South Carolina Office of Regulatory Staff’s
Eleventh and Continuing Request for
Information
TO:

PAMELA WILLIAMS, ESQUIRE, ATTORNEY FOR THE SOUTH CAROLINA
PUBLIC SERVICE AUTHORITY
The South Carolina Office of Regulatory Staff (“ORS”) by and through the undersigned

counsel hereby requests, pursuant to S.C. Act 135, Section 11 that the South Carolina Public
Service Authority (hereafter referred to as “Santee Cooper,” “you” or the “Company”) answer
fully and separately, in writing and under oath, and serve the undersigned by 12:00, noon, April
30, 2021, to ORS at 1401 Main Street, Suite 900, Columbia, South Carolina, 29201. The time
period to which these questions apply is March 1, 2021, through March 31, 2021.
Santee Cooper’s responses to ORS’s Eleventh and Continuing Request for Information
should include not only all information and documents available to Santee Cooper, but also all
information and documents available to its attorneys, investigators, consultants, agents, or other
representatives acting on its behalf.
If you are unable to respond to any of these requests, or parts thereof, in a timely manner
please specify the reason for your inability to respond and state what other knowledge or
information you have concerning the unanswered portion.
These requests are intended to be, and shall be, answered or responded to fully as of the
date of the response and shall be deemed to be continuing thereafter until the conclusion of this
matter.
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If you should subsequently acquire any further responsive information or documents called
for by these requests, you should promptly furnish such information or documents to the
undersigned counsel.
As used in these audit requests, “identify” means, when asked to identify a person, to
provide the full name, business title, address, and telephone number. As used in these audit
requests, “address” means mailing address and business address. When asked to identify or
provide a document, “identify” and “provide” mean to provide a full and detailed description of
the document and the name and address of the person who has custody of the document. In lieu
of providing a full and detailed description of a document, you may attach to your responses a
copy of the document and identify the person who has custody of it. When the word “document”
is used herein, it is used in the most comprehensive and inclusive sense permitted by Rule 34 of
the South Carolina Rules of Civil Procedure and means any written, printed, typed, graphic,
photographic, or electronic matter of any kind or nature and includes, but is not limited to,
statements, contracts, agreements, reports, opinions, graphs, books, records, letters,
correspondence, notes, notebooks, minutes, diaries, memoranda, transcripts, photographs,
pictures, photomicrographs, prints, negatives, motion pictures, sketches, drawings, publications,
and tape recordings.
The use of the singular form of any word includes the plural and vice versa. Wherever in
this audit request a masculine pronoun or possessive adjective appears, it refers to both males and
females in accordance with traditional English usage. The word “all” means all. The word
“including” means “including without limitation.”
IT IS THEREFORE REQUESTED:
I.

That all information shall be provided to ORS in the format requested.
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II.

That all attestations be fully completed and signed by an officer of Santee Cooper.

III.

That all responses to the requests below be labeled using the same numbers as used
herein.

IV.

That if any information requested has been previously provided to ORS, then that
information will be noted as such along with the manner, format, and date the
information was provided.

V.

That if information requested is found in other places or other exhibits, reference
shall not be made to those; instead, that the information be reproduced and placed
in the request in the appropriate numerical sequence.

VI.

That any inquiries or communications relating to questions concerning clarification
of the information requested below should be directed to Michael Seaman-Huynh
[803.737.0850], Benjamin P. Mustian, Esquire [803.737.0898] or Andrew M.
Bateman, Esquire [803.737.8440 (office) or 803.622.2469 (cell)] of ORS.

VII.

That this entire list of questions be reproduced and included in front of each set of
responses.

VIII.

That each question be reproduced and placed in front of the response provided.

IX.

That unless otherwise specified the Company provide access to ORS via a password
protected website.

X.

If the response to any request is that the information requested is not currently
available, please state when the information requested will be available and
provided to the ORS. This statement is not a waiver of the deadline for all other
responses.

XI.

That one (1) pdf file containing all non-confidential responses be placed on the
protected website. The pdf file shall contain one (1) file with all non-confidential
responses (pdf combined and searchable) to the ORS questions.

XII.

That in addition to the signature and attestation at the close of the Company’s
responses, identify and provide the name, title, and contact information of the
Company witness(es) or employee(s) or agent(s) responsible for the information
contained in each response.

XIII.

This request shall be deemed to be continuing so as to require the Company to
supplement or amend its responses as any additional information becomes
available.

XIV. For information requested herein where the information is kept, maintained, or
stored using spreadsheets, please provide electronic versions of the spreadsheets,
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including the formulas used and embedded in the spreadsheet. Please provide pdf
documents in searchable format.
DEFINITIONS
1.

“Review Period.” The term “Review Period” is used herein to refer to the time parameters
to which each monthly continuing request for information applies and is March 1, 2021,
through March 31, 2021.

2.

“Santee Cooper.” The term “Santee Cooper” is used herein to refer to the South Carolina
Public Service Authority, including its employees, representatives, agents, subsidiaries,
related entities, attorneys, officers, directors, and contractors.

3.

“Central.” The term “Central” is used herein to refer to the Central Electric Power
Cooperatives, Inc.

4.

“Action.” The term “action” is used herein to refer to anything done or any step taken by
Santee Cooper.

5.

“Santee Cooper Oversight Committee.” The term “Santee Cooper Oversight Committee”
is used herein to refer to the committee established in Act 135, Section 11(C) that consists
of the Governor, the President of the Senate, the Speaker of the House, the Chairman of
the Senate Finance Committee, and the Chairman of the House Ways and Means
Committee.

6.

“Settlement of Cook v. Santee Cooper, et al.” The terms “settlement of Cook v. Santee
Cooper, et al,” and “Cook Settlement” are used herein to refer to the Settlement
Agreement and Release entered into on March 17, 2020, by and between Dominion
Energy South Carolina; Dominion Energy Southeast Services, Inc, SCANA Corporation;
Gregory E. Aliff, James A. Bennett, John F.A.V. Cecil, Sharon A. Decker, Lynne M.
Miller, James W. Roquemore, Alfredo Trujillo, Maceo K. Sloan, and James Micali;
Kevin Marsh, Stephen Byrne, Jimmy Addison, Martin Phalen, Mark Cannon, Russell
Harris, Ronald Lindsay; the South Carolina Public Service Authority; W. Leighton Lord,
III, William A. Finn, Barry Wynn, Kristofer Clark, Merrell W. Floyd, J. Calhoun Land,
IV, Stephen H. Mudge, Peggy H. Pinnell, Dan J. Ray, David F. Singleton, Jack F. Wolfe,
Jr.; Lonnie N. Carter, William Marion Cherry, Jr., Michael. R. Crosby; Central Electric
Power Cooperative, Inc.; Palmetto Electric Cooperative, Inc.; Jessica Cook, Corrin F.
Bowers & Son, Cyril B. Rush, Jr., Bobby Bostick, Kyle Cook, Donna Jenkins, Chris
Kolbe, and Ruth Ann Keffer.

7.

“You” and “your.” The words “you” and “your” refer to Santee Cooper, the entity to
which these requests are directed, including its directors, both past and present, agents,
employees, representatives, successors, or any other person or entity acting for or
purportedly acting on Santee Cooper’s behalf.
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REQUESTS:
PARAGRAPH 1
11.1

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to closing and decommissioning the Winyah Generating Station
including, but not limited to, planning, permitting, and securing by purchase or lease one
hundred megawatts of combustion turbines and minor transmission upgrades.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Purpose of action(s)
d. Status of action(s) – designate as “on-going” or “completed”
e. Status of consent from Central pursuant to the Coordination Agreement
f. If applicable, identify and describe any and all changes from the prior Review Period.
g. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate, and that to the extent Santee Cooper is taking action for closing and
decommissioning the Winyah Generating Station said action is necessary and subject to the
consent of Central pursuant to the Power System Coordination and Integration Agreement
(“Coordination Agreement”) between Santee Cooper and Central, as amended. I,
__________________, further attest that during Review Period Santee Cooper not begun
constructing a natural gas combined cycle or other major generation resource.
Signature of Officer: ______________________
PARAGRAPH 2
11.2

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to deploying up to 500 megawatts of new solar generation,
within the structure described in the Santee Cooper Act 95 Reform Plan Appendix 8.2.4.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Status of consent from Central pursuant to the Coordination Agreement
f. Copy of the Request for Proposal process including applicable deadlines for action(s)
g. List of the successful bidders (Project ID) including, but not limited to, transmission
interconnection, geographic location (county) of facility site, project capacity (MWac)
and Levelized Energy Price.
h. If applicable, identify and describe any and all changes from the prior Review Period.
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i. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.
ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that, to the extent Santee Cooper has taken any action necessary to
deploy 500 megawatts of new solar generation, said action is allowable within the structure in the
Santee Cooper Act 95 Reform Plan Appendix 8.2.4 and said action occurred subject to the consent
of Central pursuant to the Coordination Agreement.
Signature of Officer: ______________________
PARAGRAPH 3
11.3

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to entering into operational efficiency and joint dispatch
agreements with neighboring utilities for a period of up to one year, with annual renewals
and reciprocal cancellation clauses thereafter.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the agreement(s)
f. Copy of the agreement(s)
g. If applicable, identify and describe any and all changes from the prior Review Period.
h. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and any and all operational efficiency and joint dispatch agreements
with neighboring utilities into which Santee Cooper has entered during the Review Period do not
exceed one year with annual renewals and reciprocal cancellation clauses thereafter.
Signature of Officer: ______________________
PARAGRAPH 4
11.4

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to renegotiating existing and entering into new coal supply,
transportation, and related agreements that produce savings and for terms not to exceed
five years or such longer period of time as may be approved by the Santee Cooper
Oversight Committee.
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Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the agreement(s)
f. Copy of the agreement(s)
g. Please indicate what savings were realized as a result of the renegotiated or new
agreement. Please provide the calculations to support the savings.
h. If applicable, identify and describe any and all changes from the prior Review Period.
i. If the length exceeds five years, please provide documentation of approval by the
Santee Cooper Oversight Committee.
j. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.
ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that any and all coal supply, transportation and related agreements
that Santee Cooper has renegotiated or into which Santee Cooper has entered produce savings and
do not exceed five years or such longer period of time, as approved by the Santee Cooper Oversight
Committee.
Signature of Officer: ______________________
PARAGRAPH 5
11.5

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to entering into natural gas hedging arrangements for terms not
to exceed five years, or such longer period of time as may be approved by the Santee
Cooper Oversight Committee.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the arrangement(s)
f. Copy of the arrangement(s)
g. Please indicate what savings were realized as a result of the arrangement. Please
provide the calculations to support the savings.
h. If the length exceeds five years, please provide documentation of approval by the
Santee Cooper Oversight Committee.
i. If applicable, identify and describe any and all changes from the prior Review Period.
j. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.
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ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that Santee Cooper has not entered into any natural gas hedging
arrangements for a term in excess of five years, unless otherwise approved by the Santee Cooper
Oversight Committee.
Signature of Officer: ______________________
PARAGRAPH 6
11.6

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to conducting the planning, permitting, engineering and
feasibility studies to develop natural gas transportation and power transmission to ensure
a reliable power supply.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Copy of the studies
f. If applicable, identify and describe any and all changes from the prior Review Period.
g. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate.
Signature of Officer: ______________________
PARAGRAPH 7
11.7

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to entering into purchase power arrangements needed for, but
not in excess of, anticipated load for a term not to exceed the rate freeze period of the Cook
Settlement, and supportive thereof.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the power purchase agreement(s)
f. Copy of any purchase power arrangement(s) entered into during the Review Period
g. If applicable, identify and describe any and all changes from the prior Review Period.
h. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.
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ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that Santee Cooper took no action prohibited by Act 135, which
permits Santee Cooper to enter into purchase power arrangements needed for, and not in excess
of, anticipated load for a term not to exceed the rate freeze period of the Cook Settlement and
supportive thereof.
Signature of Officer: ______________________
PARAGRAPH 8
11.8

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to defeasing debt, issuing or refunding debt under existing bond
resolutions and agreements, and entering into financing arrangements consistent with
existing bank facilities, all as necessary to manage day to day operations and financing
needs, including converting variable rate debt to fixed rate debt.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Were the actions detailed above all taken as necessary to manage day-to-day operations
and financing needs? Please explain.
f. Did Santee Cooper refund existing debt? If yes, did the refund achieve present value
savings or mitigate risk while also not extending the average life of the debt? Please
explain.
g. If existing debt is refunded, please provide the calculations and rationale that
demonstrate the refund achieves present value savings or mitigates risk as required by
Act 135.
h. If existing debt is refunded, does it extend the average life of the debt? If yes, please
identify how long is the extension and provide the calculation.
i. If applicable, identify and describe any and all changes from the prior Review Period.
j. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that all steps taken by Santee Cooper to defease debt, issue or
refund debt under existing bond resolutions and agreements, and enter into financing arrangements
consistent with existing bank facilities, were done only as necessary to manage day-to-day
operations and financing needs, including converting variable rate debt to fixed rate debt. I,
__________________, further attest that, to the extent Santee Cooper has refunded debt, it has
done so only to achieve present value savings or mitigate risk and did not extend the average life
of the debt.
Signature of Officer: ______________________
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PARAGRAPH 9
11.9

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the information
given in response to the above questions is full and accurate.
Signature of Officer: ______________________
PARAGRAPH 10
11.10 Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to taking whatever steps are prudent and consistent with good
utility practice to address the impact of the COVID 19 pandemic.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Please explain how these actions were prudent and consistent with good utility practice.
f. If applicable, identify and describe any and all changes from the prior Review Period.
g. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.
ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that all steps taken by Santee Cooper to address the impact of the
COVID-19 pandemic were prudent and consistent with good utility practice.
Signature of Officer: ______________________
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PARAGRAPH 11
11.11 Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to freezing rates as provided in the settlement of Cook v. Santee
Cooper, et al.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title, and contact information (phone/e-mail) for the
individual responsible for the information contained in the response.
ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and Santee Cooper has not taken any action in contradiction of Act
135, Section 11(E)(11), which allows for the freezing of rates as provided in the settlement of
Cook v. Santee Cooper, et al.
Signature of Officer: ______________________
OTHER REQUESTED INFORMATION
11.12 Please provide copies of the following documents that were generated during the Review
Period:
a. Presentations given to the Board of Directors and any subcommittees
b. Board of Directors Meeting and any subcommittees meeting Minutes – approved
and not yet approved
c. EEMC Report
d. Investor communications
e. All releases to the media related to any of the actions undertaken by Santee Cooper
related to Act 135 Section 11.
11.13 Please provide a list of all lawsuits and claims involving Santee Cooper including docket
number, jurisdiction, relative parties, and current status that were filed during the Review
Period.
11.14 Please provide all communications Santee Cooper made to any member, representative or
agent of the Santee Cooper Oversight Committee that relate to Act 135 and the obligations
that Act 135 impose on ORS.

[SIGNATURE PAGE FOLLOWS]
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/s/ Benjamin P. Mustian
Andrew M. Bateman, Esquire
Benjamin P. Mustian, Esquire
South Carolina Office of Regulatory Staff
1401 Main St., Ste. 900
Columbia, SC 29201
Phone: (803) 737-8440
(803) 737-0898
Fax: (803) 737-0895
Email: abateman@ors.sc.gov
bmustian@ors.sc.gov
April 16, 2021
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 1
Request: 11.1

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to closing and decommissioning the Winyah Generating Station
including, but not limited to, planning, permitting, and securing by purchase or lease one
hundred megawatts of combustion turbines and minor transmission upgrades.
Response should include, but is not limited to:
a.
b.
c.
d.
e.
f.
g.

Date of action(s)
Detailed description of Santee Cooper action(s)
Purpose of action(s)
Status of action(s) – designate as “on-going” or “completed”
Status of consent from Central pursuant to the Coordination Agreement
If applicable, identify and describe any and all changes from the prior Review Period
Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
Request: 11.1
Date

Description of Action

Purpose of Action

Various

See attached document titled “11.1 Monthly
Milestones for Horry Generating Station
Project.docx”. This document summarizes
permitting and construction milestones for the
new generating facility under construction in
Horry County.

Permitting and
Construction of New
Generation in Horry
County

On-going

John Dills/
Jane Hood

Various

Worked on the Winyah Station Staffing Plan to
address the need for fewer employees at
Winyah Generating Station due to unit
retirements continued.

Internal Coordination

On-going

Tom Curtis

Provided by:
Name
Title
Phone
Email

John Dills
Director Construction Services Management
843-761-8000 x5772
jwdills@santeecooper.com

Name
Title
Phone
Email

Jane (Hood) Campbell
Senior Director Environmental and Water Systems
843-761-7042
jane.campbell@santeecooper.com

Name
Title
Phone
Email

Tommy Curtis
Chief Generation Officer
843-761-4134
tbcurtis@santeecooper.com

Reference Documents
11.1 Monthly Milestones for Horry Generating Station Project.docx
Other documents referenced within the Monthly Milestones document

1|Page

Status

Provided By

Horry Generating Station
MONTHLY MILESTONES FOR HORRY GENERATING STATION PROJECT - March
Construction:
•
•
•
•
•
•
•
•
•
•
•
•
•

Oil Water Separator awarded to Highland Tank Company for $144.7K on 3/2/2021
Received bids on Fire Protection Pump package on 3/9/2021
Submitted DCS requisition for $400K on 3/9/2021
Submitted UPS & Battery requisition for $150K on 3/10/2021
Bids received on Field Erected Tanks (Fuel Oil & Fire Protection) on 3/11/2021
Submitted requisition for $860K to Caterpillar for inspection and replacement of crankshaft
bearings. 3/13
Bids received on Medium Voltage switchgear on 3/16
Awarded GSU transformer to Virginia Transformer ($513,172) on 3/23
Submitted Site Development requisition for $14.2M on 3/23
Received revised Budget & Cashflow from B&V on overall Phase 1 project cost. 3/25
Received bids on General Service Water Pumps (±$200K). 3/25
Submitted Low Voltage MCC requisition for $500K on 3/25
Submitted requisition to Caterpillar for 4 control panels required for CAT engines ($144.5K) on
3/25

Permitting:
Note: Italicized documents listed under each item are provided as attachments
•

•

•

•
•

Received concurrence from the State Historical Preservation Office (SHPO) agreeing with our
recommendations to address archaeological sites. 3/2
11.1 HORR_Santee Cooper Conway Project Area_21-EJ0100_DD.pdf
Submitted application for annexation into the city of Conway. 3/18
11.1 Email submitting SCPSA TMS 136-00-05-009 Annexation Application into City of
Conway.msg
11.1 Annexation_Package_List.pdf
Submitted Air Permit Application to SCDHEC on 3/23
11.1 2021-03-23 Santee Cooper Horry Generating Station – Syn Minor Air Construction
Permit.App.pdf
USACE meeting held with SC permitting group and Woods Consulting on 3/31. Received
permission to proceed without additional permitting.
Submitted Coastal Zone Consistency request to SCDHEC-OCRM and a request to the City of
Conway to review initial stormwater plans on 3/31
11.1 Santee Cooper Diesel Units CZC Application.pdf
11.1 City of Conway Review Request.pdf

EST.

19 05

SOUTH CAROL I NA DEPAR T MENT OF

ARCHIVES• HISTORY
March 2, 2021

Jesse W. Cannon
Santee Cooper
1 Riverwood Drive
Moncks Corner, SC 29461
Jesse.cannon@santeecooper.com
Re: Santee Cooper Conway Project
Horry County, South Carolina
SHPO Project No. 21-EJ0100

SAC No. 2021-00271

Dear Jesse W. Cannon:
Our Office received the documentation “Cultural Resources Literature and Records Review” dated
February 18, 2021 from Wood Environment that you submitted for the project referenced above on
February 22, 2021. This letter is for preliminary, informational purposes only and does not constitute
consultation or agency coordination by the Corps of Engineers with our Office as defined in 36 CFR 800:
“Protection of Historic Properties” or by any state regulatory process. The recommendation stated below
could change once the responsible federal and/or state agency initiates consultation with our Office.
The proposed project is defined as a potential peak load generation facility. The project area is defined as
a 74.49 acre area located on the southwest edge of the City of Conway and depicted on Figure 1.
The literature review found two archaeological sites (38HR0512 and 38HR0513) and one historic
structure recorded within the project area. The SCIAA Site Forms for the archaeological sites indicate
portions of the project have been previously surveyed for cultural resources (Santee Cooper
Reconnaissance Survey, 2004 by TRC, and Intensive Phase 1 Archaeological Survey of Approximately
Two Acres at the Conway Substation Tract, Horry County, South Carolina, 2005 by TRC) and as shown
on Figure 1. The Literature Review notes that the unsurveyed portions of the project area are highly
disturbed by pre-existing developments or in delineated wetlands (Figure 2).
38HR0513 was recommended as not eligible for listing in the National Register of Historic Places
(SCIAA site form) and SHPO Site No. 3165 is recommended not eligible for the NRHP. 38HR0512 was
described as “a moderately well preserved, multicomponent site” on the SCIAA site form and
recommended for additional work. For the proposed project, avoidance with a fifty foot buffer is
recommended for site 38HR0512. Our office concurs with this recommendation.
The federal or state agency or agencies will take our recommendation(s) into consideration when
evaluating the project and will determine if any additional cultural resources survey/historic properties
identification or treatment measures will be required.

830 1 Parkl ane Road • Co l umbia, SC 29223 • scdah.sc.gov

The State Historic Preservation Office will provide comments regarding historic architectural and
archaeological resources and effects to them once the federal or state agency initiates consultation. If you
have any questions about the Corps review process, please reach out to the Corps Regulatory
Archaeologist, Keely Lewis-Schroer at Keely.B.Lewis-Schroer@usace.army.mil, or (803) 806-9112.
Please refer to SHPO Project Number 21-EJ0100 in any future correspondence regarding this project. If
you have any questions, please contact me at (803) 896-6168 or at ejohnson@scdah.sc.gov
Sincerely,

Elizabeth M. Johnson
Director, Historical Services, D-SHPO
State Historic Preservation Office

8301 Parklane Road • Columbia, SC 29223 • scdah .sc.gov

From:
Sent:
To:
Cc:
Subject:
Attachments:

Jacobs, Jeffery
Thursday, March 18, 2021 12:01 PM
ashelley@cityofconway.com
Camp, Dan; Curtis, Tom; Hood, Jane; Henderson, Tom; Pinson, Ray; Williams, Victor
SCPSA TMS 136-00-05-009 Annexation Application into City of Conway
Annexation Package List.pdf

Alicia,
Please find the attached application requesting annexation and rezoning of this parcel into The City of Conway.
Can you confirm receipt of the application and that it has been received in time for presentation at the April 1st Planning
Commission meeting?
If you need any additional information, please let me know.
Sincerely,
Jeffery W. Jacobs
Land Agent III Land Acquisition
Toll Free 1-800-865-7730
Direct: (843) 761-4099
Fax: (843) 761-4010
Cell: (843) 826-2778
jwjacobs@santeecooper.com

1

Package List for TMS# 160-00-05-009, City of Conway annexation, Horry County

•

Zoning Map Amendment Application

•

Petition for Annexation

•

Memorandum

•

Horry County Street Addressing

•

Title to Real Estate, Deed 4387 Pg. 6

•

Plat

•

Drawing of Santee Cooper Horry Generating Station Site Plan

•

Aerial of Horry Generating Station Plan

.tJ
Ca~ y
~SOUTH CAROl,l:'IU

Zoning Map Amendment
Application

Staff Use Only
Received: _ __
Staff:_ _ __

Incomplete applications will not be accepted.

City of Conway Planning Department
206 Laurel Street, 29526

Phone: (843) 488-9888
Conway, South Carolina

FAX : (843) 488-9890

www.cityofconwav.com

Notice
All zoning map amendments shall follow the procedures set forth in Section 13. 1.7 of the City of Conway
Unified Development Ordinance . Amendments to the Official Zoning Map shall be initiated by members of
City Council, the Planning Commission, the Planning Director, or owner(s) of the subject property. In order
to partially defray the administrative cost of zoning map amendments, the applicant shall pay a filing fee
to the City of Conway in the amount of $250.00 at the time this application is submitted. Planned
Development rezonings are $2,500.00 and Planned Development Amendments are $500.00, and due at
the time of submission. R-1 rezoning requests will not be charged a fee. A plat of the property to be
rezoned may be required with this application.

PHYSICAL ADDRESS OF PROPERTY: 501 Liz Lane, Conway, SC 29461 FEE PAID DYES I ✓ INo
AREA OF SUBJECT PROPERTY (ACREAGE):. _
6_0_ _ _ _ _ _T MS#:

136-00-05-009

CFA, SF 20
-----------------------

CURRENT ZONING CLASSIFICATION:

COMPREHENSIVE PLAN 2035 FUTURE LAND USE _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __
REQUESTED ZONING CLASSIFICATION: _ R
__________________
NAME OF PROPERTY OWNER(S):

South Carolina Public Service Authority
PHONE#
- - - -- - - - - -- - -- - - - - - - - - - - - - - -

843-761-8000

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ __ _ _ _ _ PHONE# _ _ _ __
MAILING ADDRESS OF PROPERTY OWNER(S):

One Riverwood Drive, Moncks Corner, SC 29461

**************************************************************************************************************

I (we) the owner(s) do hereby certify that all information presented in this Zoning
Map Amendment Application is correct and there are no covenants or deed restrictions in
place that would prohibit this request.

c/o ~

1£ Vu&

3/16/2021

PROPERTY OWNER'S SIGNATURE(S)

DATE

PROPERTY OWNER'S SIGNATURE($)

DATE

THE APPLICANT OR A REPRESENTATIVE MUST BE PRESENT AT THE MEETING.

ca,lv
~

Staff Use Only

PETITION FOR ANNE,XATION

Received:_ __
Staff: _

_ __

TH CAROLINA

Phone: (843) 488-9888
Conway, South Carolina

City of Conway Planning Department
206 Laurel Street, 29526

STATE OF SOUTH CAROLINA

)
)
)

COUNTY OF HORRY

FAX: (843) 488-9890
www.ci1 ofconway.com

PETITION FOR ANNEXATION

TO THE HONORABLE MAYOR AND CITY COUNCIL OF CONWAY
WHEREAS , § 5-3-150 (3) of the Code of Laws of South Carolina provides for the annexation of an area or
property which is contiguous to a City by filing with the municipal governing body a petition signed by all persons
owning real estate in the area requesting annexation; and
WHEREAS, the undersigned are all persons owning real estate in the area requesting annexation; and
WHEREAS, the area requesting annexation is described as follows, to wit:
NOW, THEREFORE, the undersigned petition the City Council of Conway to annex the below described
area into the municipal limits of the City of Conway.

Liz Lane & Hwy 701

PROPERTY LOCATION/SUBDIVISION:
TMS#:

136-00-05-009

PROPERTY ADDREss:

ACREAGE:

60.00

- -- - - -- - -- - - -

501 Liz Lane, Conway, SC 29527

PROPERTY OWNER MAILING ADDRESS:

One Riverwood Dr. Moncks Corner, SC 29461

PROPERTY OWNER TELEPHONE NUMBER:

843 761-8000

- - -- - -- -- - - -- -- -- -

PROPERTY oWNER EMAIL ADDRESS: vrwillia@santeecooper.com
PROPERTY OWNERS (Attach additional sheets ifnecessary)
South Carolina Public Service Authority

~ A-/ #
c~ ZU:::- 1(.
rv~
/

""'/

-

-

DATE:

3/16/2021

(Print)

(Signature)

(Print)

_ _ _ _ _ _ __ _ __ .DATE:_ _ _ _ _ _ __ _
(Signature)

IS THERE A STRUCTURE ON THE LOT:

cURRENTusE: Vacant

NO

STRUCTURE TYPE: _ _ __ _ __

·- - - - - - - - -- - -- -- - - -- - - -- - - --

~

antee cooper·

March 18, 2021
Victor R. WIiiiams

CITY OF CONWAY
C/O MARY CATHERINE HYMAN
206 LAUREL STREET
CONWAY, SC 29431

Supervisor
Land Rights Acquisition
(843) 761-8000, ext. 5202

Re: Memorandum for TMS#136-00-05-009, City of Conway annexation, Horry County
Dear Ms. Mary Catherine,
Santee Cooper is relocating four diesel generating units to this parcel, which directly abuts our existing
substation on U.S. Highway 701 in Conway. Santee Cooper is seeking to annex and rezone this newly
acquired 60+/- acre parcel into the City of Conway.
Per the City of Conway's recommendation, we are seeking to rezone the parcel to a "R" classification,
which allows electric generating units of this nature. The current County zoning on the parcel is CFA and
SF20. The parcel is vacant with existing Santee Cooper Transmission lines. Access will be from the
existing Liz Lane with minimal traffic to be expected. The parcel will have adequate setbacks per the
proposed site plan. The site plan has been prepared by a registered engineer (attached hereto). Our
consultants have performed a sound study and have estimated noise level will be less than 50 decibels,
which meets Horry County and City of Conway residential sound level limit ordinances. A boundary
survey of the parcel has been performed (attached hereto).
The units will be used during times of high demand on Santee Cooper's system. We estimate that these
peaking units will run approximately 50 hours per year, or less than 1% of an entire year, based on current
forecasts. Exceptions could occur during contingency conditions or during periods of unusually high
demand. Due to the limited use of the site, we intend to install a septic system on the parcel. For fire
protection purposes, we want to work with the City of Conway as well as Grand Strand Water and Sewer
Authority to have public water lines extended in a manner consistent with Section 4-1-12 of the City of
Conway ordinances. Coordination with the City of Conway and Grand Strand Water and Sewer
Authority is currently ongoing.
Santee Cooper will follow all regulatory procedures for obtaining necessary permits, including any public
comment periods. We advised the adjacent landowners of the project by letter on February 11 th and
haven't received any adverse comments at this time. Once permits are obtained, construction will occur
onsite for around nine months. We hope to have the units ready for use by early 2022.
The project is important to retiring two units at Winyah Generating Station as Santee Cooper transitions
toward a leaner and greener power supply, relying more heavily on solar and less on coal, while keeping
costs low and maintaining excellent reliability.
Should you have questions, you can find more information at www.santeecooper.com/conway or you can
contact me at vrwillia(aisanteecooper.com or (843) 761-8000 ext.5202.
Sincerely,

-rJ~~

v~

Victor R. Williams

One Riverwood Drive [ Moncks Corner; SC 29461-2901

[ (843) 761-8000

P.O. Box 2946101

[ Moncks Corner, SC 29461-6101

Horry County Government

Horry County Government & Justice Center
1301 Second Avenue

STREET ADDRESSING
www.horrycounty.org

Conway, South Carolina 29526
Phone 843.915.5345

II

Fax 843.915.6340

Date: February 4, 2021
The assigned address: 501 LIZ LN, CONWAY SC 29527
Address verification is not authorization to alter, change use or put any structure on the property. Please contact
Horry County Code Enforcement before making any changes to the property/building.
The street numbers should be placed on the building. Address numbers shall not be less than four (4) inches in
height. The numbers need to be made of durable, clearly visible material and shall be in a contrasting color from
the building. The numbers shall be conspicuously placed in the immediate vicinity of the main door of the building.
The cost of the numbers shall be borne by the property owner.
Please advise your telephone provider if there is a land line telephone, fax or modem at the location. This
information is needed for E911.
If this property is not owner occupied, please advise the occupant of the address.
If this is a change of address please notify all your corresponders of the new address.
If you choose to get mail at this location, please advise your mail carrier of the assigned address when the
structure is on the property and the carrier will tell you where to put your mailbox.
Thank you
Owner:

PALMETTO REAL ESTATE HOLDINGS LLC E

Requestor:

TOM/ 843 761 8000 EXT 5734

Assigned Address :

501 LIZ LN, CONWAY SC 29527

PIN#

36900000028

Verified By:

Tammie Barnhill

Horry County
Register of Deeds

Transaction #:

4346851

Receipt#:

2451120

Cashier Date:

2/5/2021 11 :40:22AM

Marion D. Foxworth, III

P.O. Box 470

ci

Conway, South Carolina 29528

cust9n:ier ir1f~rmation

ci

Phone: 843.915.5430 a Fax: 843.915.6430 a www.homJcounty.org

Transaction lnfomJ.~tion '

J

/

KADAM

Registrar

The Independent Republic

HINCHEY, MURRAY & PAGLIARINI, LLC
145 RIVER LANDING DR, SUITE 101 B
CHARLESTON.SC 29492

·... ,;

.

Dale Received:

1/29/2Q21 10:19:41AM

Source Code:

UP$

RetumCode:
Trans Type:

ATTN:

..

~~

'Payrne11t S1fmma.-y· .
Total Fees

$15.00

Mall

Total Payments:

$15.00

Recording

Balance Due:

$0.00

Agent Ref Num:
-

.J

$15.

#428

.

a

-- ·- ·-----· -·-··

I

Recordino Fee @ $15

2/5/2021

· --· ----·~- . • ., ... ... .. ,• _,___,_,r _ . _

BKt/JCi: 438716 Instrument#: 2021000013917 Date: 215/2021
From: To:

(0Q1)DEED

Print Date:

-----~·~·-··· ---

11:38:32AM

11

$15.00

Page 1 of 1

THE STATE OF SOUTH CAROLINA

.TITLE TO REAL ESTATE

COUNTY OF HORRY
Road/Route: Conway Substation
Project ID No.: 36900000028
KNOW ALL MEN BY THESE PRESENTS, That Palmetto Real Estate Holdings, LLC and Wilma Faye Creel., in
consideration of the sum of Seven Hundred Fifty Thousand and no/100 Dollars ($750.000.000) and other valuable consideration to
me/us/it in hand paid at and before the sealing and delivering thereof, by South Carolina Public Service Authority, receipt of which is
hereby acknowledged, have granted, bargained, sold and released, and by these presents do grant, bargain, sell and release, unto the said
South Carolina Public Service Authority, its successors and assigns, all that certain real property of the Grantor in fee simple absolute
for Conway Substation on _ _ _ __. State and County aforesaid, as shown on plans prepared by A. J. Baker , CE dated January
17, 1944.
SPECIAL PROVISIONS: The above consideration is for all that certain parcel of land containing approximately 60 Acres , more or
less, and all improvements thereon, if any, owned by Palmetto Real Estate Holdings, LLC and Wilma Faye Creel described on Exhibit
"A", attached hereto and made a part hereof. This being a portion of the property acquired by Palmetto Real Estate Holdings, LLC and
Wilma Faye Creel. herein by deed of James P. Creel, dated September 13, 2012, and recorded in the ROD Office for Horry County
in Book 3607, at Page 3069, on September 18, 2012. Wilma Fay Cooper a/k/a Wilma Faye Creel is a one-half interest owner of the
property through the estate of John P. Creel, Estate 85-ES-254, dated November 20, 1986, and tiled in the Court of Probate for
Horry County.
Together with, all and singular, the rights, members, hereditaments and appurtenances thereunto belonging, or in any wise
incident or appertaining.
And it does hereby bind its self, its successors and assigns, to warrant and forever defend all and singular said premises unto said
South Carolina Public Service Authority, its successors and assigns, against its self and its successors and assigns and against every
person whomsoever lawfully claiming or to claim the same, or any part thereof.
TO HAVE AND TO HOLD in fee simple absolute and singular the said property and the rights hereinbefore granted, unto the
said South Carolina Public Service Authority, its successors and assigns forever.
IN WITNESS WHEREOF, it has hereunto set its hand(s) and seal(s) this ::l..5day of >

A-,.___

, 2021.

NOTE: All right of way agreements must be in writing and are subject to rejection by South Carolina Public Service
Authority.

EXfflBIT "A"
DESCRIPTION OF PROPERTY
All and singular that certain piece, parcel lot or tract of land situate, lying and being in Conway
Township, County of Horry and State of South Carolina, and being on the West side of State
Highway 701, and containing 78.S acres more or less and bounded and described as follows:
Beginning at an iron Pin in the West margin of State Highway No. 70•1 and running thence S 87
degrees SOW 600 Ft.; thence S. 81 degrees 35' W. 600 Ft.; thence S. 83 degrees 33 W. 600 Ft.;
thence S 87 degrees 27' W. 183 Ft. to StobComer; thence N 27 degrees 30' W. 9S6 to stob, and
892 feet to comer, fence post; thence S. 84 degrees S4' E. 311 Ft. to Hickory N. Tree; S. 87
degrees SO' W. 138 Feet; thence N. 79 degrees 33' E. 80S Ft. to pin; thence N. 86 degrees E. 306
ft. to pin; thence S. S6 degrees 25' E. 288 Ft. to Cherry Tree; thence S. 56' 40' E 186 feet to pin;
thence S. 16degrees E. 263 Feet to pin; thence S. 83 degrees I 0' E. 300 feet to pin; thence S. 62
degrees 35' E 643 Feet to .comer in West Margin of State Highway No. 701; thence down west
margin of said State Highway No. 701 in S. S degrees 135' \IV. 439 Feet; thence S. 2 degrees IS'
W. 300 feet to the beginning point.
This is a part of what is generally known as Scarborough Farm and is bound on the North by
other lands of C.R. Thompson; on the East by State highway No. 701; on the South by lands of
the Jo.hnsons and on the West by land of Cleve Brown· and possibly others.
It is understood and agreed that six acres of tobacco acreage goes with this property herein
conveyed.
For a more particular description of this property reference is craved on a map made of this
property by A J. Baker, C. E. onJanuary 17, 1944.
Less than and expecting 11.27 acres conveyed to South Carolina Public Services Authority by
deed of James P. Creel and Faye M. Creel dated March 15, 2006, and recorded in Book 3077, at
Page 977, in the Horry County Register of Deeds office.
This is a portion of the property conveyed to J.P. Creel by deed of C. R. Thompson dated
January 20, 1944 and recorded in Deed Book 14 at Page 194 in the records of Horry County,
South Carolina; Further James P. Creel and Wilma Faye Creel were devisees under the last Will
and Testament dated September I 8, 1970, of John Pearley Creel which can be located in Horry
County Probate file number 8S-ES-26-243 and James P. Creel and Wilma Faye Creel were
devised his interest. Further, James P. Creel dated a one-half (1/2) undivided interest to Palmetto
Real Estate Holdings, LLC, by deed dated September 13, 2012, and recorded on September 18,
2012, in Book 3607, at page 3069, in the Horry County Register of Deeds Office.
TMS # I36-00-05-009
PIN #36900000028

~ A t , ~ ~ : <;o.,ri+Gkwuv,r fu~c. ~a;.~
\ il~00D

Oa.,"E:

STATE OF SOUTH CAROLINA

)
)
)
)
)
)

COUNTY OF HORRY
Road/Route Conway Substation
TMS: 136-00-05-009

AFFIDAVIT

PERSONALLY, appeared before me the undersigned, being duly sworn, deposes and says:
Property located on the above road or route, bearing HORRY COUNTY, w_.1a transferred by Pl~etto Real Estate Holdings,
LLC and Wilma Faye Creel to the South Carolina Public Service Authority on ..JANVA. r!.'{
1d, 2021.
The above transaction is exempt, or partially exempt from the recording fee as set forth in S.C. Code Ann. Section 12-24-40 et.
Seq. because the deed is transferring realty to the State, its agencies and departments, and its political subdivisions including school
districts (Section 12-24-40(2).)
As required by Code Section 12-24-70, I state that I am a responsible person who was connected with the transaction as legal
representative.

~
7t.i'::~

I further understand that a person required to

of a m;sdemeanor and, upon conviction, must

tlrlfaffidavit who willfully furnishes a false or fraudulent affidavit is guilty
one : usand dollars or Imprisoned not more than one year, or bod!,

ib'le Person Connected with the Transaction

Notary of Public For South Caroli7
My Commission Expires:
0}

411

I "\ O"".l.. p

I \ .,,.

DENISE D. MYERS

<r

.

Notary Public-State of South Carolina

My Commission Expires
March 01, 2026
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Package List for TMS# 160-00-05-009, City of Conway annexation, Horry County

•

Zoning Map Amendment Application

•

Petition for Annexation

•

Memorandum

•

Horry County Street Addressing

•

Title to Real Estate, Deed 4387 Pg. 6

•

Plat

•

Drawing of Santee Cooper Horry Generating Station Site Plan

•

Aerial of Horry Generating Station Plan

.tJ
Ca~ y
~SOUTH CAROl,l:'IU

Zoning Map Amendment
Application

Staff Use Only
Received: _ __
Staff:_ _ __

Incomplete applications will not be accepted.

City of Conway Planning Department
206 Laurel Street, 29526

Phone: (843) 488-9888
Conway, South Carolina

FAX : (843) 488-9890

www.cityofconwav.com

Notice
All zoning map amendments shall follow the procedures set forth in Section 13. 1.7 of the City of Conway
Unified Development Ordinance . Amendments to the Official Zoning Map shall be initiated by members of
City Council, the Planning Commission, the Planning Director, or owner(s) of the subject property. In order
to partially defray the administrative cost of zoning map amendments, the applicant shall pay a filing fee
to the City of Conway in the amount of $250.00 at the time this application is submitted. Planned
Development rezonings are $2,500.00 and Planned Development Amendments are $500.00, and due at
the time of submission. R-1 rezoning requests will not be charged a fee. A plat of the property to be
rezoned may be required with this application.

PHYSICAL ADDRESS OF PROPERTY: 501 Liz Lane, Conway, SC 29461 FEE PAID DYES I ✓ INo
AREA OF SUBJECT PROPERTY (ACREAGE):. _
6_0_ _ _ _ _ _T MS#:

136-00-05-009

CFA, SF 20
-----------------------

CURRENT ZONING CLASSIFICATION:

COMPREHENSIVE PLAN 2035 FUTURE LAND USE _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __
REQUESTED ZONING CLASSIFICATION: _ R
__________________
NAME OF PROPERTY OWNER(S):

South Carolina Public Service Authority
PHONE#
- - - -- - - - - -- - -- - - - - - - - - - - - - - -

843-761-8000

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ __ _ _ _ _ PHONE# _ _ _ __
MAILING ADDRESS OF PROPERTY OWNER(S):

One Riverwood Drive, Moncks Corner, SC 29461

**************************************************************************************************************

I (we) the owner(s) do hereby certify that all information presented in this Zoning
Map Amendment Application is correct and there are no covenants or deed restrictions in
place that would prohibit this request.

c/o ~

1£ Vu&

3/16/2021

PROPERTY OWNER'S SIGNATURE(S)

DATE

PROPERTY OWNER'S SIGNATURE($)

DATE

THE APPLICANT OR A REPRESENTATIVE MUST BE PRESENT AT THE MEETING.

ca,lv
~

Staff Use Only

PETITION FOR ANNE,XATION

Received:_ __
Staff: _

_ __

TH CAROLINA

Phone: (843) 488-9888
Conway, South Carolina

City of Conway Planning Department
206 Laurel Street, 29526

STATE OF SOUTH CAROLINA

)
)
)

COUNTY OF HORRY

FAX: (843) 488-9890
www.ci1 ofconway.com

PETITION FOR ANNEXATION

TO THE HONORABLE MAYOR AND CITY COUNCIL OF CONWAY
WHEREAS , § 5-3-150 (3) of the Code of Laws of South Carolina provides for the annexation of an area or
property which is contiguous to a City by filing with the municipal governing body a petition signed by all persons
owning real estate in the area requesting annexation; and
WHEREAS, the undersigned are all persons owning real estate in the area requesting annexation; and
WHEREAS, the area requesting annexation is described as follows, to wit:
NOW, THEREFORE, the undersigned petition the City Council of Conway to annex the below described
area into the municipal limits of the City of Conway.

Liz Lane & Hwy 701

PROPERTY LOCATION/SUBDIVISION:
TMS#:

136-00-05-009

PROPERTY ADDREss:

ACREAGE:

60.00

- -- - - -- - -- - - -

501 Liz Lane, Conway, SC 29527

PROPERTY OWNER MAILING ADDRESS:

One Riverwood Dr. Moncks Corner, SC 29461

PROPERTY OWNER TELEPHONE NUMBER:

843 761-8000

- - -- - -- -- - - -- -- -- -

PROPERTY oWNER EMAIL ADDRESS: vrwillia@santeecooper.com
PROPERTY OWNERS (Attach additional sheets ifnecessary)
South Carolina Public Service Authority

~ A-/ #
c~ ZU:::- 1(.
rv~
/

""'/

-

-

DATE:

3/16/2021

(Print)

(Signature)

(Print)

_ _ _ _ _ _ __ _ __ .DATE:_ _ _ _ _ _ __ _
(Signature)

IS THERE A STRUCTURE ON THE LOT:

cURRENTusE: Vacant

NO

STRUCTURE TYPE: _ _ __ _ __

·- - - - - - - - -- - -- -- - - -- - - -- - - --

~

antee cooper·

March 18, 2021
Victor R. WIiiiams

CITY OF CONWAY
C/O MARY CATHERINE HYMAN
206 LAUREL STREET
CONWAY, SC 29431

Supervisor
Land Rights Acquisition
(843) 761-8000, ext. 5202

Re: Memorandum for TMS#136-00-05-009, City of Conway annexation, Horry County
Dear Ms. Mary Catherine,
Santee Cooper is relocating four diesel generating units to this parcel, which directly abuts our existing
substation on U.S. Highway 701 in Conway. Santee Cooper is seeking to annex and rezone this newly
acquired 60+/- acre parcel into the City of Conway.
Per the City of Conway's recommendation, we are seeking to rezone the parcel to a "R" classification,
which allows electric generating units of this nature. The current County zoning on the parcel is CFA and
SF20. The parcel is vacant with existing Santee Cooper Transmission lines. Access will be from the
existing Liz Lane with minimal traffic to be expected. The parcel will have adequate setbacks per the
proposed site plan. The site plan has been prepared by a registered engineer (attached hereto). Our
consultants have performed a sound study and have estimated noise level will be less than 50 decibels,
which meets Horry County and City of Conway residential sound level limit ordinances. A boundary
survey of the parcel has been performed (attached hereto).
The units will be used during times of high demand on Santee Cooper's system. We estimate that these
peaking units will run approximately 50 hours per year, or less than 1% of an entire year, based on current
forecasts. Exceptions could occur during contingency conditions or during periods of unusually high
demand. Due to the limited use of the site, we intend to install a septic system on the parcel. For fire
protection purposes, we want to work with the City of Conway as well as Grand Strand Water and Sewer
Authority to have public water lines extended in a manner consistent with Section 4-1-12 of the City of
Conway ordinances. Coordination with the City of Conway and Grand Strand Water and Sewer
Authority is currently ongoing.
Santee Cooper will follow all regulatory procedures for obtaining necessary permits, including any public
comment periods. We advised the adjacent landowners of the project by letter on February 11 th and
haven't received any adverse comments at this time. Once permits are obtained, construction will occur
onsite for around nine months. We hope to have the units ready for use by early 2022.
The project is important to retiring two units at Winyah Generating Station as Santee Cooper transitions
toward a leaner and greener power supply, relying more heavily on solar and less on coal, while keeping
costs low and maintaining excellent reliability.
Should you have questions, you can find more information at www.santeecooper.com/conway or you can
contact me at vrwillia(aisanteecooper.com or (843) 761-8000 ext.5202.
Sincerely,

-rJ~~

v~

Victor R. Williams

One Riverwood Drive [ Moncks Corner; SC 29461-2901

[ (843) 761-8000

P.O. Box 2946101

[ Moncks Corner, SC 29461-6101
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THE STATE OF SOUTH CAROLINA

.TITLE TO REAL ESTATE

COUNTY OF HORRY
Road/Route: Conway Substation
Project ID No.: 36900000028
KNOW ALL MEN BY THESE PRESENTS, That Palmetto Real Estate Holdings, LLC and Wilma Faye Creel., in
consideration of the sum of Seven Hundred Fifty Thousand and no/100 Dollars ($750.000.000) and other valuable consideration to
me/us/it in hand paid at and before the sealing and delivering thereof, by South Carolina Public Service Authority, receipt of which is
hereby acknowledged, have granted, bargained, sold and released, and by these presents do grant, bargain, sell and release, unto the said
South Carolina Public Service Authority, its successors and assigns, all that certain real property of the Grantor in fee simple absolute
for Conway Substation on _ _ _ __. State and County aforesaid, as shown on plans prepared by A. J. Baker , CE dated January
17, 1944.
SPECIAL PROVISIONS: The above consideration is for all that certain parcel of land containing approximately 60 Acres , more or
less, and all improvements thereon, if any, owned by Palmetto Real Estate Holdings, LLC and Wilma Faye Creel described on Exhibit
"A", attached hereto and made a part hereof. This being a portion of the property acquired by Palmetto Real Estate Holdings, LLC and
Wilma Faye Creel. herein by deed of James P. Creel, dated September 13, 2012, and recorded in the ROD Office for Horry County
in Book 3607, at Page 3069, on September 18, 2012. Wilma Fay Cooper a/k/a Wilma Faye Creel is a one-half interest owner of the
property through the estate of John P. Creel, Estate 85-ES-254, dated November 20, 1986, and tiled in the Court of Probate for
Horry County.
Together with, all and singular, the rights, members, hereditaments and appurtenances thereunto belonging, or in any wise
incident or appertaining.
And it does hereby bind its self, its successors and assigns, to warrant and forever defend all and singular said premises unto said
South Carolina Public Service Authority, its successors and assigns, against its self and its successors and assigns and against every
person whomsoever lawfully claiming or to claim the same, or any part thereof.
TO HAVE AND TO HOLD in fee simple absolute and singular the said property and the rights hereinbefore granted, unto the
said South Carolina Public Service Authority, its successors and assigns forever.
IN WITNESS WHEREOF, it has hereunto set its hand(s) and seal(s) this ::l..5day of >

A-,.___

, 2021.

NOTE: All right of way agreements must be in writing and are subject to rejection by South Carolina Public Service
Authority.

EXfflBIT "A"
DESCRIPTION OF PROPERTY
All and singular that certain piece, parcel lot or tract of land situate, lying and being in Conway
Township, County of Horry and State of South Carolina, and being on the West side of State
Highway 701, and containing 78.S acres more or less and bounded and described as follows:
Beginning at an iron Pin in the West margin of State Highway No. 70•1 and running thence S 87
degrees SOW 600 Ft.; thence S. 81 degrees 35' W. 600 Ft.; thence S. 83 degrees 33 W. 600 Ft.;
thence S 87 degrees 27' W. 183 Ft. to StobComer; thence N 27 degrees 30' W. 9S6 to stob, and
892 feet to comer, fence post; thence S. 84 degrees S4' E. 311 Ft. to Hickory N. Tree; S. 87
degrees SO' W. 138 Feet; thence N. 79 degrees 33' E. 80S Ft. to pin; thence N. 86 degrees E. 306
ft. to pin; thence S. S6 degrees 25' E. 288 Ft. to Cherry Tree; thence S. 56' 40' E 186 feet to pin;
thence S. 16degrees E. 263 Feet to pin; thence S. 83 degrees I 0' E. 300 feet to pin; thence S. 62
degrees 35' E 643 Feet to .comer in West Margin of State Highway No. 701; thence down west
margin of said State Highway No. 701 in S. S degrees 135' \IV. 439 Feet; thence S. 2 degrees IS'
W. 300 feet to the beginning point.
This is a part of what is generally known as Scarborough Farm and is bound on the North by
other lands of C.R. Thompson; on the East by State highway No. 701; on the South by lands of
the Jo.hnsons and on the West by land of Cleve Brown· and possibly others.
It is understood and agreed that six acres of tobacco acreage goes with this property herein
conveyed.
For a more particular description of this property reference is craved on a map made of this
property by A J. Baker, C. E. onJanuary 17, 1944.
Less than and expecting 11.27 acres conveyed to South Carolina Public Services Authority by
deed of James P. Creel and Faye M. Creel dated March 15, 2006, and recorded in Book 3077, at
Page 977, in the Horry County Register of Deeds office.
This is a portion of the property conveyed to J.P. Creel by deed of C. R. Thompson dated
January 20, 1944 and recorded in Deed Book 14 at Page 194 in the records of Horry County,
South Carolina; Further James P. Creel and Wilma Faye Creel were devisees under the last Will
and Testament dated September I 8, 1970, of John Pearley Creel which can be located in Horry
County Probate file number 8S-ES-26-243 and James P. Creel and Wilma Faye Creel were
devised his interest. Further, James P. Creel dated a one-half (1/2) undivided interest to Palmetto
Real Estate Holdings, LLC, by deed dated September 13, 2012, and recorded on September 18,
2012, in Book 3607, at page 3069, in the Horry County Register of Deeds Office.
TMS # I36-00-05-009
PIN #36900000028
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STATE OF SOUTH CAROLINA

)
)
)
)
)
)

COUNTY OF HORRY
Road/Route Conway Substation
TMS: 136-00-05-009

AFFIDAVIT

PERSONALLY, appeared before me the undersigned, being duly sworn, deposes and says:
Property located on the above road or route, bearing HORRY COUNTY, w_.1a transferred by Pl~etto Real Estate Holdings,
LLC and Wilma Faye Creel to the South Carolina Public Service Authority on ..JANVA. r!.'{
1d, 2021.
The above transaction is exempt, or partially exempt from the recording fee as set forth in S.C. Code Ann. Section 12-24-40 et.
Seq. because the deed is transferring realty to the State, its agencies and departments, and its political subdivisions including school
districts (Section 12-24-40(2).)
As required by Code Section 12-24-70, I state that I am a responsible person who was connected with the transaction as legal
representative.

~
7t.i'::~

I further understand that a person required to

of a m;sdemeanor and, upon conviction, must

tlrlfaffidavit who willfully furnishes a false or fraudulent affidavit is guilty
one : usand dollars or Imprisoned not more than one year, or bod!,

ib'le Person Connected with the Transaction

Notary of Public For South Caroli7
My Commission Expires:
0}

411

I "\ O"".l.. p

I \ .,,.

DENISE D. MYERS

<r

.

Notary Public-State of South Carolina

My Commission Expires
March 01, 2026
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Acronyms and Abbreviations
A number of acronyms, chemical symbols, and units of measure are used in this document. For reference
purposes, the following terms and acronyms are defined as follows:
bhp

Brake Horsepower

bkW

Brake Kilowatt

CAA

Clean Air Act

CFR

Code of Federal Regulations

CI

Compression Ignition

CO

Carbon Monoxide

COD

Commercial Operation Date

DHEC

South Carolina Department of Health & Environmental Control

GACT

Generally Available Control Technology

GHG

Greenhouse Gas

HAP

Hazardous Air Pollutant

HGS

Horry Generating Station

hr/yr

Hours per year

kPA

Kilopascal

lb/month

Pounds per Month

MACT

Maximum Achievable Control Technology

MW

Megawatt

NAAQS

National Ambient Air Quality Standard

NA-NSR

Nonattainment New Source Review

NESHAP

National Emission Standard for Hazardous Air Pollutants

NO2

Nitrogen Dioxide

NOX

Nitrogen Oxides

NSPS

New Source Performance Standard

NSR

New Source Review

PM

Particulate Matter

PM10

Particulate Matter < 10 microns

PM2.5

Particulate Matter < 2.5 microns

ppm

Parts per Million

PTE

Potential to Emit

PSD

Prevention of Significant Deterioration

RICE

Reciprocating Internal Combustion Engine

SIP

State Implementation Plan

SO2

Sulfur Dioxide
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tpy

Tons per year

ULSD

Ultra-Low Sulfur Diesel

USEPA

United States Environmental Protection Agency

VOC

Volatile Organic Compounds
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1.0 Introduction
Santee Cooper is proposing to construct the Horry Generating Station (HGS), a 20-megawatt (MW)
reciprocating internal combustion engine (RICE) facility to be located in Conway, South Carolina
(“Project”). HGS will serve as a peaking facility, with the engines only to be operated to supply peak load
during periods of high energy use on Santee Cooper’s system, a role previously served by Winyah
Generating Station Units 3 and 4. The four engines are currently owned by Santee Cooper and originally
purchased for use at the V.C. Summer project.
The proposed facility will allow Santee Cooper to continue its efforts towards building a greener power
portfolio and relying less on coal-fired power generation. Developing this site utilizing the four existing
V.C. Summer engines will provide for the timeliest and most cost-effective path to retiring Winyah
Generating Station Units 3 and 4.
The four proposed engines are Caterpillar 280-16, each with a generating capacity of 5,600 kilowatts (kW).
The units were manufactured in 2012. The engines will fire ultra-low sulfur diesel (ULSD) and function as
non-emergency units. Operation of each engine is expected to be minimal, with limits of no more than
500 hours per year (hr/yr) being requested with this application.
As part of this project, Santee Cooper is also proposing to install the following:
■

Two 100,000-gallon diesel storage tanks,

■

One 1,500-gallon waste lube oil tank,

■

Four 2,000-gallon diesel day tanks, and

■

Two 220 brake horsepower (bhp) emergency diesel engine-driven fire water pumps.

The complete set of new emission sources listed above are hereinafter referred to as the Project. Santee
Cooper will be voluntarily taking operational restrictions to limit potential emissions to below the major
Prevention of Significant Deterioration (PSD) thresholds. As such, Santee Cooper is requesting a Synthetic
Minor Source Air Quality Construction Permit. Due to a compressed construction schedule, Santee Cooper
is also requesting this application be reviewed according to South Carolina Department of Health &
Environmental Control, Bureau of Air Quality’s (DHEC) expedited review program.
A facility and Project description, emission calculations, and regulatory review are included as part of this
Technical Support Document.
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2.0 Project Characterization
The following sections characterize the Project, including a general description of the facility, location,
description of the proposed Project, and proposed construction schedule.

2.1

Project Location

The proposed location of the Project is in Conway, South Carolina, within Horry County. The specific
location of the HGS is illustrated in Figure 2-1. A general site arrangement is shown in Figure 2-2.

Figure 2-1

Project Location
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Project Description

The proposed Project consists of installing four ULSD-fired engine generators, providing approximately 20
MW of power generation. The facility will serve as a peaking facility, with the engines only operated to
supply peak load during periods of high energy use on Santee Cooper’s system, which was previously
served by Winyah Generating Station Units 3 and 4. The four engines are currently owned by Santee
Cooper and originally purchased for use at the V.C. Summer site.
The four proposed engines are Caterpillar 280-16, 5,600 kW diesel units manufactured in 2012. The
engines will fire ULSD and function as non-emergency units. Operation of each engine is expected to be
minimal, with limits of no more than 500 hr/yr per engine being requested with this application.
As part of this project, Santee Cooper is also proposing to install the following:
■

Two 100,000-gallon diesel storage tanks,

■

One 1,500-gallon waste lube oil tank,

■

Four 2,000-gallon diesel day tanks, and
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■

Two 220 bhp emergency diesel engine-driven fire water pumps

The 1,500-gallon waste lube oil storage tank and four 2,000-gallon diesel day tanks will be located within
the engine hall and vent to the ambient air. Fuel transfer pumps will transfer fuel from the 100,000-gallon
diesel storage tanks to each engine’s diesel day tank. Fuel from each day tank is then pumped to its
respective engine for operation.

2.3

Schedule

A list of the major construction milestones and associated dates are contained in Table 2-1.

Table 2-1

Major Construction Milestones
Major Milestone

Construction Notice to Proceed
Underground Utilities Work for Engines
Engine Foundation Work
Engines Delivered to Site and Installed
Commercial Operation Date

Milestone Date
May 2021
Mid-June 2021
Late Summer 2021
Fall 2021
Early 1st Quarter 2022

To accommodate the compressed construction schedule and ambitious Commercial Operation Date
(COD), Santee Cooper is requesting an expedited review of the air permit application.
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3.0 Project Emissions
The following sections provide a summary of the estimated emissions associated with the proposed
Project for comparison to the applicable New Source Review (NSR) thresholds, further described in
Section 4.1. With regard to the particulate matter emissions, the United States Environmental Protection
Agency (USEPA) issued a final rule1 which removed a requirement in the definition of “regulated NSR
pollutant” to include condensable PM when measuring one of the emissions-related indicators for
particulate matter known as “particulate matter emissions” in the context of the PSD and NSR regulations;
therefore, only the filterable portion is regulated with regard to PM emissions. However, in this
application both condensable and filterable emissions of PM are conservatively considered. In addition,
both the filterable and condensable fractions of particulate matter are present for PM10 and PM2.5, as
clarified by the final rule. As such, all references to PM10 and PM2.5 in this application also include both
filterable and condensable particulate emissions.
The HGS is proposed to be constructed on a greenfield site located in an area classified as attainment for
all criteria pollutants. As such, the Project would be considered to be minor for PSD, and thus exempt
from NSR/PSD review, if the potential to emit (PTE) for regulated pollutants is below the PSD major source
thresholds, further described in Section 4.1. The following sections discuss the emissions from the
proposed Project.

3.1

Emission Sources

3.1.1 Engine Generators
The potential emissions from the engine generators are based on site-specific manufacturer specifications
(included in Appendix E), USEPA AP-42 emission factor estimates, and the annual hours limitation
contained in Table 3-1. The applicable standards for 2012 model year non-emergency compression
ignition (CI) engines are found in 40 CFR Part 94.8 and are based on engine displacement and maximum
engine power. The standards contained in 40 CFR Part 94.8 are Tier 2 standards and as such, these four
engines will be subject to the Tier 2 emission limits for engines with a design capacity of 5,600 kW and a
displacement of 18.5 liters/cylinder. Please see Section 4.2.2 for additional information regarding the
specific manufacturer emission rates used to calculate potential emissions. Detailed emissions
calculations are presented in Appendix B.
In order to avoid triggering PSD review for the proposed Project, potential emissions from the new engine
generators were synthetically limited by calculating emissions based on reduced annual hours of

1

“Implementation of the New Source Review (NSR) Program for Particulate Matter Less Than 2.5 Micrometers
(PM2.5): Amendment to the Definition of “Regulated NSR Pollutant” Concerning Condensable Particulate Matter”,
77 Federal Register 207 (25 October 2012), pp. 65107-65119.
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operation. To stay below the PSD thresholds, Santee Cooper would like to request each engine be limited
to the annual hours summarized in Table 3-1 on a calendar year basis.
Table 3-1

Summary of Requested Operational Limits

Emission Sources

Requested Hours
Limitation*
(hr/yr)

ULSD Engine Generators

500

*Requested limits are for each engine on a calendar year basis

To determine and verify compliance with the requested federally enforceable limitations on a continuous
basis, Santee Cooper personnel will monitor engine runtimes to ensure the proposed limits are not
exceeded and actual emissions stay below the calculated amounts contained in Appendix B.

3.1.2 New Emergency Diesel Engine-Driven Fire Pumps
The potential emissions from the two 220 bhp emergency diesel engine-driven fire pumps are based on
manufacturer specifications (included in Appendix E) and USEPA AP-42 emission factor estimates. As
further described in Section 4.2.2, Tier 3 emission standards will apply to these units. Emissions were
calculated based on 500 hours of operation per year, consistent with USEPA’s guidance for calculating
potential emissions from emergency sources. The exact make and model of the fire pump engines are
unknown at this time. It is not expected that the units installed at the HGS will be larger than 220 bhp.
Manufacturer-provided emission limits and specifications for a representative 220 bhp fire pump have
been assumed for this application and will be updated as necessary. Detailed emissions calculations are
presented in Appendix B.

3.1.3 100,000 Gallon Diesel Storage Tanks
The two 100,000-gallon diesel storage tanks will supply fuel for the engine generators. It is expected that
some VOCs will be emitted in the form of standing and working losses from the storage tanks. Net
throughputs were calculated based on the engines’ potential fuel use. The VOC emissions are included in
the facility potential annual emissions calculations and are based on the methodology outlined in AP-42
Chapter 7.1 “Liquid Storage Tanks.” The detailed emissions calculations from the proposed tanks are
presented in Appendix B.

3.1.4 1,500 Gallon Waste Lube Oil Storage Tank
One 1,500-gallon waste lube oil storage tank will be installed for the engine generators. Although this
tank is not located outdoors, it will vent to ambient air. It is expected that some VOCs will be emitted in
the form of standing and working losses from use of the storage tank. Net throughputs were calculated
based on the recommended oil change interval and lube oil capacity for this engine type. The VOC
BLACK & VEATCH | Project Emissions
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emissions are included in the facility potential annual emissions calculations and are based on the
methodology outlined in AP-42 Chapter 7.1 “Liquid Storage Tanks.” The detailed emissions calculations
from the proposed tank is presented in Appendix B.

3.1.5 2,000 Gallon Diesel Day Tanks
Four 2,000-gallon diesel day tanks will be installed to store diesel fuel for the engine generators. Although
these tanks are not located outdoors, they will contain vents to outside air. It is expected that some VOCs
will be emitted in the form of standing and working losses from use of the storage tanks. Net throughputs
were calculated based on each engine’s potential fuel use. The VOC emissions are included in the facility
potential annual emissions calculations and are based on the methodology outlined in AP-42 Chapter 7.1
“Liquid Storage Tanks.” The detailed emissions calculations from the proposed tanks are presented in
Appendix B.

3.2

Project Emission Summary

The potential emissions associated with the proposed equipment described above are summarized in
Table 3-2 below.

Table 3-2

Summary of Project Emissions

Pollutant

Proposed
SOurces PTE
(tpy)

Carbon Monoxide (CO)

6.92

Nitrogen Oxides (NOX)

120.91

Particulate Matter (PM)

2.04

Particulate Matter < 10 microns (PM10)

2.04

Particulate Matter < 2.5 microns (PM2.5)

2.04

Sulfur Dioxide (SO2)

0.07

Volatile Organic Compounds (VOC)

6.07

Single Largest Hazardous Air Pollutant (HAP) –
Benzene

0.04

Totals HAPs

0.10
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4.0 Federal and State Air Quality Requirements
Air quality permitting in South Carolina is under the jurisdiction of DHEC. The USEPA has given this agency
the authority to implement and enforce the federal Clean Air Act (CAA) provisions and state air regulations
under its approved State Implementation Plan (SIP). The following subsections discuss federal and state
requirements applicable to the Project.

4.1

New Source Review Applicability

The federal CAA NSR provisions are implemented under two programs: the PSD program outlined in 40
Code of Federal Regulations (CFR) 52.21 for areas in attainment, and the nonattainment NSR (NA-NSR)
program outlined in 40 CFR 51 and 52 for areas considered nonattainment for certain pollutants.
The air quality in a given area is generally designated as being in attainment for a pollutant if the
monitored concentrations of that pollutant are less than the applicable National Ambient Air Quality
Standards (NAAQS). Likewise, a given area is classified as nonattainment for a pollutant if the monitored
concentrations of that pollutant in the area are above the NAAQS. A review of the air quality attainment
status of Horry County, South Carolina reveals that the proposed Project will be located in an area deemed
attainment or unclassifiable for all criteria air pollutants.
In Horry County, DHEC is authorized to issue minor and major source construction permits. The HGS is
proposed to be constructed on a greenfield site and the Project is not classified as one of the 28 listed
major source categories. Therefore, in order to determine the proposed Project's NSR/PSD applicability
(i.e., whether the Project is classified as a major or minor source) the per pollutant aggregate of each of
the Project's emissions sources are compared against the 250 tons per year (tpy) major source threshold
for each regulated pollutant aside from greenhouse gases (GHGs).
The proposed Project’s PTE was discussed in detail in Section 3.0 and a comparison of each pollutant’s
PTE to the major source threshold is presented in Table 4-1. As shown in Table 4-1, the estimated PTE of
all regulated pollutants resulting from operation of the proposed Project, factoring in the proposed
operating restrictions for the engine generators, are less than the applicable major source thresholds.
Therefore, the proposed Project will not be subject to the requirements of the PSD program and Santee
Cooper is applying for a Synthetic Minor Source Air Quality Construction Permit to authorize construction
of the proposed Project.
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Table 4-1

Comparison of Project Emissions to the PSD Major Source Thresholds
Project PTE
(tpy)

PSD Threshold
(tpy)

PSD Review
Required?
(Yes/No)

Carbon Monoxide (CO)

6.92

250

No

Nitrogen Oxides (NOX)

120.91

250

No

Particulate Matter (PM)

2.04

250

No

Particulate Matter < 10 microns (PM10)

2.04

250

No

Particulate Matter < 2.5 microns (PM2.5)

2.04

250

No

Sulfur Dioxide (SO2)

0.07

250

No

Volatile Organic Compounds (VOC)

6.07

250

No

Pollutant

4.2

New Source Performance Standards

Section 111 of the CAA authorized the USEPA to develop technology-based standards which apply to
specific categories of stationary sources. These standards are referred to as the New Source Performance
Standards and are found in 40 CFR Part 60 and adopted by reference in Rule 61-62.60 of DHEC’s Air
Pollution Control Regulations and Standards. Applicability of NSPS regulations to the proposed Project
sources are reviewed in this section.

4.2.1 Subpart Kb – Standards of Performance for Volatile Organic Liquid Storage Vessels
On April 8, 1987, the USEPA published 40 CFR Part 60 Subpart Kb, Standards of Performance for Volatile
Organic Liquid Storage Vessels (Including Petroleum Liquid Storage Vessels) for Which Construction,
Reconstruction, or Modification Commenced After July 23, 1984. This subpart applies to storage vessels
with a capacity greater than or equal to 151 m3 (39,890 gallons) and a maximum true vapor pressure less
than 3.5 kilopascals (kPA). The diesel to be stored in the two new 100,000-gallon storage tanks will have
a vapor pressure of less than 3.5 kPA. As such, this subpart does not apply to these new storage tanks.
The new 1,500-gallon waste lube oil tank, and four 2,000-gallon diesel day tanks will also be exempt from
this subpart as these tank sizes are not regulated under Subpart Kb.

4.2.2 Subpart IIII – Standards of Performance for Stationary Compression Ignition Internal
Combustion Engines
On July 11, 2006, the USEPA published 40 CFR Part 60 Subpart IIII, Standards of Performance for Stationary
Compression Ignition Internal Combustion Engines (NSPS Subpart IIII). This subpart applies to CI RICE that
were purchased after July 1, 2005 and manufactured after April 1, 2006. The proposed engine generators,
manufactured in 2012, and the new diesel engine-driven fire pumps will be subject to this subpart.
BLACK & VEATCH | Federal and State Air Quality Requirements
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Per NSPS Subpart IIII, the diesel fuel to be used by the engines and fire pumps will be required to meet
the requirements of 40 CFR 80.510(b) for nonroad diesel fuel, with a sulfur content of 15 parts per million
(ppm) and one of the following: a minimum cetane index of 40 or a maximum aromatic content of 35
volume percent.
Additionally, according to the rule, beginning with engines manufactured in model year 2007, the onus of
this rule falls on the manufacturer of these engines as they are required to manufacture (and certify)
engines that comply with the rule. The requirement of this rule for owners and operators of these units
is that they purchase certified engines. The four engines that will be relocated to the HGS are certified by
Caterpillar to meet the applicable Tier 2 standards contained in NSPS Subpart IIII for those engines
manufactured on or after January 1, 2007. The engines will not be modified for use at the HGS and their
manufacture date will remain 2012. The applicable standards for 2012 model year non-emergency
compression ignition engines are found in 40 CFR Part 94.8 and are based on engine displacement and
maximum engine power. The standards contained in 40 CFR Part 94.8 are Tier 2 standards and as such,
these four engines will be subject to the Tier 2 emission limits for engines with a design capacity of 5,600
kW and a displacement of 18.5 liters/cylinder.
The emission factors used to calculate potential emissions from the engines are based on manufacturerprovided data (included in Appendix E). Per Caterpillar guidance, use of the nominal data (as indicated on
the specification sheet) is recommended for estimating emissions as this data represents the average
expected emissions from this particular engine model and rating.
The proposed 220 bhp emergency diesel-driven fire pumps will be required to meet the Tier 3 emission
limits contained in Table 4 of NSPS Subpart IIII.

4.3

National Emission Standards for Hazardous Air Pollutants

Section 112 of the CAA addresses emissions of hazardous air pollutants (HAPs). The 1990 Clean Air Act
Amendments revised Section 112 to first require issuance of technology-based standards for major
sources and certain area sources of HAP emissions. A facility is considered a major source of HAPs if it has
the potential to emit cumulative HAP emissions in excess of 25 tpy, and/or the potential to emit any single
HAP in excess of 10 tpy. An area source of HAPs is a facility that does not exceed either of those
thresholds. The HGS will be classified as an area source of HAPs. Detailed HAP emission calculations can
be found in Appendix B.
For major sources, Section 112 requires that USEPA establish emission standards that require the
maximum degree of reduction in HAP emissions. These emission standards are commonly referred to as
maximum achievable control technology (MACT) standards. For area sources, USEPA may elect to
promulgate standards or requirements for area sources which provide for the use of generally available
control technologies (GACT) or management practices by such sources to reduce emissions of HAP. These
MACT/GACT standards are found in 40 CFR Part 63 and adopted by reference in Rules 61-62.61 and 62.63
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of DHEC’s Air Pollution Control Regulations and Standards. Applicability of MACT/GACT standards to the
proposed Project sources is reviewed in this section.

4.3.1 Subpart ZZZZ – National Emission Standards for Hazardous Air Pollutants for
Stationary Reciprocating Internal Combustion Engines
On June 15, 2004, the USEPA published 40 CFR Part 63 Subpart ZZZZ, National Emissions Standards for
Hazardous Air Pollutants (NESHAP) for Stationary Reciprocating Internal Combustion Engines (NESHAP
Subpart ZZZZ). This subpart applies to RICE located at major and area sources of HAP emissions that were
purchased after July 1, 2005 and manufactured after April 1, 2006. This rule has since been amended
several times, most recently on January 20, 2013. The stationary RICE MACT is applicable to the proposed
Project’s engine generators.
Because the HGS is an area source of HAPs, the only requirement with regards to NESHAP Subpart ZZZZ is
to be in compliance with NSPS Subpart IIII. The engine generators will be subject to NESHAP Subpart ZZZZ
and demonstrate compliance by adhering to the requirements summarized in NSPS Subpart IIII and
discussed above.

4.4

Title V Operating Permit

In South Carolina, facilities are required to obtain Title V operating permits to authorize long-term
operation if their potential emissions exceed the Title V major source thresholds. A Title V major source
is one that:
■

Has the potential to emit any criteria pollutant in excess of 100 tpy, and/or

■

Has the potential to emit cumulative HAP emissions in excess of 25 tpy, and/or

■

Has the potential to emit any single HAP in excess of 10 tpy.

The HGS exceeds the potential emission thresholds listed in the first bullet, and as such, will be required
to operate according to a Title V Operating Permit. As further described in Section 4.5.6, Santee Cooper
will be submitting a complete Title V Operating Permit application within 12 months of startup.

4.5

Applicable South Carolina Rules

As mentioned above, DHEC has permitting and review authority for all air emission sources in South
Carolina through their USEPA-approved SIP. Additionally, DHEC has promulgated regulations for new and
modified air pollutant sources, which are published in Air Pollution Control Regulations and Standards,
Regulation 61-62. Several of these rules have already been addressed in previous sections of this
application, as the South Carolina rules adopt or incorporate several federal regulations by reference.
Other applicable state regulations not previously discussed or referred to are presented below.
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4.5.1 Rule 61-62.1 Definitions and General Requirements
Per Rule 61-62.1, an air construction permit shall be obtained by the owner or operator of any proposed
new, reconstructed, or modified facility or emission unit prior to commencement of construction. The
requirements of this rule are met through the submittal of this application. The following subsections
detail additional sections of Rule 61-62.1 applicable to the HGS.

4.5.1.1 Rule 61-62.1 Section II(A)(3)
Per Section II(A)(3) of Rule 61-62.1, Santee Cooper will submit written notification to DHEC of the date
construction is commenced, postmarked within 30 days after such date, and notification of the actual
date of initial startup of each source, postmarked within 15 days after such date.

4.5.1.2 Rule 61-62.1 Section II(B)(2)(h)
Section II(B)(2)(h) of Rule 61-62.1 states that sources with total uncontrolled PTE of less than 5 tpy of
particulates, SO2, NOX, and CO; and a total uncontrolled PTE of less than 1,000 pounds per month
(lb/month) of VOCs will not require construction permits. The following emissions units included in the
Project satisfy the conditions outlined above, as detailed in Table 4-2:
•

the two 100,000-gallon diesel storage tanks

•

the 1,500-gallon waste lube oil storage tank

•

the four 2,000-gallon diesel day tanks

•

the two 220 bhp emergency diesel fire pumps

BLACK & VEATCH | Federal and State Air Quality Requirements

14

Santee Cooper | Synthetic MInor Source AIr Construction Permit Application

Table 4-2

Rule 61-62.1 Section II(B)(2)(h) – Construction Permit Exemption Determinations
Exemption
Threshold

220 bhp
Fire Water
Pumps1

100,000-Gal
Diesel Storage
Tanks2

1,500-Gal
Waste Lube Oil
Tank3

2,000-Gal
Diesel Day
Tanks4

CO

5 tpy

0.22 tpy

--

--

--

NOX

5 tpy

0.65 tpy

--

--

--

PM

5 tpy

0.02 tpy

--

--

--

PM10

5 tpy

0.02 tpy

--

--

--

PM2.5

5 tpy

0.02 tpy

--

--

--

SO2

5 tpy

0.002 tpy

--

--

--

VOC

1,000
lb/month

4.85
lb/month

48.7 lb/month

0.26 lb/month

4.84 lb/month

Pollutant

Notes [ ]:
1. Emissions are for both fire pumps combined, each operating 500 hours per year.
2. VOC total is the highest monthly emissions (July) from both 100,000-gallon tanks combined, with
throughput values based on engine operation of 8,760 hr/yr (consistent with DHEC’s guidance for
uncontrolled PTE).
3. VOC total is the highest monthly value (July), with throughput based on engine operation of 8,760
hr/yr (consistent with DHEC’s guidance for uncontrolled PTE).
4. VOC total the highest monthly emissions (July) from all four 2,000-gallon tanks combined, with
throughput based and based on engine operation of 8,760 hr/yr (consistent with DHEC’s guidance
for uncontrolled PTE).

As shown in Table 4-5, all storage tanks and the fire pumps have uncontrolled potential emissions below
the thresholds specified in Section II(B)(2)(h) of Rule 61-62.1 and are exempt from the requirement to
obtain a construction permit. Potential emissions from these sources, incorporating the operational limits
proposed for the engine generators, have been included in NSR applicability analyses and facility-wide
emission totals, however these sources are not seeking further authorization via a construction permit
and have not been listed specifically on the forms in Appendix A.
Although exempt from construction permitting, per Rule 61-62.70.5(c), Santee Cooper will include these
exempted emission units, generally referred to as “insignificant activities,” in its application for a Title V
operating permit

4.5.1.3 Rule 61-62.1 Section II(C)
This application has been reviewed, signed and sealed by a professional engineer registered to practice in
the State of South Carolina, per this section’s requirements. Section II(C)(3)(a) through (r) contains a list
of information required to be submitted in a construction permit application. This information has been
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included on the application forms (Appendix A) and/or elsewhere within this Technical Support Document
and its appendices.
Section II(C)(3)(p) states that “An air dispersion modeling analysis or other information demonstrating
that emissions from the facility, including those in the application, will not interfere with the attainment
or maintenance of any ambient air quality standard.” In lieu of performing air dispersion modeling for all
pollutants and their respective averaging periods, Santee Cooper is proposing to demonstrate that the
Project will not interfere with the attainment or maintenance of any ambient air quality standard through
the other information analysis referenced in this rule. Specifically, Santee Cooper has utilized the “weight
of evidence” approach as outlined in DHEC’s “Guidance Concerning Other Information Used for Permitting
Requirements in Demonstrating Emissions Do Not Interfere with Attainment or Maintenance of any State
or Federal Standard.” This analysis has been included in Appendix C.

4.5.1.4 Rule 61-62.1 Section II(E) and (F)
As mentioned previously, Santee Cooper has requested operational restrictions to limit the facility’s PTE
to below PSD major source thresholds, thus classifying the facility as a Synthetic Minor source, subject to
the provisions of Rule 61-62.1 Section II(E). It is assumed that this application, with inclusion and
description of the proposed operating restrictions on the engines, satisfies Rule 61-62.1 Section II(E)(2)(a).
Per these sections, Santee Cooper will undergo the public participation procedures (further described in
Section 4.5.1.5) and submit a written request to DHEC (Form D-2574) notifying the agency of the start of
operation within 15 days of such date.

4.5.1.5 Rule 61-62.1 Section II(N)
Per Section II(N) of Rule 61-62.1, this permitting action will be subject to a 30-day public comment period.
Santee Cooper will adhere to the public notice provisions of this section.

4.5.2 Rule 61-62.5 Standard No. 1 Emissions from Fuel Burning Operations
4.5.2.1 Rule 61-62.5 Section I – Visible Emissions
Per Section I of Rule 61-62.5, visible emissions from the engine generators and emergency fire pumps
shall not exceed 20 percent opacity, except for a period for no more than 6 minutes in a one-hour period
or 24 minutes in a 24-hour period. As stated in Rule 61-62.5 Section I(C), Santee Cooper will maintain a
log of the time, magnitude, duration and any other pertinent information to determine periods of startup
and shutdown, made available to DHEC upon request.

4.5.2.2 Rule 61-62.5 Section II – Particulate Matter Emissions
Per Section II(A) of Rule 61-62.5, PM emissions from the engine generators shall be limited to the value
calculated in the following equation:
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= 57.84
Where:

.

E = the allowable emission rate in pounds per million Btu heat input,
P = million Btu/hr heat input

The calculated PM emission rate from the equation above is 5.1 lb/MMBtu. As included in Appendix B,
the manufacturer-provided PM emission rate is 0.15 g/kW-hr which converts to 0.04 lb/MMBtu and is
well within this requirement.
Per Section II(B), because the emergency fire pumps have a heat input of less than 10 MMBtu/hr, they are
subject to an allowed PM limit of 0.8 lb/MMBtu. As included in Appendix B, the manufacturer-provided
PM emission rate is 0.1 g/hp-hr which converts to 0.03 lb/MMBtu. The fire pumps will be in compliance
with this requirement.

4.5.2.3 Rule 61-62.5 Section III – Sulfur Dioxide Requirements
Per Section III of Rule 61-62.5, the maximum allowable discharge of SO2 from fuel burning operations shall
be 2.3 lbs SO2/MMBtu. The engine generators and fire pumps have SO2 emission factors of 0.0015
lb/MMBtu. These factors were calculated based off the sulfur content of the fuel (0.0015%), the unit’s
diesel fuel usage, and the assumption that all sulfur in the fuel is converted to SO2. The fuel burning
equipment at HGS will comply with this requirement.

4.5.3 Rule 61-62.5 Standard No. 5.2 Control of Oxides of Nitrogen (NOX)
Per Section I(B)(14) of Rule 61-62.5 Standard No. 5.2, the engine generators are exempt from the
requirements of this rule because they will be operating at an annual capacity factor of 10% or less per
year. The proposed limits on annual operation for the engines will keep the facility below this 10% capacity
factor. The diesel engine-driven fire water pumps are also exempt from the requirements of this standard
as each unit’s uncontrolled potential NOX emissions are less than 5 tpy (Section I(B)(3)).

4.5.4 Rule 61-62.5 Standard No. 8 Toxic Air Pollutants
Because the combustion sources proposed to operate at the HGS will burn ULSD, a virgin fuel per South
Carolina Air Pollution Control Regulations and Standards definition, they are exempt from the
requirements of Rule 61-62.5 Standard No. 8.

4.5.5 Rule 61-62.6 Control of Fugitive Particulate Matter
Due to the attainment status of Horry County, the HGS is located in an area subject to Section III of this
rule. The roadways surrounding the project site will be paved and there will be no fugitive emissions of
particulate matter during operation of the facility. As such there are no applicable requirements in this
section.
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4.5.6 Rule 61-62.70 Title V Operating Permit Program
As mentioned in Section 4.4, the HGS will be classified as a Title V major source and required to operate
according to a Title V Operating Permit. Per Rule 61-62.70, an application for a Title V permit is required
no later than 12 months after commencing operation. Santee Cooper will submit a timely and complete
application per the requirements of this regulation.
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Appendix A. DHEC Air Construction Permit Application
Forms
This appendix includes the following DHEC forms:
•

Form D-2212: Expedited Review Request Form

•

Form D-2566: Facility Information

•

Form D-2567: Equipment and Processes

•

Form D-2569: Emissions

•

Form D-2570: Regulatory Review

•

Form D-2573: Emission Point Information Form
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Bureau of Air Quality
Expedited Review Request Instructions
Construction Permits
Page 1 of 2

,~dhec

APPLICATION IDENTIFICATION
SC Air Permit Number (8-digits only)

Facility Name
(This should be the name used to identify the facility)

I Horry Generating Station

Request Date

(Leave blank if one has never been assigned)

I

-

I

03/19/2021

I

PRIMARY AIR PERMIT CONTACT
Title/Position: Manager Air Quality
Ms.
First Name: Stephanie
Last Name: Shealy
Phone No.: (843) 761-8000
Cell No.: (
)
E-mail Address: Stephanie.Shealy@santeecooper.com
I ext 4688
I
I

I

SECONDARY AIR PERMIT CONTACT
(If the Department is unable to contact the primary air permit contact please provided a secondary contact.)

Title/Position: Senior Engineer

Mr.

E-mail Address: Kevin.Clark@santeecooper.com
'

'

First Name: Kevin
Last Name: Clark
Phone No.: (843) 761-8000
Cell No.: (
)
ext 5193
-

Check
One

Permit Type

•[81
•
•

Minor Source Construction Permit
Synthetic Minor Construction Permit
Prevention of Significant Deterioration (PSD) not impacting a Class I Area
(no Class I modeling required)
Prevention of Significant Deterioration (PSD) Modification not impacting a
Class I Area (no Class I modeling required)
No BACT limit change but requires Public Notice

•

Prevention of Significant Deterioration (PSD) Modification not impacting a
Class I Area (no Class I modeling required)
Number of BACT Pollutants
X $5,000 per BACT modification

•
•

Prevention of Significant Deterioration (PSD) impacting a Class I Area (Class
I modeling required)
Prevention of Significant Deterioration (PSD) Modification impacting a
Class I Area (Class I modeling required)
No BACT limit change but requires Public Notice

•

Prevention of Significant Deterioration (PSD) Modification impacting a
Class I Area (Class I modeling required)
Number of BACT Pollutants
X $5,000 per BACT modification

•

Expedited
Review Days*
30
65

$3,000
$4,000

120

$20,000

120

$5,000

120

Total Fee
$
Maximum of
$20,000

150

$25,000

Fee**

-

150

$5,000

150

Total Fee
$
Maximum of
$25,000

10

$1,500

15

$3,500

'

•
'

l

•

•

Concrete
Minor Source Construction Permit
Relocation Request
Asphalt
Synthetic Minor Construction Permit
J Relocation Request

DHEC 2212 (12/2017)

-

l

l

J

,
~~dhec

Bureau of Air Quality
Expedited Review Request Instructions
Construction Permits
Page 2 of 2

*All days above are calendar days, but exclude State holidays, and building closure dates due to severe weather or
other emergencies. Expedited days for asphalt and concrete also exclude weekends.
**DO NOT SEND PAYMENT UNTIL THE APPLICATION HAS BEEN ACCEPTED INTO THE EXPEDITED PROGRAM. jf
chosen for expedited review. you will be notified by phone for verbal acceptance into the program. Fees must be paid
within five business days of acceptance.

PRIMARY AIR PERMIT CONTACT SIGNATURE
I have read the most recent version of the Expedited Review Program Standard Operating Procedures and accept all
of the terms and conditions within. I understand that it is my responsibility to ensure an application of the highest
quality is submitted in a timely manner, and to address any requests for additional information by the deadline
specified. I understand th . submittal of this request form is not a guarantee that expedited review will be granted.

Air Permit Contact

DHEC 2212 (12/2017)

Date

Bureau of Air Quality
Construction Permit Application
Facility Information
Page 1 of 3
FACILITY IDENTIFICATION
Application Date

SC Air Permit Number (8-digits only)
(Leave blank if one has never been assigned)

-

03/19/2021

Facility Name

Facility Federal Tax Identification Number

(This should be the name used to identify the facility at the physical address
(Established by the U.S. Internal Revenue Service to identify a business entity)
listed below)

57-6000917

Horry Generating Station

FACILITY PHYSICAL ADDRESS
Physical Address: TBD
County: Horry
City: Conway
State: SC
Zip Code: 29527
Facility Coordinates (Facility coordinates should be based at the front door or main entrance of the facility.)
NAD27 (North American Datum of 1927)
Or
Latitude: 33.814695
Longitude: -79.084019
NAD83
(North
American
Datum of 1983)
~

•

I-

CO-LOCATION DETERMINATION
Are there other facilities in close proximity that could be considered co-located?
List potential co-located facilities, including air permit numbers if applicable:

~ No

•

Yes*

*If yes, please submit co-location applicability determination details in an attachment to this application.

COMMUNITY OUTREACH
What are the potential air issues and community concerns? Please provide a brief description of potential air issues
and community concerns about the entire facility and/or specific project. Include how these issues and concerns are
being addressed, if the community has been informed of the proposed construction project, and if so, how they have
been informed.
The Public Information Group at Santee Cooper has been reaching out to local governments and local leaders to
make them aware of and discuss the proposed project.
FACILITY'S PRODUCTS / SERVICES
Primary Products / Services (List the primary product and/or service)
Power Generation
Primary SIC Code (Standard Industrial Classification Codes)
Primary NAICS Code (North American Industry Classification System)
4911
221112
Other Products / Services (List any other products and/or services)
NA
Other SIC Code(s): NA
Other NAICS Code(s): NA
AIR PERMIT FACILITY CONTACT
(Person at the facility who can answer technical questions about the facility and permit application.)

Title/Position: Manager Air Quality
Mailing Address: PO Box 2946101
City: Moncks Corner

DHEC 2566 (06/2017)

Salutation: Ms.

First Name: Stephanie

Last Name: Shealy

State: SC

Zip Code: 29461-6101
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AIR PERMIT FACILITY CONTACT
(Person at the facility who can answer technical questions about the facility and permit application.)

E-mail Address: Stephanie.Shealy@santeecooper.com

Phone No.: 843-761-8000 ext 4688

Cell No.:

The signed permit will be e-mailed to the designated Air Permit Contact.
If additional individuals need copies of the permit, please provide their names and e-mail addresses.
Name
E-mail Address

CONFIDENTIAL INFORMATION / DATA
Does this application contain confidential information or data? [81 No
Yes*

•

*If yes, include a sanitized version of the application for public review and ONLY ONE COPY OF CONFIDENTIAL INFORMATION SHOULD BE SUBMITTED

LIST OF FORMS INCLUDED
(Identify all forms included in the application package)

Form Name
Expedited Review Request (DHEC Form 2212)
Equipment/Processes (DHEC Form 2567)
Emissions (DHEC Form 2569)
Regulatory Review (DHEC Form 2570)
Emissions Point Information (DHEC Form 2573)

Included (Y/N)
Yes
Yes
Yes
Yes
Yes

No

No (If No, Explain

)

OWNER OR OPERATOR
Title/Position: Station Manager
Salutation: Mr.
First Name: Carey
Last Name: Salisbury
Mailing Address: Mail Code JGS, PO Box 294610
City: Moncks Corner
State: SC
Zip Code: 29461-6101
Phone No.: 843-761-8000 ext
E-mail Address: Carey.Salisbury@santeecooper.com
Cell No.:
2602
OWNER OR OPERATOR SIGNATURE
I certify, to the best of my knowledge and belief, that no applicable standards and/or regulations will be contravened
or violated. I certify that any application form, report, or compliance certification submitted in this permit application
is true, accurate, and complete based on information and belief formed after reasonable inquiry. I understand that
any statements and/or descriptions, which are found to be incorrect, may result in the immediate revocation of any
permit issued for this application.

Signature of Owner or Operator

Date

PERSON AND/OR FIRM THAT PREPARED THIS APPLICATION
(If not the same person as the Professional Engineer who has reviewed and signed this application.)

Consulting Firm Name: Black & Veatch Engineering Co., Inc.
Title/Position: Air Permitting Specialist Salutation: Ms.
First Name: Cailee
Mailing Address: 11401 Lamar Ave
City: Overland Park
State: KS

DHEC 2566 (06/2017)

Last Name: Crist
Zip Code: 66211
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Construction Permit Application
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E-mail Address: CristCM@bv.com
Phone No.: 913-458-1771
SC Professional Engineer License/Registration No. (if applicable): NA

Cell No.:

PROFESSIONAL ENGINEER INFORMATION
Consulting Firm Name: Black & Veatch Engineering Co., Inc.
Title/Position: Project Manager
Salutation: Mr.
First Name: Tom
Last Name: Hoke
Mailing Address: 175 Regency Woods Pl, St 300
City: Cary
State: NC
Zip Code: 27518
E-mail Address: HokeTA@bv.com
Phone No.: 919-462-7331 Cell No.: 919-673-4677
SC License/Registration No.: PE ELS.24786.E
Black & Veatch SCA No. C01918
PROFESSIONAL ENGINEER SIGNATURE
I have placed my signature and seal on the engineering documents submitted, signifying that I have reviewed this
construction permit application as it pertains to the requirements of South Carolina Regulation 61-62, Air Pollution
Control Regulations and Standards.

3/18/2021
Signature of Professional Engineer

3/18/2021

DHEC 2566 (06/2017)
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APPLICATION IDENTIFICATION
(Please ensure that the information list in this table is the same on all of the forms and required information submitted in this construction permit application package.)

Facility Name

SC Air Permit Number (8-digits only)

(This should be the name used to identify the facility)

(Leave blank if one has never been assigned)

Horry Generating Station

-

Application Date
03/19/2021

PROJECT DESCRIPTION
Brief Project Description (What, why, how, etc.): The Horry Generating Station will serve as a peaking facility, consisting of four ultra-low sulfur diesel-fired
engine generators providing approximately 20 MW of total power. The engines are only anticipated to operate to supply peak load during periods of high
energy use on Santee Cooper’s system, which was previously served by Winyah Generating Station Units 3 and 4.

Process Flow Diagram
Detailed Project Description

ATTACHMENTS
Location in Application: Please see Appendix D of the Technical Support Document
Location in Application: Please see Section 2.0 of the Technical Support Document
EQUIPMENT / PROCESS INFORMATION

Equipment ID
Process ID

Action

Equipment / Process Description

Maximum
Design Capacity
(Units)

Control
Device ID(s)

Pollutants
Controlled
(Include CAS#)

Capture System Efficiency and
Description

Emission
Point ID(s)

5,600 bkW

NA

NA

NA

ENG1

5,600 bkW

NA

NA

NA

ENG2

5,600 bkW

NA

NA

NA

ENG3

5,600 bkW

NA

NA

NA

ENG4

[81 Add

ENG1

ENG2

ENG3

ENG4

Caterpillar 280-16 Diesel-Fired Engine
•
Generator
•
•[81
Caterpillar 280-16 Diesel-Fired Engine
•
Generator
•
•[81 -------,
Caterpillar 280-16 Diesel-Fired Engine
•
Generator
•
•[81
Caterpillar 280-16 Diesel-Fired Engine
•
Generator
•
•
Remove
Modify
Other
Add
Remove
Modify
Other
Add
Remove
Modify
Other
- I
Add
Remove
Modify
Other

DHEC 2567 (9/2014)
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CONTROL DEVICE INFORMATION
Control
Device ID

NA

Action

Control Device Description

Maximum
Design Capacity
(Units)

Inherent/Required/Voluntary
(Explain)

Destruction/Removal Efficiency
Determination

NA

NA

NA

NA

Add
Remove
Modify
Other

RAW MATERIAL AND PRODUCT INFORMATION
Equipment ID
Process ID
Control Device ID

Raw Material(s)

Product(s)

Fuels Combusted

NA

NA

NA

NA

MONITORING AND REPORTING INFORMATION
Equipment ID
Process ID
Control Device ID

ENG1, ENG2,
ENG3, ENG4

DHEC 2567 (9/2014)

Pollutant(s)/Parameter(s)
Monitored

Operational Hours

Monitoring Frequency

Continuous

Reporting Frequency

Monitoring/Reporting Basis

Averaging Period(s)

As Required by Permit

Demonstrate
Compliance with
Proposed Annual
Runtime Limits

NA

,

,

~~dhec
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APPLICATION IDENTIFICATION
(Please ensure that the information list in this table is the same on all of the forms and required information submitted in this construction permit application package.)

Facility Name

SC Air Permit Number (8-digits only)

(This should be the name used to identify the facility)

(Leave blank if one has never been assigned)

I Horry

Generating Station

I

-

I

I

Application Date
03/19/2021

J

ATTACHMENTS
(Check all the appropriate checkboxes if included as an attachment)

~
~

Sample Calculations, Emission Factors Used, etc. – See Appendix B
Supporting Information: Manufacturer’s Data, etc. – See Appendix E
Details on Limits Being Taken for PTE Emissions – See Section 3.1 of TSD

~

Detailed Explanation of Assumptions, Bottlenecks, etc.
Source Test Information
NSR Analysis – See Section 4.1 of the Technical Support Document (TSD)
~

SUMMARY OF PROJECTED CHANGE IN FACILITY WIDE POTENTIAL EMISSIONS
(Calculated at maximum design capacity.)
I
Emission Rates Prior to
Emission Rates After
Construction / Modification (tons/year)
Construction / Modification (tons/year)
Pollutants
Uncontrolled
Uncontrolled
Controlled
PTE
Controlled
PTE
**
Particulate Matter (PM)
NA
NA
NA
32.6
NA
2.0
Particulate Matter <10 Microns (PM10)
NA
NA
NA
32.6
NA
2.0
Particulate Matter <2.5 Microns (PM2.5)
NA
NA
NA
32.6
NA
2.0
Sulfur Dioxide (SO2)
NA
NA
NA
1.3
NA
0.1
Nitrogen Oxides (NOx)
NA
NA
NA
2,087.0
NA
120.9
Carbon Monoxide (CO)
NA
NA
NA
115.0
NA
6.9
Volatile Organic Compounds (VOC)
NA
NA
NA
102.1
NA
6.1
Lead (Pb)
NA
NA
NA
NA
NA
NA
Highest HAP Prior to Construction (CAS #: NA)
NA
NA
NA
NA
NA
NA
Highest HAP After Construction (Benzene CAS #: 71-43-2)
NA
NA
NA
0.6
NA
0.04
'
Total
HAP
Emissions*
NA
NA
NA
1.8
NA
0.10
I
I
I
I
I
I
I
J
~

~

DHEC 2569 (9/2018)
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SUMMARY OF PROJECTED CHANGE IN FACILITY WIDE POTENTIAL EMISSIONS
(Calculated at maximum design capacity.)
Emission Rates Prior to
Emission Rates After
Construction / Modification (tons/year)
Construction / Modification (tons/year)
Pollutants
Uncontrolled
Uncontrolled
Controlled
PTE
Controlled
PTE
**
Include emissions from exempt equipment and emission increases from process changes that were exempt from construction permits.
(*All HAP emitted from the various equipment or processes must be listed in the appropriate "Potential Emission Rates at Maximum Design Capacity"
Table)
**Uncontrolled emissions are based on 8,760 hours of operation for each engine (including 25 hr/yr of startup/shutdown per engine). Potential uncontrolled
emissions from the ULSD tanks are based on the resulting fuel use of full-time engine operation. Potential uncontrolled emissions from the lube oil tank are
based on the recommended oil change interval, which will occur more frequently with full-time operation.

Equipment ID
/ Process ID

POTENTIAL EMISSION RATES AT MAXIMUM DESIGN CAPACITY
Uncontrolled
Controlled
Emission
Pollutants
Calculation Methods / Limits
Point ID
(Include CAS #)
Taken / Other Comments
lbs/hr
tons/yr
lbs/hr
tons/yr
NA
See Appendix B of the Technical Support Document

DHEC 2569 (9/2018)

PTE
lbs/hr
tons/yr
See Appendix B of
the Technical
Support Document

Bureau of Air Quality
Construction Permit Application
Regulatory Review
Page 1 of 2

APPLICATION IDENTIFICATION
(Please ensure that the information list in this table is the same on all of the forms and required information submitted in this construction permit application package.)

Facility Name

SC Air Permit Number (8-digits only)

(This should be the name used to identify the facility)

(Leave blank if one has never been assigned)

Horry Generating Station

Application Date
03/19/2021

STATE AND FEDERAL AIR POLLUTION CONTROL REGULATIONS AND STANDARDS
(If not listed below add any additional regulations that are triggered.)

Applicable
Regulation
'

Regulation 61-62.1, Section II(E)
Synthetic Minor Construction Permits
Regulation 61-62.1, Section II(G)
Conditional Major Operating Permits
Regulation 61-62.5, Standard No. 1
Emissions from Fuel Burning
Operations
Regulation 61-62.5, Standard No. 2
Ambient Air Quality Standards
Regulation 61-62.5, Standard No. 3
Waste Combustion and Reduction
Regulation 61-62.5, Standard No. 4
Emissions from Process Industries
Regulation 61-62.5, Standard No. 5
Volatile Organic Compounds
Regulation 61-62.5, Standard No. 5.2
Control of Oxides of Nitrogen

DHEC 2570 (9/2014)

Yes

No

~

•

•

~

~

•
•

~

•
•
•
•

Include all limits, work practices, monitoring, record keeping, etc.
List the specific limitations
Explain Applicability
How will compliance be
and/or requirements that
Determination
demonstrated?
apply.
Please see Section 4.5.1.4 of the Technical Support Document for this information.
Source will obtain a Title V
Operating Permit

l

NA

l

NA

Please see Section 4.5.2 of the Technical Support Document for this information.
NA

NA
NA

~

All equipment to burn virgin
fuel
Facility is not a process
industry

Other Information Analysis
(See Appendix C of TSD)
NA

NA

NA

~

Not applicable to ULSD tanks

NA

NA

~

~

Please see Section 4.5.3 of the Technical Support Document for this information.

Bureau of Air Quality
Construction Permit Application
Regulatory Review
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STATE AND FEDERAL AIR POLLUTION CONTROL REGULATIONS AND STANDARDS
(If not listed below add any additional regulations that are triggered.)

Applicable
Regulation

'

Regulation 61-62.5, Standard No. 7
Prevention of Significant
Deterioration*
Regulation 61-62.5, Standard No. 7.1
Nonattainment New Source Review*
Regulation 61-62.5, Standard No. 8
Toxic Air Pollutants
Regulation 61-62.6
Control of Fugitive Particulate Matter
Regulation 61-62.68
Chemical Accident Prevention
Provisions
Regulation 61-62.70
Title V Operating Permit Program
40 CFR Part 64 - Compliance Assurance
Monitoring (CAM)

Yes

No

•
•
•
•
•

~

~

•

•

~
~

~
~

~

Include all limits, work practices, monitoring, record keeping, etc.
List the specific limitations
Explain Applicability
How will compliance be
and/or requirements that
Determination
demonstrated?
apply.
NA
NA
Facility’s PTE below PSD
thresholds
Facility located in attainment
area
Exempt due to use of virgin
fuel at facility

NA

NA

NA

NA

Please see Section 4.5.5 of the Technical Support Document for this information.
No regulated substances (as
contained in Rule 61-62.8) will
be stored onsite

NA

NA

Please see Section 4.5.6 of the Technical Support Document for this information.
No control devices are
proposed at the facility to
achieve compliance with an
emission limit or standard

NA

NA

40 CFR 60 Subpart A - General
Please see Section 4.2 of the Technical Support Document for NSPS applicability information.
~
Provisions
40 CFR 61 Subpart A - General
HGS is not a facility type
NA
NA
~
Provisions
regulated under Part 61
I
40 CFR 63 Subpart A - General
Please see Section 4.2 of the Technical Support Document for NESHAP applicability information.
~
Provisions
* Green House Gas emissions must be quantified if these regulations are triggered.

•

•

•

DHEC 2570 (9/2014)
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A. APPLICATION IDENTIFICATION
1. Facility Name: Horry Generating Station
2. SC Air Permit Number (if known; 8-digits only):
I3. Application Date: 03/19/2021
4. Project Description: The Horry Generating Station will serve as a peaking facility, consisting of four ultra-low sulfur diesel fired engine generators providing
approximately 20 MW of total power. The engines are only anticipated to operate to supply peak load during periods of high energy use on Santee Cooper’s
system, which was previously served by Winyah Generating Station Units 3 and 4.

1. Is your company a Small Business?

•

Yes

~ No

3. Are other facilities collocated for air compliance?

•

B. FACILITY INFORMATION
2. If a Small Business or small government facility, is Bureau assistance being
requested?
Yes
No
Yes ~ No
4. If Yes, provide permit numbers of collocated facilities:

•

•

C. AIR CONTACT
Consulting Firm Name (if applicable): Black & Veatch Engineering Co., Inc.
Title/Position: Air Permitting Specialist
ISalutation: Ms. IFirst Name: Cailee
Mailing Address: 11401 Lamar Ave
City: Overland Park
IState: KS
E-mail
Address:
CristCM@bv.com
IPhone No.: 913-458-1771
~

ILast Name: Crist

IZip Code: 66211
ICell No.:

D. EMISSION POINT DISPERSION PARAMETERS
Source data requirements are based on the appropriate source classification. Each emission point is classified as a point, area, volume, or flare source. Contact the Bureau of Air Quality for
clarification of data requirements. Include sources on a scaled site map. Also, a picture of area or volume sources would be helpful but is not required. A user generated document or
spreadsheet may be substituted in lieu of this form provided all of the required emission point parameters are submitted in the same order, units, etc. as presented in these tables.
Abbreviations / Units of Measure: UTM = Universal Transverse Mercator; oN = Degrees North; oW = Degrees West; m = meters; AGL = Above Ground Level; ft = feet; ft/s = feet per second; o =
Degrees; oF = Degrees Fahrenheit

DHEC 2573 (2/2015)
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E. POINT SOURCE DATA
(Point sources such as stacks, chimneys, exhaust fans, and vents.)
Point Source Coordinates
Projection: Standard UTM Zone 17
Emission
Point ID

ENG1

ENG2

ENG3

ENG4

Description/Name

Caterpillar 280-16
Diesel-Fired Engine
Generator
Caterpillar 280-16
Diesel-Fired Engine
Generator
Caterpillar 280-16
Diesel-Fired Engine
Generator
Caterpillar 280-16
Diesel-Fired Engine
Generator

Discharge
Orientation

Rain
Cap?
(Y/N)

Distance
To
Nearest
Property
Boundary
(ft)

UTM E
(m)

UTM N
(m)

Lat
(oN)

Long
(oW)

Release
Height
AGL
(ft)

677282

3743280

33.814881

-79.084558

36

809.6

109.4

2.83

Horizontal

N

677282

3743273

33.814813

-79.084559

36

809.6

109.4

2.83

Horizontal

677282

3743265

33.814746

-79.084561

36

809.6

109.4

2.83

677282

3743258

33.814679

-79.084562

36

809.6

109.4

2.83

Temp.
(oF)

Exit
Velocity
(ft/s)

Inside
Diameter
(ft)

Building
Height
(ft)

Lengt
h
(ft)

Width
(ft)

260

33

155

85

N

260

33

155

85

Horizontal

N

260

33

155

85

Horizontal

N

260

33

155

85

F. AREA SOURCE DATA
(Area sources such as storage piles, and other sources that have low level or ground level releases with no plumes.)
Emission
Point ID

Description/Name

Area Source Coordinates
Projection:
UTM E
UTM N
Lat
Long
(m)
(m)
(oN)
(o W)

Release Height
AGL
(ft)
NA

DHEC 2573 (2/2015)

Easterly Length
(ft)

Northerly Length
(ft)

Angle From North
(o)

Distance To Nearest
Property Boundary
(ft)

Bureau of Air Quality
Emission Point Information
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G. VOLUME SOURCE DATA
(Volume sources such as building fugitives that have initial dispersion vertical depth prior to release.)
Emission
Point ID

Description/Name

Volume Source Coordinates
Projection:
UTM E
UTM N
Lat
Long
(m)
(m)
(oN)
(o W)

Release Height
AGL
(ft)

Initial Horizontal
Dimension
(ft)

Initial Vertical Dimension
(ft)

Distance To Nearest
Property Boundary
(ft)

NA

H. FLARE SOURCE DATA
(Point sources where the combustion takes place at the tip of the stack.)
Emission
Point ID

Description/Name

Flare Source Coordinates
Projection:
UTM E
UTM N
Lat
Long
(m)
(m)
(oN)
(o W)

Release Height
AGL (ft)

Heat Release Rate
(BTU/hr)

Distance To Nearest
Property Boundary
(ft)

Building
Height
(ft)

Length
(ft)

Width
(ft)

NA

I. AREA CIRCULAR SOURCE DATA
Emission
Point ID

Description/Name

Area Circular Source Coordinates
Projection:
UTM E
UTM N
Lat
Long
(m)
(m)
(oN)
(o W)

Release Height
AGL (ft)

Radius of Area
(ft)

Distance To Nearest
Property Boundary
(ft)

NA

J. AREA POLY SOURCE DATA
Emission
Point ID

Description/Name

Area Poly Source Coordinates
Projection:
UTM E
UTM N
(m)
(m)

Release Height
AGL (ft)

NA

DHEC 2573 (2/2015)

Number of Vertices
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K. OPEN PIT SOURCE DATA
Emission
Point ID

Description/Name

Open Pit Source Coordinates
Projection:
UTM E
UTM N
(m)
(m)

Release Height
AGL (ft)

Easterly Length
(ft)

Northerly
Length
(ft)

Volume
(ft3)

Angle From North (o)

NA

Emission
Point ID

Pollutant Name

L. EMISSION RATES
Emission Rate
CAS #
(lb/hr)

Please see Appendix B of the Technical Support Document (TSD) for emission rate information. An Other Information
Analysis has been drafted in lieu of performing air dispersion modeling. Please see Appendix C of the TSD for this
information.

Same as
Permitted (1)

• •
Yes

No

Controlled or
Uncontrolled

Averaging
Period

Uncontrolled

NA

(1) Any difference between the rates used for permitting and the air compliance demonstration must be explained in the application report.

DHEC 2573 (2/2015)

Santee Cooper | Synthetic MInor Source AIr Construction Permit Application

Appendix B. Emission Calculations


This appendix provides detailed emission calculations of the engine generators, fire pumps and

storage tanks.

BLACK & VEATCH | Federal and State Air Quality Requirements

20

Santee Cooper
Horry Generating Station
RICE Peaking Plant
PSD Applicability Determination
Emissions Summary
Table B-1: PSD Applicability Determination

CAS Number

Pollutant

Criteria Pollutants
630-08-0 Carbon Monoxide (CO)
NOX
-- Nitrogen Oxides (NOX)
-- Particulate Matter (PM)
PM
PM10
-- PM < 10 microns (PM10)
PM25
-- PM < 2.5 microns (PM2.5)
7446-09-5 Sulfur Dioxide (SO2)
-- Volatile Organic Compounds (VOC)
VOC
GHG(CO2e)
-- Greenhouse Gas (CO2e Basis)
Hazardous Air Pollutants (HAPs)
106-99-0 1,3-Butadiene
75-07-0 Acetaldehyde
107-02-8 Acrolein
71-43-2 Benzene
50-00-0 Formaldehyde
91-20-3 Naphthalene
POM Polycyclic Organic Matter
108-88-3 Toluene
1330-20-7 Xylene
7440-38-2 Arsenic
7440-41-7 Beryllium
7440-43-9
-- Cadmium
7440-47-3 Chromium
7440-50-8 Copper
7439-96-5 Manganese
7439-97-6 Mercury
7440-02-0 Nickel
-- Total HAPs

Engine
[1]
Generators
(tpy)

100,000
1,500
2,000
Emergency
Gallon Diesel
Gallon Waste LO
Gallon Diesel
[2]
[3]
[4]
[5]
Fire Pumps
Storage Tanks
Storage Tank
Storage Tanks
(tpy)
(tpy)
(tpy)
(tpy)

Project
Total
(tpy)

Major Source
Threshold
(tpy)

Exceed
Major?
(Yes/No)

6.70
120.26
2.02
2.02
2.02
0.07
6.00
7,717

0.22
0.65
0.02
0.02
0.02
0.001
0.03
125.52

------0.03
--

------8.87E-05
--

------9.56E-03
--

6.92
120.91
2.04
2.04
2.04
0.07
6.07
7,843

250
250
250
250
250
250
250
75,000

No
No
No
No
No
No
No

-1.19E-03
3.72E-04
3.66E-02
3.72E-03
6.13E-03
3.85E-03
1.33E-02
9.10E-03
2.06E-04
1.21E-04
5.10E-04
2.31E-03
1.36E-02
5.10E-04
9.71E-04
8.20E-03
--

3.00E-05
5.88E-04
7.10E-05
7.16E-04
9.05E-04
6.51E-05
6.39E-05
3.14E-04
2.19E-04
3.36E-06
1.97E-06
8.29E-06
3.75E-05
2.21E-04
8.29E-06
1.58E-05
1.33E-04
--

-------------------

-------------------

-------------------

3.00E-05
1.78E-03
4.43E-04
3.73E-02
4.63E-03
6.20E-03
3.91E-03
1.36E-02
9.32E-03
2.10E-04
1.23E-04
5.18E-04
2.34E-03
1.38E-02
5.18E-04
9.87E-04
8.34E-03
1.04E-01

10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
25

No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No

Notes [ ]:
1. See section "Potential to Emit (PTE): Engine Generators" of this appendix for detailed calculations.
2. See section "Potential to Emit (PTE): Fire Water Pumps" of this appendix for detailed calculations.
3. See section "Potential to Emit (PTE): 100,000 gallon ULSD Storage Tanks" of this appendix for detailed calculations.
4. See section "Potential to Emit (PTE): 1,500 gallon Waste Lube Oil Tank" of this appendix for detailed calculations.
5. See section "Potential to Emit (PTE): 2,000 gallon ULSD Day Tanks" of this appendix for detailed calculations.
6. Since no other criteria pollutant is subject to NSR/PSD, the GHG emissions are also not subject to NSR/PSD.

[6]

Santee Cooper
Horry Generating Station
RICE Peaking Plant
Potential to Emit (PTE): Engine Generators
Basis/Inputs
Table B-2: Engine Data (per engine)
Number of Engines
Fuel
Power Rating Capacity
Displacement per Cylinder
Heat Input
Fuel Burn Rate
Hours of Normal Operation
Hours of Startup and Shutdown Operation
Table B-3: Micellaneous Data
SO2 to SO3 Conversion Rate
Sulfur Concentration in Fuel
Heating Value of Fuel
Density of Fuel
HAP/VOC Control Efficiency
Molecular Weights
Hydrogen (H)
Oxygen (O)
Sulfur (S)
Global Warming Potential
Carbon Dioxide (CO2)
Methane (CH4)
Nitrous Oxide (N2O)
Metal Composition of Fuel
Arsenic
Beryllium
Cadmium
Chromium
Copper
Manganese
Mercury
Nickel

bkW
bhp
l/cyl
mmBtu/hr
gal/hr
gal/yr
hr/yr
hr/yr

4
ULSD
5,600
7,510
18.50
47.2
344
172,142
475
25

%(vol.)
% (wt)
Btu/gal
lb/gal
%

100
0.0015
137,000
7.05
0

[3]

lb/lbmol
lb/lbmol
lb/lbmol

1.008
15.999
32.06

[6]

--

1

[7]

---

25
298

[7]

8.50E-06
5.00E-06
2.10E-05
9.50E-05
5.60E-04
2.10E-05
4.00E-05
3.38E-04

[8]

%(wt.)
%(wt.)
%(wt.)
%(wt.)
%(wt.)
%(wt.)
%(wt.)
%(wt.)

[1]

[1]

[1]

[2]
[1]

[4]
[5]
[5]
[3]

[6]
[6]

[7]

[8]
[8]
[8]
[8]
[8]
[8]
[8]

Table B-4: Startup/Shutdown Data (Per Engine)
Number of Events per Year
Duration of Event
Emissions Profile
Carbon Monoxide (CO)
Nitrogen Oxides (NOX)
Particulate Matter (PM)
PM < 10 microns (PM10)
PM < 2.5 microns (PM2.5)
Volatile Organic Compounds (VOC)

Startups Shutdowns
250
250
3
3

events/yr
min/event

0.5
7.2
0.3
0.3
0.3
0.5

lb/event
lb/event
lb/event
lb/event
lb/event
lb/event

0.5
7.2
0.3
0.3
0.3
0.5

[1]
[1]

[9]
[9]
[9]
[9]
[9]
[9]

Emissions Summary
Table B-5: Potential Emissions from Engine Generators
Per Engine
CAS Number

Pollutant

Criteria Pollutants
630-08-0 Carbon Monoxide (CO)
NOX
-- Nitrogen Oxides (NOX)
-- Particulate Matter (PM)
PM
PM10
-- PM < 10 microns (PM10)
PM25
-- PM < 2.5 microns (PM2.5)
7446-09-5 Sulfur Dioxide (SO2)

Emission Factor

g/kW-hr
g/kW-hr
g/kW-hr
g/kW-hr
g/kW-hr
lb/mmBtu

0.53
9.64
0.15
0.15
0.15
1.54E-03

Em. Rate
(lb/hr)
[11]
[11], [20]
[11], [12]
[11], [12]
[11], [12]
[13]

6.54
119.01
1.85
1.85
1.85
0.073

SU/SD
[9]
Summary
(tpy)

PTE
(tpy)
1.55
28.27
0.44
0.44
0.44
0.02

0.12
1.80
0.06
0.06
0.06
0.001

Uncontrolled
Emissions[10]
(tpy)
28.70
521.59
8.15
8.15
8.15
0.32

Project
Total PTE
(tpy)
6.70
120.26
2.02
2.02
2.02
0.07

Per Engine
SU/SD
CAS Number

Emission Factor

Pollutant

74-82-8

PTE
(tpy)

Summary [9]
(tpy)
1.38
0.12
0.026
1.39E-03
1,827
96.14

Uncontrolled
Project
Emissions[10]
Total PTE
(tpy)
(tpy)
25.46
6.00
0.49
0.11
33,687
7,691

g/kW-hr
---

0.47
---

[11]

Carbon Dioxide (CO2)

kg/mmBtu

73.96

[16]

7,691

1,827

96.13

33,685

7,691

Methane (CH4)

kg/mmBtu
kg/mmBtu
-----

0.003
0.0006
-----

[16]

0.31
0.06
7,717
7,691
7.80
18.59

0.074
0.015
1,833
1,827
1.85
4.42

3.90E-03
7.80E-04
96.46
96.13
0.10
0.23

1.37
0.27
33,801
33,685
34.16
81.44

0.31
0.06
7,717
7,691
7.80
18.59

2.52E-05
7.88E-06
7.76E-04
7.89E-05
1.30E-04
8.15E-05
4.68E-06
9.23E-06
1.23E-06
6.22E-07
2.57E-07
1.11E-06
5.56E-07
2.18E-07
1.53E-06
3.46E-07
4.03E-06
1.28E-05
4.14E-07
4.08E-05
3.71E-06
2.81E-04
1.93E-04
----------

[17]

1.19E-03
3.72E-04
3.66E-02
3.72E-03
6.13E-03
3.85E-03
---------------1.33E-02
9.10E-03
2.06E-04
1.21E-04
5.10E-04
2.31E-03
1.36E-02
5.10E-04
9.71E-04
8.20E-03
--

2.82E-04
8.83E-05
8.69E-03
8.84E-04
1.46E-03
9.13E-04
---------------3.15E-03
2.16E-03
4.90E-05
2.88E-05
1.21E-04
5.48E-04
3.23E-03
1.21E-04
2.31E-04
1.95E-03
0.0239

1.49E-05
4.65E-06
4.58E-04
4.65E-05
7.66E-05
4.81E-05
---------------1.66E-04
1.14E-04
2.58E-06
1.52E-06
6.37E-06
2.88E-05
1.70E-04
6.37E-06
1.21E-05
1.03E-04
0.0013

5.21E-03
1.63E-03
1.60E-01
1.63E-02
2.69E-02
1.68E-02
---------------5.81E-02
3.99E-02
9.04E-04
5.32E-04
2.23E-03
1.01E-02
5.95E-02
2.23E-03
4.25E-03
3.59E-02
0.4408

1.19E-03
3.72E-04
3.66E-02
3.72E-03
6.13E-03
3.85E-03
---------------1.33E-02
9.10E-03
2.06E-04
1.21E-04
5.10E-04
2.31E-03
1.36E-02
5.10E-04
9.71E-04
8.20E-03
0.10

-- Volatile Organic Compounds (VOC)
VOC
7664-93-9 Sulfuric Acid Mist (H2SO4)
-- Greenhouse Gas (Mass Basis)
GHG(MB)
124-38-9

Em. Rate
(lb/hr)
5.80
0.111
7,691

10024-97-2
Nitrous Oxide (N2O)
GHG(CO2e)
-- Greenhouse Gas (CO2e Basis)
124-38-9
Carbon Dioxide (CO2)
74-82-8
Methane (CH4)
10024-97-2
Nitrous Oxide (N2O)
Hazardous Air Pollutants (HAPs)
75-07-0 Acetaldehyde
107-02-8 Acrolein
71-43-2 Benzene
50-00-0 Formaldehyde
91-20-3 Naphthalene
-- Polycyclic Organic Matter
POM
83-32-9
Acenaphthene
208-96-8
Acenaphthylene
120-12-7
Anthracene
56-55-3
Benz(a)anthracene
50-32-8
Benzo(a)pyrene
205-99-2
Benzo(b)fluoranthene
191-24-2
Benzo(g,h,l)perylene
207-08-9
Benzo(k)fluoranthene
218-01-9
Chrysene
53-70-3
Dibenz(a,h)anthracene
206-44-0
Fluoranthene
86-73-7
Fluorene
193-39-5
Indeno(1,2,3-cd)pyrene
85-01-8
Phenanthrene
129-00-0
Pyrene
108-88-3 Toluene
1330-20-7 Xylene
7440-38-2 Arsenic
7440-41-7 Beryllium
7440-43-9 Cadmium
7440-47-3 Chromium
7440-50-8 Copper
7439-96-5 Manganese
7439-97-6 Mercury
7440-02-0 Nickel
-- Total HAPs
HAPS

lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
----------

[14]
[15]

[16]
[15]
[7]
[7]
[7]

[17]
[17]
[17]
[18]
[15]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[18]
[17]
[17]
[19]
[19]
[19]
[19]
[19]
[19]
[19]
[19]
[15]

Notes [ ]:
1. Based on preliminary vendor information for Caterpillar C280-16, or site specific data.
2. Hours of normal operation per year, not including startup and shutdown.
3. Assumed.
4. Fuel sulfur content based on the requirements outlined in 40 CFR §60.4207.
5. Data obtained from Reference 1.
6. Data obtained from Reference 2.
7. CO2 equivalents (CO2e) based on the global warming potential for applicable pollutant as listed in Table A-1 to Subpart A of 40 CFR Part 98 - Global Warming Potentials as of July 2018.
8. Data obtained from Reference 3a.
9. For conservatism, the highest emission g/kW-hr rate across all engine loads (as included on the Caterpillar C280-16 specification sheet) was assumed to occur during startup
and shutdown. Conservatively assumed 100% load during SU/SD periods for emissions of pollutants whose factors are based on heat input.
10. This column has been added to satisfy the requirements of Form D-2569.
11. Emission factor obtained from preliminary vendor information for Caterpillar C280-16. Although the engine is certified to meet USEPA Tier 2 standards, Caterpillar's expected
variation in emissions during on site tests were utilized for more accurate depiction of actual engine emissions.
12. Assumed all particulate matter is 2.5 microns or less.
13. Assumed all sulfur in the fuel is converted to SO2.
14. Assumed 10% (by volume) of SO2 is converted to SO3 and 100% (by volume) of SO3 is converted H2SO4.
15. Summation of individual applicable pollutants.
16. Emission factor obtained from Tables C-1 and C-2 of 40 CFR Part 98 (July 1, 2018).
17. Emission factor obtained from AP-42 (Reference 4a).
18. Emission factor obtained from AP-42 (Reference 4b).
19. Assumed all metal in the fuel is emitted.
20. The site-specific NOX emission factor, obtained from the Caterpillar C280-16 specification sheet, incorporates potential site variations. Although this factor is greater than the applicable Tier 2 limit,
the C280-16 is still certified to Tier 2 standards as the cycle weighted emissions over all five loads of the D2 cycle were shown to meet the applicable Tier 2 standard.

Per Engine
SU/SD
CAS Number

Pollutant

Emission Factor

Em. Rate
(lb/hr)

PTE
(tpy)

Summary [9]
(tpy)

References:
1. USEPA, AP-42, Fifth Edition, Vol. I. Appendix A "Miscellaneous Data and Conversion Factors". September 1985.
2. IUPAC Periodic Table of the Elements. 28 November 2016. https://iupac.org/what-we-do/periodic-table-of-elements/
3. USEPA, EPCRA Section 313: Industry Guidance: Electricity Generating Facilities. EPA-745-B-00-004. February 2000.
a. Table 3-4 "Estimated Concentration Values of EPCRA Section 313 Constituents in Crude Oil and Petroleum Products (Weight Percent)"
4. USEPA, AP-42, Fifth Edition, Vol. I. Chapter 3 "Stationary Internal Combustion Sources", Section 3.4 "Large Stationary Diesel and All Stationary Dual-Fuel Engines". October 1996.
a. Table 3.4-3 "Speciated Organic Compound Emission Factors for Large Uncontrolled Stationary Diesel Engines"
b. Table 3.4-4 "PAH Emission Factors for Large Uncontrolled Stationary Diesel Engines"

Uncontrolled
Emissions[10]
(tpy)

Project
Total PTE
(tpy)

Santee Cooper
Horry Generating Station
RICE Peaking Plant
Potential to Emit (PTE): Emergency Fire Pumps
Basis/Inputs
Table B-6: Fire Pump Data (per engine)
Number of Fire Pumps
Fuel
Power Rating Capacity
Heat Input
Fuel Burn Rate
Annual Operating Hours
Table B-7: Miscellaneous Data
SO2 to SO3 Conversion Rate
Heating Value of Fuel (HHV basis)
Density of Fuel
Sulfur Concentration in Fuel
Molecular Weights
Hydrogen (H)
Oxygen (O)
Sulfer (S)
Global Warming Potential
Carbon Dioxide (CO2)
Methane (CH4)
Nitrous Oxide (N2O)
Metal Composition of Diesel Fuel Oil
Arsenic (As)
Beryllium (Be)
Cadmium (Cd)
Chromium (Cr)
Copper (Cu)
Manganese (Mn)
Mercury (Hg)
Nickel (Ni)

type
bkW
bhp
mmBtu/hr
gal/hr
gal/yr
hr/yr

2
ULSD
164
220
1.53
11.20
5,600
500

[1]

[1]

[2]

%(vol.)
Btu/gal
lb/gal
%(wt.)

100
137,000
7.05
0.0015

[3]

lb/lbmol
lb/lbmol
lb/lbmol

1.008
15.999
32.06

[6]

1
25
298

[7]

8.50E-06
5.00E-06
2.10E-05
9.50E-05
5.60E-04
2.10E-05
4.00E-05
3.38E-04

[8]

---%(wt.)
%(wt.)
%(wt.)
%(wt.)
%(wt.)
%(wt.)
%(wt.)
%(wt.)

[4]
[4]
[5]

[6]
[6]

[7]
[7]

[8]
[8]
[8]
[8]
[8]
[8]
[8]

Emissions Summary
Table B-8: Potential Emissions from Emergency Fire Pumps
CAS Number

Per Fire Pump
Emission Factor
Em. Rate
(lb/hr)

Pollutant

Criteria Pollutants
630-08-0 Carbon Monoxide (CO)
NOX
-- Nitrogen Oxides (NOX)
-- Particulate Matter (PM)
PM
PM10
-- PM < 10 microns (PM10)
PM25
-- PM < 2.5 microns (PM2.5)
7446-09-5 Sulfur Dioxide (SO2)
-- Volatile Organic Compounds (VOC)
VOC
7664-93-9 Sulfuric Acid Mist (H2SO4)
-- Greenhouse Gas (Mass Basis)
GHG(MB)
124-38-9
Carbon Dioxide (CO2)
74-82-8
Methane (CH4)
10024-97-2
Nitrous Oxide (N2O)
GHG(CO2e)
-- Greenhouse Gas (CO 2e Basis)
124-38-9
Carbon Dioxide (CO2)
74-82-8
Methane (CH4)
10024-97-2
Nitrous Oxide (N2O)
Hazardous Air Pollutants (HAPs)
106-99-0 1,3-Butadiene
75-07-0 Acetaldehyde
107-02-8 Acrolein
71-43-2 Benzene
50-00-0 Formaldehyde

g/HP-hr
g/HP-hr
g/HP-hr
g/HP-hr
g/HP-hr
g/HP-hr
g/HP-hr
--kg/mmBtu
kg/mmBtu
kg/mmBtu
-----

0.900
2.700
0.100
0.100
0.100
4.88E-03
0.120
--73.96
0.003
0.0006
-----

lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu

3.91E-05
7.67E-04
9.25E-05
9.33E-04
1.18E-03

[1]
[1]
[1]
[1]
[1]
[9]
[1]
[10]
[11]
[12]
[12]
[12]
[11]
[7]
[7]
[7]

[13]
[13]
[13]
[13]
[13]

PTE
(tpy)

Project
Total PTE
(tpy)

0.437
1.310
0.049
0.049
0.049
0.002
0.058
0.004
250
250
0.010
0.002
251
250
0.254
0.605

1.09E-01
3.27E-01
1.21E-02
1.21E-02
1.21E-02
5.92E-04
1.46E-02
9.06E-04
6.26E+01
6.25E+01
2.54E-03
5.07E-04
6.28E+01
6.25E+01
6.34E-02
1.51E-01

2.18E-01
6.55E-01
2.43E-02
2.43E-02
2.43E-02
1.18E-03
2.91E-02
1.81E-03
1.25E+02
---1.26E+02
----

6.00E-05
1.18E-03
1.42E-04
1.43E-03
1.81E-03

1.50E-05
2.94E-04
3.55E-05
3.58E-04
4.53E-04

3.00E-05
5.88E-04
7.10E-05
7.16E-04
9.05E-04

Table B-8: Potential Emissions from Emergency Fire Pumps
CAS Number
91-20-3
-POM
83-32-9
208-96-8
120-12-7
56-55-3
50-32-8
205-99-2
191-24-2
207-08-9
218-01-9
53-70-3
206-44-0
86-73-7
193-39-5
-85-01-8
129-00-0
108-88-3
1330-20-7
7440-38-2
7440-41-7
7440-43-9
7440-47-3
7440-50-8
7439-96-5
7439-97-6
7440-02-0
-HAPS

Pollutant
Naphthalene
Polycyclic Organic Matter
Acenaphthene
Acenaphthylene
Anthracene
Benz(a)anthracene
Benzo(a)pyrene
Benzo(b)fluoranthene
Benzo(g,h,i)perylene
Benzo(k)fluoranthene
Chrysene
Dibenzo(a,h)anthracene
Fluoranthene
Fluorene
Indeno(1,2,3-cd)pyrene
Phenanthrene
Pyrene
Toluene
Xylenes
Arsenic (As)
Beryllium (Be)
Cadmium (Cd)
Chromium (Cr)
Copper
Manganese (Mn)
Mercury (Hg)
Nickel (Ni)
Total HAPs

lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
lb/mmBtu
----------

Per Fire Pump
Emission Factor
Em. Rate
(lb/hr)
[13]
8.48E-05
1.30E-04
[11]
8.33E-05
1.28E-04
[13]
1.42E-06
-[13]
5.06E-06
-[13]
1.87E-06
-[13]
1.68E-06
-[13]
1.88E-07
-[13]
9.91E-08
-[13]
4.89E-07
-[13]
1.55E-07
-[13]
3.53E-07
-[13]
5.83E-07
-[13]
7.61E-06
-[13]
2.92E-05
-[13]
3.75E-07
-[13]
2.94E-05
-[13]
4.78E-06
-[13]
4.09E-04
6.28E-04
[13]
2.85E-04
4.37E-04
[14]
-6.71E-06
[14]
-3.95E-06
[14]
1.66E-05
-[14]
-7.50E-05
[14]
-4.42E-04
[14]
1.66E-05
-[14]
-3.16E-05
[14]
2.67E-04
-[11]
---

Project
PTE
Total PTE
(tpy)
(tpy)
3.25E-05
6.51E-05
3.19E-05
6.39E-05
------------------------------1.57E-04
3.14E-04
1.09E-04
2.19E-04
1.68E-06
3.36E-06
9.87E-07
1.97E-06
4.15E-06
8.29E-06
1.88E-05
3.75E-05
1.11E-04
2.21E-04
4.15E-06
8.29E-06
7.90E-06
1.58E-05
6.67E-05
1.33E-04
1.70E-03
3.40E-03

Notes [ ]:
1. Based on preliminary vendor information.
2. Assumed hours of operation for emergency source.
3. Conservative assumption.
4. Data obtained from Reference 1.
5. Fuel sulfur content based on the requirements outlined in 40 CFR §60.4207.
6. Data obtained from Reference 2.
7. CO2 equivalents (CO2e) based on the global warming potential for applicable pollutant as listed in Table A-1 to Subpart A of 40 CFR Part 98 - Global Warming Potentials as of July 2019.
8. Data obtained from Reference 3a.
9. Assumed all sulfur in the fuel is converted to SO2.
10. Assumed 100% (by volume) of SO2 is converted to SO3 and 100% (by volume) of SO3 is converted H2SO4.
11. Summation of individual applicable pollutants.
12. Data obtained from Tables C-1 and C-2 of 40 CFR Part 98 (July 1, 2019).
13. Data obtained from AP-42 (Reference 4a).
14. Assumed all metals in the fuel is emitted.

References:
1. USEPA, AP-42, Fifth Edition, Vol. I. Appendix A "Miscellaneous Data and Conversion Factors". September 1985.
2. IUPAC Periodic Table of the Elements. 1 December 2018. https://iupac.org/what-we-do/periodic-table-of-elements/
3. USEPA, EPCRA Section 313: Industry Guidance: Electricity Generating Facilities. EPA-745-B-00-004. February 2000.
a. Table 3-4 "Estimated Concentration Values of EPCRA Section 313 Constituents in Crude Oil and Petroleum Products (Weight Percent)"
4. USEPA, AP-42, Fifth Edition, Vol. I. Chapter 3 "Stationary Internal Combustion Sources", Section 3.3 "Gasoline and Diesel Industrial Engines". October 1996.
a. Table 3.3-2 "Speciated Organic Compound Emission Factors for Uncontrolled Diesel Engines"

Santee Cooper
Horry Generating Station
RICE Peaking Plant
Potential to Emit (PTE): 100,000 gallon ULSD Storage Tanks
Methodology
The emissions from the storage of orgainc liquids in tanks are based on the methodology outlined in AP-42 Chapter 7.1 "Liquid Storage Tanks" [November 2019].

The calculations presented below are for a single storage tank. The project contains two (2) 100,000 gallon ULSD tanks, as such the project total emissions have been multiplied by two on the summary sheet.
The total emissions are the maximum between the annual emissions and the summation of the monthly emissions.
Basis/Inputs
Table B-9: Tank Information (Per Tank)
Identification
Type of Tank:
Identification No.:
Description:
Tank Characteristics
Shell Length
Diameter
Liquid Height - Maximum
Liquid Height - Average
Volume
Turnovers
Net Throughput
Is Tank Heated
Shell Color/Shade:
Shell Condition

Horizontal Tank
ULSD Tank
100,000 gallon ULSD Tank

[1]

16.00
32.00
15.00
8.00
100,000
3.50
349,884
No
White
New

[1]

ft
ft
ft
ft
gallons
gal/yr
(Yes/No)

Roof Characteristics
Roof Color/Shade:
Roof Condition:
Type:
Height
Radius
Tank Contents
Chemical Category of Liquid
Single or Multi-Component Liquid
Chemical Name
Breather Vent Settings
Pressure Settings (psig)
Vacuum Settings (psig):

[1]
[1]

[1]
[1]
[1]
[1]
[1]
[1]
[1]

White
New
Dome
NA
32.00

[1]

Petroleum Distillates
Single
Distillate Fuel Oil No. 2

[1]

0.03
-0.03

[2]

ft
ft

psig
psig

[1]
[1]
[1]
[1]

[1]
[1]

[2]

[1]
[1]

Table B-10: Meterological Data
January
59.20
39.60
852
14.68

Average Daily Maximum Ambient Temperature, T AX (°F)
Average Daily Minimum Ambient Temperature, T AN (°F)
2

Average Daily Total Insolation Factor, I (Btu/ft -day)
Atmospheric Pressure, P A (psia)

February
62.10
41.60
1,111
14.68

March
68.90
47.80
1,471
14.68

April
75.80
54.80
1,856
14.68

May
82.30
63.20
1,992
14.68

June
87.30
70.70
1,943
14.68

Calculations:
Total losses from fixed rook tanks are equal to the sum of the standing storage loss and working loss:

L =L +L

Eqn. 1-1

where:
LT =
LS =
LW =

total losses, lb/yr
standing losses, lb/yr (See Eqn. 1-2)
working losses, lb/yr (See Eqn. 1-35)

1.0 Standing Loss, L S
The standing storage loss, L S, refers to the loss of stock vapors as a result of tank vapor space breathing. Fixed roof tank standing storage losses can be estimated from Equation 1-2.

L =ψ×V ×W ×K ×K

Eqn. 1-2

where:
LS =
ψ=

standing storage losses, lb/yr
constant, the number of events in period, period -1 (365, 30, 31, etc.)

July
90.20
74.00
1,951
14.68

August
88.70
73.30
1,723
14.68

September
84.10
68.30
1,438
14.68

October
76.50
57.70
1,210
14.68

November
68.60
48.00
972
14.68

December
60.90
41.10
797
14.68

Year
75.40
56.70
1,443
14.68

Reference
[3]
[3]
[3]
[3]

VV
WV
KE
KS

3

=
=
=
=

vapor space volume, ft (See Eqn. 1-3)
3
stock vapor density, lb/ft (Eqn. 1-21)
vapor space expansion factor, per day (Eqn. 1-5)
vented vapor saturation factor, dimensionless (Eqn. 1-20)

1.1 Tank Vapor Space Volume, V V
The tank vapor space volume is calculated using the following equation:

V =
where:

(-π4 × D )× H

Eqn. 1-3
3

VV =
π=
D=
HVO =

vapor space volume, ft
constant (pi=3.14159…)
tank diameter, ft
vapor space outage, ft (See Eqn. 1-16)

NOTE: The vapor space outage, HVO, is is the height of a cylinder of tank diameter, D, whose volume is equivalent to the vapor space volume of a fixed roof tank, including the volume under the cone or dome roof. The vapor space outage is estimated
from the following equation:

H

=H −H +H

Eqn. 1-16

where:
HVO
HS
HL
HRO

=
=
=
=

vapor space outage, ft
tank shell height, ft
liquid height, ft (typically assumed to be at the half-full level, unless known to be maintained at some other level)
roof outage, ft (see Eqn. 1-17 [cone roof] or Eqn. 1-19 [dome roof])

NOTE: For a cone roof, the roof outage, HRO, is calculated as follows:

H

=

where:
HRO =
HR =

1
H
3

Eqn. 1-17

roof outage, ft
tank roof height, ft

H =S ×R

where:
HR =
SR =
RS =

Eqn. 1-18

tank roof height, ft
tank cone roof slope, ft/ft (if unknown, a standard value of 0.0625 is used)
tank shell radius, ft

NOTE: For a dome roof, the roof outage, HRO, is calculated as follows:

H
where:
HRO =
HR =
RS =

where:

=H

[- -(-) l
1 1 H
+
2 6 R

roof outage, ft
tank roof height, ft
tank shell radius, ft

H =R −(
HR =
RR =
RS =

Eqn. 1-19

−

)

."

tank roof height, ft
tank dome roof radius, ft
tank shell radius, ft

1.2 Stock Vapor Density, W V

Eqn. 1-20

The density of the vapor is calculated using the following equation:

W =

M ×P
R×T

%

Eqn. 1-22

where:
3

WV =
MV =
PVA =
R=
TV =

stock vapor density, lb/ft
vapor molecular weight, lb/lb-mol (see Table 7.1-2 and 7.1-3)
vapor pressure at average daily liquid surface temperature, psia (see Eqn. 1-25)
ideal gas constant, 10.731 psia-ft3/lb-mol-°R
average vapor temperature, °R (see Eqn. 1-32)

NOTE: True vapor pressure is the equilibrium partial pressure exerted by the components of a volatile organic liquid. True vapor pressure for selected petroleum liquid stock, at the stored liquid surface temperature, can be determined using the following equation:

P

%

where:
PVA =
=
=
=
=

exp
A
B
TLA

B
T%

[ (-)]

= exp A −

Eqn. 1-25

true vapor pressure, psia
expontial function
constanct in the vapor pressure equation, dimensionless (see Table 7.1-2)
constanct in the vapor pressure equation, °R (see Table 7.1-2)
average daily liquid surface temperature, °R (see Eqn. 1-27)

For No. 2 Fuel Oil (Diesel)
12.101
8907.0

NOTE: The average daily liquid surface temperature, T LA, is calculated using the following equation:

T

%

= 0.5 −

0.8
0.8
0.021 ×∝ × 6 + 0.013 × (1 ⁄2 ) ×∝ × 6
× T%% + 0.5 +
× T4 +
4.4 × 1 ⁄2 + 3.8
4.4 × 1 ⁄2 + 3.8
4.4 × (1 ⁄2 ) + 3.8

Eqn. 1-27

where:
TLA =
HS =
D=
TAA =
TB =
αR =
αS =
I=

average daily liquid surface temperature, °R
tank shell height, ft
tank diameter, ft
average daily ambient temperature, °R (see Eqn. 1-30)
liquid bulk temperature, °R (see Eqn. 1-31)
tank roof surface solar absorptance, dimensionless (see Table 7.1-6)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)
2

average daily total insolation factor, Btu/ft -day (see Table 7.1-7)

T%% =
where:
TAA =
TAX =
TAN =

T%7 + T%8
2

Eqn. 1-30

average daily ambient temperature, °R
average daily maximum ambient temperature, °R (see Table 7.1-7)
average daily minimum ambient temperature, °R (see Table 7.1-7)

T4 = T%% + 0.003 × α × 1

Eqn. 1-31

where:
TB =
TAA =
αS =

liquid bulk temperature, °R
average daily ambient temperature, °R (see Eqn 1-27)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)

1.3 Vapor Space Expansion Factor, K E
The calculation of the vapor space expansion factor, K E, depends upon the properties of the liquid in the tank and the breather vent settings. If the liquid stock has a true vapor pressure greater than 0.1 psia, or if the breather vent settings are higher
than the typical range of ±0.03 psig, see Equation 1-7. If the liquid stored in the fixed roof tank has a true vapor pressure less than 0.1 psia and the tank breather vent settings are ±0.03 psig, use either Equation 1-5 or Equation 1-6.

where:

K = 0.0018 × ∆T

Eqn. 1-5

KE =
0.0018 =
ΔTV =

vapor space expansion factor, dimensionless
-1

constant, °R
daily vapor temperature range, °R (see Eqn. 1-8)

NOTE: The average daily vapor temperature range, ΔT V, is refered to the daily termperature range of the tank vapor space averaged over all of the days in the given period of time and by using the following equation:

(

∆T = 1 −

0.8
0.042 ×∝ × 6 + 0.026 × (1 ⁄2 ) ×∝ × 6
× ∆T% +
(
)
⁄
2.2 × 1 2 + 1.9
2.2 × (1 ⁄2 ) + 1.9

)

Eqn. 1-6

where:
ΔTV =
HS =
D=
ΔTA =
αR =
αS =
I=

average daily vapor temperature range, °R
tank shell height, ft
tank diameter, ft
average daily ambient temperature range, °R (see Eqn. 1-11)
tank roof surface solar absorptance, dimensionless (see Table 7.1-6)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)
2

average daily total insolation factor, Btu/ft -day (see Table 7.1-7)

NOTE: The average daily ambient temperature range, ΔT A, is calculated using the following equation:

∆T% = T%7 − T%8

Eqn. 1-11

where:
ΔTA =
TAX =
TAN =

average daily ambient temperature range, °R
average daily maximum ambient temperature, °R
average daily minimum ambient temperature, °R

1.4 Vented Vapor Saturation Factor, K S
The vented vapor saturation factor, K S, is calculated using the following equation:

K =

1
1 + 0.053 × P

%

Eqn. 1-21

×H

where:
KS =
0.053 =
PVA =
HVO =

vented vapor saturation factor, dimensionless
-1

constant, (psia-ft)
vapor pressure at average daily liquid surface temperature, psia (see Eqn. 1-25)
vapor space outage, ft (see Eqn. 1-16)

2.0 Working Loss, L W
The working loss, L W, refers to the loss of stock vapors as a result of tank filling operations. Fixed roof tank working losses can be estimated from the following equation:

L

= ;< × K 8 × K = × >? × @A

Eqn. 1-35

where:
LW =
VQ =
KN =

N=
KP =

WV =
KB =

working losses, lb/yr
3

net working loss throughput, ft /yr
working loss turnover (saturation) factor, dimensionless
for turnovers > 36, KN = (180+N)/6N
for turnovers ≤ 36, KN = 1

number of turnovers per year, dimensionless (see Eqn. 1-36)
working loss product factor, dimensionless
for crude oils, KP = 0.75
for all other organic liquids, K P = 1
3

vapor density, lb/ft (see Eqn. 1-22)
vent setting correction factor, dimensionless

2.1 Net Working Loss Throughput, V Q
The net working loss throughput, V Q, is the volume associated with increases in the liquid level, and is calculated as follows:

( )

VB = C 1<D × (E⁄4) × 2

Eqn. 1-38

where:
3

VQ =
ƩHQI =
π=
D=

net working loss throughput, ft /yr
the annual sum of the increases in liquid level, ft/yr
constant (π = 3.14159…)
diameter, ft

If ƩHQI is unknown, ƩHQI may be approximated as follows:

C 1<D =

F
E ⁄4 × 2

Eqn. 1-37

where:
Q=

annual net throughput, bbl/yr

therefore, VQ is approximated as follows:

VB = 5.614 × Q

Eqn. 1-39

where:
5.614 =

conversion of barrels to cubic feet

2.2 Number of Turnovers per year, N
The number of turnovers per year, N, is calculated as follows:

H=

∑ 1<D

(1JK − 1JL )

where:
HLX =
HLN =

maximum liquid height, ft
minimum liquid height, ft

Table B-11: Calculations Summary
Parameter
Mixture/Component Data:
Vapor Molecular Weight, M V (lb/lb-mole):
Average Daily Liquid Surface Temperature, T LA (°R)
Average Daily Maximum Liquid Surface Temperature, T LX (°R)
Average Daily Minimum Liquid Surface Temperature, T LN (°R)
Vapor Molecular Weight, M V
Vapor Pressure at Average Daily Liquid Surface Temperature, P VA (psia)
Vapor Pressure at Average Daily Maximum Liquid Temperature, P VX (psia)
Vapor Pressure at Average Daily Minimum Liquid Temperature, P VN (psia)
Emission Calculations
1.0 Standing Losses, LS (lb):
Events in period
Vapor Space Volume, V V (ft3):
Vapor Density, W V (lb/ft3):
Vapor Space Expansion Factor, K E (dimensionless):
Vented Vapor Saturation Factor, K S (dimensionless):
3

1.1 Vapor Space Volume, VV (ft ):
Tank Diameter, D (ft):
Vapor Space Outage, HVO (ft):
Tank Shell Height, HS (ft):
Average Liquid Height, H L (ft):

January
130
510.5136
514.7708
506.2564
130.0000
0.0048
0.0055
0.0041

February
130
513.4024
518.0264
508.7784
130.0000
0.0053
0.0061
0.0045

March
130
520.5124
525.5269
515.4979
130.0000
0.0067
0.0078
0.0056

April
130
528.1147
533.4108
522.8185
130.0000
0.0085
0.0101
0.0072

May
130
535.7951
540.8489
530.7413
130.0000
0.0109
0.0127
0.0093

June
130
541.9621
546.5193
537.4048
130.0000
0.0131
0.0150
0.0114

July
130
545.0756
549.5658
540.5855
130.0000
0.0144
0.0165
0.0126

0.84
31
8,199.2
0.0001
0.0294
0.9974
8,199.2
32.0000
10.1949
16.0000
8.0000

0.91
28
8,199.2
0.0001
0.0321
0.9972
8,199.2
32.0000
10.1949
16.0000
8.0000

1.36
31
8,199.2
0.0002
0.0347
0.9964
8,199.2
32.0000
10.1949
16.0000
8.0000

1.74
30
8,199.2
0.0002
0.0363
0.9954
8,199.2
32.0000
10.1949
16.0000
8.0000

2.11
31
8,199.2
0.0002
0.0340
0.9942
8,199.2
32.0000
10.1949
16.0000
8.0000

2.14
30
8,199.2
0.0003
0.0299
0.9930
8,199.2
32.0000
10.1949
16.0000
8.0000

2.36
31
8,199.2
0.0003
0.0292
0.9923
8,199.2
32.0000
10.1949
16.0000
8.0000

Period
August
September
130
130
543.5893
538.3065
547.7552
542.3236
539.4235
534.2893
130.0000
130.0000
0.0138
0.0117
0.0156
0.0133
0.0121
0.0104
2.08
31
8,199.2
0.0003
0.0269
0.9926
8,199.2
32.0000
10.1949
16.0000
8.0000

1.68
30
8,199.2
0.0003
0.0260
0.9937
8,199.2
32.0000
10.1949
16.0000
8.0000

October
November
130
130
528.8201
519.6169
533.2096
524.1509
524.4307
515.0829
130.0000
130.0000
0.0087
0.0065
0.0100
0.0075
0.0076
0.0056
1.48
31
8,199.2
0.0002
0.0293
0.9953
8,199.2
32.0000
10.1949
16.0000
8.0000

1.15
30
8,199.2
0.0002
0.0310
0.9965
8,199.2
32.0000
10.1949
16.0000
8.0000

December
130
512.0204
516.2714
507.7694
130.0000
0.0050
0.0058
0.0043
0.88
31
8,199.2
0.0001
0.0293
0.9973
8,199.2
32.0000
10.1949
16.0000
8.0000

Annual
Reference
130
Table 7.1-2
528.1649 See Section 1.2
532.7176 Figure 7.1-17
523.6123 Figure 7.1-17
130.0000 Table 7.1-2
0.0085 Table 7.1-2
0.0099 Table 7.1-2
0.0074 Table 7.1-2
17.86
365
8,199.2
0.0002
0.0306
0.9954
8,199.2
32.0000
10.1949
16.0000
8.0000

Eqn 1-2
See Section 1.1 Below
See Section 1.2 Below
See Section 1.3 Below
See Section 1.4 Below
Eqn 1-3
Data Input
Eqn 1-16
Data Input
Data Input

Roof Outage, HRO (ft):
Roof Height, HR (ft):
Roof Radius, RR (ft)
Roof Slope, SR (ft/ft)
Shell Radius, R S (ft):
3

1.2 Vapor Density, WV (lb/ft ):
Vapor Molecular Weight, M V (lb/lb-mole):
Vapor Pressure at Average Daily Liquid Surface Temperature, P VA (psia):
3

Ideal Gas Constant, R (psia ft / (lb-mol °R)):
Average Vapor Temperature, T V (°R):
Tank Shell Height, HS (ft):
Tank Diameter, D (ft):
Average Daily Ambient Temperature, T AA (°R):
Daily Maximum Ambient Temperature, T AX (°R)
Daily Minimum Ambient Temperature, T AN (°R)
Liquid Bulk Temperature, T B (°R):
Tank Paint Solar Absorptance (Roof), α R (dimensionless):
Tank Paint Solar Absorptance (Shell), α S (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft 2 day):
1.3 Vapor Space Expansion Factor, KE (dimensionless):
Average Daily Vapor Temperature Range, ΔT V (deg. R):
Tank Shell Height, HS (ft):
Tank Diameter, D (ft):
Daily Ambient Temperature Range, ΔTA (°R):
Daily Maximum Ambient Temperature, T AX (°R)
Daily Minimum Ambient Temperature, T AN (°R)
Tank Paint Solar Absorptance (Roof), α R (dimensionless):
Tank Paint Solar Absorptance (Shell), α S (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft 2 day):
Average Daily Liquid Surface Temperature, T LA (°R)
Tank Shell Height, HS (ft):
Tank Diameter, D (ft):
Average Daily Ambient Temperature, T AA (°R):
Liquid Bulk Temperature, T B (°R):
Tank Paint Solar Absorptance (Roof), α R (dimensionless):
Tank Paint Solar Absorptance (Shell), α S (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft 2 day):
Average Daily Vapor Pressure Range, ΔP V (psi)
Vapor Pressure at Daily Maximum Liquid Surface Temperature, P VX (psia):
Vapor Pressure at Daily Minimum Liquid Surface Temperature, P VN (psia):
Breather Vent Pressure Setting Range, ΔP B (psi)
Breather Vent Pressure Setting, P BP(psi)
Breather Vent Vacuum Setting, P BV(psi)
Atmospheric Pressure, P A (psi)
Vapor Pressure at Average Daily Liquid Surface Temperature, P VA (psia):
1.4 Vented Vapor Saturation Factor, K S (dimensionless):
Vapor Pressure at Daily Average Liquid Surface Temperature, P VA (psia):
Vapor Space Outage, HVO (ft):
2.0 Working Losses, LW (lb):
Net Working Loss Throughput, V Q (ft3/period):
Period Sum of Increases in Liquid Level, ƩHQI (ft/period):
Period Net Throughput, Q (ft 3/period):
Tank Diameter, D (ft):
Working Loss Turnover (Saturation) Factor, K N (dimensionless):
Turnovers, N (dimensionless):
Period Sum of Increases in Liquid Level, ƩHQI (ft/period):

13.4

2.1949
4.2872
32.0000
32
16.0000
0.0001
130.0000
0.0048
10.7316
510.5136
16.0000
32.0000
509.07
518.87
499.27
509.5045
0.1700
0.1700
852.0000
0.0294
17.0287
16.0000
32.0000
19.6000
518.8700
499.2700
0.1700
0.1700
852.00
510.0090
16.0000
32.0000
509.0700
509.5045
0.1700
0.1700
852.0000
0.0014
0.0055
0.0041
0.0600
0.0300
-0.0300
14.6800
0.0048
0.9974
0.0048
10.1949
0.45
3,972
4.9394
3,972
32.0000
1
0.3528
4.9394

2.1949
4.2872
32.0000
32
16.0000
0.0001
130.0000
0.0053
10.7316
513.4024
16.0000
32.0000
511.52
521.77
501.27
512.0866
0.1700
0.1700
1,111.0000
0.0321
18.4960
16.0000
32.0000
20.5000
521.7700
501.2700
0.1700
0.1700
1,111.00
512.7445
16.0000
32.0000
511.5200
512.0866
0.1700
0.1700
1,111.0000
0.0016
0.0061
0.0045
0.0600
0.0300
-0.0300
14.6800
0.0053
0.9972
0.0053
10.1949
0.45
3,588
4.4614
3,588
32.0000
1
0.3187
4.4614

2.1949
4.2872
32.0000
32
16.0000
0.0002
130.0000
0.0067
10.7316
520.5124
16.0000
32.0000
518.02
528.57
507.47
518.7702
0.1700
0.1700
1,471.0000
0.0347
20.0580
16.0000
32.0000
21.1000
528.5700
507.4700
0.1700
0.1700
1,471.00
519.6413
16.0000
32.0000
518.0200
518.7702
0.1700
0.1700
1,471.0000
0.0022
0.0078
0.0056
0.0600
0.0300
-0.0300
14.6800
0.0067
0.9964
0.0067
10.1949
0.62
3,972
4.9394
3,972
32.0000
1
0.3528
4.9394

2.1949
4.2872
32.0000
32
16.0000
0.0002
130.0000
0.0085
10.7316
528.1147
16.0000
32.0000
524.97
535.47
514.47
525.9166
0.1700
0.1700
1,856.0000
0.0363
21.1845
16.0000
32.0000
21.0000
535.4700
514.4700
0.1700
0.1700
1,856.00
527.0156
16.0000
32.0000
524.9700
525.9166
0.1700
0.1700
1,856.0000
0.0029
0.0101
0.0072
0.0600
0.0300
-0.0300
14.6800
0.0085
0.9954
0.0085
10.1949
0.75
3,844
4.7800
3,844
32.0000
1
0.3414
4.7800

2.1949
4.2872
32.0000
32
16.0000
0.0002
130.0000
0.0109
10.7316
535.7951
16.0000
32.0000
532.42
541.97
522.87
533.4359
0.1700
0.1700
1,992.0000
0.0340
20.2151
16.0000
32.0000
19.1000
541.9700
522.8700
0.1700
0.1700
1,992.00
534.6155
16.0000
32.0000
532.4200
533.4359
0.1700
0.1700
1,992.0000
0.0034
0.0127
0.0093
0.0600
0.0300
-0.0300
14.6800
0.0109
0.9942
0.0109
10.1949
0.98
3,972
4.9394
3,972
32.0000
1
0.3528
4.9394

2.1949
4.2872
32.0000
32
16.0000
0.0003
130.0000
0.0131
10.7316
541.9621
16.0000
32.0000
538.67
546.97
530.37
539.6609
0.1700
0.1700
1,943.0000
0.0299
18.2290
16.0000
32.0000
16.6000
546.9700
530.3700
0.1700
0.1700
1,943.00
540.8115
16.0000
32.0000
538.6700
539.6609
0.1700
0.1700
1,943.0000
0.0036
0.0150
0.0114
0.0600
0.0300
-0.0300
14.6800
0.0131
0.9930
0.0131
10.1949
1.13
3,844
4.7800
3,844
32.0000
1
0.3414
4.7800

2.1949
4.2872
32.0000
32
16.0000
0.0003
130.0000
0.0144
10.7316
545.0756
16.0000
32.0000
541.77
549.87
533.67
542.7650
0.1700
0.1700
1,951.0000
0.0292
17.9606
16.0000
32.0000
16.2000
549.8700
533.6700
0.1700
0.1700
1,951.00
543.9203
16.0000
32.0000
541.7700
542.7650
0.1700
0.1700
1,951.0000
0.0039
0.0165
0.0126
0.0600
0.0300
-0.0300
14.6800
0.0144
0.9923
0.0144
10.1949
1.27
3,972
4.9394
3,972
32.0000
1
0.3528
4.9394

2.1949
4.2872
32.0000
32
16.0000
0.0003
130.0000
0.0138
10.7316
543.5893
16.0000
32.0000
540.67
548.37
532.97
541.5487
0.1700
0.1700
1,723.0000
0.0269
16.6634
16.0000
32.0000
15.4000
548.3700
532.9700
0.1700
0.1700
1,723.00
542.5690
16.0000
32.0000
540.6700
541.5487
0.1700
0.1700
1,723.0000
0.0035
0.0156
0.0121
0.0600
0.0300
-0.0300
14.6800
0.0138
0.9926
0.0138
10.1949
1.22
3,972
4.9394
3,972
32.0000
1
0.3528
4.9394

2.1949
4.2872
32.0000
32
16.0000
0.0003
130.0000
0.0117
10.7316
538.3065
16.0000
32.0000
535.87
543.77
527.97
536.6034
0.1700
0.1700
1,438.0000
0.0260
16.0684
16.0000
32.0000
15.8000
543.7700
527.9700
0.1700
0.1700
1,438.00
537.4549
16.0000
32.0000
535.8700
536.6034
0.1700
0.1700
1,438.0000
0.0029
0.0133
0.0104
0.0600
0.0300
-0.0300
14.6800
0.0117
0.9937
0.0117
10.1949
1.02
3,844
4.7800
3,844
32.0000
1
0.3414
4.7800

2.1949
4.2872
32.0000
32
16.0000
0.0002
130.0000
0.0087
10.7316
528.8201
16.0000
32.0000
526.77
536.17
517.37
527.3871
0.1700
0.1700
1,210.0000
0.0293
17.5578
16.0000
32.0000
18.8000
536.1700
517.3700
0.1700
0.1700
1,210.00
528.1036
16.0000
32.0000
526.7700
527.3871
0.1700
0.1700
1,210.0000
0.0024
0.0100
0.0076
0.0600
0.0300
-0.0300
14.6800
0.0087
0.9953
0.0087
10.1949
0.79
3,972
4.9394
3,972
32.0000
1
0.3528
4.9394

2.1949
4.2872
32.0000
32
16.0000
0.0002
130.0000
0.0065
10.7316
519.6169
16.0000
32.0000
517.97
528.27
507.67
518.4657
0.1700
0.1700
972.0000
0.0310
18.1361
16.0000
32.0000
20.6000
528.2700
507.6700
0.1700
0.1700
972.00
519.0413
16.0000
32.0000
517.9700
518.4657
0.1700
0.1700
972.0000
0.0019
0.0075
0.0056
0.0600
0.0300
-0.0300
14.6800
0.0065
0.9965
0.0065
10.1949
0.58
3,844
4.7800
3,844
32.0000
1
0.3414
4.7800

2.1949
4.2872
32.0000
32
16.0000
0.0001
130.0000
0.0050
10.7316
512.0204
16.0000
32.0000
510.67
520.57
500.77
511.0765
0.1700
0.1700
797.0000
0.0293
17.0040
16.0000
32.0000
19.8000
520.5700
500.7700
0.1700
0.1700
797.00
511.5484
16.0000
32.0000
510.6700
511.0765
0.1700
0.1700
797.0000
0.0015
0.0058
0.0043
0.0600
0.0300
-0.0300
14.6800
0.0050
0.9973
0.0050
10.1949
0.47
3,972
4.9394
3,972
32.0000
1
0.3528
4.9394

2.1949 Eqn 1-19
4.2872 Eqn 1-20
32.0000 Data Input
32 Data Input
16.0000 Data Input
0.0002 Eqn 1-22
130.0000 See Mixture/Component Data
0.0085 See Mixture/Component Data
10.7316 [4]
528.1649 Eqn 1-32
16.0000 Data Input
32.0000 Data Input
525.72 Eqn 1-30
535.07 Data Input
516.37 Data Input
526.4559 Eqn 1-31
0.1700 Table 7.1-6
0.1700 Table 7.1-6
1,443.0000 Data Input
0.0306 Eqn 1-5
18.2107 Eqn 1-6
16.0000 Data Input
32.0000 Data Input
18.7000 Eqn 1-11
535.0700 Data Input
516.3700 Data Input
0.1700 See Section 1.2 Above
0.1700 See Section 1.2 Above
1,443.00 See Section 1.2 Above
527.3104 Eqn 1-27
16.0000 Data Input
32.0000 Data Input
525.7200 See Section 1.2 Above
526.4559 See Section 1.2 Above
0.1700 See Section 1.2 Above
0.1700 See Section 1.2 Above
1,443.0000 See Section 1.2 Above
0.0025 Eqn 1-9
0.0099 See Mixture/Component Data
0.0074 See Mixture/Component Data
0.0600 Eqn 1-10
0.0300 Data Input
-0.0300 Data Input
14.6800 Data Input
0.0085 See Mixture/Component Data
0.9954 Eqn 1-21
0.0085 See Mixture/Component Data
10.1949 See Section 1.1 Above
9.16 Eqn 1-35
46,773 Eqn 1-38
58.1571 Eqn 1-37
46,773 Data Input
32.0000 Data Input
1 See info for Eqn 1-35
4.1541 Eqn 1-36
58.1571 See Section 2.0 Above

Maximum Liquid Height, HLX (ft):
Maximum Liquid Height, HLX (ft):
Working Loss Product Factor, K P (dimensionless):

15.0000
1.0000
1
0.0001
1
1.29

3

Vapor Density, W V (lb/ft ):
Vent Setting Correction Factor, K B (dimensionless):
3.0 Total Losses (lb):

15.0000
1.0000
1
0.0001
1
1.36

15.0000
1.0000
1
0.0002
1
1.98

15.0000
1.0000
1
0.0002
1
2.49

15.0000
1.0000
1
0.0002
1
3.08

15.0000
1.0000
1
0.0003
1
3.27

15.0000
1.0000
1
0.0003
1
3.63

15.0000
1.0000
1
0.0003
1
3.30

15.0000
1.0000
1
0.0003
1
2.69

15.0000
1.0000
1
0.0002
1
2.28

15.0000
1.0000
1
0.0002
1
1.73

Table B-12: VOC Emissions Summary
Breathing Loss (lb)
Working Loss (lb)
Total Emissions (lb)

January

February

March

April

May

June

July

August

September

October

November

December

Year

Annual

0.84
0.45
1.29

0.91
0.45
1.36

1.36
0.62
1.98

1.74
0.75
2.49

2.11
0.98
3.08

2.14
1.13
3.27

2.36
1.27
3.63

2.08
1.22
3.30

1.68
1.02
2.69

1.48
0.79
2.28

1.15
0.58
1.73

0.88
0.47
1.35

18.72
9.72
28.44

17.86
9.16
27.02

Notes [ ]:
1. Based on preliminary vendor information or site specific data.
2. Assumed default values.
3. Data obtained from Reference 1.
4. Data obtained from Reference 2.

References:
1. USEPA, AP-42, Fifth Edition, Vol. I. Chapter 7 "Liquid Storage Tanks", Section 7.1 "Organic Liquid Storage Tanks". June 2020. Charleston, SC data as contained in Table 7.1-7 "Meteorological Data (TAX, TAN, V, I, PA) for Selected U.S. Locations."
2. CRC Handbook of Chemistry and Physics 92nd Edition, 2011-2012

Tank Total
--28.44

15.0000
1.0000
1
0.0001
1
1.35

15.0000
1.0000
1
0.0002
1
27.02

Data Input
See Chapter 7
See info for Eqn 1-35
See Section 1.2 Above
See info for Eqn 1-35
Eqn 1-1

Santee Cooper
Horry Generating Station
RICE Peaking Plant
Potential to Emit (PTE): 1,500 gallon Waste Lube Oil Tank
Methodology
The emissions from the storage of orgainc liquids in tanks are based on the methodology outlined in AP-42 Chapter 7.1 "Liquid Storage Tanks" [November 2019].

The total emissions is the maximum between the annual emissions and the summation of the monthly emissions.
Basis/Inputs
Table B-13: Tank Information
Identification
Type of Tank:
Identification No.:
Description:
Tank Characteristics
Shell Length
Diameter
Liquid Height - Maximum
Liquid Height - Average
Volume
Turnovers
Net Throughput
Is Tank Heated
Shell Color/Shade:
Shell Condition

Horizontal Tank
Waste Lube Oil
1,500 gallon Waste Lube Oil Tank

[1]

9.00
2.67
8.00
4.50
1,500
0.59
884
No
White
New

[1]

ft
ft
ft
ft
gallons
gal/yr
(Yes/No)

Roof Characteristics
Roof Color/Shade:
Roof Condition:
Type:
Height
Radius
Tank Contents
Chemical Category of Liquid
Single or Multi-Component Liquid

[1]
[1]

[1]
[1]
[1]
[1]

[1]
[1]

[1]

Petroleum Distillates
Single
Other

[1]

0.03
-0.03

[2]

ft
ft

Chemical Name
Breather Vent Settings
Pressure Settings (psig)
Vacuum Settings (psig):

[1]

White
New
Dome
NA
2.67

psig
psig

[1]
[1]
[1]
[1]

[1]
[1]

[2]

[1]
[1]

Table B-14: Meterological Data
January
59.20
39.60
852
14.68

Average Daily Maximum Ambient Temperature, TAX (°F)
Average Daily Minimum Ambient Temperature, TAN (°F)
2

Average Daily Total Insolation Factor, I (Btu/ft -day)
Atmospheric Pressure, PA (psia)

February
62.10
41.60
1,111
14.68

March
68.90
47.80
1,471
14.68

April
75.80
54.80
1,856
14.68

May
82.30
63.20
1,992
14.68

Calculations:
Total losses from fixed rook tanks are equal to the sum of the standing storage loss and working loss:

L =L +L

Eqn. 1-1

where:
LT =
LS =
LW =

total losses, lb/yr
standing losses, lb/yr (See Eqn. 1-2)
working losses, lb/yr (See Eqn. 1-35)

1.0 Standing Loss, LS
The standing storage loss, LS, refers to the loss of stock vapors as a result of tank vapor space breathing. Fixed roof tank standing storage losses can be estimated from Equation 1-2.

L = ψ×V ×W ×K ×K
where:
LS =
ψ=
VV =
WV =
KE =
KS =

standing storage losses, lb/yr
constant, the number of events in period, period-1 (365, 30, 31, etc.)
vapor space volume, ft3 (See Eqn. 1-3)
stock vapor density, lb/ft3 (Eqn. 1-21)
vapor space expansion factor, per day (Eqn. 1-5)
vented vapor saturation factor, dimensionless (Eqn. 1-20)

1.1 Tank Vapor Space Volume, VV
The tank vapor space volume is calculated using the following equation:

Eqn. 1-2

June
87.30
70.70
1,943
14.68

July
90.20
74.00
1,951
14.68

August
88.70
73.30
1,723
14.68

September
84.10
68.30
1,438
14.68

October
76.50
57.70
1,210
14.68

November
68.60
48.00
972
14.68

December
60.90
41.10
797
14.68

Year
75.40
56.70
1,443
14.68

Reference
[3]
[3]
[3]
[3]

V =
where:

(-π4 × D )× H

Eqn. 1-3

vapor space volume, ft3
constant (pi=3.14159…)
tank diameter, ft
vapor space outage, ft (See Eqn. 1-16)

VV =
π=
D=
HVO =

NOTE: The vapor space outage, HVO, is is the height of a cylinder of tank diameter, D, whose volume is equivalent to the vapor space volume of a fixed roof tank, including the volume under the cone or dome roof. The vapor space outage is estimated
from the following equation:

H

=H −H +H

Eqn. 1-16

where:
HVO
HS
HL
HRO

=
=
=
=

vapor space outage, ft
tank shell height, ft
liquid height, ft (typically assumed to be at the half-full level, unless known to be maintained at some other level)
roof outage, ft (see Eqn. 1-17 [cone roof] or Eqn. 1-19 [dome roof])

NOTE: For a cone roof, the roof outage, HRO, is calculated as follows:

H
where:
HRO =
HR =

1
= H
3

Eqn. 1-17

roof outage, ft
tank roof height, ft

H =S ×R

where:
HR =
SR =
RS =

Eqn. 1-18

tank roof height, ft
tank cone roof slope, ft/ft (if unknown, a standard value of 0.0625 is used)
tank shell radius, ft

NOTE: For a dome roof, the roof outage, HRO, is calculated as follows:

H

=H

1 1 H
+
2 6 R

[-

-(-)]

Eqn. 1-19

where:
HRO =
HR =
RS =

where:

roof outage, ft
tank roof height, ft
tank shell radius, ft

H =R −(
HR =
RR =
RS =

−

)

."

Eqn. 1-20

tank roof height, ft
tank dome roof radius, ft
tank shell radius, ft

1.2 Stock Vapor Density, WV
The density of the vapor is calculated using the following equation:

W =

M ×P
R×T

%

Eqn. 1-22

where:
WV =
MV =
PVA =
R=
TV =

stock vapor density, lb/ft3
vapor molecular weight, lb/lb-mol (see Table 7.1-2 and 7.1-3)
vapor pressure at average daily liquid surface temperature, psia (see Eqn. 1-25)
ideal gas constant, 10.731 psia-ft3/lb-mol-°R
average vapor temperature, °R (see Eqn. 1-32)

NOTE: True vapor pressure is the equilibrium partial pressure exerted by the components of a volatile organic liquid. True vapor pressure for selected petroleum liquid stock, at the stored liquid surface temperature, can be determined using the following equation:

P

%

B
T%

[ (-)]

= exp A −

where:
PVA =
=
=
=
=

Eqn. 1-25

true vapor pressure, psia
expontial function
constanct in the vapor pressure equation, dimensionless (see Table 7.1-2)
constanct in the vapor pressure equation, °R (see Table 7.1-2)
average daily liquid surface temperature, °R (see Eqn. 1-27)

exp
A
B
TLA

For No. 2 Fuel Oil (Diesel)
12.101
8907.0

NOTE: The average daily liquid surface temperature, TLA, is calculated using the following equation:

T

(

= 0.5 −

%

0.8
0.8
0.021 ×∝ × 6 + 0.013 × (1 ⁄2 ) ×∝ × 6
× T%% + 0.5 +
× T4 +
4.4 × (1 ⁄2 ) + 3.8
4.4 × (1 ⁄2 ) + 3.8
4.4 × (1 ⁄2 ) + 3.8

)

(

)

Eqn. 1-27

where:
TLA =
HS =
D=
TAA =
TB =
αR =
αS =
I=

average daily liquid surface temperature, °R
tank shell height, ft
tank diameter, ft
average daily ambient temperature, °R (see Eqn. 1-30)
liquid bulk temperature, °R (see Eqn. 1-31)
tank roof surface solar absorptance, dimensionless (see Table 7.1-6)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)
average daily total insolation factor, Btu/ft2-day (see Table 7.1-7)

T%% =
where:
TAA =
TAX =
TAN =

T%7 + T%8
2

Eqn. 1-30

average daily ambient temperature, °R
average daily maximum ambient temperature, °R (see Table 7.1-7)
average daily minimum ambient temperature, °R (see Table 7.1-7)

T4 = T%% + 0.003 × α × 1

Eqn. 1-31

where:
TB =
TAA =
αS =

liquid bulk temperature, °R
average daily ambient temperature, °R (see Eqn 1-27)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)

1.3 Vapor Space Expansion Factor, KE
The calculation of the vapor space expansion factor, KE, depends upon the properties of the liquid in the tank and the breather vent settings. If the liquid stock has a true vapor pressure greater than 0.1 psia, or if the breather vent settings are higher
than the typical range of ±0.03 psig, see Equation 1-7. If the liquid stored in the fixed roof tank has a true vapor pressure less than 0.1 psia and the tank breather vent settings are ±0.03 psig, use either Equation 1-5 or Equation 1-6.

where:

K = 0.0018 × ∆T

KE =
0.0018 =
ΔTV =

Eqn. 1-5

vapor space expansion factor, dimensionless
constant, °R-1
daily vapor temperature range, °R (see Eqn. 1-8)

NOTE: The average daily vapor temperature range, ΔTV, is refered to the daily termperature range of the tank vapor space averaged over all of the days in the given period of time and by using the following equation:

(

∆T = 1 −

0.8
0.042 ×∝ × 6 + 0.026 × (1 ⁄2 ) ×∝ × 6
× ∆T% +
2.2 × (1 ⁄2 ) + 1.9
2.2 × (1 ⁄2 ) + 1.9

)

where:
ΔTV =
HS =
D=
ΔTA =
αR =
αS =
I=

average daily vapor temperature range, °R
tank shell height, ft
tank diameter, ft
average daily ambient temperature range, °R (see Eqn. 1-11)
tank roof surface solar absorptance, dimensionless (see Table 7.1-6)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)
average daily total insolation factor, Btu/ft2-day (see Table 7.1-7)

NOTE: The average daily ambient temperature range, ΔTA, is calculated using the following equation:

Eqn. 1-6

∆T% = T%7 − T%8

Eqn. 1-11

where:
ΔTA =
TAX =
TAN =

average daily ambient temperature range, °R
average daily maximum ambient temperature, °R
average daily minimum ambient temperature, °R

1.4 Vented Vapor Saturation Factor, KS
The vented vapor saturation factor, KS, is calculated using the following equation:

K =

1
1 + 0.053 × P

%

×H

Eqn. 1-21

where:
KS =
0.053 =
PVA =
HVO =

vented vapor saturation factor, dimensionless
constant, (psia-ft)-1
vapor pressure at average daily liquid surface temperature, psia (see Eqn. 1-25)
vapor space outage, ft (see Eqn. 1-16)

2.0 Working Loss, LW
The working loss, LW, refers to the loss of stock vapors as a result of tank filling operations. Fixed roof tank working losses can be estimated from the following equation:

L

= ;< × K 8 × K = × >? × @A

Eqn. 1-35

where:
LW =
VQ =
KN =

working losses, lb/yr

N=
KP =

number of turnovers per year, dimensionless (see Eqn. 1-36)
working loss product factor, dimensionless
for crude oils, KP = 0.75
for all other organic liquids, KP = 1

net working loss throughput, ft3/yr
working loss turnover (saturation) factor, dimensionless
for turnovers > 36, KN = (180+N)/6N
for turnovers ≤ 36, KN = 1

vapor density, lb/ft3 (see Eqn. 1-22)
vent setting correction factor, dimensionless

WV =
KB =

2.1 Net Working Loss Throughput, VQ
The net working loss throughput, VQ, is the volume associated with increases in the liquid level, and is calculated as follows:

( )

VB = C 1<D × (E⁄4) × 2

Eqn. 1-38

where:
VQ =
ƩHQI =
π=
D=

net working loss throughput, ft3/yr
the annual sum of the increases in liquid level, ft/yr
constant (π = 3.14159…)
diameter, ft

If ƩHQI is unknown, ƩHQI may be approximated as follows:

( )

C 1<D =

F
(E⁄4 ) × 2

Eqn. 1-37

where:
Q=

annual net throughput, bbl/yr

therefore, VQ is approximated as follows:

VB = 5.614 × Q
where:
5.614 =

conversion of barrels to cubic feet

2.2 Number of Turnovers per year, N

Eqn. 1-39

The number of turnovers per year, N, is calculated as follows:

H=

∑ 1<D
1JK − 1JL

where:
HLX =
HLN =

maximum liquid height, ft
minimum liquid height, ft

Table B-15: Calculations Summary
Parameter
Mixture/Component Data:
Vapor Molecular Weight, MV (lb/lb-mole):
Average Daily Liquid Surface Temperature, TLA (°R)
Average Daily Maximum Liquid Surface Temperature, TLX (°R)
Average Daily Minimum Liquid Surface Temperature, TLN (°R)
Vapor Molecular Weight, MV
Vapor Pressure at Average Daily Liquid Surface Temperature, PVA (psia)
Vapor Pressure at Average Daily Maximum Liquid Temperature, PVX (psia)
Vapor Pressure at Average Daily Minimum Liquid Temperature, PVN (psia)
Emission Calculations
1.0 Standing Losses, LS (lb):
Events in period
Vapor Space Volume, VV (ft3):
Vapor Density, WV (lb/ft3):
Vapor Space Expansion Factor, KE (dimensionless):
Vented Vapor Saturation Factor, KS (dimensionless):
1.1 Vapor Space Volume, VV (ft3):
Tank Diameter, D (ft):
Vapor Space Outage, HVO (ft):
Tank Shell Height, HS (ft):
Average Liquid Height, HL (ft):
Roof Outage, HRO (ft):
Roof Height, HR (ft):
Roof Radius, RR (ft)
Roof Slope, SR (ft/ft)
Shell Radius, RS (ft):
1.2 Vapor Density, WV (lb/ft3):
Vapor Molecular Weight, MV (lb/lb-mole):
Vapor Pressure at Average Daily Liquid Surface Temperature, PVA (psia):
Ideal Gas Constant, R (psia ft3 / (lb-mol °R)):
Average Vapor Temperature, TV (°R):
Tank Shell Height, HS (ft):
Tank Diameter, D (ft):
Average Daily Ambient Temperature, TAA (°R):
Daily Maximum Ambient Temperature, TAX (°R)
Daily Minimum Ambient Temperature, TAN (°R)
Liquid Bulk Temperature, TB (°R):
Tank Paint Solar Absorptance (Roof), αR (dimensionless):
Tank Paint Solar Absorptance (Shell), αS (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft2 day):
1.3 Vapor Space Expansion Factor, KE (dimensionless):
Average Daily Vapor Temperature Range, ΔTV (deg. R):
Tank Shell Height, HS (ft):
Tank Diameter, D (ft):
Daily Ambient Temperature Range, ΔTA (°R):
Daily Maximum Ambient Temperature, TAX (°R)
Daily Minimum Ambient Temperature, TAN (°R)
Tank Paint Solar Absorptance (Roof), αR (dimensionless):
Tank Paint Solar Absorptance (Shell), αS (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft2 day):
Average Daily Liquid Surface Temperature, TLA (°R)
Tank Shell Height, HS (ft):

January
255
510.1149
515.0984

February
255
512.8826
518.2249

March
255
519.8241
525.5165

April
255
527.2463
533.1435

May
255
534.8631
540.4064

June
255
541.0530
545.9960

July
255
544.1628
549.0191

505.1315
255.0000
0.0047
0.0056
0.0040

507.5403
255.0000
0.0052
0.0062
0.0043

514.1318
255.0000
0.0065
0.0078
0.0054

521.3492
255.0000
0.0083
0.0100
0.0068

529.3198
255.0000
0.0105
0.0125
0.0089

536.1100
255.0000
0.0128
0.0148
0.0110

539.3065
255.0000
0.0140
0.0162
0.0121

Period
August
September
October
255
255
255
542.7832
537.6337
528.2540
547.3218
542.0951
533.2663
538.2446
255.0000
0.0134
0.0154
0.0117

533.1722
255.0000
0.0115
0.0132
0.0100

523.2417
255.0000
0.0086
0.0100
0.0073

November
255
519.1621
524.4451

December
255
511.6475
516.6441

513.8791
255.0000
0.0064
0.0076
0.0053

506.6508
255.0000
0.0050
0.0059
0.0042

Annual
Reference
255
TANKS 4.0.9d Database for Distillates (petroleum), Hydrotreated
527.4898 See Section 1.2
532.6170 Figure 7.1-17
522.3625 Figure 7.1-17
255.0000 TANKS 4.0.9d Database for Distillates (petroleum), Hydrotreated
0.0084 Table 7.1-2
0.0098 Table 7.1-2
0.0071 Table 7.1-2

0.01
0.01
0.01
0.01
0.01
0.01
0.02
0.01
0.01
0.01
0.01
0.01
0.13 Eqn 1-2
31
28
31
30
31
30
31
31
30
31
30
31
365
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2 See Section 1.1 Below
0.0002
0.0002
0.0003
0.0004
0.0005
0.0006
0.0006
0.0006
0.0005
0.0004
0.0003
0.0002
0.0004 See Section 1.2 Below
0.0351
0.0377
0.0399
0.0409
0.0377
0.0328
0.0319
0.0296
0.0294
0.0341
0.0368
0.0351
0.0350 See Section 1.3 Below
0.9988
0.9987
0.9984
0.9979
0.9974
0.9968
0.9965
0.9967
0.9972
0.9979
0.9984
0.9988
0.9979 See Section 1.4 Below
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2
26.2 Eqn 1-3
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667 Data Input
4.6829
4.6829
4.6829
4.6829
4.6829
4.6829
4.6829
4.6829
4.6829
4.6829
4.6829
4.6829
4.6829 Eqn 1-16
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000 Data Input
4.5000
4.5000
4.5000
4.5000
4.5000
4.5000
4.5000
4.5000
4.5000
4.5000
4.5000
4.5000
4.5000 Data Input
0.1829
0.1829
0.1829
0.1829
0.1829
0.1829
0.1829
0.1829
0.1829
0.1829
0.1829
0.1829
0.1829 Eqn 1-19
0.3573
0.3573
0.3573
0.3573
0.3573
0.3573
0.3573
0.3573
0.3573
0.3573
0.3573
0.3573
0.3573 Eqn 1-20
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667 Data Input
2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 2.666666667 Data Input
1.3333
1.3333
1.3333
1.3333
1.3333
1.3333
1.3333
1.3333
1.3333
1.3333
1.3333
1.3333
1.3333 Data Input
0.0002
0.0002
0.0003
0.0004
0.0005
0.0006
0.0006
0.0006
0.0005
0.0004
0.0003
0.0002
0.0004 Eqn 1-22
255.0000
255.0000
255.0000
255.0000
255.0000
255.0000
255.0000
255.0000
255.0000
255.0000
255.0000
255.0000
255.0000 See Mixture/Component Data
0.0047
0.0052
0.0065
0.0083
0.0105
0.0128
0.0140
0.0134
0.0115
0.0086
0.0064
0.0050
0.0084 See Mixture/Component Data
10.7316
10.7316
10.7316
10.7316
10.7316
10.7316
10.7316
10.7316
10.7316
10.7316
10.7316
10.7316
10.7316 [4]
510.1149
512.8826
519.8241
527.2463
534.8631
541.0530
544.1628
542.7832
537.6337
528.2540
519.1621
511.6475
527.4898 Eqn 1-32
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000 Data Input
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667 Data Input
509.07
511.52
518.02
524.97
532.42
538.67
541.77
540.67
535.87
526.77
517.97
510.67
525.72 Eqn 1-30
518.87
521.77
528.57
535.47
541.97
546.97
549.87
548.37
543.77
536.17
528.27
520.57
535.07 Data Input
499.27
501.27
507.47
514.47
522.87
530.37
533.67
532.97
527.97
517.37
507.67
500.77
516.37 Data Input
509.5045
512.0866
518.7702
525.9166
533.4359
539.6609
542.7650
541.5487
536.6034
527.3871
518.4657
511.0765
526.4559 Eqn 1-31
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700 Table 7.1-6
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700 Table 7.1-6
852.0000 1,111.0000 1,471.0000 1,856.0000 1,992.0000 1,943.0000 1,951.0000 1,723.0000 1,438.0000 1,210.0000
972.0000
797.0000 1,443.0000 Data Input
0.0351
0.0377
0.0399
0.0409
0.0377
0.0328
0.0319
0.0296
0.0294
0.0341
0.0368
0.0351
0.0350 Eqn 1-5
19.9338
21.3693
22.7693
23.5886
22.1733
19.7719
19.4251
18.1544
17.8460
20.0493
21.1319
19.9866
20.5090 Eqn 1-6
13.4
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000 Data Input
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667
2.6667 Data Input
19.6000
20.5000
21.1000
21.0000
19.1000
16.6000
16.2000
15.4000
15.8000
18.8000
20.6000
19.8000
18.7000 Eqn 1-11
518.8700
521.7700
528.5700
535.4700
541.9700
546.9700
549.8700
548.3700
543.7700
536.1700
528.2700
520.5700
535.0700 Data Input
499.2700
501.2700
507.4700
514.4700
522.8700
530.3700
533.6700
532.9700
527.9700
517.3700
507.6700
500.7700
516.3700 Data Input
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700 See Section 1.2 Above
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700
0.1700 See Section 1.2 Above
852.00
1,111.00
1,471.00
1,856.00
1,992.00
1,943.00
1,951.00
1,723.00
1,438.00
1,210.00
972.00
797.00
1,443.00 See Section 1.2 Above
509.8097
512.4846
519.2972
526.5814
534.1495
540.3570
543.4639
542.1660
537.1185
527.8206
518.8139
511.3620
526.9729 Eqn 1-27
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000
9.0000 Data Input

Tank Diameter, D (ft):
Average Daily Ambient Temperature, TAA (°R):
Liquid Bulk Temperature, TB (°R):
Tank Paint Solar Absorptance (Roof), αR (dimensionless):
Tank Paint Solar Absorptance (Shell), αS (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft2 day):
Average Daily Vapor Pressure Range, ΔPV (psi)
Vapor Pressure at Daily Maximum Liquid Surface Temperature, PVX (psia):
Vapor Pressure at Daily Minimum Liquid Surface Temperature, PVN (psia):
Breather Vent Pressure Setting Range, ΔPB (psi)
Breather Vent Pressure Setting, PBP(psi)
Breather Vent Vacuum Setting, PBV(psi)
Atmospheric Pressure, PA (psi)
Vapor Pressure at Average Daily Liquid Surface Temperature, PVA (psia):
1.4 Vented Vapor Saturation Factor, KS (dimensionless):
Vapor Pressure at Daily Average Liquid Surface Temperature, PVA (psia):
Vapor Space Outage, HVO (ft):
2.0 Working Losses, LW (lb):
Net Working Loss Throughput, VQ (ft3/period):
Period Sum of Increases in Liquid Level, ƩHQI (ft/period):
Period Net Throughput, Q (ft3/period):
Tank Diameter, D (ft):
Working Loss Turnover (Saturation) Factor, KN (dimensionless):
Turnovers, N (dimensionless):
Period Sum of Increases in Liquid Level, ƩHQI (ft/period):
Maximum Liquid Height, HLX (ft):
Maximum Liquid Height, HLX (ft):
Working Loss Product Factor, KP (dimensionless):
Vapor Density, WV (lb/ft3):
Vent Setting Correction Factor, KB (dimensionless):

2.6667
509.0700
509.5045
0.1700
0.1700
852.0000
0.0016
0.0056
0.0040
0.0600
0.0300
-0.0300
14.6800
0.0047
0.9988
0.0047
4.6829
0.00
10
1.7960
10
2.6667
1
0.2566
1.7960
8.0000
1.0000
1
0.0002
1

2.6667
511.5200
512.0866
0.1700
0.1700
1,111.0000
0.0019
0.0062
0.0043
0.0600
0.0300
-0.0300
14.6800
0.0052
0.9987
0.0052
4.6829
0.00
9
1.6222
9
2.6667
1
0.2317
1.6222
8.0000
1.0000
1
0.0002
1

2.6667
518.0200
518.7702
0.1700
0.1700
1,471.0000
0.0025
0.0078
0.0054
0.0600
0.0300
-0.0300
14.6800
0.0065
0.9984
0.0065
4.6829
0.00
10
1.7960
10
2.6667
1
0.2566
1.7960
8.0000
1.0000
1
0.0003
1

2.6667
524.9700
525.9166
0.1700
0.1700
1,856.0000
0.0031
0.0100
0.0068
0.0600
0.0300
-0.0300
14.6800
0.0083
0.9979
0.0083
4.6829
0.00
10
1.7381
10
2.6667
1
0.2483
1.7381
8.0000
1.0000
1
0.0004
1

2.6667
532.4200
533.4359
0.1700
0.1700
1,992.0000
0.0037
0.0125
0.0089
0.0600
0.0300
-0.0300
14.6800
0.0105
0.9974
0.0105
4.6829
0.00
10
1.7960
10
2.6667
1
0.2566
1.7960
8.0000
1.0000
1
0.0005
1

2.6667
538.6700
539.6609
0.1700
0.1700
1,943.0000
0.0038
0.0148
0.0110
0.0600
0.0300
-0.0300
14.6800
0.0128
0.9968
0.0128
4.6829
0.01
10
1.7381
10
2.6667
1
0.2483
1.7381
8.0000
1.0000
1
0.0006
1

2.6667
541.7700
542.7650
0.1700
0.1700
1,951.0000
0.0041
0.0162
0.0121
0.0600
0.0300
-0.0300
14.6800
0.0140
0.9965
0.0140
4.6829
0.01
10
1.7960
10
2.6667
1
0.2566
1.7960
8.0000
1.0000
1
0.0006
1

2.6667
540.6700
541.5487
0.1700
0.1700
1,723.0000
0.0037
0.0154
0.0117
0.0600
0.0300
-0.0300
14.6800
0.0134
0.9967
0.0134
4.6829
0.01
10
1.7960
10
2.6667
1
0.2566
1.7960
8.0000
1.0000
1
0.0006
1

2.6667
535.8700
536.6034
0.1700
0.1700
1,438.0000
0.0032
0.0132
0.0100
0.0600
0.0300
-0.0300
14.6800
0.0115
0.9972
0.0115
4.6829
0.00
10
1.7381
10
2.6667
1
0.2483
1.7381
8.0000
1.0000
1
0.0005
1

2.6667
526.7700
527.3871
0.1700
0.1700
1,210.0000
0.0027
0.0100
0.0073
0.0600
0.0300
-0.0300
14.6800
0.0086
0.9979
0.0086
4.6829
0.00
10
1.7960
10
2.6667
1
0.2566
1.7960
8.0000
1.0000
1
0.0004
1

2.6667
517.9700
518.4657
0.1700
0.1700
972.0000
0.0022
0.0076
0.0053
0.0600
0.0300
-0.0300
14.6800
0.0064
0.9984
0.0064
4.6829
0.00
10
1.7381
10
2.6667
1
0.2483
1.7381
8.0000
1.0000
1
0.0003
1

2.6667
510.6700
511.0765
0.1700
0.1700
797.0000
0.0017
0.0059
0.0042
0.0600
0.0300
-0.0300
14.6800
0.0050
0.9988
0.0050
4.6829
0.00
10
1.7960
10
2.6667
1
0.2566
1.7960
8.0000
1.0000
1
0.0002
1

0.01

0.01

0.01

0.02

0.02

0.02

0.02

0.02

0.02

0.01

0.01

0.01

3.0 Total Losses (lb):

Table B-16: VOC Emissions Summary
Breathing Loss (lb)
Working Loss (lb)
Total Emissions (lb)

January

February

March

April

May

June

July

August

September

October

November

December

Year

Annual

0.01
0.00
0.01

0.01
0.00
0.01

0.01
0.00
0.01

0.01
0.00
0.02

0.01
0.00
0.02

0.01
0.01
0.02

0.02
0.01
0.02

0.01
0.01
0.02

0.01
0.00
0.02

0.01
0.00
0.01

0.01
0.00
0.01

0.01
0.00
0.01

0.13
0.05
0.18

0.13
0.04
0.17

Notes [ ]:
1. Based on preliminary vendor information or site specific data.
2. Assumed default values.
3. Data obtained from Reference 1.
4. Data obtained from Reference 2.

References:
1. USEPA, AP-42, Fifth Edition, Vol. I. Chapter 7 "Liquid Storage Tanks", Section 7.1 "Organic Liquid Storage Tanks". June 2020. Charleston, SC data as contained in Table 7.1-7 "Meteorological Data (TAX, TAN, V, I, PA) for Selected U.S. Locations."
2. CRC Handbook of Chemistry and Physics 92nd Edition, 2011-2012

Project Total
--0.18

2.6667
525.7200
526.4559
0.1700
0.1700
1,443.0000
0.0028
0.0098
0.0071
0.0600
0.0300
-0.0300
14.6800
0.0084
0.9979
0.0084
4.6829
0.04
118
21.1469
118
2.6667
1
3.0210
21.1469
8.0000
1.0000
1
0.0004
1

Data Input
See Section 1.2 Above
See Section 1.2 Above
See Section 1.2 Above
See Section 1.2 Above
See Section 1.2 Above
Eqn 1-9
See Mixture/Component Data
See Mixture/Component Data
Eqn 1-10
Data Input
Data Input
Data Input
See Mixture/Component Data
Eqn 1-21
See Mixture/Component Data
See Section 1.1 Above
Eqn 1-35
Eqn 1-38
Eqn 1-37
Data Input
Data Input
See info for Eqn 1-35
Eqn 1-36
See Section 2.0 Above
Data Input
See Chapter 7
See info for Eqn 1-35
See Section 1.2 Above
See info for Eqn 1-35
0.17 Eqn 1-1

Santee Cooper
Horry Generating Station
RICE Peaking Plant
Potential to Emit (PTE): 2,000 gallon ULSD Day Tanks
Methodology
The emissions from the storage of orgainc liquids in tanks are based on the methodology outlined in AP-42 Chapter 7.1 "Liquid Storage Tanks" [November 2019].

The calculations presented below are for a single storage tank. The project contains four (4) 2,000 gallon ULSD day tanks, as such the project total emissions will be multiplied by 4 in the summary calculations.
The total emissions is the maximum between the annual emissions and the summation of the monthly emissions.
Basis/Inputs
Table B-17: Tank Information (Per Tank)
Identification
Type of Tank:
Identification No.:
Description:
Tank Characteristics
Shell Length
Diameter
Liquid Height - Maximum
Liquid Height - Average
Volume
Turnovers
Net Throughput
Is Tank Heated
Shell Color/Shade:
Shell Condition

Horizontal Tank
Diesel Day Tank
2,000 gallon ULSD Day Tank

[1]

11.38
3.00
10.38
5.69
2,000
86.07
172,142
No
White
New

[1]

ft
ft
ft
ft
gallons
gal/yr
(Yes/No)

Roof Characteristics
Roof Color/Shade:
Roof Condition:
Type:
Height
Radius
Tank Contents
Chemical Category of Liquid
Single or Multi-Component Liquid
Chemical Name
Breather Vent Settings
Pressure Settings (psig)
Vacuum Settings (psig):

[1]
[1]

[1]
[1]
[1]
[1]
[1]
[1]
[1]

White
New
Dome
NA
3.00

[1]

Petroleum Distillates
Single
Distillate Fuel Oil No. 2

[1]

0.03
-0.03

[2]

ft
ft

psig
psig

[1]
[1]
[1]
[1]

[1]
[1]

[2]

[1]
[1]

Table B-18: Meterological Data
January
59.20
39.60
852
14.68

Average Daily Maximum Ambient Temperature, T AX (°F)
Average Daily Minimum Ambient Temperature, T AN (°F)
2

Average Daily Total Insolation Factor, I (Btu/ft -day)
Atmospheric Pressure, P A (psia)

February
62.10
41.60
1,111
14.68

March
68.90
47.80
1,471
14.68

April
75.80
54.80
1,856
14.68

May
82.30
63.20
1,992
14.68

June
87.30
70.70
1,943
14.68

Calculations:
Total losses from fixed rook tanks are equal to the sum of the standing storage loss and working loss:

L =L +L

Eqn. 1-1

where:
LT =
LS =
LW =

total losses, lb/yr
standing losses, lb/yr (See Eqn. 1-2)
working losses, lb/yr (See Eqn. 1-35)

1.0 Standing Loss, L S
The standing storage loss, L S, refers to the loss of stock vapors as a result of tank vapor space breathing. Fixed roof tank standing storage losses can be estimated from Equation 1-2.

L =ψ×V ×W ×K ×K

Eqn. 1-2

where:
LS =
ψ=

standing storage losses, lb/yr
constant, the number of events in period, period -1 (365, 30, 31, etc.)

July
90.20
74.00
1,951
14.68

August
88.70
73.30
1,723
14.68

September
84.10
68.30
1,438
14.68

October
76.50
57.70
1,210
14.68

November
68.60
48.00
972
14.68

December
60.90
41.10
797
14.68

Year
75.40
56.70
1,443
14.68

Reference
[3]
[3]
[3]
[3]

VV
WV
KE
KS

3

=
=
=
=

vapor space volume, ft (See Eqn. 1-3)
3
stock vapor density, lb/ft (Eqn. 1-21)
vapor space expansion factor, per day (Eqn. 1-5)
vented vapor saturation factor, dimensionless (Eqn. 1-20)

1.1 Tank Vapor Space Volume, V V
The tank vapor space volume is calculated using the following equation:

V =
where:

(-π4 × D )× H

Eqn. 1-3
3

VV =
π=
D=
HVO =

vapor space volume, ft
constant (pi=3.14159…)
tank diameter, ft
vapor space outage, ft (See Eqn. 1-16)

NOTE: The vapor space outage, HVO, is is the height of a cylinder of tank diameter, D, whose volume is equivalent to the vapor space volume of a fixed roof tank, including the volume under the cone or dome roof. The vapor space outage is estimated
from the following equation:

H

=H −H +H

Eqn. 1-16

where:
HVO
HS
HL
HRO

=
=
=
=

vapor space outage, ft
tank shell height, ft
liquid height, ft (typically assumed to be at the half-full level, unless known to be maintained at some other level)
roof outage, ft (see Eqn. 1-17 [cone roof] or Eqn. 1-19 [dome roof])

NOTE: For a cone roof, the roof outage, HRO, is calculated as follows:

H

=

where:
HRO =
HR =

1
H
3

Eqn. 1-17

roof outage, ft
tank roof height, ft

H =S ×R

where:
HR =
SR =
RS =

Eqn. 1-18

tank roof height, ft
tank cone roof slope, ft/ft (if unknown, a standard value of 0.0625 is used)
tank shell radius, ft

NOTE: For a dome roof, the roof outage, HRO, is calculated as follows:

H
where:
HRO =
HR =
RS =

where:

=H

[- -(-) l
1 1 H
+
2 6 R

roof outage, ft
tank roof height, ft
tank shell radius, ft

H =R −(
HR =
RR =
RS =

Eqn. 1-19

−

)

."

tank roof height, ft
tank dome roof radius, ft
tank shell radius, ft

1.2 Stock Vapor Density, W V

Eqn. 1-20

The density of the vapor is calculated using the following equation:

W =

M ×P
R×T

%

Eqn. 1-22

where:
3

WV =
MV =
PVA =
R=
TV =

stock vapor density, lb/ft
vapor molecular weight, lb/lb-mol (see Table 7.1-2 and 7.1-3)
vapor pressure at average daily liquid surface temperature, psia (see Eqn. 1-25)
ideal gas constant, 10.731 psia-ft3/lb-mol-°R
average vapor temperature, °R (see Eqn. 1-32)

NOTE: True vapor pressure is the equilibrium partial pressure exerted by the components of a volatile organic liquid. True vapor pressure for selected petroleum liquid stock, at the stored liquid surface temperature, can be determined using the following equation:

P

%

where:
PVA =
=
=
=
=

exp
A
B
TLA

B
T%

[ (-)]

= exp A −

Eqn. 1-25

true vapor pressure, psia
expontial function
constanct in the vapor pressure equation, dimensionless (see Table 7.1-2)
constanct in the vapor pressure equation, °R (see Table 7.1-2)
average daily liquid surface temperature, °R (see Eqn. 1-27)

For No. 2 Fuel Oil (Diesel)
12.101
8907.0

NOTE: The average daily liquid surface temperature, T LA, is calculated using the following equation:

T

%

= 0.5 −

0.8
0.8
0.021 ×∝ × 6 + 0.013 × (1 ⁄2 ) ×∝ × 6
× T%% + 0.5 +
× T4 +
4.4 × 1 ⁄2 + 3.8
4.4 × 1 ⁄2 + 3.8
4.4 × (1 ⁄2 ) + 3.8

Eqn. 1-27

where:
TLA =
HS =
D=
TAA =
TB =
αR =
αS =
I=

average daily liquid surface temperature, °R
tank shell height, ft
tank diameter, ft
average daily ambient temperature, °R (see Eqn. 1-30)
liquid bulk temperature, °R (see Eqn. 1-31)
tank roof surface solar absorptance, dimensionless (see Table 7.1-6)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)
2

average daily total insolation factor, Btu/ft -day (see Table 7.1-7)

T%% =
where:
TAA =
TAX =
TAN =

T%7 + T%8
2

Eqn. 1-30

average daily ambient temperature, °R
average daily maximum ambient temperature, °R (see Table 7.1-7)
average daily minimum ambient temperature, °R (see Table 7.1-7)

T4 = T%% + 0.003 × α × 1

Eqn. 1-31

where:
TB =
TAA =
αS =

liquid bulk temperature, °R
average daily ambient temperature, °R (see Eqn 1-27)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)

1.3 Vapor Space Expansion Factor, K E
The calculation of the vapor space expansion factor, K E, depends upon the properties of the liquid in the tank and the breather vent settings. If the liquid stock has a true vapor pressure greater than 0.1 psia, or if the breather vent settings are higher
than the typical range of ±0.03 psig, see Equation 1-7. If the liquid stored in the fixed roof tank has a true vapor pressure less than 0.1 psia and the tank breather vent settings are ±0.03 psig, use either Equation 1-5 or Equation 1-6.

where:

K = 0.0018 × ∆T

Eqn. 1-5

KE =
0.0018 =
ΔTV =

vapor space expansion factor, dimensionless
-1

constant, °R
daily vapor temperature range, °R (see Eqn. 1-8)

NOTE: The average daily vapor temperature range, ΔT V, is refered to the daily termperature range of the tank vapor space averaged over all of the days in the given period of time and by using the following equation:

(

∆T = 1 −

0.8
0.042 ×∝ × 6 + 0.026 × (1 ⁄2 ) ×∝ × 6
× ∆T% +
(
)
⁄
2.2 × 1 2 + 1.9
2.2 × (1 ⁄2 ) + 1.9

)

Eqn. 1-6

where:
ΔTV =
HS =
D=
ΔTA =
αR =
αS =
I=

average daily vapor temperature range, °R
tank shell height, ft
tank diameter, ft
average daily ambient temperature range, °R (see Eqn. 1-11)
tank roof surface solar absorptance, dimensionless (see Table 7.1-6)
tank shell surface solar absorptance, dimensionless (see Table 7.1-6)
2

average daily total insolation factor, Btu/ft -day (see Table 7.1-7)

NOTE: The average daily ambient temperature range, ΔT A, is calculated using the following equation:

∆T% = T%7 − T%8

Eqn. 1-11

where:
ΔTA =
TAX =
TAN =

average daily ambient temperature range, °R
average daily maximum ambient temperature, °R
average daily minimum ambient temperature, °R

1.4 Vented Vapor Saturation Factor, K S
The vented vapor saturation factor, K S, is calculated using the following equation:

K =

1
1 + 0.053 × P

%

Eqn. 1-21

×H

where:
KS =
0.053 =
PVA =
HVO =

vented vapor saturation factor, dimensionless
-1

constant, (psia-ft)
vapor pressure at average daily liquid surface temperature, psia (see Eqn. 1-25)
vapor space outage, ft (see Eqn. 1-16)

2.0 Working Loss, L W
The working loss, L W, refers to the loss of stock vapors as a result of tank filling operations. Fixed roof tank working losses can be estimated from the following equation:

L

= ;< × K 8 × K = × >? × @A

Eqn. 1-35

where:
LW =
VQ =
KN =

N=
KP =

WV =
KB =

working losses, lb/yr
3

net working loss throughput, ft /yr
working loss turnover (saturation) factor, dimensionless
for turnovers > 36, KN = (180+N)/6N
for turnovers ≤ 36, KN = 1

number of turnovers per year, dimensionless (see Eqn. 1-36)
working loss product factor, dimensionless
for crude oils, KP = 0.75
for all other organic liquids, K P = 1
3

vapor density, lb/ft (see Eqn. 1-22)
vent setting correction factor, dimensionless

2.1 Net Working Loss Throughput, V Q
The net working loss throughput, V Q, is the volume associated with increases in the liquid level, and is calculated as follows:

( )

VB = C 1<D × (E⁄4) × 2

Eqn. 1-38

where:
3

VQ =
ƩHQI =
π=
D=

net working loss throughput, ft /yr
the annual sum of the increases in liquid level, ft/yr
constant (π = 3.14159…)
diameter, ft

If ƩHQI is unknown, ƩHQI may be approximated as follows:

C 1<D =

F
E ⁄4 × 2

Eqn. 1-37

where:
Q=

annual net throughput, bbl/yr

therefore, VQ is approximated as follows:

VB = 5.614 × Q

Eqn. 1-39

where:
5.614 =

conversion of barrels to cubic feet

2.2 Number of Turnovers per year, N
The number of turnovers per year, N, is calculated as follows:

H=

∑ 1<D

(1JK − 1JL )

where:
HLX =
HLN =

maximum liquid height, ft
minimum liquid height, ft

Table B-19: Calculations Summary
Parameter
Mixture/Component Data:
Vapor Molecular Weight, M V (lb/lb-mole):
Average Daily Liquid Surface Temperature, T LA (°R)
Average Daily Maximum Liquid Surface Temperature, T LX (°R)
Average Daily Minimum Liquid Surface Temperature, T LN (°R)
Vapor Molecular Weight, M V
Vapor Pressure at Average Daily Liquid Surface Temperature, P VA (psia)
Vapor Pressure at Average Daily Maximum Liquid Temperature, P VX (psia)
Vapor Pressure at Average Daily Minimum Liquid Temperature, P VN (psia)
Emission Calculations
1.0 Standing Losses, LS (lb):
Events in period
Vapor Space Volume, V V (ft3):
Vapor Density, W V (lb/ft3):
Vapor Space Expansion Factor, K E (dimensionless):
Vented Vapor Saturation Factor, K S (dimensionless):
3

1.1 Vapor Space Volume, VV (ft ):
Tank Diameter, D (ft):
Vapor Space Outage, HVO (ft):
Tank Shell Height, HS (ft):
Average Liquid Height, H L (ft):

January
130
510.0980
515.1123
505.0837
130.0000
0.0047
0.0056
0.0040

February
130
512.8605
518.2333
507.4877
130.0000
0.0052
0.0062
0.0043

March
130
519.7949
525.5160
514.0738
130.0000
0.0065
0.0078
0.0054

April
130
527.2094
533.1321
521.2868
130.0000
0.0083
0.0100
0.0068

May
130
534.8235
540.3877
529.2594
130.0000
0.0105
0.0125
0.0088

June
130
541.0144
545.9738
536.0551
130.0000
0.0127
0.0148
0.0109

July
130
544.1241
548.9959
539.2523
130.0000
0.0140
0.0162
0.0121

0.01
31
41.7
0.0001
0.0354
0.9985
41.7
3.0000
5.8933
11.3750
5.6875

0.01
28
41.7
0.0001
0.0380
0.9984
41.7
3.0000
5.8933
11.3750
5.6875

0.01
31
41.7
0.0002
0.0401
0.9980
41.7
3.0000
5.8933
11.3750
5.6875

0.01
30
41.7
0.0002
0.0411
0.9974
41.7
3.0000
5.8933
11.3750
5.6875

0.01
31
41.7
0.0002
0.0378
0.9967
41.7
3.0000
5.8933
11.3750
5.6875

0.01
30
41.7
0.0003
0.0329
0.9960
41.7
3.0000
5.8933
11.3750
5.6875

0.01
31
41.7
0.0003
0.0320
0.9956
41.7
3.0000
5.8933
11.3750
5.6875

Period
August
September
130
130
542.7490
537.6051
547.3034
542.0854
538.1945
533.1247
130.0000
130.0000
0.0134
0.0115
0.0154
0.0132
0.0117
0.0100
0.01
31
41.7
0.0003
0.0298
0.9958
41.7
3.0000
5.8933
11.3750
5.6875

0.01
30
41.7
0.0003
0.0295
0.9964
41.7
3.0000
5.8933
11.3750
5.6875

October
November
130
130
528.2300
519.1428
533.2687
524.4576
523.1912
513.8280
130.0000
130.0000
0.0086
0.0064
0.0100
0.0076
0.0073
0.0053
0.01
31
41.7
0.0002
0.0343
0.9973
41.7
3.0000
5.8933
11.3750
5.6875

0.01
30
41.7
0.0001
0.0370
0.9980
41.7
3.0000
5.8933
11.3750
5.6875

December
130
511.6317
516.6600
506.6034
130.0000
0.0050
0.0059
0.0042
0.01
31
41.7
0.0001
0.0354
0.9985
41.7
3.0000
5.8933
11.3750
5.6875

Annual
Reference
130
Table 7.1-2
527.4611 See Section 1.2
532.6128 Figure 7.1-17
522.3095 Figure 7.1-17
130.0000 Table 7.1-2
0.0083 Table 7.1-2
0.0098 Table 7.1-2
0.0071 Table 7.1-2
0.10
365
41.7
0.0002
0.0352
0.9974
41.7
3.0000
5.8933
11.3750
5.6875

Eqn 1-2
See Section 1.1 Below
See Section 1.2 Below
See Section 1.3 Below
See Section 1.4 Below
Eqn 1-3
Data Input
Eqn 1-16
Data Input
Data Input

Roof Outage, HRO (ft):
Roof Height, HR (ft):
Roof Radius, RR (ft)
Roof Slope, SR (ft/ft)
Shell Radius, R S (ft):
3

1.2 Vapor Density, WV (lb/ft ):
Vapor Molecular Weight, M V (lb/lb-mole):
Vapor Pressure at Average Daily Liquid Surface Temperature, P VA (psia):
3

Ideal Gas Constant, R (psia ft / (lb-mol °R)):
Average Vapor Temperature, T V (°R):
Tank Shell Height, HS (ft):
Tank Diameter, D (ft):
Average Daily Ambient Temperature, T AA (°R):
Daily Maximum Ambient Temperature, T AX (°R)
Daily Minimum Ambient Temperature, T AN (°R)
Liquid Bulk Temperature, T B (°R):
Tank Paint Solar Absorptance (Roof), α R (dimensionless):
Tank Paint Solar Absorptance (Shell), α S (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft 2 day):
1.3 Vapor Space Expansion Factor, KE (dimensionless):
Average Daily Vapor Temperature Range, ΔT V (deg. R):
Tank Shell Height, HS (ft):
Tank Diameter, D (ft):
Daily Ambient Temperature Range, ΔTA (°R):
Daily Maximum Ambient Temperature, T AX (°R)
Daily Minimum Ambient Temperature, T AN (°R)
Tank Paint Solar Absorptance (Roof), α R (dimensionless):
Tank Paint Solar Absorptance (Shell), α S (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft 2 day):
Average Daily Liquid Surface Temperature, T LA (°R)
Tank Shell Height, HS (ft):
Tank Diameter, D (ft):
Average Daily Ambient Temperature, T AA (°R):
Liquid Bulk Temperature, T B (°R):
Tank Paint Solar Absorptance (Roof), α R (dimensionless):
Tank Paint Solar Absorptance (Shell), α S (dimensionless):
Daily Total Solar Insulation Factor, I (Btu/ft 2 day):
Average Daily Vapor Pressure Range, ΔP V (psi)
Vapor Pressure at Daily Maximum Liquid Surface Temperature, P VX (psia):
Vapor Pressure at Daily Minimum Liquid Surface Temperature, P VN (psia):
Breather Vent Pressure Setting Range, ΔP B (psi)
Breather Vent Pressure Setting, P BP(psi)
Breather Vent Vacuum Setting, P BV(psi)
Atmospheric Pressure, P A (psi)
Vapor Pressure at Average Daily Liquid Surface Temperature, P VA (psia):
1.4 Vented Vapor Saturation Factor, K S (dimensionless):
Vapor Pressure at Daily Average Liquid Surface Temperature, P VA (psia):
Vapor Space Outage, HVO (ft):
2.0 Working Losses, LW (lb):
Net Working Loss Throughput, V Q (ft3/period):
Period Sum of Increases in Liquid Level, ƩHQI (ft/period):
Period Net Throughput, Q (ft 3/period):
Tank Diameter, D (ft):
Working Loss Turnover (Saturation) Factor, K N (dimensionless):
Turnovers, N (dimensionless):
Period Sum of Increases in Liquid Level, ƩHQI (ft/period):

13.4

0.2058
0.4019
3.0000
3
1.5000
0.0001
130.0000
0.0047
10.7316
510.0980
11.3750
3.0000
509.07
518.87
499.27
509.5045
0.1700
0.1700
852.0000
0.0354
20.0572
11.3750
3.0000
19.6000
518.8700
499.2700
0.1700
0.1700
852.00
509.8013
11.3750
3.0000
509.0700
509.5045
0.1700
0.1700
852.0000
0.0016
0.0056
0.0040
0.0600
0.0300
-0.0300
14.6800
0.0047
0.9985
0.0047
5.8933
0.22
1,954
276.4978
1,954
3.0000
1
29.4931
276.4978

0.2058
0.4019
3.0000
3
1.5000
0.0001
130.0000
0.0052
10.7316
512.8605
11.3750
3.0000
511.52
521.77
501.27
512.0866
0.1700
0.1700
1,111.0000
0.0380
21.4912
11.3750
3.0000
20.5000
521.7700
501.2700
0.1700
0.1700
1,111.00
512.4736
11.3750
3.0000
511.5200
512.0866
0.1700
0.1700
1,111.0000
0.0019
0.0062
0.0043
0.0600
0.0300
-0.0300
14.6800
0.0052
0.9984
0.0052
5.8933
0.22
1,765
249.7400
1,765
3.0000
1
26.6389
249.7400

0.2058
0.4019
3.0000
3
1.5000
0.0002
130.0000
0.0065
10.7316
519.7949
11.3750
3.0000
518.02
528.57
507.47
518.7702
0.1700
0.1700
1,471.0000
0.0401
22.8844
11.3750
3.0000
21.1000
528.5700
507.4700
0.1700
0.1700
1,471.00
519.2826
11.3750
3.0000
518.0200
518.7702
0.1700
0.1700
1,471.0000
0.0025
0.0078
0.0054
0.0600
0.0300
-0.0300
14.6800
0.0065
0.9980
0.0065
5.8933
0.30
1,954
276.4978
1,954
3.0000
1
29.4931
276.4978

0.2058
0.4019
3.0000
3
1.5000
0.0002
130.0000
0.0083
10.7316
527.2094
11.3750
3.0000
524.97
535.47
514.47
525.9166
0.1700
0.1700
1,856.0000
0.0411
23.6907
11.3750
3.0000
21.0000
535.4700
514.4700
0.1700
0.1700
1,856.00
526.5630
11.3750
3.0000
524.9700
525.9166
0.1700
0.1700
1,856.0000
0.0032
0.0100
0.0068
0.0600
0.0300
-0.0300
14.6800
0.0083
0.9974
0.0083
5.8933
0.36
1,891
267.5785
1,891
3.0000
1
28.5417
267.5785

0.2058
0.4019
3.0000
3
1.5000
0.0002
130.0000
0.0105
10.7316
534.8235
11.3750
3.0000
532.42
541.97
522.87
533.4359
0.1700
0.1700
1,992.0000
0.0378
22.2564
11.3750
3.0000
19.1000
541.9700
522.8700
0.1700
0.1700
1,992.00
534.1297
11.3750
3.0000
532.4200
533.4359
0.1700
0.1700
1,992.0000
0.0037
0.0125
0.0088
0.0600
0.0300
-0.0300
14.6800
0.0105
0.9967
0.0105
5.8933
0.47
1,954
276.4978
1,954
3.0000
1
29.4931
276.4978

0.2058
0.4019
3.0000
3
1.5000
0.0003
130.0000
0.0127
10.7316
541.0144
11.3750
3.0000
538.67
546.97
530.37
539.6609
0.1700
0.1700
1,943.0000
0.0329
19.8374
11.3750
3.0000
16.6000
546.9700
530.3700
0.1700
0.1700
1,943.00
540.3377
11.3750
3.0000
538.6700
539.6609
0.1700
0.1700
1,943.0000
0.0039
0.0148
0.0109
0.0600
0.0300
-0.0300
14.6800
0.0127
0.9960
0.0127
5.8933
0.54
1,891
267.5785
1,891
3.0000
1
28.5417
267.5785

0.2058
0.4019
3.0000
3
1.5000
0.0003
130.0000
0.0140
10.7316
544.1241
11.3750
3.0000
541.77
549.87
533.67
542.7650
0.1700
0.1700
1,951.0000
0.0320
19.4873
11.3750
3.0000
16.2000
549.8700
533.6700
0.1700
0.1700
1,951.00
543.4445
11.3750
3.0000
541.7700
542.7650
0.1700
0.1700
1,951.0000
0.0041
0.0162
0.0121
0.0600
0.0300
-0.0300
14.6800
0.0140
0.9956
0.0140
5.8933
0.61
1,954
276.4978
1,954
3.0000
1
29.4931
276.4978

0.2058
0.4019
3.0000
3
1.5000
0.0003
130.0000
0.0134
10.7316
542.7490
11.3750
3.0000
540.67
548.37
532.97
541.5487
0.1700
0.1700
1,723.0000
0.0298
18.2177
11.3750
3.0000
15.4000
548.3700
532.9700
0.1700
0.1700
1,723.00
542.1488
11.3750
3.0000
540.6700
541.5487
0.1700
0.1700
1,723.0000
0.0037
0.0154
0.0117
0.0600
0.0300
-0.0300
14.6800
0.0134
0.9958
0.0134
5.8933
0.59
1,954
276.4978
1,954
3.0000
1
29.4931
276.4978

0.2058
0.4019
3.0000
3
1.5000
0.0003
130.0000
0.0115
10.7316
537.6051
11.3750
3.0000
535.87
543.77
527.97
536.6034
0.1700
0.1700
1,438.0000
0.0295
17.9214
11.3750
3.0000
15.8000
543.7700
527.9700
0.1700
0.1700
1,438.00
537.1042
11.3750
3.0000
535.8700
536.6034
0.1700
0.1700
1,438.0000
0.0032
0.0132
0.0100
0.0600
0.0300
-0.0300
14.6800
0.0115
0.9964
0.0115
5.8933
0.49
1,891
267.5785
1,891
3.0000
1
28.5417
267.5785

0.2058
0.4019
3.0000
3
1.5000
0.0002
130.0000
0.0086
10.7316
528.2300
11.3750
3.0000
526.77
536.17
517.37
527.3871
0.1700
0.1700
1,210.0000
0.0343
20.1551
11.3750
3.0000
18.8000
536.1700
517.3700
0.1700
0.1700
1,210.00
527.8085
11.3750
3.0000
526.7700
527.3871
0.1700
0.1700
1,210.0000
0.0028
0.0100
0.0073
0.0600
0.0300
-0.0300
14.6800
0.0086
0.9973
0.0086
5.8933
0.38
1,954
276.4978
1,954
3.0000
1
29.4931
276.4978

0.2058
0.4019
3.0000
3
1.5000
0.0001
130.0000
0.0064
10.7316
519.1428
11.3750
3.0000
517.97
528.27
507.67
518.4657
0.1700
0.1700
972.0000
0.0370
21.2591
11.3750
3.0000
20.6000
528.2700
507.6700
0.1700
0.1700
972.00
518.8043
11.3750
3.0000
517.9700
518.4657
0.1700
0.1700
972.0000
0.0022
0.0076
0.0053
0.0600
0.0300
-0.0300
14.6800
0.0064
0.9980
0.0064
5.8933
0.28
1,891
267.5785
1,891
3.0000
1
28.5417
267.5785

0.2058
0.2058 Eqn 1-19
0.4019
0.4019 Eqn 1-20
3.0000
3.0000 Data Input
3
3 Data Input
1.5000
1.5000 Data Input
0.0001
0.0002 Eqn 1-22
130.0000
130.0000 See Mixture/Component Data
0.0050
0.0083 See Mixture/Component Data
10.7316
10.7316 [4]
511.6317
527.4611 Eqn 1-32
11.3750
11.3750 Data Input
3.0000
3.0000 Data Input
510.67
525.72 Eqn 1-30
520.57
535.07 Data Input
500.77
516.37 Data Input
511.0765
526.4559 Eqn 1-31
0.1700
0.1700 Table 7.1-6
0.1700
0.1700 Table 7.1-6
797.0000 1,443.0000 Data Input
0.0354
0.0352 Eqn 1-5
20.1132
20.6066 Eqn 1-6
11.3750
11.3750 Data Input
3.0000
3.0000 Data Input
19.8000
18.7000 Eqn 1-11
520.5700
535.0700 Data Input
500.7700
516.3700 Data Input
0.1700
0.1700 See Section 1.2 Above
0.1700
0.1700 See Section 1.2 Above
797.00
1,443.00 See Section 1.2 Above
511.3541
526.9585 Eqn 1-27
11.3750
11.3750 Data Input
3.0000
3.0000 Data Input
510.6700
525.7200 See Section 1.2 Above
511.0765
526.4559 See Section 1.2 Above
0.1700
0.1700 See Section 1.2 Above
0.1700
0.1700 See Section 1.2 Above
797.0000 1,443.0000 See Section 1.2 Above
0.0017
0.0028 Eqn 1-9
0.0059
0.0098 See Mixture/Component Data
0.0042
0.0071 See Mixture/Component Data
0.0600
0.0600 Eqn 1-10
0.0300
0.0300 Data Input
-0.0300
-0.0300 Data Input
14.6800
14.6800 Data Input
0.0050
0.0083 See Mixture/Component Data
0.9985
0.9974 Eqn 1-21
0.0050
0.0083 See Mixture/Component Data
5.8933
5.8933 See Section 1.1 Above
0.23
1.12 Eqn 1-35
1,954
23,012 Eqn 1-38
276.4978
3255.5389 Eqn 1-37
1,954
23,012 Data Input
3.0000
3.0000 Data Input
1 0.253057893 See info for Eqn 1-35
29.4931
347.2575 Eqn 1-36
276.4978 3,255.5389 See Section 2.0 Above

Maximum Liquid Height, HLX (ft):
Maximum Liquid Height, HLX (ft):
Working Loss Product Factor, K P (dimensionless):

10.3750
1.0000
1
0.0001
1
0.22

3

Vapor Density, W V (lb/ft ):
Vent Setting Correction Factor, K B (dimensionless):
3.0 Total Losses (lb):

10.3750
1.0000
1
0.0001
1
0.22

10.3750
1.0000
1
0.0002
1
0.30

10.3750
1.0000
1
0.0002
1
0.37

10.3750
1.0000
1
0.0002
1
0.48

10.3750
1.0000
1
0.0003
1
0.55

10.3750
1.0000
1
0.0003
1
0.62

10.3750
1.0000
1
0.0003
1
0.60

10.3750
1.0000
1
0.0003
1
0.50

10.3750
1.0000
1
0.0002
1
0.39

10.3750
1.0000
1
0.0001
1
0.29

Table B-20: VOC Emissions Summary
Breathing Loss (lb)
Working Loss (lb)
Total Emissions (lb)

January

February

March

April

May

June

July

August

September

October

November

December

Year

Annual

0.01
0.22
0.22

0.01
0.22
0.22

0.01
0.30
0.30

0.01
0.36
0.37

0.01
0.47
0.48

0.01
0.54
0.55

0.01
0.61
0.62

0.01
0.59
0.60

0.01
0.49
0.50

0.01
0.38
0.39

0.01
0.28
0.29

0.01
0.23
0.23

0.11
4.67
4.78

0.10
1.12
1.22

Notes [ ]:
1. Based on preliminary vendor information or site specific data.
2. Assumed default values.
3. Data obtained from Reference 1.
4. Data obtained from Reference 2.

References:
1. USEPA, AP-42, Fifth Edition, Vol. I. Chapter 7 "Liquid Storage Tanks", Section 7.1 "Organic Liquid Storage Tanks". June 2020. Charleston, SC data as contained in Table 7.1-7 "Meteorological Data (TAX, TAN, V, I, PA) for Selected U.S. Locations."
2. CRC Handbook of Chemistry and Physics 92nd Edition, 2011-2012

Project Total
--4.78

10.3750
1.0000
1
0.0001
1
0.23

10.3750
1.0000
1
0.0002
1
1.22

Data Input
See Chapter 7
See info for Eqn 1-35
See Section 1.2 Above
See info for Eqn 1-35
Eqn 1-1
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Appendix C.


Other Information Analysis

This appendix contains the other information analysis to demonstrate that emissions from the

facility will not interfere with the attainment or maintenance of any ambient air quality standard.
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Acronyms and Abbreviations
A number of acronyms, chemical symbols, and units of measure are used in this document. For reference
purposes, the following terms and acronyms are defined as follows:
CO

Carbon Monoxide

DHEC

South Carolina Department of Health & Environmental Control

ECHO

Enforcement and Compliance History Online

GAQM

Guideline on Air Quality Models

GEP

Good Engineering Practice

HGS

Horry Generating Station

MERPS

Modeled Emission Rate for Precursors

MW

Megawatt

NAAQS

National Ambient Air Quality Standard

NO2

Nitrogen Dioxide

NOX

Nitrogen Oxides

PM10

Particulate Matter < 10 microns

PM2.5

Particulate Matter < 2.5 microns

ppb

Parts per Billion

PTE

Potential to Emit

PSD

Prevention of Significant Deterioration

RICE

Reciprocating Internal Combustion Engine

SER

Significant Emission Rate

SIL

Significant Impact Level

SO2

Sulfur Dioxide
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tpy

Tons per year

ULSD

Ultra-Low Sulfur Diesel

USEPA

United States Environmental Protection Agency

VOC

Volatile Organic Compounds
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1.0 Introduction
Santee Cooper is proposing to construct the Horry Generating Station (HGS), a 20-megawatt (MW)
reciprocating internal combustion engine (RICE) facility to be located in Conway, South Carolina
(“Project”). The facility will serve as a peaking facility consisting of four, 5 MW ultra-low sulfur diesel
(ULSD)- fired engine generators. The engines will only be operated to supply peak load during periods of
high energy use on Santee Cooper’s system, a role that was previously served by Winyah Generating
Station Units 3 and 4. The four engines are currently owned by Santee Cooper and originally purchased
for use at the V.C. Summer project.
Santee Cooper is submitting this document in conjunction with an application for a Synthetic Minor Air
Construction Permit. In lieu of performing air dispersion modeling for all pollutants, Santee Cooper is
proposing to demonstrate that the Project will not interfere with the attainment or maintenance of any
ambient air quality standard through the other information analysis alluded to in South Carolina
Department of Health and Environmental Control’s (DHEC), Air Pollution Control Regulations and
Standards, Rule 61-62.1 Section II (C)(3)(p) (“Rule 61-62.1”). Specifically, Santee Cooper has utilized the
“weight of evidence” approach as outlined in DHEC’s “Guidance Concerning Other Information Used for
Permitting Requirements in Demonstrating Emissions Do Not Interfere with Attainment or Maintenance
of any State or Federal Standard” (“Guidance Document”).
A tiered approach was performed with each pollutant evaluated individually. The first step of the
analysis compared the area’s background concentrations of each criteria pollutant to the National
Ambient Air Quality Standards (NAAQS), and evaluated the facility’s potential emissions against regional
emissions (in Horry County) and Prevention of Significant Deterioration (PSD) Significant Emission Rate
(SER) thresholds. If an individual pollutant met the following criteria it was concluded that HGS’
emissions of the particular pollutant would not interfere with the attainment of the associated standard:


Design values of the pollutant are well within the NAAQS, accounting for less than 50% of the
standard;



HGS’ potential emissions will increase total emissions of a particular pollutant in Horry County
by less than 1%, and;



HGS’ potential emissions do not exceed the associated PSD SER.

Annual and hourly NO2, daily PM10, annual PM2.5 and 8-hour ozone required additional analyses as each
pollutant did not meet at least one of the three criteria listed above. Such analyses for NO2, PM10 and
PM2.5 included a discussion of the engines’ proposed operating scenarios, dispersion characteristics of
the sources’ stacks, and location of nearby industrial sources. Additional analyses for ozone included
estimating the project’s impact to the ambient ozone concentration via secondary formation from the
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facility’s potential emissions of NO2 and VOC. Modeling for all pollutants and averaging periods has been
determined to be unnecessary due to the arguments provided herein.
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2.0 Initial Screening Analyses
This section has been drafted to evaluate the current ambient air quality conditions at the proposed
Project site location. In addition, the potential emissions from the HGS are compared to the existing
emissions in Horry County and significance thresholds established by the United States Environmental
Protection Agency (USEPA) to determine if the Project has the potential to interfere with the area’s
attainment of the NAAQS.

2.1

Background Monitoring Concentrations

Per SC DHEC’s Guidance Document, the first step in the weight of evidence justification should be a
discussion of the background monitoring concentrations. The ambient air quality monitors selected to
represent the background air quality conditions near the proposed site location were chosen due to
their proximity to the site, similarities in land use, comparative proximity of industrial sources, and
similar weather regimes. Where multiple monitors were located within close proximity to each other,
the monitor with the highest background concentration was selected for conservatism. A description of
each monitor selected, its distance from the proposed Project site, and specific reasons for selection are
included in Table 2-1.
Table 2-1: Justification for Ambient Air Quality Monitor Selections
Pollutant

CO

Representative

Representative

Monitor

Monitor ID

Monitor

Distance from

Location

Proposed Site

Dentsville,

109 miles

45-079-0007

Justification for Monitor Selection

• Conservative selection due to monitor’s

Richland County,

location near the metropolitan area of

SC

Columbia and more industrial sources than
the proposed project location
• Only CO monitor in the state

NO2

45-019-0003

North Charleston,

82 miles

• Of the three coastal NO2 monitors in

Charleston

Charleston County, this monitor was

County, SC

selected due to its location farthest inland
(most similar to the Project location).
• Conservative selection due to more
centralized location in the metropolitan area
of Charleston than the other two monitors.

PM10

45-019-0003

North Charleston,

82 miles

• Of the two PM10 monitors in the state, this

Charleston

site was selected due to its similarities in

County, SC

coastal location and proximity to the
proposed project site.
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Pollutant

PM2.5

Representative

Representative

Monitor

Monitor ID

Monitor

Distance from

Location

Proposed Site

North Charleston,

80 miles

45-019-0048

Justification for Monitor Selection

• Of the three coastal PM2.5 monitors in

Charleston

Charleston County, this monitor was

County, SC

selected due to its location farthest inland
(most similar to the Project location), data
availability, and highest background
concentrations for conservatism.

SO2

45-019-0003

North Charleston,

82 miles

• Of the three coastal SO2 monitors in

Charleston

Charleston County, this monitor was

County, SC

selected due to its location farthest inland
(most similar to the Project location), data
availability, and highest background
concentrations for conservatism.

Ozone

45-051-0008

Conway, Horry

5 miles

County, SC

• Monitor selected due to close proximity to
the proposed site location.

The background air quality conditions for each pollutant were obtained from the State of South Carolina
Annual Ambient Air Monitoring Network Plan, July 1, 2020 – December 31, 2021. Unless otherwise
noted, the specific design values for the monitors included in Table 2-1 were obtained from the 2019
Criteria Pollutant Design Values section of the report. Table 2-2 compares the NAAQS to these design
values.
Table 2-2: Comparison of Current Background Design Values and Applicable Standards
NAAQS Standard
Design Value
Pollutant

Averaging
Time

PM10

24-hr

Level

150 μg/m3

Form

Not to be exceeded

Design Value

Percent of
Standard

77 μg/m3 *

51%

7.1 μg/m3

59%

15 μg/m3

43%

more than once per year
on average over 3 years
PM2.5

Annual

12 μg/m3

Annual mean, averaged
over 3 years

24-hr

35 μg/m3

98th percentile,
averaged over 3 years
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NAAQS Standard

Design Value

Pollutant

Design Value
Averaging
Time

CO

8-hr

Level
9 ppm

Percent of
Standard

Form
Not to be exceeded

1 ppm

11%

1 ppm

3%

more than once per year
1-hr

35 ppm

Not to be exceeded
more than once per year

NO2

Annual

53 ppb

Annual Mean

6 ppb

11%

1-hr

100 ppb

98th percentile of 1-

36 ppb

36%

15 ppb

20%

0.06 ppm

86%

hour daily maximum
concentrations,
averaged over 3 years
SO2

1-hr

75 ppb

99th percentile of 1hour daily maximum
concentrations,
averaged over 3 years

Ozone

8-hr

0.070 ppm

Annual fourth-highest
daily maximum 8-hour
concentration, averaged
over 3 years

* Value obtained from USEPA’s 2019 Monitor Values Report for monitor 45-019-0003 (https://www.epa.gov/outdoor-airquality-data/monitor-values-report). As noted in the State of South Carolina Annual Ambient Air Monitoring Network Plan,
July 1, 2020 – December 31, 2021, there were no exceedances of the standard in 2019.

As Table 2-2 shows, with the exception of annual PM2.5, 24-Hr PM10, and 8-Hr ozone concentrations, all
background conditions are less than 50% of their respective NAAQS. The Project’s potential effect on
these three NAAQS are further analyzed in the following sections.
To ensure secondary formation of PM2.5 from emissions of SO2 and NOX would not cause the daily PM2.5
background to exceed 50% of the NAAQS, the amount of PM2.5 that could be formed due to the facility’s
potential emissions of SO2 and NOX have been quantified in Section 2.1.1. These values are then added
to the background daily PM2.5 value contained in Table 2-2 to determine if the addition of the secondary
formation will cause the background concentration to exceed 50% of the NAAQS.
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2.1.1

Project Impact on Fine Particulate Background via Secondary Formation Utilizing
Modeled Emission Rates for Precursors (MERPS)

To determine the magnitude of the secondary formation of PM2.5 from HGS’ potential emissions of SO2
and NOX the US EPA-published Guidance on the Development of Modeled Emission Rates for Precursors
(MERPS) as a Tier 1 Demonstration Tool for Ozone and PM2.5 under the PSD Permitting Program in final
form on April 30, 2019 was utilized.
MERPS data is available for hypothetical sources in Horry County, South Carolina.1 The NOX and SO2
MERPS with the highest impacts were selected for this analysis. The equation used to determine the
secondary impacts is as follows:
_

_

+

2_
2_

×

=

Where:
S

= Secondary PM2.5 (μg/m3)

SIL

= PM2.5 Significant Impact Level (μg/m3), 1.2 μg/m3

NOX_Em

= Project related NOX emissions (tpy), 120.9 tpy

NOX_MERP

= Modeled emission rate for precursors, NOX (tpy), 3,080 tpy

SO2_Em

= Project related SO2 emissions (tpy), 0.07 tpy

SO2_MERP

= Modeled emission rate for precursors, SO2 (tpy), 910 tpy

The results of this calculation, and its impact to the background concentration are included in Table 2-3.
Table 2-3: MERPS Analysis Results
Pollutant

Averaging

Amount of Secondary

Period

Formation -MERPs
Calculation (μg/m3)

PM2.5

24-Hour

0.05

MERPS + Design
Value (μg/m3)
15.05

If secondary formation of daily PM2.5 resulting from emissions of NOX and SO2 from the HGS is added to
the current daily PM2.5 design value, the background would still only consume approximately 43% of the
respective NAAQS. This value remains below the 50% significance threshold used for this assessment. As

1

https://www.epa.gov/scram/merps-view-qlik
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such, it can be seen that secondary formation of PM2.5 from the Project’s potential emissions of NOX and
SO2 should not have a significant impact on the ambient concentrations in the surrounding airshed.

2.2

Project Emissions Comparisons

This section has been drafted to demonstrate how potential emissions from the HGS compare to
regional emissions and significance thresholds established by the USEPA to determine if a project has
the potential to interfere with the attainment or maintenance of the NAAQS.

2.2.1

Project Emissions Comparison to Emissions Inventory for Horry County

To determine the relative impact of operation of the proposed Project on regional emissions, HGS’
potential emissions were compared to the emissions inventory compiled for Horry County, as shown in
Table 2-4 below. Horry County emissions were obtained from DHEC’s Air Dispersion Modeling Data
website, specifically the Inventories for Other Information Weight of Evidence Justifications spreadsheet.
Table 2-4: Comparison of HGS Emissions to Horry County Emissions Inventory (EI)
Emissions (tons)

Horry County

CO

NO2

PM10

PM2.5

SO2

VOC

50,122

6,032

7,013

2,430

187

32,790

6.9

120.9

2.0

2.0

0.1

6.1

EI
HGS PTE
% Increase

I

0.01

I

2.00

I

0.03

I

0.08

I

0.05

I

0.02

As the table shows, the relative increase in emissions in Horry County is insignificant for all pollutants
except NO2, which has an increase greater than 1%. NO2 has been further analyzed in the following
sections.

2.2.2

Project Emissions Comparison to PSD Significance Thresholds

40 CFR Part 52.21 has identified thresholds, known as the PSD SERs, that when exceeded by a proposed
modification at an existing major source causes the facility to become subject to PSD permitting in order
to authorize the modification. Conversely, proposed modifications at existing PSD major sources that
have emissions that are less than the PSD SERs for each applicable pollutant are not required to undergo
PSD permitting as they are determined not likely to cause or contribute to a “significant deterioration”
of the air shed. While the proposed Project is not subject to PSD, the Project’s potential emissions of
PSD pollutants are compared to the PSD SERs in this analysis to serve as a proxy to demonstrate that the
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HGS will not have a significant impact on the ambient air quality in the region. Table 2-5 shows the
potential to emit (PTE) of the HGS compared to the PSD SERs.
Table 2-5: Comparison of HGS PTE to PSD SERs
Pollutant

Project
Emissions

PSD SERs

Exceed
SERS?

CO

6.9

100

No

NOX

120.9

40

Yes

PM

2.0

25

No

PM10

2.0

15

No

PM2.5

2.0

10

No

SO2

0.1

40

No

VOC

6.1

40

No

As Table 2-5 shows, the only PSD SER that is exceeded is the NOX SER. Because all other pollutants are
below the PSD SER, according to DHEC’s Guidance Document (referenced in Section 1), it can be
concluded that the proposed Project will not interfere with the attainment or maintenance of ambient
air quality standards for all other pollutants.

2.3

Initial Screening Analysis Conclusions

If a pollutant was shown to “pass” the following assessments, it was determined that air dispersion
modeling would not be necessary to demonstrate that the project would not interfere with the
attainment of the NAAQS:


Design values of the pollutant are well within the NAAQS, accounting for less than 50% of the
standard;



HGS’ potential emissions will increase total emissions of a particular pollutant in Horry County
by less than 1%, and;



HGS’ potential emissions do not exceed the associated PSD SER.

Table 2-6 summarizes each pollutant with respect to these assessments.
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Table 2-6: Initial Screening Analysis Conclusions
Pollutant

Design
Value >50%
of NAAQS?

Increase in
Horry

Exceedance

County

of PSD SER?

>1%?

CO

No

No

No

NO2/NOX

No

Yes

Yes

PM

N/A1

N/A2

No

PM10

Yes

No

No

PM2.5

Yes3

No

No

SO2

No

No

No

VOC

N/A1

No

No

Ozone

Yes

N/A2

N/A4

Notes [ ]:
1. Pollutant does not have a respective NAAQS.
2. Emission information in Horry County not available for
pollutant.
3. The design value is only greater than 50% of the
NAQQS for the annual PM2.5 standard.
4. There is no applicable PSD SER.

As the results in Table 2-6 demonstrate, no further analysis is deemed necessary for CO, PM, SO2 and
VOC.
Additional discussions/analysis of annual and hourly NO2, daily PM10, annual PM2.5 and 8-hr ozone are
included in the following section.
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3.0 Additional Analyses for NO2, PM10, PM2.5 and Ozone
3.1
3.1.1

NO2
Annual NO2

Additional qualitative analyses were performed to justify excluding annual NO2 from air dispersion
modeling. The following factors were used to defend this determination:


The background concentration for annual NO2 is significantly lower than the NAQQS, accounting
for only 11% of the standard.



The engines are only proposed to operate for 500 hours per year, which will only account for
approximately 5% of the hourly readings that contribute to the annual average.



The hot exhaust, high exit velocity and narrow diameter of the stacks will lead to a buoyant
plume, increasing dispersion.



Potential NO2 emissions are less than 50% of the PSD major source threshold.



Based on prior experience with air dispersion modeling for minimally operated internal
combustion engines, modeling exceedances with the annual NO2 NAAQS are very uncommon.

Given these factors, it is unlikely that the relatively small HGS project will interfere with the annual NO2
NAAQS.

3.1.2

1-Hour NO2

Further qualitative assessments were conducted to justify excluding 1-Hour NO2 from air dispersion
modeling, utilizing EPA guidance as described below as the basis for determination.
The EPA announced a new 1-hour NO2 NAAQS on January 22, 2010 and published the final rule in the
federal register on February 9, 2010 (75 FR 6474-6537). The 1-hour NO2 standard became effective on
April 12, 2010. Following the finalization of the new standard, the EPA issued a guidance memorandum
on June 29, 2010 in order to clarify the application of air dispersion modeling guidance for PSD modeling
analyses demonstrating compliance with the new 1-hour NO2 NAAQS. Following this initial memo, the
EPA issued a second memo on March 1, 2011 entitled, Additional Clarification Regarding Application of
Appendix W Modeling Guidance for the 1-hour NO2 National Ambient Air Quality Standard. The March
2011 memo was issued with the intent of supplementing and further refining the guidance provided in
the June 2010 memo.
Among several other issues, the EPA addressed the treatment of intermittent emissions in the March
2011 memo. According to the EPA, intermittent emission scenarios often provide a challenge for
applicants required to demonstrate compliance with the 1-hour NAAQS. According to the EPA, “[…] the
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intermittent nature of the actual emissions […] when coupled with the probabilistic form of the
standard, could result in modeled impacts being significantly higher than actual impacts would
realistically be expected to be for these emission scenarios.” The EPA expresses concern that
intermittent emission scenarios could end up being the “controlling emission scenario” for a compliance
demonstration, which would not be representative of the impacts of actual operation. As such, the EPA
concludes that “the most appropriate data to use for compliance demonstrations for the 1-hour NO2
NAAQS are those based on emissions scenarios that are continuous enough or frequent enough to
contribute significantly to the annual distribution of the daily maximum 1-hour concentrations.”
EPA points out that it considers this to be especially true in the case of proposed projects where
intermittent operation is due to unplanned circumstances; “[…] an intermittent source that is permitted
to operate up to 500 hours per year, but typically operates much less than 500 hours per year and on a
random schedule that cannot be controlled would be appropriate to consider under this guidance.”
Santee Cooper notes that operation of the new engine generators is proposed to be limited to 500
hours per year per engine. It is anticipated that actual operation will likely be significantly less than the
full allotment of 500 hours as the engines are only to be operated to supply peak load during periods of
high energy use on Santee Cooper’s system. Additionally, as these circumstances are weatherdependent, periods of engine operation are random and not within the Santee Cooper’s control.
Operation of the HGS is neither continuous enough nor frequent enough to contribute significantly to
the annual distribution of daily maximum 1-hour concentrations. Therefore, the March 2011 EPA
guidance applies to these engines as they relate to a demonstration of compliance with the 1-hour NO2
NAAQS. To that end, Santee Cooper has deemed it unnecessary to perform air dispersion modeling to
demonstrate that the project will not interfere with attainment of the 1-hour NO2 standard.

3.2

PM10

Additional justifications for excluding PM10 from air dispersion modeling are being provided due to the
daily design values accounting for more than 50% of the relevant standard. As previously indicated, the
potential PM10 emissions are lower than the PSD SERS and the potential increase in PM10 emissions will
represent less than a 1% increase in Horry County’s inventory. In addition, the following factors have
been used to reinforce the argument that HGS’ emissions of PM10 will not interfere with the attainment
of the PM10 NAAQS:


The hot exhaust, high exit velocity and narrow diameter of the stacks will lead to a buoyant
plume, increasing dispersion.



As a peaking facility, the engines are only expected to operate a couple hours per day and rarely,
if ever, are expected to operate an entire day in practical application.
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Based on information obtained for USEPA’s Enforcement and Compliance History Online (ECHO)
tool, there are only five Title V major sources2 (two of which are PSD major sources) currently in
operation within a 20-mile radius of the site.

Given these factors, it is unlikely that the relatively small HGS project will interfere with the daily PM10
NAAQS.

3.3

PM2.5

Additional justifications for excluding annual PM2.5 from air dispersion modeling are being provided due
to the annual design values accounting for more than 50% of the relevant standard (the daily design
values are below 50% of the NAAQS). The following factors provide further reasoning as to why PM2.5
emissions from the HGS will not cause an exceedance of the annual PM2.5 NAAQS:


The engines are only proposed to operate for 500 hours per year, which will only account for
approximately 5% of the hourly readings that contribute to the annual average.



As mentioned in Section 2.1.1.1, SO2 emissions lead to the formation of secondary fine PM. The
engines at the HGS will fire ULSD, with sulfur concentrations not to exceed 0.0015%. ULSD often
contains less sulfur than even natural gas. Use of this fuel will minimize secondary PM2.5
formation.



The hot exhaust, high exit velocity and narrow diameter of the stacks will lead to a buoyant
plume, increasing dispersion.



Based on prior experience with air dispersion modeling for minimally operated internal
combustion engines, modeling exceedances with the annual PM2.5 NAAQS is very uncommon.

Given these factors, it is unlikely that the relatively small HGS project will interfere with the annual PM2.5
NAAQS.

3.4

Ozone

Although ozone will not directly be emitted from sources at the HGS, further ozone analyses were
completed to demonstrate that the project will not interfere with Horry County’s attainment of the 8-Hr
ozone NAAQS.
USEPA’s Guideline on Air Quality Models (GAQM) Section 5.3 (Recommended Models and Approaches
for Ozone) provides a tiered approach for estimating a project’s impact to the ambient ozone
concentration. The requirements listed in Section 5.3 of the GAQM have been followed for this ozone
analysis.

2

A Title V major source is one that has the potential to emit 100 tpy of any criteria pollutant, 10 tpy of a single
hazardous air pollutant (HAP), or 25 tpy of all HAPs combined.
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The Project’s ozone impacts have been assessed using the Tier 1 approach outlined in the GAQM. If the
sum of the ratios presented in the following equation are less than 1, then the Project’s secondary
ozone impacts are considered to be insignificant and additional analysis is not required. MERPS data is
available for hypothetical sources in Horry County, South Carolina.3 The NOX and VOC MERPS with the
highest impacts were selected for this analysis.
_

_

+

_

_

<1

Where:
NOX_Em

= Project related NOX emissions (tpy), 120.9 tpy

NOX_MERP

= Modeled emission rate for precursors, NOX (tpy), 237 tpy

VOC_Em

= Project related VOC emissions (tpy), 6.1 tpy

VOC_MERP

= Modeled emission rate for precursors, VOC (tpy), 8702 tpy

Although the equation above has been satisfied, an additional analysis has been conducted to confirm
compliance with the NAAQS. The secondary ozone impacts, as calculated with the equation below, were
added to the representative background ozone concentration and compared against the NAAQS, using
the following equation.
!" $ !% +

_

_

+

_

_

×

≤

''(

The background ozone value (as included in Table 2-1) is 60 ppb and the ozone Significant Impact Level
(SIL) is 1ppb. This equation results in a value below the ozone NAAQS (70 ppb). Per the GAQM, the
demonstration is complete, and the Project’s emissions are unlikely to cause or contribute to a violation
of the ozone NAAQS.

3

https://www.epa.gov/scram/merps-view-qlik
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4.0

Conclusions

In lieu of performing air dispersion modeling for all pollutants, Santee Cooper has conducted an other
information analysis, as alluded to in Rule 61-62.1, to demonstrate that the Project will not interfere
with the attainment or maintenance of any ambient air quality standard.
Pollutants were assessed on a pollutant-by-pollutant basis. If an individual pollutant met the following
criteria it was determined HGS’ emissions of such pollutant would not interfere with the attainment of
the associated standard:


Design values of the pollutant are well within the NAAQS, accounting for less than 50% of the
standard,



HGS’ potential emissions will increase total emissions of such pollutant in Horry County by less
than 1%, and



The associated PSD SER is not exceeded.

Annual and hourly NO2, daily PM10, annual PM2.5 and 8-hour ozone required additional analyses as each
pollutant did not meet at least one of the three criteria listed above. As discussed in this report,
modeling for all pollutants and averaging periods has been shown to be unnecessary to demonstrate
that the proposed Project will not interfere with the county’s attainment status with all NAAQS.
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Appendix D. Process Flow Diagram


This appendix contains a process flow diagram displaying the relationship between pieces of

equipment at the HGS.
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Appendix E.


Equipment Specification Sheets

This appendix contains manufacturer specification sheets for the engine generators and fire

pump engines.
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CLARKE
Rating Specific Emissions Data
Nameplate Rating Information

Clarke Model
Power Rating (BHP/kW)
Certified Speed (RPM)

JU6H-UFADP8
220/164
1760

Refer to Rating Data section on page 2 for emissions output values

Rating Specific Emissions Data - John Deere Power Systems

a

JOHN DEERE
Rating Data

Rating

6068HFC28A

Certified Power(kW)

177

Rated Speed

1760

Vehicle Model Number

OEM (Clarke Fire PumpEmergency)

Units

g/kW-hr

g/hp-hr

NOx

3.62

2.70

HC

0.16

0.12

NOx + HC

N/A

N/A

Pm

0.13

0.10

CO

1.2

0.9

Certificate Data
Engine Model Year

2020

EPA Family Name

LJDXL06.8120

EPA JD Name

350HAK

EPA Certificate Number

LJDXL06.8120-006

CARB Executive Order
Parent of Family

6068HFG82A

Units

g/kW-hr

NOx

3.79

HC

0.12

NOx + HC

N/A

Pm

0.12

CO

1.2

* The emission data listed is measured from a laboratory test engine according to the test
procedures of 40 CFR 89 or 40 CFR 1039, as applicable. The test engine is intended to represent
nominal production hardware, and we do not guarantee that every production engine will have
identical test results. The family parent data represents multiple ratings and this data may have
been collected at a different engine speed and load. Emission results may vary due to engine
manufacturing tolerances, engine operating conditions, fuels used, or other conditions beyond
our control.
This information is property of Deere & Company. It is provided solely for the purpose of
obtaining certification or permits of Deere powered equipment. Unauthorized distribution of this
information is prohibited.
Emissions Results by Rating run on Jan-13-2020

MODELS

®
JU6H-UFADMG
JU6H-UFAD58
JU6H-UFADNG
JU6H-UFADN0

FIRE PUMP ENGINES

JU6H-UFADP0
JU6H-UFADP8
JU6H-UFADQ0
JU6H-UFAD88

JU6H-UFADR0
JU6H-UFADR8
JU6H-UFADS8
JU6H-UFADS0

JU6H-UFADT0
JU6H-UFADW8
JU6H-UFADX8
JU6H-UFAD98

FM-UL-cUL APPROVED RATINGS BHP/KW
RATED SPEED
JU6H
MODEL


1760

2100

UFADMG

131

175

131

142

181

135

183

137

183

137

No Expiration

147

197

147

200

149

200

149

No Expiration

209

156

211

157

211

157

No Expiration

224

167

226

169

226

169

183

137

UFADNG

190

UFADN0

197

UFADP0
220

No Expiration
No Expiration

164

UFADQ0
UFAD88

2400

175

UFAD58

UFADP8

2350

US-EPA
(NSPS)
Available
Until


237

177

UFADR8

250

187

UFADS8

260

194

UFADR0

No Expiration
No Expiration
238

UFADS0
UFADT0

No Expiration

177.5

240

179

240

179

No Expiration
No Expiration
No Expiration

260

194

268

200

268

200

No Expiration

274

204

275

205

275

205

No Expiration

UFADW8

282

211

UFADX8

305

227.5

No Expiration

UFAD98

315

235

No Expiration

Picture represents JU6H-TRWA Power Tech Plus Engine Series
 USA EPA (NSPS) Tier 3 Emissions Certified Off-Road (40 CFR
Part 89) and NSPS Stationary (40 CFR Part 60 Sub Part llll). Meet
EU Stage IIIA emission levels.

No Expiration

 All Models available for Export

SPECIFICATIONS
JU6H MODELS
MG

ITEM

58

NG

N0

P8

88

Number of Cylinders

P0

Q0

R0

S0

T0

R8

S8

W8

X8

6

Aspiration

TRWA

Rotation*

CW

Overall Dimensions – in. (mm)

59.8 (1519) H x 56.7 (1414) L x 36.7 (933) W

Crankshaft Centerline Height – in. (mm)

60.9 (1547) H x 58.6 (1488) L x 40.0 (1015) W
14 (356)

Weight – lb (kg)

1747 (791)

Compression Ratio

19.0:1

17.0:1

Displacement – cu. in. (L)

415 (6.8)

Engine Type

4 Stroke Cycle – Inline Construction

Bore & Stroke – in. (mm)

4.19 x 5.00 (106 x 127)

Installation Drawing

D628

Wiring Diagram AC

C07651

Wiring Diagram DC
Engine Series

C071367, C072146, C071361

C071368, C072146, C071761

John Deere 6068 Series Power Tech E

John Deere 6068 Series Power Tech Plus

Speed Interpolation

N/A

Abbreviations: CW – Clockwise TRWA – Turbocharged with Raw Water Aftercooling N/A - Not Available L – Length W – Width H - Height
*Rotation viewed from Heat Exchanger / Front of engine

ENGINE RATINGS BASELINES

CERTIFIED POWER RATING

• Engines are to be used for stationary emergency standby fire pump service only. Engines
are to be tested in accordance with NFPA 25.

• Each engine is factory tested to verify power and performance.
• FM-UL power ratings are shown at specific speeds, Clarke engines can be
applied at a single rated RPM setting ± 50 RPM.

m
Meets

c@us

NFPJ(

20
Requirements

0

FM

APPROVED

• Engines are rated at standard SAE conditions of 29.61 in. (752.1 mm) Hg barometer and
77°F (25°C) inlet air temperature [approximates 300 ft. (91.4 m) above sea level] by the
testing laboratory (see SAE Standard J 1349).
• A deduction of 3 percent from engine horsepower rating at standard SAE conditions shall
be made for diesel engines for each 1000 ft. (305 m) altitude above 300 ft. (91.4 m)
• A deduction of 1 percent from engine horsepower rating as corrected to standard SAE
conditions shall be made for diesel engines for every 10°F (5.6°C) above 77°F (25°C)
ambient temperature.
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MODELS

®
JU6H-UFADMG
JU6H-UFAD58
JU6H-UFADNG
JU6H-UFADN0

FIRE PUMP ENGINES

JU6H-UFADP0
JU6H-UFADP8
JU6H-UFADQ0
JU6H-UFAD88

JU6H-UFADR0
JU6H-UFADR8
JU6H-UFADS8
JU6H-UFADS0

JU6H-UFADT0
JU6H-UFADW8
JU6H-UFADX8
JU6H-UFAD98

ENGINE EQUIPMENT
EQUIPMENT

STANDARD

OPTIONAL

Air Cleaner

Direct Mounted, Washable, Indoor Service with Drip Shield

Disposable, Drip Proof, Indoor Service Outdoor Type, Single or
Two Stage (Cyclonic)

Alarms

Overspeed Alarm & Shutdown, Low Oil Pressure, Low & High
Coolant Temperature, Low Raw Water Flow, High Raw Water
Temperature, Alternate ECM Warning, Fuel Injection Malfunction,
ECM Warning and Failure with Automatic Switching

Low Coolant Level, Low Oil Level, Oil Filter Differential Pressure,
Fuel Filter Differential Pressure, Air Filter Restriction

Alternator

12V-DC, 42 Amps with Poly-Vee Belt and Guard

24V-DC, 40 Amps with Poly-Vee Belt and Guard

Coupling

Bare Flywheel

UL Listed Driveshaft and Guard, JU6HUFAD58/NG/ADMG/ADM8/K0/N0/Q0/R0-CDS30-S1; JU6HUFADP8/P0/T0/88/R8/S8/S0/W8/X8/98- CDS50-SC at 1760/2100
RPM only

Electronic Control Module

12V-DC, Energized to Stop, Primary ECM always Powered on

24V-DC, Energized to Stop, Primary ECM always Powered on

Engine Heater

115V-AC, 1360 Watt

230V-AC, 1360 Watt

Exhaust Flex Connection

SS Flex, 150# ANSI Flanged Connection, 5” for JU6HUFAD58/MG/NG/N0/P8/88;
SS Flex, 150# ANSI Flanged Connection, 6” for JU6HUFADP0/Q0/R0/S0/T0/R8/S8/W8/X8/98 (w/ orifice plate)

SS Flex, 150# ANSI Flanged Connection, 6” for JU6HUFAD58/MG/NG/N0/P8/88;
SS Flex, 150# ANSI Flanged Connection, 8” for JU6HUFADP0/Q0/R0/S0/T0/R8/S8/W8/X8/98 (w/ orifice plate)

Exhaust Protection

Metal Guards on Manifolds and Turbocharger

Flywheel Housing

SAE #3

Flywheel Power Take Off

11.5” SAE Industrial Flywheel Connection

Fuel Connections

Fire Resistant, Flexible, USA Coast Guard Approved, Supply and
Return Lines

Fuel Filter

Primary Filter with Priming Pump

Fuel Injection System

High Pressure Common Rail

Governor, Speed

Dual Electronic Control Modules

Heat Exchanger

Tube and Shell Type, 60 PSI (4 BAR), NPT(F) Connections – Sea
Water Compatible

Instrument Panel

Multimeter to Display English and Metric, Tachometer, Hourmeter,
Water Temperature, Oil Pressure and One (1) Voltmeter with
Toggle Switch, Front Opening

Junction Box

Integral with Instrument Panel; For DC Wiring Interconnection to
Engine Controller

Lube Oil Cooler

Engine Water Cooled, Plate Type

Lube Oil Filter

Full Flow with By-Pass Valve

Lube Oil Pump

Gear Driven, Gear Type

Manual Start Control

On Instrument Panel with Control Position Warning Light

Overspeed Control

Electronic, Factory Set, Not Field Adjustable

Raw Water Cooling Loop
w/Alarms

Galvanized

Seawater, All 316SS, High Pressure

Raw Water Cooling Loop
Solenoid Operation

Automatic from Fire Pump Controller and from Engine Instrument
Panel (for Horizontal Fire Pump Applications)

Not Supplied (for Vertical Turbine Fire Pump Applications)

Run – Stop Control

On Instrument Panel with Control Position Warning Light

Starters

Two (2) 12V-DC

Throttle Control

Adjustable Speed Control by Increase/Decrease Button, Tamper
Proof in Instrument Panel

Water Pump

Centrifugal Type, Poly-Vee Belt Drive with Guard

SS, Braided, cUL Listed, Supply and Return Lines

Two (2) 24V-DC

Abbreviations: DC – Direct Current, AC – Alternating Current, SAE – Society of Automotive Engineers, NPT(F) – National
Pipe Tapered Thread (Female), ANSI – American National Standards Institute, SS – Stainless Steel

MODEL NOMENCLATURE: (10 Digit Models)

JU6H - UFADR0
John Deere Base Engine
350 Series
6 Cylinders
Heat Exchanger Cooled

®

Power Curve Number
EPA Tier 3 Certified
Built in USA
FM Approved
UL Listed

Fire Protection Products, Inc.
100 Progress Place, Cincinnati, Ohio 45246
United States of America
Tel +1-513-475-FIRE(3473) Fax +1-513-771-8930
www.clarkefire.com
C133421 revR
19JUN15

CLARKE UK, Ltd.
Grange Works, Lomond Rd., Coatbridge, ML5-2NN
United Kingdom
Tel +44-1236-429946
Fax +44-1236-427274
www.clarkefire.com
Specifications and information contained in this brochure subject to change without notice.
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Fire Protection Products, Inc .
FIRE PUMP MODEL: JU6H-UFADP8
Heat Exchanger Cooled
Raw Water Charge Cooling
Tier 3 Emissions Certified
221.5

221

220.5

220
(164)

220

219.5

219

Tier-3 Emissions Certification:
CARB; EPA
Ref: Engine Emission Label
218.5
1758.5

1759

1759.5

RESTRICTED:

1760
1760.5
ENGINE SPEED - RPM

1761

1761.5

USE ONLY FOR STAND-BY FIRE PUMP APPLICATIONS

ENGINE PERFORMANCE:
STANDARD CONDITIONS: (SAE J1349, ISO 3046)
77°F (25°C) AIR INLET TEMPERATURE
29.61 IN. (751.1MM) HG BAROMETRIC PRESSURE
#2 DIESEL FUEL (SEE C13940)

--?~ -zc__
KEVIN KUNKLER 23FEB09

•

• NAMEPLATE BHP (MAXIMUM PUMP LOAD)

THIS DRAWING AND THE INFORMATION HEREIN ARE OUR
PROPERTY AND MAY BE USED BY
OTHER ONLY AS AUTHORIZED BY
US. UNPUBLISHED -- ALL RIGHTS
RESERVED UNDER THE
COPYRIGHT LAWS.
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CREATED

DATE CREATED

I

ENGINE MODEL JU6H-UFADP8
DRAWING NO.

C132984

REV

I

A

CLARKE

JU6H-UFADP8
INSTALLATION & OPERATION DATA (I&O Data)

Fire Protectio11 Products, Ille.

USA Produced
Basic Engine Description
Engine Manufacturer
Ignition Type
Number of Cylinders
Bore and Stroke - in (mm)
Displacement - in³ (L)
Compression Ratio
Valves per cylinder
Intake
Exhaust
Combustion System
Engine Type
Fuel Management Control
Firing Order (CW Rotation)
Aspiration
Charge Air Cooling Type
Rotation, viewed from front of engine, Clockwise (CW)
Engine Crankcase Vent System
Installation Drawing
Weight - lb (kg)

John Deere Co.
Compression (Diesel)
6
4.19 (106) X 5 (127)
415 (6.8)
19.0:1
1
1
Direct Injection
In-Line, 4 Stroke Cycle
Electronic, High Pressure Common Rail
1-5-3-6-2-4
Turbocharged
Raw Water
Standard
Open
D628
1747 (792)

Power Rating
Nameplate Power - HP (kW)[1]

1760
220 (164)

Cooling System - [C051386]
Engine Coolant Heat - Btu/sec (kW)
Engine Radiated Heat - Btu/sec (kW)
Heat Exchanger Minimum Flow
60°F (15°C) Raw H20 - gal/min (L/min)
100°F (37°C) Raw H20 - gal/min (L/min)
Heat Exchanger Maximum Cooling Raw Water
Inlet Pressure - psi (bar)
Flow - gal/min (L/min)
Typical Engine H20 Operating Temp - °F (°C)
Thermostat
Start to Open - °F (°C)
Fully Opened - °F (°C)
Engine Coolant Capacity - qt (L)
Coolant Pressure Cap - lb/in² (kPa)
Maximum Engine Coolant Temperature - °F (°C)
Minimum Engine Coolant Temperature - °F (°C)
High Coolant Temp Alarm Switch - °F (°C)

1760
74 (78.1)
16 (16.9)
13 (49.2)
20 (75.7)
60 (4.1)
40 (151)
180 (82.2) - 195 (90.6)
180 (82.2)
203 (95)
20.5 (19.4)
15 (103)
230 (110)
160 (71.1)
235 (113) - 241 (116)

Electric System - DC
System Voltage (Nominal)
Battery Capacity for Ambients Above 32°F (0°C)
Voltage (Nominal)
Qty. Per Battery Bank
SAE size per J537
CCA @ 0°F (-18°C)
Reserve Capacity - Minutes
Battery Cable Circuit, Max Resistance - ohm
Battery Cable Minimum Size
0-120 in. Circuit Length[2]
121-160 in. Circuit Length[2]
161-200 in. Circuit Length[2]
Charging Alternator Maximum Output - Amp,
Starter Cranking Amps, Rolling - @60°F (15°C)

Standard
12
12
1
8D
1400
430
0.0012

00
000
0000
40
440

Optional
24
{C07633}

{C071363}
{RE69704/RE70404}

24
2
8D
1400
430
0.0012

00
000
0000
55
250

NOTE: This engine is intended for indoor installation or in a weatherproof enclosure. 1Derate 3% per every 1000 ft. [304.8 m]
above 300 ft. [91.4 m] and derate 1% for every 10 °F [5.55 °C] above 77° [25°C]. 2Positive and Negative Cables Combined Length.
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{C07633}

{C071365}
{C07819/C07820}
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CLARKE

JU6H-UFADP8
INSTALLATION & OPERATION DATA (I&O Data)

Fire Protectio11 Products, Ille.

USA Produced
Exhaust System (Single Exhaust Outlet)
Exhaust Flow - ft.³/min (m³/min)
Exhaust Temperature - °F (°C)
Maximum Allowable Back Pressure - in H20 (kPa)
Minimum Exhaust Pipe Dia. - in (mm) [3]

1760
1189 (33.7)
986 (530)
30 (7.5)
5 (127)

Fuel System
Fuel Consumption - gal/hr (L/hr)
Fuel Return - gal/hr (L/hr)
Fuel Supply - gal/hr (L/hr)
Fuel Pressure - lb/in² (kPa)
Minimum Line Size - Supply - in.
Pipe Outer Diameter - in (mm)
Minimum Line Size - Return - in.
Pipe Outer Diameter - in (mm)
Maximum Allowable Fuel Pump Suction Lift
with clean Filter - in H20 (mH20)
Maximum Allowable Fuel Head above Fuel pump, Supply or Return - ft (m)
Fuel Filter Micron Size

1760
11.2 (42.4)
16.6 (62.8)
27.8 (105)
3 (20.7) - 6 (41.4)
.50 Schedule 40 Steel Pipe
0.848 (21.5)
.375 Schedule 40 Steel Pipe
0.675 (17.1)
80 (2)
6.6 (2)
2 (Secondary)

Heater System
Engine Coolant Heater
Wattage (Nominal)
Voltage - AC, 1 Phase
Part Number

Air System
Combustion Air Flow - ft.³/min (m³/min)
Air Cleaner
Part Number
Type
Cleaning method
Air Intake Restriction Maximum Limit
Dirty Air Cleaner - in H20 (kPa)
Clean Air Cleaner - in H20 (kPa)
Maximum Allowable Temperature (Air To Engine Inlet) - °F (°C)<*>

Standard

Optional

1360
115 (+5% -10%)
{C123640}

1360
230 (+5%, -10%)
{C123644}

1760
445 (12.6)
Standard
{C03396}
Indoor Service Only,
with Shield
Washable

Optional
{C03327}
Canister,
Single-Stage
Disposable

10 (2.5)
6 (1.5)
130 (54.4)

Lubrication System
Oil Pressure - normal - lb/in² (kPa)
Low Oil Pressure Alarm Switch - lb/in² (kPa)
In Pan Oil Temperature - °F (°C)
Total Oil Capacity with Filter - qt (L)

40 (276) - 60 (414)
30 (207) to 35 (241)
220 (104) - 245 (118)
21.1 (20)

Lube Oil Heater
Wattage (Nominal)
Voltage
Part Number

Optional
150
120V (+5%, -10%)
C04430

Performance
BMEP - lb/in² (kPa)
Piston Speed - ft/min (m/min)
Mechanical Noise - dB(A) @ 1m
Power Curve

1760
239 (1650)
1467 (447)
C133370
C132984

10 (2.5)
5 (1.2)

Optional
150
240V (+5%, -10%)
C04431

3Minimum Exhaust Pipe Diameter is based on: 15 feet of pipe, one 90° elbow, and one Industrial silencer. A Back-pressure flow analysis
must be performed on the actual field installed exhaust system to assure engine maximum allowable back pressure is not exceeded. See Exhaust
Sizing Calculator on www.clarkefire.com.
{ } indicates component reference part number.
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CLARKE
JU4H, JU4R & JU6H, JU6R ENGINE MODELS
ENGINE MATERIALS AND CONSTRUCTION
Air Cleaner
Type…………..………….. .. Indoor Usage Only
Oiled Fabric Pleats
Material……..…..…….………Surgical Cotton
Aluminum Mesh
Air Cleaner - Optional
Type…………………………. Canister
Material………………………Pleated Paper
Housing………………..…… Enclosed
Camshaft
Material………….………….. Cast Iron
Chill Hardened
Location…………...….……. In Block
Drive……………….………..…
Gear, Spur
Type of Cam…………..….... Ground
Charge Air Cooler (JU6H-60,62,68,74,84, ADK0,
AD58, ADNG, ADN0, ADQ0, ADR0, AAQ8, AARG,
ADP8, ADP0, ADT0, AD88, ADR8, AD98, ADS0,
ADW8, ADX8, AD98 only)
Type……….. ..…………….Raw Water Cooled
Materials (in contact with raw water)
Tubes………
……………………
90/10 CU/NI
Headers ……………………
36500 Muntz
Covers
……………………
83600 Red Brass
Plumbing ……………………
316 Stainless Steel/ Brass
90/10 Silicone
Charge Air Cooler (JU6R-AA67, 59, 61, PF, Q7, RF,
S9, 83 only)
Type…...……………………Air to Air Cooled
Materials
Core…………………………Aluminum

Cylinder Head
Type…….. …………………Slab 2 Valve
Material……………………. Annealed Gray Iron
Cylinder Liners
Type…….. …………………Centrifugal Cast, Wet Liner
Material………………..….…Alloy Iron Plateau, Honed
Fuel Pump
Type…………………………Diaphragm
Drive…………………………Cam Lobe
Heat Exchanger (USA) - JU4H & JU6H Only
Type…………………………Tube & Shell
Materials
Tube & Headers……………Copper
Shell…………………………Copper
Electrode……………………Zinc

Heat Exchanger (UK) - JU4H & JU6H Only
Type…………………………Tube & Bundle
Materials
Tube & Headers……………Copper
Shell………..……………. Aluminum
Injection Pump
Type……………………….. Rotary
Drive…………………………Gear
Lubrication Cooler
Type…………………………Plate

Coolant Pump
Type……….………………… Centrifugal
Drive……………………………Poly Vee Belt

Lubrication Pump
Type…………………………Gear
Drive…………………………Gear

Coolant Thermostat
Type……………………………
Non Blocking
Qty……………………………1

Main Bearings
Type…………………………Precision Half Shells
Material………………………
Steel Backed-Aluminum
Lined

Cooling Loop (Galvanized)
Tees, Elbows, Pipe…………Galvanized Steel
Ball Valves……………………Brass ASTM B 124,
Solenoid Valve………………Brass
Pressure Regulator…………Bronze
Strainer………………………Cast Iron (1/2" - 1" loops) or
Bronze (1.25" - 2" loops)

Cooling Loop (Sea Water)
Tees, Elbows, Pipe…………316 Stainless Steel
Ball Valves……………………316 Stainless Steel
Solenoid Valve………………316 Stainless Steel
Pressure Regulator/StrainerCast Brass ASTM B176
C87800
Cooling Loop (316SS)
Tees, Elbows, Pipe…………316 Stainless Steel
Ball Valves……………………316 Stainless Steel
Solenoid Valve………………316 Stainless Steel
Pressure Regulator/Strainer316 Stainless Steel
Connecting Rod
Type……………………………
I-Beam Taper
Material………………………Forged Steel Alloy
Crank Pin Bearings
Type……………………………
Precision Half Shell
Number………………………1 Pair Per Cylinder
Material………………………Wear-Guard
Crankshaft
Material………………………Forged Steel
Type of Balance…………… Dynamic

Piston
Type and Material…………Aluminum Alloy with
Reinforced Top Ring Groove
Cooling………………………Oil Jet Spray
Piston Pin
Type…………………………Full Floating - Offset
Piston Rings
Number/Piston…………… 3
Top………………………… Keystone Barrel Faced Plasma Coated
Second………………………Tapered Cast Iron
Third…………………………Double Rail Type
w/Expander Spring
Radiator - JU4R & JU6R Only
Type……………………… Plate Fin
Materials
Core……………………… Copper & Brass
Tank & Structure……….. Steel
Optional
Marine Coating…………… Baked Phenolic
Valves
Type…….. …………………Poppet
Arrangement………… ……Overhead Valve
Number/Cylinder……………
1 intake
1 exhaust
Operating Mechanism……Mechanical Rocker Arm
Type of Lifter…………….. Large Head
Valve Seat Insert……………
Replaceable

Cylinder Block
Type……………………………
One Piece with
Non-Siamese Cylinders
Material………………………Annealed Gray Iron
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C280-16

DIESEL ENGINE TECHNICAL DATA

Genset

60 Hz

ENGINE SPEED (rpm):
COMPRESSION RATIO:
AFTERCOOLER WATER (°C):
JACKET WATER INLET (°C):
IGNITION SYSTEM:
EXHAUST MANIFOLD:
FIRING PRESSURE @ 100% load (kPa)

900
12.6 : 1
38
90
EUI
DRY
17300

RATING:
CERTIFICATION:

Petro Prime Power
IMO II/EPA MARINE TIER II

TURBOCHARGER PART #:
FUEL TYPE:
RATED ALTITUDE @ 25°C (m):
ASSUMED GENERATOR EFFICIENCY (%):
ASSUMED GENERATOR POWER FACTOR:
MEAN PISTON SPEED (m/s):

RATING
ENGINE POWER
GENERATOR POWER
BMEP
ENGINE EFFICIENCY
II ENGINE EFFICIENCY

CAJERPILLAR®

NOTES
(2)
(2)
(ISO 3046/1)
(NOMINAL)

I

(1)
(1)

LOAD
bkW
ekW
kPa
%
%

110%
6160
5914
2780
44.5%
43.2%

g/bkw-hr
g/bkw-hr
g/bkw-hr
Nm3/min
kg/hr
kPa-a
deg C
deg C
m3/min
kg/hr

362-8652
Distillate
200
96.0
0.8
9

100%
5600
5375
2527
44.1%
42.8%

75%
4200
4032
1895
43.1%
41.8%

50%
2800
2688
1264
41.6%
40.4%

191.1
194.8
197.1
549
36721
415
44
433
1213
37922

192.9
196.6
198.9
510
34138
384
43
432
1126
35238

198.6
202.5
204.8
464
31062
349
42
370
929
31907

204.3
208.3
210.6
318
21295
237
40
397
664
21878

g/bkW-hr
g/bkW-hr
g/bkW-hr
g/bkW-hr
g/bkW-hr

12.31
11.65
0.70
0.66
0.25

11.69
11.08
0.69
0.61
0.21

8.34
7.69
0.59
0.64
0.31

8.67
7.87
0.79
0.79
0.42

g/bkW-hr
g/bkW-hr
g/bkW-hr
g/bkW-hr
g/bkW-hr

10.64
10.13
0.54
0.51
0.18

10.11
9.64
0.53
0.47
0.15

7.18
6.69
0.46
0.50
0.22

7.46
6.85
0.61
0.61
0.30

kW
kW
kW
kW
kW
kW
kW

14271
1175
400
557
4452
3050
1855

13076
1100
366
536
4119
2908
1621

10046
900
321
462
3114
1782
1356

6933
725
277
381
2316
1376
603

11=11

I I I

I

ENGINE DATA
(ISO 3046/1)
FUEL CONSUMPTION
(NOMINAL)
FUEL CONSUMPTION
(90% CONFIDENCE)
FUEL CONSUMPTION
AIR FLOW (@ 25C, 101.3kPa-a)
AIR MASS FLOW
INLET MANIFOLD PRESSURE
INLET MANIFOLD TEMPERATURE
EXHAUST STACK TEMPERATURE
EXHAUST GAS FLOW (@ stack temp, 101.3kPa-a)
EXHAUST GAS MASS FLOW

EMISSIONS "NOT TO EXCEED DATA"
NOx (as NO2) + THC (molecular weight of 13.018)
NOx (as NO2)
CO
THC (molecular weight of 13.018)
II Particulates

(1)
(1)
(1)

IOI I I I

I

EMISSIONS "NOMINAL DATA"
NOx (as NO2) + THC (molecular weight of 13.018)
NOx (as NO2)
CO
THC (molecular weight of 13.018)
Particulates
ENERGY BALANCE DATA
FUEL INPUT ENERGY (LHV)
HEAT REJ. TO JACKET WATER
HEAT REJ. TO ATMOSPHERE
HEAT REJ. TO OIL COOLER
HEAT REJ. TO EXH (LHV to 25 deg C)
HEAT REJ. TO EXH. (LHV to 177 deg C)
HEAT REJ. TO AFTERCOOLER

(NOMINAL)
(NOMINAL)
(NOMINAL)
(NOMINAL)
(NOMINAL)
(NOMINAL)
(NOMINAL)

(1)
(3)
(4)
(5)
(3)
(3)
(6) (7)

CONDITIONS AND DEFINITIONS
STANDARD REFERENCE CONDITIONS OF 25°C, 100 KPA, 30% RELATIVE HUMIDITY AND 150M ALTITUDE AT THE STATED AFTERCOOLER WATER TEMPERATURE.
CONSULT ALTITUDE CURVES FOR APPLICATIONS ABOVE MAXIMUM RATED ALTITUDE AND/OR TEMPERATURE.
PERFORMANCE AND FUEL CONSUMPTION ARE BASED ON 35 API, 16°C FUEL HAVING A LOWER HEATING VALUE OF 42.780 MJ/KG
USED AT 29°C WITH A DENSITY OF 838.9 G/LITER.

-NOTES

1) FUEL CONSUMPTION TOLERANCE. ISO 3046/1 IS 0, + 5% OF FULL LOAD DATA. NOMINAL IS ± 3 % OF FULL LOAD DATA.
2) ENGINE POWER TOLERANCE IS ± 3 % OF FULL LOAD DATA.
3) HEAT REJECTION TO JACKET AND EXHAUST TOLERANCE IS ± 10% OF FULL LOAD DATA. (heat rate based on treated water)
4) HEAT REJECTION TO ATMOSPHERE TOLERANCE IS ±50% OF FULL LOAD DATA. (heat rate based on treated water)
5) HEAT REJECTION TO LUBE OIL TOLERANCE IS ± 20% OF FULL LOAD DATA. (heat rate based on treated water)
6) HEAT REJECTION TO AFTERCOOLER TOLERANCE IS ± 5% OF FULL LOAD DATA. (heat rate based on treated water)
7) TOTAL AFTERCOOLER HEAT = AFTERCOOLER HEAT x ACHRF (heat rate based on treated water)

10/28/2015
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DIESEL ENGINE TECHNICAL DATA

The rating is approved with a time before major overhaul (TBO) of 6790 based on the provided load profile.

ALTITUDE DERATION FACTORS

AIR
TO
TURBO
(°C)

50
45
40
35
30
25
20
15
10

0.98
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
0

0.96
0.98
1.00
1.00
1.00
1.00
1.00
1.00
1.00
250

0.91
0.93
0.94
0.96
0.98
1.00
1.00
1.00
1.00
500

0.88
0.90
0.91
0.93
0.94
0.96
0.98
0.99
1.00
750

0.86
0.87
0.89
0.90
0.92
0.93
0.95
0.96
0.98
1000

0.83
0.85
0.86
0.87
0.89
0.90
0.92
0.93
0.95
1250

0.81
0.82
0.83
0.85
0.86
0.88
0.89
0.91
0.92
1500

0.78
0.80
0.81
0.82
0.84
0.85
0.86
0.88
0.89
1750

0.76
0.77
0.78
0.80
0.81
0.82
0.84
0.85
0.87
2000

0.74
0.75
0.76
0.77
0.79
0.80
0.81
0.83
0.84
2250

0.71
0.73
0.74
0.75
0.76
0.77
0.79
0.80
0.82
2500

0.69
0.70
0.71
0.73
0.74
0.75
0.76
0.78
0.79
2750

0.67
0.68
0.69
0.70
0.71
0.73
0.74
0.75
0.77
3000

1.56
1.50
1.44
1.37
1.31
1.25
1.19
1.12
1.06
2250

1.60
1.53
1.47
1.41
1.34
1.28
1.21
1.15
1.09
2500

1.64
1.57
1.50
1.44
1.37
1.31
1.24
1.18
1.11
2750

1.67
1.61
1.54
1.47
1.40
1.34
1.27
1.20
1.14
3000

AFTERCOOLER HEAT REJECTION FACTORS

AIR
TO
TURBO
(°C)

50
45
40
35
30
25
20
15
10

1.23
1.18
1.13
1.08
1.03
1.00
1.00
1.00
1.00
0

1.27
1.22
1.17
1.12
1.06
1.01
1.00
1.00
1.00
250

1.30
1.25
1.20
1.15
1.10
1.04
1.00
1.00
1.00
500

1.34
1.29
1.23
1.18
1.13
1.07
1.02
1.00
1.00
750

1.38
1.42
1.45
1.49
1.53
1.32
1.36
1.39
1.43
1.46
1.27
1.30
1.34
1.37
1.40
1.21
1.24
1.28
1.31
1.34
1.16
1.19
1.22
1.25
1.28
1.10
1.13
1.16
1.19
1.22
1.05
1.07
1.10
1.13
1.16
1.00
1.02
1.04
1.07
1.10
1.00
1.00
1.00
1.01
1.04
1000
1250
1500
1750
2000
ALTITUDE (METERS ABOVE SEA LEVEL)

FREE_FIELD MECHANICAL NOISE
SOUND PRESSURE LEVEL dB(A)
DISTANCE FROM
THE ENGINE
(M)

15M
7M
1M

94
98
109
Overall

I

I

82.2
87.7
98.7
63

I

88.2
93.7
104.7
125

I

87.7
93.2
104.2
250

I

88.3
93.8
104.8
500

I

87.3
92.8
103.8
1000

I

85.3
90.8
101.8
2000

I

84
89.5
100.5
4000

I

81.6
87.1
98.1
8000

I

Octave Band (Hz)

FREE_FIELD EXHAUST NOISE
SOUND PRESSURE dB(A)
DISTANCE FROM
THE ENGINE
(M)

15M
7M
1.5M

99
105
119
Overall

I

I

109.6
117.4
129.9
63

I

106.7
114.0
128.5
125

I

98.4
104.7
118.3
250

I

93.1
99.9
113.5
500

I

88.7
95.0
109.1
1000

I

89.2
96.0
110.5
2000

I

87.3
94.6
108.1
4000

I

81.9
89.2
102.3
8000

I

Octave Band (Hz)

TOTAL DERATION FACTORS:
This table shows the deration required for various air inlet temperatures and altitudes. Use this information to help determine actual engine power
for your site.
AFTERCOOLER HEAT REJECTION FACTORS:
Aftercooler heat rejection is given for standard conditions of 25°C and 150 m altitude. To maintain a constant air inlet manifold temperature, as the air to turbo
temperature goes up, so must the heat rejection. As altitude increases, the turbocharger must work harder to overcome the lower atmospheric pressure.
This increases the amount of heat that must be removed from the inlet air by the aftercooler. Use the aftercooler heat rejection factor to adjust for ambient and
altitude conditions. Multiply this factor by the standard aftercooler heat rejection.
GENERATOR EFFICIENCY:
Generator power determined with an assumed generator effeciency of 96% [generator power = engine power x 0.96]. If the actual generator efficiency is less than 96%
[and greater than 94.5%], the generator power [ekW] listed in the technical data can still be achieved. The BSFC values must be increased by a factor.
The factor is a percentage = 96% - actual generator efficiency.
SOUND DATA:
Data determined by methods similar to ISO Standard DIS-8528-10. Accuracy Grade 3.
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Black & Veatch Corporation

BLACK & VEATCH

4600 S. Syracuse Street, Suite 800
Denver, Co 80237
P +1 303-264-0537 E eastins@bv.com

March 31, 2021
South Carolina Department of Health
Coastal Zone Consistency
2600 Bull Street
Columbia, SC 29201
Phone: 803-898-3432
To Whom it May Concern;
Please accept the enclosed Coastal Zone Consistency (CZC) Certification Request Form, site design
drawings and supporting documentation for the Santee Cooper Project at 501 Liz Lane Conway, SC
27527 for your review.
This project is consistent with The South Carolina Coastal Management Program which was established
under the guidelines of the national Coastal Zone Management Act (1972) as a state-federal partnership
to comprehensively manage coastal resources. It was authorized in 1977 under SC's Coastal Tidelands
and Wetlands Act (CTWA) with the goal of achieving balance between the appropriate use,
development, and conservation of coastal resources in the best interest of all citizens of the state.
Construction activities for this Project is planned to commence on July 1, 2021 and will be completed
March 1, 2022. The enclosures and the project description below should provide you with much of what
you need to start the review but please feel to reach out to me anytime with questions or if any
additional information is needed. Thank you in advance for your time and assistance.
Very truly yours,

Sarah Eastin
Regulatory Specialist
Black & Veatch
4600 South Syracuse Street, Suite 800
Denver, CO 80237
303-264-0537
EastinS@BV.com
Enclosure(s):
Drawings
CZC Request Form
US Army Corps correspondence
USFWS correspondence
SHPO correspondence

Building a World of Difference."
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Horry County Diesel Units Project Description
•

Santee Cooper is continuing its transition toward a leaner and greener power supply, relying more heavily
on solar and less on coal, while keeping costs low and maintaining excellent reliability.

•

An important part of this transition involves relocating four diesel generating units (a total of 20 MW)
from the V.C. Summer site to the Conway area. (The site is in Horry County but will be annexed to the City
of Conway and adjacent to city property.)

•

Adding these smaller units is critical for reaching Santee Cooper’s projection of a 55% reduction of carbon
emissions by the 2030s. They will be needed for standby power as we retire Winyah Generating Station
(an approximately 1,200 MW coal facility) and add approximately 1,500 MW of solar.

•

The relocation of the diesel generators provides for the timeliest and most cost-effective path to retire
Winyah Units 3 and 4.

•

The diesel units will be used during times of high energy use on Santee Cooper’s system, which was
previously served by Winyah Generating Station Units 3 and 4. (Unit 4 was idled at the end of 2020 and
both units are scheduled to be decommissioned by the end of 2023. Santee Cooper’s plan is to
decommission the other two Winyah units by 2027.)

•

Santee Cooper estimates that these peaking units will run approximately 50 hours per year, or less than
1% of an entire year, based on current forecasts. Exceptions could occur during contingency conditions or
during periods of unusually high demand.

•

The units will be placed behind an existing Santee Cooper substation off U.S. Highway 701 in Conway,
near the Food Lion, which is near their highest load center, the Grand Strand Area.

•

A transmission line from the generators to the Conway substation will run south within the generating
site’s limit of disturbance until it reaches the transmission corridor to the south. It will run from there to
the substation without clearing or land disturbance; placement of poles will be accomplished with low
impact vibratory caissons.

•

Low structures on the property will include the generators, external fuel tanks, a fuel unloading station
and a stormwater retention pond. The four stacks will not be visible in residential areas across Highway
701.

•

13.65 acres will be disturbed.

•

The site is free of endangered species and contains wetlands that will not be impacted. It also has a tree
buffer from Highway 701.

•

The nearest waterbody is Waccamaw River.

•

Once permits are issued, construction will occur onsite for around nine months.

Building a World of Difference."
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•

The land is zoned properly for the generation site, and Santee Cooper has started to process to complete
it annexation to the City of Conway. The zone code is 516 for public utilities. This zoning overrides the
area’s current zoning (Commercial, Forestry, Agriculture).

•

Based on the expected air permit, emissions are expected to be reduced 94% on average over running the
two units at the Winyah plant.

•

According to a preliminary acoustical summary for the project conducted by consultants Black & Veatch,
the units can meet the Horry County and City of Conway residential sound level limit ordinances (≤50 dBA
nighttime) at the nearest residential property.

Building a World of Difference:

DHEC OCRM State Coastal Zone Consistency (CZC) Certification
Request Form
Project Name:
Santee Cooper Diesel Units

Applicant Information:

Agent/Engineer Information:

Contact Name Santee Cooper

Contact Name Black & Veatch

Address One Riverwood Dr, Moncks Corner, South Carolina 29461- Address 4600 South Syracuse Street, Suite 800, Denver, CO
Phone# 843-761-8000

Phone# 303-264-0537

E-mail

E-mail eastin@bv.com

Site details:
Location/Address:
501 Liz Lane, Conway, SC 27527 Horry County
County:

TMS: 1360005009

Type of Permit Requested:
(ex. Landfills, Mining, Wastwater, etc.)
Power Facility

Name of Permitting Authority(s):
(ex. DHEC Bureau of Water)
bHEC, City of Conway

Description of Proposed Activity(s):
• including total disturbed area, name of and distance to nearest waterbody, and onsite non-jurisdictional wetland
impacts and acreage.
Please refer to the cover letter for this information.

All applicable Project Policy Checklist(s) that apply to the proposed project must be submitted with this request form.
(See www.scdhec. gov/environment/ocrm/czc for available Policy Checklists)

Date

DHEC 0478 (03/2013)

;flv

SOUTH CAROLINA DEPARTMENT OF HEALTH AND ENVIRONMENTAL CONTROL

,
~,dhec

Policy Group XI - Energy Facility Planning

Project Name: Santee Cooper Diesel Generating Units
TMS: 1360005009

* Policies excerpted from the GAPC Section of the CZMP as well as Chapter IX.
The Agency's Coastal Zone Consistency (CZC) certification review of all activities within the Coastal Zone that require
a State permit will be based on the policies contained within the project based checklists. For the CZC request to be
complete, you must answer the questions contained within the policies segment relative to your project by checking off
all that apply. More than one checklist may apply to your project based on the plan proposal. For example, a road or
highway project might also require dredging and filling of coastal wetlands.
A)

Energy Facilities:

Required: Will your proposed project or plans ...
a.

•

require the facility to be located on the waterfront based on an activity that would benefit unless there are no
feasible alternatives exist or there is an overriding public interest and that any substantial environmental impact
can be minimized?
121 or is this N/A?

b.

•

(for water-dependent facilities) be located on currently maintained channels or rivers to reduce the need for
dredging of new channels or is consistent with Chapter VIII, Dredging policies?
121 or is this N/A?

c.

~ expand upon an existing energy and energy-related facility and be consistent with applicable Federal and
State air and water quality standards?

•

or is this N/A?

d. Iii meet the applicable water quality and effluent limitation standards of the EPA, DHEC (NPDES), and Sections
401 and 402 of the Clean Water Act?

•

or is this N/A?

e. IZl meet applicable State and Federal air pollution standards and controls, as based on the National Clean Air Act?

•

or is this N/A?

f. IZl be consistent with the Priority of Uses of each listed Geographic Areas of Particular Concern (GAPCs) as
discussed in the Geographic Areas of Particular Concern (GAPCs) Polices and Priority of Uses document located
on the Resources section of the CZC webpage?

•

or is this N/A?

g. IZl contain utilization of groundwater resources either in the processing or effluent discharge stages of the
production process that:
1) 121 meets existing standards and/or management programs of the Department;
2)
prevent saltwater intrusion and land subsidence, to the extent feasible;
3) @ wherever feasible, provide for a natural vegetated area on the site where aquifer recharge or percolation
can occur to mitigate the impacts of groundwater withdrawals?

•

•

or is this N/A?

DHEC 0489 (03/2013)

SOUTH CAROLINA DEPARTMENT OF HEALTH AND ENVIRONMENTAL CONTROL

h. Ill avoid the filling, dredging and/or drainage of productive fresh , brackish and saltwater wetland areas or
demonstrates that no feasible alternative exists or there is an overriding public interest and any substantial
environmental damage can be minimized? Explain the feasible alternatives that will be implemented and provide
a summary of mitigation details on an attached document.

i.

• or is this NIA?
• (for filling, ditching, clearing, or excavation of wetlands) demonstrate mitigation sites or practices to offset the
losses of wetlands consistent with the Division's Mitigation Guidelines? The types of mitigation include wetland
buffers, creation of wetlands, and restoration of existing wetlands, offsite mitigation, and mitigation banking. Provide
a summary of mitigation details on an attached document.
lZl or is this N/A?

j.

G1I include other activities associated with energy or energy-related production consistent with the Resource
policies that govern them?

•

or is this N/A?

k. IZl minimize erosion and sedimentation to limit the impacts from direct stormwater discharge into adjacent water
bodies and wetlands include in site location, construction and design (whenever feasible):
1) 1£1 a buffer strip of natural vegetation between the facility and the water's edge;
2) IZl controls for stormwater run-off, soil erosion, and accidental placement of sediments in wetland areas;
3) D the use of permeable surfaces in parking lots and bulk storage areas to provide water recharge areas and
minimize the effects of stormwater run-off;
4) IZl retainment of open space or natural (undisturbed) areas around sites as buffer zones and recharge areas?

I.

• or is this N/A?
• meet applicable flood management and construction requirements as required by the Federal Flood Insurance
Program if the facility is located inside a flood prone area?
121 or is this N/A?

m. IZI provide for buffer areas and protect salt, brackish and freshwater wetlands, which help absorb flood water
surges if the facility is located in a flood prone area?

•

or is this N/A?

n. 121 take into account an evaluation of forecasted need for the facility (for electric generating facilities) and alternative
means of meeting the energy demands, whenever feasible?

•
0.

or is this N/A?

ta demonstrate (for all energy or energy-related facility applications) the following considerations of available
alternative sites must take into account the extent and severity of environmental disruption at various sites; short
and long-range economic and social impacts on the community for various sites; and the comparison of the degree
to which the proposal could be modified at different sites if necessary to more fully meet environmental standards?

•

or is this NIA?

Please see attachment

p. 1£1 demonstrate the extent and significance of negative impacts (in the review of energy and energy-related
facilities, including oil refineries and petrochemical facilities) on the quantity or quality of these valuable coastal
resources: unique natural areas; endangered wildlife or vegetation or significant marine species (as identified in
the Living Marine Resources segment); degradation of existing water quality in the area; public recreational lands;
interruption of existing public access; historic or archeological resources?

•

or is this N/A?

q. 121 demonstrate the preference of placing cables, pipelines, and transmission lines in non-wetland areas to
minimize adverse environmental impacts?

•

or is this N/A?

DH EC 0489 (03/2013)

r. IZl take into account the policy requirements for the installation of cables, pipelines, and transmission lines? In
this regard, do the plans:
1) 121 avoid the creation of permanent open water canals to install pipelines;
2) IZl limit dimensions of excavated canals for cables and pipelines;
propose to restore (backfill with excavated material) all excavations in wetland areas to original marsh
3)
elevation;
employ appropriate erosion control measures during the crossing of wetland areas;
4)
5) 121 utilize existing rights-of-way and topographic features for new alignments, wherever possible;
consider revegetation with suitable wetland species and silt curtains for all excavations?
6)

•
•
•

•
s.

t.

or is this N/A?

121 avoid offshore munition areas, chemical and waste disposal areas, and geological faults , as determined
significant by authoritative sources, and wherever possible shall avoid heavily used waterways and significant
and productive fish and shellfish habitats?

•
•

or is this N/A?

follow existing roadways and railways and be attached to bridges and crossovers where applicable, especially
in wetland areas, to prevent unnecessary alteration or disruption of adjacent wetlands or waterways?
121 or is this N/A?

u.

•

(for nuclear power plants or liquefied natural gas (LNG) facilities) be located out of hazardous areas such as
geological faults or flood prone areas as determined significant by authoritative sources?
121 or is this N/A?

V.

•

(for nuclear power plants or liquefied natural gas (LNG) facilities) be located out of areas of significant population ,
except where no feasible alternative exists or an overriding public need can be demonstrated? Explain the feasible
alternatives that will be implemented in the summary section below.
121 or is this N/A?

w.

•

(for nuclear power plants) include plans for temporary and permanent disposal of all types of nuclear waste
which will be associated with a proposed nuclear power plant in determining the overall safety and environmental
impacts of the nuclear power plant?

Iii or is this N/A?
X.

•

consider transportation patterns associated with proposed liquefied natural gas facilities in determining the
overall safety and environmental impacts of the LNG facility including converted gas moved by pipelines unless
no other feasible alternatives are available?

t:zl or is this N/A?
Recommended policies to consider in designing energy facilities:
a)

The location of new energy and energy-related facilities is generally preferred in already developed areas which are
capable of accommodating additional development without significant expenditure of public funds for infrastructure
or in areas which the local government and OCRM deem to be both environmentally and economically compatible
with the type of energy development proposed. Thus, onshore development is preferred where adverse physical,
economic, and institutional impacts will be less than those which are likely to be experienced in less developed
areas such as those which are more dependent on tourism and the resort industry. (The exception to this siting
policy would be the locating of liquefied natural gas (LNG) and nuclear facilities. Specific policies included on the
preceding pages shall apply in these two instances.) Care should be taken that proposed new facilities be located,
wherever possible, in areas where they will minimize disruption of existing land use of the area.
b) Renewable sources of energy such as solar, wind, tidal power, geothermal and biomass, including experimental
and demonstration projects, will be encouraged to locate in the coastal zone to the extent that they meet all Federal
and State air and water quality standards and are consistent with other OCRM policies.
c) The use of recoverable energy sources such as co-generation (combined industrial production of electricity and
heat) is also encouraged.

DHEC 0489 (03/2013)

d)

Upgrading of old generating facilities operated by each energy supplier is preferred to construction of new facilities
by that supplier.
e) Recommendations of the U.S. Department of Energy to encourage the development of small-scale, diversified,
dispersed industrial systems are encouraged.
f) A coordinated effort in consumer, commercial, industrial, governmental and recreational energy conservation and
support for the Department of Energy Extension Service Concept is encouraged.

Required:

As applicant or agent, having completed all appropriate checklists and having read the applicable polices, I certify that
this project is consistent with the South Carolina Coastal Zone Management Program based on the information outlined
above and sup ment information a ached .

DH EC 0489 (03/2013)

Addendum
Santee Cooper initially evaluated 10 sites within the area roughly bounded by the utility's
Conway, Perry Road, and Carolina Forest substations. Given the project's compressed
schedule, avoidance of wetlands fill was of chief concern. Wood Environment and
Infrastructure, Inc. prepared a preliminary siting study and report confirming that the 10 sites
were representative, and then evaluating three sites further with respect to typical NEPA
considerations, such as wetlands, protected species, cultural resources, environmental
justice. Other concerns, such as flooding and a positive response to Santee Cooper's request
for survey permits, were also evaluated. Based on the results of the analysis, the proposed site
adjacent to the existing Conway substation and transmission corridor best meets the project
needs while minimizing impacts to the environment and adjacent communities.

DEPARTMENT OF THE ARMY
CHARLESTON DISTRICT, CORPS OF ENGINEERS
1949 INDUSTRIAL PARK ROAD, ROOM 140
CONWAY, SOUTH CAROLINA 29526

February 10, 2021
Regulatory Division
Mr. Jesse Cannon
Santee Cooper
1 Riverwood Drive
Moncks Corner, South Carolina 29461
jesse.cannon@santeecooper.com
Dear Mr. Cannon:
This is in response to your request for a Delineation Concurrence (SAC-2021-00271),
received in our office on February 9, 2021, for a 74.49-acre site. The Project Area is comprised
of three parcels, referenced by Horry County tax map (PIN) numbers 36900000027,
36900000028, and 36800000005. The site is located southwest of US Highway 701 and the
intersection with Liz Lane, in Horry County, South Carolina (Latitude: 33.8140°, Longitude: 79.0825°).
Based on a review of the information you submitted, the delineated boundaries depicted
on the map titled “Figure 5. Aquatic Resource / and Data Point Map / Santee Cooper,
Conway / Horry County, South Carolina” and dated December 8, 2020, are a reasonable
representation of the aquatic resources located onsite.
This information is sufficient for planning and permitting purposes with our office. Unless
otherwise requested, no further correspondence will be forthcoming regarding this request.
In all future correspondence, please refer to file number SAC-2021-00271. A copy of
this letter is forwarded to State and/or Federal agencies for their information. If you have any
questions, please contact me at (843) 365-4316, or by email at Robert.C.Huff@usace.army.mil.
Sincerely,

If

Digitally signed by
HUFF.ROBERT.CHURCHFUL.III.10
53912733
DN: c=US, o=U.S. Government,
ou=DoD, ou=PKI, ou=USA,
cn=HUFF.ROBERT.CHURCHFUL.II
I.1053912733
Date: 2021.02.10 16:25:30 -05'00'

Rob Huff
Team Lead

Enclosures:
Map titled “Figure 5. Aquatic Resource / and Data Point Map / Santee Cooper, Conway /
Horry County, South Carolina”

Copies Furnished:
Mr. Brendon Kelly
Wood Environmental & Infrastructure Solutions, Inc
720 Gracern Road, Suite 132
Columbia, South Carolina 29210
brendon.kelly@woodplc.com
SC DHEC - OCRM
1362 McMillan Avenue, Suite 400
North Charleston, South Carolina 29405
OCRMPermitting@dhec.sc.gov
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FISH AND WILDLIFE SERVICE
176 Croghan Spur Road, Suite 200
Charleston, South Carolina 29407
May 30, 20 19

U.S. Fish and Wildlife Service Clearance Letter for Species and Habitat Assessments

The U.S. Fish and Wildlife Service (Service) is one of two lead Federal Agencies mandated with
the protection and conservation of Federal trust resources, including threatened and endangered
(T&E) species and designated critical habitat as listed under the Endangered Species Act of 1973
( 16 U .S.C. 1531 et seq.) (ESA). Development of lands in South Carolina have the potential to
impact federally protected species. Accordingly, obligations under the ESA, National
Environmental Policy Act (NEPA), Clean Water Act (CWA), Federal Power Act (FPA), and
other laws, require project proponents to perform an environmental impact review prior to
performing work on the site. These projects may include a wide variety of activities including,
but not limited to, residential or commercial developments, energy production, power
transmission, transportation, infrastructure repair, maintenance, or reconstruction of existing
facilities on previously developed land.
Project applicants, or their designated representatives, may perform initial species assessments in
advance of specific development proposals to determine the presence of T &E species and
designated critical habitat that are protected under the ESA. These reviews are purposely
speculative and do not include specific project or site development plans. Many of these
speculative proposals are for previously developed or disturbed lands such as pasture lands,
agricultural fields, or abandoned industrial facilities. Due to historical uses and existing
conditions, these sites often do not contain suitable habitat to support T &E species. Therefore,
an assessment may conclude that any future development of the site would have no effect to
T &E species or adversely modify designated critical habitat. If the applicant, or their designee,
determines there is no effect or impact to federally protected species or designated critical
habitat, no further action is required under the ESA.

Clearance to Proceed
For all sites with potential projects that have no effect or impact upon federally protected species
or designated critical habitat, no further coordination with the Service is necessary at this time.
This letter may be downloaded and serve as the Service' s concurrence or agreement to the
conclusions of the species assessment. Any protected species survey or assessment conducted
for the property should be included with this letter when submitting the project to Federal
permitting agencies. Due to obligations under the ESA potential impacts must be reconsidered
if: (1) new information reveals impacts of this identified action may affect any listed species or
critical habitat in a manner not previously considered; (2) this action is subsequently modified in
a manner which was not considered in this assessment; or (3) a new species is listed or critical
habitat is designated that may be affected by the identified action.

Please note this Clearance Letter applies only to assessments in South Carolina but may
not be used to satisfy section 7 requirements for projects that have already been completed
or currently under construction.

If suitable habitat for T &E species or designated critical habitat occurs on, or nearby, the project
site, a determination of no effect/impact may not be appropriate. In these cases, direct
consultation requests with the Service should be initiated. Additional coordination with the
Service may also be required if the potential project requires an evaluation under another
resource law such as, but not limited to, NEPA, CWA, FP A, and the Coastal Zone Management
Act.
Northern Long-cared Bat Consideration

The Service issued a nationwide programmatic biological opinion (PBO) for the northern longeared bat (Myotis septentrionalis, NLEB) on January 5, 2016. The PBO was issued pursuant to
section 7(a)(2) of the ESA to address impacts that Federal actions may have on this species. In
addition, the Service published a final 4(d) rule on January 14, 2016, which details special
consultation provisions for Federal actions that may affect the NLEB. Briefly, the PBO and the
4(d) rule allow for "incidental" take of the NLEB throughout its range under certain conditions.
Take is defined in section 3 of the ESA as to harass, harm, pursue, hunt, shoot, wound, kill, trap,
capture or collect, or to attempt to engage in any such conduct. Further, incidental take is
defined as take that results from, but is not the purpose of, carrying out an otherwise lawful
activity. Under the PBO and 4(d) rule, all incidental take of the NLEB is exempted from the
ESA's take prohibitions under certain conditions. However, incidental take is prohibited within
one quarter mile from known hibemacula and winter roost, or within 150 feet from a known
maternity roost tree during the months of June and July.

In consideration of known hibemacula, winter roosts, and maternity roost tree locations in South
Carolina, this letter hereby offers blanket concurrence for a may affect, but is not likely to
adversely affect determination for the NLEB if the proposed work occurs more than one quarter
mile from known hibemacula, winter roosts, or is further than 150 feet from a known maternity
roost trees. If an activity falls within one-quarter mile of hibemacula or winter roost or within
150 feet of a maternity roost tree additional consultation with the Service will be required. As a
conservation measure for all projects it is recommended that all tree clearing activities be
conducted during the NLEB inactive season of November 15 th to March 31 st of any given year.
The Service appreciates your cooperation in the protection of federally listed species and their
habitats in South Carolina.

Sincerely,

~ Cor:£?1
Field Supervisor

March 2, 2021

Jesse W. Cannon
Santee Cooper
1 Riverwood Drive
Moncks Corner, SC 29461
Jesse.cannon@santeecooper.com
Re: Santee Cooper Conway Project
Horry County, South Carolina
SHPO Project No. 21-EJ0100

SAC No. 2021-00271

Dear Jesse W. Cannon:
Our Office received the documentation “Cultural Resources Literature and Records Review” dated
February 18, 2021 from Wood Environment that you submitted for the project referenced above on
February 22, 2021. This letter is for preliminary, informational purposes only and does not constitute
consultation or agency coordination by the Corps of Engineers with our Office as defined in 36 CFR 800:
“Protection of Historic Properties” or by any state regulatory process. The recommendation stated below
could change once the responsible federal and/or state agency initiates consultation with our Office.
The proposed project is defined as a potential peak load generation facility. The project area is defined as
a 74.49 acre area located on the southwest edge of the City of Conway and depicted on Figure 1.
The literature review found two archaeological sites (38HR0512 and 38HR0513) and one historic
structure recorded within the project area. The SCIAA Site Forms for the archaeological sites indicate
portions of the project have been previously surveyed for cultural resources (Santee Cooper
Reconnaissance Survey, 2004 by TRC, and Intensive Phase 1 Archaeological Survey of Approximately
Two Acres at the Conway Substation Tract, Horry County, South Carolina, 2005 by TRC) and as shown
on Figure 1. The Literature Review notes that the unsurveyed portions of the project area are highly
disturbed by pre-existing developments or in delineated wetlands (Figure 2).
38HR0513 was recommended as not eligible for listing in the National Register of Historic Places
(SCIAA site form) and SHPO Site No. 3165 is recommended not eligible for the NRHP. 38HR0512 was
described as “a moderately well preserved, multicomponent site” on the SCIAA site form and
recommended for additional work. For the proposed project, avoidance with a fifty foot buffer is
recommended for site 38HR0512. Our office concurs with this recommendation.
The federal or state agency or agencies will take our recommendation(s) into consideration when
evaluating the project and will determine if any additional cultural resources survey/historic properties
identification or treatment measures will be required.

The State Historic Preservation Office will provide comments regarding historic architectural and
archaeological resources and effects to them once the federal or state agency initiates consultation. If you
have any questions about the Corps review process, please reach out to the Corps Regulatory
Archaeologist, Keely Lewis-Schroer at Keely.B.Lewis-Schroer@usace.army.mil, or (803) 806-9112.
Please refer to SHPO Project Number 21-EJ0100 in any future correspondence regarding this project. If
you have any questions, please contact me at (803) 896-6168 or at ejohnson@scdah.sc.gov
Sincerely,

Elizabeth M. Johnson
Director, Historical Services, D-SHPO
State Historic Preservation Office

Eastin, Sarah
From:
Sent:
To:
Subject:

Mier, Jena
Thursday, March 4, 2021 3:36 PM
Eastin, Sarah
FW: Conway Preservation Details

FYI
Jena S. Mier, PWS, PMP
Project Manager, Environmental

Black & Veatch
D +1 913-458-2509
E MierJS@BV.com
Building a World of Difference.®

 Please consider the environment before printing.

From: Cannon, Jesse <jesse.cannon@santeecooper.com>
Sent: Thursday, March 4, 2021 5:29 PM
To: Henderson, Tom <tom.henderson@santeecooper.com>; Hoke, Tom A. <HokeTA@bv.com>; Mier, Jena
<MierJS@bv.com>
Subject: Fw: Conway Preservation Details

Please see Allen's recommendation for protecting the archaeological site at Conway. I know we'd discussed
this before, but I asked him to put it in writing so that I could share with you all.

From: Conger, Allen W <allen.conger@woodplc.com>
Sent: Thursday, March 4, 2021 4:20 PM
To: Cannon, Jesse
Subject: [EXTERNAL SENDER] preservation details of Conway

WARNING: This e-mail is from an external sender. Use caution when opening attachments and clicking links.

Jesse,
As discussed, please see the attached suggestion for the engineer to incorporate into the specification for the
construction
1

Preservation Suggestion for Archaeological Site (38HR0512) on Santee Cooper new generation facility near Conway:
Preferably prior to any other site disturbance for this project, Contractor will leave the archaeological site (38HR0512)
plus a 50-foot undisturbed zone as depicted on Engineer’s plans and SWPPP drawings, except along the existing public
road, Liz Lane. Contractor will survey and stake in the proposed fence line at least five feet from the edge of the 50-foot
buffer, except that the fence will be installed on the outside edge of the public road right-of-way of Liz Lane as indicated
by the Engineer’s drawings.

Contractor will clear an approximate 10-foot wide corridor outside of the 50-foot buffer using a clearing machine such as
a rotary drum or flail mower. No ground disturbance will be allowed during clearing. Contractor will spray approved
herbicide on the stumps and vegetation to retard woody vegetative growth along the fence line. Contractor will install
at least a four foot high, taunt hog wire or chain link fence with metal or pressure-treated posts and two 14’ wide metal
‘farm’ gates with concrete-set metal poles, chains and locks at the two forestry road entrances on either side of the
archaeological site. Contractor will set metal or treated posts with concrete as needed and will reinforce all corners to
allow taunt wire. Pre-Approved 8.5” x 11” signs will be installed every 50 feet and on each side of the entrance gates
poles stating “Restricted Area – No Access Allowed” (but more often if line-of-sight is limited). Signs will be screwed to
the wood posts or wired to the metal posts. Contractor will straw and seed the cleared areas along the fence and gates
with an appropriate seed mixture used on other parts of the site. Contractor will not allow any erosion or sedimentation
from the fence installation to leave the property or the work area.

2

Allen W. Conger, SPWS
Senior Principal Scientist
Direct: (803) 798-1200
Mobile: (803) 463-0636
www.woodplc.com

This message is the property of John Wood Group PLC and/or its subsidiaries and/or affiliates and is intended only for the
named recipient(s). Its contents (including any attachments) may be confidential, legally privileged or otherwise protected
from disclosure by law. Unauthorized use, copying, distribution or disclosure of any of it may be unlawful and is strictly
prohibited. We assume no responsibility to persons other than the intended named recipient(s) and do not accept liability
for any errors or omissions which are a result of email transmission. If you have received this message in error, please
notify us immediately by reply email to the sender and confirm that the original message and any attachments and copies
have been destroyed and deleted from your system.

If you do not wish to receive future unsolicited commercial electronic messages from us, please forward this email to:
unsubscribe@woodplc.com and include “Unsubscribe” in the subject line. If applicable, you will continue to receive
invoices, project communications and similar factual, non-commercial electronic communications.

Please click http://www.woodplc.com/email-disclaimer for notices and company information in relation to emails
originating in the UK, Italy or France.

As a recipient of an email from a John Wood Group Plc company, your contact information will be on our systems and we
may hold other personal data about you such as identification information, CVs, financial information and information
contained in correspondence. For more information on our privacy practices and your data protection rights, please see
our privacy notice at https://www.woodplc.com/policies/privacy-notice

3

WARNING!
This e-mail message originated outside of Santee Cooper.
Do not click on any links or open any attachments unless you are confident it is from a trusted source.
If you have questions, please call the Technology Service Desk at Ext. 7777.

4

Black & Veatch Corporation
4600 S. Syracuse Street, Suite 800
Denver, Co 80237
P +1 303-264-0537 E eastins@bv.com

March 31, 2021
City of Conway
Planning Department
PO Box 1075 / 206 Laurel Street
Conway, SC 29528
Phone: 843-488-9888
To Whom it May Concern;
Please accept the enclosed site design drawings for the Santee Cooper Project at 501 Liz Lane
Conway, SC 27527 for your review. Construction activities for this Project are planned to commence on
July 1, 2021 and will be completed March 1, 2022. The proposed activities include relocating four diesel
generating units (a total of 20 MW) from the V.C. Summer site to the Conway area. The drawings should
provide you with much of what you need to start the review but please feel to reach out to me anytime
with questions or if any additional information is needed. Thank you in advance for your time and
assistance.
Very truly yours,

Sarah Eastin
Regulatory Specialist
Black & Veatch
4600 South Syracuse Street, Suite 800
Denver, CO 80237
303-264-0537
EastinS@BV.com

Enclosure(s):
406866_SEDIMENT POND ANALYSIS_SANTEE COOPER_20210330.asd
406866_STORMWATER ANALYSIS_SANTEE COOPER_20210330.asd
406866-DS-0001

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 2
Request: 11.2

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to deploying up to 500 megawatts of new solar generation, within
the structure described in the Santee Cooper Act 95 Reform Plan Appendix 8.2.4.
Response should include, but is not limited to:
a.
b.
c.
d.
e.
f.
g.

Date of action(s)
Detailed description of Santee Cooper action(s)
Purpose of action(s)
Status of action(s) – designate as “on-going” or “completed”
Status of consent from Central pursuant to the Coordination Agreement
Copy of the Request for Proposal process including applicable deadlines for action(s)
List of the successful bidders (Project ID) including, but not limited to, transmission
interconnection, geographic location (county) of facility site, project capacity (MWac)
and Levelized Energy Price.
h. If applicable, identify and describe any and all changes from the prior Review Period
i. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 2
Request: 11.2

Date
Mar 1 – 31

Description of Action
Central and Santee Cooper have not executed additional PPAs in
March. In aggregate we have executed 425 MW in solar PPAs and have
continued to jointly explore options to pursue additional 75 MW from
the RFP.

Provided by:
Name
Title
Phone
Email

Rahul Dembla
Senior Director, Resource and Financial Planning
917-822-7211
rahul.dembla@santeecooper.com

Reference Documents
-

None

1|Page

Purpose of Action
Central Coordination

Status
On-going

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 3
Request: 11.3

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to entering into operational efficiency and joint dispatch
agreements with neighboring utilities for a period of up to one year, with annual renewals
and reciprocal cancellation clauses thereafter.
Response should include, but is not limited to:
a.
b.
c.
d.
e.
f.
g.
h.

Date of action(s)
Detailed description of Santee Cooper action(s)
Status of action(s) – designate as “on-going” or “completed”
Purpose of action(s)
Term of the agreement(s)
Copy of the agreement(s)
If applicable, identify and describe any and all changes from the prior Review Period
Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 3
Request: 11.3
Date of action
3/1/ 2021 through 3/31/2021
Description of Santee Cooper action
Enhance existing hourly and daily energy bid and offer processes to identify opportunities to
enter bilateral transactions with Dominion Energy South Carolina.
Purpose of Santee Cooper action
Identify and complete energy transactions from Dominion Energy South Carolina when their
costs are lower than the energy market and Santee Cooper resources. Also, sell Dominion
energy when Santee Cooper costs are competitive with the energy market or Dominion
resources.
Status of action:
X

On going
Completed

Term of the agreement(s)
Continue to improve processes with Dominion and were able to complete multiple deals in
March.
Any changes from prior Review Period
Continued to review bids and offers with Dominion. 16 transactions were executed for the
month totaling 9,660 MWh’s priced below system incremental cost.
Provided by:
Name
Title
Phone
Email

Marty Watson
Director Supply & Trading
843-761-8000 x7072
marty.watson@santeecooper.com

Reference Documents

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1, 2021 – March 31, 2021
PARAGRAPH 3
Request: 11.3
Date of action
March 1, 2021 – March 31, 2021
Description of Santee Cooper action
Joint Vegetation Management Practices on Shared Corridors
Santee Cooper and DESC Right of Way operations personnel met on Monday, March 1, 2021
to compare existing Vegetation Management Applications that are used for managing right-ofway vegetation maintenance work and contractors. This meeting provided both utilities the
opportunity to review / compare / evaluate each other’s applications and allowed the sharing of
ideas. Santee Cooper R/W Management personnel left with some ideas to implement to
further advance the technology being utilized (example: moving the cycled maintenance
program to be GIS based).
Both utilities still plan to begin executing the joint herbicide application as specified in the
October 2020 update during this 2021 spray season (approximately May 1 – September 30).
The exact dates of joint spray are still TBD and will be subject to overall system scheduling,
etc.

Purpose of Santee Cooper action
Goal is to work with Dominion to identify and leverage opportunities to conduct joint
vegetation management on shared corridors.
Status of action:
X

On going
Completed

Term of the agreement(s)
Complete pilot project for hazard tree cutting through end of 2020. Pursue additional
opportunities for other maintenance activities (herbicide spray, aerial side trimming, etc.) in
2021.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1, 2021 – March 31, 2021
PARAGRAPH 3
Request: 11.3
Any changes from prior Review Period
N/A
Provided by:
Name
Title
Phone
Email

Mike Johnson
Sr. Manager, Transmission Operations
843.761.8000, ext. 5092
Mike.johnson@santeecooper.com

Reference Documents

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 3
Request: 11.3
Date of action
March 1-31, 2021
Description of Santee Cooper action
Identify and evaluate opportunities to lower costs of gypsum purchased to fulfill contract
requirements by entering in to agreements with Dominion
Purpose of Santee Cooper action
3/15/2021 – Internal planning and coordination meeting for re-slurry of Williams Gypsum
material at Winyah Station.
3/17/2021 - Testing the ability to re-slurry dry material from Williams took place at Winyah
Station. Test was unsuccessful due to time being cut short because additional Winyah units
were coming online and the need for more Williams material than what was available for the
test.
Another test will be scheduled over the next few months when additional material and the
units are available for testing.
Status of action:
X

On going
Completed

Term of the agreement(s)
No agreement has been reached
Any changes from prior Review Period
Yes – initial test conducted
Provided by:
Name
Title
Phone
Email

Jane Campbell
Sr. Director Environmental and Water Systems
843-761-8000 x5404
Jane.Campbell@santeecooper.com

Reference Documents
None

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-30, 2021
PARAGRAPH 3
Request: 11.3
Date of action
March 2021
Description of Santee Cooper action
Continued discussions with Southern on specific areas for increased efficiencies
Purpose of Santee Cooper action
Determine what opportunities exist and develop plans for implementation
Status of action:
X

On going
Completed

Term of the agreement(s)
N/A
Any changes from prior Review Period
The Procurement team continued inventory management and collaborative procurement
discussions with Southern, with the intent to identify one specific project to proceed.
The Generation Technical Services team has selected four areas to begin detailed discussions
with their Southern counterparts. The focus areas are Asset Performance Management, Asset
Heath and Criticality, Reliability Centered Maintenance, and Data Analytics. Plans are
underway to travel to Southern this summer once business travel is permitted.

Provided by:
Name
Title
Phone
Email

Michael Brown
Director – Research and Development
843 761 4178 office
mcbrown@santeecooper.com

Reference Documents

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 4
Request: 11.4

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to renegotiating existing and entering into new coal supply,
transportation, and related agreements that produce savings and for terms not to exceed five
years or such longer period of time as may be approved by the Santee Cooper Oversight
Committee.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the agreement(s)
f. Copy of the agreement(s)
g. Please indicate what savings were realized as a result of the renegotiated or new agreement.
Please provide the calculations to support the savings.
h. If applicable, identify and describe any and all changes from the prior Review Period
i. If the length exceeds five years, please provide documentation of approval by the Santee
Cooper Oversight Committee.
j. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 4
Request: 11.4

Date of action
March 1 – 31, 2021
Description of Santee Cooper action
Executed contract amendment with Foresight Coal Sales to increase volumes in 2021-2023.
Purpose of Santee Cooper action
An industrial customer has increased their demand on Santee Cooper’s electric system
resulting in an increase in projected coal consumption. Therefore, we have negotiated a
contract amendment with an existing supplier to secure the pricing associated with serving this
customer’s incremental demand.
Status of action:


On going
Completed

Term of the agreement (Note: if length of term exceeds five years, provide documentation of
approval by the Santee Cooper Oversight Committee)
2021 – 2023

Savings realized as a result of the renegotiated or new agreement
The Reform Plan did not show a need for purchasing the additional volumes associated with
this agreement and therefore it would not be appropriate to compare those actions against the
Reform Plan assumptions. The IOC provided in the reference documents outlines the
projected savings compared to the most recent Budget dispatch.

Any changes from prior Review Period

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 4
Request: 11.4
Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply & Trading
(843) 761-8000 ext. 7072
marty.watson@santeecooper.com

Reference Documents
11.4 jwatson IOC with EEMC Approval Foresight Contract Amendment CONFIDENTIAL
Note: The IOC with EEMC Approval Foresight Contract Amendment is exempt
from FOIA in its entirety pursuant to S. C. Code Ann. §30-4-40(a)(1). Therefore, a
redacted version has not been provided.
11.4 jwatson foresight coal supply contract second amendment CONFIDENTIAL
11.4 jwatson foresight coal supply contract second amendment REDACTED

SECOND AMENDMENT TO COAL SUPPL)'. AGREEMENT
This Second Amendment to Coal Supply Agreement, as such Coal Supply Agreement is defined
below ("Second Amendment"), is entered into as of March 5, 2021 ("Amendment Date"), by and between

SOUTH CAROLINA PUBLIC SERVICE AUTHORITY, a body corporate and politic owned by and operating under
the laws of the State of South Carolina ("Buyer"), and FORESIGHT COAL SALES LLC ("Seller").

WITNESSETH

WHEREAS, Buyer and Seller entered into that certain Coal Supply Agreement dated as of the 21st
day of August, 2020, as amended (the "Agreement"):

WHEREAS, ARTICLE 15 • AMENDMENTS of the Agreement provides that the Agreement may be
modified or amended at any time by mutual agreement of the Parties, provided that such modification or
amendment shall be in writing and executed by duly authorized representatives of the Parties; and

WHEREAS, Buyer and Seller desire to further amend the Agreement as set forth in this Second
Amendment.

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, and intending to be legally bound, the Parties hereby amend the Agreement as follows:

l.

Addendum A

o the Coal Supply Agreement Dated August 21,

2020 will be deleted in its entirety and the following new Addendum A
Supply Agreement Dated March 5, 2021, inserted in its place:

Addendum A

to the Coal Supply Agreement
Dated March 5, 2021

1

o the Coal

Coal Quantity/Delivery:

shall be up t ~

ons for each

Buyer shall have the right, but
not the obligation, to nominate a quantity for the applicable calendar
month by providing Seller at least twenty (20) days written notice prior
to the first day of the applicable month of delivery, with such notice
being sent per APPENDIX E, NOTICES.

Unit Train size shall be 110 cars or approximately 12,750 Tons per Unit
Train.

Additional Terms:

lfBuyerelect-

fth-

nderthis

Addendum A, such quantity of Coal shall not reduce any future Base
Annual Tonnage or count towards the Base Annual Tonnage Obligation
in the Contract Vear as shown in Appendix A of the Agreement. All
other terms and conditions shall be per the Agreement dated as of the
21st day of August, 2020, as amended.

2.

ARTICLE 2 • SALE, PURCHASE AND TRANSPORTATION OF COAL, Section 2.1, of the Agreement

will be deleted in its entirety and the following new ARTICLE 2 - SALE, PURCHASE AND TRANSPORTATION OF
COAL, Section 2.1 Quantity, inserted in its place:

ARTICLE 2 ·SALE.PURCHASE AND TRANSPORTATION OF COAL
2.1

Quantity
(a)

Base Annual Tonnage

The quantity of Coal to be sold and purchased hereunder during each Calendar Year shall be
the Base Annual Tonnage Obligation as shown in Appendix A, paragraph 2 and shall be delivered and accepted
approximately pro rota throughout the applicable Calendar Year. For the avoidance of doubt, the foregoing
shall mean that Buyer shall take delivery of one-twelfth of the adjusted Base Annual Tonnage Obligation
during each Calendar Month.

(b)

Base Annual Tonnage F!exlbllity

Pertaining to the Base Annual Tonnage Obligation fo

Buyer shall have

the right to nominate tonnages in a given month by a quantity up t
ratable monthly volume. For the avoidance of doubt, Buyer shall not have the right to nominate the Base

2

Annual Tonnage in a given month durin
-

by a quantity up t~

above or below the ratable monthly volume, as the Calendar Year Base Annual Tonnage shall be
accepted as provided in Section 2.l(a) above. Fo

Only, Buyer shall notify Seller twenty

(20) days prior to the start of the month of delivery of any decreases or increases in tonnages to be delivered
and accepted in the month of delivery. Buyer shall have the right to satisfy/ make up the decreased tonnages
in those months where the Buyer increases tonnages. In the event that at the end of the Term or this
Agreement, Buyer has not satisfied/ made up all of the decreased tonnages via those months where tonnages
were increased, Buyer shall purchase those Tons within

a 24-month period following the expiration of the

normal Term of this contract. If Seller wishes to forgo Buyer making up those Tons in an extended period,
Seller shall give Buyer sixty (60) days' notice that the tonnage does not have to be made up.

(c)

Byyer's Requirements

This Agreement is not and shall not be construed as a contract for all of Buyer's Coal
requirements for the Station.

3.

APPENDIX A, AGREEMENT TERM AND TONNAGE, of the Agreement shall be deleted in Its

entirety and the following new APPENDIX A, AGREEMENT TERM AND TONNAGE, inserted in its place:

APPENDIX A

AGREEMENT TERM AND TONNAGE

1.

The effective date of this Agreement is August 21, 2020 and the expiration date of this
Agreement Is

unless extended or terminated as provided in Article 1.2

Term.

2.
the Base Annual Tonnage Obligation shall b
Trains shipped approximately pro-rata throughout the year and consisting of approximately

the Base Annual Tonnage Obligation shall b~

rains shipped

approximately pro-rata throughout the year and consisting of approximately

3.
Provided that by December 31 of each Contract Year, Buyer purchases the Base Annual

3

Tonnage Obligation, Buyer may purchase

fo

oal during such Contract Year
according to the following:

Buyer may purchase one Ton of the
for every two Tons purchased of

purchase the availabl

in such event, a true-up, concerning sue

for such Contract Year

will be calculated as follows:

Suct~

ill be paid to Seller by January 31 of the year following the Contract

Year in which the

occurs.

once bot

4.

As Needed -As Available Tonnage or "Extra Tonnage": In the event that the Buyer requires
tonnage over and above the Base Annual Tonnage as set forth above in any year of the
Agreement, and desires to procure such Extra Tonnage from Seller on short notice; and, Seller
has available such Extra Tonnage, then the Parties shall negotiate the conditions with respect
to the shipment and administration of such Extra Tonnage. Notwithstanding the foregoing,
nothing in this clause shall obligate the Buyer to procure such Extra Tonnage from the Seller
and nothing shall obligate Seller to supply such Extra Tonnage to Buyer.

4.

APPENDIX D, BASE PRICE, of the Agreement shall be deleted in its entirety and the following

new APPENDIX D, BASE PRICE, inserted in its place:
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APPENDIXD
BASE PRICE
Base Prices and Adjustments

th

for

unless adjusted pursuant to Section 3.3 and Section 6.2. For
, the-

shall b

nless

adjusted pursuant to Section 3.3 and Section 6.2

the-

;hall be-

or up to
, and

nless adjusted pursuant to Section 3.3 and Section 6.2.

D.3 For further avoidance of doubt, the following table illustrates the price/tonnage commitment
levels fo

, as described in Appendix A paragraph 2 and A

paragraph 3 and Appendix 0.1 and 0.2:

Commitment Level

5,

Effect and Suryjyal of

Tonnage

Price Per Ton

the Agreement. Capitalized terms not defined in this Second

Amendment shall have the meaning given them in the Agreement. The Agreement shall continue in full force
and effect in accordance with its terms, as amended by this Second Amendment.

6.

If this Second Amendment is executed in counterparts, each counterpart shall be deemed an

original, and all counterparts so executed shall constitute one Agreement binding on the Parties hereto.

5

7.

This Second Amendment shall be effective as of the Amendment Date noted above.

Signature Page Follows

6

IN WITNESS WHEREOF, the Parties hereto have caused this Second Amendment to be duly executed
as of the day and year first written above.

ATTEST:

SOUTH CAROLINA PUBLIC SERVICE AUTHORITY

----....

9CPSA

By: Charles 8. Duckworth

,,,

By:
Title:

Deputy CEO and Chief Planning & Innovation Officer

ATTEST:

Title:

7

President and Chief Executive Officer

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 4
Request: 11.4
Date of action
March 1 – 31, 2021
Description of Santee Cooper action
Executed Master Services Agreement (2/24/21) and an associated Purchase Order (3/8/21)
with RPM Solutions for coal reclamation services at the Winyah Generating Station.
Purpose of Santee Cooper action
Over time coal has run off the stockpile and outside of the coal yard area into exterior
locations such as the ditches, roadways, ponds, etc. Since this coal is no longer located in the
coal yard, it is not included in our current inventory costs and does not get included in our
stockpile surveys/audits. RPM Solutions will reclaim this coal from the exterior of the coal
yard and stockpile it in the coal yard at a price below what would have been paid to purchase
the coal from a mine and have it transported to the station.
Status of action:


On going
Completed

Term of the agreement (Note: if length of term exceeds five years, provide documentation of
approval by the Santee Cooper Oversight Committee)
1-year term on Master Services Agreement
Savings realized as a result of the renegotiated or new agreement
The Reform Plan did not show a need for coal reclamation services at the plants or any
additional coal purchases on top of our current contracts during this time period. However,
based on the structure of the deal adding incremental tons to the stockpile at a price below our
replacement coal costs, it will result in a savings to our fuel costs.
Any changes from prior Review Period

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 4
Request: 11.4
Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply & Trading
(843) 761-8000 ext. 7072
marty.watson@santeecooper.com

Reference Documents
11.4 jwatson rpm coal reclamation master services agreement
11.4 jwatson rpm winyah coal reclamation purchase order CONFIDENTIAL
11.4 jwatson rpm winyah coal reclamation purchase order REDACTED

MASTER SERVICES AGREEMENT

THIS MASTER SERVICES AGREEMENT ("Agreement") is entered into by and between SOUTH
CAROLINA PUBLIC SERVICE AUTHORITY ("Company") and RPM SOLUTIONS LLC {"Supplier") and
is effective on the last date executed by the signatories hereto, whether Company or Supplier, Effective
February 24, 2021 .

BACKGROUND
The Parties may, from time to time, desire that Supplier perform certain services as provided in this
Agreement. In consideration of the foregoing, the mutual covenants and agreements made in this
Agreement and other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, and intending to be legally bound, the Parties agree as follows:
TERMS AND CONDITIONS

1.

DEFINITIONS

"Change Order'' means Company's or Supplier's written request to modlfy, change, or add to the
Services requested in an Order.

1.1

1.2

"Company" means South Carolina Public Service Authority.

1.3 "Contract Administrator" means the individual designated by each Party in an Order to be
responsible for administering and coordinating all activities associated with that Order. Either Party may
change its designated Contract Administrator by written notice to the other Party.
1.4 "Contract Price" means, collectively, the agreed upon price for Services, which will be stated and
paid in United States dollars.

1.5 "Order" means a purchase order or other written authorization that is issued by a Party and
executed by an authorized representative of each Party. All Orders shall contain the information described
in Section 2.3 (Orders) and any additional information pertinent to the Services requested in the Order.
Each Order authorizes the performance of Services related to a particular project or projects and
incorporates the terms and conditions of this Agreement.
1.6

"Party" in its singular or plural form means either Company or Supplier, or both, as appropriate in

the context.

1.7 "Persons Indemnified" shall mean, as appropriate, (i) Supplier, its Representatives, and their
respective directors, officers, employees, agents, successors, and assigns of each of them, and all
persons or entities claiming through them, or (ii) Company, its Representatives, and their respective
directors, officers, employees, agents, successors, and assigns of each of them, and all persons or entities
claiming through them.
1.8
"Protected lnfonna1ion" means tangible or intangible non-public and/or proprietary business
information and data that is owned by, controlled by, or in the possession of Company or Supplier that is
identified by the controlling party as confidential, proprietary, or otherwise not subject to public disclosure,
including, without limitation, technical, business. marketing, financial, operations, personnel and customer
information, know-how, inventions, trade secrets, computer programs, databases, and network
architecture. Protected Information also includes any documents, notes, or other materials that contain,
reflect, or are generated from any Protected Information.
1.9
"Representative" means (i) Supplier and its subcontractors (if any); and (ii) all other persons or
entities for whose conduct Supplier and any subcontractors are responsible in their performance under
this Agreement or any Order.

1.10 "Services" means the expertise, advice, guidance, recommendations, labor, supervision,
deliverables, goods, materials, and any other assistance or service necessary for Supplier to complete or
provide the work and project(s) described in the relevant Order.
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1.11 "Work Site" means the physical location upon which Supplier or Representatives perform the
Services.

2.

THE AGREEMENT

2.1
Term. This Agreement will commence on the Effective Date and will remain in effect for an initial
term ofone (1) year unless earlier terminated in accordance with the terms of this Agreement (the "Term").
Unless otherwise stated in a notice of termination, the termination of this Agreement will not affect the
obligations of either Party under any Orders that have been accepted but not yet fully performed, and the
terms and conditions of such Orders and this Agreement will continue in effect with respect to the Services
that are the subject of those Orders until (i) the full performance and satisfaction of each such Order or
{ii) the expiration or termination of each such Order, whichever event is earlier.
2.2

Scope of Agreement.

A. Supplier will furnish and Company will compensate Supplier for Services in accordance with the
specifications and requirements set forth in this Agreement and each Order.

B. Unless expressly accepted by Company and Supplier in a written amendment, any proposal to add
to, delete, or in any other way modify the terms and conditions of this Agreement or any attempt by
Company or Supplier, through any means, to vary in any degree or scope any of the terms and conditions
of this Agreement at any time during the Term is deemed material and is hereby rejected.

2.3 Orders. Services to be provided by Contractor shall be memorialized through the issuance of one
or more Orders containing information of the nature described in Section 2.3 below (as applicable under
the circumstances). Absent the Parties' mutual execution of an Order, neither Party will be obligated to
pay for or perfonn any Services unless such performance is pursuant to a separate written agreement.
Each Order should include such information described below as is applicable under the circumstances
giving rise to the issuance of the Order:
•
Date of the Order;
•

•

Description of the Services;
The payment basis on which the Services will be authorized by Company and provided by Supplier
(e.g., hourly, task-based or project-based};

•

The agreed hourly rate(s), if applicable;
The Contract Price to be paid to Supplier upon successful completion of the Order;

•

Commencement and completion dates for performance of Services;

•
•

If applicable, Representatives assigned to perform Services;
Company's instructions for submitting invoices associated with the Services; and

•

Company's and Supplier's Contract Administrator specific to the Order.

•

2.4 Change Orders. If either Party (the "Requesting Party") initiates a request for changes in the
Services, it will submit a Change Order in accordance with Section 12.1 below. If the other Party agrees
to accept such Change Order, it will submit notification of such acceptance in writing to the Requesting
Party within seven (7) days of its receipt of such Change Order. Absent such notification in writing, such
Change Order will be deemed to be rejected.
2.5 No Verbal Modifications. The Parties acknowledge that circumstances may require verbal
negotiations between Company and Supplier and agree that any Changes must be accepted in writing by
Company and Supplier to be valid.
2.6 Order of Precedence. In the event of any conflict or inconsistency of provisions among the
documents governing Supplier's performance of the Services, the following order of precedence will
govern the interpretation of such documents: (i) Orders; (ii) Change Orders (if any); (iii) other documents
that may be referenced in an Order or Change Order for the purpose of creating a right or imposing an
obligation on the Parties, and (iv) this Agreement, as amended from time to time.
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3.

SERVICES

3.1
Acee ptance of Services. Upon the completion of the Services, Company will have a ten ( 10) day
period during which it may assess the Services and accept or reject such Services if such Services do not
reasonably confom, to the specifications contained in the Order and this Agreement ("Acceptance Test"}.
The Company may elect in its sole discretion to conduct a stockpile survey to assess the services provided
by the Supplier. If Company rejects the Services, then Company will notify Supplier of such rejection in
writing describing in detail the basis for such rejection including the manner in which the Services are nonconforming, and Supplier will have fifteen (15) days (the "Correction Period") thereafter to correct such
nonconformance in the Services and place the Services in conformance with the specifications contained
in this Agreement The Parties stipulate and agree that the Correction Period may be extended for a
reasonable period of time if such fifteen (15} day period is not sufficient to correct any nonconformance in
the Services and if Supplier has undertaken diligent efforts to correct same prior to the conclusion of the
Correction Period. Company will have five (5) days following the Correction Period in which to evaluate
the corrected Services before either accepting or rejecting such Services. Upon the Supplier's failure of
three (3) consecutive Acceptance Tests, Company and Supplier will have a ten (10} day grace period to
evaluate alternative paths forward to resolve the discrepancies. If no mutually acceptable resolution is
agreed upon in writing within the ten (10) day grace period, then Company will have the right (but not the
obligation) to terminate this Agreement, in whole or in part, pursuant to the procedure outlined in Section
8.1, and Supplier shall only be entitled to compensation that has been earned by or is due to Supplier as
of the date of such termination, which shall not include any portion of the Services rightfully rejected by
Company.
3.2
Independent Contractor. Subject to Section 3.5 below, Company does not reserve any right to
control the methods or manner of perfonnance of the Services by Supplier. In its performance under this
Agreement, Supplier is, and will at all times act as, an independent contractor and will be free to perform
the obligations of this Agreement by such methods and in such manner as Supplier may choose, furnishing
alt labor, tools, equipment, and materials and doing everything else necessary to perform the Services
properly and safely, having supervision over and responsibility for the safety, conduct, and actions of
Representatives and control over and responsibility for its tools, equipment, and materials. Supplier is
liable for acts or omissions of all Representatives. No partnership, joint venture, agency, or employment
relationship is created by this Agreement, any Order, or any activity under this Agreement or any Order.

3.3 Inspection. Company has the right, at all reasonable times, to inspect or otherwise evaluate the
Services for purposes of determining whether Supplier's performance of the Services complies with
applicable plans and specifications.
Permits and Licenses. Prior to its commencement of the Services, Company will at its sole
expense obtain or accomplish, and maintain in effectthroughout the Term, all applicable Work Site-specific
permits, registrations, licenses, certifications, authorizations, inspections, approvals, consents, and
variances necessary to perform the Services.

3.4

3.5

Work Site Inspection. Before commencing Services at any Work Site, Supplier shall visually
inspect the Work Site specifically to ascertain the existence of any apparent hazardous or unsafe condition
and instruct its Representatives about such conditions and the safety measures to take during the course
of the Services. Supplier shall undertake appropriate measures to make its Representatives and others
on the Work Site aware of these conditions. Company shall inform Supplier of any such conditions at any
Work Site of which it is reasonably aware.

3.6 Subcontracting. Supplier shall be entitled to subcontract any portion of the Services upon the prior
written approval of Company, which approval shall not be unreasonably withheld. In the event Supplier
subcontracts any part of the Services, Supplier shall satisfy the following requirements:

A. Supplier agrees to bind each subcontractor (in writing) to the provisions specified in
Sections 4 (Hazardous Materials), 9.6 (Audit Rights), 10 (Jnsurance), 11 (fndemnification), and any
other applicable terms and conditions of this Agreement, and Supplier agrees to defend and indemnify
Company and the Persons Indemnified against any and all losses, damages, claims, or actions, arising
out of any act or omission of any subcontractor utilized by Supplier.
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B. Any subcontractor shall look solely to Supplier and not to Company for the payment of any sums due
to the subcontractor and for the performance by Supplier of all obligations related to its relationship with
such subcontractor. Company will have no relationship with subcontractor or its employees, and Supplier
assumes all liability resulting from such subcontracting, including all liability resulting from the acts or
omissions of its subcontractors.

C. Supplier will remain primarily liable and obligated to Company for the timely and proper performance
of all of its obligations under this Agreement, even if such obligations are delegated to a Companyapproved subcontractor. and for the proper and timely performance and actions of Representatives.

3.7
Site Utilities. Supplier shall be responsible for Work Site utility requirements, such as, but not
limited to, electrical power, compressed air, and sanitary facilities unless otherwise agreed to in the Order.
3.8

Unloading and Storage.

A. Unless otherwise set forth in the relevant Order, Supplier is responsible for transportation and
unloading of any materials and/or equipment of Supplier or its Representatives to be used in its
performance of the Services. Throughout the Term, Supplier bears all risk of loss and/or damage to, or
caused by, its materials and equipment, including liability for any accidental discharges or releases of
waste or hazardous materials stored, transported, loaded or unloaded by Supplier, unless and to the
extent such discharge or release is caused by Company. Notwithstanding the foregoing, Company shall
provide Supplier with a secure area in which to store its equipment and shall provide adequate security
to protect such equipment against vandalism or unauthorized use.

B. Upon Supplier's request, Company may, at its sole discretion, provide assistance with unloading
and/or storage of Supplier materials and/or equipment ("Company Assistance"). Subject to the last
sentence of Section 3.8A above, absent Company's negligence, Company Assistance will not relieve
Supplier of its obligation to bear all risk of loss with regard to such materials and/or equipment.
3.9

Work Site Cleanup. Supplier shall keep the Work Site reasonably clear and in a condition so that
equipment, materials, resources, or Services do not hinder contiguous work. Supplier must manage,
transport, store, and properly dispose of all waste produced by Supplier that was not located on the Work
Site prior to the commencement of the Services, unless otherwise agreed to in an Order. Supplier shall
not allow Work Site waste produced by Supplier to accumulate in an unsafe or unreasonable manner and
must periodically clean the Work Site and remove, and dispose of, all waste. Promptly upon completing
Services at each Work Site, Supplier shall: (i) reasonably clean the Work Site to the extent practicable;
(ii) remove all equipment and materials utilized by Supplier in connection with the Services; (iii) remove
and properly dispose of all waste produced by Supplier that was not located on the Work Site prior to the
commencement of the Services; and (iv) restore or deliver the Work Site to/in the condition set forth in the
Order.
4.

HAZARDOUS MATERIALS

4.1
Compliance and Control. For any Services in which handling or disposal of hazardous materials
are involved, Supplier will at all times comply with all environmental laws and regulations for hazardous
materials.

4.2 Hazardous Exposure. If Services will likely involve exposure of Supplier, Representatives or
Company personnel to hazardous materials, each Party must make available to the other Party its written
Hazard Communication Program ("HCP"), describing how it will: (i) make Safety Data Sheets available;
(ii) inform the other Party of preventive measures to protect personnel in normal or emergency conditions;
and (iii) label hazardous materials.
4.3 Supplier-Generated Hazards. Unless essential to its Services and only then in such quantities as
are reasonably necessary in the performance of such Services, such as, without limitation, the utilization
of diesel fuel to operate its machinery, Supplier shall not to bring onto a Work Site nor place any such
hazardous material into a Company waste storage facility. Supplier shall have sole liability for all costs
(including, without limitation, an fines and penalties imposed by any government agency on Company) to
assess, treat, store, remove, dispose, remediate, transport, clean-up or respond to the hazardous
materials which would not have been present at the Work Site but for Supplier.
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4.4 Liability for Spills or Leaks. On or before the Effective Date, Company will provide Supplier with
all protocols and guidance that are applicable to the spill, leak or other discharge of hazardous materials
at the Work Site. Each Party is solely responsible for any and all spills, leaks, or other discharges, or
releases (collectively, "Spills") of hazardous materials to the extent that such Spills are caused by such
Party, and for any and all costs, expenses, losses and/or damages caused by same, including the costs
incurred to assess, treat, store, remove, dispose, remediate, or transport, andfor for any clean-up,
response, and remediation efforts arising from or related to any such Spill (including all fines and penalties
imposed by any government agency on Company). Each Party must report all Spills that are attributable
to such Party's activities at the Work Site to the other Party and to all appropriate government agencies
immediately upon discovery of any such Spill; must immediately take steps to mitigate the impact of the
Spill and quantify the amount of material Spilled as soon thereafter as possible; and must immediately
clean up Spills in a manner that complies with applicable law and regulations and at no cost to the other
Party.

5.

WARRANTIES

5.1

General Representations. Each Party represents and warrants to the other that as of the Effective
Date of this Agreement: (i) it is a corporation or other business entity duly organized, validly existing, and
in good standing under the laws of the state of its incorporation or formation; (ii} it has all requisite power
and authority to enter into and perform its obligations under this Agreement; (iii) the person signing on its
behalf is authorized to execute this Agreement; (iv) as to Supplier only, it is duly qualified to do business
in and is in good standing with the officials of the state{s) in which the Services will be performed; and
(v) no action, suit, or proceeding is pending or, to the best of its knowledge, threatened, that could have a
material adverse effect on its ability to perform under this Agreement or on its operations, business,
properties, assets, or financial conditiOn.

5.2

Warranty. Supplier warrants and represents (on behalf of itself and its Representatives), as of the
Effective Date of this Agreement and each time an Order is accepted or ratified, that: (i) Supplier has
instructed all Representatives in the proper safety procedures to be used in connection with furnishing
Services; (ii) Supplier will select only Representatives who are qualified by the necessary education,
training, and experience to provide conforming Services; (iii) if applicable, Supplier will only use Companyapproved vendors or sites for waste disposal or recycling material; and (iv) Supplier will perform all
Services in accordance with applicable law and regulations. Supplier will promptly correct, at its expense,
all Services that fail to conform to this Services warranty.

6.

PAYMENT AND INVOICES

6.1

Payment. Company will pay all amounts in accordance with the terms of the Order after receipt of
an accurate invoice, provided Supplier is in compliance with the provisions of this Agreement and the
Order.
6.2

Invoices. Supplier shall submit to Company properly substantiated invoices in accordance with the
applicable Order. All invoices must reference the agreement number assigned to this Agreement and the
applicable Order number (if any} and must be delivered to the invoicing address set forth in the Order.
Supplier agrees to use Company's then-current invoice processing system, if any, to submit all invoices to
Company. If the invoice processing system is provided by a third party, Supplier agrees to reasonably
cooperate with such third party in the implementation and setup of Supplier's account for use in submitting
invoices to Company. All invoices will be subject to review by Company to ensure accuracy. Company will
have the right to reasonably dispute, in writing, any charges, including without limitation, Services,
laboratory analysis or Reimbursable Costs (as defined below), contained within an invoice.
6.3

Taxes. Supplier assumes exclusive liability for all contributions, taxes, benefits, and payments
required to be made because of persons hired, employed, or paid by Supplier by any applicable law or
regulation, including the federal and state Unemployment Compensation Act, Social Security Act (and all
amendments thereto) and by all other applicable law and regulations that require payment by Supplier on
account of persons hired, employed, or paid by Supplier for Services performed under this Agreement.
Unless specified otherwise in an Order, all sales, use, and excise taxes applicable to the value or use of
any Services, deliverables, goods, or materials that are furnished, or otherwise supplied, to Company by
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Supplier will be included in the Contract Price, and Supplier assumes exclusive liability for all taxes
charged or chargeable upon any Services, deliverables, goods, or materials supplied by Supplier pursuant
to this Agreement.

7.

PROTECTED INFORMATION

7.1
Treatment of Protected Information. Each Party agrees to hold confidential, refrain from
unauthorized storage and disclosure of, and to exercise reasonable efforts (including implementing and
maintaining reasonable administrative and organizational measures to protect, through both physical and
technical safeguards, against the unauthorized access or unlawful use of data), consistent with the efforts
each party exercises to protect information of its own that it regards as confidential (but in no case less
than a reasonable standard of care) to keep in confidence and not disclose to unauthorized persons any
Protected Information.

7.2 Exceptions. The following information will not be considered Protected Information: (i) infonnation
legally obtained without restriction from a third party that is not under any obligation of confidentiality with
respect to such information; (ii} information publicly available other than through fault or negligence of the
non-disclosing Party; and (iii} information developed or reverse engineered by or for a Party independently
of and without use of Protected Information.
7.3
Legally Required Disclosures. Unless prohibited by applicable law, each Party (the gfirst Party")
will (i) immediately notify the other Party (the "Second Party") in writing of any legal process, requests for
information, or requests for production of documents pursuant to any statute or regulation, under the terms
of an order issued by a court of competent jurisdiction, or by a government body or agency, served on the
First Party for the purpose of obtaining Protected Information and (ii) permit the Second Party adequate
time and control to exercise its legal options to prohibit or limit disclosure. If any disclosure is required, the
First Party must furnish only that portion of Protected Information that is legally required and must exercise
its best efforts to obtain a reliable assurance that confidential treatment will be accorded Protected
Information that is disclosed.

7.4

Unauthorized Disclosure. Each Party will establish and maintain policies and procedures
designed to ensure that they maintain the confidentiality, integrity, and security of Protected Information.
Each Party will notify the other Party, and no other, in writing immediately upon the discovery of an actual
or reasonably suspected loss, unauthorized disclosure, or unauthorized use of Protected Information.
7.5

Term of Protected Information. Each Party's obligation to treat Protected Information
confidentially will survive for a period of three (3) years from the termination or expiration of this Agreement,
and, with regard to trade secrets, for so long as such items remain trade secrets under applicable law.

8.

TERMINATION

8.1
Company's Termination for Cause. Except as otherwise provided in this Agreement, if Company
reasonably determines that any of the following conditions has occurred during the Term, Company will
have the right to immediately terminate this Agreement or any Order upon written notice to Supplier
identifying one of the following events (each, a "Termination Event"): (i) Supplier fails or is unable to
perform its obligations to the reasonable satisfaction of Company (including a breach of this Agreement}
and fails to cure within thirty (30) days of receipt of written notice from Company of such failure or breach
or such longer period if Supplier is working diligently to cure such breach; (ii) Supplier makes a general
assignment for the benefit of its creditors; (iii) Supplier lacks the financial stability that is reasonably
necessary to fulfill the Services under this Agreement; (iv) Supplier has a receiver appointed because of
insolvency; or (v) Supplier files bankruptcy or has a petition for involuntary bankruptcy filed against it.
Supplier will be responsible for all direct damages to and costs incurred by Company due to a Termination
Event. Company agrees that it has an affirmative duty to reasonably mitigate all damages upon termination
of this Agreement or an Order.

8.2

Supplier's Termination for Cause. Except as othe1Wise provided in this Agreement, if Supplier
reasonably determines that any of the following conditions has occurred during the Term, Supplier will
have the right to immediately terminate this Agreement or any Order upon written notice to Company
identifying one of the following events {each, a "Termination Event"): {i) Company fails or is unable to
-

-

-

---
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perform its obligations to the reasonable satisfaction of Supplier (including a breach of this Agreement)
and fails to cure within thirty (30) days of receipt of written notice from Supplier of such failure or breach
or such longer period if Company is working diligently to cure such breach; (ii) Company makes a general
assignment for the benefit of its creditors; (iii) Company lacks the financial stability that is reasonably
necessary to fulfill the Services under this Agreement; (iv) Company has a receiver appointed because of
insolvency; or (v) Company files bankruptcy or has a petition fOr involuntary bankruptcy filed against it.
Supplier will be responsible for all direct damages to and costs incurred by Supplier due to a Termination
Event. Supplier agrees that it has an affirmative duty to reasonably mitigate all damages upon termination
of this Agreement or an Order.

8.3

Orderly Tennination. Upon the expiration or termination of this Agreement or any Order, each
Party must return to the other Party or destroy, at the producing Party's discretion, all Protected Information
and any papers, materials, and property of each Party held by the other Party in connection with the
performance of this Agreement or a particular Order, and certify in writing to the other Party that they have
complied with this Section 8.3. In addition, the Parties agree that Supplier will cooperate with Company to
assist in the orderly transfer of the services, functions, responsibilities, tasks, and operations that comprise
the Services to Company or a successor service provider in connection with the expiration or earlier
termination of this Agreement or any Order.

9.

BEHAVIOR STANDARDS AND COMPLIANCE

9.1
Compliance with Applicable Law. Supplier will comply, and will require Representatives to
comply, at all times with applicable law and regulations. Supplier will indemnify, release, and hold harmless
the Persons Indemnified from and against all Claims (as defined in the Indemnification section) for
damages and costs incurred by the Persons Indemnified arising from or related to the violation of
applicable law or regulations by Supplier or Representatives.
A. Prohibited Contributions. Supplier will not make or authorize any direct or indirect contribution
whatsoever to any foreign, federal, state, or local political candidate, public official, office holder, political
party, committee, or agency thereof on behalf of Company. Supplier will make no direct or indirect
contribution of any kind or nature to any person who may be considered a candidate for a state public
service commission office, or to any member of the state public service commission, or to any state
public service commission employee, on behalf of Company or any officer or employee of Company.
B. Foreign Corrupt Practices Act Compliance. Per 15 U.S.C. §78dd-1, et seq., Supplier, either
directly or through intermediaries, must not intentionally offer, promise, or give undue pecuniary or other
advantage to a foreign public official (for that official or for a third party) so that the official, in performance
of official duties, will act, or refrain from acting, in order that Supplier obtain or retain business, or other
improper advantage, for work related to this Agreement. Supplier represents and warrants that, before
executing this Agreement, neither it nor any Affiliate took action that would have violated this clause had
this Agreement been then in effect.

C. Permits and Licenses. Supplier must obtain or own, and must maintain throughout this Agreement
term, each pennit, approval, license, registration, certification, permission, or credential required by
applicable law or regulation for Supplier to perform legally its obligations under this Agreement, unless
this Agreement specifically states that Company or a third party will provide. Notwithstanding the
foregoing, Company shall be responsible for obtaining all applicable permits (including environmental
permits) applicable to the Work Site that are necessary for Supplier to perform the Services thereon.
Supplier or Company, as the case may be, must give all notices required by applicable law and
regulations. Upon request, each Party must provide written evidence of compliance with this clause or
information to assist the other Party in procuring any necessary permits. All equipment, materials, and
resources furnished by Supplier, and all Services performed by Supplier, must conform in all respects
to requirements of all public authorities with jurisdiction.
9.2 Compliance with Site and Security Rules and Regulations. Supplier shall ensure that
Representatives, while on any Company Work Site, comply with all of the most recently updated Company
site and security rules, regulations, policies, special conditions, and guidelines, including electronic
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communications policies. Prior to the commencement of Services, Company will provide such rules and
policies to Supplier.
9.3
Drug-Free and Alcohol-Free Workplace and Behavioral Standards. Supplier shall require that
any Representatives working on a Work Site or performing Services that directly impact Company's
personnel, facilities, equipment, or operations is free from the effects of drugs or alcohol that may impair
work performance. These requirements apply to Supplier and all Representatives. All Representatives
providing Services under this Agreement must avoid involvement with drugs or use of alcohol that could
compromise their fitness for duty or ability to work safely.

9.4 Safety and Health. When performing Services, Supplier shall: (i) maintain a safety program
complying with all applicable law and regulations: (ii) ensure that a competent person (as defined by
OSHA) with knowledge of OSHA regulations and Supplier's safety program is present and supervising all
Services; (iii) take a11 measures required to prevent personal injury (including providing all appropriate
personal protective equipment) and to prevent property damage; (iv) cooperate with Company and others
regarding their safety programs; and (v) comply with a reasonable Company request to eliminate an
unsafe condition or health hazard or to correct an unsafe practice. Upon request, Supplier will provide
additional information about its safety program or record.
9.5 Personal Protective Devices. Supplier shall provide for Representatives personal protective
equipment required and/or approved by applicable law or regulations.
9.6
Audit Rights. Each Party agrees to maintain documentation and records concerning compliance
or noncompliance with applicable law, regulations, or the terms of this Agreement. Throughout the Term
and for the longer of either (i) one (1) year after the termination or expiration of this Agreement, or (ii) as
required by applicable law or regulations, each Party will maintain and make available to the other Party
copies of relevant documentation and records (and, if applicable, its affiliates), and otherwise cooperate
fully to assist with any audit conducted relating to compliance or noncompliance with the terms of this
Agreement or applicable law and regulations.

10.

INSURANCE

10.1 Insurance Requirements. To the extent applicable to the Services to be provided by Supplier and
unless specified otherwise in the Order, Supplier, at its expense, will procure and maintain in effect, and
will require any Representatives not covered under Supplier's policies to procure and maintain in effect,
without interruption during the Term, policies of insurance providing, at a minimum, the coverages and
limits specified and complying with the other requirements stated below:
•
Commercial General Liability insurance (or equivalent) on an occurrence (not claims made)
basis, in an amount not Jess than $1 million for any one occurrence, including broad form
contractual liability coverage, products liability and at least two (2) years completed operations
coverage, broad form property damage coverage, and severability of interest for each insured. This
insurance must not exclude liability coverage for bodily injury or property damage arising from
errors and omissions in the rendering of (or failure to render) professional services.
• Auto Liability insurance covering any owned, non-owned, and hired vehicles in an amount not
less than $1 million combined single limit for bodily injury and property damage for any one
occurrence.
• Statutory Workers' Compensation covering the legal liability of Supplier under the applicable
worker compensation or occupational disease laws of the state or federal government for claims
for personal injuries and death resulting therefrom to Representatives in amounts required by
statute. Supplier will have Employer's Liability insurance covering Supplier in an amount not less
than $1 million.
•
Pollution insurance covering Supplier's liability for loss caused by pollution conditions arising from
Supplier's Services, providing coverage of at least $5 million per occurrence and $10 million in the
annual aggregate, and applying to bodily injury, property damage (including loss of use of damaged
property or of property that has not been physically injured), cleanup cost, and defense costs (including
expenses incurred in the investigation, defense, or settlement}. If Supplier uses a claims-made policy,
Supplier must maintain continuous coverage in effect for at least three years beyond final
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completion {through continuous renewal of the original policy or by purchasing extended discovery
period or retroactive insurance dated back to the Services start date).

•

Excess liability or umbrella liability insurance in an amount not less than $4 million for any one
occurrence. Any excess liability or umbrella policy will be applicable to the general liability, auto
liability, and employer's liability policies that are required.

10.2 Subrogation. Supplier and Representatives hereby waive and relinquish, and if required by the
above policies, must require their insurer(s) to issue an endorsement thereto to waive and relinquish, any
right of subrogation against the Persons Indemnified they might possess for any policy of insurance
required under this Agreement, other than the Errors and Omissions/Professional Liability coverage, or
under any state or federal workers' compensation or employers' liability act; except that the subrogation
waiver will not extend to a Claim resulting from the negligence of a Person Indemnified or of an additional
insured, except as permitted by applicable law.
10.3 Additional Insureds. Supplier must cause its insurer(s) to issue endorsements to name the
Persons Indemnified as additional insureds to the Commercial General Liability, Business Automobile
Liability and Excess or Umbrella Liability insurance policies described above with respect to liability arising
out of Services; provided that additional insured status will not apply in the event of the sole negligence of
the Persons Indemnified.
10.4 Certificates. Supplier must notify Company in writing at least thirty (30) days before the effective
date of any cancellation of or material change in any of the required policies. Supplier agrees to submit to
Company, certificates of insurance evidencing the coverage prescribed by this Agreement and certifying
the amount and nature of such coverage, the expiration date(s) of each applicable policy, and that such
policies have been endorsed as required by this Agreement. All such certificates of insurance will be
submitted to Company at the following address:
South Carolina Public Service Authority
1 Riverwood Dr.
Moncks Corner, SC, 29461

10.5 Deductibles. To the extent that Supplier or Representatives use deductibles in conjunction with the
insurance required by this Agreement (including self-insurance), all deductible expenses will be assumed
and paid by Supplier or Representatives and will be considered as Supplier expenses and not part of the
reimbursable expenses associated with this Agreement, any Order, or any indemnification obligation.

10.6 No Waiver. The obligations for Supplier to procure and maintain insurance will not be construed to
waive or restrict other obligations of Supplier or to limit the liability of Supplier whether or not same is
covered by insurance.
10.7 Supplier's Property. Unless such loss or damage is caused by Company, Supplier will be solely
responsible for and will bear the risk of loss of damage to any property of Supplier and any property for
which it is responsible, wherever located, and any insurance provided for such property will be solely at
Supplier's expense.

11.

INDEMNIFICATION

11.1 General Indemnification of Supplier. To the fullest extent permitted by applicable law, Supplier
will indemnify and hold harmless the Persons Indemnified from and against any and all direct losses,
damages, costs or liability resulting from any demands, claims, suits, costs, fines, penalties, proceedings,
or actions of any kind or character ("Clalm") presented or brought against the Persons Indemnified caused
by, arising out of, or related to any act or omission of Supplier or any Representatives, or anyone for whose
acts any one of them may be liable that is in any way associated with or connected with any obligation of
Supplier or the Services. If and to the extent any Claim is determined to have been caused by the act,
omission or negligence of the Persons Indemnified, then Supplier's indemnification obligations shall be
only be commensurate with Supplier's or its Representative's act or omission resulting in the Claim.
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Supplier will further be liable for the costs of repair or replacement of any property of the Persons
Indemnified that is damaged by any act or omission (whether negligent or otherwise) of Supplier or
Representatives under this Agreement.

11.2 General Indemnification of Company. To the fullest extent permitted by applicable law, Company
will indemnify and hold harmless the Persons Indemnified from and against any and all direct losses,
damages, cos1s or liability resulting from any demands, claims, suits, costs, fines, penalties, proceedings,
or actions of any kind or character ("Claim"} presented or brought against the Persons Indemnified caused
by, arising out of, or related to any act or omission of Company or its agents, or anyone for whose acts
any one of them may be liable that is in any way associated with or connected with any obligation of
Supplier or the Services. If and to the extent any Claim is determined to have been caused by the act,
omission or negligence of the Persons Indemnified, then Company's indemnification obligations shall be
only be commensurate with Company's or its agent's act or omission resulting in the Claim. Company will
further be liable for the costs of repair or replacement of any property of the Persons Indemnified that is
damaged by any act or omission (whether negligent or otherwise} of Company or its agents under this
Agreement.
12.

MISCELLANEOUS

12.1 Notices. All notices permitted or required to be given under this Agreement must be in writing and
will be deemed duly given (i) upon personal delivery (against receipt); (ii) on the fourth day following the
date on which each such notice is deposited, postage prepaid, in the United States mail, registered or
certified, return receipt requested; or (iii) on the next business day after being sent by a nationally
recognized overnight courier service that provides proof of receipt. Each Party must deliver or send all
notices to the other Party at the address(es} specified below or as designated otherwise by ten ( 10) days'
prior written notice given in accordance with this section.
Company Notice Address:
South Carolina Public Service Authority
Attention: Richard Kirkpatrick
1 Riverwood Dr
Moncks Corner, SC, 29461

Supplier Notice Address:
RPM Solutions LLC
Attention: Michael Rafter
523 Wellington Way Ste 345
Lexington, KY 40503

With a copy to:
Shawan Gillians
1 Riverwood Dr
Moncks Corner, SC, 29461
shawan.gillians@santeecooper.com

With a copy to
Matthew F. Burger
403 Buckingham Road
Pittsburgh, PA 15215
matthew.burger@bipc.com

12.2 Governing Law; Cumulative Remedies. By choice of the Parties, all disputes that relate to the
execution, interpretation, construction, performance, or enforcement of this Agreement and the rights and
obligations of the Parties will be governed by the laws of the State of South Carolina, without regard to its
choice of law principles, and resolved in the state or federal courts in Charleston, South Carolina. The
Parties hereby consent to venue and jurisdiction in such courts, and, to the fullest extent permitted by
applicable law, waive any objection to such venue or jurisdiction. Subject to any applicable limitations set
forth in this Agreement, the rights and remedies of each Party are cumulative and in addition to any and
all rights and remedies provided by law or equity.
12.3 Assignment. Neither Party may assign this Agreement, in whole or part, without the other Party's
prior written consent, which consent may not be unreasonably withheld.
12.4 Successors and Assigns. This Agreement will inure to the benefit of and be binding upon the
respective successors and permitted assigns, if any, of the Parties; provided, however, that this section
will not be construed to permit any attempted assignment that would be unauthorized or void pursuant to
any other provision of this Agreement.
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12.5 No Waiver. No waiver by either Party, either by act or failure to act, or any default by or obligation
of a Party in the performance of its obligations under this Agreement, will be deemed or construed to be a
waiver, whether prior or subsequent, of the same or any other defau It by or obligation of such Party.
12.6 Force Majeure. Each Party will be excused from performance under this Agreement for any period
and to the extent {and only to the extent) that it is prevented from or delayed from performing any
obligations, in whole or in part, as a result of a Force Majeure Event. "Force Majeure Event" means, by
way of ii lustration and without limitation, catastrophic weather conditions or other extraordinary acts of God
or nature, terrorism, civil disturbance, war, third party strikes, third party labor disputes that actually impede
or slow down performance, equipment breakdowns, labor or material shortages, fires, explosions, acts of
any governmental or military authority, and other similar or dissimilar events beyond the reasonable control
of the Party claiming relief under this provision; provided, however, that (i) such Party notifies the other
Party immediately and in detail of the commencement and nature of such delay and the probable
consequences thereof: and (ii) such Party is without fault in causing or failing to prevent the occurrence of
such event, and utilizes reasonable efforts to minimize any disruption caused by a Force Majeure Event.
In the event of any such delay, the date of performance will be extended for a period equal to the delay.
12.7 Limitation of Liability. THE PARTIES CONFIRM THAT THE EXPRESS REMEDIES AND
MEASURES OF DAMAGES PROVIDED IN THIS AGREEMENT SATISFY THE ESSENTIAL PURPOSES
HEREOF. FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR MEASURE
OF DAMAGES IS HEREIN PROVIDED, SUCH EXPRESS REMEDY OR MEASURE OF DAMAGES
SHALL BE THE SOLE AND EXCLUSIVE REMEDY, THE LIABLE PARTY'S LIABILITY SHALL BE
LIMITED AS SET FORTH IN SUCH PROVISION, AND ALL OTHER REMEDIES OR DAMAGES AT LAW
OR IN EQUITY ARE WAIVED UNLESS OTHERWISE PROVIDED IN THIS AGREEMENT. IF NO
REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY HEREIN PROVIDED, THE LIABLE PARTY'S
LIABILITY SHALL BE LIMITED TO DIRECT ACTUAL DAMAGES ONLY. NOTWITHSTANDING ANY
OTHER PROVISION IN THIS AGREEMENT, NEITHER PARTY SHALL BE LIABLE TO THE OTHER FOR
CONSEQUENTIAL, PUNITIVE, SPECIAL, EXEMPLARY OR INDIRECT DAMAGES, LOSS OF USE, OR
BUSINESS INTERRUPTION DAMAGES, WHETHER BY STATUTE, IN TORT OR IN CONTRACT,
EXCEPT TO THE EXTENT THAT THE PAYMENTS REQUIRED TO BE MADE PURSUANT TO THIS
AGREEMENT ARE RELATED TO INDEMNITY CLAIMS OR DEEMED TO BE SUCH DAMAGES.

12.8 Survival. Sections 3.6 (Subcontracting), 4 (Hazardous Materials), 5 (Warranties), 6 (Payment and
Invoices), 7 (Protected Information), 8.2 (Orderly Termination), 9.6 (Audit Rights), 11 (Indemnification) as
well as any additional indemnification obligations set forth herein, and 12 (Miscelfaneous) of this
Agreement will survive the termination of this Agreement as well as any transfer, assignment, novation,
sale, merger, consolidation, or other change in control of the Parties.
12.9 Severability. The unenforceability or invalidity of any provision of this Agreement will not affect the
validity or enforceability of the remaining provisions thereof, but such remaining provisions will be
construed and interpreted in such a manner as to carry out fully the intent of the Parties; provided, however,
that should any judicial body interpreting this Agreement deem any provision thereof to be unreasonably
broad in time, scope, or otherwise, it is the intent and desire of the Parties hereto that such judicial body,
to the greatest extent possible, reduce the breadth of such provision to the maximum legally allowable
parameters rather than deeming such provision totally unenforceable or invalid.

12.1 O Entire Agreement. This Agreement contains the entire agreement and understanding of the Parties
with respect to the subject matter hereof and supersedes all prior or contemporaneous negotiations,
promises, representations, or agreements, either written or oral, of either or both Parties in connection
therewith. Neither Party may modify this Agreement, except by a writing signed by both Parties.
12.11 Multiple Originals. Multiple originals of this Agreement may be executed, each of which will be
deemed an original but all of which together will constitute one and the same instrument.
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ORDER

This Order ("Order") shall confirm the agreement reached on the Transaction Date referenced below
between South Carolina Public Service Authority ("Company~) and RPM Solutions LLC CSupplier") and
shall incorporate the terms of the Master Services Agreement attached hereto to the extent said terms
are not inconsistent with this Order. Company and Supplier may be referred to individually as a "Party•
and collectively as the "Parties~.
Company:

South Carolina Public Service Authority
1 Riverwood Or.
Moncks Corner, SC, 29461

Supplier:
RPM Solutions LLC
523 Wellington Way Ste 345
Lexington, KY 40503

Transaction

Date

March 8, 2021

Purpose and Scope:

Supplier shall (a) process and recover coal on the exterior of the coal yard
including the ditches, roadways, ponds, and reclaim pile located at Plant
Winyah near Georgetown, SC ("Work Site"), (b) grade the Work Site In
accordance with Company's instructions and specifications, and (c) deliver the
coal recovered from the Work Site to Company's active storage area. In
addition, Supplier shall conduct a test of its screen and press technology and
process at Plant Winyah. Such Services are further described in Attachment
A.

Projected Start Date:

March 2021

Project Duration:
Process Description:

See Attachment A

Tlmeline/Schedule:

See Attachment B

Equipment On-Site:

See Attachment C

Water Requirements:

Approximately 800 gallons/minute for start-up and smaller amounts of
additional water as needed. Company shall make available sufficient water to
support Supplier's operations sourced from Company's coal pile run-off pond
located on the Work Site. Supplier shall draw water from this pond for use in
connection with its recycling/separation system, and will return water to this
pond following this use. Neither Party provides any warranties whatsoever and
each Party hereby disclaims all warranties regarding the quality of the water
that is either provided from or returned to this pond.

Equipment Footprint:

Approximately 100 feet x 100 feet

Contract Price:

As consideration for Supplier's Services hereunder, Company shall pay to
Supplieer ton for each ton of coal recovered by Supplier and
delivered to Company's active storage area.

Weights:

Per mutual agreement of Supplier and Company

Coal Quality:

Supplier does not provide any warranties, including without limitation
warranties regarding merchantability or fitness for any particular purpose, with
regard to the quality of the coal provided to Company hereunder.

Payment Terms:

All invoices are due and payable by Company within seven (7) days following
the date of Supplier's invoice.

Confidentiality:

The Parties agree to maintai1'1°the above information as confidential and not to
disclose such information except to those employees, agents, and affiliates
whose access is necessary to evaluate the possible transaction and who have
been informed of the confidentiality restrictions contained herein. Each Party
agrees to be responsible for the actions, uses and disclosures of any of its
representatives.

THIS ORDER IS SUBJECT TO THE TERMS OF THE MASTER SERVICES AGREEMENT ATTACHED
HERETO AND INCORPORATED BY REFERENCE HEREIN. ALL PROVISIONS CONTAINED IN THE
MASTER SERVICES AGREEMENT GOVERN THIS ORDER TO THE EXTENT NOT IN CONFLICT WITH
THE TERMS HEREOF

COMPANY
South Carolina Public Service Authority

ATTACHMENT "A"
Process Description
Phase 1 -Coal Yard Reclamation
Supplier will provide Company with a turn-key solution to remove, separate and stockpile coal and
additional material from the Work Site. Upon completion, Supplier will grade the Work Site to
specifications provided by Company. Supplier will have 5-6 men onsite operating 7 days/week in 10 hour
shifts or as permitted by Company.
Supplier will set up its chemical-free, fully-portable, water only wash plant with support equipment (see
below equipment list) at the Work Site. Company will provide access to a sufficient water source to
support Supplier's recycling/separation system. Supplier's wash plant uses up to 800 gallons of water per
minute from a single source in a closed circuit.
Supplier shall remove and separate coal from the exterior area of the coal yard including the ditches,
roadways, ponds, and reclaim pile located at the Work Site through a dry screening process and through
a gravity feed process using clean water hydraulics with vibration and screening triangulation to separate
materials. Supplier will create separate stockpiles for (a) coal, (b) clay, rock, slate, dirt, sandy soil, pyrite
and similar materials; and (c) spoil/tailings material from the Work Site that are not feasible to be
screened and/or washed. Company will determine the disposition of these stockpiles, including whether
Company intends for any of these materials to be transported to a landfill or other disposal facility. The
disposition of these stockpiles shall be at Company's sole responsibility, risk, cost and expense, with the
exception that Supplier may utilize the refuse/aggregate and spoils/tailings as grading and fill material on
the Work Site in accordance with specifications provided by Company.
The footprint of Supplier's equipment (approximately 100' x 100') is in a natural land position.
Upon completion of its Services hereunder, Supplier will provide Company with a report summarizing the
scope of work, timeline, process, data on material and handling, and a certificate of completion.

Environmental, Health and Safety
Supplier shall have an Environmental, Health and Safety Professional with safety responsibility at the
Work Site when work is being performed . Any exception to this requirement shall be in writing from
the Plant Winyah Project Manager.
Supplier shall provide all personal protective equipment ("PPE") for Supplier's employees as required by
Supplier's Work Site-Specific Health & Safety Plan ("Plan"). The PPE shall include, but is not limited to,
high-visibility (bright yellow or orange) highway safety vests, hard hats, steel toe boots, and safety
glasses.
Prior to starting work at the Work Site, Supplier shall submit its Plan to the Company. The Plan shall
include, but not be limited to, safety for employees, work areas, and lay down areas.
Housekeeping in areas in which Supplier is working shall be the responsibility of Supplier. Supplier will
be responsible for removing unused material and general housekeeping daily in the work area.
Supplier will coordinate work with the Company's Project Manager when other work is being performed in
close proximity to current work area.

Civil Scope
Supplier is responsible for fugitive dust control at the Work Site during the construction process.

Supplier is responsible for managing storm water and runoff in the footprint of the coal pile during material
transport.
Supplier is responsible for all installation and maintenance of all temporary drainage, erosion and
sedimentation control best management practices ("BMPs") and will adhere to site policies and federal,
state, and/or local rules and regulations.
Supplier will supply all materials, equipment, and labor to perform all material activities.
Utilities at the Site

Supplier will leave all existing electrical power identified by Company in the condition described herein.
Supplier shall not assume that power has been disconnected at any structure and will be responsible for
verifying that electrical power has been disconnected prior to commencement of any work (if necessary).

ATTACHMENT "8"
Timellne / Schedule

DESCRIPTION

Start Date

Mobilization

TBD

Prep for dewatering and processing

TBD

Processing of recoverable coal

TBD

Reclamation & Grading of affected areas

TBD

Site sweep and Clean per Company
Protocol

TBD

I

End Date

Duration

ATTACHMENT "C"
Equipment List

EQUIPMENT LIST
Recycling System (Green Dragon)

Plant

1

Dozer

1

D6 series Dozer

Excavator

1

320 series Excavator

Loader

0

8 Yard Bucket, Front-End Loader

Truck

1

25 Ton Articulated Truck

Pumps

2

6 cylinder, diesel, 6" water pumps

Generator

1

76 KW portable diesel generator

Hose

1000ft

6" lay flat hose and fittings

Screen

1

17ft Portable screen deck on tracks

Conveyors

1

40ft hydraulic stockpile conveyors
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 5
Request: 11.5

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to entering into natural gas hedging arrangements for
terms not to exceed five years, or such longer period of time as may be approved by the
Santee Cooper Oversight Committee.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the arrangement(s)
f. Copy of the arrangement(s)
g. Please indicate what savings were realized as a result of the arrangement. Please
provide the calculations to support the savings.
h. If the length exceeds five years, please provide documentation of approval by the
Santee Cooper Oversight Committee.
i. If applicable, identify and describe any and all changes from the prior Review Period
j. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 5
Request: 11.5
Date
March 1 – 31, 2021
Description of Santee Cooper action
Entered multiple heating oil hedge positions for the balance of 2021 through the end of 2024
(see IOC attached in reference documents).
Purpose of Santee Cooper action
Secure heating oil pricing below the Reform Plan pricing assumptions. Santee Cooper hedges
heating oil as a proxy for retail diesel, which is the basis for CSX’s fuel surcharge when
transporting coal to Cross and Winyah.
Status of action:


On going
Completed

Term of the agreement (Note: if length of term exceeds five years, provide documentation of
approval by the Santee Cooper Oversight Committee)
Bal2021 - 2024
Savings realized as a result of the renegotiated or new agreement
$7,123,685 compared to the Reform Plan.
Any changes from prior Review Period

Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply & Trading
(843) 761-8000 ext. 7072
marty.watson@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 5
Request: 11.5
Reference Documents
11.5 jwatson new heating oil positions CONFIDENTIAL
11.5 jwatson new heating oil positions REDACTED
11.5 jwatson 2021-2024 HO Strategy Evaluation CONFIDENTIAL
11.5 jwatson 2021-2024 HO Strategy Evaluation REDACTED
11.5 jwatson IOC with EEMC Approval Heating Oil Hedge Strategy Bal2021-2024
CONFIDENTIAL
Note: The IOC with EEMC Approval Heating Oil Hedge Strategy Bal 2021-2024 is exempt
from FOIA in its entirety pursuant to S. C. Code Ann. §30-4-40(a)(1). Therefore, a
redacted version has not been provided.
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NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP

MONTH
4/1/2021
5/1/2021
6/1/2021
7/1/2021
8/1/2021
9/1/2021
10/1/2021
11/1/2021
12/1/2021
1/1/2022
2/1/2022
3/1/2022
4/1/2022
5/1/2022
6/1/2022
7/1/2022
8/1/2022
9/1/2022
10/1/2022
11/1/2022
12/1/2022
1/1/2023
2/1/2023
3/1/2023
4/1/2023
5/1/2023
6/1/2023
7/1/2023
8/1/2023
9/1/2023
10/1/2023
11/1/2023
12/1/2023
1/1/2024
2/1/2024
3/1/2024
4/1/2024
5/1/2024
6/1/2024
7/1/2024
8/1/2024
9/1/2024
10/1/2024
11/1/2024
12/1/2024

COUNTERPARTY
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN
JRN

DEAL_KEY TRADE_DATE BEGIN_DAY
619863
3/24/2021
4/1/2021
619863
3/24/2021
4/1/2021
619863
3/24/2021
4/1/2021
619863
3/24/2021
4/1/2021
619863
3/24/2021
4/1/2021
619863
3/24/2021
4/1/2021
619863
3/24/2021
4/1/2021
619863
3/24/2021
4/1/2021
619863
3/24/2021
4/1/2021
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619864
3/24/2021
1/1/2022
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619865
3/24/2021
1/1/2023
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024
619866
3/24/2021
1/1/2024

END_DAY
12/31/2021
12/31/2021
12/31/2021
12/31/2021
12/31/2021
12/31/2021
12/31/2021
12/31/2021
12/31/2021
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2022
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2023
12/31/2024
12/31/2024
12/31/2024
12/31/2024
12/31/2024
12/31/2024
12/31/2024
12/31/2024
12/31/2024
12/31/2024
12/31/2024
12/31/2024

COMMODITY
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products
Refined Products

DEAL_TYPE
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap

VOLUME DELTA_VOLUME PRICE

MARKET_PRICE

30-4-40(a)(1)

MARKET_VALUE

COMMISSION
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP
NYMEX Future MP

OPT_PREMIUM COBType PositionType
30-4-40(a)(1)
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL

PUT_CALL STRIKE_PRICE
30-4-40(a)(1)

STRIKE_TYPEE POINT
SOURCE
Notional_Extension
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021
NY Harbor 3/31/2021

MARKET_VALUE_NO_PV
30-4-40(a)(1)

LIQUIDATED_VALUE

UDF
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail
CSX Rail

Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract
Contract

Trade Quantity
30-4-40(a)(1)

HO Strategy
Evaluation
Actual Transactions at 3/24/2021

Reform Plan
Price Projection
2021
April
May
June
July
August
September
October
November
December
2022
January
February
March
April
May
June
July
August
September
October
November
December
2023
January
February
March
April
May
June
July
August
September
October
November
December
2024
January
February
March
April
May
June

Number of Contracts
(volume is multiplied by
42,000)

Price

Savings vs Reform Plan

30-4-40(a)(1)

$
$
$
$
$
$
$
$
$
$

1.97
1.95
1.94
1.93
1.92
1.97
1.95
1.94
1.93
1.94

$
$
$
$
$
$
$
$
$

(94,489)
(79,479)
(76,660)
(70,039)
(62,606)
(91,482)
(80,834)
(74,763)
(72,351)

$
$
$
$
$
$
$
$
$
$
$
$
$

1.93
1.93
1.98
1.99
1.97
1.96
1.95
1.94
1.99
2.14
2.11
2.10
2.00

$
$
$
$
$
$
$
$
$
$
$
$

(48,432)
(48,870)
(69,841)
(73,488)
(64,842)
(63,766)
(59,121)
(53,326)
(73,734)
(136,714)
(126,270)
(122,312)

$
$
$
$
$
$
$
$
$
$
$
$
$

2.15
2.16
2.26
2.30
2.25
2.25
2.22
2.19
2.29
2.25
2.22
2.21
2.23

$
$
$
$
$
$
$
$
$
$
$
$

(75,412)
(76,620)
(99,492)
(106,189)
(96,893)
(95,835)
(90,512)
(84,445)
(105,373)
(96,445)
(91,037)
(88,988)

$
$
$
$
$
$

2.29
2.30
2.41
2.44
2.40
2.39

$
$
$
$
$
$

(311,574)
(315,361)
(387,057)
(408,050)
(378,912)
(375,593)

July
August
September
October
November
December

$
$
$
$
$
$
$

2.37
2.34
2.44
2.40
2.37
2.36
2.37

30-4-40(a)(1)

$
$
$
$
$
$

(358,907)
(339,889)
(405,493)
(377,506)
(360,555)
(354,129)

$

(7,123,685)

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 5
Request: 11.5
Date
March 1 – 31, 2021
Description of Santee Cooper action
Continued implementation of the repositioning strategy on natural gas hedge positions
(additional detail and reference documents were previously reported in the October Request
for Information response). The only transaction executed for this strategy this month was a
purchase for October 2023.
Began implementation of the 2025 natural gas hedge strategy (see IOC attached in reference
documents). Phase 1 has been completed which consisted of a calendar strip equal to the
number of contracts needed to secure 100% of the combined cycle for the lowest monthly
projected consumption volume. Phase 2 will secure the remaining number of contracts
necessary each month to reach 100% coverage on the combined cycle in 2025.
Purpose of Santee Cooper action
The 2020 October Fuel Dispatch (2021 Budget), projected less natural gas consumption in
comparison to the Reform Plan (2020 Budget) projections. The repositioning strategy will sell
enough contracts to lower our hedge volumes below 100% for those months that we have
excess and will purchase contracts for months that were already below 100%, with a desired
outcome of reaching 100% coverage in each month through 2024.
Natural gas hedge coverage is nearly 100% through 2024; however, coverage drops to 0% in
2025 & beyond. Based on confirmation that Act 135 allows for a rolling 5-year hedge
coverage, we are implementing this strategy to secure 68% of total projected natural gas
volumes in 2025 which is equivalent to 100% of the projected combined cycle natural gas
volumes.
Status of action:


On going
Completed

Term of the agreement (Note: if length of term exceeds five years, provide documentation of
approval by the Santee Cooper Oversight Committee)
Repositioning strategy transaction – October 2023
2025 natural gas hedge strategy transactions – CY2025
Savings realized as a result of the renegotiated or new agreement

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 5
Request: 11.5
Purchase for the repositioning strategy results in a projected savings of $26,000 compared to
the Reform Plan.
Purchases for the 2025 strategy result in a projected savings of $4,676,358 compared to the
Reform Plan.
(see associated evaluation spreadsheets attached for the calculations supporting the projected
savings)
Any changes from prior Review Period

Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply & Trading
(843) 761-8000 ext. 7072
marty.watson@santeecooper.com

Reference Documents
11.5 jwatson new natural gas positions CONFIDENTIAL
11.5 jwatson new natural gas positions REDACTED
11.5 jwatson NG Repositioning Strategy Evaluation CONFIDENTIAL
11.5 jwatson NG Repositioning Strategy Evaluation REDACTED
11.5 jwatson NG 2025 Strategy Evaluation CONFIDENTIAL
11.5 jwatson NG 2025 Strategy Evaluation REDACTED
11.5 jwatson IOC with EEMC Approval Natural Gas Hedge Strategy 2025 CONFIDENTIAL
Note: The IOC with EEMC Approval Natural Gas Hedge Strategy 2025 is exempt
from FOIA in its entirety pursuant to S. C. Code Ann. §30-4-40(a)(1). Therefore, a
redacted version has not been provided.

DIR
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY

STRATEGY
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash
NonCash

COMPANY_KEY
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG

MONTH
10/1/2023
1/1/2025
2/1/2025
3/1/2025
4/1/2025
5/1/2025
6/1/2025
7/1/2025
8/1/2025
9/1/2025
10/1/2025
11/1/2025
12/1/2025
4/1/2025

COUNTERPARTY
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC
JPMC

DEAL_KEY TRADE_DATE BEGIN_DAY
616914
3/18/2021 10/1/2023
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619365
3/23/2021
1/1/2025
619793
3/24/2021
4/1/2025

END_DAY
10/31/2023
12/31/2025
12/31/2025
12/31/2025
12/31/2025
12/31/2025
12/31/2025
12/31/2025
12/31/2025
12/31/2025
12/31/2025
12/31/2025
12/31/2025
4/30/2025

COMMODITY
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas
Natural Gas

DEAL_TYPE VOLUME DELTA_VOLUME PRICE MARKET_PRICE
30-4-40(a)(1)
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap
OTC Swap

MARKET_VALUE

COMMISSION
DD HENRY HUB
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward
YMEX NG Forward

OPT_PREMIUM COBType PositionType
30-4-40(a)(1)
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL

PUT_CALL STRIKE_PRICE
30-4-40(a)(1)

STRIKE_TYPEE POINT
Henry Hub
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin

SOURCE
Notional_Extension
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021
3/31/2021

MARKET_VALUE_NO_PV
30-4-40(a)(1)

LIQUIDATED_VALUE

Trade Quantity
UDF
30-4-40(a)(1)
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey
Rainey

Evaluation of Hedge vs Official 21Budg Dispatch as
of 9-29-2020 for NG

Price $/MMBTu

Reform Plan

January
February
March
April
May
June
July
August
September
October
November
December

January
February
March
April
May
June
July
August
September
October
November
December

January
February
March
April
May
June
July
August
September
October
November
December

January
February
March
April
May
June
July
August
September
October
November
December

2021

2022

2023

2024

Average
Hedge
Price

Actuall transactions Phase 2 at
10/7/2020

Actual transactions Phase 1 at 10/5/2020

J.aron

JP Mo

J.aron

Gain/(loss) vs Avg Cost / (savings)
to Reform plan
Hedge Price

J.aron

Gain/(loss)
vs Avg
Hedge Price

2.73
2.69
2.56
2.30
2.28
2.31
2.34
2.35
2.34
2.37
2.44
2.62
2.44

$
$
$
$
$
$
$
$
$
$
$
$
$

2.74
2.71
2.60
2.35
2.34
2.37
2.41
2.42
2.41
2.44
2.50
2.68
2.50

$
$
$
$
$
$
$
$
$
$
$
$
$

2.80
2.77
2.66
2.41
2.40
2.43
2.47
2.49
2.48
2.51
2.59
2.77
2.57

$
$
$
$
$
$
$
$
$
$
$
$
$

2.89
2.86
2.74
2.50
2.49
2.51
2.54
2.55
2.54
2.57
2.63
2.81
2.64

SUM OF ALL PERIODS (2021-2024)

$

2.44

2022

$

2.50

2023

$

2.57

2024

$

2.64

J.aron

Wells

MQ

Cargill

Gain/(loss) vs Avg
Hedge Price

J.aron

Gain/(loss) vs
Avg Hedge Price

30-4-40(a)(1)

30-4-40(a)(1)

$
$
$
$
$
$
$
$
$

(122,846)
148,786
136,477
77,703
132,838
121,551
70,037
220,786
184,750

$

970,082

Actual transactions Phase 2 at 10/15/2020

JP Mo

J.aron

Gain/(loss) vs
Avg Hedge
Price

Actual transactions Phase 2 at 10/21/2020

Cost /
(savings) to
Reform plan

JP Mo

Gain/(loss) vs Avg
Hedge Price

Cost /
(savings) to
Reform plan

JP Mo

Gain/(loss) vs
Avg Hedge
Price

Actual transactions Phase 2 at
11/6/2020

J.aron

Gain/(loss)
vs Avg
Hedge Price

Actual transactions Phase 2 at
11/11/2020

J.aron

Gain/(loss) vs Avg
Hedge Price

$

$

29,367

29,367

30-4-40(a)(1)

$
$
$
$
$
$

166,604
260,413
5,987
4,213
39,978
61,767

$
$
$
$

263,193
197,243
19,284
1,018,682

(56,093)
(51,008)
(59,965)
(60,480)
(58,247)
(60,609)
(65,691)
(48,321)
(43,351)

$

$

(503,765)

$

$
$
$

$

109,891

109,891

$

(399,143)

$

(208,262)

$

(607,405)

(93,314)
(3,233)

$
$
$

(61,819)
(159,871)
(157,056)

$

(475,293)

$
$

63,849
164,841

(42,026)
(59,762)
(66,580)

(168,368)

$

228,690

$
$
$
$
$
$
$

(106,967)
(97,514)
(116,548)
(135,878)
(139,764)
(135,793)
(150,814)

$
$
$
$
$
$

(55,769)
(67,775)
(79,968)
(82,419)
(79,914)
(89,389)

$
$
$
$
$

$

(883,279)

$

(455,234)

$

(450,404)

466,318 $

(1,051,648)

(607,405) $

(455,234)

(246,603) $

(450,404)

$

29,367

$

1,018,682

$

109,891

$

$

J.aron

Cost /
(savings) to
Reform plan

$

(11,220)

$
$
$

14,593
16,194
19,567

Actual transactions Phase 2 at
12/4/2020

J.aron

Cost /
(savings) to
Reform plan

Actual transactions Phase 2 at
1/26/2021

Wells Fargo

Cost /
(savings) to
Reform plan

Actual transactions Phase 2 at
2/3/2021

JP Morgan

Cost /
(savings) to
Reform plan

$

49,538

$

49,538

$

(66,631)

34,532

$

30,132

$

34,532

$

30,132

$

(66,631)

$
$

(5,178)
(13,127)

$

(18,305)

$

(33,586)

$

(33,586)

(16,517)

$

(16,517)

$

(8,606)

$

(8,606)

(52,006)
(48,326)
(120,629)
(141,768)
(87,676)

$

19,567

$

34,532

$

15,299

$

15,299

$

45,431

JP Morgan

Cost /
(savings) to
Reform plan

30-4-40(a)(1)

$

$

Actual transactions Phase 2 at
3/18/2021

30-4-40(a)(1)

30-4-40(a)(1)

30-4-40(a)(1)

30-4-40(a)(1)

30-4-40(a)(1)

$
$

Actual transactions Phase 2 at
12/3/2020

30-4-40(a)(1)

30-4-40(a)(1)

30-4-40(a)(1)

30-4-40(a)(1)

$
$
$
$
$
$
$
$
$

$

2021

Actual transactions Phase 2 at 10/9/2020

Actual transactions Phase 2 at
11/2/2020

30-4-40(a)(1)

30-4-40(a)(1)

$
$
$
$
$
$
$
$
$
$
$
$
$

Actual transactions Phase 2 at
10/14/2020

$

(26,000)

$

(26,000)

Re-positioning Strategy Summary as of 3-31-2021

January
February
March
April
May
June
July
August
September
October
November
December

January
February
March
April
May
June
July
August
September
October
November
December

January
February
March
April
May
June
July
August
September
October
November
December

January
February
March
April
May
June
July
August
September
October
November
December

January
February
March
April
May
June
July
August
September
October
November
December

2020

Gain/(loss) vs Avg
Hedge Price for
Savings to Reform Gain/(loss) vs Avg
Sales made during
Plan for Purchases
Hedge Price for
during October
Sales made during November 2020
October 2020 Only
Only
2020 Only

2021

0
0
0
0
0
0
0
0
0
0
0
0

$
$
$
$
$
$
$
$
$
$
$
$
$

29,367
43,758
409,199
142,464
81,916
172,816
183,318
70,037
483,979
381,992
19,284
2,018,131

$
$
$
$
$
$
$
$
$
$
$
$

-

0
0
0
0
0
0
0
0
0
0
0
0

$
$
$
$
$
$
$
$
$
$
$
$
$

53,799
(450,151)
(153,279)
(63,714)
(58,247)
(122,427)
(225,562)
(205,377)
(251,614)
(1,476,572)

$
$
$
$
$
$
$
$
$
$
$
$

-

$
$
$
$
$
$
$
$
$
$
$
$

(42,026)
(59,762)
(66,580)
(168,368)

$
$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$
$
$

(106,967)
(205,289)
(232,649)
(336,475)
(363,951)
(303,383)
(240,203)
(1,788,917)

$
$
$
$
$
$
$
$
$
$
$
$
$

(168,368)
(1,788,917)
(1,957,286)

$
$
$
$
$

-

2022

2023

2024

SUM OF ALL PERIODS (2021-2024)

2021
2022
2023
2024

-

63,849
164,841
228,690
-

2,018,131
(1,476,572)
228,690
770,249

$
$
$
$
$
$
$
$
$
$
$
$

Savings to Reform
Plan for Purchases
during December
2020 Only

-

$

15,299
15,299

$
$
$
$
$

84,231
15,299
99,530

-

-

-

-

-

(66,631)
(5,178)
(13,127)
$

(16,517)
$

(84,936)

-

$

-

$
$
$
$
$

-

49,538

49,538

$
$
$
(11,220)
79,257
16,194
84,231

$
$
$
$
$
$
$
$
$
$
$
$

Savings to
Savings to Reform Savings to Reform Reform Plan for
Purchases
Plan for Purchases Plan for Purchases
during March
during January
during February
2021 Only
2021 Only
2021 Only

49,538
(84,936)
(35,398)

(33,586)

(16,517)

$

(33,586)

$
$
$
$
$

(33,586)
(33,586)

(26,000)

(8,606)

(8,606)

$
$
$
$
$

(26,000)

(16,517)
(8,606)
(25,124)

-

$
$
$
$
$

(26,000)
(26,000)

Evaluation of
2025 Strategy

Actual transactions Phase 1 at
3/23/2021
Reform Plan
JP Morgan

January
February
March
April
May
June
July
August
September
October
November
December

2025

Cost / (savings)
to Reform plan

30-4-40(a)(1)

$
$
$
$
$
$
$
$
$
$
$
$
$

2.99
2.96
2.87
2.65
2.64
2.66
2.70
2.71
2.71
2.73
2.79
2.95
2.78

$
$
$
$
$
$
$
$
$
$
$
$
$

(825,615)
(760,078)
(570,730)
(102,661)
(79,350)
(140,990)
(208,260)
(231,426)
(225,847)
(282,196)
(413,749)
(736,256)
(4,577,157)

Actual transactions Phase 2 at
3/24/2021

JP Morgan

30-4-40(a)(1)

Cost /
(savings) to
Reform plan

$
$
$
$
$
$
$
$
$
$
$
$
$

(99,201)
(99,201)

2025 Strategy Summary as of 3/31/2021

January
February
March
April
May
June
July
August
September
October
November
December

2025

Savings to Reform Plan
for Purchases during
March 2021 Only
$
$
$
$
$
$
$
$
$
$
$
$

(825,615)
(760,078)
(570,730)
(201,862)
(79,350)
(140,990)
(208,260)
(231,426)
(225,847)
(282,196)
(413,749)
(736,256)
(4,676,358)

$
$

(4,676,358)
(4,676,358)

SUM OF ALL PERIODS

2025

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 6
Request: 11.6

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to conducting the planning, permitting, engineering and
feasibility studies to develop natural gas transportation and power transmission to ensure
a reliable power supply.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Copy of the studies
f. If applicable, identify and describe any and all changes from the prior Review Period
g. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1 - 31, 2021
PARAGRAPH 6
Request: 11.6
Description:
Date
Various

Description of Action
Routine transmission planning activities associated
with transmission model development and verification
took place during the reporting period. These
activities are conducted on an annual basis in
preparation for the initiation of the annual
transmission system planning assessment. There were
no actions taken or assessments completed during the
time period.

Provided by:
Name
Title
Phone
Email

Chris Wagner
Director Transmission Planning
843-761-8000 x4947
cmwagner@santeecooper.com

Reference Documents
None

Purpose of Action
Transmission
System Planning

Status
In-progress

Provided By
Chris Wagner

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 7
Request: 11.7

Please provide a detailed description of any and all actions taken by Santee Cooper during the
Review Period related to entering into purchase power arrangements needed for, but not in
excess of, anticipated load for a term not to exceed the rate freeze period of the Cook Settlement,
and supportive thereof;
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the power purchase agreement(s)
f. Copy any purchase power arrangement(s) entered into during the Review Period
g. If applicable, identify and describe any and all changes from the prior Review Period
h. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 7
Request: 11.7
Date of action
3/1/2021 through 3/31/2021
Description of Santee Cooper action
Continued to monitor pricing of purchase power supply during rate freeze up to 150 MW
blocks. No action has been taken towards entering agreements.
Purpose of Santee Cooper action
To determine opportunities to hedge against purchase power assumptions, volume and rate,
from Reform Plan
Status of action:
x

On going
Completed

Term of the power purchase agreement

Any changes from prior Review Period
N/A
Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply and Trading
843-761-8000
marty.watson@santecooper.com

Reference Documents
N/A

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to defeasing debt, issuing or refunding debt under existing bond
resolutions and agreements, and entering into financing arrangements consistent with existing
bank facilities, all as necessary to manage day to day operations and financing needs,
including converting variable rate debt to fixed rate debt.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Were the actions detailed above all taken as necessary to manage day-to-day operations
and financing needs? Please explain.
f. Did Santee Cooper refund existing debt? If yes, did the refund achieve present value
savings or mitigate risk while also not extending the average life of the debt? Please explain.
g. If existing debt is refunded, please provide the calculations and rationale that demonstrate
the refund achieves present value savings or mitigates risk as required by Act 135.
h. If existing debt is refunded, does it extend the average life of the debt? If yes, please
identify how long is the extension and provide the calculation.
i. If applicable, identify and describe any and all changes from the prior Review Period
j. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1 - 31, 2021
PARAGRAPH 8
Request: 11.8

Date of action
March 1 - 31, 2021
Description of Santee Cooper action
On-Going Management of Santee Cooper’s Bank Facilities
Purpose of Santee Cooper action
Santee Cooper’s Bank Facility program consists of two types of short-term products:
1) Commercial Paper (CP), and
2) Revolving Credit Agreements (RCA), also referred to as Direct Purchase (DP)
Santee Cooper uses our CP and DP facilities for a variety of corporate purposes including
financing a portion of our capital program on a temporary or longer-term basis, managing our
coal stockpiles, financing Economic Development loans and other projects. CP is typically up
to 120 days in duration and when it matures it is either replaced with new CP in the same
amount, replaced with a lower amount or replaced with a higher amount based on Santee
Cooper’s financing needs. Santee Cooper has made a number of Economic Development
Loans that were originally financed with CP proceeds. As we receive principal payments
under these loans, we will reduce CP outstanding at the next maturity date. This is one reason
why Commercial Paper balances fluctuate from month to month. The DP program does not
fluctuate as much as the CP program. The DP loan duration can extend up to the RCA
termination date. Some capital projects will remain in our Bank Facility program until the
project is paid down in accordance with our internally generated amortization schedules while
others will eventually be paid off by issuing fixed rate bonds. We also, from time to time shift
balances among Banks to mitigate risk and manage economics.
During the month of March there was an increase in CP/DP balances of approximately $19.2
million as further described below.
In 2021, three of our four existing bank facilities totaling $550 million expire between June
and September. The TD bank facility with a capacity of $200 million expires June 30,
2021. In March we received an indication of fee proposal from TD for renewal of this facility
for one year through June 30, 2022. Santee Cooper is still in discussions with TD and nothing
has been finalized as of March 31.
The JP Morgan bank facility capacity of $150 million expires on September 6, 2021 and the
Bank of America bank facility capacity of $200 million expires September 9, 2021. Since
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1 - 31, 2021
PARAGRAPH 8
Request: 11.8
these do not expire until later in the year, no steps have been taken to renew or replace these
facilities yet.
We will be evaluating our bank facility capacity needs as part of our overall debt management
plan prior to renewing or replacing to determine if the full capacity is still needed.

Status of action:
X

On going
Completed

Were the actions detailed all taken as necessary to manage day-to-day operations and financing
needs? Please explain.
Yes, below you will find a summary of the net change in balances from February – March
related to our Bank Facility program:

As you will see in the chart above, our balances increased by approximately $19.2 million in
the month of March. The majority of this increase ($17.5 million) was due to refunding a
portion of the 2019A Bonds as further described below. The balance of the increase is a result
of issuing to reimburse the revenue fund for capital project expenditures.
Santee Cooper is managing its bank facility program and evaluating our capacity needs as
renewals are approaching. This bank facility program is necessary to manage day-to-day
operations and financing needs.
Did Santee Cooper refund existing debt? If yes, did the refund achieve present value savings or
mitigate risk while also not extending the average life of the debt? Please explain and provide
calculations and rationale that demonstrates this.
Yes, as part of the 2019A LOC extension, Bank of America required Santee Cooper to refund
$17,495,000 par of water bonds and Santee Cooper did so by using commercial paper. This
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1 - 31, 2021
PARAGRAPH 8
Request: 11.8
transaction produced a savings of $1.8 million and there was no extension of debt life and in
no way did it increase the cost of retiring Santee Cooper debt in the event Santee Cooper is
sold in the future. Please reference memo from our Financial Advisor dated March 23, 2021
in the file named “11.8 shritter Santee Cooper Replacement Refunding of Water System 2019
Series A VRDBs with CP 3_24.pdf”.
For more details related to the 2019A LOC extension see submission named “11.8 shritter
2019A LOC.doc”.

If existing debt is refunded and extends the average life of the debt, identify how long the
extension is and provide the calculation.
N/A, there was no extension of debt life and in no way did it increase the cost of retiring
Santee Cooper debt in the event Santee Cooper is sold in the future.
Provided by:
Name
Title
Phone
Email

Suzanne Ritter
Treasurer
843-761-8000 ext 4071
shritter@santeecooper.com

Reference Documents
N/A
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March 23, 2021

Memorandum
To:

Santee Cooper

From:

Michael Mace, Managing Director, PFM Financial Advisors, LLC
Eric Smith, Senior Managing Consultant, PFM Financial Advisors, LLC

RE:

Analysis of Replacement/Refunding of the Water Portion of the 2019 Series A
Bonds with Commercial Paper

Santee Cooper has $160.695 million outstanding of its 2019 Series A Bonds (“2019 Bonds”). The
2019 Bonds are tax-exempt, variable-rate demand bonds (“VRDBs”). Of the 2019 Bonds, $17.495
million are allocated to prior water system capital expenditures. The remaining $143.200 million are
allocated to prior electric system capital expenditures. Like virtually all VRDBs in the bond market,
the 2019 Bonds have a letter of credit (“LOC”) to support the investor’s right to put the bonds back
to the issuer on very short notice. This put right provides the liquidity necessary for the investor to
accept the lowest possible interest rates on the bonds – recently less than 0.10%. LOCs typically
have a term of between one and three years, and cost anywhere from 0.30% to 1.00% depending
on the issuer’s credit and the term of the LOC. Issuers replace or renew expiring LOCs as they reach
the end of their terms. The LOC on the 2019 Bonds expires in April 2021, and currently has an
annual fee of 0.75%. Santee Cooper solicited proposals from several banks to replace the expiring
LOC. To minimize legal and administrative costs, Santee Cooper also solicited a renewal/extension
proposal from the current LOC bank – Bank of America (“BOA”). BOA provided the lowest fee from
among all the banks for either a replacement or renewal LOC. Their proposal was 0.50%. However,
a condition of BOA’s proposal was a reduction in the amount of the LOC commitment. BOA has a
$200 million revolving credit agreement with Santee Cooper and is Santee Cooper’s largest bank
creditor. BOA was looking to reduce their exposure somewhat in the process of the renewal and
had indicated this may be the case when the original LOC was implemented in 2019. Fortunately,
the requested reduction in size was rather modest at roughly $15 million. The requested reduction
in commitment also roughly coincided with the amount of the 2019 Bonds allocated to the water
system.
In order to achieve the lowest LOC cost for the 2019 Bonds, Santee Cooper elected to refund/replace
the water system portion of the bonds with commercial paper – another form of very short-term debt
whose rates are roughly equal to those of the variable-rate demand bonds. This reduction in the
size of the 2019 Bonds allows Santee Cooper to accept BOA’s low-cost renewal proposal. Santee
Cooper will also realize modest savings by refunding/replacing the water system portion with
commercial paper. Santee Cooper has an existing commercial paper program which is used
primarily for interim financing needs and to provide a degree of contingent liquidity for unforeseen
circumstances – such as those experienced recently by several Texas and southwest region utilities
as a result of the Texas Weather Event. Given that Santee Cooper already has a commercial paper
program in place and has unused/undrawn LOCs for its commercial paper, Santee Cooper can use
its existing commercial paper capacity without increasing the size of its existing commercial paper
LOCs. There is no incremental LOC cost for Santee Cooper to utilize its existing unused commercial
paper capacity to refund/replace the water system portion of the VRDBs. In using commercial paper,
Santee Cooper will also pay a slightly lower remarking fee for commercial paper than it does for
VRDBs. The remarketing fee is the amount paid to an investment bank to continually place (“roll”)
short-term, variable-rate debt – either VRDBs or CP. The remarketing fee for commercial paper is
0.045% annually, while VRDB remarketing fees are 0.070%. This is a small savings, but nonetheless
a savings.
1 of 2

The impacts of the replacement/refunding of the water system portion or the VRDBs with commercial
paper are as follows:
1 – A savings on the remaining 2019 Bonds LOC for the electric system of roughly 0.05%. PFM
estimates that the cost of replacing BAML and going to the next highest cost proposal would have
been roughly 0.55% when considering the higher replacement LOC fees and the legal and other
costs associated with replacing an existing bank with a new bank.
2 – LOC savings of 0.55% on the water system commercial paper as a function of utilizing the unused
existing commercial paper LOC capacity.
3 – Remarketing fee savings of 0.025% on the water system commercial paper relative to the VRDB
remarketing fee.
The total savings are roughly $1.8 million over the expected life of the remaining 2019 Bonds and
new water system commercial paper – assuming all costs remain in place for the life of this debt.
(See Exhibit 1) It is possible the debt will be refunded, restructured, or replaced prior to its last
possible maturity date, but we make the simplifying assumption for comparison purposes. The net
present value of the savings is roughly $1.6 million at a discount rate of 2.50%.
PFM believes the modest savings and increased flexibility associated with replacing/refunding the
water system portion of the 2019 Series A VRDBs support the decision to execute this component
of the overall LOC extension for the 2019 Bonds. This transaction does not extend the life of any
Santee Cooper debt, and will in no way increase the cost of retiring Santee Cooper debt in the event
Santee Cooper is sold in the future. PFM believes this decision to replace/refund a portion of the
2019 Bonds with commercial paper is prudent and reasonable.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8

Date of action
March 1 - 31, 2021
Description of Santee Cooper action
As noted in 9.8 and 10.8, Santee Cooper’s line of credit backing its 2019A variable rate bonds
with Bank of America Merrill Lynch was set to expire April 14, 2021, unless extended. In
January, Santee Cooper began discussions with various banks (Bank of America Merrill Lynch,
Barclays and JP Morgan) regarding this expiration.
In February, all three banks submitted pricing proposals to Santee Cooper. Santee Cooper
worked with our financial advisor, PFM, to evaluate the proposals and further negotiate with the
banks. Given the current and anticipated interest rates on the VRDB’s and general indications
the banks were giving us on pricing of the LOC’s, leaving the VRDB’s in place and
extending/renewing the LOC with Bank of America would be the best option. However, with
the extension Bank of America required the par amount of the VRDB’s be reduced from
$160,695,000 million to $143,200,000, a reduction of $17,495,000. This amount reflects the
portion of the water bonds that were outstanding.
On March 29, 2021, Santee Cooper closed on the 2019A Bank of America LOC amendment
extending the agreement through April 21, 2022 . On this same day, Santee Cooper issued
commercial paper to pay down $17,495,000 of the 2019A bonds, resulting in a small refunding.
This refunding resulted in roughly $1.8 million in savings. Please see memo attached from
our financial advisor explaining how this savings was determined in the file named “11.8
shritter Santee Cooper Replacement Refunding of Water System 2019 Series A VRDBs with
CP 3_24.pdf”.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8
Please reference the following documents:

Purpose of Santee Cooper action
The 2019A Bonds are Variable Rate Demand Bonds. This type of financing product typically
is supported by a bank facility. The 2019A Letter of Credit, which supported the 2019A
VRDB’s, was set to expire on April 14, 2021 and was extended on March 29, 2021 to April
21, 2022. The purpose of this action was to replace the expiring facility.
Status of action:
X

On going
Completed

Were the actions detailed all taken as necessary to manage day-to-day operations and financing
needs? Please explain.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8
Yes, the Letter of Credit supporting the 2019A VRDB’s was set to expire on April 14, 2021
and was extended to April 21, 2022.
Did Santee Cooper refund existing debt? If yes, did the refund achieve present value savings or
mitigate risk while also not extending the average life of the debt? Please explain and provide
calculations and rationale that demonstrates this.
Yes, Bank of America’s extension proposal required Santee Cooper to reduce the outstanding
2019A bonds by approximately $17.5 million. To meet this requirement Santee Cooper
refunded $17,495,000 of water bonds with commercial paper. This transaction produced a
savings of $1.8 million and there was no extension of debt life and in no way did it increase
the cost of retiring Santee Cooper debt in the event Santee Cooper is sold in the future. Please
reference memo from our Financial Advisor dated March 23, 2021 in the file named “11.8
shritter Santee Cooper Replacement Refunding of Water System 2019 Series A VRDBs with
CP 3_24.pdf”.

If existing debt is refunded and extends the average life of the debt, identify how long the
extension is and provide the calculation.
N/A. there was no extension of debt life and in no way did it increase the cost of retiring
Santee Cooper debt in the event Santee Cooper is sold in the future.
Provided by:
Name
Title
Phone
Email

Suzanne Ritter
Treasurer
843-761-8000 ext 4071
shritter@santeecooper.com

Reference Documents
All documents referenced in body of this response.
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S.C. Code 30-4-40(a)(2) & (4)

EXECUTION VERSION
AMENDED AND RESTATED FEE LETTER
DATED MARCH 29, 2021
Reference is hereby made to (i) the Reimbursement Agreement dated as of November 1,
2019, as amended by the First Amendment to Reimbursement Agreement dated March 29, 2021
(the “First Amendment”) (as may be further amended, restated, supplemented or otherwise
modified from time to time,, the “Agreement”), between SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY (the “Issuer”), and BANK OF AMERICA, N.A., and its successors and assigns (the
“Bank”), relating to the Issuer’s Variable Rate Revenue Obligations, 2019 Tax-Exempt Refunding
Series A and (ii) the Fee Letter dated November 21, 2019 (the “Original Fee Letter”), between
the Issuer and the Bank. Capitalized terms not otherwise defined herein shall have the meanings
set forth in the Agreement.
The Issuer has requested that the Bank agree to certain amendments to the Original Fee
Letter, and the Bank has agreed to such amendments. For the sake of clarity and convenience, the
parties hereto wish to amend and restate the Original Fee Letter in its entirety. The purpose of this
Amended and Restated Fee Letter (the “Fee Letter”) is to confirm the agreement between the Bank
and the Issuer with respect to the Letter of Credit Fees (as defined below) and certain other fees
and expenses payable by the Issuer to the Bank. This Fee Letter is the Fee Letter referenced in the
Agreement, and the terms hereof are incorporated by reference into the Agreement. This Fee Letter
and the Agreement are to be construed as one agreement among the Issuer and the Bank, and all
obligations hereunder are to be construed as obligations thereunder. All references to amounts due
and payable under the Agreement will be deemed to include all amounts, fees and expenses
payable under this Fee Letter.
ARTICLE I.

FEES.

Section 1.1. Letter of Credit Fees. The Issuer hereby agrees to pay to the Bank in arrears
on the last Business Day of each March, June, September, and December occurring to the
Termination Date, and on the Termination Date, a non-refundable letter of credit fee (collectively,
the “Letter of Credit Fee”) for each such quarterly fee period, in an amount equal to the product
of the rate per annum associated with the Level specified below corresponding to the Rating (as
defined below) (the “Letter of Credit Fee Rate”) in the applicable pricing matrix below multiplied
by the average daily Available Amount (without regard to any temporary reductions thereof)
during each related quarterly fee period.
(i)
For the period commencing on December 31, 2020, to but not
including March 29, 2021, the Letter of Credit Fee Rate for such period shall be
determined in accordance with the pricing matrix set forth below:

LEVEL

MOODY’S
RATING

S&P RATING
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FITCH RATING

LETTER OF
CREDIT
FEE RATE

LEVEL

MOODY’S
RATING

S&P RATING

FITCH RATING

LETTER OF
CREDIT
FEE RATE

S.C. Code 30-4-40(a)(1)
(ii)
For the period commencing on March 29, 2021, and at all times
thereafter, the Letter of Credit Fee Rate for such period shall be determined in
accordance with the pricing matrix set forth below:

LEVEL

MOODY’S
RATING

S&P RATING

FITCH RATING

LETTER OF
CREDIT
FEE RATE

S.C. Code 30-4-40(a)(1)
The following paragraph shall be applicable to both clause (i) (including the pricing matrix)
and clause (ii) (including the pricing matrix) above. The term “Rating” as used above shall mean
the lowest long-term, unenhanced debt ratings (each a “rating”) assigned by any of S&P, Fitch or
Moody’s to the senior debt of the Issuer payable from the Revenues. For greater certainty, in the
event of a split rating (i.e., one or more of the foregoing Rating Agencies’ rating on any senior
debt of the Issuer payable from the Revenues is at a different Level than any other rating on senior
debt of the Issuer payable from the Revenues from any of the other Rating Agencies), the Letter
of Credit Fee Rate shall be based upon the Level in which the lowest rating appears. References
to ratings above are references to rating categories as presently determined by the Rating Agencies
and in the event of adoption of any new or changed rating system by any Rating Agency, the
ratings from such Rating Agency in question referred to above shall be deemed to refer to the
rating category under the new rating system which most closely approximates the applicable rating
category as currently in effect. The Issuer acknowledges and the Bank agrees that as of the date
hereof, the Letter of Credit Fee Rate is that specified above for Level 3 in the pricing matrix of
clause (ii). In the event that any rating on any senior debt of the Issuer payable from the Revenues
is suspended or withdrawn or otherwise unavailable from any Rating Agency (to the extent then
providing such a rating), the Letter of Credit Fee Rate shall immediately and without notice
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increase to the Letter of Credit Fee Rate set forth in Level 6. Upon the occurrence and continuance
of an Event of Default, the Letter of Credit Fee Rate shall immediately and without notice increase
by S.C. % per annum from the Letter of Credit Fee Rate otherwise in effect. Upon the occurrence
of Cod
any withdrawal or suspension of any rating on senior debt of the Issuer payable from the
e
Revenues,
the Letter of Credit Fee Rate shall immediately and without notice increase by S.C. %
30-4
per-40(
annum from the Letter of Credit Fee Rate otherwise in effect (the “Commitment FeeCod
Rate
e one
Increase”);
provided,
however,
for
the
purposes
of
clarity,
that
there
may
not
be
more
than
a)(1)
30-4
Commitment Fee Rate Increase so long as the Agreement is in effect. Any change in the Letter
of
-40(
Credit Fee Rate resulting from a reduction, increase, withdrawal, suspension or unavailability
of
a)(1) a
rating shall be and become effective as of and on the date of the announcement of the reduction,
increase, withdrawal, suspension or unavailability of such rating. In the event that a Letter of
Credit Fee is not paid when due, interest shall accrue on such Letter of Credit Fee from the date
payment is due until payment in full at the Default Rate. Such Letter of Credit Fee shall be payable
in immediately available funds and computed on the basis of a 360-day year and the actual number
of days elapsed.
Section 1.2. Transfer Fee. Upon each transfer of the Letter of Credit in accordance with
its terms, the Issuer agrees to pay to the Bank a non-refundable transfer fee in an amount equal to
$2,500 (or such greater amount as proposed by the Bank and agreed to by the Issuer), plus, in each
case, the reasonable fees and expenses of counsel to the Bank, payable on the date of such transfer.
Section 1.3. Amendment Fee. The Issuer agrees to pay to the Bank a non-refundable
amendment, standard waiver or consent fee, as applicable, in an amount of S.C. (or such greater
amount proposed by the Bank and agreed to by the Issuer) on the dateCode
of each amendment,
supplement or modification to the Agreement, the Letter of Credit or30-4-4
this Fee Letter or in
0(a)(1)
connection with any amendment, supplement or modification of any other Related Document
which requires the consent of the Bank or in connection with any standard waiver by the Bank
requested by the Issuer with respect to the Agreement, the Letter of Credit, this Fee Letter or any
other Related Document, plus, in each case, the reasonable fees and expenses of counsel to the
Bank; provided, however, that the Bank may in its sole discretion waive the amendment fee.
ARTICLE II.

MISCELLANEOUS.

Section 2.1. Expenses; Payments. The Issuer shall promptly pay in accordance with
Section 2.04 of the First Amendment, all of the Bank’s out-of-pocket expenses and the reasonable
fees and expenses of counsel for the Bank, plus disbursements, in connection with the execution
and delivery of the First Amendment and this Fee Letter. The Issuer agrees that all payments to
the Bank referred to in this Fee Letter shall be made in immediately available funds.
Section 2.2. Amendments. No amendment to this Fee Letter shall become effective
without the prior written consent of the Issuer and the Bank.
Section 2.3. Governing Law. THIS FEE LETTER SHALL BE GOVERNED BY, AND CONSTRUED
IN ACCORDANCE WITH, THE LAW OF THE STATE OF NEW YORK (WITHOUT GIVING EFFECT TO
CONFLICT OF LAW PRINCIPLES, OTHER THAN NEW YORK GENERAL OBLIGATIONS LAWS 5-1401 AND
5-1402); PROVIDED THAT THE OBLIGATIONS OF THE ISSUER UNDER THIS FEE LETTER SHALL BE
-3-

GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE
CAROLINA.

LAW

OF THE

STATE

OF

SOUTH

Section 2.4. Counterparts. This Fee Letter may be executed in multiple counterparts,
each of which shall constitute an original but both of which, when taken together, shall constitute
but one and the same instrument and it will not be necessary in making proof of this Fee Letter to
produce or account for more than one such counterpart. This Fee Letter may be delivered by the
exchange of signed signature pages by facsimile transmission or by attaching a pdf copy to an
email, and any printed or copied version of any signature page so delivered will have the same
force and effect as an originally signed version of such signature page.
Section 2.5. Severability. Any provision of this Fee Letter which is prohibited,
unenforceable or not authorized in any jurisdiction shall, as to such jurisdiction, be ineffective to
the extent of such prohibition, unenforceability or non-authorization without invalidating the
remaining provisions hereof or affecting the validity, enforceability or legality of such provision
in any other jurisdiction, and the remaining portion of such provision and all other remaining
provisions will be construed to render them enforceable to the fullest extent.
Section 2.6. No Disclosure. Unless required by law, the Issuer shall not deliver or permit
(with knowledge), authorize or consent to the delivery of this Fee Letter to any Person for delivery
to the Municipal Securities Rulemaking Board unless the Bank provides its prior written consent.
Section 2.7. Representation by Legal Counsel; Joint Preparation. The parties hereto have
participated jointly in the negotiation and drafting of this Fee Letter, and each of the parties was
represented by its legal counsel during the negotiation and execution of this Fee Letter. In the
event an ambiguity or question of intent or interpretation arises, this Fee Letter shall be construed
as if drafted jointly by the parties, and no presumption or burden of proof shall arise favoring or
disfavoring any party by virtue of the authorship of any of the provisions of this Fee Letter.
Section 2.8. Amended and Restated Fee Letter. This Fee Letter amends and restates in its
entirety the Original Fee Letter. Reference to this specific Fee Letter need not be made in any
agreement, document, instrument, letter, certificate, the Agreement, the Original Fee Letter itself,
or any communication issued or made pursuant to or with respect to the Original Fee Letter, any
reference to the Original Fee Letter being sufficient to refer to the Original Fee Letter as amended
and restated hereby, and more specifically, any and all references to the “Fee Letter” in the
Agreement shall mean this Fee Letter.

[SIGNATURE PAGES TO FOLLOW]
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S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

March 29, 2021
Suzanne H. Ritter
Treasurer
South Carolina Public Service Authority
One Riverwood Drive
Moncks Corner, SC 29461
Re: Extension of Letter of Credit supporting South Carolina Public Service Authority’s Variable
Rate Revenue Obligations, 2019 Tax-Exempt Refunding Series A
Dear Ms. Ritter:
As Financial Advisor to the South Carolina Public Service Authority (the “Authority”), we
have reviewed the terms and conditions of that certain (i) First Amendment to Reimbursement
Agreement between the Authority and the Bank of America, N.A. (the “Bank”), dated March 29,
2021 (the “First Amendment”), which amends that certain Reimbursement Agreement, dated as of
November 1, 2019, as amended, restated, supplemented or otherwise modified to date, (the
“Reimbursement Agreement”), pursuant to which the Bank issued that certain Irrevocable
Transferable Letter of Credit No.
dated November 21, 2019 (the “Letter of Credit”),
supporting the Authority’s Variable Rate Revenue Obligations, 2019 Tax-Exempt Refunding
Series A (the “Bonds”), by amending and restating one of the representations and warranties in the
Reimbursement Agreement and one of the provisions relating to the electronic execution of
documents in the Reimbursement Agreement and additionally in the First Amendment, the
Authority requests that the Bank extend the Stated Expiration Date of the Letter of Credit to April
21, 2022, and the Bank agrees to such request and agrees to deliver to the trustee a Notice of
Extension to the Letter of Credit to effectuate such extension and (ii) Amended and Restated Fee
Letter, dated March 29, 2021 (the “Fee Letter”) which sets forth the fees to be paid to the Bank
under the Reimbursement Agreement, as amended by the First Amendment, and in which the fees
are modified.
S.C. Code 30-4-40(a)(2) & (4)

We hereby confirm that the terms and conditions of the First Amendment and the Fee Letter
are advantageous to the Authority and commercially reasonable. We also hereby confirm that the
First Amendment and the Fee Letter are (a) necessary or desirable and advantageous to the
Authority and (b) in commercially reasonable form.
Capitalized terms used herein and not defined shall have their respective meanings as set
forth in the Reimbursement Agreement, as amended by the First Amendment.
Very truly yours,

S.C. Code 30-4-40(a)(2) & (4)
________________
Michael Mace
Managing Director

EXECUTION VERSION
FIRST AMENDMENT TO REIMBURSEMENT AGREEMENT
This FIRST AMENDMENT TO REIMBURSEMENT AGREEMENT (this “Amendment”) dated
March 29, 2021 (the “Amendment Date”), is between the SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY (the “Issuer”) and BANK OF AMERICA, N.A. (together with its successors and assigns,
the “Bank”). All capitalized terms used herein and not defined herein shall have the meanings set
forth in the hereinafter defined Agreement.
WITNESSETH
WHEREAS, the Issuer and the Bank have previously entered into that certain
Reimbursement Agreement dated as of November 1, 2019 (as amended, restated, supplemented or
otherwise modified to date, the “Agreement”), pursuant to which the Bank issued that certain
Irrevocable Transferable Letter of Credit No.
dated November 21, 2019 (the “Letter of
Credit”), supporting the Issuer’s Variable Rate Revenue Obligations, 2019 Tax-Exempt Refunding
Series A (the “Bonds”);
S.C. Code 30-4-40(a)(2) & (4)

WHEREAS, pursuant to Section 8.01 of the Agreement, the Agreement may be amended by
a written amendment thereto, executed by the Issuer and the Bank; and
WHEREAS, the Issuer has requested that certain amendments be made to the Agreement,
and the Bank has agreed to make such amendments to the Agreement subject to the terms and
conditions set forth herein.
NOW THEREFORE, in consideration of the premises, the parties hereto hereby agree as
follows:
SECTION 1.

AMENDMENTS.

Upon satisfaction of the conditions precedent set forth in Section 2 hereof, the Agreement
shall be amended as follows:
1.01. The definition of the defined terms “Fee Letter” set forth in Section 1.01 of the
Agreement is hereby amended in its entirety and as so amended shall be restated to read as follows:
“Fee Letter” means that certain Amended and Restated Fee
Letter dated March 29, 2021, between the Bank and the Issuer.
1.02. Section 5.01 of the Agreement is hereby amended in its entirety and as so amended
shall be restated to read as follows:
“Section 5.01. Organization and Powers. The Issuer (a) is a
body corporate and politic under the laws of the State of South
Carolina, duly established and validly existing under and pursuant
to the Act, (b) subject to the terms of Act 135 of 2020 of the South
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Carolina General Assembly, has all corporate powers and all
material governmental licenses, authorizations, consents and
approvals required to carry on its business as now conducted, (c) has
all required power and authority to pledge the Revenues and the
moneys in the Revenue Fund as described in Section 5.08 hereof
and (d) is licensed or qualified to do business in each jurisdiction
where the ownership of property or the conduct of its business
requires such qualifications.”
1.03. Section 8.16 of the Agreement is hereby amended in its entirety and as so amended
shall be restated to read as follows:
“Section 8.16. Electronic Execution of Certain Documents.
This Agreement and any document, amendment, approval, consent,
information, notice, certificate, request, statement, disclosure or
authorization related to this Agreement (each a “Communication”),
including Communications required to be in writing, may, if agreed
by the Bank, be in the form of an Electronic Record and may be
executed using Electronic Signatures, including, without limitation,
facsimile and/or .pdf. The Issuer agrees that any Electronic
Signature (including, without limitation, facsimile or .pdf) on or
associated with any Communication shall be valid and binding on
the Issuer to the same extent as a manual, original signature, and that
any Communication entered into by Electronic Signature, will
constitute the legal, valid and binding obligation of the Issuer
enforceable against the Issuer in accordance with the terms thereof
to the same extent as if a manually executed original signature was
delivered to the Bank. Any Communication may be executed in as
many counterparts as necessary or convenient, including both paper
and electronic counterparts, but all such counterparts are one and the
same Communication. For the avoidance of doubt, the
authorization under this paragraph may include, without limitation,
use or acceptance by the Bank of a manually signed paper
Communication which has been converted into electronic form
(such as scanned into PDF format), or an electronically signed
Communication converted into another format, for transmission,
delivery and/or retention. The Bank may, at its option, create one or
more copies of any Communication in the form of an imaged
Electronic Record (“Electronic Copy”), which shall be deemed
created in the ordinary course of the Bank’s business, and destroy
the original paper document. All Communications in the form of an
Electronic Record, including an Electronic Copy, shall be
considered an original for all purposes, and shall have the same legal
effect,
validity
and
enforceability
as
a
paper
record. Notwithstanding anything contained herein to the contrary,
the Bank is under no obligation to accept an Electronic Signature in
-2-

any form or in any format unless expressly agreed to by the Bank
pursuant to procedures approved by it; provided, further, without
limiting the foregoing, (a) to the extent the Bank has agreed to accept
such Electronic Signature, the Bank shall be entitled to rely on any
such Electronic Signature without further verification and (b) upon
the request of the Bank any Electronic Signature shall be promptly
followed by a manually executed, original counterpart. For
purposes hereof, “Electronic Record” and “Electronic Signature”
shall have the meanings assigned to them, respectively, by 15 USC
§7006, as it may be amended from time to time.
SECTION 2.

CONDITIONS PRECEDENT.

This Amendment shall become effective on the Amendment Date subject to (i) the
satisfaction of or waiver by the Bank of all of the conditions precedent in Section 2.01 through and
including Section 2.06 below (such satisfaction to be evidenced by the Bank’s execution and
delivery of this Amendment) and (ii) the satisfaction of or waiver by the Issuer of all of the
conditions precedent in Section 2.07 and Section 2.08 below (such satisfaction to be evidenced by
the Issuer’s execution and delivery of this Amendment):
2.01. Delivery by the Issuer to the Bank of an executed counterpart of this
Amendment and the Amended and Restated Fee Letter dated March 29, 2021 (the
“Amended Fee Letter”).
2.02. Receipt by the Bank of a certified copy of the authorizing resolution of the
Issuer approving the execution and delivery and performance of its obligations under the
Agreement and the Amended Fee Letter.
2.03. Receipt by the Bank of a customary certificate executed by appropriate
officers of the Issuer including the incumbency and signature of the officer of the Issuer
executing this Amendment and the Amended Fee Letter.
2.04. Receipt by the Bank of the repayment by the Trustee of the redemption
drawing in the aggregate principal amount of $17,495,000, plus accrued interest, honored
by the Bank on the date hereof.
2.05. Payment directly to Chapman and Cutler LLP, legal counsel to the Bank
(“Bank Counsel”) within thirty (30) days of receipt of an invoice from Bank Counsel, of
the reasonable legal fees and expenses of Bank Counsel.
2.06. All other legal matters pertaining to the execution and delivery of this
Amendment shall be satisfactory to the Bank and its counsel.
2.07. Delivery by the Bank to the Issuer of an executed counterpart of this
Amendment and the Amended Fee Letter.
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2.08. Receipt by the Issuer of a customary certificate executed by appropriate
officers of the Bank including the incumbency and signature of the officer of the Bank
executing this Amendment and the Amended Fee Letter.
SECTION 3.

REPRESENTATIONS AND WARRANTIES OF THE ISSUER.

3.01. The Issuer hereby represents and warrants that the following statements shall be true
and correct as of the date hereof:
(a)
the representations and warranties of the Issuer contained in Article V of the
Agreement, as amended by this Amendment, and in each of the Related Documents are
true and correct on and as of the date hereof as though made on and as of such date (except
to the extent the same expressly relate to an earlier date and except for the last sentence of
Section 5.10 of the Agreement); and
(b)
no Default or Event of Default has occurred and is continuing or would result
from the execution of this Amendment.
3.02. In addition to the representations given in Article V of the Agreement, as amended
by this Amendment, the Issuer hereby represents and warrants as follows:
(a)
The execution, delivery and performance by the Issuer of this Amendment
and the Amended Fee Letter and the performance by the Issuer of the Agreement, as
amended hereby, are within its powers, have been duly authorized by all necessary action
and do not contravene any law, rule or regulation, any judgment, order or decree or any
contractual restriction binding on or affecting the Issuer.
(b)
No authorization, approval or other action by, and no notice to or filing with,
any governmental authority or regulatory body is required for the due execution, delivery
and performance by the Issuer of this Amendment and the Amended Fee Letter or the
performance by the Issuer of the Agreement, as amended hereby.
(c)
This Amendment, the Amended Fee Letter and the Agreement, as amended
hereby, constitute legal, valid and binding obligations of the Issuer enforceable against the
Issuer in accordance with their respective terms, except that (i) the enforcement thereof
may be limited by bankruptcy, reorganization, insolvency, liquidation, moratorium and
other laws relating to or affecting the enforcement of creditors’ rights and remedies
generally, as the same may be applied in the event of the bankruptcy, reorganization,
insolvency, liquidation or similar situation of the Issuer, and (ii) no representation or
warranty is expressed as to the availability of equitable remedies.
(d)
Since December 31, 2020, there has been no material adverse change in the
business, financial position or results of operation of the Issuer.
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SECTION 4.

REQUEST FOR EXTENSION OF STATED EXPIRATION DATE.

The Borrower hereby requests that the Bank extend the Stated Expiration Date to April 21,
2022, and the Bank agrees to such request and will deliver to the Trustee a Notice of Extension to
the Letter of Credit substantially in the form attached hereto as Exhibit A to effectuate such
extension.
SECTION 5.

MISCELLANEOUS.

Except as specifically amended herein, the Agreement shall continue in full force and effect
in accordance with its original terms. Reference to this specific Amendment need not be made in
any note, document, agreement, letter, certificate, the Agreement or any communication issued or
made subsequent to or with respect to the Agreement, it being hereby agreed that any reference to
the Agreement shall be sufficient to refer to the Agreement, as hereby amended. In case any one
or more of the provisions contained herein should be invalid, illegal or unenforceable in any
respect, the validity, legality and enforceability of the remaining provisions contained herein shall
not in any way be affected or impaired hereby. THIS AMENDMENT AND THE OTHER RELATED
DOCUMENTS AND ANY CLAIMS, CONTROVERSY, DISPUTE OR CAUSE OF ACTION (WHETHER IN
CONTRACT OR TORT OR OTHERWISE) BASED UPON, ARISING OUT OF OR RELATING TO THIS
AGREEMENT OR ANY OTHER RELATED DOCUMENT (EXCEPT, AS TO ANY OTHER RELATED
DOCUMENT, AS EXPRESSLY SET FORTH THEREIN) AND THE TRANSACTIONS CONTEMPLATED HEREBY
AND THEREBY SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAW OF THE
STATE OF NEW YORK (WITHOUT GIVING EFFECT TO CONFLICT OF LAW PRINCIPLES, OTHER THAN
NEW YORK GENERAL OBLIGATIONS LAWS 5-1401 AND 5-1402); PROVIDED THAT THE OBLIGATIONS
OF THE ISSUER HEREUNDER SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE
LAW OF THE STATE.
This Amendment may be simultaneously executed in several counterparts, each of which
shall be an original and all of which shall constitute but one and the same instrument. This
Amendment may be delivered by the exchange of signed signature pages by facsimile transmission
or by e-mail with a pdf copy or other replicating image attached, and any printed or copied version
of any signature page so delivered shall have the same force and effect as an originally signed
version of such signature page.
[SIGNATURE PAGES TO FOLLOW]
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S.C. Code 30-4-40(a)(2) & (4)
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S.C. Code 30-4-40(a)(2) & (4)

EXHIBIT A TO
FIRST AMENDMENT TO REIMBURSEMENT AGREEMENT
NOTICE OF EXTENSION
March 29, 2021

The Bank of New York Mellon
Trust Company, N.A.
as Trustee (the '' Trustee " )
S.C. Code 30-4-40(a)(2) & (4)

Telephone: S.C. Code 30-4-40(a)(2) & (4)
Email: S.C. Code 30-4-40(a)(2) & (4)
Attention: S.C. Code 30-4-40(a)(2) & (4)
Ladies and Gentlemen:
Reference is hereby made to that certain Irrevocable Transferable Letter of Credit
No.
dated November 21, 2019 (as amended, the “Letter of Credit”), established by us
in your favor as Beneficiary. We hereby notify you that, in accordance with the terms of the Letter
of Credit, the Stated Expiration Date (as defined in the Letter of Credit) has been extended to April
21, 2022.
S.C. Code 30-4-40(a)(2) & (4)

This letter shall be attached to the Letter of Credit and made a part thereof.
BANK OF AMERICA, N.A.

By: ______________________________________
Name:
____________________________
Title:
____________________________

S.C. Code 30-4-40(a)(2) & (4)
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S.C. Code
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(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)
S.C. Code 30-4-40(a)(2) & (4)

S.C.
S.C.
Code
Code
30-4-40(a)(2)
30-4-40(a)(2)
& (4)
& (4)

S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

S.C. Code 30-4-40(a)(2) & (4)

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8

Date of action
March 1-31, 2021
Description of Santee Cooper action
Debt Plan
Purpose of Santee Cooper action
Santee Cooper provided information related to our Debt Management Plan in our January and
February RFI submissions. In these responses, we noted that Santee Cooper had discussions
with our Board as well our financial advisor, PFM, regarding our financial projections and
debt management plan. This included a review of capital spending and financing needs as well
as refunding candidates and debt products, including the potential for interest rate swaps.
It was also noted that on February 22, 2021 ORS was notified that the Board would be
considering a Swap Policy at the February 24, 2021 meeting. At this meeting, the Board
adopted the Swap Policy and authorized Santee Cooper to negotiate ISDA Master
Agreements. Neither the Swap Policy nor ISDA Master Agreement constitute a financial
commitment of Santee Cooper. Santee Cooper also responded to an email from ORS dated
February 24th with follow-up questions related to Interest Rate Swaps.
In March, Santee Cooper extended its agreement with its financial advisor, PFM, for one year.
This agreement was for financial advisory services and included a subscription to Munite,
PFM’s investor platform. We also executed a Swap Advisory Agreement with PFM. The
Swap Advisory Agreement allows PFM to assist Santee Cooper with the development and
negotiation of the ISDAs as well as other SWAP advisory services. All agreements are part of
the day to day management of Santee Cooper’s debt program.
Santee Cooper continued to have various discussions with PFM, bond counsel and bankers
related to potential bond refundings, how we may use swaps when that option becomes
available and projected need and timing of new money needs. This group also discussed the
draft ISDA agreement, draft timeline for ISDA development and negotiation and an example
term sheet of a potential transaction. As of March 31, 2021, the draft IDSA Master agreement
had not been had not been distributed to any counterparties.
Santee Cooper identified potential ISDA counterparties. However, in order to discuss swap
terms with a counterparty, a Safe Harbor Letter is required to be executed. Santee Cooper
already had Safe Harbor Letters in place with Goldman Sachs, Wells Fargo and Morgan
Stanley. Santee Cooper began the process to execute Safe Harbor Letters with Bank of
1|Page

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8
America, Barclays and Citigroup. Citigroup was executed on March 30 but the other two were
not executed until April. Please reference files named “11.8 shritter PFM Agreement
CONFIDENTIAL.pdf”, “11.8 shritter PFM Agreement REDACTED.pdf”, “11.8 shritter Swap
Advisory Agreement CONFIDENTIAL.pdf”, “11.8 shritter Swap Advisory Agreement
REDACTED.pdf” “11.8 shritter Munite Agreement CONFIDENTIAL.pdf”, “11.8 shritter
Munite Agreement REDACTD.pdf”, “11.8 shritter _Citi 2021 03 30 - Safe Harbor Letter.pdf”.
Below is the initial draft timeline developed for the ISDA negotiations. This timeline is
expected to be modified based on execution of Safe Harbor letters:
Board approve swap policy
Update draft ISDA Agreement & potential
term sheet
Send draft ISDA Agreement & draft
potential term sheet to those bank whom
Santee Cooper has executed a Safe Harbor
Letter
Review feedback on ISDA Agreements from
potential counterparties
Negotiate/Finalize ISDA Documents with
counterparties
Receive bids and award swap
Execute swap with winning counterparty

February 24
March 22-26
March 29-April 9

April 26-May 14
TBD
TBD
TBD

Santee Cooper is evaluating a possible bond refunding in the early fall of 2021 to refinance
existing bonds at lower interest rates if market conditions are favorable. We will also consider
if any new money is needed at that time based on capital expenditures and market conditions.
A timeline for this potential transaction had not been developed as of March 31.

Status of action:
X

2|Page

On going
Completed

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8
Were the actions detailed all taken as necessary to manage day-to-day operations and financing
needs? Please explain.
Yes, Santee Cooper continues to evaluate its debt plan in order to manage day-to-day
operations and financing needs.
Prudent “day-to-day” financial management operations do not necessarily require specific
financial transactions. However, the consideration of debt management tools, like Swaps, that
potentially provide cost savings and effective interest rate risk mitigation are an important
component of an effective debt management plan.

Did Santee Cooper refund existing debt? If yes, did the refund achieve present value savings or
mitigate risk while also not extending the average life of the debt? Please explain and provide
calculations and rationale that demonstrates this.
N/A
If existing debt is refunded and extends the average life of the debt, identify how long the
extension is and provide the calculation.
N/A
Provided by:
Name
Title
Phone
Email

Suzanne Ritter
Treasurer
843-761-8000 ext 4071
shritter@santeecooper.com

Reference Documents
Documents referenced in body of response
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March 30, 2021
South Carolina Public Service Authority
1 Riverside Drive
Moncks Corner, SC 29461
Attention: Treasurer

Re: Communications Regarding Swaps
The Commodity Futures Trading Commission (“CFTC”) has adopted rules governing business
conduct standards for swap dealers and other parties. 1 The rules apply to communications
regarding Swaps, including communications that occur prior to entering into a Swap. 2 The
purpose of this letter is to enable us to engage in communications that fall within a “safe harbor”
available under those rules for certain types of “special entities.”
Please note that we may need to significantly limit our communications regarding Swaps if the
conditions of the safe harbor are not satisfied as provided in this letter or otherwise. In addition,
any Swap that may be entered into would be subject to a separate written agreement of the
parties that satisfies the documentation requirements of the Dodd-Frank Act, as well as any other
approvals and conditions that each party may require before entering into a Swap. 3 One of
those conditions is that you have a representative (who may, but need not, be your employee)
that satisfies the applicable requirements of CFTC Regulation 23.450 (a “qualified independent
representative”). You may satisfy that condition by delivering to us a letter in the form attached
hereto, signed by you and a qualified independent representative.
To satisfy the conditions of the safe harbor for Swap communications, we are making the
disclosures and agreements set forth below and ask that you make the representations and
agreements set forth below.
We (“SD”) hereby make the following disclosures to you (“CP”) as of the date hereof:
(1) SD is not undertaking to act in the best interests of CP;
1

Business Conduct Standards for Swap Dealers and Major Swap Participants With Counterparties, 77 Fed. Reg.
9734 (Feb. 17, 2012).
2
As used in this letter, “Swap” means a “swap,” as defined in the Section 1a(47) of the Commodity Exchange Act
and CFTC Regulation 1.3(xxx). The term also includes any foreign exchange swaps and foreign exchange forwards
that may be exempted from regulation as “swaps” by the Secretary of the Treasury pursuant to authority granted by
Section 1a(47)(E) of the Commodity Exchange Act. For these purposes, “Swap” includes a new swap and any
material amendment, mutual unwind or novation of an existing Swap. The term “Swap” also includes any trading
strategy involving a Swap.
3

The documentation requirements of the Dodd-Frank Act are addressed by protocols sponsored by ISDA (available
at http://www2.isda.org/functional-areas/protocol-management/open-protocols).
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(2) SD is acting in its capacity as a counterparty and is not undertaking to assess the
suitability of any Swap for CP; and
(3) SD is not expressing, and has not expressed, an opinion as to whether CP should
enter into a Swap.
CP hereby makes the following representations as of the date hereof:
(1) CP will not rely on any “recommendation” (as such term is used in CFTC
Regulations 23.434 and 23.440) with respect to a Swap provided by SD;
(2) CP will rely on advice from a “qualified independent representative” (as defined
above); and
(3) CP is exercising independent judgment in consultation with a “qualified
independent representative” (as defined above) in evaluating the
"recommendations" of SD with regard to any Swap.
SD and CP each hereby agree as follows:
(1) Each disclosure or representation made by it in this letter will be deemed to be repeated
by it at the time of each recommendation provided by SD with respect to any Swap and
each time SD offers to enter into, or enters into, any Swap with CP; and
(2) If any representation made by it in this letter becomes incorrect or misleading in any
material respect, it will promptly correct and update such representation by notifying the
other party in writing at the email address provided below.
__________________________________
Executed and delivered with effect from the date first written above:
Citibank, N.A., herein “SD”
By: ______________________________
Name: Dennis O’Connor
Title: Vice President
For purposes of this letter, notices may be provided to SD via e-mail to:
dennis.p.oconnor@citi.com (Dennis O’Connor)
dashmir.keca@citi.com (Dash Keca)
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Agreed and accepted with effect from the date first written above:
South Carolina Public Service Authority, herein “CP”
By: ______________________________
Name: Suzanne Ritter
Title: Treasurer
For purposes of this letter, notices may be provided to CP via e-mail to:
suzanne.ritter@santeecooper.com (Suzanne Ritter)
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March 30, 2021
Citibank, N.A.
388 Greenwich Street, Trading 6th Floor
New York, New York 10013
Attention: Capital Solutions Group – Swap Desk

Re: Communications Regarding Swaps
The undersigned special entity (“CP”) and representative (“Designated QIR”) are providing this
letter to you (“SD”) in connection with Commodity Futures Trading Commission (“CFTC”)
rules 1 governing business conduct standards for swap dealers and other parties with respect to
Swaps. 2
CP hereby makes the following representations as of the date hereof:
(1) CP has selected Designated QIR as a “qualified independent representative” within the
meaning of CFTC Regulation 23.450; and
(2) CP has complied in good faith with written policies and procedures reasonably designed
to ensure that Designated QIR satisfies the applicable requirements of CFTC Regulation
23.450(b)(1), and such policies and procedures provide for ongoing monitoring of the
performance of such representative consistent with the requirements of CFTC Regulation
23.450(b)(1).
Designated QIR hereby makes the following representations as of the date hereof:
(1) The true name and address of Designated QIR are set forth on the signature page of this
letter;
(2) Designated QIR has written policies and procedures reasonably designed to ensure that
Designated QIR satisfies the applicable requirements of CFTC Regulation 23.450(b)(1);

1

Business Conduct Standards for Swap Dealers and Major Swap Participants With Counterparties, 77 Fed. Reg.
9734 (Feb. 17, 2012).
2
As used in this letter, “Swap” means a “swap,” as defined in the Section 1a(47) of the Commodity Exchange Act
and CFTC Regulation 1.3(xxx). The term also includes any foreign exchange swaps and foreign exchange forwards
that may be exempted from regulation as “swaps” by the Secretary of the Treasury pursuant to authority granted by
Section 1a(47)(E) of the Commodity Exchange Act. For these purposes, “Swap” includes a new swap and any
material amendment, mutual unwind or novation of an existing Swap. The term “Swap” also includes any trading
strategy involving a Swap.
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(3) Designated QIR is exercising independent judgment in evaluating all “recommendations”
(as such term is used in CFTC Regulations 23.434 and 23.440) with respect to a Swap
provided by SD that are presented to Designated QIR;
(4) unless Designated QIR otherwise notifies SD in writing at the e-mail address provided
below:
a. Designated QIR is not and, within one year of representing CP in connection
with a Swap with SD has not been, an “associated person” (as that term is
defined in Section 1a(4) of the Commodity Exchange Act) of SD;
b. There is no “principal relationship” (as that term is defined in CFTC
Regulation 23.450(a)(1)) between Designated QIR and SD;
c. Designated QIR (i) provides timely and effective disclosures to CP of all
material conflicts of interest that could reasonably affect Designated QIR’s
judgment or decision making with respect to Designated QIR’s obligations to
CP and (ii) comply with policies and procedures reasonably designed to
manage and mitigate such material conflicts of interest;
d. Designated QIR is not directly or indirectly, through one or more persons,
controlled by, in control of, or under common control with SD; and
e. To the best of Designated QIR’s knowledge, SD did not refer, recommend, or
introduce Designated QIR to CP within one year of Designated QIR’s
representation of CP in connection with any Swap with SD; and
(5) Designated QIR is legally obligated to comply with the applicable requirements
of CFTC Regulation 23.450(b)(1) by agreement, condition of employment, law,
rule, regulation, or other enforceable duty.
By signing this letter, CP and Designated QIR each hereby agree as follows:
(1) Each representation made by it in this letter will be deemed to be repeated by it at the
time of each recommendation provided by SD with respect to any Swap and each time
SD offers to enter into, or enters into, any Swap with CP; and
(2) If any representation made by it in this letter becomes incorrect or misleading in any
material respect, it will promptly correct and update such representation by notifying SD
in writing at the email address provided below.
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Executed and delivered with effect from the date first written above:
South Carolina Public Service Authority, herein “CP”
By: ______________________________
Name: Suzanne Ritter
Title: Treasurer
For purposes of this letter, notices may be provided to CP via e-mail to:
suzanne.ritter@santeecooper.com (Suzanne Ritter)

Executed and delivered with effect from the date first written above:
PFM Swap Advisors LLC, herein “Designated QIR”
By: ______________________________
Name: Jeffrey M. Pearsall
Title: Managing Director
Name: PFM Swap Advisors LLC
Address: 1735 Market Street, 43rd Floor, Philadelphia, PA 19103
Phone: 215-557-1466
Fax: 215-567-4180
Email: pearsallj@pfm.com

Agreed and accepted with effect from the date first written above:
Citibank, N.A., herein “SD”
By: ______________________________
Name: Dennis O’Connor
Title: Vice President
For purposes of this letter, notices may be provided to SD via e-mail to:
dennis.p.oconnor@citi.com (Dennis O’Connor)
dashmir.keca@citi.com (Dash Keca)
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8

Date of action
March 1-31, 2021
Description of Santee Cooper action
Issue/Refinance Debt - 2020AB Transaction:
As discussed in our previous submissions, on October 28, 2020 the Santee Cooper Board of
Directors approved $638.2 million in bond sales (the 2020AB bonds) which would:
• Refund $569.6 million of existing debt at lower interest rates and reduce the average
life of the bonds while also reducing the net par outstanding
• Provide $100 million to use toward capital projects which were to be specified at a
later date
Santee Cooper has provided all pertinent information related to the 2020AB bond transaction
through April 10, 2021 in the original CRI request, the CRI Supplements, the revised
September submission, the October submission, November submission, December submission,
January submission and February submission
Based on Santee Cooper’s most recent capital budget, specific projects have been analyzed to
determine tax-exempt eligibility and we have identified projects that we anticipate funding
with the 2020A new money proceeds.
As reported in our February and March CRI Supplements, Santee Cooper began reimbursing
the Capital Improvement Fund for expenditures using the 2020A proceeds and will continue to
do so each month until proceeds are depleted. On March 30, 2021 Santee Cooper reimbursed
the Capital Improvement Fund from 2020A proceeds for approximately $12 million of taxexempt expenditures made in February 2021. Below you will find details of the
reimbursement by project:
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8
Santee Cooper plans to use the remaining 2020A proceeds towards tax-exempt qualified
projects in 2021. A tax analysis of potential projects based on budgeted cash flows was
completed and based on these cash flows, we plan to use the remaining proceeds on capital
projects including improvements to existing power supply facilities, improvements to the
distribution system, as well as other general improvements of our system. Our plan is to
initially pay expenditures from the CIF and then reimburse from debt proceeds. Expenditures
and reimbursements are expected to be completed between January and October 2021.
The CRI dated October 30, 2020, requires submission of a detailed description of any and all
discussions related to the financial transactions announced by Santee Cooper on Oct. 28, 2020
(CRI.5). Santee Cooper is submitting that information as part of the CRI responses, and
discussions that occurred in March were provided previously in the CRI.5 Supplements dated
March 16th and April 15th. Santee Cooper does not interpret this RFI 11.8 which requires a
description of actions related to issuing and refunding debt as requiring the same level of detail
regarding post-closing discussions as is required by CRI.5. Accordingly, the information
provided in response to CRI.5 is not repeated here.
Purpose of Santee Cooper action
Below is a summary of what the 2020AB bond transaction achieved:
The refundings produced approximately $134 million net present value savings
(approximately $330 million gross savings). The refundings also shorted the average life of the
refunded bonds from 21 years before the transaction to 13 years after. The $100 million in
new money proceeds will be used to finance on-going corporate capital projects including
improvements to existing power supply facilities, improvements to the distribution system, as
well as other general improvements of our system.. The 2020AB transaction takes advantage
of low interest rates and favorable market conditions.
Santee Cooper’s actions in March were to reimburse expenditures for February 1-28 using a
portion of the 2020A new money proceeds and to continue evaluating potential projects the
remaining proceeds will be used towards in 2021.
Status of action:
X

On going
Completed

Were the actions detailed all taken as necessary to manage day-to-day operations and financing
needs? Please explain.
Yes, as stated in previous submissions, the refunding lowered overall costs to our customers
and shortened the life of our outstanding debt. The $100 million of new money proceeds
2|Page
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Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 8
Request: 11.8
provides financing for a portion of on-going capital projects necessary for day to day
operations. The transaction mitigated interest rate risk by locking in very low interest rates.
A portion of the 2020A tax-exempt proceeds have been used to reimburse capital expenditures
from September 6, 2020 – February 28, 2021. Santee Cooper is currently evaluating March
expenditures and will reimburse for a portion of those expenditures in April.
Did Santee Cooper refund existing debt? If yes, did the refund achieve present value savings or
mitigate risk while also not extending the average life of the debt? Please explain and provide
calculations and rationale that demonstrates this.
The refunding component of the 2020AB transaction refunded $569.55 million in debt which
produced approximately $134 million in NPV savings (approximately $330 million gross
savings). This refunding also shortened the average life of the debt from 21.351 to 12.925
years. Santee Cooper has provided an excel file showing the NPV savings calculation in the
CRI.6, CRI.8 as well as the normal October 6.8 submission. Please reference file named
“Santee ORS Supporting Detail PFM NPV Savings and Debt Life.xlsx” in the original CRI
submission.
If existing debt is refunded and extends the average life of the debt, identify how long the
extension is and provide the calculation.
Existing debt was not extended by this transaction. Santee Cooper has provided an excel file
showing the detail of the average life calculation in the CRI.6, CRI.8 as well as the normal
October 6.8 submission. Please reference file named “Santee ORS Supporting Detail PFM
NPV Savings and Debt Life.xlsx” in the original CRI submission.
Provided by:
Name
Title
Phone
Email

Suzanne Ritter
Treasurer
843-761-8000 ext 4071
shritter@santeecooper.com

Reference Documents
All documents referenced in body of this response.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9
Date of action
Various
Description of Santee Cooper action
Hearn v. Santee Cooper
Case No: 2017-CP-26-05256
Various – Additional negotiation of on terms of settlement reached in principle.
March 18, 2021 – Execution of settlement term sheet.
March 22, 2021 – Santee Cooper’s board of directors ratified settlement term sheet and
authorized execution of settlement agreement consistent therewith.
Purpose of Santee Cooper action
Ongoing settlement discussions.
Status of action:
x

On going
Completed

Any changes from prior Review Period
Reached settlement in principle.
Provided by:
Name
Title
Phone
Email
Narrative
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B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Exhibit A to March 22, 2021
Resolution Authorizing
Settlement of Hearn v.
Santee Cooper and Santee
Cooper v. Natl. Union Fire
Insurance Co.

Settlement Term Sheet

This settlement term sheet sets forth the material terms of the settlement of Hearn v.
South Carolina Public Service Authority, as agreed to by South Carolina Public Service
Authority ("Santee Cooper") and George M. Hearn, Jr. ("Plaintiff') on behalf of himself and the
putative class (together "the Parties"), pursuant to mediation conducted by Tom Wills:

1.

Santee Cooper shall pay $12.5 million (the "Settlement Benefit") in exchange for

a full and final release from the Plaintiff and the class, as defined in the complaint and to be
particularly set forth and defined in a formal settlement agreement. For current or active
customers, account credits funded from the Settlement Benefit will be applied to the customers'
accounts, and for former or inactive customers, distributions from the Settlement Benefit will be
disbursed according to the terms and conditions to be established pursuant to order of the Court.
Attorneys' fees, costs and expenses, including settlement administration costs, shall all be funded
by the Settlement Benefit, and in no event shall Santee Cooper be required to pay more than the
Settlement Benefit.
2.

The settlement and these terms are subject to the approval of the Santee Cooper

Board of Directors.
3.

The settlement is subject to court approval as set forth in Rule 23, SCRCP, and

relevant case law, following notice to the class and an opportunity for class members to be
apprised of the settlement and to elect to remain in or exclude themselves from the class.
4.

The Parties agree to dismissal with prejudice and a full and final release, subject

to execution of a formal class action settlement agreement and related documentation and
approval by the Court of such orders as necessary to effectuate the same.

1

5.

The Parties intend for the complete terms and conditions of the settlement and

administration thereof to be more particularly set forth in a formal settlement agreement, which
shall represent the final agreement of the Parties.

6.

The Parties did not discuss the amount of attorneys' fees and costs that may be

sought in connection with the settlement prior to agreement in principle on the terms of the
settlement set forth herein. Attorneys ' fees will be awarded pursuant to the "common fw1d"
doctrine and shall be determined by the Com1 and paid from the Settlement Benefit.

7.

The settlement class consists of those persons within the scope of the class,

namely the residential and business retail customers of Santee Cooper from the period November
1, 2009 to such date as may be set forth in the Parties' formal settlement agreement.
8.

Santee Cooper shall proceed with the production of a class list containing

information sufficient to provide notice to the class and to show billing and usage data for the
class.

9.

The Parties shall cooperate to finalize the formal settlement agreement and related

documents as soon as practicable.
10.

Undersigned counsel are authorized to execute this Settlement Term Sheet on

behalf of the Parties.

Counsel for Santee Cooper
B. Rush Smith III
Nelson Mullins Riley & Scarborough

C ss Counsel
Terry Richardson
Richardson, Thomas, altiwanger,
Moore & Lewis, LLC
Date:

d/lfJe, •/ ?J; ;)--c:Y8)

Date: _ _ _ _ _ _ _ __
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5.

The Parties intend for the complete terms and conditions of the settlement and

administration thereof to be more particularly set forth in a formal settlement agreement, which
shall represent the final agreement of the Parties.

6.

The Parties did not discuss the amount of attorneys' fees and costs that may be

sought in connection with the settlement prior to agreement in principle on the terms of the
settlement set forth herein. Attorneys' fees will be awarded pursuant to the "common fund"
doctrine and shall be determined by the Court and paid from the Settlement Benefit.

7.

The settlement class consists of those persons within the scope of the class,

namely the residential and business retail customers of Santee Cooper from the period November
1, 2009 to such date as may be set forth in the Parties' formal settlement agreement.

8.

Santee Cooper shall proceed with the production of a class list containing

information sufficient to provide notice to the class and to show billing and usage data for the
class.

9.

The Parties shall cooperate to finalize the formal settlement agreement and related

documents as soon as practicable.
10.

Undersigned counsel are authorized to execute this Settlement Term Sheet on

behalf of the Parties.

½~~

Agreed to:

Counsel for Santee Cooper
B. Rush Smith III
Nelson Mullins Riley & Scarborough

Class Counsel
Terry Richardson
Richardson, Thomas, Haltiwanger,
Moore & Lewis, LLC
Date:

l

! ,/'-l ~ =:.+-(
....;;;_
1-,.
__
Date: _ _:.£...J

- - - -- - - -
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9
Date of action
Various
Description of Santee Cooper action
Santee Cooper v. Gunsight
Case No.: 3:20-cv-03913-JMC (U.S. Dist. Court, Dist. of S.C., Columbia Division)
Various – Additional negotiation of settlement documents.
March 10, 2021 – Execution of settlement agreement, amended purchase power and amended
contribution in aid of construction agreement.

Purpose of Santee Cooper action
Settlement documentation.
Status of action:
x

On going
Completed

Any changes from prior Review Period
Settlement documentation
Provided by:
Name
Title
Phone
Email
Narrative
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B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

CONFIDENTIAL
CIVIL SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release (hereinafter, the "Agreement") is entered into by
and between South Carolina Public Service Authority (hereinafter, "Santee Cooper") and Gunsight
Solar, LLC (hereinafter, "Gunsight Solar") by and through their authorized representatives.
Collectively;Santee Cooper and Gunsight Solar will be referred to herein as the "Parties."

RECITALS
As a preamble to this Agreement, the Parties agree to the following:
A.

Santee Cooper and Gunsight Solar are parties to certain agreements related to the Gunsight
Project, which is a solar generation facility that is a "qualifying facility" or ''QF" under the
Public Utility Regulatory Policies Act of 1978 ("PURPA"). These agreements include a
Power Purchase Agreement dated April 30, 2019 (hereinafter, the "Gunsight PPA"), an
Interconnection Agreement, dated November 11, 2019 (hereinafter, the "Gunsight IA"),
and the Contribution in Aid of Construction Agreement, dated March 2, 2020 (hereinafter,
the "Gunsight CIACA").

B.

On or about October 9, 2020, Santee Cooper filed a lawsuit against Gunsight Solar in South
Carolina state court in which Santee Cooper alleged that Gunsight Solar was in default of
the Gunsight PPA and sought a declaration that Santee Cooper therefore had a right to
terminate the Gunsight PPA and collect damages.

C.

On or about November 9, 2020, Gunsight Solar removed the state court lawsuit to the U.S.
D istrict Court for the District of South Carolina based on federal diversity jurisdiction,

Santee Cooper v. Gunsight Solar, LLC, Case No. 3:20-cv-03913-JMC (hereinafter, the
"Action").

CONFIDENTIAL
D.

On or about November 16, 2020, Gunsight Solar asserted counterclaims against Santee
Cooper in the Action in which Gunsight Solar alleged that Santee Cooper did not have the
right to terminate the Gunsight PPA and in which Gunsight Solar sought, among other
remedies, declaratory relief that extended the Scheduled Commercial Operation Date for
the Gunsight Project, or, in the alternative, damages. Gunsight Solar subsequently filed
first amended counterclaims.

E.

On February 11, 2021, the Parties participated in a mediation in the Action. The mediation
resulted in an agreement by the Parties to settle the Action on certain terms that were
documented in a term sheet executed by the Parties and that would be memorialized in this
Agreement. The Parties now seek to fully and finally resolve the allegations and claims
raised in the Action regarding the alleged breaches of the Gunsight PPA, the enforceability
of the Gunsight PPA, and the Parties' business dealings in connection with the Gunsight
PPA (hereinafter, the "Dispute").
To avoid the delay, uncertainty, inconvenience, and expense of protracted litigation of the

above claims, and in consideration of the mutual promises and obligations of this Agreement, the
parties agree and covenant as follows:

TERMS AND CONDITIONS

I.

Amendment of the Gunsight Project Agreements.
a. The parties agree to enter into an amendment of the Gunsight PPA no later than March

L

2021, that establishes a new scheduled commercial operation date of July 1, 2023

for the Gunsight Project and that amends the price schedule to be
five years of the Delivery Period.
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b. The parties agree, as promptly as possible, to enter into an amendment of the Gunsight
CIACA that establishes a new in-service date (hereinafter, "ISD") of August 1, 2022,
for the interconnection facilities for the Gunsight Project.
c. The parties agree to amend any other project milestone dates in the Gunsight IA and/or
Gunsight CIACA that may be necessary to effectuate the new ISD.
2.

PURPA Pricing Request Block Out Window.

Gunsight Solar and Pine Gate

Renewables, LLC agree that they, and all of their affiliates and subsidiaries, will refrain
from submitting any requests to Santee Cooper for pricing pursuant to PURPA until April
12, 2021. Pine Gate Renewables, LLC is a signatory to this Agreement solely for the
limited purpose of agreeing to this paragraph 2 of the Agreement.

3.

Costs of the Action. The Parties shall each bear their own costs of the Action and their
own attorneys' fees.

4.

Mutual Release. In consideration of the promises made by the Parties herein, which the
Parties hereby deem adequate and exceeds anything they had a pre-existing obligation to
provide, the Parties provide the following releases.
a. Each of the Parties, on behalf of itself, its predecessors, successors, assigns, attorneys,
representatives, and agents, hereby release and discharge the other Party, together with
its predecessors, successors, assigns, attorneys, representatives, and agents, from all
known and unknown claims, demands, rights, actions, causes ofaction, suits, damages,
losses, attorneys' fees, costs, expenses, payments, debts, grievances, and liability,
whether in law or in equity, of any nature whatsoever, which either Party has, or may
have had, against the other Party, for any acts or omissions occurring on or before the
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date of this Agreem~nt and related to or arising from the Dispute, the Gunsight PPA,
the Gunsight IA, or the Gunsight CIACA.
b. The foregoing release does not waive or release any rights or claims not related to or
arising from the Dispute, the Gunsight PPA, the Gunsight IA, or the Gunsight CIACA,
or that arise after the date of this Agreement or that result from or arise out of
obligations contained in this Agreement, including but not limited to any future claims
arising out ofthe Gunsight PPA, the Gunsight IA, or the Gunsight CIACA, as amended
in or pursuant to this Agreement.

5.

No Admission. This Agreement does not constitute an admission of any wrongdoing by

any of the Parties but is entered solely for the purpose of resolving the Dispute and the
Action.

6.

Amendment and Waiver; Construction. This Agreement shall not be amended, nor any

provision waived, except by a writing signed by an authorized representative of each Party.
In the event an ambiguity or question ofintent or interpretation arises, this Agreement shall
be construed as ifdrafted jointly by the Parties and no presumption or burden of proof shall
arise favoring or disfavoring any party by virtue of the authorship of any of the provisions
of this Agreement. The Parties confirm that they have each completely read, fully
understood, and voluntarily accepted (after consultation with counsel), this Agreement for
the purpose of making a full and final compromise, adjustment, settlement, and disposition
as set forth herein.

7.

Binding Effect. The Parties understand and expressly agree that this Agreement shall, as

set forth herein, bind and benefit the predecessors, successors, assigns, attorneys,
representatives, and agents of the Parties.
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8.

Full Satisfaction. The Parties agree that the above-mentioned consideration is in full
settlement and satisfaction of all claims or demands whatsoever for damages sustained by
the other related to or arising from the Dispute, whether they be known or unknown. The
Parties admit that, except as set forth in this Agreement, no representation of fact or opinion
has been made by or on behalf of the other to induce this compromise with respect to the
Dispute, and that the said consideration for this Agreement tendered and herewith accepted
is solely by way of settlement, compromise, and final disposition of disputed claims, and
it is therefore specifically agreed that this Agreement shall forever be a final and complete
bar to and full satisfaction of all claims in the Dispute.

9.

Governing Law; Submission to Jurisdiction. This Agreement shall be governed by and
construed and enforced in accordance with the laws of the State of South Carolina, without
regard to choice of law principles. This Agreement may be enforced only in federal court
in South Carolina, and the Parties agree to submit to such jurisdiction.

10.

Confidentiality. Each Party is free to state that the Action has been settled. Gunsight
agrees to keep the terms of this Agreement and the Agreement itself confidential. Santee
Cooper, as a "public body" subject to the South Carolina Freedom of Jnfonnation Act
("FOIA") agrees to protect from disclosure, to the extent pennitted by law, the price
schedule information contained in Paragraph l(a) hereof ("Price Information"). In the
event Santee Cooper is obliged or receives a request to disclose the Price Information as
required by any statute or regulation, or under the terms of an order issued by a court of
competent jurisdiction or by a governmental body or agency, or pursuant to an appropriate
request for production of documents in any proceeding before a court of competent
jurisdiction, Santee Cooper shall give written notice of same to Gunsight at least ten (I 0)
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days prior to the date of compliance with such request (unless Santee Cooper has less than
ten (10) days within which to comply, in which case Santee Cooper shall give Gunsight as
much notice as is practicable under the circwnstances) so that Gunsight has an opportunity
to seek a protective order or other appropriate remedy or waive compliance with the
provisions of this Agreement. If (in the absence of a waiver by Gunsight) Gunsight has
not secured a protective order or other appropriate remedy despite attempting to do so, and
Santee Cooper is nonetheless then legally obliged to disclose the Price Information, Santee
Cooper may without liability hereunder, disclose only that portion of the Price Information
which is necessarily required to be disclosed under applicable law or court order. The
Parties expressly agree and understand that nothing herein shall be construed as preventing
Santee Cooper from disclosing the remaining terms of this Agreement (those other than
the Price Information) as follows: a) in response to a request under the S.C. Freedom of
Information Act; orb) to the South Carolina Office of Regulatory Staff. The Parties are
not restricted from disclosing or communicating about these matters to or with government
agencies or officials as required by law, or its employees, attorneys, accountants, or current
or prospective investors or lenders, provided that they are bound by obligations of
confidentiality with respect to this Agreement.
11.

Each Party and signatory to this Agreement represents that each freely and voluntarily
enters into this Agreement without any degree of duress or compulsion. Each Party
represents and warrants to the other Party that it has the power and authority to enter into,
execute, deliver and perform this Agreement, and that there are no other persons or entities
whose consent to this Agreement or whose joinder herein is necessary to make effective
the provisions of this Agreement.

6

CONFIDENTIAL

12.

This Agreement is effective on the date of signature ofthe last signatory to the Agreement
(the "Effective Date" of this Agreement). This Agreement may be signed in any number
of counterparts, each of which shall be deemed to be an original and all of which taken
together shall constitute one and the same instrument. Facsimiles of signatures or pdf
copies of signatures shall constitute acceptable, binding signatures for purposes of this
Agreement.
[Signatures appear on the following page.]
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[Signature page to CIVIL SETJ'LEMENT AGREEMENT AND RELEASE]
AGREED TOBY:

SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY

Date:

By: ~ ,~~

_______
'3 - 1o- 2crz.. \

...,._

Name:
Title:

SCPSA
LEGAL

C 1-v"-i u B . O "'c k"""<' \- i,.--.,.
&p """-h.-l CE O

GUNSIGHT SOLAR, LLC
By: SCE Project Holdings, LLC, its manager
By: Silver Pine Energy Holdings, LLC, its
manager
By: Pine Gate Renewab]es, LLC, its manager

t::,,

c:::;/2--=:.--By:
Name: Ben Catt
Title: CEO

Date: 03.05.2021

PINE GATE RENEWABLES, LLC (FOR
PURPOSES OF PARAGRAPH 2 ONLY)

,e;~

By: ;:::.,
Name: Ben Catt
Title: -=
CE=O::;.___ _ _ _ _ _ _ _ __

Date: 03.05.2021
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A.MENDMENT NO. 1 POWER PURCHASE AND SALE AGREEMENT

THIS FIRST AMENDMENT (''Amendment") dated as of March 9
, 2021 to that
certain Power Purchase and Sale Agreement dated April 30, 2019 ("PPA"), is hereby entered
into by and between GUN SIGHT SOLAR, LLC ("Seller"), a South Carolina limited liability
company, and the South Carolina Public Service Authority ("Buyer").
RECITALS
WHEREAS, Buyer and Seller entered into a PPA where Seller agreed to sell and Buyer
agreed to purchase the Energy Output, as described in the PP A; and
WHEREAS, the Parties wish to amend Attachments B and E of the PP A, to update the
Price Schedu]e for the Term of the agreement and the Facility Milestones, respectively.
NOW, THEREFORE, in consideration of the promises and mutual covenants set forth
herein, the parties agree that the PPA is hereby amended, as follows:

1. By deleting and replacing Attachment B, Price Schedule, as follows:
'----=----'-Y-'e_a.._r.;;...._,;;__c_
-1, 2, 3, 4, and 5 _ _,....___P_r_ic-

,_w_h_)_ _____,

2. By deleting and replacing the "Schedu]ed Commercial Operation Date" row in the
table under Attachment E, Facihty Milestones, as follows:
MIiestone
Scheduled Commercial Operation Date

[Signature page follows.}

Comoletion Date
Julv 1, 2023

IN WITNESS WHEREOF; the parties have caused this Amendment No. l Power
Purchase and Sale Agreement to be executed by lheir du)y authorized officers as of the date first
written above.

SOUTII CAROLl~A Pl-BLJC SERV(C£
AUTHORITY
By:

Ct-.-~6~~
: : '. . )-=: :. : - - - === - - -

Charles B. Duckworth
Deputy CEO and Chief Planning and Innovation
Officer

GUNSIGHT SOLAR, LLC
By: SCE Project Holdings, LLC, its manager
By: Silver Pine Energy Holdings, LLC. its manager
By: Pine Gate Renewables, LLC, its manager

By:-~----------=
_ _ =•
Printed Name:

Ben Catt

Title: --.J;;l:;O._ _ _ _ _ _ _ _ _ _ __

AMENDMENT TO
CONTRIBUTION IN AID OF CONSTRUCTION AGREEMENT
GUNSIGHT SOLAR PROJECT
BETWEEN
SANTEE COOPER
AND
GUNSIGHT SOLAR LLC
In reference to the CONTRIBUTION IN AID OF CONSTRUCTION AGREEMENT ("Agreement") made
between Gunsight Solar, LLC, a Limited Liability Company organized and existing under the laws of the State of
Delaware ("Interconnection Customer" with a Large Generating Facility), and Santee Cooper, a body corporate and
politic existing under the laws of the State of South Carolina ("Transmission Provider and/or Transmission Owner")
and dated March 2, 2020, such Agreement is hereby amended to include the following modifications.
Interconnection Customer and Transmission Provider each may be referred to as a "Party" or collectively as the
"Parties".
1) Per the request of the Interconnection Customer, the agreed upon Project Milestone Schedule ("Exhibit A")
of the Agreement, shall be replaced with the Exhibit A attached to this Amendment.
2) The Parties hereby acknowledge and agree that this Amendment does not modify, alter, terminate, or void
any other terms of the Agreement or any other agreements entered into by the Parties.
9th day of _
March
The undersigned agree that the terms of this amendment are made effective as of this_
_ _ _ 20 21

[Signatures on following page]

AMENDMENT TO
CONTRIBUTION IN AID OF CONSTRUCTION AGREEMENT
GUNSIGHT SOLAR PROJECT
IN WllNESS WHEREOF, the Parties have executed this Agreement jn duplicate originals, each of which shall

constitute and be an original effective Agreement between the Parties.
SANTEE COOPER

By.

(:Y,-,.J).

~l--

SCPSA
LEGAL

APPROVEO AS '10

Title:
Date:

Deput} CEO and Chief Plannin 11_& Innovation Officer

3 - IO-

"2.07

- 1.l~ --

GUNSlGHT SOLAR, LLC
By: Silver Pine Energy Holdings, LLC its manager
By: SCE Project Holding, LLC, its manager
By: Pine Gate Ren ewables, LLC, its manager

By:
Title:
Date;

CEO

3.11.2 21~ - - --
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123835-revised Gunsight Solar Interconnection
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HLWP

:

Outage Bar

I

I
I

I
I

'I

i

Critical Remaining Work

------------.----

I
I
I
I
I

M

In-Service (Santee Cooper Backfe

O

Actual Work

t

Remaining Work0

l _folRD

In-House Checks & Commissioning

:

Outage Sandy Run - OB #2 115kV (SR Brk 6578 - Sw 5959 Swansea)

I

Construct Transmission Line

:

Outage to install ADSS Sandy Run - OB 230kV (SR Brk 11322 - OB Brk 11722)

I

,

01-Aug-2022

I
I
I
I
I
I
,
I
,

Install Communications Equipment

O

I
I
I

In-Service (Santee Cooper Backfeed)

I

11-Jul-2022

'I

31-May-2022

'

01-Jun-2022

'

03-May-2022

,

Contract Station Construction

I

I
I
I
I
,

In-House Checks & Commissioning

,

• ........ 1.................. 1..

Stake Transmission Structures (Staking Sheet)

--------------,.------------

Outag e Sandy Run - OB #2 115kV (SR Brk 6578 - Sw 5959 Swansea)

I
I
I
I
I

02-May-2022

I
I
I
I
I
I
I
I
I

I

I
I
I
I
I

Outag e to install ADSS Sandy Run - OB 230kV (SR Brk 11322 - OB Brk 11722) 11-Apr-2022

_,_ __ _____________ ____ ,_ __
I

31-May-2022

I

I

18-Mar-2022

I

I

11-Apr-2022

I

I
I
I
I
I
I
I
I
I
,

14-Feb-2022

------------------:-------------------:-------------------:----------------1-:---

Award Transmission Line Construction

Award Station Construction

'

1
I
I
I
I

Construct Transmission Line

I

Install Communications Equipment

'O
''

Equipment Enclosure Delivered (Vendor may required revised dates)

I

'
I
I
I
I
I
I
I
I
I

16-Feb-2022

I

01-Jun-2022

'I

I

14-Feb-2022

'I

14-Feb-2022

'

Stake Transmission Structures (Staking Sheet)

:

Install Foundation

:

Contract Station Construction

'I

06-Dec-2021

'I

11-Feb-2022

• • • • • - - • • • • • - • • - - • L - • • - • • • • • • • • • - • • • • • L • • • - • • - - • - - • • - . • - • • L • • • • • - - . • • • • - • • - - • •L • • -

'I

19-Nov-2021

'I

29-Oct-2021

I

f

Equipment Enclosure Delivered (Vendor may required revised dates)

Install New Fence

i

Install Foundation

:
''
I

26-Oct-2021

I

''
I

13-Oct-2021

·····-······-··--·, -·--·--·--·-----·--, --·--·--·--··-··-··, ·····--·····-··--··,' ··-

Monument Fence

:

Install New Fence

'

07-Oct-2021

'

Award Transmission Line Construction

I

'I
''

07-Oct-2021

'''

06-Oct-2021

•

05-Oct-2021

----------------

I

Award Station Construction

------------------.----··············--.--------------------.. ------------------- ..---

Site Development - Station Pad Turnover (Customer)

----------------

Monument Fence

'

Stake Fence

:

06-Oct-2021

i

05-Oct-2021

Communication Materials DUE

Transmission Materials DUE

. . . . . . . . .!.. -. _..i...1.

•:

Stake Fence

'

27-Sep-2021

Award Foundations
•

Site Development - Station Pad Turnover (Customer)

Award Fence Contract
•

08-Sep-2021

Transmission & Station Construction Coordination Meeting
•

Communication Materials DUE

2023
D Jan F

Gunsight Solar Interconne ction

Final Substation Construction Bid Package Complete

Communications Coordination Meeting

S Oct N

123835-revised

A

•

25-Aug-2021

•

•

Transmission Materials DUE

•

06-Aug-2021

''
'
'''
'
'
''
'
''

Award Foundations

• :•

02-Aug-2021

'

Communications Material Ordered

2022
J Jul

,

Award Fence Contract

'

29-Jul-2021

M Apr M

-------------- -------------------1-------------------1------------------Final Foundation Bid Package Complete

''

Transmission & Station Construction Coordination Meeting

Substation Materials DUE

'''

28-Jul-2021

D Jan F

'
''
''
'''
'''
''
''
''
''
••• ••••••-•••••••••• •••••••••••••••••••r
'' • • • • • • • • • • • • • • • • • • • ''e•• • •• • ••• •• • •••••• •
''
''
''
''
'
''
'''
'''
'''
''
'',.- -------------------------------- -------------------,.-------------------''
''
''
'
''
'''
'''
'''
''
''

Final Transmission Line Construction Bid Package

Transmission Materials Ordered

''

Final Substation Construction Bid Package Complete

15-Jun-2021

:
''

Communications Coordination Meeting

'

''
'
'

14-Jun-2021

'

Site Dev. Package Coordination (Customer/Santee Cooper)

'''

''

Communications Material Ordered

'

'''

14-Jun-2021

''
'
'''
'
'
''
'
''

Substation Electrical Design Review for Material & Spec

:

:

Final Foundation Bid Package Complete

Substation Civil Design Review for Material & Spec
'

14-Jun-2021

S Oct N

Transmission Design Review for Material & Spec.

A

'

14-Jun-2021

Final Fence Bid Package Complete

-------------- -------------------, -------------------, ------------------''

Substation Materials DUE

Station Equipment Ordered
Anchor Bolts DUE

Steel Ordered

2021
J Jul

'''

Final Transmission Line Construction Bid Package

M Apr M

''

30-Apr-2021

D Jan F

''

12-Feb-2021 A

S Oct N

-------------- -------------------~------- --- --- --- - -- '~-- - -- - --- -- - ------ ''
'
''

Site Dev. Package Coordination (Customer/Santee Cooper)

29-Jan-2021 A

A

''

Transmission Materials Ordered

J Jul

2020

'''

14-Dec-2020 A

---1------~--------------------:-------------------:-------------------

Construction Planning Meeting

LGIA Approved

M Apr M

:

Substation Electrical Design Review for Material & Spec

19-Nov-2020 A

11-Sep-2020 A

04-Sep-2020 A

•

14-Dec-2020 A

14-Dec-2020 A

09-Dec-2019 A

D Jan F

•

Substation Civil Design Review for Material & Spec

10-Jan-2020 A

12-Nov-2019 A

N

•
-------------- -------------------.-------'
--- --- --- - --,--' - -- - --- -- - ------ - ------------------.----------------- ---.--- --- --- --- - -- - -- - -~ - - -- --- - ------ -- ---.---•
•

•

Transmission Design Review for Material & Spec.

01-Aug-2022

12-Nov-2019 A

04-Sep-2020 A

01-Aug-2022

12-Nov-2019 A

12-Nov-2019 A

Finish

Start

-------------- -------------------~------------ -- ---~-- --- ------ ------- -

•

Anchor Bolts DUE

Final Fence Bid Package Complete

Station Equ ipment Ordered

Steel Ordered

Construction Planning Meeting

LGIA Approved

Establish Project Milestones (Customer)

Gunsight Solar Interconnection

123835-revised
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9
Date of action
Various
Description of Santee Cooper action
City of Goose Creek, South Carolina v. South Carolina Public Service Authority
Docket No: EL20-33-000
City of Goose Creek, South Carolina
Docket No: TX20-2-000/TX20-3-000
Various – Additional negotiation of settlement agreement.
March 22, 2021 - Santee Cooper’s Board of Directors approved execution of finalized
settlement agreement between the parties.
March 25, 2021 – Settlement agreement executed.

Purpose of Santee Cooper action
Settlement documentation
Status of action:
X

On going
Completed

Any changes from prior Review Period
Proposed service agreement accepted by Santee Cooper and Century Aluminum.
Provided by:
Name
Title
Phone
Email
Narrative

1|Page

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9
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SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release ("Agreement") is entered this~
~

day of

' 2021, by and on behalf of the City of Goose Creek ("Goose Creek") and the South
Carolina Public Service Authority ("Santee Cooper") and their respective successors,
predecessors, assigns, affiliates, parent companies, subsidiaries, divisions, boards, commissions,
shareholders, council members, officers, directors, agents, and employees. Goose Creek and
Santee Cooper are referred to collectively as "the Parties" to this Agreement.

Recitals
WHEREAS, in December 2019, the citizens of Goose Creek approved a referendum to
form a municipal electric utility ("Goose Creek Utility");
WHEREAS, Goose Creek and Century Aluminum of South Carolina, Inc. ("Century")
entered into certain agreements including a Master Annexation Agreement ("MAA'') so that Goose
Creek could annex Century's property at the Mt. Holly Smelter in connection with a proposal that
the Goose Creek Utility would provide electricity to the smelter;
WHEREAS, Goose Creek filed a complaint before the Federal Energy Regulatory
Commission ("FERC"), Docket No. EL20-33-000, on March 16, 2020, requesting that FERC order
Santee Cooper to provide it with transmission service to Century's Mt. Holly Smelter;
WHEREAS, Goose Creek filed an Interconnection Application, TX20-2-000, with FERC
on March 30, 2020, requesting that FERC issue an order granting Goose Creek's request for
interconnection at the Mt. Holly Smelter substation;
WHEREAS, Goose Creek filed a Transmission Service Application, TX20-3-000, with
FERC on April 23, 2020, requesting that FERC issue an order granting Goose Creek's request for
mandatory wheeling;

WHEREAS, FERC issued a Proposed Order Directing the Provision of Interconnection
and Transmission Services and Dismissing Complaint ("Proposed Order") on August 27, 2020;
WHEREAS, FERC issued an Order Providing Notice of Commission Intent Not to Act
Pending Judicial Action on the pleadings filed in Docket Nos. TX20-2-000 and TX20-3-000 until
the South Carolina state courts have concluded ongoing proceedings on December 8, 2020 ("Order
Not to Act");
WHEREAS, Goose Creek filed a lawsuit against Santee Cooper in the Court of Common
Pleas for Berkeley County, Civil Action No. 2020-CP-08-00821, on March 31, 2020 (the "State
Court Action");
WHEREAS, Goose Creek sought a declaratory judgment in the State Court Action that it
had the right and authority as a matter of law to provide electricity to utility customers within its
municipal boundaries, including but not limited to Century's Mt. Holly Smelter;
WHEREAS, Santee Cooper filed a Motion to Dismiss the State Court Action;
WHEREAS, Goose Creek filed a Motion for Judgment on the Pleadings;
WHEREAS, on October 12, 2020, the Circuit Court entered judgment on the pleadings
granting declaratory judgment in favor of Santee Cooper (the "Circuit Court Order");
WHEREAS, Goose Creek appealed the Circuit Court Order to the South Carolina Court of
Appeals, and also filed a Motion to Certify the State Court Action for Review and Transfer to the
South Carolina Supreme Court for an expedited hearing. The South Carolina Supreme Court
denied the Motion to Certify on December 7, 2020;
WHEREAS, on December 7, 2020, Santee Cooper and Century entered into an interim
agreement extending the term of the existing service agreement between them through March 31,
2021;
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WHEREAS, based on the interim agreement, Goose Creek and Santee Cooper filed in the
Couti of Appeals a Consent Motion to Stay the Appeal of the Circuit Court Order until April 30,
2021, and the Court of Appeals granted the Motion on December 17, 2020;
WHEREAS, Santee Cooper and Century have negotiated the terms and conditions of a
service agreement, titled South Carolina Public Service Authority Service Agreement for Large
Power Electric Service and Experimental Use and Delivery of Incremental Supplemental Power
("2021 Service Agreement"), to govern the terms and conditions for electric service to be provided
by Santee Cooper to Century beginning April 1, 2021, subject to (I) approval by the Santee Cooper
Board of Directors, (2) not being specifically prohibited by the Santee Cooper Oversight
Committee under Act 135, and (3) the settlement and dismissal with prejudice of a lawsuit filed
by Century that related to, among other things, Goose Creek's efforts to provide electric service to
Century;
WHEREAS, Century will take power from Santee Cooper through 2023 pursuant to the
2021 Service Agreement and is expected to continue to operate the Mt. Holly Smelter;
WHEREAS, the Parties now desire to enter into this Agreement to end the State Court
Action and the FERC Proceedings in Docket Nos. EL20-33-000, TX20-2-000, and TX20-3-000
(collectively the "FERC Proceedings");
WHEREAS, the Parties acknowledge that they voluntarily enter into this Agreement;
NOW THEREFORE, in consideration of the promises and other consideration contained
in this Agreement, the adequacy of which are hereby acknowledged, the Parties agree as follows:
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Terms of Settlement

1.

Dismissal of the Appeal in the State Court Action. Goose Creek agrees to forego

the appeal of the order in the State Court Action and to cause its appeal to be dismissed, and Santee
Cooper agrees to cooperate in the dismissal of the appeal.

2.

Withdrawal of Complaints in FERC Proceedings and Vacatur of Orders.

Goose Creek agrees to file a motion in the FERC Proceedings, the substance of which shall be
subject to pre-approval between Santee Cooper and Goose Creek, withdrawing the complaint and
applications in the FERC Proceedings and moving to vacate the Proposed Order and the Order Not
to Act. Regardless of whether the Proposed Order and Order Not to Act are ultimately vacated,
however, it is the intent of the Parties by this Agreement that both the Proposed Order and the
Order Not to Act will not have any future binding effect on either of the Parties.

3.

Mutual Release and Waiver. Goose Creek, on behalf of itself and any present,

past, or future successors, predecessors, assigns, affiliates, divisions, subsidiaries, municipal
entities, including, but not limited to, the Goose Creek Utility, officers, directors, agents,
representatives, employees, elective and appointive council members and officers, council boards,
commissions, and commissioners (the "Goose Creek Related Parties"), hereby completely
releases, waives, and forever discharges Santee Cooper, its successors, predecessors, assigns,
affiliates, subsidiaries, officers, directors, agents, and employees (the "Santee Cooper Related
Parties"), from all claims, demands, obligations, actions, and causes of action, whether now known
or unknown, asse1ied or unasserted, including, but not limited, to, claims for declaratory or
injunctive relief, personal injury, property damage, economic loss or expense, attorneys' fees,
penalties, sanctions and damages of any nature whatsoever, whether based on statute, tort,
constitution, contract, quasi-contract, or any other theory of recovery or responsibility related to
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or arising from the facts that were or could have been alleged in the State Court Action and FERC
Proceedings as of the date of this Agreement.
Santee Cooper, on behalf of itself and the Santee Cooper Related Parties, hereby
completely releases, waives, and forever discharges the Goose Creek Related Parties from all
claims, demands, obligations, actions, and causes of action, whether now known or unknown,
asserted or unasserted, including, but not limited, to, claims for declaratory or injunctive relief,
personal injury, property damage, economic loss or expense, attorneys' fees, penalties, sanctions
and damages of any nature whatsoever, whether based on statute, tort, constitution, contract, quasicontract, or any other theory of recovery or responsibility related to or arising from the facts that
were or could have been alleged in the State Court Action and FERC Proceedings as of the date
of this Agreement. For the avoidance of doubt, nothing herein is intended or should be construed
as preventing Santee Cooper from asserting the preclusive effect of the Circuit Court Order as a
defense in any subsequent action by Goose Creek, and all defenses in any such subsequent action
are reserved.
4.

No Admission of Liability. The Parties agree that nothing herein is intended as or

should be construed as an admission of liability on any theory, or a concession that a party's legal
positions in the State Court Action and the FERC Proceedings were not correct or meritorious, that
Goose Creek and Santee Cooper deny any such liability or concession, and that no admission of
past or present violation of law on the part of Goose Creek or Santee Cooper shall be inferred from
anything contained in this Agreement.

5.

Capacity and Authority. The Pmiies represent that they have the legal capacity

and authority to enter into this Agreement and execute the releases contained herein, and that each
of the persons executing this Agreement on behalf of the Parties is authorized to do so.
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6.

Voluntary. The Parties agree that each is represented by counsel, each has had a

full and fair opportunity to evaluate the terms and conditions of this Agreement, the dismissal of
the State Court Action, the withdrawal of the complaint and applications in the FERC Proceedings,
and the vacatur of the Proposed Order and Order Not to Act and each is entering into this
Agreement voluntarily, and free of duress, and no Party has been forced to execute this Agreement.
Goose Creek further agrees that it is dismissing the State Court Action voluntarily and free of
duress and that it has not been forced to dismiss the State Court Action. Goose Creek further agrees
that it is withdrawing the complaint and applications and moving to vacate orders in the FERC
Proceedings voluntarily and free of duress and that it has not been forced to withdraw the
complaints and move to vacate the orders in the FERC Proceedings.

7.

Binding Upon Successors. The Parties agree that this Agreement is binding upon

their respective heirs, executors, administrators, agents, representatives, successors, and assigns.

8.

Entire Agreement. This Agreement contains the entire understanding and

agreement between the Parties with respect to the matters referred to herein. No other
representations, covenants, undertakings, or other prior or contemporaneous agreements, oral or
written, respecting such matters, which are not specifically incorporated herein, shall be deemed
in any way to exist or to bind any of the Parties. The Parties acknowledge that all terms of this
Agreement are contractual and not merely a recital.

9.

Recitals. The Parties agree that the Recitals are hereby incorporated into the

Agreement.
10.

Intent. It is the intent of the Parties to fully and finally resolve the disputes between

them, as referenced in this Agreement, and the provisions hereof should be interpreted so as to
give effect to such intent, as referenced in this Agreement.

6

11.

Severability. In the event that any provision of this Agreement is declared by any

court of competent jurisdiction to be void or otherwise invalid, all of the other terms, conditions
and provisions of this Agreement shall remain in full force and effect to the same extent as if that
part declared void or invalid had never been incorporated in the Agreement and in such form, the
remainder of the Agreement shall continue to be binding upon the Parties.

12.

No Adverse Construction. In the event any part of this Agreement is found to be

ambiguous, such ambiguity shall not be construed against any Party.

13.

Not Admissible. This Agreement and the settlement that it embodies are

inadmissible in state and federal courts pursuant to Rule 408 of the South Carolina Rules of
Evidence and Rule 408 of the Federal Rules of Evidence. This Agreement is admissible in any
action to enforce this Agreement.

14.

Applicable Law. This Agreement shall be subject to and governed by the laws of

the State of South Carolina, without regard to conflict of law rules. The Parties consent that
jurisdiction is proper in the State of South Carolina for any action arising out of, under or in
connection with this Agreement, and that venue is proper exclusively in South Carolina, for any
action arising out of this Agreement.

15.

Modification by Writing Only. The Parties agree that this Agreement may be

modified only by a writing signed by all Parties and that any oral agreements are not binding until
reduced to writing and signed by the parties.
16.

Execution in Counterparts. This Agreement may be signed and executed in one

or more counterparts, each of which shall be deemed an original and all of which together shall
constitute one Agreement. Delivery of an executed counterpart of a signature page of this
Agreement by electronic means shall be effective as delivery of an originally executed counterpmt
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of this Agreement. Photocopies or facsimile copies of executed copies of this Agreement may be
treated as originals. A duly authorized attorney may sign on behalf of a Party.

17.

Costs. The Parties have agreed to bear their own attorneys' fees, litigation

expenses, and costs, including all attorneys' fees, litigation expenses, and costs related to or
incurred as a result of the State Court Action and the FERC Proceedings, as well as the preparation
of any and all documents and tasks necessary to enter into and carry out the terms of this
Agreement, and the Parties affirmatively waive and release any claims they may have for the
recovery of such attorneys' fees, litigation expenses, and costs from the other Party.

18.

Effective Date. This Agreement shall become effective immediately following

execution by all of the Parties listed below.

SIGNATURE PAGE FOLLOWS
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AGREED TO:

::a~

Date:

Its: ~~ot.

~1Z7:>/Z /

The South Carolina Public Service Authority
By: _ _ _ _ _ _ _ _ _ __

Its:

Date:- - - -

-----------
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AGREED TO:
The City of Goose Creek
By: _ _ _ _ _ _ _ _ __
Date:- - - - -

Its:- - - - - - - - - - - The
By:_ ' . : ' ± . ~ ~ ~ ~ ~ ~ ~ ~
Its: President and CEO

Date:

./,M.. z.'l Z,.cJ ~/
scPSA
LEGAL

APPROVED AS TO

LEGALITY AND
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9
Date of action
Various
Description of Santee Cooper action
Goose Creek v. South Carolina Public Service Authority
Common Pleas Case No.: 2020-CP-08-00821
Court of Appeals Case No.: 2020-001456
Supreme Court Case No.: 2020-001458
Various – Additional negotiation of settlement agreement.
March 22, 2021 - Santee Cooper’s Board of Directors approved execution of the finalized
settlement agreement between the parties.
March 25, 2021 – Settlement agreement executed.

Purpose of Santee Cooper action
Settlement documentation.
Status of action:
x

On going
Completed

Any changes from prior Review Period
Settlement agreement executed by Santee Cooper and the City of Goose Creek.
Provided by:
Name
Title
Phone
Email
Narrative

1|Page

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9
Date of action
Various
Description of Santee Cooper action
Century Aluminum v. South Carolina Public Service Authority
Common Pleas Case No.: 2020-CP-08-00955
Various - Additional negotiation of settlement agreement documents.
March 22, 2021- Santee Cooper’s Board of Directors approved execution of the finalized
settlement agreement between the parties and the service agreement between the parties that
served as consideration for the settlement agreement.
March 25, 2021 – Settlement and service agreements executed.
Purpose of Santee Cooper action
Settlement documentation.
Status of action:
x

On going
Completed

Any changes from prior Review Period
Settlement agreement and service agreement executed by Santee Cooper and Century
Aluminum.
Provided by:
Name
Title
Phone
Email
Narrative

1|Page

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release ("Agreement") is entered this 24th day of
March , 2021, by Century Aluminum of South Carolina, Inc. ("Century"), on the one hand, and
the South Carolina Public Service Authority ("Santee Cooper"), Dan J. Ray, in his capacity as
the acting chairman and director of Santee Cooper, William A. Finn, in his capacity as a director
of Santee Cooper, Barry Wynn, in his capacity as a director of Santee Cooper, Kristofer Clark, in
his capacity as a director of Santee Cooper, Merrell W. Floyd, in his capacity as a director of
Santee Cooper, J. Calhoun Land, IV, in his capacity as a director of Santee Cooper, Stephen H.
Mudge, in his capacity as a director of Santee Cooper, Peggy H. Pinnell, in her capacity as a
director of Santee Cooper, David F. Singleton, in his capacity as a director of Santee Cooper, and
Charles H. Leaird, in his capacity as a director of Santee Cooper (collectively the "Directors"), on
the other. Century, Santee Cooper, and the Directors are referred to collectively as the
"Parties" to this Agreement.
Recitals

WHEREAS, Century has filed a lawsuit against Santee Cooper and its Directors in the
Court of Common Pleas for Berkeley County, Civil Action No. 2020-CP-08-00955 ("Action");
WHEREAS, in the Action, Century asserted claims against Santee Cooper and the
Directors arising out of positions and actions taken by Santee Cooper and its Directors in
connection with effm1s by the City of Goose Creek to provide electric service to Century, among
other things;
WHEREAS, Santee Cooper filed a Motion to Dismiss the Action;
WHEREAS, the Court has stayed the Action;

WHEREAS, the Service Agreement for Large Power Electric Service and Experimental
Use and Delivery of Customer-Supplied Power entered into between Century and Santee Cooper
on October 8, 2018, expired on December 31, 2020 ("2018 Service Agreement"), and was
extended by mutual agreement of the Parties until March 31, 2021;
WHEREAS, the Parties have negotiated the terms and conditions of a service agreement,
titled South Carolina Public Service Authority Service Agreement for Large Power Electric
Service and Experimental Use and Delivery of Incremental Supplemental Power ("2021 Service
Agreement"), to govern the terms and conditions for electric service to be provided by Santee
Cooper to Century beginning April 1, 2021, subject to (1) approval by the Santee Cooper Board

of Directors, (2) not being specifically prohibited by the Santee Cooper Oversight Committee
under Act 135, and (3) the settlement and dismissal of the Action with prejudice;

WHEREAS, the Parties desire to fully resolve and terminate the disputes between them;
and
WHEREAS, the Parties acknowledge that they voluntarily enter into this Agreement;
NOW THEREFORE, in consideration of the promises herein and oLher good and valuable
consideration, the adequacy of which is hereby aclmowledged, the Parties agree as follows:

Terms of Settlement
1.

2021 Service Agreement. Subjecl to (1) approval by the Santee Cooper Board of

Directors, (2) not being specifically prohibited by the Santee Cooper Oversight Committee under
Act 135, and (3) settlement and the dismissal of the Action with prejudice, Santee Cooper and
Century have agreed upon the terms and conditions for delivery of electric service to Century by
Santee Cooper in the 2021 Service Agreement, to become effective April 1, 2021. T11e terms and
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conditions of that agreement, including applicable rates, arc set forth m the 2021 Service
Agreement and accompanying rate schedules.
2.

Agreement not to terminate the 2021 Service Agreement. Both parties agree

they will not unilaterally terminate the 2021 Service Agreement based on Act 135 as set forth in
Section 8(A )(I) of the 2021 Service Agreement.

3.

Dismissal of the Action; Other Actions or Proceedings. Century agrees to

dismiss the Action, with prejudice, and Santee Cooper and the Directors agree to execute a
stipulation or consent order of dismissal, with prejudice. Century further agrees to terminate any
agreement(s) between Century and the City of Goose Creek that relate to the proposed service of
electricity by the City of Goose Creek to Century. Century further agrees to cooperate in the
dismissal of such actions and proceedings if the City of Goose Creek chooses to seek a dismissal
of such actions and proceedings. However, the parties acknowledge that Century does not have
control over the City of Goose Creek's decisions with respect to the City's conduct of any actions
or proceedings, nor does Century take any position regarding the merits of any actions or
proceedings brought by the City.

4.

Mutual Release and Waiver.

Century, on behalf of itself and its successors,

predecessors, assigns, affiliates, parent companies, subsidiaries, officers, directors, agents, and
employees (the "Century Related Parties), hereby completely release and forever discharge Santee
Cooper and its Directors, their successors, predecessors, assigns, affiliates, parent companies,
subsidiaries, officers, directors, agents, and employees (the "Santee Cooper Related Parties"),
from, and hereby knowingly and voluntary compromise and waive, all claims, demands,
obligations, actions, and causes of action, known or unknown, asserted or unasserted, including,
but not limited to, claims for declaratory or injunctive relief, statutory or constitutional violations,
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personal injury, property damage, economic loss or expense, attorneys' fees, penalties, sanctions,
and damages, and claims for relief of any nature whatsoever, whether based on statute,
constitution, torl, contract, quasi-contract, or any other theory of recovery, through the date of this
Agreement that the Century Relaled Parties ever had or now have against the Santee Cooper
Related Parties, and any liability resulting therefrom, including but not limited to claims regarding
the legality or constitutionality of this Agreement or the 2021 Service Agreement, provided that
nothing herein shall affect or release any party's rights to assert any claims or defenses regarding
performance of or rights and obligations arising under the 2021 Service Agreement, including but
not limited to any breach, failure to perform, or indemnification.
The Santee Cooper Related Parties hereby completely release and forever discharge the
Century Related Parties from, and hereby knowingly and voluntary compromise and waive, all
claims, demands, obligations, actions, and causes of action, knovm or unknown, asserted or
unasserted, including, but not limited to, claims for declaratory or injunctive reliel: statutory or
constitutional violations, personal injury, property damage, economic loss or expense, attorneys'
fees, penalties, sanctions, and damages, and claims for relief of any nature whatsoever, whether
based on statute, constitution, tort, contract, quasi-contract, or any other theory of recovery,
through the date of this Agreement that the Santee Cooper Related Parties ever had or now have
against the Century Related Parties, and any liability resulting therefrom, including but not limited
to claims regarding the legality or constitutionality of this Agreement or the 2021 Service
Agreement, provided that nothing herein shall affect or release any party's rights to assert any
claims or defenses regarding performance of or rights and obligations arising under the 2021
Service Agreement, including but not limited to any breach, failure to perfonn, or indemnification.

4

The Parties expressly acknowledge that this Mutual Release and Waiver applies to claims
in every forwn, whether federal, state, local, judicial, arbitral, or administrative, including but not
limited to the Federal Energy Regulatory Commission.
5.

No Admission of Liability. The Parties agree that nothing herein is intended as or

should be construed as an admission of liability on any theory or an adoption of any interpretation
of any rights or obligations asserted by any party. The Parties deny any such liability, and no past
or present violation of law on the part of any of the Parties shall be implied by anything contained
in this Agreement.
6.

Capacity and Authoritv. The Parties represent that they have the legal capacity

and authority to enter into this Agreement and execute the releases contained herein, and that each
of the persons executing this Agreement on behalf of the Parties is authorized to do so.
7.

Voluntarv. The Parties agree that each is represented by counsel, each has had a

full and fair opportunity to evaluate the terms and conditions of this Agreement and the 2021
Service Agreement and the dismissal of this Action, and each is entering into this Agreement and
the 2021 Service Agreement voluntarily and free of duress, and no Party has been forced to execute
this Agreement or the 2021 Service Agreement. Century further agrees that it is dismissing the
Action voluntarily and free of duress and that it has not been forced to dismiss the Action.
8.

Binding Upon Successors. The Parties agree that this Agreement is binding upon

their respective heirs, executors, administrators, agents, representatives, successors, and assigns.
9.

Entire Agreement. This Agreement contains the entire understanding and

agreement between the Parties with respect to the matters referred to herein. No other
representations, covenants, undertakings, or other prior or contemporaneous agreements, oral or
written, respecting such matters, which are not specifically incorporated herein, shall be deemed
5

in any way to exist or to bind any of the Parties. The Parties acknowledge that all terms of this
Agreement are contractual and not merely a recital.
lO.

Recitals. The Parties agree that the Recitals are hereby incorporated into the

Agreement.
11.

Intent. lt is the intent of the Parties to fully and finally resolve the disputes between

them, as expressed in this Agreement, and the provisions hereof should be interpreted so as to give
effect to such intent, as expressed in this Agreement.
12.

Scverabilitv. In the event that any provision of this Agreement is declared by any

court of competent jurisdiction to be void or otherwise invalid, all of the other tenns, conditions
and provisions of this Agreement shall remain in full force and effect to the same extent as if that
part declared void or invalid had never been incorporated in the Agreement and in such fonn, the
remainder of the Agreement shall continue to be binding upon the Parties.
13.

No Adverse Construction. In the event an ambiguity or question of intent or

interpretation arises, this Agreement shall be construed as if drafted jointly by the Parties and no
presumption or burden of proof shall arise favoring or disfavoring any party by virlue of the
authorship of any of the provisions of this Agreement.
14.

Not Admissible. This Agreement and the settlement that it embodies are

inadmissible in state and federal courts and in any administrative proceeding, including the FERC,
pursuant to Rule 408 of the South Carolina Rules of Evidence and Rule 408 of the federal Rules
of Evidence, except that this Agreement is admissible in any action to enforce this Agreement.
15.

A p1>licable Law. This Agreement shall be subject to and governed by the laws of

the State of South Carolina, without regard to connict of law rules. The Parties consent that
jurisdiction is proper in the State of South Carolina for any action arising out of, related to, under
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or in connection with this Agreement, and that venue is proper exclusively in South Carolina, for
any action arising out of or related to this Agreement.

16.

Modification by Writing Onlv. The Parties agree that this Agreement may be

modified only by a writing signed by all Patties and that any oral agreements are not binding until
reduced to writing and signed by the Parties.

l 7.

Execution in Counterparts. TI1is Agreement may be signed and executed in one

or more counterparts, each of which shall be deemed an original and all of which together shall
constitute one Agreement.

Delivery of an executed counterpart of a signature page of this

Agreement by electronic means shall be effective as delivery of an originally executed counterpart
of this Agreement. Photocopies or facsimile copies of executed copies of this Agreement may be
treated as originals. A duly authorized attorney may sign on behalf of a Party.
18.

Costs. The Parties have agreed to bear their own attorneys' fees and costs related

to the Action, and the preparation of any and all documents necessary to enter into this Agreement.
ff any action at law or in equity is brought to enforce, construe or interpret the terms of this
Agreement, the prevailing party shall he entitled to reasonable attorneys' fees, costs, and all
disbursements reasonably necessary in connection with the litigation in addition to any other relief
to which it may be entitled.

19.

Effective Date. This Agreement shall become effective upon execution by all of

the Parties as of the date listed below.

SIGNATURE PAGE FOLLOWS
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AGREED TO AND ACCEPTED BY:
Century Aluminum of South Carolina, Inc.
By: _ _ _ _ _ _ _ _ _ _ _ _ __

Its: _ _ _ _ _ _ _ _ _ _ _ _ __
South C~
By:

ina Public Service Authority

~✓4._flLJ

Its: President and CEO

Date: _ __ __ _, 2021
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AGREED TO AND ACCEPTED BY:

By:_--Lf-.lt.L'-\'-''---'----::P"'-:;__-----

Its: _ ___,....,__.....;;;.__ _ _ _ _ _ __
South Carolina Public Service Authority
By: _ _ _ _ _ _ _ _ _ _ _ _ __

Date:

Afo.M, ~

,2021

Its:_ _ _ _ _ _ _ _ _ _ _ _ __
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9
Date of action
Various
Description of Santee Cooper action
South Carolina Public Service Authority v. National Union Fire Insurance Company of
Pittsburgh, PA; AIG Claims, Inc.; and U.S. Specialty Insurance Company
Case No: 2:19-cv-03279-RMG
Various – Additional settlement negotiations.
March 22, 2021 – Santee Cooper’s board of directors authorized execution of settlement
agreement.
March 24, 2021 – Settlement agreement fully executed.

Purpose of Santee Cooper action
Settlement of existing litigation.
Status of action:
X

On going
Completed

Any changes from prior Review Period
Settlement agreement executed.
Provided by:
Name
Title
Phone
Email
Narrative

1|Page

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release is entered into as of March_, 2021, among
South Carolina Public Service Authority ("Santee Cooper") and National Union Fire Insurance
Company of Pittsburgh, Pa. (''National Union") and AIG Claims, Inc. ("AIG Claims," together
with National Union, "Defendants," and together with Santee Cooper and National Union, the
"parties").
WHEREAS, Santee Cooper procured several not-for-profit risk protector insurance
policies, including Policy No. 02-306-20-70 with a directors and officers ("D&O") liability limit
of $20,000,000 for policy period of January 1, 2015 to January 1, 2016 (the ''2015 Policy'') and
Policy No. 05-377-80-25 with a D&O liability limit of $20,000,000 for the policy period of
January 1, 2017 to January 1, 2018 (the "2017 Policy" and together with the 2015 Policy, the
"Policies"), which were issued by National Union;
WHEREAS, Santee Cooper noticed to the 2015 Policy a draft class-action complaint
captioned Hearn v. South Carolina Public Service Authority, received by Santee Cooper in 2015,
and theclass-action complaint filed on August 16, 2017 in the Court of Common Pleas for the
County of Horry, State of South Carolina, Hearn v. South Carolina Public Service Authority,
Case No. 2017-CP-26-05256 ("Hearn") (Claim No. 1064856236US);
WHEREAS, Santee Cooper noticed to the 2017 Policy the following matters: (1) Cook v.

South Carolina Public Service Authority, ("Cook") filed on August 23, 2017 in the Court of
Common Pleas for the County of Hampton, State of South Carolina, Case No. 2017-CP-25000348, which was amended via Fifth Amended Complaint filed on July 25, 2019 and moved to
Greenville County, Case No. 2019-CP-23-06675, in which Santee Cooper and certain of its
officers and directors were named as defendants; (2) Kolbe v. South Carolina Public Service

Authority, ("Kolbe") filed on August 23, 2017 in the Court of Common Pleas for the County of
Berkeley, State of South Carolina, Case No. 2017-CP-08-02009, in which Santee Cooper and
certain of its officers and directors were named as defendants; (3) Brown v. South Carolina

Public Service Authority, ("Brown") filed on September 8, 2017 in the Court of Common Pleas
for the County of Richland, State of South Carolina, Case No. 2017-CP-40-05409, in which
Santee Cooper was named as a defendant (together with Brown and Kolbe, Claim No.
2779998862US); and (4) De/mater v. State of South Carolina, ("Delmater") by second amended
complaint filed on November 7, 2017 in the United States District Court for the District of South
Carolina, Case No. 3:17-cv-02563, in which Santee Cooper and one of its officers were named as
defendants (Claim No. 6664589946US); (5) Glibowski v. SCANA Corporation, ("Glibowski")
filed on or about April 23, 2018 in the United States District Court for the District of South
Carolina, Case No. 9:18-cv-00273 (Claim No. 2335589183US), in which Santee Cooper and
certain of its officers and directors were named as defendants; and (6) Turk av. South Carolina

Public Service Authority, ("Turka") filed on April 15, 2019 in the United States District Court
for the District of South Carolina, Case No. 2:19-cv-01102, in which Santee Cooper and one of
its officers were named as defendants (Claim No. l 736386947US).
WHEREAS, National Union accepted coverage and agreed to provide a defense for

Hearn, Cook,Kolbe,Brown,Delmater, Glibowski,and Turka under the 2015 Policy and subject
to a reservation of rights;
WHEREAS, Santee Cooper also noticed to the 2017 Policy certain subpoenas directed to
Santee Cooper employees from the Securities and Exchange Commission and the Department of
Justice (the "subpoenas") (Claim No. 9944857329US);

2

WHEREAS, National Union accepted the subpoenas as a notice of circumstances under
the 2017 Policy;
WHEREAS, National Union also accepted coverage under the 2017 Policy for two
matters filed against Santee Cooper by Century Aluminum of South Carolina, Inc., the frrst filed
in 2017 in the United States District Court for the District of South Carolina and the second filed
in 2020 in the Court of Common Pleas for the County of Berkeley, State of South Carolina
(Claim Nos. 0463380476US and 1638598538US);
WHEREAS, Santee Cooper also noticed to the 2017 Policy one matter filed against
Santee Cooper on March 30, 2020, by City of Goose Creek in the Court of Common Pleas for
the County of Berkeley, State of South Carolina, Case No. 2020-CP-0800821 (together with all
of the aforementioned matters and the subpoenas, the ''Underlying Matters");
WHEREAS, Santee Cooper disagreed with National Union's determination that Cook,

Kolbe,Brown,Delmater, Glibowski,and Turka triggered coverage under the 2015 Policy,
asserting that these matters triggered coverage under the 2017 Policy instead, and disagreed with
National Union's determination that the subpoenas were not a Claim;
WHEREAS, Santee Cooper commenced a lawsuit on October 10, 2019, against
Defendants in the Court of Common Pleas for the State of South Carolina, County of Berkeley,
Case No. 2019-CP-08-02518, which National Union and AIG Claims removed to the United
States District Court for the District of South Carolina, Charleston Division (''District Court"),
Case No. 2:19-cv-03279-RMG, on November 21, 2019 (''the Litigation");
WHEREAS, the parties have agreed to compromise and settle all claims brought, or
which could have been brought, in connection with the Litigation, and to release the Policies in
their entirety.
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NOW THEREFORE, in consideration of the foregoing recitals, the promises and mutual
covenants contained herein, and other good and valuable consideration, the parties hereby
stipulate and agree as follows:
1. Recitals

The above recitals and the defmitions contained therein are incorporated by reference and
shall be deemed substantive parts of this Settlement Agreement and Release.

2. Settlement Amount and Payment
National Union shall pay or cause to be paid to Santee Cooper the sum of Nine Million
Seven Hundred Thousand Dollars ($9,700,000.00), by wire transfer to "South Carolina Public
Service Authority" within 30 business days after receipt of the executed Settlement Agreement
and Release from Santee Cooper. The payment shall be transferred according to the following
wiring instructions:
Wells Fargo Bank, N.A.
ABA 121000248
Credit Account: 2001001743664
South Carolina Public Service Authority
Tax ID: 57-6000917

3. Settlement Payment Allocation
Santee Cooper accepts the settlement payment as funds directed to resolve the Hearn
matter. National Union will allocate the Settlement Payment with regards to the Policies in
whatever manner it deems appropriate, in its sole discretion.

4. Exhaustion of Policies
The parties agree that as a result of this settlement, the Policies (Policy No. 02-306-20-70
and Policy No. 05-377-80-25) are deemed exhausted and none of the parties shall have any
further obligations thereunder.
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5. Release by Santee Cooper
Except for the terms, conditions, and obligations contained in this Settlement Agreement
and Release, Santee Cooper on its own behalf and for and on behalf of its predecessors,
successors and assigns, hereby releases and forever discharges National Union and AIG Claims,
Inc., together with their respective officers, agents, attorneys, employees, directors, successors,
predecessors, parent companies, subsidiaries, insurers, reinsurers, representatives, attorneys and
assigns, from any and all actions, causes of action, claims, suits, proceedings, debts, dues, sums
of money, damages, covenants, contracts, controversies, agreements, promises, variances,
liabilities, judgments, claims and demands whatsoever in law or in equity, whether asserted or
unasserted, known or unknown, accrued or not yet accrued, arising from, or related to and which
it ever had, now has, or which it hereafter may have or shall have by reason of or in connection
with or arising out of Policy No. 02-306-20-70, Policy No. 05-377-80-25, the Underlying
Matters, and/or the Litigation.
This Settlement Agreement and Release specifically includes all claims which were
asserted or could have been asserted in the Litigation.

6. Release by National Union and AIG Claims
National Union and AIG Claims, on behalf of themselves and anyone claiming by,
through, or under them, including but not limited to, respective officers, agents, attorneys,
employees, directors, successors, predecessors, parent companies, subsidiaries, insurers,
reinsurers, representatives, attorneys and assigns, hereby release and forever discharge Santee
Cooper from each and every right, claim, debt, cause of action, demand, suit for damages,
liability, act or right of action of any nature whatsoever, whether asserted or unasserted, known
or unknown, accrued or not yet accrued, arising from, related to, or asserted in or in connection
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with Policy No. 02-306-20-70, Policy No. 05-377-80-25, the Underlying Matters, and/or the
Litigation.
This Settlement Agreement and Release specifically includes all claims which were
asserted or could have been asserted in the Litigation.
7. Dismissal of the Litigation

Pursuant to the Court's order in this Litigation dated March 1, 2021 (Dkt. 47), the
Litigation will be dismissed with prejudice by April 30, 2021. The District Court shall retain
jurisdiction to enforce the terms of the Settlement Agreement and Release. The parties will bear
their own fees, costs, and expenses. Any dispute concerning the meaning or enforcement of the
terms of this Settlement Agreement and Release shall be resolved by motion to the District Court
to enforce the terms of the Settlement Agreement and Release. In the event of such motion, the
prevailing party shall be entitled to an award, in addition to any other claims or damages, of its
costs and expenses, including attorneys' fees, incurred in connection with said motion.

8. No Admission of Liability
It is expressly understood and agreed that this Settlement Agreement and Release
constitutes a compromise and settlement of disputed claims and that this Settlement Agreement
and Release is not intended, nor shall it be construed by anyone, to be an admission of liability
by or on behalf of National Union or AIG Claims, by whom all such liability is expressly denied.
Furthermore, the settlement and release contained in this Agreement shall not have any
precedential value in the Litigation, or in any other suit, claim, action, litigation, arbitration, or
other form of dispute resolution.
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9. Representations and Warranties
The parties represent and warrant that each has reviewed this Settlement Agreement and
Release and that each fully understands and voluntarily accepts all the provisions contained in
this Settlement Agreement. In executing this Settlement Agreement, the parties represent and
acknowledge they rely entirely upon their own judgment, beliefs, and interests and the advice of
their counsei if any (for whose expense each shall be solely responsible), and that they have had
a reasonable period of time to consider this Settlement Agreement. The parties further represent
and warrant that each owns the rights released herein and has not assigned or transferred or
purported to assign or transfer any such rights to any other person or entity.
Each person signing this Settlement Agreement and Release represents and warrants that
he/she has been duly authorized and has the requisite authority to execute and deliver this
Settlement Agreement and Release on behalf of such party, to bind his or her respective client or
clients on whose behalf he/she is acting to the terms and conditions of this Settlement Agreement
and Release (and that each such client has full knowledge and gave consent to this Settlement
Agreement) and to act with respect to the rights and claims that are being altered or otherwise
affected by this Settlement Agreement and Release.

10. No Reliance
The parties represent and acknowledge that, in executing this Settlement Agreement, they
do not rely and have not relied upon any representation or statement made by any party and any
of their agents, shareholders, representatives, or attorneys with regard to the subject matter, basis,
or effect of this Settlement Agreement and Release or otherwise, other than as specifically stated
in this Settlement Agreement and Release.
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11. Governing Law

This Settlement Agreement and Release shall be governed by and construed in
accordance with the laws of the State of South Carolina, without regard to the conflicts of laws
or principles thereof.
12. Entire Agreement

This Settlement Agreement and Release sets forth the entire agreement among the parties
and fully supersedes any and all prior agreements and understandings, written or oraL among the
parties pertaining to the subject matter of the Settlement Agreement and Release. The parties
represent and warrant that all agreements regarding the resolution of the disputes herein and
payments and other consideration related thereto are embodied in this Settlement Agreement and
Release. No modification of this Settlement Agreement and Release shall be binding or
enforceable unless in writing and signed by the Parties.
13. Successors

This Settlement Agreement and Release shall be binding upon and inure to the benefit of
the parties, their respective heirs, executors, successors, administrators and assigns.
14. Counterparts
This Settlement Agreement and Release may be executed in one or more counterparts,

including by electronic maiL each of which shall be deemed an original, but all of which together
shall constitute one and the same instrument.
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LEGAL
APPROVED AS TO
LEGALITY AND

~

7ii!tf:;:;;t;.
1 -;v-Zt:>if

SIGNED AND AGREED TO:
SourH CAR~~'A PUBUC SER'1E AUfHOI~Y

By

~J~

Dated

8

./"'4-4- z.<[,

Z.02../

Its:

President and CEO

AIGCLAIMS, INC.,ONBEHALF OFNATIONAL UNIONFIRE INSURANCECOMPANYOF
PITTS BURGH, PA.

By:
Its:

Dated:- - March
- -16,
- '2021
--------

- - - - - - - - - -- - - VP

AIG CIAIMS, INC.

By:
Its:

_A_~
__L_~_·
_ _ __ _

March 16, 2021
Dated:- ----------

VP
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9
Date of action
March 12, 2021
Description of Santee Cooper action
Robert O. Merritt v. South Carolina Public Service Authority
Case No.: 2020-CP-08-02063
March 12, 2021 – Amended answer and third-party complaint against MOR PPM filed.

Purpose of Santee Cooper action
Continuing litigation.
Status of action:
x

On going
Completed

Any changes from prior Review Period
Additional Pleading
Provided by:
Name
Title
Phone
Email
Narrative

1|Page

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

IN THE COURT OF COMMON PLEAS
NINTH JUDICIAL CIRCUIT

ROBERT O. MERRITT,

CASE NO: 2020-CP-08-02063

Plaintiff,
vs.
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY, D/B/A SANTEE COOPER
Defendant.
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY, D/B/A SANTEE COOPER
Third-Party Plaintiff,

SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY, D/B/A SANTEE
COOPER’S AMENDED ANSWER TO
PLAINTIFF’S COMPLAINT AND
THIRD-PARTY COMPLAINT
AGAINST MOR PPM, INC.

vs.
MOR PPM, INC.
Third-Party Defendant.
COMES NOW THE DEFENDANT, South Carolina Public Service Authority,
d/b/a Santee Cooper (“Santee Cooper”), by and through its undersigned counsel,
answering Plaintiff’s Complaint, setting forth its defenses and third-party complaints as
follows:

1.

FOR A FIRST DEFENSE AND MOTION TO DISMISS
Sovereign Immunity
Pursuant to Rule 12(b)(1)&(6), SCRCP and S.C. Code Ann. § 15-78-60, Santee
Cooper moves for a Dismissal of the Complaint for failing to state a claim upon
which a governmental entity can grant relief and lack of subject matter jurisdiction.
The South Carolina Tort Claims Act (“SCTCA”) explicitly exempts governmental
entities from any claim covered by The South Carolina’s Workers’ Compensation
Act (“SCWCA”).

2.

SCWCA provides the exclusive remedy for employees who sustain work-related
injuries and vests the Workers’ Compensation Commission with exclusive original
jurisdiction over an employee’s claims. Under to S.C. Code Ann. § 42-1-400, Mr.
Merritt’s employment classification falls underneath the Statutory Employee
Doctrine which “converts conceded non-employees into employees for purposes of

ELECTRONICALLY FILED - 2021 Mar 12 1:06 PM - BERKELEY - COMMON PLEAS - CASE#2020CP0802063

STATE OF SOUTH CAROLINA
COUNTY OF BERKELEY

the Workers' Compensation Act.” Collins v. Seko Charlotte, 400 S.C. 50, 55 (Ct. App.
2012).

3.

FOR A SECOND DEFENSE
General Denial
Santee Cooper denies each and every allegation of Plaintiff’s Complaint not herein
specifically admitted, qualified, or explained and demands strict proof thereof.

4.

Santee Coper admits, upon information and belief, the allegations of Paragraph 1.

5.

Under the correction of the verbs within Paragraph 2 from the gerund to the present
tense, Santee Cooper admits Paragraph 2.

6.

Santee Cooper denies Paragraph 3 as written.

7.

Santee Cooper admits Paragraph 4.

8.

Santee Cooper denies Paragraph 5 as written.

9.

Santee Cooper admits only as much of Paragraph 6 as is consistent with current
law and denies the rest and remainder of Paragraph 6 and demands strict proof
thereof.

10.

Santee Cooper denies Paragraphs 7-16, as written, and demands strict proof
thereof.

11.

Santee Cooper is without sufficient information to form a belief as to the allegation
in Paragraph 17 and, therefore, denies the same and demands strict proof thereof.

12.

Santee Cooper denies Paragraphs 18-19.

13.

FOR A THIRD DEFENSE
Failure to State a Cause of Action
Santee Cooper is entitled to an Order dismissing this action pursuant to Rule
12(b)(6), SCRCP for failure to state fact sufficient to constitute a cause of action.

14.

15.

FOR A FOURTH DEFENSE
Limitation of Remedies
The South Carolina Tort Claims Act, including but not limited to SC Code Ann.
§15-78-120(a)(1) and SC Code Ann. §15-78-120(b), limits the remedies allowed to
Plaintiff in this action.
FOR A FIFTH DEFENSE
Notice
Upon information and belief, Santee Cooper had no actual or constructive notice of
the condition superior to that of the Plaintiff so as to bar the claim of the Plaintiff.
Page 2 of 6
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2020-CP-08-02063
Amended Answer and Third-Party Complaint

16.

FOR A SIXTH DEFENSE
Sole Negligence of Plaintiff
Any injuries or damages alleged in Plaintiff’s Amended Complaint to have been
suffered by Plaintiff are due to and caused by the sole acts of negligence on the part
of the Plaintiff himself, such as to bar any recovery by Plaintiff.

17.

FOR A SEVENTH DEFENSE
Comparative/Contributory Negligence
Plaintiff’s damages, if any, were due to, caused solely or partly by, and were the
direct and proximate result of the negligence of Plaintiff himself, and therefore his
recovery, if any, should be barred, or reduced, in proportion to the amount of his
own negligence.

18.

FOR AN EIGHTH DEFENSE
Sole, Intervening and Superseding Negligence of a Third-Party
Plaintiff’s damages, if any, were due to and caused by the sole intervening and
superseding negligence, willfulness, wantonness, and recklessness of other parties
over whom Santee Cooper had no control, such as to bar the claims against Santee
Cooper.

19.

FOR A NINTH DEFENSE
Failure to Mitigate
The damages allegedly suffered by Plaintiff, if any, were caused, in whole or in
part, by Plaintiff’s failure to take reasonable steps to minimize or prevent such
damages, and the recovery of Plaintiff’s alleged damages should be denied, or in
the alternative, reduced in direct proportion to Plaintiff's own failure to mitigate.

20.

FOR A TENTH DEFENSE
Assumption of Risk
To the extent Plaintiff suffered damages, if any, Plaintiff voluntarily and knowingly
assumed the risk of such damages, and the recovery of Plaintiff’s alleged damages
should be denied, or in the alternative, reduced in direct proportion to Plaintiff’s
own assumption of risk.

21.

FOR AN ELEVENTH DEFENSE
Failure to Exhaust Administrative Remedies
Plaintiffs' claims are barred, in whole or in part, for failure to exhaust applicable
administrative remedies, including but not limited to Plaintiffs' failure to comply
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2020-CP-08-02063
Amended Answer and Third-Party Complaint

with the terms and conditions of The South Carolina’s Workers’ Compensation Act
and therefore, Plaintiff’s claims are subject to a judicial stay or are otherwise barred.
FOR A TWELFTH DEFENSE AND BY WAY OF THIRD-PARTY CLAIMS
22.

Santee Cooper restates each preceding paragraph as if set forth verbatim herein.

23.

Third-Party Defendant MOR, Power Plant Maintenance, Inc. (“MOR PPM”) is a
South Carolina Corporation, conducting business in Berkeley County.

24.

On 20 June 2017, Santee Cooper awarded a contract to MOR PPM to provide service
workers, utility workers, leadmen, foremen, equipment operators, leadman
equipment operators, coal yard workers, operations specialists, and operations
trainers at the Cross Generation Station.

25.

In the Amended Complaint, the Plaintiff alleges negligence on the part of Santee
Cooper, which is denied, alleging that the accumulation of coal on a tripper deck
was a proximate cause of the Plaintiff’s slip-and-fall. If and to the extent that
Plaintiffs’ allegations have any merit, the accumulation of coal was caused by MOR
PPM’s breach of contract, negligence and/or gross negligence. In particular, but
without limitation, to the extent that an accumulation of coal was a proximate cause
to the Plaintiffs’ accident, this would give rise to the rights of indemnity asserted
by Santee Cooper below.

26.

FOR A FIRST CLAIM AGAINST MOR PPM, INC.
Contractual Indemnity
Santee Cooper restates each preceding paragraph as if set forth verbatim herein.

27.

The contract between Santee Cooper and MOR PPM require MOR PPM to defend
and hold harmless Santee Cooper against any and all loss, injury, death, damage,
liability, claim deficiency, action, judgment, interest, award, penalty, fine, cost or
expense arising out of or occurring in connection with the (a) goods purchased from
MOR PPM, (b) acts, omissions or failures to act by MOR PPM, its subcontractors,
agents or employees, in connection with the performance or non-performance of
the Order, or (c) MOR PPM’s negligence, willful misconduct or breach of the Order.
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2020-CP-08-02063
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28.

By letter dated 22 February 2021, Santee Cooper tendered the defense of the
captioned matter to MOR PPM and demanded it comply with its obligations under
the foregoing indemnity provisions.

29.

Santee Cooper is entitled to recover from MOR PPM all costs and attorneys’ fees
that Santee Cooper incurs in connection with its defense of this action.
Furthermore, Santee Cooper is entitled to recover from MOR PPM all damages for
which it is ultimately adjudged liable to the Plaintiffs as a result of MOR PPM’s
failure to comply with the contract provisions.

30.

FOR A SECOND CLAIM AGAINST MOR PPM, INC.
Equitable Indemnity
Santee Cooper restates each preceding paragraph as if set forth verbatim herein.

31.

Plaintiffs allege that the accumulation of coal on a tripper deck was a proximate
cause of the accident which injured the Plaintiff in this case.

32.

Even if Santee Cooper was negligent or otherwise acted wrongly, which is denied,
the actions of Santee Cooper were passive. Santee Cooper did not perform the
cleaning or maintenance within the Cross Generation Stations itself but relied upon
MOR PPM’s ability to correctly perform the work required by the contract and
MOR PPM’s warranties that it would perform such street sweeping correctly.

33.

If and to the extent that Plaintiffs’ allegations have merit, then Santee Cooper is
entitled to indemnification from MOR PPM under principles of equity because a
special relationship existed between Santee Cooper and MOR PPM under South
Carolina law.

34.

Santee Cooper is entitled to recover from MOR PPM: all damages that may be
awarded to Plaintiffs from Santee Cooper, all costs and attorneys’ fees that Santee
Cooper incurs in connection with this action, and all other damages that Santee
Cooper may incur.
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2020-CP-08-02063
Amended Answer and Third-Party Complaint

35.

FOR A THIRTEENTH DEFENSE
Reservation of Additional Defenses
Santee Cooper reserves any additional and further defenses as may be revealed by
additional information through the course of discovery and investigation in a
manner that is consistent with the South Carolina Rules of Civil Procedure.
WHEREFORE, Santee Cooper prays for an Order of the Court awarding it the

following relief:
a. That this Court dismisses this action with prejudice;
b. That this Court strikes Plaintiff’s claims for damages not allowed or in excess of
that provided by the South Carolina Tort Claims Act;
c. That this Court taxes the cost of this action to parties other than Santee Cooper;
d. That this Court awards Santee Cooper their costs and expenses of this action;
and
e. That this Court grants Santee Cooper such other and further relief as it deems
just and proper.
ANDERSON REYNOLDS & STEPHENS, LLC

/s/Jonathan L. Anderson
Jonathan J. Anderson (SC Bar 383)
Jonathan L. Anderson (SC Bar 103127)
37 ½ Broad Street
P.O. Box 87
Charleston, SC 29401
(843) 723-0185 –phone
(843) 405-0313 –fax
janderson@arslawsc.com
landerson@arslawsc.com
Attorneys for Santee Cooper
12 March 2021
Charleston, South Carolina
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9

Date of action
March 5, 2021
Description of Santee Cooper action
EEOC Charge of Discrimination
EEOC No. 436-2020-01674
March 5, 2021 – Filed respondent position statement.
Note: The Respondent Position Statement Charge No 436-2020-01674 is CONFIDENTIAL
and is exempt from FOIA in its entirety pursuant to S. C. Code Ann. §30-4-40(a)(2)&(4).
Therefore, a redacted version has not been provided.

Purpose of Santee Cooper action
Response to charge
Status of action:
x

On going
Completed

Any changes from prior Review Period
Additional filing
Provided by:
Name
Title
Phone
Email
Narrative
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B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 9
Request: 11.9

2|Page

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 10
Request: 11.10

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to taking whatever steps are prudent and consistent with
good utility practice to address the impact of the COVID 19 pandemic.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Please explain how these actions were prudent and consistent with good utility
practice.
f. If applicable, identify and describe any and all changes from the prior Review Period
g. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 10
Request: 11.10
Date of action
Various
Description of Santee Cooper action
1. Corporate Incident Management Team, CIMT meetings and communication with
employees
2. Coordinate vaccination options for employees

Purpose of Santee Cooper action
Manage COVID-19
Status of action:
X

On going
Completed

Explain how these actions were prudent and consistent with good utility practice
CIMT (Corporate Incident Management Team) conducts a weekly call to identify issues
related to COVID-19 throughout the company and to provide updates on company guidelines.
CIMT also updates published guidelines and coordinates mass communication to employees.
All guidelines are developed under advisement of Safety and Occupational Health and review
of information provided by SCEMD, DHEC, CDC, other utilities, local and state ordinances
and other information.
Any changes from prior Review Period
Coordinated with third party provider to administer vaccinations for employees.
Provided by:
Name
Title
Phone
Email

Michelle VanAllen
Manager Records Mgt/CIMT Incident Commander
(843)761-8000 x5340
Michelle.vanallen@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1-31, 2021
PARAGRAPH 10
Request: 11.10

Reference Documents
msvanall 20210302 CIMT Meeting Minutes.doc
msvanall 20210309 CIMT Meeting Minutes.doc
msvanall 20210316 CIMT Meeting Minutes.doc
msvanall 20210323 CIMT Meeting Minutes.doc
msvanall 20210330 CIMT Meeting Minutes.doc

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 03/02/2021
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Response

Attendees- CIMT:  Attended in person * Attended via conference phone
* Brian Holmes * Michelle VanAllen
* Marty Watson
* Mollie Gore
* David Kizer
* Shane Clancy
* Tami Griswold * Jack Stewart
* Adam Taylor
* Gregg Turbeville
Brian Lynch
* Byron Rodgers
Jennifer
Wadford
Other Attendees:
* Jordan Mayes
* Victor Williams

Ricky Winter
* Chris Wilson
* Terry Stinson

Shea McMakin
* Neil James
* Mike Brown

* Jason Fugate
* Tracy Vreeland

* Bryan Lewis
* Darby Gallagher
* Shanda Phillips
Loraine Dennis
*

Tommy Curtis

Discussion Items
Leader: Michelle Recorder: Jordan

CIMT: SC update for today 445,523 total cases; 496 new cases today. Average cases per day for past week 934; # of
cases per day has fallen below 1000 – lowest #’s since November 11. Deaths at 7606. Average deaths per day for last
week 24. Percent positive 6.1%. National average 4.4%. Average tests performed per day for the last week 22,777.
Hospitalizations 706 and ICU 190 today. Metrics are looking better. Georgetown ICU numbers have improved, but
Horry County has not - still at 100%.
OH: Santee Cooper has had 170 positive employees and 13 contractors - with 29 currently on quarantine list. Saliva
testing is ongoing at all locations; also evaluating all options to optimize testing. Employee vaccine interest survey:
702 respondents; 585 interested; 117 not interested. Santee Cooper currently working with 3rd party to develop a
plan to distribute vaccines to employees when it becomes available. SC will move to phase 1B on March 8 and 1C on
April 12.
CIMT can be reached at x6900 or CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 03/09/2021 @ 2 PM

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 03/09/2021
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Re5sponse

Attendees- CIMT:  Attended in person * Attended via conference phone
* Brian Holmes * Michelle VanAllen
Marty Watson
* Mollie Gore
* David Kizer
* Shane Clancy
* Tami Griswold * Jack Stewart
* Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
Jennifer
Wadford
Other Attendees:
* Benjamin Miller
* Victor Williams
* Nicole Aiello

Ricky Winter
* Alfred Manalac
* Terry Stinson
* Monique
Washington

Shea McMakin
* Neil James
* Mike Brown

* Jason Fugate
* Tracy Vreeland
* Rebecca Roser

Bryan Lewis
* Darby Gallagher
* Shanda Phillips
* Loraine Dennis
*
*

Tommy Curtis
Mike Poston

Discussion Items
Leader: Michelle Recorder: Benjamin

CIMT: SC update for today 451,026 total cases; 425 new cases today. Average cases per day for past week 723.
Deaths at 7751. Average deaths per day for last week 20.7. Percent positive 5.4%. Average tests performed per day
for the last week 19.042. Hospitalizations 604 and ICU 157 today. We are getting close to reaching Phase 2 levels in
the metric. CIMT is getting the original metrics team together to look over everything and make sure we are
measuring the right things.
OH: Santee Cooper has had 173 positive employees and 13 contractors - with 16 currently on quarantine list. Saliva
testing is ongoing at all locations. DHEC has expanded the qualifications for 1B vaccines. Loraine has been able to get
100 vaccines for us at Delta Pharmacy for employees in the MC area. Working with Conway Medical to set up the
same thing in the HG area. IC is scheduled for April 12th. Employee vaccine interest survey: 800 respondents; 60- 70%
wanted more information. Working with Roper Medical to do a WebEx for answering employee’s questions
tomorrow afternoon.
Accounting: We have a meeting with FEMA and DHEC next Wednesday to discuss the new rules that President
Biden’s Administration created.
CIMT can be reached at x6900 or CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 03/16/2021 @ 2 PM

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 03/16/2021
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Re5sponse

Attendees- CIMT:  Attended in person * Attended via conference phone
* Brian Holmes * Michelle VanAllen
Marty Watson
* Mollie Gore
* David Kizer
* Shane Clancy
Tami Griswold * Jack Stewart
* Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
Jennifer
Wadford
Other Attendees:
* Adrianne
Driggers
* Neil James

*

Ricky Winter

* Shea McMakin

* Jason Fugate

* Bryan Lewis
* Darby Gallagher
* Shanda Phillips
* Loraine Dennis

* Chris Wilson

* Mike Poston

* Stony Martin

*

Mike Brown

* Terry Stinson

* Dom
Maddalone

* Monique Washington

*

Vicky Budreau

Discussion Items
Leader: Michelle Recorder: Adrianne

CIMT: SC update for today 455,495 total cases 383 increase from yesterday. Average cases for past week 484.
Statewide average 24% decline, national average 7.6% increase. Deaths at 7851. Average deaths per day for last
week 14.3. Percent positive 4.6%, lowest we have had. Average tests performed per day for the last week 16,422.
Hospitalizations 589 and ICU 135 today. ICU statewide at 86%. Metrics improving and we are meeting phase 2 based
on confirmed cases but would not be meeting phase 2 using probable cases.
OH: Santee Cooper has had 175 positive employees and 13 contractors with 11 currently on quarantine list, was
down to 7 at one point. Vaccines will be given at Delta tomorrow, 50 allotted to employees. Currently have 60 plus
employees on list wanting to receive. Should be able to get additional vaccines to meet this need. Conway Medical is
expected to set up something similar for the beach. Majority of employees receiving vaccinations are letting Santee
Cooper know. Approximately 85 employees vaccinated at Delta and should have close to 250 vaccinated employees
by next week. Email OHvaccine@santeecooper.com set up and working for employees to send picture of vaccination
card.
Accounting: Met with state and FEMA is going to pay 100% of eligible cost only for federally funded. FEMA is still
working to determine what is eligible cost. Standby time is going to be a hard to recoup. Continue charging to
numbers, estimated end date mid-September but subject to change. CIMT team time on calls not eligible but
overtime is, keep track. Project 123904 Task Pandemic Response.
CIMT can be reached at x6900 or CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 03/23/2021 @ 2 PM

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 03/23/2021
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Response

Attendees- CIMT:  Attended in person * Attended via conference phone
Brian Holmes * Michelle VanAllen
* Marty Watson
Mollie Gore
* David Kizer
Shane Clancy
Tami Griswold * Jack Stewart
* Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
* Jennifer
*
Wadford
Other Attendees:
* Jordan Mayes
* Victor Williams
* Nicole Aiello

Ricky Winter
* Chris Wilson
* Terry Stinson
* Jane Hood

* Shea McMakin
* Neil James
* Mike Poston
* Christy
Wyndham

* Jason Fugate
* Tracy Vreeland
* Dom Maddalone
* Will Stevick

* Bryan Lewis
* Darby Gallagher
* Shanda Phillips
* Loraine Dennis
*
*
*

Tommy Curtis
Vicky Budreau
Rebecca Roser

Discussion Items
Leader: Marty Recorder: Jordan

CIMT: SC update for today 446,277 total cases; 294 new cases today. Average cases per day for past week 694.
Deaths at 7,971. Average deaths per day for last week 17.1. Trend for the past 7 – 14 days: US down 10.2%. Average
tests performed per day for the last week 15, 000; down from 40,000 per day in January. Hospitalizations 542 and
ICU 126 today. Metrics are down and look as good as last week. ICU #’s have improved, except for Georgetown – ICU
#’s are still high, but not primarily related to COVID.
OH: Santee Cooper has had 175 positive employees and 13 contractors – with 12 currently on quarantine list. Saliva
testing is ongoing at all locations. Quarantined employees are removed from testing protocols two weeks after their
final dose of the vaccine. Over the past two weeks, 250 plus employees have reportedly received the vaccine. Santee
Cooper is currently preparing for phase 1C to roll out on April 12; the company is working with DHEC and several
medical providers to provide access to the vaccine. There is a vaccine meeting scheduled for tomorrow; up for
discussion: quarantine protocols for travel and whether Santee Cooper can collect employees’ vaccination
information, and if so, the best means for doing so – such as a survey.
CIMT can be reached at x6900 or CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 03/30/2021 @ 2 PM

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 03/30/2021
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Response

Attendees- CIMT:  Attended in person * Attended via conference phone
* Brian Holmes * Michelle VanAllen
Marty Watson
Mollie Gore
* David Kizer
Shane Clancy
Tami Griswold * Jack Stewart
* Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
Jennifer
*
Wadford
Other Attendees:
* Benjamin Miller
* Nicole Aiello
* Mike Poston

Ricky Winter
* Chris Wilson
* Will Stevick
* Mike Brown

* Shea McMakin
* Neil James
* Mike Poston

* Jason Fugate
* Tracy Vreeland
* Bryan Miles

* Bryan Lewis
* Darby Gallagher
* Shanda Phillips
Loraine Dennis
*
*

Rebecca Roser
Stony Martin

Discussion Items
Leader: Michelle Recorder: Benjamin

CIMT: SC update for today 550,669 total cases; 576 new cases today. Average cases per day for past week 1,061.
Deaths at 8,056. Average deaths per day for last week 12.1. 4.4% positive. Average tests performed per day for the
last week 17,494. Hospitalizations 514 and ICU 128 today.
OH: Santee Cooper has had 180 positive employees and 13 contractors – with 15 currently on quarantine list. Saliva
testing is ongoing at all locations. Waiting to see what Spring Break will do to the numbers. We are looking at postvaccine guidelines. Two main areas are travel and exposure. During 1B- at least 300 employees have been
vaccinated. 1C is being ramped up and should start tomorrow. Working with Delta to get more one dose vaccines.
We are working on supporting HG onsite with vaccines. Will be sending out an iNote for shot dates soon.
CIMT can be reached at x6900 or CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 04/06/2021 @ 2 PM

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 11
Request: 11.11

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to freezing rates as provided in the settlement of Cook v. Santee
Cooper, et al.
Response should include, but is not limited to:

a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period
f. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1 - 31, 2021
PARAGRAPH 11
Request: 11.11

Date of action
March 1-31, 2021
Description of Santee Cooper action
Continued Implementation of the Cook Settlement Rate Freeze for Affected Customers

Purpose of Santee Cooper action
To ensure that actions directed by the Santee Cooper Board of Directors, in accordance with
the Cook Settlement Agreement, to implement the Rate Freeze are being performed. Reference
Documents 1 - 3 are attached, showing rate components that have been frozen in accordance
with Schedules A & B of the Cook Settlement Agreement, which are attached as documents 4
and 5. Internal discussions have been held to finalize the internal process for identifying and
evaluating potential settlement exceptions as defined in the Cook Settlement Agreement.
Status of action:
X

On going
Completed

Any changes from prior Review Period
None
Provided by:
Name
Title
Phone
Email
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Michael Smith
Director, Budget & Pricing
843-761-8000
mksmith@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1 - 31, 2021
PARAGRAPH 11
Request: 11.11
Reference Documents
1. 11.11 February 2021 Adjustment IOC.pdf
2. 11.11 March 2021 Adjustment IOC.pdf
3. 11.11 Central Electric Cooperative March 2021 Estimated Bill - CONFIDENTIAL.pdf
This document is exempt from FOIA in its entirety pursuant to S. C. Code Ann.
§30-4-40 (a)(1), (2), & (4). Therefore, a redacted version has not been
provided.
4. Ex. B.1 to 2020.03.12 Resolution (Schedule A to Final Settlement Agreement).pdf
(previously submitted in Response 6.11)
5. Ex. B.2 to 2020.03.12 Resolution (Schedule B to Final Settlement Agreement).pdf
(previously submitted in Response 6.11)
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~~antee cooper
INTER-OFFICE COMMUNICATION

Date:

February 17, 2021

To:

Distribution Below

From:

Mike Smith, Director Budget and Pricing

'W\~~-

Subject: Fuel Adjustment, Demand Sales Adjustment, and EDR Adjustment Calculation

Below are the adjustments for Retail, Industrial, and Municipal customers. The fuel adjustment,
demand sales adjustment, and EDR adjustment for Industrial and Municipal customers applies to billing
for February 2021. The fuel adjustment, demand sales adjustment, and EDR adjustment for Retail
customers applies to daily billing for February 16, 2021 through March 15, 2021.

-$0.01123/kWh

Firm
-$0.81839/kW

Interruptible
$0.42138/k_W

$0.00000/kW

-$0.01123/ kWh

-$0.83274/ kW

-$0.01196/kW

-$0.01174/ kWh

-$0.00209/ kWh

$0.00000/ kWh

If you have any questions, please call.

12isbibuth;m;
Mark Bonsall
Pamela Williams
Mike Poston
Gleason Deluca
Helen Tindal
Scott Reed
Patrick Howle
Kayce Bradshaw
Mike Smith
David London

M606
M-602
HG-01
HG-01
HG-01
A-301
HG-01
M-301
M-301
M301

Charlie Duckworth
Lance Chaplin
Ken Lott
Candice Gause
Mike Brown
Mike Cool
Chad Hutson
Arnold Singleton
Beth Oliver
Savannah Griswold

M606
M-301
M-605
HG-01
M-301
M-301
M-301
M-602
M-301
MB0l

Rahul Dembla
Leslie Mull
Julie Kizer
Eileen Wallace
Leslie Whetzel
Bryan Lewis
Stephanie Burgess
John Calhoun
Herman Holmes
Greg McCormack

M-301
M-301
M-301
M-301
M-G03
HG-01
MB-01
M-301
HG-01
M301

1iJl~antee cooper
INTER-OFFICE COMMUNICATION

Dat e :

March 17, 2021

To:

Distribution Below

From :

Mike Smith, Director Budget and Pricing

\'J\~

Subject: Fuel Adjustment, Demand Sales Adjustment, and EDR Adjustment Calculation
Below are the adjustments for Retail, Industrial, and Municipal customers. The fuel adjustment,
demand sales adjustment, and EDR adjustment for Industrial and Municipal customers applies to billing
for March 2021. The fuel adjustment, demand sales adjustment, and EDR adjustment for Retail
customers applies to daily billing for March 16, 2021 through April 15, 2021.

$0.00000/kW
-$0.01076/kWh

-$1.04709/kW

-$0.01492/kW

-$0.01126/kWh

-$0.00209/kWh

$0.00000/kWh

If you have any questions, please call.

Distribution:
Mark Bonsall
Pamela Williams

M606
M-602

Mike Poston
Gleason Deluca

HG-01
HG-01

Helen Tindal
Scott Reed

HG-01
A-301

Patrick Howle

HG-01

Kayce Bradshaw

M-301

Mike Smith

M-301

David London

M301

Charlie Duckworth M606
Lance Chaplin
M-301
M-605
Ken Lott
HG-01
Candice Gause
M-301
Mike Brown

Leslie Mull
Julie Kizer
Eileen Wallace

M-301

Mike Cool
Chad Hutson
Arnold Singleton
Beth Oliver
Savannah Griswold

Leslie Whetzel
Bryan Lewis

M-G03
HG-01

M-602

John Calhoun

M-301

Herman Holmes

HG-01

MBOl

Greg McCormack

M301

M-301
M-301

Rahul Dembla

M-301
M-301
M-301

Stephanie Burgess MB-01
M-301

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1 – 31, 2021
OTHER REQUESTED INFORMATION
Request: 11.12
Request:
a)
b)
c)
d)
e)

Presentations given to the Board of Directors and any subcommittees
Board of Directors Meeting Minutes
EEMC Report
Investor communications
All releases to the media related to any of the actions undertaken by Santee Cooper related to
Act 135 Section 11.

Response:
11.12a. Presentations given to the Board of Directors and any subcommittees
 11.12a bgillian Bd. Meeting Materials Mar 22 2021.pdf
Materials include:
• Approved minutes:
o 12/7/2020 Audit Committee
o 10/9/2020 Human Resource Committee
o 12/7/2020 Property Committee
o 1/25/2021 Executive-Corporate Planning Committee
o 1/25/2021 Finance Committee
o 1/25/2021 Board of Directors Annual Meeting
o 1/25/2021 Board of Directors Meeting
o 2/24/2021 Board of Directors Special Meeting
• Financial Slides are included in the President’s Report discussing the 2020AB
Refunding Highlights as well as Debt Service being de-risked and levelized.
Reference agenda for all content addressed.
 11.12a bgillian Bd Meeting Materials March 22 2021-Executive Session –
REDACTED
 11.12a bgillian Bd Meeting Materials March 22 2021-Executive Session CONFIDENTIAL
11.12b. Board of Directors Meeting Minutes
Note: All Minutes from March 22, 2021 are in DRAFT form
 11.12b bgillian Bd. Meeting Minutes March 22 2021- Finance Comm.pdf
 11.12b bgillian Bd. Meeting Minutes March 22 2021.pdf
 11.12b bgillian Bd. Meeting Minutes March 22 2021 - Audit Comm.pdf
 11.12b bgillian Bd. Meeting Minutes March 22 2021 Human Resources Comm.pdf
 11.12b bgillian Bd. Meeting Minutes March 22 2021 - Property Comm.pdf
 11.12b bgillian Bd. Meeting Minutes March 22 2021 - ECP Comm.pdf
 11.12b bgillian Bd. Meeting Minutes March 22 2021 - Legal Affairs Comm.pdf

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Mar 1 – 31, 2021
OTHER REQUESTED INFORMATION
Request: 11.12
11.12c. EEMC Reports
 11.12c jwatson March EEMC Meeting Documents CONFIDENTIAL.pdf
 11.12c jwatson March EEMC Meeting Appendix CONFIDENTIAL.pdf
Note: The March EEMC Meeting Documents and Appendix provided are exempt
from FOIA in their entirety pursuant to S. C. Code Ann. §30-4-40(a)(1). Therefore, a
redacted version has not been provided.
 11.12c jwatson February EEMC Meeting Minutes Final CONFIDENTIAL.pdf
 11.12c jwatson February EEMC Meeting Minutes Final_REDACTED.pdf
11.12d. Investor Communications
 On March 11th, Santee Cooper updated its Investor website to reflect 4th quarter
 financials and combined statements.
11.12d shritter December 2020 Combined Statement.pdf
11.12d shritter Fourth Quarter Quarterly Reports.pdf
 EMMA is a website created to provide information about municipal bonds, bond
prices, and market trends to the public. Individual and professional investors can use
EMMA to find information about the issuers of municipal bonds, past bond trading
history, prices, and disclosure documents. Issuers can also post disclosure items for
investors to view.
o On March 12, Bank of New York posted to EMMA a redemption notice
making bondholder aware that Santee Cooper would be redeeming 17,495,000
principal amount of the 2019A outstanding Bonds will be redeemed on March
29, 2021.
11.12d shritter Redemption Notice SCPSA2019 March 2021.pdf
o On March 31, Santee Cooper posted its 2020 Annual Report to EMMA for
investors to view.
11.12d shritter Santee EMMA posting - Annual report posting.pdf
11.12d shritter 2020_Final_Annual_Report.pdf
o On March 31, Santee Cooper posted information to EMMA related to the
approved Century contract and Winyah Generating Station retirement dates.
11.12d shritter Santee EMMA posting - Century and Winyah.pdf”.
11.12e. All releases to the media related to any of the actions undertaken by Santee Cooper
related to Act 135 Section 11
 11.12e Santee Cooper Releases Litigation Summary.msg
 11.12e Santee Cooper Releases Resource Plan Summary.msg
 11.12e A Leaner Greener Resource Plan for Santee Cooper.pdf
 11.12e V.C. Summer litigation resolved to benefit customers.pdf
 11.12e SEEM answers comments in FERC approval FINAL 032021.pdf
 11.12e Santee Cooper Board approves new Century contract, Winyah retirement
deadline.pdf
 11.12e Santee Cooper Board approves new Century contract.msg

Santee Cooper Board of Directors - Cover Letter

~~antee cooper

INTER-OFFICE COMMUNICATION
Date:

March 20, 2021

To:

Board of Directors

From:

Mr. Mark B. Bonsall, President and Chief Executive Officer

Subject:

March 2021 Board and Committee Meetings

The next Board and committee meetings are scheduled for Monday, March 22, 2021, and will be held at
Wampee Conference Center. Please note this meeting will be telephonic.
The meeting materials and a schedule of events are attached. If you have any questions, please let me
know.
MBB:srs

Schedule of Events

Monday, March 22, 2021:
7:30 a.m.
9:00 a.m.
9:30 a.m.
10:00 a.m.
10:30 a.m.
11:30 a.m.
12:30 p.m.
12:45 p.m.
1:15 p.m.

-

Breakfast
Audit Committee
Human Resources Committee
Property Committee
Executive-Corporate Planning Committee
Legal Affairs Committee
Finance Committee
Board Meeting
Lunch

1
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~~antee cooper·

Schedule of Events

Table of Contents

Sunday, March 21, 2021
Audit Committee

(Wampee)

6:30 PM

Human Resources Committee

Social Hour & Dinner

Property Committee
Executive-Corporate Planning Committee

Monday, March 22, 2021
(Wampee)

Legal Affairs Committee
7:30 AM

Breakfast

Finance Committee

9:00 AM

Audit Committee

Board Meeting

9:30 AM

Human Resources Committee

10:00 AM

Property Committee

- Reports –

January Financial & Cash Flow Reports
February Financial & Cash Flow Reports

10:30 AM

11:30 AM

Executive-Corporate Planning
Committee

Operations Report

Legal Affairs Committee

Upcoming Meetings and Events
12:30 PM

Finance Committee

Future Agendas
12:45 PM

Board Meeting

Committee Assignment
1:15 PM

Lunch

Contact Information
NOTE(S): The Financial Planning and Risk
Committee will not meet during the month of
March.

Quarterly Financial Report (4th Qtr.)

2
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AUDIT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, March 22, 2021 – 9:00 a.m.

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held December 7, 2020

II.

PRESENTATIONS
A. Presentation by Ken Lott, Chief Financial and Administration Officer
1. External Audit Final Report
B. Presentation by B. Shawan Gillians, Director Legal Services and Corporate Secretary
1. Code of Ethics & Conflicts of Interest Report

III.

ADJOURNMENT

Committee Members:
Peggy H. Pinnell – Chairwoman
William A. Finn
Merrell W. Floyd
Charles H. Leaird
Stephen H. Mudge
Barry D. Wynn

3
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MEETING OF THE AUDIT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 – 8:00 A.M.

Committee Members Present: Chairwoman Peggy H. Pinnell, Directors Stephen H. Mudge and
Board Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors William A. Finn, Merrell W. Floyd,
Charles H. Leaird, and Barry D. Wynn
Other Directors Present by WebEx/Telephone: Director J. Calhoun Land IV
Other Directors Present: Directors Kristofer Clark and David F. Singleton
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director Legal Services & Corporate Secretary; Rahul Dembla, Sr. Director Financial & Resource
Planning; Suzanne H. Ritter, Treasurer; Mollie R. Gore, Director Corporate Communications;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Jim Rabon, Sr.
Manager Conservation & Energy Efficiency; Mike Frederick, Chief Law Enforcement & Security;
Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; Chris Wagner, Director
Transmission Planning; Sandra R. Starks, Assistant Corporate Secretary and Crystal Botelho,
Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations
Liaison; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A.
Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C.
Brown, Director Research & Development; Dan Manes, Controller; Tyson Hoff, Manager
Accounting – Financial & Reporting; Shane Clancy, Sr. Manager Cyber Security and Chad
Hutson, Manager Industrial & Municipal Services.
Also in attendance by WebEx was April Adams, Cherry Bekaert.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday,
December
4,
2020.
The
meeting
was
live-streamed
and
archived
at
https://vimeo.com/488052253.
Chairwoman Pinnell presided, and Ms. Starks kept the minutes. To establish a quorum for all
Committee Meetings and Board Meeting scheduled for the day, Ms. Gillians conducted the roll
call. Directors’ attendance is indicated above.
Upon motion by Director Mudge, seconded by Director Wynn, the Committee unanimously voted
to waive reading of the minutes of the June 22, 2020 meeting of the Audit Committee and adopted
the minutes as submitted.
Mr. Lott introduced Ms. Adams of Cherry Bekaert, LLP. She presented the External Audit Initiation
Report (Exhibit AC 12-3-20).
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Meeting of the Audit Committee
December 7, 2020
Page 2

Ms. Washington provided a summary of a written report entitled 2020 Audit Plan Update (Exhibit
AC 12-1-20). She also presented the 2021 Audit Plan (Exhibit 12-2-20) and requested that it be
approved by the Audit Committee.
Upon motion by Director Leaird, seconded by Director Finn, the Committee voted unanimously to
approve the 2021 Audit Plan.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

Approved:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Peggy H. Pinnell
Chairwoman
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~~antee cooper

INTER-OFFICE COMMUNICATION
Date:

March 20, 2021

To:

Audit Committee

From:

Daniel T. Manes, Controller

Subject:

Annual Audit Results

Cherry Bekaert LLP (CB) will be presenting the 2020 audit results to the Audit Committee at the
March Board meeting.
CB has issued an unqualified opinion on the Authority’s financial statements for the year ended
December 31, 2020. The audit resulted in no material weaknesses or significant deficiencies for
the Board’s attention.
Resources included in Board books for your information are as follows:
1. Audit Planning Communication Letter
2. Audit Wrap Up Presentation
3. 2020 Annual Report (located under the Draft Minutes & Supplemental Information folder in
Boardbooks)

4. 2020 Audit Findings
5. 2020 Compliance Report
6. 2020 Financial and Statistical Supplement (located under the Draft Minutes & Supplemental
Information folder in Boardbooks)

7. 2020 President and CEO and CFO Certifications
Please contact me at 843-761-4013 or daniel.manes@santeecooper.com if you have any
questions or concerns prior to the meeting.
Attachments
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: -- Cherry Bekaert"'
.,,

CPAs & AdvisGrs

To the Advisory Board and Board of Directors
South Carolina Public Service Authority
Monck’s Corner, South Carolina
We are engaged to audit the financial statements of the business-type activities and the fiduciary activities of the
South Carolina Public Service Authority (the “Authority”), a component unit of the State of South Carolina, for the
year ended December 31, 2020, and the related notes to the financial statements, which collectively compromise
the Authority’s basic financial statements. Professional standards require that we provide you with the following
information related to our audit. We would also appreciate the opportunity to meet with you to discuss this
information further since a two-way dialogue can provide valuable information for the audit process.

OUR RESPONSIBILITY UNDER U.S. GENERALLY ACCEPTED AUDITING STANDARDS
As stated in our engagement letter dated July 9, 2020, our responsibility, as described by professional standards,
is to express opinions about whether the financial statements prepared by management with your oversight are
fairly presented, in all material respects, in conformity with U.S. generally accepted accounting principles. Our
audit of the financial statements does not relieve you or management of your responsibilities.
Generally accepted accounting principles provide for certain required supplementary information (“RSI”) to
supplement the basic financial statements. Our responsibility with respect to Management’s Discussion and
Analysis and the required supplemental financial data, which supplements the basic financial statements, is to
apply certain limited procedures in accordance with generally accepted auditing standards. However, the RSI will
not be audited and, because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance, we will not express an opinion or provide any assurance on the RSI.
We have been not been engaged to report on the Chairman and CEO Letter, Corporate Statistics, Audit
Committee Chairwoman’s Letter, Leadership, and Office Locations, as listed in the table of contents of the annual
report, which accompany the financial statements but are not RSI. Our responsibility with respect to this other
information in documents containing the audited financial statements and auditor’s report does not extend beyond
the financial information identified in the report. We have no responsibility for determining whether this other
information is properly stated. This other information will not be audited and we will not express an opinion or
provide any assurance on it.

PLANNED SCOPE, TIMING OF THE AUDIT, AND OTHER
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the
areas to be tested.
Our audit will include obtaining an understanding of the entity and its environment, including internal control,
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing,
and extent of further audit procedures. Material misstatements may result from (1) errors, (2) fraudulent financial
reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are attributable
to the entity or to acts by management or employees acting on behalf of the entity. We will generally communicate
our significant findings at the conclusion of the audit. However, some matters could be communicated sooner,
particularly if significant difficulties are encountered during the audit where assistance is needed to overcome the
difficulties or if the difficulties may lead to a modified opinion. We will also communicate any internal control related
matters that are required to be communicated under professional standards.

cbh.com
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South Carolina Public Service Authority
Page 2

We expect to issue our report on approximately February 28, 2021. April Adams is the engagement partner and
is responsible for supervising the engagement and signing the report or authorizing another individual to sign it.
This information is intended solely for the use of the board of directors, management of the Authority, and federal
and state agencies, and is not intended to be, and should not be, used by anyone other than these specified
parties.
Very truly yours,

Raleigh, North Carolina
February 11, 2021
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Audit Wrap-up
Santee Cooper
April Adams, CPA
Engagement Partner
Cherry Bekaert LLP

:::-- Cherry Bekaert""
""

CPAJ & Advison
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Role of External Auditor
Audit Results
Required Communications

Agenda

Key Highlights
Future GASB Standards
Summary
Questions and Comments

--

~ -- Cherry Bekaert ·•
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Santee Cooper Board of Directors - Audit Committee

Role of the External Auditor
In accordance with two sets of auditing standards – Generally Accepted and Governmental

Actions
Plan & Perform
Procedures
Obtain Reasonable
Assurance
Free from Material
Misstatement

Results

Required
Communications
Significant Changes

Express Opinions:
-Financial Statements

Estimates

- Yellow Book
Journal Entries

--

~ -- Cherry Bekaert ·•
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Santee Cooper Board of Directors - Audit Committee

Audit Results
Financial Statement
Opinion

Internal Controls

• Unmodified opinion
• Emphasis of a matter
paragraph:
• Act 135 /legislative
and legal activity

• No material weaknesses
or significant deficiencies

--

~ -- Cherry Bekaert ·•
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Santee Cooper Board of Directors - Audit Committee

Required Communications

Matters Required to be Reported to Those Charged with Governance

Material, corrected
misstatements brought to the
attention of management by
the auditor

Uncorrected misstatements,
other than those the auditor
believes to be trivial

None noted

One in the current year

--

~ -- Cherry Bekaert ·•
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Santee Cooper Board of Directors - Audit Committee

Key Highlights
Cash and Investments

Offset by
decreases in
Capital
Improvement
Fund

Tax Exempt
Borrowings

Increased
$71.3M

--

~ -- Cherry Bekaert ·•
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Santee Cooper Board of Directors - Audit Committee

Key Highlights

Fuel Inventory (in millions)
$450.0
$400.0

$419.3

$350.0
$300.0
$250.0

$307.3

$200.0
$150.0
$100.0

$165.0

$123.9$134.6 74.68

•

2016

•
•
•
•

2017
2018
2019
2020

108.34

$107.4 $110.3 $98.6

$50.0
$7

Fossil Fuel

Nuclear

15
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Santee Cooper Board of Directors - Audit Committee

Key Highlights

Regulatory Assets and Liabilities
Cost to be
Recovered
from
future
revenue

• $220M
• Amortized
$54M

Regulatory
Asset Nuclear

Regulatory
Asset –
OPEB

Regulatory
Asset ARO

Regulatory
Asset –
Pee Dee

• $3.741B
• Amortized
$792,000
& reduced
$7M

• $152M
• Amortized
$738,000

• $692M
• Amortized
$24M

• $0
• Amortized
$42M,
fully
amortized
at year
end.

Regulatory
Liability –
Toshiba

• ($296M)
• Amortized
($70)M

*Amortization of the CTBR, Nuclear, Pee Dee and Toshiba are included in the Nonoperating revenues and expenses.

~ -- Cherry Bekaert •
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Santee Cooper Board of Directors - Audit Committee

Key Highlights
Long Term Debt

$7.946
$7.419
$7.081
$6.988

Long Term Debt

0

5

10

•
•
•

2017

•

2020

2018
2019

Billions

Debt Service Coverage Ratios

(after distribution to the State) (after distribution to the State and Special item)

1.34

1.30

✓

Compliant with all debt
covenants at Year End

--

~ -- Cherry Bekaert ·•
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Santee Cooper Board of Directors - Audit Committee

Key Highlights

Operating Revenues & Expenses (in billions)
2
1.5

$1.6 $1.7

$1.8 $1.8

1

$1.3 $1.3

$1.4

$1.4

0.5

•
•
•
•

2020
2019
2018
2017

0
Operating Revenues
Operating Expenses

--

~ -- Cherry Bekaert ·•
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Santee Cooper Board of Directors - Audit Committee

Future GASB Standards
GASB Standard No. 89 Interest
Capitalization

GASB Standard No. 87 Leases

effective for
December 31, 2021

effective for
December 31, 2022

--

~ -- Cherry Bekaert ·•
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Santee Cooper Board of Directors - Audit Committee

Summary
Clean
Opinions

Full
Cooperation
with
Management

No AJEs &
1 PAJE

•
12

Thank You
to IAD for
Their
Assistance!

No
Significant
Deficiencies
Identified

20
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Santee Cooper Board of Directors - Audit Committee

Questions &
Comments?
April Adams, CPA
Partner
aadams@cbh.com

:::-- Cherry Bekaert""
""

CPAJ & Advison
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CPAs & Advisors

To the Advisory Board and Board of Directors
South Carolina Public Service Authority
Monck’s Corner, South Carolina
We have audited the statements of net position for the business-type activities and fiduciary activities of the
South Carolina Public Service Authority (the “Authority”), a component unit of the state of South Carolina, as of
December 31, 2020, and the related statement of revenues, expenses, and changes in net position and cash
flows for the year then ended, and have issued our report thereon dated March 2, 2021. Professional standards
require that we provide you with information about our responsibilities under generally accepted auditing
standards and Government Auditing Standards, as well as certain information related to the planned scope and
timing of our audit. We have communicated such information in our letter to you dated July 9, 2020. Professional
standards also require that we communicate to you the following information related to our audit.

SIGNIFICANT AUDIT FINDINGS
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Authority are described in the notes to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during the year
ended December 31, 2020. We noted no transactions entered into by the Authority during the year for which
there is a lack of authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.
Accounting estimates are an integral part of the financial statements prepared by management and are based
on management’s knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. The most significant estimates affecting the Authority’s financial statements were:













Depreciation
Allowance for doubtful accounts
Inventory valuation allowances
Asset retirement obligations
Fair value of debt and equity securities
Impairment on capital assets
Fair value of derivatives
Carrying amount of investments (using the equity method)
Accrued compensation
Nuclear decommission costs
Costs to be recovered
Pension and other post-employment benefit liabilities

Managements estimates are based on the following: estimated useful lives, depreciation studies,
analysis of historical collection trends, current customer relations, credit sales levels, industry factors,
and current and anticipated economic conditions, future billings based on past usage history, changes in
market prices, changes in the physical condition or accumulation of costs related to the assets, as well as
the legal, business, and environmental climate that may affect the value of capital assets, current market
prices, accumulated sick and vacation leave, discussions with various internal departments, a
decommission study and other actuarial studies. We evaluated the key factors and assumptions related to
each of these estimates in determining that they are reasonable in relation to the financial statements
taken as a whole.

cbh.com
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South Carolina Public Service Authority
Page 2

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.

Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management. There was
one passed adjusting journal entry related to an adjustment to the amount of depreciation previously included in
the calculation of the amortization expense of costs to be recovered. The amount of that adjustment is
immaterial to the financial statements as a whole.

Disagreements with Management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor’s
report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations
We have requested certain representations from management that are included in the management representation
letter dated March 2, 2021.

Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to the Authority’s financial statements or a determination of the type of auditor’s opinion that may be
expressed on those statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as the Authority’s auditors. However, these discussions occurred in
the normal course of our professional relationship and our responses were not a condition to our retention.

Other Matters
We applied certain limited procedures to Management’s Discussion and Analysis and the required
supplementary information as listed in the table of contents which are required supplementary information (“RSI”)
that supplements the basic financial statements. Our procedures consisted of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We did not audit the RSI and do not express an opinion or provide any
assurance on the RSI.

Restriction on Use
This information is intended solely for the use of the Board of Directors, management of Authority and federal and
state agencies and is not intended to be, and should not be, used by anyone other than these specified parties.

Raleigh, North Carolina
March 2, 2021
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Report of Independent Auditor on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
The Advisory Board and Board of Directors
South Carolina Public Service Authority
Moncks Corner, South Carolina
We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the South Carolina Public Service Authority
(the “Authority”), as of and for the year ended December 31, 2020, and the related notes to the financial
statements, which collectively comprise the Authority’s financial statements, and have issued our report thereon
dated March 2, 2021.

Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Authority’s internal control
over financial reporting (“internal control”) as a basis for designing the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Authority’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Authority’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective of
our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

cbh.com
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Raleigh, North Carolina
March 2, 2021
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CEO and CFO Certification of Santee Cooper's Financial Report
For the Period Ending December 31, 2020

We hereby make the following certifications:

1. We have reviewed the audited financial report of the South Carolina Public Service Authority
(the Authority);

2

Based on our knowledge, this report does not contain any untrue statement of a material
fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

3. Based on our knowledge, the financial statements, and other financial information included
in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the Authority as of, and for, the periods presented in this report;

4. We are responsible for establishing and maintaining disclosure controls and procedures for
the Authority and have:
a. Designed such disclosure controls and procedures, or caused such disclosure
controls and procedures to be designed under our supervision, to ensure that material
information relating to the Authority is made known to us by others within the
organization, particularly during the period in which this report is being prepared;
b. Evaluated the effectiveness of the Authority's disclosure controls and procedures
Based upon those evaluations, we concluded that the disclosure controls and
procedures are effective in alerting us in a timely manner to material information
relating to the Authority required to be included in financial statements in accordance
with GAAP; and
c_ Considered whether any change in the Authority's internal control over financial
reporting has occurred during the most recent fiscal year that has materially adversely
affected, or is reasonably likely to materially adversely affect, the Authority's internal
control over financial reporting. In our view there have been no such changes; and

5. We have disclosed, based on our most recent evaluation of internal control over financial
reporting,
Directors:

to

the Authority's auditors and the Audit Committee of the Authority's Board of

a. All significant deficiencies and material weaknesses in the design or operation of
internal control over financial reporting which are reasonably likely to adversely affect
the Authority's ability to record, process, summarize and report financial information;
and
b. Any fraud, whether or not material, that involves management or other employees
who have a significant role in the Authority's internal control over financial reporting.

Date
Chief Financial & Administration Officer
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INTER-OFFICE COMMUNICATION
Date:

March 19, 2021

To:

Peggy H. Pinnell, Chair
Audit Committee Members

From:

Shawan Gillians, Director Legal Services & Corporate Secretary

Subject:

2020 Conflicts of Interest Report, Summary and Consent Request

Santee Cooper values its reputation for honesty and integrity, and our Code of Ethics and
our Conflicts of Interest Policy are designed to help employees understand Santee
Cooper’s expectations for ethical behavior.
Employees must certify compliance with the Code of Ethics and Conflicts of Interest Policy
annually. We had no reported violations.
As part of the certification process, employees report any activity that requires Audit
Committee consent under the Conflicts of Interest Policy. The Conflicts of Interest
Summary for calendar year 2020 is attached. It contains a list of items involving current
employees that require Audit Committee consent and the responses of all Board
Members.
I will be asking for your consideration and approval of the Conflicts of Interest Summary
at the March 22, 2021 Audit Committee Meeting.
Please contact me at 843-761-7004 or shawan.gillians@santeecooper.com if you have
any questions.
Attachment
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2021 Conflicts of Interest statements
Period Ending December 31, 2020

Items Reported by Current Employees

1. Vicky Budreau, Sr. Director, Customer SerJice - Spouse is Business Development Manager with Booth &
Associates, an engineering consulting firm which offers its services to Santee Cooper. Husband does not
submit consulting proposals for employee's line of business.
2. Rahul Dembla, Sr. Director, Financial & Resource Planning - Employee was formerly employed with
Barclays Capital, an investment bank with whom Santee Cooper does or seeks to do business with.
Employee received deferred compensation in the form of cash and stock earned and awarded while
employed by Barclays Capital and was fully vested with all remaining shares sold as of January 2020.
3. Brittany Felkel, Sr Financial Analyst, Debt Management & Investor Relations - Employee's father, David
Felkel, is President & CEO of Edisto Electric Cooperative and serves on Central Electric Cooperative's
Board of Trustees. Employee's father also serves on the Board for Cooperative Electric Energy Utilities
(GEE-US), which is a material supply vendor for Santee Cooper and the Electric Cooperatives of South
Carolina. Employee's father also serves on the Board for Electric Cooperatives of South Carolina
(Statewide) and the Board of South Carolina Power Team.
4. Chris Griffin, Crew Supervisor, Construction - Employee served on Planning Commission for Town of
fvloncks Corner. Term ended January 2020
5. Phillip Obie, II, Manager, CCP and Ash Pond Closure- Employee serves as an elected County
Councilman for the Berkeley County Government. Has recused himself on any votes dealing with Santee
Cooper.
6. John Steed, Group Supervisor, Construction Services - Employee is an owner of Sportsman Bar & Grill,
from which Santee Cooper orders meals on occasion for employees of Cross Generating Station required
to work overtime. Employee is neither a recipient of meals nor is he responsible for ordering or ar,proving
payment for meals on behalf of Santee Cooper. Total expenditures in 2020 below $500.
Board of Directors
1. Kristofer Clark - None ta report
2. William A. Finn - None to report
3. fvlerrell Floyd - None to report
4. Charles H. Leaird - None to report
5. J. Calhoun Land - None to report
6. Stephen Mudge - None to report.

7. Peggy Pinnell - None to report
8. Dan Ray - None to report
9. David Singleton - None to report
10. Barry D. Wynn - None to report
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Annual Code of Ethics & Conflicts
of Interest Report
Board of Directors Meeting
March 22, 2021
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Overview

®

~~antee cooper'

ÿ Santee Cooper maintains both a written Code of Ethics
and a written Conflicts of Interest Policy
ÿ Both documents are available to employees through iPort
and provided to supervisors annually
ÿ Conflict of interest disclosure form completed annually by:
ß Board of Directors (regardless of existing conflict)
ß Supervisors (regardless of existing conflict)
ß Employees (only if potential conflict)

ÿ Report provided to the Board on an annual basis
ÿ Audit Committee responsible for reviewing and disposing
of requests for waiver of conflicts of interest
date-unit no-pres no-2
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Current Employee Requirements

~~antee cooper

ÿ The Code of Ethics applies to all employees and has six elements:

Code of Ethics

ß

Honesty and fair dealing

ß

Avoidance of conflicts of interest

ß

Proper maintenance of confidential information

ß

Protection and proper use of company assets

ß

Proper maintenance of corporate records

ß

Legal compliance

ß

Reporting violations

ÿ As a policy, employees must avoid any conflict between their own interest and the

interest of Santee Cooper when dealing with organizations or individuals doing or
seeking to do business with Santee Cooper. Specifically, employees are prohibited
from:

Conflicts of
Interest

ß

Individually or as a part of an organization, competing with, having business dealings with, or
seeking to have business dealings with Santee Cooper

ß

Participating in a Santee Cooper procurement process when the employee has notice of a
pecuniary interest

ß

Accepting or providing gifts, entertainment, or services from or to individuals or companies
doing or seeking to do business with Santee Cooper unless certain requirements are met

ß

Using Santee Cooper assets for personal benefit

ß

Using confidential information learned through Santee Cooper for personal gain
3
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Former Employee Requirements

®

~~antee cooper

ÿ There are also restrictions on interactions between Santee
Cooper and former employees who have been separated
from the company for less than two years
ÿ For two years following separation from the company a
former employee may not, without prior written approval from
the President and CEO
ß Solicit Santee Cooper for the provision of property, goods or services
ß Perform work on any Santee Cooper projects or perform work or
provide property, goods or services at any Santee Cooper facilities

4
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Summary

~~antee cooper
Current Employees

ß 388 conflict disclosure forms received
ß 7 employees disclosed potential economic activity
ß Activity reviewed and each found to be in compliance with conflicts policy and code of ethics

Board of Directors

ß Conflict disclosure forms received from each director
ß No potential economic activity to report

5
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HUMAN RESOURCES COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, March 22, 2021 – 9:30 a.m.*
*(Or immediately following the Audit Committee meeting)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held October 19, 2020

II.

PRESENTATIONS
A. Presentations by Ken Lott, Chief Financial and Administration Officer
1. Diversity Status Report
2. Manpower/Payroll/Benefits Report

III.

ADJOURNMENT

Committee Members:
David F. Singleton – Chairman
Kristofer Clark
Merrell W. Floyd
J. Calhoun Land IV
Stephen H. Mudge
Peggy H. Pinnell
Barry D. Wynn
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HUMAN RESOURCES COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 10:30 A.M.
Committee Members Present: Chairman David F. Singleton, Directors Kristofer Clark, Stephen
H. Mudge, and David F. Singleton and Board Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd, J. Calhoun Land
IV and Barry D. Wynn
Committee Member(s) Absent: Director Peggy H. Pinnell
Other Directors Present by WebEx/Telephone: Directors William A. Finn, and Charles H. Leaird
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate and Sandra R. Starks, Assistant Corporate Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Marty Watson, Director, Supply & Trading; Steve Pelcher,
Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate
General Counsel; Vicky N. Budreau, Sr. Director, Customer Service; Michael C. Brown, Director,
Research & Development; Chris Wagner, Director Transmission Planning, Dan Manes,
Controller; Buck Simmons, Group Supervisor, Construction Services; Clayton Richardson, Crew
Supervisor-Construction; Drew Jordan, Crew Supervisor – Distribution; and Crystal G. Botelho,
Executive Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management; and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Chairman Singleton presided, and Ms. Starks kept the minutes.
Upon motion by Director Mudge, seconded by Director Clark, the Committee unanimously voted
to waive reading of the minutes of the June 22, 2020 Human Resources Committee meeting and
adopted the minutes as submitted.
Mr. Lott presented the Resolution entitled “Appointment of Corporate Officer”. He provided a
summary of qualifications for Dan Manes (Exhibit HR 10-1-20). He recommended that Mr. Manes
be appointed as Controller. Upon motion by Director Clark, seconded by Director Mudge, the
Committee voted to recommend the Resolution to the full Board for approval.
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Meeting of the Human Resources Committee
October 19, 2020
Page 2

There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

APPROVED:

(
\

Sandra R. Starks
Assistant Corporate Secretary

David F. Singleton
Chairman
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INTER-OFFICE COMM UN ICATION
Date:

March 20, 2021

To:

Human Resources Committee

From:

Ken Lott, Chief Financial and Administration Officer

Subject:

2020 Diversity and Inclusion Board Report

At Santee Cooper, we continue our focus on developing and retaining a diverse and inclusive
workforce. We know that an inclusive culture doesn’t “just happen.” It takes a strong commitment
and continuous effort.
The South Carolina Human Affairs Commission provides an Annual Report to the General
Assemble which examines the progress state government has made towards achieving the goal
of Equal Employment Opportunity. In the latest report dated February 1, 2021, Santee Cooper
received the #1 overall ranking based on the percentage level of goal attainment (100%).
We continue to prioritize the value that comes from a diverse workforce. In our 2020 Sr
Management Reorganization, the overall diversity of the management team improved 17% since
2015.
While Santee Cooper is proud of its record on diversity and inclusion, we know there are
opportunities for continual growth and improvement. In 2020, Santee Cooper established a crossfunctional Inclusion, Diversity, Equity Awareness (IDEA) Council tasked with exploring
opportunities to enhance our internal culture and communications as well as ways to improve our
external diversity footprint. In addition, both our C-staff and members of our IDEA council held
valuable dialog sessions with Juan Johnson, the respected designer and facilitator of the Diversity
Leaders Initiative provided through the Riley Institute at Furman University.
As we move into 2021, we continue to seek opportunities to enhance and add programs at Santee
Cooper. We have significantly enhanced our internal diversity and inclusion website to celebrate
diversity heritage months and highlight related employee testimonial videos. In February, we
were honored to have Chris Singleton speak with our employees on overcoming adversity and
achieving unity in the workplace. Mr. Singleton is a nationally-renowned speaker with a message
of forgiveness and unity following the loss of his mother in the 2015 Mother Emanuel Church
Tragedy in Charleston, SC. Areas for continued focus in 2021 include updated employee training,
defined proactive metrics and improved supplier diversity.
If you have any questions or concerns prior to the meeting, please give Mark or me a call.
Attachment
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Diversity & Inclusion

®

~~antee cooper'

o Mission
o

There is strength in our diversity at Santee Cooper. We are committed to a workplace that
embraces fairness and inclusion – a place where employees appreciate and respect each
other as individuals while coming together to accomplish a common goal to be the state’s
leading resource to improve the lives of all South Carolinians.

o South Carolina Human Affairs Commission Annual Report to the
General Assembly (2/1/2021)
o Santee Cooper’s EEO Goal Attainment of 100%
o Represents the #1 ranking for all state agencies

o Sr Management 2020 Reorganization (Finalized in June)
o Comprised of the CEO’s Staff and their direct reports
o Comparison to 2015
o Improved the racial diversity of the management team by 19% (2% to 21%).
o Improved the overall diversity of the management team by 17% (22% to 39%).

1
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Diversity & Inclusion

®

~~antee cooper'

o Enhanced Communications & Improvement
o Santee Cooper’s first Inclusion, Diversity, Equity Awareness (IDEA) Council was
established in 2020 - This cross-functional group of employees are meeting monthly to
explore opportunities to enhance a culture of equity and inclusion in our workplace
and ways to improve our diversity footprint.
o Established specific internal email address to facilitate employee feedback on diversity
and inclusion at Santee Cooper
o Enhanced internal employee Diversity & Inclusion website
o Highlighted Diversity Heritage Months
o Employee Testimony Videos
o Increased employee visits to site by 80%

o Encouraged the inclusion of a “diversity moment” (similar to already encouraged
“safety minute”) at internal staff meetings
o Lunch-n-Learn (virtual) with Chris Singleton on the topic of overcoming adversity and
achieving unity in the workplace

2
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Diversity & Inclusion

®

~~antee cooper'

o

On March 1, 2021, Santee Cooper’s C-staff spent several hours with Juan Johnson,
a Senior Distinguished Fellow with the Richard W. Riley Institute at Furman University
and the chief designer and facilitator of the Riley Institute’s Diversity Leadership
Initiative.

o

The discussion included:
o The importance of workplace diversity and inclusion as we typically define those,
but also about diversity of thought and the value it brings to the workplace.
o The value of programs and training that demonstrate how diversity and inclusion
help us fulfill our mission (serve all customers) and values (Respect &
Relationship)
o The increasing challenges in facilitating a message of unity and inclusion in what
is an increasingly polarized society – which can make its way into the workplace.

o

2021 Areas of Focus:
o Update diversity-related training curriculum and implement annual training for all
employees
o Develop effective metrics (beyond EEOC compliance) to provide proactive
feedback on our efforts
o Enhance and align our Supplier Diversity initiative with best practices
3
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Employee Testimonial Video

®
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Black History Month by Alex McKoy
• https://www.youtube.com/watch?v=KJAMLnU-BK8

date-unit no-pres no-4
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INTER-OFFICE COMM UN ICATION
Date:

March 20, 2021

To:

Human Resources Committee

From:

Ken Lott, Chief Financial and Administration Officer

Subject:

Manpower / Payroll / Benefits Board Report

Manpower:
Compared to 2019, the company saw an overall reduction of 42 full-time employees. This
reduction was primarily due to continued focus on efficiency opportunities resulting from employee
retirements. We will continue to evaluate our future staffing needs, including the redeployment of
Winyah Station employees, as approximately 240 current employees are eligible to retire by the
end of 2024. Santee Cooper also supplements our workforce with contingent workers in order to
facilitate the successful management of seasonal demands, payroll expenses, and fluctuations in
our workload. In 2020, contingent workers increased by four individuals which is again reflective
of Santee Cooper’s continued focus on maximizing the use of our internal resources.
Payroll:
Payroll expenses are monitored on a regular basis as a way to identify trends in regular
time/overtime and forecast year-end expenses. Santee Cooper’s actual payroll expenses came
in at $149.2 million for the year, $8.7 million (5.5%) below budget.
Benefits:
Benefits support the company’s objective to attract and retain qualified employees by offering a
competitive benefits package at a reasonable rate. These benefits, as a percent of payroll, have
remained steady at 56% over years 2018, 2019 and 2020. The two largest components of our
benefit costs are contributions to the South Carolina Retirement System (15.4%) as well as health
and dental costs (11.7%) It should also be noted that Santee Cooper contribution to retiree health
insurance premiums are included in our benefits cost and total 8.3 million (5.5%). Utilizing the
Kaiser Family Foundation 2020 survey data, the healthcare plans offered to our employees
through PEBA continue to provide premiums (both employee and employer) that are below the
national average for utilities.
Attachment
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Manpower: System Growth
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Headcount vs System Growth
2000

2005

2010

2015

2020

20-Year
Growth

Total Headcount

1,625

1,718

1,829

1,764

1,592

-2%

Generating Capacity (MW)

3,993

4,487

5,681

5,100

5,115

28%

Miles of Transmission

4,233

4,424

4,950

5,029

5,245

24%

Miles of Distribution

2,127

2,440

2,742

2,841

3,031

43%

128,513

148.988

163,601

174,023

193,930

51%

Number of Retail Customers

1
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Manpower, Payroll & Benefits

®

~~antee cooper

o Manpower
o During 2020, Santee Cooper’s fulltime headcount saw an overall reduction of 42 fulltime employees.
o Approximately 240 of our current employees are eligible to retire by the end of 2024.
This allows the opportunity to continue to evaluate our future staffing needs, including
the redeployment of Winyah Station employees.
o The employee headcount reduction has not simply represented a move from full-time
employees to contingent employees. During 2020, we increased our contingent
workforce by only four individuals.

o Payroll
o 2020 actual payroll expenses (regular time and overtime) totaled $149.2 million and
was 5.5% below the 2020 financial budget.

o Benefits
o Santee Cooper’s benefits, as a percentage of payroll, have remained steady at 56%
over the last three years.
o Primary components: Contributions to the South Carolina Retirement System (15.4%);
employee health and dental costs (11.7%); retiree health insurance costs (5.5%)
o Benchmarking data shows that the healthcare plans offered to our employees through
PEBA continue to provide premiums (both employee and employer) that are below the
national average for utilities.
45
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2020 Annual Report
Manpower, Payroll and Employee Benefits
March 22, 2021

1
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Manpower: 2020 Headcount ~~antee cooper

®
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Manpower: Demographics
2017

2018

2019

2020

1,747

1,653

1,634

1,592

Non-Exempt

926

889

876

848

Exempt

821

764

758

744

1,347

1,279

1,268

1,237

Female

400

374

366

355

Average Age

44

43

43

44

Average Years Service

14

12

12

13

Total Employees

Male

100%

Exempt vs. Non-Exempt Employees
Non-Exempt

Male vs. Female Employees
100%

Exempt

80%
60%

80%
53%

47%

54%

46%

53%

47%

53%

47%

Male

D

40%

20%

20%

0%

0%

23%

2018

2019

D

D

78%

78%

77%

77%

Female

60%

40%

2017

~~antee cooper

2017

2020

23%

2018

22%

2019

22%

2020

Average total employees in the past four years: 1,657. Average percent of exempt vs non-exempt and male vs female is constant.
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Manpower: Turnover
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Total Turnover vs Regrettable Turnover
4.5%

137

140

4.0%

3.9%
120
100

40

2.5%
64
1.9%

2.2%

63

61

39

38

2.0%

53

47

\ 1.5%

39

28

20

19

20
0

3.0%

89

80
60

3.5%

3.4%

17

1.5%
1.0%

15

2016

2017

2018

2019

2020

Retired

64

89

137

53

47

Resigned

38

39

61

63

28

Other

19

20

39

17

15

Total

121

148

237

133

90

Total Turnover Rate

6.9%

8.5%

14.3%

8.2%

4.1%

Regrettable Turnover
Rate

1.9%

2.2%

3.4%

3.9%

1.5%

0.5%
0.0%

Turnover remains relatively low at Santee Cooper. Regrettable turnover pertains only to resignations.
4
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Manpower: Retirement Eligibility
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Number of Eligible Retirees vs Possible Turnover Rate
20.0%

180
160

166

18.0%
16.0%

140

14.0%

120
100

12.0%

10.1%

10.0%

80

8.0%

60

6.0%

40

40

20

20

2.4%

4.0%
14

2021

2022

1.2%
2023

Rehired Retiree

7

0

0

0

Class III 65/8

1

3

5

0

Class II 65/5

16

3

5

9

Class II Svc:28

142

34

10

5

Total

166

40

20

14

10.1%

2.4%

1.2%

0.8%

0

Turnover Rate

2.0%
•

2024

0.8%

0.0%

Cumulatively by 2024, there are 240 employees that will be eligible to retire. The majority of those employees are within Generation (38%)
and Customer Service (31%), Administration (13%), Public Affairs & GC (7%) and Planning & Innovation (11%). The potential retiree rate
is calculated using budgeted headcount.
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Manpower: Other

~~antee cooper

Part-Time & Contingent Workers
2017

2018

2019

2020

Part-time (< 30 hrs/wk)

5

4

4

4

Temporary Agency

45

36

31

66

Outsourced Security

77

77

55

75

Contract (Other)

179

279

195

139

Total

306

396

281

284

Part-time and Contingent Manpower
Part-time (< 30 hrs/wk)

80%

u Temporary Agency

Outsourced Security

D

70%

70%

Contract (Other)

D

68%

D

58%

60%

D

49%

50%
40%
30%

25%

20%
10%

19%

15%

19%

•

1%

•

0%
2017

27%

11%

9%

2%

23%

1%

2018

1%

2019
51
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Manpower: System Growth

®
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Headcount vs System Growth
2000

2005

2010

2015

2020

20-Year
Growth

Total Headcount

1,625

1,718

1,829

1,764

1,592

-2%

Generating Capacity (MW)

3,993

4,487

5,681

5,100

5,115

28%

Miles of Transmission

4,233

4,424

4,950

5,029

5,245

24%

Miles of Distribution

2,127

2,440

2,742

2,841

3,031

43%

128,513

148.988

163,601

174,023

193,930

51%

Number of Retail Customers

7
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Payroll

®

~~antee cooper

Preliminary Accruals, Regular Time and
Overtime:
Actual vs. Budget
2020 Actual:
2020 Budget:

$149.2M
$157.9M

$8.7M (5.5%) Below Budget

8
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Benefit Payments

®
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Benefit Payments and % of Payroll (2017- 2020)
$90,000,000
$80,000,000
$70,000,000

$60,000,000

56.2%
51.8%

8.9%

9.0%

8.8%

13.9%

15.0%

15.4%

18.5%

17.2%

13.8%

13.6%

8.6%

12.3%

55.6%

56.4%

$50,000,000
$40,000,000
$30,000,000

16.9%

16.5%

$20,000,000
$10,000,000
$-

15.8%

13.8%
0.6%

0.5%

0.4%

0.5%

2017

2018

2019

2020

Legally Required Payments

$12,861,577

$13,410,859

$12,720,374

$13,599,499

Retirement

$18,398,232

$20,655,023

$21,656,368

$23,454,732

Insurance

$24,601,823

$25,195,086

$26,694,783

$26,224,486

Leave

$21,390,273

$23,517,636

$19,962,025

$20,663,529

$941,597

$752,021

$533,710

$695,882

$78,193,501

$83,530,625

$81,567,260

$84,638,128

Miscellaneous
Total

Total Benefits Payment increased in 2020 by $3.1M due to increases in Legally Required Payments (Social Security and Workers
Compensation), Retirement and Leave. For retirement, the employer contribution is set to continue to increase by 1% each year on July
1st until 2022 (reaching an ultimate rate of 18.56%).
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Benefit Comparison

®
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Santee Cooper vs U.S. Health Insurance Average
EE
Santee Cooper
Utilites
Manufacturing

$ 64.61
$ 108.63
$ 116.64

Individual Coverage
% Cost
% Cost
ER
Share
Share
13%
$ 435.76
87%
17%
$ 530.37
83%
18%
$ 531.36
82%

Total
Premium
$
500.37
$
639.00
$
648.00

EE
$ 193.85
$ 385.14
$ 453.12

% Cost
Share
15%
21%
24%

Family Coverage
% Cost
ER
Share
$ 1,111.44
85%
$ 1,448.86
79%
$ 1,434.88
76%

Total
Premium
$ 1,305.29
$ 1,834.00
$ 1,888.00

Employee vs Employer Monthly Premium Contributions (Combined Single & Family)
$1,805.66

$2,473.00

.----•----,

100%

r-

--

$2,536.00

-

,---e ----,

90%
80%
70%
60%

$1,985.62

-

$1,547.20

$1,763.36

-

I

-

'

50%
40%
30%

-

.
.

'

~

-

~

'

20%
10%
0%

J

-

$487.38

$258.46

J

J

Utilites

•

EE

•

ER

$772.64

'
'

-

J
J
Manufacturing

J

Santee Cooper

-

'

•

Total Premium

Santee Cooper continues to provide health insurance benefits for employees at a very competitive price for our company and our employees.
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PROPERTY COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, March 22, 2021 – 10:00 a.m.*
*(Or immediately following the Human Resources Committee)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held December 7, 2020

II.

PRESENTATIONS
A.

Presentations by Pamela J. Williams, Chief Public Affairs Officer and General Counsel
1. Resolution: Atkins Landing Gratis Lease Proposal
2. Resolution: Grainger Out Parcels Surplus Property Approval**

III.

ADJOURNMENT

**If approved by Committee this resolution will be referred to the full Board for approval.

Committee Members:
Stephen H. Mudge - Chairman
Kristofer Clark
Merrell W. Floyd
Charles H. Leaird
Peggy H. Pinnell
David F. Singleton
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PROPERTY COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 – 9:45 A.M.

Committee Members Present: Chairman Stephen H. Mudge, Directors Kristofer Clark, Peggy H.
Pinnell and David F. Singleton
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd and Charles H.
Leaird
Other Directors Present by WebEx/Telephone: Directors William A. Finn, J. Calhoun Land, IV,
and Barry D. Wynn
Other Directors Present: Acting Chairman Dan J. Ray, ex officio
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director Legal Services & Corporate Secretary; Rahul Dembla, Sr. Director Financial & Resource
Planning; Suzanne H. Ritter, Treasurer; Dan Camp, Sr. Director Real Estate & Camp Hall; Mollie
R. Gore, Director Corporate Communications; Marty Watson, Director Supply & Trading; Mike
Frederick, Chief Law Enforcement & Security; Wayne Grace, Desktop Analyst III; Paul Zoeller,
Creative Specialist III; Chris Wagner, Director Transmission Planning; Sandra R. Starks, Assistant
Corporate Secretary and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations
Liaison; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A.
Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C.
Brown, Director Research & Development; Shane Clancy, Sr. Manager Cyber Security and Chad
Hutson, Manager Industrial & Municipal Services.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday,
December
4,
2020.
The
meeting
was
live-streamed
and
archived
at
https://vimeo.com/488052253.
Chairman Mudge presided, and Ms. Starks kept the minutes.
Upon motion by Director Singleton, seconded by Director Pinnell, the Committee unanimously
voted to waive reading of the minutes of the October 19, 2020, meeting of the Property Committee
and adopted the minutes as submitted.
Mr. Camp made a presentation entitled “Arcadia Tower Surplus Sale Proposal” (Exhibit PC 12-120). Mr. Camp recommended approval of a resolution entitled “Arcadia Tower Site Surplus
Property Approval” (Exhibit PC 12-2-20).
Upon motion by Director Singleton, seconded by Director Pinnell, the Committee voted
unanimously to recommend the attached resolution entitled “Arcadia Tower Site Surplus Property
Approval” (Exhibit PC 12-2-20) to full Board for approval.
Meeting of the Property Committee
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December 7, 2020
Page 2

Mr. Camp presented the Gratis Lease Annual Report (Exhibit PC 12-3-20).
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Stephen H. Mudge
Chairman
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~~antee cooper

INTER-OFFICE COMM UN ICATION
Date:

March 20, 2021

To:

Property Committee

From:

Pamela J. Williams, Chief Public Affairs Officer and General Counsel

Subject:

Gratis Lease Approval

Attached are the presentation and the resolution for your consideration to grant a new 40-year
lease without charge for the use of Santee Cooper properties. Berkeley County requested a new
lease without charge for the use of property for Atkins Landing and Lions Beach located in Moncks
Corner to construct Mega Boat Landing facilities capable of hosting major fishing tournaments
and other water recreation events.
Please contact Mark or me if you have any questions.
Attachments
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~~antee cooper·

Atkins Landing
Gratis Lease Proposal
A request from Berkeley County
March 22, 2021
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Background

®

~~antee cooper

• Berkeley County is requesting a gratis lease for the property
known as Atkins Landing and Lions Beach located in Moncks
Corner.
• Purpose is to construct Mega Boat Landing facilities capable
of hosting major fishing tournaments and providing access for
other water related recreation.
• Major fishing tournaments encourage economic development
and increase tax revenue for Berkeley County.
• Santee Cooper worked closely with the County, DNR and
Town in developing the proposed plans.
• The County proposes to use South Carolina Department of
Natural Resources (DNR) Water Recreation Funds and
County accommodation taxes to construct and operate the
proposed facilities.
date-unit no-pres no-2
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Area Map
P,nopol.s lock , -

Ptnopo LS

•

®

~~antee cooper

•. -

*" •• ••

•

Santee Cooper
"\•.
Headquarters

S.1bley t-(igh School . -···-·····
Dov.nto-,,.11 Morlb Com¥

•

Old Santtt Co:nol Pori.:

•

62

Santee Cooper Board of Directors - Property Committee

Atkins Landing Lions Beach
Conceptual Plan developed 2019
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Timeline
•
•
•
•
•
•

•
•
•
•

®

~~antee cooper

March 2009: ERM Feasibility Study identified potential of Atkins Landing and Lions
Beach for higher and better use.
August 2014: Commercial Lease expired with notification the lease would not be
renewed. Santee Cooper started clean-up and removal of existing improvements.
2018: Analysis of infrastructure costs versus ground lease revenues undertaken.
Spring 2019: Interest in Boat Landing and Marina by County and Moncks Corner.
April 2019 – June 2019: Annexation of Atkins, Lions Beach and Kitfield/Tail Race
Property into Town limits.
July 2019: Seamon Whiteside retained by Santee Cooper for development of an
overall Tail Race Corridor Plan and Atkins Landing Lions Beach conceptual master
plan for presentation to County and Town. DNR input sought and incorporated.
Town deferred on making any investments in Lions Beach or other areas.
June 2020: County expressed interest in proceeding with Mega Boat Landing.
August 2020: Community Input Meeting hosted by County Supervisor to determine
interest level and seek design input.
October 2020 – February 2021: Lease drafted and reviewed with County staff.
March 8, 2021: Draft Lease on Berkeley County Council Agenda for County
Council review and approval.
date-unit no-pres no-5
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County Conceptual Plan
Revisions based on Community Input

®
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Phasing

®
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• Phase One (Mega Boat Landing) will include:
–
–
–
–
–
–
–

2 lane boat launch
Parking
Picnic Shelter or Pavilion
Multi Purpose Gathering Area
Restroom Facilities
Emergency Services Boat Lift and Dock to improve response times
The design, engineering and specifications of the final plans for Phase One
will be submitted for permitting by July 1, 2021.
– Construction to begin by March 31, 2022
– Open to the Public by December 31, 2022
– Continue to work with Berkeley County YMCA on Lions Beach

• Phase Two (Beaches and Public Recreation) will include:
– Complete construction for 4 lane boat launch and 200 parking spaces
– Marina and Supporting facilities to be completed by December 31, 2025.
date-unit no-pres no-7
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Key Items in Proposed Gratis
Lease

®

~~antee cooper

• Berkeley County will provide an overall funding plan prior to
Phase One construction.
• Berkeley County is responsible for operations and
maintenance.
• Any Sublease or Use Agreements by the County to others will
require prior approval from Santee Cooper.
• If approved, Santee Cooper agrees to seek a land use
classification change from FERC.
• Berkeley County may elect to engage Santee Cooper
Construction Services for marine design, engineering and
construction.
• After completion of Phase 1 construction, the County may
elect to seek an extension to the term of the lease.
date-unit no-pres no-8
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Lake Views from the Property~~antee cooper
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Background

®

~~antee cooper

• Santee Cooper Corporate Policy 2-52-00 (Gratis Leases), permits
Santee Cooper to grant a gratis lease to the following types of
organizations if the lease advances both a public purpose and a
corporate purpose:
–
–
–
–
–
–

Education
Community/Civic
Arts, Culture and humanities
Environmental
Safety, health and human services
Economic development

• In this case, as a public agency, Berkeley County is eligible to hold the
lease. The lease serves a public purpose of providing recreational
facilities for recreational opportunities for the community, as well as
visitors from around the world.
• Since the lease is within the FERC project boundary, it also serves a
FERC project requirement of facilitating public access and providing
public recreation as directed by the proposed land use classification.
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Proposal

®

~~antee cooper

• Berkeley County is requesting a long-term lease of forty (40) years
to enable it to acquire grant money for constructing a mega boat
landing. Per Policy 2-52-00 (Gratis Leases), if the lease does not
permit Santee Cooper to terminate with one year’s notice (or less),
the request must be submitted for review and consideration by the
Property Committee of the Board of Directors.
• After completion of Phase 1 construction, the County may elect to
seek an extension to the term of the lease.
• The information submitted by Berkeley County for the Atkins
Landing facility per Property Management’s evaluation meets the
requirements of the Gratis Lease Policy. Property Management
therefore requests review and consideration by the Property
Committee and recommends approval of the Gratis Lease.
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Property Committee
March 22, 2021

NEW GRATIS LEASE TO BERKELEY COUNTY
ATKINS LANDING AND LIONS BEACH

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, S.C. Code Ann. § 58-31-30(A)(4) vests The South Carolina Public
Service Authority (the “Authority”) with the powers to acquire, purchase, hold, use, lease,
mortgage, sell, transfer and dispose of any property, real, person, or mixed; and
WHEREAS, It is the policy of the Authority to allow use of its properties at no charge
to certain organizations for purposes that advance both a public purpose and the Authority’s
corporate purpose; and
WHEREAS, Berkeley County has requested a new lease from the Authority for the
property known as Atkins Landing and Lions Beach located in Berkeley County, for the
construction of a mega boat landing facility capable of hosting major fishing tournaments
and other water recreation events; and
WHEREAS, The granting of a new lease for Atkins Landing and Lions Beach will
enable Berkeley County to acquire funding for constructing the facilities in two phases; and
WHEREAS, The granting of a new lease to Berkeley County for Atkins Landing and
Lions Beach helps the Authority fulfill its mission of improving the quality of life of State
residents by providing public recreation for the community; and
WHEREAS, By resolution dated August 22, 2016, the Authority’s Board of Directors
adopted Corporate Policy 2-52-00, Gratis Leases, which sets forth the requirements for
gratis leases and directs the Property Committee of the Authority’s Board of Directors (the
“Property Committee”) to review and approve or deny gratis leases submitted by the
President and CEO, or designee thereof; and
WHEREAS, The Authority's Property Management Division has duly considered the
proposal submitted by Berkeley County and has determined that the requirements recited
in Corporate Policy 2-52-00 have been satisfied; and

Page 1 of 2
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WHEREAS, Upon the recommendation of the Authority’s management, and in
reliance on the information provided to it, the Property Committee has determined it is
advisable to grant a new lease for Atkins Landing and Lions Beach to Berkeley County for
40 years, without charge, for the construction of a new mega boat landing facility; and
WHEREAS, The Property Committee has considered and appropriately balanced
the factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the grant of the
gratis lease as described above is in the best interests of the Authority; now therefore, be it
RESOLVED, That the President and Chief Executive Officer of the Authority is
hereby authorized to lease Atkins Landing to Berkeley County for 40 years without charge
and on terms in substantial compliance with the Lease Agreement attached hereto as
Exhibit A; and be it further
RESOLVED, That the President and Chief Executive Officer is hereby authorized to
determine the time and conditions under which the executed lease will be delivered to
Berkeley County and to take such further actions as are necessary to carry out the foregoing
resolution.

Page 2 of 2
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STATE OF SOUTH CAROLINA )
)
COUNTY OF BERKELEY
)

LEASE AGREEMENT

This Lease Agreement (“Lease”) is made and entered into this __ day of ___________,
2021 (“Lease Commencement Date”), by and between South Carolina Public Service Authority, a
body corporate and politic of the State of South Carolina (hereinafter called the “Authority” or
the “Lessor”) and Berkeley County (hereinafter called the “County” or the “Lessee”),
WITNESSETH:
That in consideration of the sum of One ($1.00) Dollar to it in hand paid at and before the
sealing and delivery hereof (the receipt of which is hereby acknowledged), and in consideration
of the covenants and agreements hereinafter set out, the said Authority has granted and leased
and by these presents does grant and lease unto the said Berkeley County, subject to the terms
and conditions hereinafter set forth, the following described real property (the “Premises”), to
wit:
All that certain piece, parcel or tract of land situate, lying and being in Berkeley
County, South Carolina, containing approximately 11.87 acres as shown on a
conceptual maps attached hereto as Exhibits A and B and made a part of this
description by reference hereto. Said property is bounded on the South by lands
of the Authority and on the remaining sides by water of Lake Moultrie. Said tract
of land is a portion of Authority Tract No. PR- 1 and PR-31.
Said real property being a portion of the land designated in the tax records of
Berkeley County, South Carolina as TMS Nos. 102-15-01-002, 102-15-01-054, and
102-15-02-041.
TO HAVE AND TO HOLD the said Premises unto the said Berkeley County for the full term of forty
(40) years, unless sooner terminated as provided for herein; subject nevertheless, to the
following terms, limitations, conditions and conveyances, to wit:

1
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1. The Premises are to be used for the construction and operation of recreational
facilities for use by the general public to gain and improve access to Lake Moultrie
and Lake Marion (the “Project”).
2. The County agrees to construct, at the County’s sole expense, the necessary
infrastructure for a mega lake access and boat landing facility (the
“Improvements”) in two (2) phases. The Improvements shall be consistent with
the vision documents shown on Exhibits A and B, to be developed jointly by the
County and the Authority and shall be built and operated in a first-class manner
that is equal or greater to the standard as found at other major boat landing and
comparable facilities found on other Federal Energy Regulatory Commission
(FERC) permitted lakes that are capable of and attractive for hosting major fishing,
water recreation and other events.
3. The Improvements shall include but are not limited to a minimum of four (4) boat
launching ramps with supporting roads and parking areas able to attract and
support daily as well as a tournament fishing use. The Improvements shall also
include multipurpose shelters, picnic pavilions and other similar structures,
multipurpose outdoor gathering and event areas and the required rest rooms,
shown and located in Area A – Mega Boat Landing on Exhibit B. The Improvements
furthermore shall also include shoreline and lake improvements necessary to
support the safe use and operation of the Improvements. These may include
shoreline protection, breakwaters, dredging, channel improvements and channel
markers, seawalls, docks and pedestrian pathways. The access, maintenance and
operations of the existing beaches shown and located on Area B – Beaches and
Public Recreation on Exhibit B are to be considered part of Phase One, but
Improvements to these areas are not required until Phase Two. The required and
supporting utilities shall also be provided such as water, septic system, power
including lighting, internet and stormwater facilities.
4. The County shall provide, in writing and within thirty (30) days of the Lease
Commencement Date, an overall funding plan for the entire Project. The County
shall subsequently provide a commitment of the funding for each individual phase
a minimum of thirty (30) days prior to commencing construction of the respective
phase. The written commitment for the funding of Phase One shall be provided
on or before July 1, 2021.
5. The County shall provide an overall schedule for the development and opening of
the Project and Improvements. The County agrees to diligently pursue permitting
and construction in a timely manner subject to force majeure, as defined below.
The overall schedule shall include at a minimum:
a. Design, engineering and specifications of the final plans shall be submitted
for permitting by July 1, 2021. All plans and permits involving lake access
2
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shall be reviewed, approved and permitted with the appropriate agencies,
including, but not limited to, the Army Corps of Engineers, the South
Carolina Department of Natural Resources and the Authority.
b. Phase One of the Project shall occur in Area A as shown on Exhibit “B” and
consist at a minimum of a two-lane boat launch, parking, shelter or picnic
pavilion, multipurpose gathering area, rest room facility and in Area “B”
public access to the existing beaches. Construction of the Phase One
improvements shall commence on or before March 31, 2022 and be open
for use by the general public on or before December 31, 2022.
c. Phase Two of the Project shall consist of the completion of the remaining
required lake access and boat launch facility for a minimum overall 4 lane
boat launch facility and 200 parking spaces, marina and supporting
building consistent with the conceptual plan of the Improvements shown
in Exhibit “B”. Phase Two shall be completed on or before December 31,
2025.
d. The dates provided above are subject to change with both parties’ written
consent.
6. Upon completion of the Phase One Improvements, the Authority agrees to
consider a request by the County regarding an extension to the original forty (40)
year term of this Lease.
7. The Authority, as required, shall be responsible for and seek any necessary
approvals, if any, from FERC including, but not limited to, a land use classification
change. The request for FERC approval shall commence upon execution of this
Lease Agreement by both parties.

8. The County agrees to operate and maintain in a commercially acceptable and
first class manner the Premises and any structures or improvements existing or
newly built or hereafter located thereon in good and proper condition that is
equal or greater to the standard found at other major boat landings and
comparable facilities found on other Federal Energy Regulatory Commission
(FERC) permitted lakes that are capable of and attractive for hosting major fishing,
water recreation and other events and shall not permit or suffer any offensive use
thereof or any nuisance thereon. The County shall provide at a minimum weekly
garbage service, a well-lighted parking area and regular patrols by the Sheriff’s
office.
9. The County may elect to sublease the marina and building portions of the site as
identified on Exhibit “B” as Area A to a commercially capable and experienced
operator(s) for the purposes of advancing construction and operation of the
Improvements. Any proceeds from the sublease shall be used to operate and
maintain the Improvements. In the event there is more revenue received to
3
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operate the Premises than is required, the County shall designate the additional
revenue to the operations and enhancements of other facilities that are under
long term gratis lease between the County and the Authority.
10. The County shall promote access to the lakes by the general public in cooperation
with the Authority for economic development purposes and a variety of
recreational uses including but not limited to swimming. The County may elect to
permit use of portions of the Premises to organization(s) that promote and
provide specific recreational services including, but not limited to, learning to
swim and water safety.
11. The County agrees to comply at its own expense with all Federal, State and local
health and sanitation laws or regulations now or hereafter applicable to the
Premises. Without limiting the generality of the foregoing, the County will dispose
of waste and garbage and will maintain sanitary conditions in a good and proper
manner. In no case shall waste, sewage or garbage be dumped or drained into
Lake Moultrie or any of its tributaries. The County shall be responsible for
reasonable erosion control and shall take measures to stop erosion that affect or
may affect the Premises and improvements.
12. The County accepts the Premises AS IS and is responsible for any site
investigations as part of the County’s due diligence prior to initiating permitting
and starting any construction. The Authority shall cooperate and provide any
documents or related information on the Premises’ environmental condition to
the extent such information exists. The County acknowledges the site was
previously used as a commercial campground and water-based recreation facility.
County shall not cause or permit the Premises to be used to generate,
manufacture, refine, transport, treat, store (in any manner which violates
applicable law), handle, dispose of, transfer, produce, or process Hazardous
Materials (as such term is hereinafter defined), nor shall County cause or permit,
as a result of the intentional or unintentional acts or omissions on the part of
County or any employee, officer, director, agent, contractor, County or invitee of
County, however characterized, the release of Hazardous Materials onto the
Premises or any other property.
County shall bear full responsibility for any Hazardous Materials violations which
have occurred subsequent to the date of this Lease. County’s obligations
pursuant to this Section 11 shall survive the termination or earlier expiration of
the Lease.
For purposes hereof, the term "Hazardous Materials" includes, without limitation
any flammable explosives, radioactive materials, hazardous materials, hazardous
4
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wastes, hazardous or toxic substances, or related materials defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980,
as amended, the Hazardous Materials Transportation Act, as amended, the
Resource Conservation and Recovery Act of 1976, as amended and in any
regulations adopted and publications promulgated pursuant thereto or any other
federal, state or local environmental laws, ordinances, rules or regulations.
13. All use or enjoyment of the Premises herein described shall be at the entire risk of
the County. The Authority reserves full rights to operate its reservoirs, lakes,
canals, and power plants in such manner as it may determine and shall not be
responsible for any damage whatsoever which the County’s facilities may sustain
as a result of the construction, operation and maintenance of the Authority’s
reservoirs, or any other activity conducted by the Authority in connection with the
operation of the Santee Cooper Hydroelectric and Navigation Project, including,
but not being limited to, damage caused by wave action, floods, erosion, seepage,
or any other changes whatsoever in the water level of the reservoirs and canals or
their tributaries.

14. The Authority’s agents and servants, and any other person specifically authorized
by the Authority may enter upon the Premises hereby leased at all times for the
Authority’s lawful purposes and shall further have the right of entry for the
purpose of inspecting the Premises. The Authority’s agents and servants shall
further have the right (but not the obligation) to conduct any mosquito control
activities, floatage removal, aquatic plant control, coppice clearing, erosion
control or other similar programs upon the property which may seem advisable to
the Authority.
15. The County shall not assign, sublet, or license this Agreement in whole or in part
or otherwise alienate any rights herein granted without the written consent of the
Authority.
16. If County shall default in the performance of the terms, conditions or covenants
contained in this lease to be performed or observed by it and County does not
remedy such default within thirty (30) days after receipt of written notice thereof
or, if such default cannot in such period, does not within said thirty (30) day period
commence with diligence and dispatch such act or acts as shall be necessary to
remedy the default and shall not complete such act or acts within a reasonable
time, County shall be in default under this Lease and Authority may at any time
thereafter, in its sole discretion, with or without additional notice or demand and
without limiting Authority in the exercise of a right or remedy which Authority
may have by reason of such default terminate this Lease.
Such Default shall constitute an “Event of Default.”
5
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17. Lessor may terminate this Lease at any time by giving ninety (90) days prior written notice
to Lessee, and upon the date specified in such notice, this Lease shall expire. Upon such
termination by Lessor under the terms of this paragraph, but under no other
circumstances whatsoever, Lessee shall have the option of selling any Improvements as
may have been erected with Lessor’s prior written approval to Lessee, and Lessor shall be
obligated to purchase the Improvements at a price equal to the fair market value of the
Improvements at the date of termination. The fair market value shall be determined by
agreement between the parties; in the event the parties cannot agree, the fair market
value shall be determined by appraisal, each party appointing a MAI designated Appraiser
and the appraisers so appointed appointing a third. The parties shall abide by the decision
of three appraisers or a majority of them.
18. Without limiting Lessor’s ability to exercise any other remedy provided by law, Lessor may
terminate this Lease immediately by delivery of written notice to Lessee upon the
occurrence and during the continuance of an Event of Default hereunder.
19. Lessee may, prior to the expiration or termination of this Lease, remove any
Improvements constructed by Lessee hereunder which are susceptible of being
removed from the Property without substantial injury thereto. Any Improvements
remaining upon the Property upon expiration or termination of this Lease shall become
the property of Lessor. Lessee shall restore the Property to as good a condition as that
existing on the Lease Commencement Date, normal wear and tear excepted.
20. The Premises are located within the boundary of Federal Power Commission
License 199-S.C., and the use thereof is subject to all present or future lawful
requirements, rules and regulations of the Federal Power Commission in
accordance with said License, and any and all amendments, modifications or
revisions thereof, and any new or replacement licenses. Without limiting the
generality of the foregoing, no use of the leased Premises shall be such as to
endanger health, create a nuisance, or otherwise be incompatible with the overall
project recreational use of the Santee Cooper Project, License No. 199-S.C., as said
project now exists or may be changed in the future in accordance with new
amendments, modifications or revisions of the existing license and any new or
replacement licenses. All recreational facilities maintained for the use of the
public shall be available to all members of the public without regard to race color,
religious creed or national origin.
21. This Lease shall be binding upon and insure to the benefit of the parties hereto
and their successors and assigns.
22. Throughout the term of this Lease, County, at its sole cost and expense, shall keep
or cause to be kept in force, for the mutual benefit of Authority and County,
6
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comprehensive broad form general public liability insurance against claims and
liability for personal injury, death or property damage arising from the use,
occupancy, misuse or condition of the leased Premises, the improvements located
thereon and adjoining areas or ways, providing at the date hereof, protection in
such amounts as are customary for similar facilities in Berkeley County, South
Carolina, but in no event less than One Million Dollars ($1,000,000.00) combined
single limit coverage for bodily injury or property damage.
If requested by Authority, County shall deliver to Authority certificates of
insurance policies duly authenticated by the issuing company. All insurance
policies shall be effected under standard form policies from a company or
companies licensed to do business in the State of South Carolina and shall name
as insured Authority, County and such other persons as may be designated by
Authority and/or County, as their interests may appear. All such policies shall be
nonassessable and shall contain language, to the extent obtainable, to the effect
that (i) any loss shall be payable notwithstanding any act or negligence of
Authority or County that might otherwise result in a forfeiture of the insurance,
(ii) the policies are primary and noncontributing with any insurance that may be
carried by Authority, and (iii) the policies cannot be canceled or materially
changed except after thirty (30) days’ notice by the insurer to Authority.
County agrees to save and hold Authority, its employees, agents or contractors,
harmless from and against any and all liability, damage, expense, claims, liens or
judgements, including reasonable attorneys’ fees, resulting from injury to person
or damage to property resulting from or arising out of the activities of County
contemplated in this Lease, its agents, employees, contractors, or invitees, upon
the Premises.

23. Force Majeure. In the event that the County or the Authority is delayed in its
performance under this Agreement due to an act beyond its reasonable control, such as
weather conditions, a government moratorium, government closures, unusual
governmental restriction, regulation or control (including, without limitation, delays in
issuance of permits or inspections), labor stoppage, pandemics, epidemics, viral
outbreaks (including, without limitation, delays resulting from the COVID-19 pandemic)
and the like (collectively, “Force Majeure”), then the time periods set forth in this
Agreement will be extended for a period equal to the period of such Force Majeure.

SIGNATURE PAGES TO FOLLOW

7
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IN WITNESS WHEREOF, the parties hereto have caused this lease to be executed and their
corporate seals affixed by their proper officers, duly authorized thereunto, in duplicate original,
the day and year first above written.
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
By:_________________________________
Pamela J. Williams
Its: Chief Public Affairs Officer and General
Counsel

Signed, Sealed and Delivered
in the Presence of:
____________________________________
____________________________________
As to South Carolina Public Service Authority

STATE OF SOUTH CAROLINA
COUNTY OF BERKELEY

)
)
)

PERSONALLY appeared before me ______________ who on oath says that _he saw the within
named South Carolina Public Service Authority by Pamela J. Williams, its Chief Public Affairs
Officer and General Counsel, sign and seal the within instrument as the act and deed of the
said Berkeley County deliver the same and that _he with ___________________ witnessed
the due execution thereof.
SWORN to before me this _____
day of _______________, 2021.

________________________

______________________________ (SEAL)
Notary Public for South Carolina
My Commission Expires: ______________

8
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Attest:

BERKELEY COUNTY

By _______________________________

By___________________________________

____________________________________
____________________________________
As to Berkeley County

STATE OF SOUTH CAROLINA
COUNTY OF BERKELEY

)
)
)

PERSONALLY appeared before me ______________ who on oath says that _he saw the
within named Berkeley County by _________________, County Supervisor, sign and seal the
within instrument and ________________________, attest the same and as the act and deed
of the said Berkeley County deliver the same and that _he with ___________________
witnessed the due execution thereof.

SWORN to before me this _____
day of _______________, 2021.

________________________

______________________________ (SEAL)
Notary Public for South Carolina
My Commission Expires: ______________
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EXHIBIT A
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Exhibit B
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~~antee cooper

INTER-OFFICE COMM UN ICATION
Date:

March 20, 2021

To:

Property Committee

From:

Pamela J. Williams, Chief Public Affairs Officer and General Counsel

Subject:

Surplus Property Approval – Proposed Sale of Grainger Outparcels

Attached are a presentation and a resolution for your consideration of the proposed conveyance
of three parcels totaling 0.77 acres near the Grainger Plant Site in Horry County. Upon approval,
Property Management will seek to convey the property to Horry County and the City of Conway.
Please contact Mark or me if you have any questions.
Attachments
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Grainger Outparcels
Surplus Sale Proposal
March 22, 2021
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Location Overview

®
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Legend
Gninge,Ptai'ISU- itw.c,. 185:icrM

date-unit no-pres no-2
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Background

®
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• The City of Conway approached Government Relations and
Property Management in 2019 with the possibility of
purchasing three outparcels adjacent to their property.
• The property was purchased by Santee Cooper in 1967 as
part of the Grainger Steam Plant Site and used for railroad
right of way. The rail has since been abandoned and these
parcels are not required for the future use of the remaining
Grainger Site.
• The 300+ acre Grainger site was purchased with the
original Rural Electric Authority Loans, which were paid off
in 2014. Title was transferred to Santee Cooper from
Central in the same timeframe as the Grainger plant was
demolished.
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Site Aerial
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date-unit no-pres no-4
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Background

®
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• An appraisal of the three parcels was prepared November
21, 2019. The total combined appraised value of the three
parcels (0.77 acres) is $13,000.00.
Parcel 1: $2,000.00
Parcel 2: $5,000.00
Parcel 3: $6,000.00

• Based on the properties’ location, configuration, current
use, and prior use as a rail line, the property has limited
development potential. Therefore, the highest value would
likely be obtained if sold for use by others in their
assemblage.
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Background

®
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• In this case it is Horry County and the City of Conway.
• Parcel 1 is adjacent to Horry County property and is
currently used as a stormwater pond. Should the property
become surplus, in Property Management’s opinion it would
be best for Horry County to have first option to acquire
Parcel 1.
• Parcels 2 and 3 are adjacent to The City of Conway
property and maintained by the City as road right-of-way
and streetscaping. The City values these parcels for
improving the overall streetscape for the City.
• In Property Management’s opinion if the property is
declared surplus, The City of Conway should therefore be
offered first option to acquire Parcels 2 and 3.
90

Santee Cooper Board of Directors - Property Committee

Valuation
•

•

®
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Property Management was asked in 2020 to evaluate the potential future use,
develop an overall management plan and assume responsibility for the
remaining land at and around the Grainger site. This included these three
parcels. Through this process Property Management determined, based on the
cost to maintain other similar sites, that if Santee Cooper were to assume
ongoing maintenance the annual maintenance cost would likely be an
estimated $6,000.
A review of the potential maintenance costs over a three-year span and risks of
ownership compared to the appraised value of the parcels illustrate the
potential benefits for seeking to have the City and the County acquire
ownership. Below is a comparison of the property’s appraised value to the
potential annual maintenance costs over 3 years:

Total Appraised Value:
Maintenance Costs over 3 years @ $6000/year
Net Loss to Santee Cooper
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Proposal
•

•

®
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Due to the nature of the current use and maintenance of the property by
Horry County and The City of Conway compared to the de minimis value to
Santee Cooper, Property Management recommends the Board of Directors
deem the property surplus to the needs of the Authority and approve the
property conveyance to Horry County and The City of Conway in an “as is”
condition.
A proposed condition of the transfer would be Santee Cooper only providing
a quit claim deed due to possible encumbrances of the railroad right of way
and any other utility easements. Should a survey of the property be
required, Horry County and The City of Conway would be asked to provide
the plat for closing.

date-unit no-pres no-8
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Property Committee*
March 22, 2021
GRAINGER OUT PARCELS
SURPLUS PROPERTY APPROVAL

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, South Carolina Code Ann. § 58-31-30(A)(4) vests The South Carolina Public
Service Authority (the “Authority”) with the power to acquire, purchase, hold, use, lease, mortgage,
sell, transfer and dispose of real property; and
WHEREAS, The Authority owns property throughout the State of South Carolina; and
WHEREAS, South Carolina Code Ann. § 58-31-30(B) authorizes the Board of Directors of
the Authority (the “Board of Directors”) to sell surplus real properties which the Authority owns
and which the Board deems unnecessary for the purpose of the Authority’s development; and
WHEREAS, The Authority owns three small parcels totaling 0.77 acres in Horry County in
the vicinity of the former Grainger Generating Station, previously used by the Authority as a rail
line in support of Grainger’s operations (“the Property”); and
WHEREAS, The Property is currently used as a stormwater pond by Horry County and a
road right-of-way and streetscaping by City of Conway; and
WHEREAS, The Authority’s management has advised the Board of Directors the Property
is no longer needed for operations, is unnecessary for the Authority’s development, and it would
benefit the Authority to divest itself of the Property due to the nature of its current use and the
maintenance required by Horry County and City of Conway compared to the minimal value to
Santee Cooper; and
WHEREAS, The Authority’s management has recommended that the Property be
declared surplus and transferred to Horry County and City of Conway for nominal consideration
in “as in” condition by quitclaim deed for the benefit of those municipalities; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the transfer of
the Property is in the best interests of the Authority; now therefore be it

Page 1 of 2
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RESOLVED, That the Board of Directors deems the Property is no longer needed for the
operations or development of the Authority and therefore declares the Property to be surplus and
authorizes the transfer of the Property, in whole or in part; and be it further
RESOLVED, That the Board of Directors hereby authorizes the President and Chief
Executive Officer or the Chief Public Affairs Officer and General Counsel to take such further
actions and execute such agreements as are necessary to carry out the foregoing resolution.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.

Page 2 of 2
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EXECUTIVE-CORPORATE PLANNING COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, March 22, 2021 – 10:30 a.m.*
*(Or immediately following the Property Committee meeting)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held January 25, 2021

II.

PRESENTATIONS
A. Presentation by Geoff R. Penland, Director State & Federal Government Relations
1. Legislative Update
B. Presentations by Tommy B. Curtis, Chief Generation Officer
1. Resolution: Winyah Closure**
2. Resolution: Authorization to Select Black & Veatch as Consulting Engineering Firm for the
Authority**

III.

EXECUTIVE SESSION
(To receive legal advice on and discuss negotiations incident to proposed contractual
arrangements related to Century Aluminum pursuant to S.C. Code Ann. § 30-4-70(A)(2))

IV.

PRESENTATION
A. Presentation by J. Mike Poston, Chief Customer Officer
1. Resolution: Century Service Agreement** ∇

V.

ADJOURNMENT

**If approved by Committee this resolution will be referred to the full Board for approval.
∇ Resolution related to items taken up by Legal Committee and Finance Committee
Committee Members:
Dan J. Ray – Chairman
Kristofer Clark
William A. Finn
J. Calhoun Land IV
Stephen H. Mudge
Peggy H. Pinnell
David F. Singleton
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MEETING OF THE EXECUTIVE-CORPORATE PLANNING COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, JANUARY 25, 2021 – 8:15 A.M.

Committee Members Present: Acting Chairman Dan J. Ray, Directors J. Calhoun Land IV,
Peggy H. Pinnell, and David F. Singleton
Committee Members Present by WebEx/Telephone: Directors Kristofer Clark, William A. Finn,
and Stephen H. Mudge
Director Present: Director Charles H. Leaird
Directors Present by WebEx/Telephone: Directors Merrell W. Floyd and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Ray Pinson, Director Community
Involvement & Economic Development; Marty Watson, Director Supply & Trading; Chris Wagner,
Director Transmission Planning; Eileen Wallace; Sr. Manager Resource Planning; Traci J. Grant,
Director Corporate Services; Jane H. Hood, Sr. Director Environmental & Water Resource; Mike
Smith, Director Budget & Pricing; Dan Manes, Controller; Chad Hutson, Manager Industrial &
Municipal Services; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III;
Sandra R. Starks, Assistant Corporate Secretary and Crystal Botelho, Executive Assistant to
CEO.
Staff Members Present by WebEx/Telephone: Suzanne H. Ritter, Treasurer; Dom Maddalone,
Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State & Federal
Government Relations; Yvette Rowland, Sr. State & Federal Government Relations Liaison;
Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser,
Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown,
Director Research & Development; Brian E. Lynch, Sr. Manager, Environmental Resource &
Water; Terri Grissett, Administrative Associate; Jamison Lewis, Engineer II; Helen Tindal,
Administrative Associate; Chrissy Madden, Administrative Associate; Nancy Gurley, Engineer III;
John Ellis, Project Manager C; Nicole Stroble, Applications Analyst II; Zac Smith, Sr. Engineer;
and Kelsey Dibiase, Engineer III.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, and Carmen Thomas
and Rush Smith of Nelson Mullins.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, January 22, 2021. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, January
22, 2021. The meeting was live-streamed and archived at https://vimeo.com/504336262.
Acting Chairman Ray presided, and Ms. Starks kept the minutes.
Upon motion by Director Pinnell, seconded by Director Land, the Committee voted unanimously
to waive reading of the minutes of the December 7, 2020 meeting of the Executive-Corporate
Planning Committee and adopted the minutes as submitted.
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Executive-Corporate Planning Committee
January 25, 2021
Page 2

Mr. Penland presented the Legislative Update (Exhibit ECP 1-1-21).
Mr. Lynch presented the Water Systems Annual Report (Exhibit ECP 1-2-21).
Mr. Pinson presented the Economic Development Revolving Loan Program (Exhibit ECP 1-3-21).
Mr. Pinson recommended approval of a resolution entitled “Continuation and Modification of the
Economic Development Revolving Loan Program” (Exhibit ECP 1-4-21).
Upon motion by Director Land, seconded by Director Pinnell, the Committee voted unanimously
to recommend the attached resolution entitled “Continuation and Modification of the Economic
Development Revolving Loan Program” (Exhibit ECP 1-4-21) to full Board for approval.
Mr. Duckworth introduced Ms. Wallace. She presented the Integrated Resource Plan (Exhibit
ECP 1-4-21).
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

APPROVED:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Dan J. Ray
Acting Chairman
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Santee Cooper
Legislative Update

March 2021
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State Update

®
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124th SC General Assembly
•
•

Convened January 12, 2021 < - > Regular adjournment May 12, 2021
Active Session
• Covid related Legislation
• Budget
• Social related Legislation

•

Extended Session
• Federal Stimulus
• Redistricting
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State Update
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Santee Cooper Reform Legislation
•

H.3194 – Speaker Lucas and others
•
•

•

Passed the SC House on January 27, 2021
Referred to Senate Judiciary Committee

S.464 – Sen. Luke Rankin
•
•

Introduced on January 13, 2021
Referred to Senate Judiciary Committee

• Senate Judiciary Committee
• Special subcommittee has met since December
• Further deliberations expected this week
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State Update

®
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Other Matters
•

SC Electricity Market Study Committee
•
•
•

•

Act 187 of 2020
8 Members – 4 Senate/4 House
Advisory Committee

Legislation
•
•
•

S.294, S.304, H.3582 - EV Stations
H.3683 - Whistleblower and Ethics
S. 681 - Financial Accountability for Quasi-state agencies

• PURC Reliability Review
•

March 1 Hearing
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Federal Update
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Clean Energy Standard (CES) – HR 1512
•

Goal
– Economy-wide clean energy 100% by 2050
– Electricity-sector
• 80% by 2030
• 100% by 2035

•

Credits and banks

•

EPA approach – state goals

•

Significant funding
– Innovation
– Infrastructure
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INTER-OFFICE COMMUNICATION
Date:

March 20, 2021

To:

Executive-Corporate Planning Committee

From:

Thomas B. Curtis, P.E., Chief Generation Officer

Subject:

Planned Retirement of Winyah Generating Station

The phased retirement of Winyah Generating Station is a significant component of Santee
Cooper’s resource planning efforts. The recent finalization of the Steam Effluent Limitation
Guidelines regulation requires Santee Cooper to declare the method in which compliance will be
achieved. For WGS, management recommends formalizing the retirement decision inherent to
the 2020 Resource Plan.
I have included a presentation and resolution for your consideration. If you would like further
information prior to the meeting, please contact Mark or me.
TBC:jlh
Attachments
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Winyah Generating Station
Planned Retirement
Board of Directors Meeting
March 22, 2021
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Resource Plan – Key Elements
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Enabled by Act 135, Santee Cooper is proactively implementing key resource actions to deliver
savings and put us on a path to a leaner and greener future; Winyah’s retirement is an important
component of our resource plan

2020 Resource Plan
Retire Coal

Increase Solar

Incorporate
Advanced
Technology

Increase Natural
Gas Resources

Conservation &
Demand
Response

Implementation / Resource Actions
1.

Solar

Procure up to 500 MW

¸

2.

Natural Gas

Hedge through 2024

¸

3.

Coal

Renegotiate commodity and transportation contracts

¸

4.

Collaborate with neighboring utilities

Execute MoUs & evaluate opportunities

On-going

5.

Winyah Generating Station

Phased retirement

On-going

Proactive implementation and cost savings mitigated the recessionary impacts of
COVID-19, positioning us to deliver on our rate freeze commitment
2
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A Balanced Future Power Supply
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Restores balance of supply and demand
by adding resources in increments to match demand
Winyah 4
Idled

5,900

-::
-·o

Winyah 3&4
Retired

5,700

~

~

Purchases sized to meet demand (2031-2040)

All Winyah units retired
NGCC/CT (550 MW) addition
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Total Res,ources

• Phased solar implementation: 500 MW by 2023; 1,000 MW by 2026 and 1,500 MW by 2032
• 50 MW battery modules added in years 2026-2036 for 200 MW aggregate capability
• This includes the Century Load.
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Winyah Retirement Evaluation
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Winyah’s phased retirement balances key metrics, or Resource Planning Principles, which we
evaluated against our resource plan

•

Reduces carbon footprint and improves resource diversity by replacing coal with lower emitting
gas resources and solar/storage
o 55% lower CO2 emissions relative to 2005

•

Cost savings resulting in stable rates for over a decade

•

Reduced reliance on coal provides a hedge against future carbon tax or regulation

•

Lowers financial and planning risks and maximizes flexibility by following a phased approach to
retirement and subsequent acquisition of replacement capacity, when needed

•

Ensures reliability with appropriate transmission upgrades, installation of quick-start resources
and/or synchronous condenser installation

Planning Principles
Environmental Stewardship
Ensuring Reliability

-

-

Taking a Long-Term View

Customer Focus

-

-

Embracing Innovation

Cost Management

-

-

Transparency

Reducing Financial & Planning Risk
4
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Winyah Retirement Plan

®

~~antee cooper'

A phased retirement approach will deliver immediate savings, preserve flexibility and ensure
reliability; full retirement timing is driven by permitting and construction timeline for replacement
capacity and transmission upgrades
September
2020
Launched staff
transition plan

December
2020

December
2023
Close
Winyah 3&4

Idled Winyah 4

December
2027
Close
Winyah 1&2

Measures to Ensure System Reliability:
• Relocating diesel units from VC Summer to a site near Conway prior to closing Winyah 3&4
• Quick-start capability and/or synchronous condenser prior to full retirement
• Up to 500 MW Solar Purchase, 50 MW Storage
• New Combined Cycle Natural Gas 550 MW
• Multiple Transmission projects planned and implemented to align with retirement phases
• Other resources will provide more energy
5
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Additional Regulations - ELG

®

~~antee cooper'

Steam Effluent Limitation Guidelines:
• Regulation of waste streams with new limits for multiple pollutants

I

• Significant compliance costs – at least $45M at WGS
• Final rule was published in December 2020
• Limits to be enforced with NPDES Permits issued by SCDHEC
• Multiple compliance paths available

6
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ELG Compliance Paths

®

~~antee cooper'

Standard

Retirement

_________________________
•
•

_________________________

Physical/Chemical and Biological treatment
Compliance NLT:
12/31/2025

•
•
•

No new equipment – Existing limits on TSS
and O&G
Compliance NLT: 12/31/2028
Must submit Notice of Planned Participation
(NOPP) by 10/13/2021

-~I - - - -

Planned for CGS
Budget: $45M
L___
, - - - - I

Low Utilization Unit

I

Voluntary Incentive Program
_________________________

(< 10% Capacity Factor)

_________________________
•
•

Planned for WGS
L __ _
I Saves: $45M

Physical/Chemical
Compliance NLT: 12/31/2023

•
•

Membrane filtration
Compliance NLT:12/31/2028
7

110

Santee Cooper Board of Directors - Executive-Corporate Planning Committee

NPDES Permits

®

~~antee cooper'

• Cross and Winyah are operating under expired permits
− Applications for renewal were submitted prior to expiration
• SCDHEC is required to issue permits for CGS and WGS by 10/1/2021

I

• SCDHEC has requested compliance schedules to support its timeline
for permit issuance
• Santee Cooper’s response:
− CGS: Standard Compliance and Voluntary Incentive Program
− WGS: Retirement

8
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Risks

®

~~antee cooper'

• This decision is final.
• Planning and Operational risks:
o Load growth exceeds projections
o Catastrophic failure of other resource
o Fuel / Power costs change significantly
o Other dimensions of the Resource Plan are not completed on
time / on budget
− Natural Gas Combined Cycle
− Fuel supply
− Transmission
• The Resource Plan addresses these various risks, but they do exist.
9
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Board Action Requested

®

~~antee cooper'

• Authorize the President and CEO of the Authority, or his designee:
– To take such actions as he deems necessary or appropriate, subject
to the limitations of Act 135, to effect the orderly retirement of the
Winyah Generating Station coal combusting units in accordance with
the timeline set forth in the Authority’s 2020 Resource Plan, but in any
event no later than December 31, 2028 in compliance with the
applicable regulatory deadlines.

EEMC Monthly Update 06/21/2018
113
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Executive-Corporate Planning Committee*
March 22, 2021

RETIREMENT OF WINYAH UNITS 1, 2, 3 AND 4

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, On November 21, 2019, the Board of Directors of the South Carolina Public
Service Authority (the “Authority”) approved and adopted the Proposal for Reform developed
pursuant to the South Carolina General Assembly’s Act 95 of 2019 (the “Reform Plan”), which
included, among other things, the Authority’s plans for generation over the next twenty years and
specifically contemplated the retirement of the Winyah Generating Station; and
WHEREAS, The South Carolina General Assembly’s Act 135 of 2020 permits the
Authority to do certain things necessary for closing and decommissioning the Winyah Generating
Station; and
WHEREAS, On December 7, 2020, the Board of Directors authorized construction of a
20MW generating resource in Horry County in furtherance of its plans to retire the Winyah
Generating Station; and
WHEREAS, The Authority’s management has evaluated the costs of compliance
necessary to obtain a new National Pollutant Discharge Elimination System (NPDES) permit for
operation of the Winyah Generating Station and the projected generation resource needs for the
Authority’s system and, based on this assessment, has determined that it is not cost effective to
implement the new environmental regulatory measures that may be necessary for the future
permitting of the Winyah Generating Station; and
WHEREAS, The Authority’s management recommends a retirement plan reflecting
closure of Winyah Units 3 and 4 in December 2023 and closure of Winyah Units 1 and 2 in
December 2027; and
WHEREAS, The Authority management’s evaluation confirms the orderly retirement of the
Winyah Generating Station is in the best interests of the Authority and it recommends that the
Board of Directors affirmatively authorize the President and CEO to take all actions necessary to
effect such retirement; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the orderly
retirement of the Winyah Generating Station as set forth above is in the best interests of the
Authority; now, therefore, be it
Page 1 of 2
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RESOLVED, The Board of Directors authorizes and directs the President and CEO to take
such actions as he deems necessary or appropriate, subject to the limitations of Act 135,
regarding the Winyah Generating Station, including the execution or modification of all
agreements, permits and other necessary documents, to effect the orderly retirement of the
Winyah Generating Station in accordance with the timeline set forth above, but in any event no
later than December 31, 2028 in compliance with the applicable federal regulatory deadlines.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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~~antee cooper

INTER-OFFICE COMMUNICATION
Date:

March 20, 2021

To:

Executive-Corporate Planning Committee

From:

Thomas B. Curtis, P.E., Chief Generation Officer

Subject:

Engineering Services for the Board of Directors

Attached for your review and consideration is a resolution authorizing the CEO to procure
engineering services to provide periodic, independent assessments of Santee Cooper’s financial,
planning, and operational performance. Also attached is a brief presentation on the above.
If you need additional information prior to the meeting, please contact Mark or me.
TBC:cmb
Attachments
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~~antee cooper"

Santee Cooper Board of Directors
Consulting Engineer
March 22, 2021
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®

~~antee cooper'
In order to provide an independent assessment to the Santee Cooper
Board of Directors and other stakeholders, it is recommended the Board
retain the services of a consulting engineering firm.
The firm should be a nationally recognized firm with appropriate expertise
and adequate resources to provide a thorough assessment.
The firm shall assess whether the Santee Cooper has managed its facilities
and business in accordance with good utility practice.
The firm shall provide a review of Santee Cooper’s ongoing compliance
with certain provisions of existing Bond Resolutions, Agreements, and the
Cook Settlement.

2
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Areas of Interest

®

~~antee cooper'

The engineering firm should address whether:
1. Santee Cooper’s operations have been financially sound and conducted
in accordance with good utility and engineering practice
2. The physical properties of Santee Cooper have been, in general, well
maintained and in good condition.
3. Santee Cooper’s resources are adequate to serve its load.
4. Santee Cooper has appropriate generation resource plans in place to
maintain competitive pricing and system reliability and is executing
those plans in a commercially reasonable manner.
5. Any capital-intensive additions completed or underway have been and
are being managed in accordance with good utility practice.

3
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Deliverables

®
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The engineering firm shall provide a comprehensive report to the Santee
Cooper Board of Directors at least every other year or more often at the
Board’s request, either in whole or in part.
Principals from the firm shall be available to present the report to the
Santee Cooper Board of Directors and other reviewing bodies as
requested.

4
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Black and Veatch

®

~~antee cooper'

Black and Veatch is a top-tier engineering firm in the power industry
• Selected by SC Department of Administration to provide independent
assessment of Santee Cooper as part of Act 95 process.
• Selected by Santee Cooper to perform depreciation studies.
• Selected by Santee Cooper to provide engineering services for Horry
Generating Station.

Management recommends the selection of Black and Veatch as a
consulting engineer to the Santee Cooper Board of Directors.

5
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Board Action Requested

•

®

~~antee cooper'

Authorize the President and CEO of the Authority, or his designee:
– To take such actions as he deems necessary or appropriate, subject to the
limitations of Act 135, to engage Black and Veatch to provide independent
consulting engineering services to the Santee Cooper Board of Directors.

EEMC Monthly Update 06/21/2018
122
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Executive-Corporate Planning Committee*
March 22, 2021

AUTHORIZATION TO RETAIN
BLACK & VEATCH

Adopted

✓

Rejected
Postponed ____
RESOLUTION
---------WHEREAS, On March 12, 2020, the Board of Directors of the South Carolina Public
Service Authority (the "Authority") by resolution authorized the settlement of various class action
complaints naming the Authority and certain current and former Directors and former employees,
including Cook v. Santee Cooper et al., Case No. 2019-CP-23-06675 and Glibowski v. SCANA
Corp. et al., Case No. 9:18-273-TLW (the “Customer Settlement Agreement”); and
WHEREAS, The terms of the Customer Settlement Agreement require the Authority to use
Good Utility Practices, as defined in the Power System Coordination and Integration Agreement
between the Authority and Central Electric Power Cooperative, Inc., for operation and
maintenance; and
WHEREAS, The covenants of the Master Revenue Obligation Resolution (the “Bond
Resolution”) adopted by the Board of Directors on April 26, 1999, require the Authority to at all
times maintain, preserve and keep its properties in good repair, working order and condition; and
WHEREAS, The Board of Directors wishes to retain a consulting engineer that is nationally
recognized for its work in the area of large-scale, vertically integrated electric utilities to advise it
on the Authority’s continuing compliance with identified provisions of the Customer Settlement
Agreement and Bond Resolution; and
WHEREAS, The Authority previously retained the engineering firm Black & Veatch, Inc. to
assist it with various projects involving the evaluation and assessment of the Authority’s assets
and has recently been retained by the South Carolina Department of Administration to assist it in
the evaluation and assessment of the Authority’s assets as a part of the South Carolina General
Assembly’s Act 95 of 2019; and
WHEREAS, Black & Veatch’s national recognition for work with large-scale, vertically
integrated electric utilities and its familiarity with the Authority’s assets make it well qualified to
serve as a consulting engineer to the Board of Directors; and
WHEREAS, The Board of Directors wishes to select Black & Veatch to serve as its
consulting engineer for the matters set forth herein; now therefore, be it
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RESOLVED:
(1) That the Board of Directors selects Black & Veatch to serve as its
consulting engineer for the above-noted matters and other matters
as directed by the Board; and
(2) That the President and CEO is hereby authorized to take such further
actions and execute such further agreements or instruments as may be
necessary to carry out the foregoing resolution.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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®

~~antee cooper"

Century Aluminum Update
Board of Directors
March 22, 2021

1
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®

Rate Development

~~antee cooper"

Incremental cost determination - complete

Rate design – preliminary discussions with Century

C-Staff rate presentation – 1/11/2021

Rate approval and review of Service Agreement by Board of Directors – 1/25/2021
Service Agreement package to Oversight Committee – 2/1/2021

Service Agreement approval by Board of Directors – 3/22/2021

Implementation – 4/1/2020
2
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Incremental Supplemental Rider
L-21-IS

®

~~antee cooper"

Incremental “Firm” product
– Limited to excess system capacity

Demand Charge
– $5.07 per kw-month

Energy Charge
– Fossil fuel actual monthly fuel rate, plus purchases for dispatch
•

Estimated average rate of $0.0247 per kWh over three-year period

– $0.00237 per kWh Non-Fuel Energy Charge

Peak Pricing Periods
– Incremental pricing during high-cost periods

Demand Response
– Load reduction or passthrough of costs during extreme system conditions

Additional Terms
• 25% of total Contract Demand must be L-17 rate
• Billed on Contract Demand
• Service Agreement adjusts terms as needed
220
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Service Agreement

®

~~antee cooper"
Material Terms

Term of the agreement
– April 1, 2021 through March 31, 2022
•

Agreement will then continue through December 31, 2023 unless prohibited by Act
135

• Century able to terminate as early January 1, 2023

Indemnification
– By Century in the event of legal action by a third party alleging unlawfulness
of the service agreement

Parental Guaranty
– Century’s parent company has absolutely and unconditionally guaranteed
payment under the service agreement

4
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®

Litigation Settlement
Litigation Background
Overview: Separate actions filed by Century Aluminum and the City of Goose Creek. Century Aluminum asserted claims against
Santee Cooper arising out of the terms governing electric service to Century Aluminum and positions taken by Santee Cooper
concerning its right to serve Century Aluminum. The City of Goose Creek filed various actions and applications by which it sought
to provide electric service to Century Aluminum

Settlement Summary
The service agreement between the parties serves as consideration for both the Century Aluminum and City of Goose Creek
settlements
Key provisions of settlement agreement:
 Century Aluminum: Mutual release of all claims arising through the date of the new service agreement and waiver of

any claim of illegality or unconstitutionality of the new service agreement
 City of Goose Creek: Mutual release of claims

Legal Considerations
Compliance with Act 135
 Act explicitly addresses settlement of outstanding lawsuits and Oversight Committee asserts it does not have

jurisdiction to consider the underlying service agreement
Compliance with Cook Settlement
 No deferral of expenses beyond the rate freeze period and compliance with obligation to freeze rates
5
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Best Interest Analysis

®
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 S.C. Code Ann § 58-31-55(A)(3) sets out the best interest
analysis to be conducted by the Board in discharging its duties
 The analysis requires a balancing of three factors

 Directors are entitled to rely on information, opinions, reports,
or statements if prepared or presented by
 One or more Santee Cooper officers or employees whom the director
reasonably believes to be reliable and competent in the matters
presented
 Legal counsel, public accountants, or other persons as to matters the
director reasonably believes are within the person’s professional or
expert competence, or
 A committee of the Board of which he or she is not a member if the
director reasonably believes the committee merits confidence
6
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Factor One: Financial Integrity

®

~~antee cooper"

Preservation of Santee Cooper’s financial integrity and its ongoing operation of
generating, transmitting, and distributing electricity to wholesale and retail customers
on a reliable, adequate, efficient and safe basis, at just and reasonable rates,
regardless of the class of customers
 Santee Cooper retained an external rates consultant to assist it in assessing the
service agreement in light of the best interest test
 Following its assessment our consultant concluded:
 It is reasonable to expect charges by Santee Cooper to exceed the
incremental costs Santee Cooper would incur to meet its obligations under the
arrangement
 The financial integrity of Santee Cooper would be enhanced and costs to be
borne by other customers after the Rate Freeze Period would be reduced
 It would not expect the new arrangement to result in a deferral of costs
incurred during the Rate Freeze Period or to otherwise place upward pressure
on rates and charges to other customer groups in any time period.
7
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Factor Two: Economic Development

®
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Economic development and job attraction and retention within Santee Cooper’s
service area or areas served by direct or indirect wholesale customers of Santee
Cooper
 On October 20, 2020, Century issued a Worker Adjustment and Retraining
Notification (WARN) Act notice informing approximately 300 employees at its Mt.
Holly smelter their jobs would be terminated effective December 31, 2020
 The execution of the proposed service agreement will result in the preservation of
those 300 jobs and will allow Century to expand its operations and add
approximately 70 new high-paying jobs

8
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®

Factor Three: Good Business Practices~~antee cooper"
The exercise of Santee Cooper’s powers in accordance with good business practices
and the requirements of applicable licenses, laws and regulations
 Management sought authority from the Santee Cooper Oversight Committee to
execute the service agreement in light of the restrictions of Act 135 of 2020
 The Committee concluded the execution of the service agreement is a part of
Santee Cooper’s rate-making process and therefore it didn’t have jurisdiction
to approve the transaction
 Santee Cooper retained external legal counsel to assist it in assessing the service
agreement in light of the best interest test. That assessment included
consideration of:
 The position taken by the Oversight Committee,
 The conclusions reached by our external rates consultant concerning the
impact of the service agreement, and
 The settlement of existing litigation between Santee Cooper and Century
Aluminum and the City of Goose Creek
9
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Request

®

~~antee cooper"

Approval of resolution authorizing execution
of service agreement with Century
Aluminum

10
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Executive-Corporate Planning Committee*
March 22, 2021

CENTURY ALUMINUM SERVICE
AGREEMENT AUTHORIZATION
Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, The South Carolina Public Service Authority (the “Authority”) and Century
Aluminum of South Carolina, Inc. (“Century Aluminum”) entered into a service agreement effective
October 8, 2018 with regard to the provision of electrical service at the Mount Holly smelter
located in Goose Creek, South Carolina; and
WHEREAS, Century Aluminum indicated it would not renew the service agreement,
which will by its terms expire December 31, 2020; and
WHEREAS, Since November of 2020 the Authority and Century Aluminum have been
engaged in negotiations to reach a new agreement for electrical service; and
WHEREAS, The Authority and Century Aluminum have agreed in principle to a new
service agreement beginning April 1, 2021 and concluding on December 31, 2023 (the “Service
Agreement”) in which the Authority will utilize excess capacity on its system to serve Century, and
Century will bear the incremental cost of the excess capacity to the Authority’s system attached
hereto as Exhibit A; and
WHEREAS, On January 25, 2021, in reliance upon information and opinions presented
to it by the President and CEO of the Authority along with the Deputy CEO and Chief Planning
and Innovation Officer, Chief Financial Officer, Chief Customer Officer, General Counsel, and the
Authority’s external rates consultants, the Board of Directors of the Authority adopted Schedule
L-21-IS under which Century Aluminum is to be served and which will become effective on March
31, 2021; and
WHEREAS, On February 1, 2021, the Authority’s Management provided a copy of the
Service Agreement, Schedule L-21-IS, and other pertinent information to the Santee Cooper
Oversight Committee and requested pursuant to the requirements of Act 135 of 2020 that the
Oversight Committee approve the Authority’s execution of the Service Agreement; and
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WHEREAS, On March 9, 2021, the Authority received a letter from the Oversight
Committee stating it did not have jurisdiction and therefore took no position on the Authority’s
February 1 submission and request; and
WHEREAS, The Board of Directors has received information and opinions from internal
and external legal counsel regarding application of the best interests test as set forth in South
Carolina Code Section 58-31-55(A)(3); and
WHEREAS, The Authority’s management has provided information and recommended
to the Authority’s Board of Directors that the Authority proceed with consummating the Service
Agreement as attached; and
WHEREAS, Upon recommendation of the Authority’s management, and in reliance
upon the information provided to it as set forth above, the Board of Directors has determined it is
advisable to permit the Authority to execute the Service Agreement; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined execution of the Service
Agreement is in the best interests of the Authority; now, therefore, be it
RESOLVED, That the President and CEO of the Authority is hereby authorized execute
the Service Agreement for service beginning April 1, 2021.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Hearn Settlement Agreement
Board of Directors Meeting
March 22, 2021
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Summary
Litigation Background
Overview: Purported ratepayer class action arising out of Santee Cooper’s decision to begin and cancel construction of the Pee
Dee Generating Station, a coal-fired generation plant in Florence County. Original notice of the claim was received in 2015 at
which time the insurer was put on notice and the complaint was filed by plaintiffs on August 16, 2017. In a related action Santee
Cooper filed suit against its then insurer, AIG, which sought to characterize Hearn as a “related wrongful act” to Cook and provide
coverage only under Santee Cooper’s 2017 policy. Both lawsuits were settled on February 25, 2021.

Settlement Summary
Cash Payment: Santee Cooper to pay Hearn plaintiffs $12.5MM and will receive $9.7MM from AIG in settlement of its claim.
Key provisions of settlement agreement:
 Hearn: Wide-ranging release from Plaintiffs
 AIG: Santee Cooper releases any future claims against 2015 and 2017 policies

Legal Considerations
Compliance with Act 135
 Act explicitly addresses settlement of outstanding lawsuits

Compliance with Cook Settlement
 Total of $2.8MM to be funded with Santee Cooper proceeds and that expense will not be deferred to future rates

2
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Request

~~antee cooper"

1. Ratify the Hearn Settlement Term Sheet
2. Authorize execution of the final Hearn Settlement Agreement
consistent with the Hearn Settlement Term Sheet
3. Authorize payment pursuant to settlement agreement terms
4. Authorize execution of the AIG Settlement Agreement

3
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Legal Affairs Committee*

March 22, 2021

AUTHORIZING SETTLEMENT OF LAWSUITS: HEARN v. SANTEE COOPER and
SANTEE COOPER v. NATIONAL UNION FIRE INSURANCE CO.

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, On April 23, 2010, the Board of Directors of the South Carolina Public
Service Authority (the “Authority”), by Resolution authorized cancelation of a 600MW
supercritical pulverized coal unit in Florence County, South Carolina (the “Pee Dee Project”);
and
WHEREAS, On August 16, 2017, a putative class action complaint naming the Authority
as defendant was filed in the Court of Common Pleas in the State of South Carolina captioned
George M. Hearn, Jr. et al. v. South Carolina Public Service Authority d/b/a Santee Cooper,
Case No. 2017-CP-26-05256 (“Hearn Litigation”); the Hearn Litigation involves claims asserted
by and on behalf of the plaintiff and a putative class of residential and business retail customers,
arising from the Pee Dee Project and allegedly improperly increased rates from November 2009
to present; and
WHEREAS, The Authority disputed the claims raised in the Hearn Litigation; and
WHEREAS, The Board of Directors has been regularly apprised on the Hearn Litigation
by the Office of General Counsel and external counsel; and
WHEREAS, On October 10, 2019, the Authority filed a complaint in the Court of Common
Pleas in the State of South Carolina captioned South Carolina Public Service Authority v. National
Union Fire Insurance Company of Pittsburgh, PA; AIG Claims, Inc.; and U.S. Specialty Insurance
Company, (collectively, “AIG”) and AIG removed the case to the U.S. District Court for the District
of South Carolina, Charleston Division, case no. 2:19-cv-03279-RMG (“AIG Litigation”); the AIG
Litigation involves claims against AIG arising out of AIG’s coverage position under directors and
officers policies in place for 2015 and 2017 (“D&O Policies”); and
WHEREAS, As a part of the Hearn Litigation, the parties engaged in mediation on
February 3, 2021, and continued negotiations thereafter; and
WHEREAS, As a part of the AIG Litigation, the parties engaged in mediation on February
22, 2021, and continued negotiations thereafter; and
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WHEREAS, On February 25, 2021, the parties to the Hearn Litigation reached a
settlement and subsequently executed a term sheet to memorialize the major terms of the
agreement (“Hearn Term Sheet”); a formal settlement agreement is being prepared (“Hearn
Settlement Agreement”); and
WHEREAS, On February 25, 2021, the parties to the AIG Litigation reached a settlement
and subsequently memorialized the same in a settlement agreement and release (“AIG
Settlement Agreement”), which is subject to approval by this Board; and
WHEREAS, The Hearn Term Sheet directs payment of $12.5 million by the Authority in
exchange for a release of all claims arising out of or relating in any way to the Hearn Litigation
and provides the Hearn Litigation will be dismissed with prejudice; and
WHEREAS, The AIG Settlement Agreement directs payment of $9.7 million to the
Authority to resolve the Hearn Litigation and releases all claims by the Authority related to or
arising out of the Policies and results in exhaustion of the Policies, as more specifically set forth
in the AIG Settlement Agreement; and
WHEREAS, The Authority’s Management and the Authority’s external advisors
considered the Authority’s restrictions and obligations under the South Carolina General
Assembly’s Act 135 of 2020 and the Order resolving Cook v. Santee Cooper et al. and associated
litigation, and opine the execution of the Hearn Term Sheet, execution of the Hearn Settlement
Agreement consistent with the Hearn Term Sheet, and the AIG Settlement Agreement will not
violate Act 135 or the Cook Order; and
WHEREAS, In considering this Resolution, the Board of Directors had the opportunity to
review the Hearn Term Sheet and AIG Settlement Agreement and received and relied upon
briefings, opinions and information presented by the Office of General Counsel of the Authority
along with its external legal counsel; and
WHEREAS, Upon recommendation of Authority management, and relying on the
opinions and information presented to it as set forth herein, the Board of Directors determined
the terms of each settlement are fair and reasonable to the Authority and its customers; and
WHEREAS, The Board of Directors considered and appropriately balanced the factors
set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the actions authorized by this
Resolution are in the best interests of the Authority; now, therefore, be it
RESOLVED, The Hearn Term Sheet, attached as Exhibit A, is ratified and the President
and CEO of the Authority, or his designee, is authorized to execute the Hearn Settlement
Agreement consistent with the Hearn Term Sheet; and
RESOLVED, The AIG Settlement Agreement, attached as Exhibit B, is approved and the
President and CEO of the Authority, or his designee, is authorized to execute the same and
funds received from the AIG Settlement should be used toward payment of the Hearn settlement;
and
RESOLVED, Following the Court’s entry of a Final Approval Order of the Hearn
settlement, the President and CEO of the Authority, or his designee, is authorized to pay the
settlement amount as specified in the Hearn Settlement Agreement; and be it further
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RESOLVED, The President and CEO of the Authority, or his designee, is authorized to
take such further actions and execute such further agreements or instruments as may be
necessary to carry out the foregoing Resolution, in accordance with the terms approved herein;
provided, however, that this authority is conditioned upon all parties executing each respective
agreement without material changes.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Exhibit A to March 22, 2021
Resolution Authorizing
Settlement of Hearn v.
Santee Cooper and Santee
Cooper v. Natl. Union Fire
Insurance Co.
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Settlement Term Sheet
This seulement te11n sheet sets lbrth the material ccnns of the settlement of he1,1rn v.
South Carolina Public Service A111hority, as agreed to by South Carol ina Public Scrvic~

Authority ("Santee Coope~") md George M. Hearn,

:r. ("Plaintiff') on behalf of himselfar.d the

putative class (logether "the Pai1tes"), pursuant co mediation conducted by Tom Wills:
I.

Santee Cooper sholl pay $12.5 million (the "Settlement Bc,wfit") in exchange for

a l'ull an:l fLnal release Jtom the l'lainliff and the class, as defined in the complaint and to be
particularly set forth and defined in a formal settlc,nent agreement. For current or active

cus,omers, account credits funded from tl:e Settlement Benefit will be awlicd to the customers'
a,;~uu11t~, auJ for former or inactive customers, distributions from the Settlement Benefit will be
disbursed according to the terms and C(lnditions to be established pursuant lo order of the Court.

Attorneys' fees, costs and expenses, including settlemem adn:inistration costs, sha.11 all be fund1;;d
by :he Scttlemen: Benefit, and in no event shall Santee Cooper be required to pay more than the
Settlemen'. Benelit.

2.

The scttlcmc11t and these terms nre subject to t'.1e appro'✓nl of the Santee Cooper

Roard of Directors.
3.

Tot: settleu ,ent is subject to coun apprnval as set furth in Rule 23, SCRCP, and

relevant case law, following notice to the class and an opp0rtunity for class members to be
apprised of the settle:nent and to elect to remain in er exclude themselves from the class.
4.

The Parties agree 10 dismissal with prejudice and a full and final release. subject

to execution of a formal class ac1ion settlemenc agreemenr and related documemation aud
approval by the Court of such orders as necessary tc e:'fectuate the same.

l
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5.

The Parties intend for the complete terms and conditions of the settlement and

c1Jmiuisu-a1ion thereof 10 \,e 1uo1e piuticularly sel fonh in a formal settlement agreement, which
shall represent the final agreement of the Parties.
6.

The Pa,fes did not discuss the amount of attorneys' fees and costs that may be

sought in connection with the settlement prior to agreement in principle on the tenns cf the
settlement set forth herein. Attorneys' fees will be. awarded pursuant to the "common fund"
doctrine and shall be detennined by tl1e Coun and paid from the Seulemcn: Benefit.
7.

The settlement class <:ousists of those persons ·,vithin the scope of the c:ass,

namely the residen:ial and business retail customers of Santee Cooper from the period November
I, 2009 to such date as may be set fortl, in the Partic3' formal selllemcnl ugrecmeni.

8.

Samec Cooper shall proceed with the production of a class list containing

infonnation suffi1;ie1111,, provide nuti~c lo 1he 1;la:;s aml 10 show l,illiug and usage data fo1 tlie
class.
9.

T be Pa11ies shall coopeiate to fi oalize the formal settlement agreement and related

documents os soon as practicable.

I 0.

Undersigned counsel are authorized to execute this Set:lemem Tenn Sheet. on

behalf of the Partios.

Counsel for Santee Cooper
8. Rush Smitb Ill
Nelson Mullins Riley & Scarborou~h
Dato: _ _ _ _ __ __

2
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5.

The Parties intend for 1hc complete te,ms aJld condition,; of the settlement and

administration lhe:eof to be more particularly set forth in a fo m1al settlement agreernenl, which

shall represent the final agreement of the Parties.
6.

The Parties did nol discuss the amount of attorneys' fees and r.oSIS 1ha1 may be

sought in connection with the scttlcmcnr prior to agreement in principle on the tcnns of the
settlement set fo rt)l herein. Attorneys' fees will be awarded pur,;uant to the "common fund"
doetrinc and shall be determined by the Coon and paid from the Settlement BenefiL

7.

Tl,e :;eUlement cl;u:; cons isls of those persons within the s.:ope of the class,

namely the residenti•I and business retail cuslomcr.; ofSlllltee Cooper from the period November
I, 2009 to such date as may I,<; set forth in the Parties' formal sctdcmcnt agreement.
8.

Santee Cooper shalI proceed with the production of a class list containing

information sufficient to provide notice to the class and to show billing and usage daw. for tbc
cla:;s.
9.

T he Parties shall cooperate 10 finalize 1he formsl settlement agreeo:eot and related

documeot.s a.s soon as practicable.
IO.

Undersigned counsel are authorized to exl!Cute this Settlement Tenn Sheet on

behalf oftbe Parties.

Allf<'Cd to:

'1)~~-

Class Cowucl
Tcny Richardson
Richardson. Thomas, Haltiwanger.
Moore & Lewis, LLC

Counsel for Santee Cooper
D. Rush Smitb Ill
Nelson Mullins Riley & Scarborough

Dote: _ _ _ __ _ __

Date: _

2
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Exhibit B to March 22, 2021
Resolution Authorizing
Settlement of Hearn v.
Santee Cooper and Santee
Cooper v. Natl. Union Fire
Insurance Co.
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SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release is entered into as of March __, 2021, among
South Carolina Public Service Authority (“Santee Cooper”) and National Union Fire Insurance
Company of Pittsburgh, Pa. (“National Union”) and AIG Claims, Inc. (“AIG Claims,” together
with National Union, “Defendants,” and together with Santee Cooper and National Union, the
“parties”).
WHEREAS, Santee Cooper procured several not-for-profit risk protector insurance
policies, including Policy No. 02-306-20-70 with a directors and officers (“D&O”) liability limit
of $20,000,000 for policy period of January 1, 2015 to January 1, 2016 (the “2015 Policy”) and
Policy No. 05-377-80-25 with a D&O liability limit of $20,000,000 for the policy period of
January 1, 2017 to January 1, 2018 (the “2017 Policy” and together with the 2015 Policy, the
“Policies”), which were issued by National Union;
WHEREAS, Santee Cooper noticed to the 2015 Policy a draft class-action complaint
captioned Hearn v. South Carolina Public Service Authority, received by Santee Cooper in 2015,
and theclass-action complaint filed on August 16, 2017 in the Court of Common Pleas for the
County of Horry, State of South Carolina, Hearn v. South Carolina Public Service Authority,
Case No. 2017-CP-26-05256 (“Hearn”) (Claim No. 1064856236US);
WHEREAS, Santee Cooper noticed to the 2017 Policy the following matters: (1) Cook v.
South Carolina Public Service Authority, (“Cook”) filed on August 23, 2017 in the Court of
Common Pleas for the County of Hampton, State of South Carolina, Case No. 2017-CP-25000348, which was amended via Fifth Amended Complaint filed on July 25, 2019 and moved to
Greenville County, Case No. 2019-CP-23-06675, in which Santee Cooper and certain of its
officers and directors were named as defendants; (2) Kolbe v. South Carolina Public Service
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Authority, (“Kolbe”) filed on August 23, 2017 in the Court of Common Pleas for the County of
Berkeley, State of South Carolina, Case No. 2017-CP-08-02009, in which Santee Cooper and
certain of its officers and directors were named as defendants; (3) Brown v. South Carolina
Public Service Authority, (“Brown”) filed on September 8, 2017 in the Court of Common Pleas
for the County of Richland, State of South Carolina, Case No. 2017-CP-40-05409, in which
Santee Cooper was named as a defendant (together with Brown and Kolbe, Claim No.
2779998862US); and (4) Delmater v. State of South Carolina, (“Delmater”) by second amended
complaint filed on November 7, 2017 in the United States District Court for the District of South
Carolina, Case No. 3:17-cv-02563, in which Santee Cooper and one of its officers were named as
defendants (Claim No. 6664589946US); (5) Glibowski v. SCANA Corporation, (“Glibowski”)
filed on or about April 23, 2018 in the United States District Court for the District of South
Carolina, Case No. 9:18-cv-00273 (Claim No. 2335589183US), in which Santee Cooper and
certain of its officers and directors were named as defendants; and (6) Turka v. South Carolina
Public Service Authority, (“Turka”) filed on April 15, 2019 in the United States District Court
for the District of South Carolina, Case No. 2:19-cv-01102, in which Santee Cooper and one of
its officers were named as defendants (Claim No. 1736386947US).
WHEREAS, National Union accepted coverage and agreed to provide a defense for
Hearn, Cook, Kolbe, Brown, Delmater, Glibowski, and Turka under the 2015 Policy and subject
to a reservation of rights;
WHEREAS, Santee Cooper also noticed to the 2017 Policy certain subpoenas directed to
Santee Cooper employees from the Securities and Exchange Commission and the Department of
Justice (the “subpoenas”) (Claim No. 9944857329US);

2
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WHEREAS, National Union accepted the subpoenas as a notice of circumstances under
the 2017 Policy;
WHEREAS, National Union also accepted coverage under the 2017 Policy for two
matters filed against Santee Cooper by Century Aluminum of South Carolina, Inc., the first filed
in 2017 in the United States District Court for the District of South Carolina and the second filed
in 2020 in the Court of Common Pleas for the County of Berkeley, State of South Carolina
(Claim Nos. 0463380476US and 1638598538US);
WHEREAS, Santee Cooper also noticed to the 2017 Policy one matter filed against
Santee Cooper on March 30, 2020, by City of Goose Creek in the Court of Common Pleas for
the County of Berkeley, State of South Carolina, Case No. 2020-CP-0800821 (together with all
of the aforementioned matters and the subpoenas, the “Underlying Matters”);
WHEREAS, Santee Cooper disagreed with National Union’s determination that Cook,
Kolbe, Brown, Delmater, Glibowski, and Turka triggered coverage under the 2015 Policy,
asserting that these matters triggered coverage under the 2017 Policy instead, and disagreed with
National Union’s determination that the subpoenas were not a Claim;
WHEREAS, Santee Cooper commenced a lawsuit on October 10, 2019, against
Defendants in the Court of Common Pleas for the State of South Carolina, County of Berkeley,
Case No. 2019-CP-08-02518, which National Union and AIG Claims removed to the United
States District Court for the District of South Carolina, Charleston Division (“District Court”),
Case No. 2:19-cv-03279-RMG, on November 21, 2019 (“the Litigation”);
WHEREAS, the parties have agreed to compromise and settle all claims brought, or
which could have been brought, in connection with the Litigation, and to release the Policies in
their entirety.

3
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NOW THEREFORE, in consideration of the foregoing recitals, the promises and mutual
covenants contained herein, and other good and valuable consideration, the parties hereby
stipulate and agree as follows:
1. Recitals
The above recitals and the definitions contained therein are incorporated by reference and
shall be deemed substantive parts of this Settlement Agreement and Release.
2. Settlement Amount and Payment
National Union shall pay or cause to be paid to Santee Cooper the sum of Nine Million
Seven Hundred Thousand Dollars ($9,700,000.00), by wire transfer to “South Carolina Public
Service Authority” within 30 business days after receipt of the executed Settlement Agreement
and Release from Santee Cooper. The payment shall be transferred according to the following
wiring instructions:
Wells Fargo Bank, N.A.
ABA 121000248
Credit Account: 2001001743664
South Carolina Public Service Authority
Tax ID: 57-6000917
3. Settlement Payment Allocation
Santee Cooper accepts the settlement payment as funds directed to resolve the Hearn
matter. National Union will allocate the Settlement Payment with regards to the Policies in
whatever manner it deems appropriate, in its sole discretion.
4. Exhaustion of Policies
The parties agree that as a result of this settlement, the Policies (Policy No. 02-306-20-70
and Policy No. 05-377-80-25) are deemed exhausted and none of the parties shall have any
further obligations thereunder.

4
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5. Release by Santee Cooper
Except for the terms, conditions, and obligations contained in this Settlement Agreement
and Release, Santee Cooper on its own behalf and for and on behalf of its predecessors,
successors and assigns, hereby releases and forever discharges National Union and AIG Claims,
Inc., together with their respective officers, agents, attorneys, employees, directors, successors,
predecessors, parent companies, subsidiaries, insurers, reinsurers, representatives, attorneys and
assigns, from any and all actions, causes of action, claims, suits, proceedings, debts, dues, sums
of money, damages, covenants, contracts, controversies, agreements, promises, variances,
liabilities, judgments, claims and demands whatsoever in law or in equity, whether asserted or
unasserted, known or unknown, accrued or not yet accrued, arising from, or related to and which
it ever had, now has, or which it hereafter may have or shall have by reason of or in connection
with or arising out of Policy No. 02-306-20-70, Policy No. 05-377-80-25, the Underlying
Matters, and/or the Litigation.
This Settlement Agreement and Release specifically includes all claims which were
asserted or could have been asserted in the Litigation.
6. Release by National Union and AIG Claims
National Union and AIG Claims, on behalf of themselves and anyone claiming by,
through, or under them, including but not limited to, respective officers, agents, attorneys,
employees, directors, successors, predecessors, parent companies, subsidiaries, insurers,
reinsurers, representatives, attorneys and assigns, hereby release and forever discharge Santee
Cooper from each and every right, claim, debt, cause of action, demand, suit for damages,
liability, act or right of action of any nature whatsoever, whether asserted or unasserted, known
or unknown, accrued or not yet accrued, arising from, related to, or asserted in or in connection

5
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with Policy No. 02-306-20-70, Policy No. 05-377-80-25, the Underlying Matters, and/or the
Litigation.
This Settlement Agreement and Release specifically includes all claims which were
asserted or could have been asserted in the Litigation.
7. Dismissal of the Litigation
Pursuant to the Court’s order in this Litigation dated March 1, 2021 (Dkt. 47), the
Litigation will be dismissed with prejudice by April 30, 2021. The District Court shall retain
jurisdiction to enforce the terms of the Settlement Agreement and Release. The parties will bear
their own fees, costs, and expenses. Any dispute concerning the meaning or enforcement of the
terms of this Settlement Agreement and Release shall be resolved by motion to the District Court
to enforce the terms of the Settlement Agreement and Release. In the event of such motion, the
prevailing party shall be entitled to an award, in addition to any other claims or damages, of its
costs and expenses, including attorneys’ fees, incurred in connection with said motion.
8. No Admission of Liability
It is expressly understood and agreed that this Settlement Agreement and Release
constitutes a compromise and settlement of disputed claims and that this Settlement Agreement
and Release is not intended, nor shall it be construed by anyone, to be an admission of liability
by or on behalf of National Union or AIG Claims, by whom all such liability is expressly denied.
Furthermore, the settlement and release contained in this Agreement shall not have any
precedential value in the Litigation, or in any other suit, claim, action, litigation, arbitration, or
other form of dispute resolution.

6
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9. Representations and Warranties
The parties represent and warrant that each has reviewed this Settlement Agreement and
Release and that each fully understands and voluntarily accepts all the provisions contained in
this Settlement Agreement. In executing this Settlement Agreement, the parties represent and
acknowledge they rely entirely upon their own judgment, beliefs, and interests and the advice of
their counsel, if any (for whose expense each shall be solely responsible), and that they have had
a reasonable period of time to consider this Settlement Agreement. The parties further represent
and warrant that each owns the rights released herein and has not assigned or transferred or
purported to assign or transfer any such rights to any other person or entity.
Each person signing this Settlement Agreement and Release represents and warrants that
he/she has been duly authorized and has the requisite authority to execute and deliver this
Settlement Agreement and Release on behalf of such party, to bind his or her respective client or
clients on whose behalf he/she is acting to the terms and conditions of this Settlement Agreement
and Release (and that each such client has full knowledge and gave consent to this Settlement
Agreement) and to act with respect to the rights and claims that are being altered or otherwise
affected by this Settlement Agreement and Release.
10. No Reliance
The parties represent and acknowledge that, in executing this Settlement Agreement, they
do not rely and have not relied upon any representation or statement made by any party and any
of their agents, shareholders, representatives, or attorneys with regard to the subject matter, basis,
or effect of this Settlement Agreement and Release or otherwise, other than as specifically stated
in this Settlement Agreement and Release.

7
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11. Governing Law
This Settlement Agreement and Release shall be governed by and construed in
accordance with the laws of the State of South Carolina, without regard to the conflicts of laws
or principles thereof.
12. Entire Agreement
This Settlement Agreement and Release sets forth the entire agreement among the parties
and fully supersedes any and all prior agreements and understandings, written or oral, among the
parties pertaining to the subject matter of the Settlement Agreement and Release. The parties
represent and warrant that all agreements regarding the resolution of the disputes herein and
payments and other consideration related thereto are embodied in this Settlement Agreement and
Release. No modification of this Settlement Agreement and Release shall be binding or
enforceable unless in writing and signed by the Parties.
13. Successors
This Settlement Agreement and Release shall be binding upon and inure to the benefit of
the parties, their respective heirs, executors, successors, administrators and assigns.
14. Counterparts
This Settlement Agreement and Release may be executed in one or more counterparts,
including by electronic mail, each of which shall be deemed an original, but all of which together
shall constitute one and the same instrument.

SIGNED AND AGREED TO:
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
By: _________________________________

Dated:____________________________

8
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Its: _________________________________
AIG CLAIMS , INC., ON BEHALF
PITTS BURGH, PA.

OF NATIONAL

UNION FIRE INS URANCE COMPANY OF
March 16, 2021
Dated:____________________________

By: _________________________________
VP
Its: _________________________________

AIG CLAIMS , INC.
March 16, 2021
Dated:____________________________

By: _________________________________
VP
Its: _________________________________

9
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~~antee cooper·

Century Aluminum and
City of Goose Creek
Settlement Agreements
Board of Directors Meeting
March 22, 2021
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®

Litigation Settlement
Litigation Background
Overview: Separate actions filed by Century Aluminum and the City of Goose Creek. Century Aluminum asserted claims against
Santee Cooper arising out of the terms governing electric service to Century Aluminum and positions taken by Santee Cooper
concerning its right to serve Century Aluminum. The City of Goose Creek filed various actions and applications by which it sought
to provide electric service to Century Aluminum

Settlement Summary
The service agreement between the parties serves as consideration for both the Century Aluminum and City of Goose Creek
settlements
Key provisions of settlement agreement:
ÿ Century Aluminum: Mutual release of all claims arising through the date of the new service agreement and waiver of

any claim of illegality or unconstitutionality of the new service agreement
ÿ City of Goose Creek:

Legal Considerations
Compliance with Act 135
ÿ Act explicitly addresses settlement of outstanding lawsuits and Oversight Committee asserts it does not have

jurisdiction to consider the underlying service agreement
Compliance with Cook Settlement
ÿ No deferral of expenses beyond the rate freeze period and compliance with obligation to freeze rates
2
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®

Request

~~antee cooper

Resolution approving execution of settlement agreements with
Century Aluminum and the City of Goose Creek

3
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Legal Affairs Committee
March 22, 2021

AUTHORIZING SETTLEMENT AGREEMENT
FOR CENTURY ALUMINUM AND CITY OF GOOSE CREEK
Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, The City of Goose Creek filed various actions and applications by which it
sought to provide electric service to Century Aluminum of South Carolina, Inc.’s (“Century
Aluminum”) Mt. Holly Smelter, including, City of Goose Creek, South Carolina, FERC Docket
Nos. TX20-2-000 and TX20-3-000, City of Goose Creek, South Carolina v. South Carolina Public
Service Authority, FERC Docket No. EL20-33-000, and City of Goose Creek v. South Carolina
Public Service Authority, South Carolina Court of Common Pleas for Berkeley County Case No.
2020-CP-08-00821, (collectively, the “Goose Creek Litigation”); and
WHEREAS, On April 27, 2020, Century Aluminum filed a complaint in the South Carolina
Court of Common Pleas for Berkeley County captioned Century Aluminum of South Carolina,
Inc. v. South Carolina Public Service Authority et al., Case No. 2020-CP-08-00955 (“Century
Aluminum Litigation”); the litigation asserts claims against the Authority arising out of the terms
governing the Authority’s electric service to Century Aluminum and positions taken by the
Authority concerning its right to serve Century Aluminum; and
WHEREAS, The Authority disputed the claims related to the Goose Creek Litigation and
the Century Aluminum Litigation; and
WHEREAS, The Board of Directors has been regularly apprised of the Goose Creek
Litigation and the Century Aluminum Litigation by the Office of General Counsel and external
counsel; and
WHEREAS, The Authority and Century Aluminum negotiated terms and conditions of a
new service agreement, titled South Carolina Public Service Authority Service Agreement for
Large Power Electric Service and Experimental Use and Delivery of Incremental Supplemental
Power (“2021 Service Agreement”), to govern the arrangement for electric service to be provided
by the Authority to Century Aluminum beginning April 1, 2021, subject to: (1) approval by
governing authorities, (2) executing the settlement agreement and dismissing the Goose Creek
Litigation with prejudice, and (3) executing the settlement and dismissing the Century Aluminum
Litigation with prejudice; and
WHEREAS, A proposed formal settlement agreement and release to resolve the Goose
Creek Litigation has been drafted (“Goose Creek Settlement Agreement”); and
WHEREAS, A proposed formal settlement agreement and release to resolve the Century
Litigation has been drafted (“Century Aluminum Settlement Agreement”); and
Page 1 of 2
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WHEREAS, The Goose Creek Settlement Agreement releases all claims that were or
could have been asserted in the Goose Creek Litigation, as more fully detailed in the Goose Creek
Settlement Agreement; and
WHEREAS, The Century Aluminum Settlement Agreement provides a mutual release of
the parties, as more fully detailed in the Century Aluminum Settlement Agreement; and
WHEREAS, The Authority’s management and the Authority’s external advisors
considered the Authority’s restrictions and obligations under the South Carolina General
Assembly’s Act 135 of 2020 and the findings of the Santee Cooper Oversight Committee
concerning the 2021 Service Agreement, and have also considered the settlement agreement
resolving Cook v. Santee Cooper et al. and associated litigation, and opine executing the Goose
Creek Settlement Agreement and the Century Aluminum Settlement Agreement will not violate
Act 135 or the Cook Settlement; and
WHEREAS, The Board of Directors had the opportunity to review the Goose Creek
Settlement Agreement and Century Aluminum Settlement Agreement in conjunction with
considering this Resolution and received and relied upon briefings, opinions and information
presented by the Office of General Counsel and external legal counsel; and
WHEREAS, Upon recommendation of Authority management, and in reliance upon the
opinions and information presented to it as set forth herein, the Board of Directors has
determined the terms of each settlement are fair and reasonable to the Authority and its
customers; and
WHEREAS, Recognizing that certain members of the Board are also named defendants
in the Century Aluminum Litigation, pursuant to the requirements of S.C. Code Ann. § 58-31-56
(1976), those certain directors’ interests were disclosed and made known to all members of the
Board of Directors at the time the Board approved the settlement transaction; and
WHEREAS, The Board of Directors considered and appropriately balanced the factors
set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the actions authorized by this
Resolution are in the best interests of the Authority; now, therefore, be it
RESOLVED, The Goose Creek Settlement Agreement, attached as Exhibit A, is
approved; and
RESOLVED, The Century Aluminum Settlement Agreement, attached as Exhibit B, is
approved; and
RESOLVED, The President and CEO of the Authority, or his designee, is authorized to
execute each settlement agreement; and
RESOLVED, The President and CEO of the Authority, or his designee, is authorized to
take such further actions and execute such further agreements or instruments as may be
necessary and convenient to carry out the foregoing Resolution, in accordance with the terms
and conditions of the settlement agreements approved herein; provided, however, that this
authority is conditioned upon all parties to the settlement agreements executing each respective
settlement agreement without conditions or changes.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.

Page 2 of 2
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Exhibit A to March 22, 2021
Resolution Authorizing
Settlement of Century and
Goose Creek
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SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release (“Agreement”) is entered this ____ day of
_______, 2021, by and on behalf of the City of Goose Creek (“Goose Creek”) and the South
Carolina Public Service Authority (“Santee Cooper”) and their respective successors,
predecessors, assigns, affiliates, parent companies, subsidiaries, divisions, boards, commissions,
shareholders, council members, officers, directors, agents, and employees. Goose Creek and
Santee Cooper are referred to collectively as “the Parties” to this Agreement.
Recitals
WHEREAS, in December 2019, the citizens of Goose Creek approved a referendum to
form a municipal electric utility (“Goose Creek Utility”);
WHEREAS, Goose Creek and Century Aluminum of South Carolina, Inc. (“Century”)
entered into certain agreements including a Master Annexation Agreement (“MAA”) so that Goose
Creek could annex Century’s property at the Mt. Holly Smelter in connection with a proposal that
the Goose Creek Utility would provide electricity to the smelter;
WHEREAS, Goose Creek filed a complaint before the Federal Energy Regulatory
Commission (“FERC”), Docket No. EL20-33-000, on March 16, 2020, requesting that FERC order
Santee Cooper to provide it with transmission service to Century’s Mt. Holly Smelter;
WHEREAS, Goose Creek filed an Interconnection Application, TX20-2-000, with FERC
on March 30, 2020, requesting that FERC issue an order granting Goose Creek’s request for
interconnection at the Mt. Holly Smelter substation;
WHEREAS, Goose Creek filed a Transmission Service Application, TX20-3-000, with
FERC on April 23, 2020, requesting that FERC issue an order granting Goose Creek’s request for
mandatory wheeling;

1
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WHEREAS, FERC issued a Proposed Order Directing the Provision of Interconnection
and Transmission Services and Dismissing Complaint (“Proposed Order”) on August 27, 2020;
WHEREAS, FERC issued an Order Providing Notice of Commission Intent Not to Act
Pending Judicial Action on the pleadings filed in Docket Nos. TX20-2-000 and TX20-3-000 until
the South Carolina state courts have concluded ongoing proceedings on December 8, 2020 (“Order
Not to Act”);
WHEREAS, Goose Creek filed a lawsuit against Santee Cooper in the Court of Common
Pleas for Berkeley County, Civil Action No. 2020-CP-08-00821, on March 31, 2020 (the “State
Court Action”);
WHEREAS, Goose Creek sought a declaratory judgment in the State Court Action that it
had the right and authority as a matter of law to provide electricity to utility customers within its
municipal boundaries, including but not limited to Century’s Mt. Holly Smelter;
WHEREAS, Santee Cooper filed a Motion to Dismiss the State Court Action;
WHEREAS, Goose Creek filed a Motion for Judgment on the Pleadings;
WHEREAS, on October 12, 2020, the Circuit Court entered judgment on the pleadings
granting declaratory judgment in favor of Santee Cooper (the “Circuit Court Order”);
WHEREAS, Goose Creek appealed the Circuit Court Order to the South Carolina Court of
Appeals, and also filed a Motion to Certify the State Court Action for Review and Transfer to the
South Carolina Supreme Court for an expedited hearing. The South Carolina Supreme Court
denied the Motion to Certify on December 7, 2020;
WHEREAS, on December 7, 2020, Santee Cooper and Century entered into an interim
agreement extending the term of the existing service agreement between them through March 31,
2021;

2
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WHEREAS, based on the interim agreement, Goose Creek and Santee Cooper filed in the
Court of Appeals a Consent Motion to Stay the Appeal of the Circuit Court Order until April 30,
2021, and the Court of Appeals granted the Motion on December 17, 2020;
WHEREAS, Santee Cooper and Century have negotiated the terms and conditions of a
service agreement, titled South Carolina Public Service Authority Service Agreement for Large
Power Electric Service and Experimental Use and Delivery of Incremental Supplemental Power
(“2021 Service Agreement”), to govern the terms and conditions for electric service to be provided
by Santee Cooper to Century beginning April 1, 2021, subject to (1) approval by the Santee Cooper
Board of Directors, (2) not being specifically prohibited by the Santee Cooper Oversight
Committee under Act 135, and (3) the settlement and dismissal with prejudice of a lawsuit filed
by Century that related to, among other things, Goose Creek’s efforts to provide electric service to
Century;
WHEREAS, Century will take power from Santee Cooper through 2023 pursuant to the
2021 Service Agreement and is expected to continue to operate the Mt. Holly Smelter;
WHEREAS, the Parties now desire to enter into this Agreement to end the State Court
Action and the FERC Proceedings in Docket Nos. EL20-33-000, TX20-2-000, and TX20-3-000
(collectively the “FERC Proceedings”);
WHEREAS, the Parties acknowledge that they voluntarily enter into this Agreement;
NOW THEREFORE, in consideration of the promises and other consideration contained
in this Agreement, the adequacy of which are hereby acknowledged, the Parties agree as follows:
Terms of Settlement

3
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1.

Dismissal of the Appeal in the State Court Action. Goose Creek agrees to forego

the appeal of the order in the State Court Action and to cause its appeal to be dismissed, and Santee
Cooper agrees to cooperate in the dismissal of the appeal.
2.

Withdrawal of Complaints in FERC Proceedings and Vacatur of Orders.

Goose Creek agrees to file a motion in the FERC Proceedings, the substance of which shall be
subject to pre-approval between Santee Cooper and Goose Creek, withdrawing the complaint and
applications in the FERC Proceedings and moving to vacate the Proposed Order and the Order Not
to Act. Regardless of whether the Proposed Order and Order Not to Act are ultimately vacated,
however, it is the intent of the Parties by this Agreement that both the Proposed Order and the
Order Not to Act will not have any future binding effect on either of the Parties.
3.

Mutual Release and Waiver. Goose Creek, on behalf of itself and any present,

past, or future successors, predecessors, assigns, affiliates, divisions, subsidiaries, municipal
entities, including, but not limited to, the Goose Creek Utility, officers, directors, agents,
representatives, employees, elective and appointive council members and officers, council boards,
commissions, and commissioners (the “Goose Creek Related Parties”), hereby completely
releases, waives, and forever discharges Santee Cooper, its successors, predecessors, assigns,
affiliates, subsidiaries, officers, directors, agents, and employees (the “Santee Cooper Related
Parties”), from all claims, demands, obligations, actions, and causes of action, whether now known
or unknown, asserted or unasserted, including, but not limited, to, claims for declaratory or
injunctive relief, personal injury, property damage, economic loss or expense, attorneys’ fees,
penalties, sanctions and damages of any nature whatsoever, whether based on statute, tort,
constitution, contract, quasi-contract, or any other theory of recovery or responsibility related to
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or arising from the facts that were or could have been alleged in the State Court Action and FERC
Proceedings as of the date of this Agreement.
Santee Cooper, on behalf of itself and the Santee Cooper Related Parties, hereby
completely releases, waives, and forever discharges the Goose Creek Related Parties from all
claims, demands, obligations, actions, and causes of action, whether now known or unknown,
asserted or unasserted, including, but not limited, to, claims for declaratory or injunctive relief,
personal injury, property damage, economic loss or expense, attorneys’ fees, penalties, sanctions
and damages of any nature whatsoever, whether based on statute, tort, constitution, contract, quasicontract, or any other theory of recovery or responsibility related to or arising from the facts that
were or could have been alleged in the State Court Action and FERC Proceedings as of the date
of this Agreement. For the avoidance of doubt, nothing herein is intended or should be construed
as preventing Santee Cooper from asserting the preclusive effect of the Circuit Court Order as a
defense in any subsequent action by Goose Creek, and all defenses in any such subsequent action
are reserved.
4.

No Admission of Liability. The Parties agree that nothing herein is intended as or

should be construed as an admission of liability on any theory, or a concession that a party’s legal
positions in the State Court Action and the FERC Proceedings were not correct or meritorious, that
Goose Creek and Santee Cooper deny any such liability or concession, and that no admission of
past or present violation of law on the part of Goose Creek or Santee Cooper shall be inferred from
anything contained in this Agreement.
5.

Capacity and Authority. The Parties represent that they have the legal capacity

and authority to enter into this Agreement and execute the releases contained herein, and that each
of the persons executing this Agreement on behalf of the Parties is authorized to do so.
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6.

Voluntary. The Parties agree that each is represented by counsel, each has had a

full and fair opportunity to evaluate the terms and conditions of this Agreement, the dismissal of
the State Court Action, the withdrawal of the complaint and applications in the FERC Proceedings,
and the vacatur of the Proposed Order and Order Not to Act and each is entering into this
Agreement voluntarily, and free of duress, and no Party has been forced to execute this Agreement.
Goose Creek further agrees that it is dismissing the State Court Action voluntarily and free of
duress and that it has not been forced to dismiss the State Court Action. Goose Creek further agrees
that it is withdrawing the complaint and applications and moving to vacate orders in the FERC
Proceedings voluntarily and free of duress and that it has not been forced to withdraw the
complaints and move to vacate the orders in the FERC Proceedings. .
7.

Binding Upon Successors. The Parties agree that this Agreement is binding upon

their respective heirs, executors, administrators, agents, representatives, successors, and assigns.
8.

Entire Agreement. This Agreement contains the entire understanding and

agreement between the Parties with respect to the matters referred to herein. No other
representations, covenants, undertakings, or other prior or contemporaneous agreements, oral or
written, respecting such matters, which are not specifically incorporated herein, shall be deemed
in any way to exist or to bind any of the Parties. The Parties acknowledge that all terms of this
Agreement are contractual and not merely a recital.
9.

Recitals. The Parties agree that the Recitals are hereby incorporated into the

Agreement.
10.

Intent. It is the intent of the Parties to fully and finally resolve the disputes between

them, as referenced in this Agreement, and the provisions hereof should be interpreted so as to
give effect to such intent, as referenced in this Agreement.

6
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11.

Severability. In the event that any provision of this Agreement is declared by any

court of competent jurisdiction to be void or otherwise invalid, all of the other terms, conditions
and provisions of this Agreement shall remain in full force and effect to the same extent as if that
part declared void or invalid had never been incorporated in the Agreement and in such form, the
remainder of the Agreement shall continue to be binding upon the Parties.
12.

No Adverse Construction. In the event any part of this Agreement is found to be

ambiguous, such ambiguity shall not be construed against any Party.
13.

Not Admissible. This Agreement and the settlement that it embodies are

inadmissible in state and federal courts pursuant to Rule 408 of the South Carolina Rules of
Evidence and Rule 408 of the Federal Rules of Evidence. This Agreement is admissible in any
action to enforce this Agreement.
14.

Applicable Law. This Agreement shall be subject to and governed by the laws of

the State of South Carolina, without regard to conflict of law rules. The Parties consent that
jurisdiction is proper in the State of South Carolina for any action arising out of, under or in
connection with this Agreement, and that venue is proper exclusively in South Carolina, for any
action arising out of this Agreement.
15.

Modification by Writing Only. The Parties agree that this Agreement may be

modified only by a writing signed by all Parties and that any oral agreements are not binding until
reduced to writing and signed by the parties.
16.

Execution in Counterparts. This Agreement may be signed and executed in one

or more counterparts, each of which shall be deemed an original and all of which together shall
constitute one Agreement. Delivery of an executed counterpart of a signature page of this
Agreement by electronic means shall be effective as delivery of an originally executed counterpart
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of this Agreement. Photocopies or facsimile copies of executed copies of this Agreement may be
treated as originals. A duly authorized attorney may sign on behalf of a Party.
17.

Costs. The Parties have agreed to bear their own attorneys’ fees, litigation

expenses, and costs, including all attorneys’ fees, litigation expenses, and costs related to or
incurred as a result of the State Court Action and the FERC Proceedings, as well as the preparation
of any and all documents and tasks necessary to enter into and carry out the terms of this
Agreement, and the Parties affirmatively waive and release any claims they may have for the
recovery of such attorneys’ fees, litigation expenses, and costs from the other Party.
18.

Effective Date. This Agreement shall become effective immediately following

execution by all of the Parties listed below.
AGREED TO:
The City of Goose Creek
By:__________________________
Its:__________________________

Date:__________

The South Carolina Public Service Authority
By:__________________________
Its: __________________________

Date:__________

8
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Exhibit B to March 22, 2021
Resolution Authorizing
Settlement of Century and
Goose Creek
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SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release (“Agreement”) is entered this ____ day of
_______, 2021, by Century Aluminum of South Carolina, Inc. (“Century”), on the one hand, and
the South Carolina Public Service Authority (“Santee Cooper”), Dan J. Ray, in his capacity as the
acting chairman and director of Santee Cooper, William A. Finn, in his capacity as a director of
Santee Cooper, Barry Wynn, in his capacity as a director of Santee Cooper, Kristofer Clark, in his
capacity as a director of Santee Cooper, Merrell W. Floyd, in his capacity as a director of Santee
Cooper, J. Calhoun Land, IV, in his capacity as a director of Santee Cooper, Stephen H. Mudge,
in his capacity as a director of Santee Cooper, Peggy H. Pinnell, in her capacity as a director of
Santee Cooper, David F. Singleton, in his capacity as a director of Santee Cooper, and Charles H.
Leaird, in his capacity as a director of Santee Cooper (collectively the “Directors”), on the other.
Century, Santee Cooper, and the Directors are referred to collectively as the “Parties” to this
Agreement.
Recitals
WHEREAS, Century has filed a lawsuit against Santee Cooper and its Directors in the
Court of Common Pleas for Berkeley County, Civil Action No. 2020-CP-08-00955 (“Action”);
WHEREAS, in the Action, Century asserted claims against Santee Cooper and the
Directors arising out of positions and actions taken by Santee Cooper and its Directors in
connection with efforts by the City of Goose Creek to provide electric service to Century, among
other things;
WHEREAS, Santee Cooper filed a Motion to Dismiss the Action;
WHEREAS, the Court has stayed the Action;
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WHEREAS, the Service Agreement for Large Power Electric Service and Experimental
Use and Delivery of Customer-Supplied Power entered into between Century and Santee Cooper
on October 8, 2018, expired on December 31, 2020 (“2018 Service Agreement”), and was
extended by mutual agreement of the Parties until March 31, 2021;
WHEREAS, the Parties have negotiated the terms and conditions of a service agreement,
titled South Carolina Public Service Authority Service Agreement for Large Power Electric
Service and Experimental Use and Delivery of Incremental Supplemental Power (“2021 Service
Agreement”), to govern the terms and conditions for electric service to be provided by Santee
Cooper to Century beginning April 1, 2021, subject to (1) approval by the Santee Cooper Board
of Directors, (2) not being specifically prohibited by the Santee Cooper Oversight Committee
under Act 135, and (3) the settlement and dismissal of the Action with prejudice;
WHEREAS, the Parties desire to fully resolve and terminate the disputes between them;
and
WHEREAS, the Parties acknowledge that they voluntarily enter into this Agreement;
NOW THEREFORE, in consideration of the promises herein and other good and valuable
consideration, the adequacy of which is hereby acknowledged, the Parties agree as follows:
Terms of Settlement
1.

2021 Service Agreement. Subject to (1) approval by the Santee Cooper Board of

Directors, (2) not being specifically prohibited by the Santee Cooper Oversight Committee under
Act 135, and (3) settlement and the dismissal of the Action with prejudice, Santee Cooper and
Century have agreed upon the terms and conditions for delivery of electric service to Century by
Santee Cooper in the 2021 Service Agreement, to become effective April 1, 2021. The terms and
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conditions of that agreement, including applicable rates, are set forth in the 2021 Service
Agreement and accompanying rate schedules.
2.

Agreement not to terminate the 2021 Service Agreement. Both parties agree

they will not unilaterally terminate the 2021 Service Agreement based on Act 135 as set forth in
Section 8(A)(1) of the 2021 Service Agreement.
3.

Dismissal of the Action; Other Actions or Proceedings. Century agrees to

dismiss the Action, with prejudice, and Santee Cooper and the Directors agree to execute a
stipulation or consent order of dismissal, with prejudice. Century further agrees to terminate any
agreement(s) between Century and the City of Goose Creek that relate to the proposed service of
electricity by the City of Goose Creek to Century. Century further agrees to cooperate in the
dismissal of such actions and proceedings if the City of Goose Creek chooses to seek a dismissal
of such actions and proceedings. However, the parties acknowledge that Century does not have
control over the City of Goose Creek’s decisions with respect to the City’s conduct of any actions
or proceedings, nor does Century take any position regarding the merits of any actions or
proceedings brought by the City.
4.

Mutual Release and Waiver.

Century, on behalf of itself and its successors,

predecessors, assigns, affiliates, parent companies, subsidiaries, officers, directors, agents, and
employees (the “Century Related Parties), hereby completely release and forever discharge Santee
Cooper and its Directors, their successors, predecessors, assigns, affiliates, parent companies,
subsidiaries, officers, directors, agents, and employees (the “Santee Cooper Related Parties”),
from, and hereby knowingly and voluntary compromise and waive, all claims, demands,
obligations, actions, and causes of action, known or unknown, asserted or unasserted, including,
but not limited to, claims for declaratory or injunctive relief, statutory or constitutional violations,
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personal injury, property damage, economic loss or expense, attorneys’ fees, penalties, sanctions,
and damages, and claims for relief of any nature whatsoever, whether based on statute,
constitution, tort, contract, quasi-contract, or any other theory of recovery, through the date of this
Agreement that the Century Related Parties ever had or now have against the Santee Cooper
Related Parties, and any liability resulting therefrom, including but not limited to claims regarding
the legality or constitutionality of this Agreement or the 2021 Service Agreement, provided that
nothing herein shall affect or release any party’s rights to assert any claims or defenses regarding
performance of or rights and obligations arising under the 2021 Service Agreement, including but
not limited to any breach, failure to perform, or indemnification.
The Santee Cooper Related Parties hereby completely release and forever discharge the
Century Related Parties from, and hereby knowingly and voluntary compromise and waive, all
claims, demands, obligations, actions, and causes of action, known or unknown, asserted or
unasserted, including, but not limited to, claims for declaratory or injunctive relief, statutory or
constitutional violations, personal injury, property damage, economic loss or expense, attorneys’
fees, penalties, sanctions, and damages, and claims for relief of any nature whatsoever, whether
based on statute, constitution, tort, contract, quasi-contract, or any other theory of recovery,
through the date of this Agreement that the Santee Cooper Related Parties ever had or now have
against the Century Related Parties, and any liability resulting therefrom, including but not limited
to claims regarding the legality or constitutionality of this Agreement or the 2021 Service
Agreement, provided that nothing herein shall affect or release any party’s rights to assert any
claims or defenses regarding performance of or rights and obligations arising under the 2021
Service Agreement, including but not limited to any breach, failure to perform, or indemnification.
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The Parties expressly acknowledge that this Mutual Release and Waiver applies to claims
in every forum, whether federal, state, local, judicial, arbitral, or administrative, including but not
limited to the Federal Energy Regulatory Commission.
5.

No Admission of Liability. The Parties agree that nothing herein is intended as or

should be construed as an admission of liability on any theory or an adoption of any interpretation
of any rights or obligations asserted by any party. The Parties deny any such liability, and no past
or present violation of law on the part of any of the Parties shall be implied by anything contained
in this Agreement.
6.

Capacity and Authority. The Parties represent that they have the legal capacity

and authority to enter into this Agreement and execute the releases contained herein, and that each
of the persons executing this Agreement on behalf of the Parties is authorized to do so.
7.

Voluntary. The Parties agree that each is represented by counsel, each has had a

full and fair opportunity to evaluate the terms and conditions of this Agreement and the 2021
Service Agreement and the dismissal of this Action, and each is entering into this Agreement and
the 2021 Service Agreement voluntarily and free of duress, and no Party has been forced to execute
this Agreement or the 2021 Service Agreement. Century further agrees that it is dismissing the
Action voluntarily and free of duress and that it has not been forced to dismiss the Action.
8.

Binding Upon Successors. The Parties agree that this Agreement is binding upon

their respective heirs, executors, administrators, agents, representatives, successors, and assigns.
9.

Entire Agreement. This Agreement contains the entire understanding and

agreement between the Parties with respect to the matters referred to herein. No other
representations, covenants, undertakings, or other prior or contemporaneous agreements, oral or
written, respecting such matters, which are not specifically incorporated herein, shall be deemed
5
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in any way to exist or to bind any of the Parties. The Parties acknowledge that all terms of this
Agreement are contractual and not merely a recital.
10.

Recitals. The Parties agree that the Recitals are hereby incorporated into the

Agreement.
11.

Intent. It is the intent of the Parties to fully and finally resolve the disputes between

them, as expressed in this Agreement, and the provisions hereof should be interpreted so as to give
effect to such intent, as expressed in this Agreement.
12.

Severability. In the event that any provision of this Agreement is declared by any

court of competent jurisdiction to be void or otherwise invalid, all of the other terms, conditions
and provisions of this Agreement shall remain in full force and effect to the same extent as if that
part declared void or invalid had never been incorporated in the Agreement and in such form, the
remainder of the Agreement shall continue to be binding upon the Parties.
13.

No Adverse Construction. In the event an ambiguity or question of intent or

interpretation arises, this Agreement shall be construed as if drafted jointly by the Parties and no
presumption or burden of proof shall arise favoring or disfavoring any party by virtue of the
authorship of any of the provisions of this Agreement.
14.

Not Admissible. This Agreement and the settlement that it embodies are

inadmissible in state and federal courts and in any administrative proceeding, including the FERC,
pursuant to Rule 408 of the South Carolina Rules of Evidence and Rule 408 of the Federal Rules
of Evidence, except that this Agreement is admissible in any action to enforce this Agreement.
15.

Applicable Law. This Agreement shall be subject to and governed by the laws of

the State of South Carolina, without regard to conflict of law rules. The Parties consent that
jurisdiction is proper in the State of South Carolina for any action arising out of, related to, under
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or in connection with this Agreement, and that venue is proper exclusively in South Carolina, for
any action arising out of or related to this Agreement.
16.

Modification by Writing Only. The Parties agree that this Agreement may be

modified only by a writing signed by all Parties and that any oral agreements are not binding until
reduced to writing and signed by the Parties.
17.

Execution in Counterparts. This Agreement may be signed and executed in one

or more counterparts, each of which shall be deemed an original and all of which together shall
constitute one Agreement. Delivery of an executed counterpart of a signature page of this
Agreement by electronic means shall be effective as delivery of an originally executed counterpart
of this Agreement. Photocopies or facsimile copies of executed copies of this Agreement may be
treated as originals. A duly authorized attorney may sign on behalf of a Party.
18.

Costs. The Parties have agreed to bear their own attorneys’ fees and costs related

to the Action, and the preparation of any and all documents necessary to enter into this Agreement.
If any action at law or in equity is brought to enforce, construe or interpret the terms of this
Agreement, the prevailing party shall be entitled to reasonable attorneys’ fees, costs, and all
disbursements reasonably necessary in connection with the litigation in addition to any other relief
to which it may be entitled.
19.

Effective Date. This Agreement shall become effective upon execution by all of

the Parties as of the date listed below.

SIGNATURE PAGE FOLLOWS
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AGREED TO AND ACCEPTED BY:
Century Aluminum of South Carolina, Inc.
By:_______________________________
Its:_________________________________
South Carolina Public Service Authority
By:_______________________________
Date:______________, 2021

Its:_________________________________
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FINANCE COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, March 22, 2021 –12:30 p.m.*
*(Or immediately following the Legal Affairs Committee meeting)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held January 25, 2021

II.

PRESENTATION
A. Presentation by Ken Lott, Chief Financial and Administration Officer
1. Resolution: Withdrawal of Use and Delivery of Customer-Supplied Power Experimental
Rate Schedule CSP-16** ∇

III.

ADJOURNMENT

**If approved by Committee this resolution will be referred to the full Board for approval.

∇ Resolution related to items taken up by Legal Committee and Executive-Corporate Planning Committee

Committee Members:
Barry D. Wynn – Chairman
Kristofer Clark
William A. Finn
Merrell W. Floyd
J. Calhoun Land IV
Charles H. Leaird
Dan J. Ray
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MEETING OF THE FINANCE COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, JANUARY 25, 2021 – 9:15 A.M.

Committee Members Present by WebEx/Telephone: Chairman Barry D. Wynn, Directors Kristofer
Clark, William A. Finn, and Merrell W. Floyd
Committee Members Present: Directors J. Calhoun Land IV, Charles H. Leaird, and Acting
Chairman Dan J. Ray, ex officio
Directors Present: Directors Peggy H. Pinnell and David F. Singleton
Director Present by WebEx/Telephone: Director Stephen H. Mudge
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Ray Pinson, Director Community
Involvement & Economic Development; Marty Watson, Director Supply & Trading; Chris Wagner,
Director Transmission Planning; Traci J. Grant, Director Corporate Services; Mike Smith, Director
Budget & Pricing; Dan Manes, Controller; Chad Hutson, Manager Industrial & Municipal Services;
Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; Sandra R. Starks,
Assistant Corporate Secretary and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Suzanne H. Ritter, Treasurer; Dom Maddalone,
Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State & Federal
Government Relations; Yvette Rowland, Sr. State & Federal Government Relations Liaison;
Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser,
Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown,
Director Research & Development; Jim Rabon, Sr. Manager Conservation & Energy Efficiency;
Terri Grissett, Administrative Associate; Jamison Lewis, Engineer II; Helen Tindal, Administrative
Associate; Chrissy Madden, Administrative Associate; Nancy Gurley, Engineer III; John Ellis,
Project Manager C; Nicole Stroble, Applications Analyst II; Zac Smith, Sr. Engineer; and Kelsey
Dibiase, Engineer III.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, John Painter of nFront,
and Carmen Thomas and Rush Smith of Nelson Mullins.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, January 22, 2021. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, January
22, 2021. The meeting was live-streamed and archived at https://vimeo.com/504336262.
Chairman Wynn presided, and Ms. Starks kept the minutes.
Upon motion made by Director Land, seconded by Director Leaird, the Committee voted
unanimously to waive reading of the minutes of the December 7, 2020 Finance Committee
meeting and adopted the minutes as submitted.
Mr. Pinson presented the 2020 Philanthropic Contributions Report (Exhibit FIN 1-1-21) and the
United Way Campaign Results (Exhibit FIN 1-2-21).
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Meeting of the Finance Committee
January 25, 2021
Page 2

Mr. Bonsall mentioned the United Way contributions pledged by employees for 2021 campaign is
$43,653 less than the campaign contributions donated by employees in 2020. Due to cancellation
of events because of COVID-19 pandemic, Mr. Bonsall is requesting approval from the Board that
a portion of funds budgeted for event sponsorship but unspent be added to employee pledges
and donated to United Ways to support COVID-19 relief. He recommended approval of a
resolution entitled “United Ways Contribution” (Exhibit FIN 1-3-21).
Upon motion by Director Leaird, seconded by Director Land, the Committee voted unanimously
to recommend the attached resolution entitled “United Ways Contribution” (Exhibit FIN 1-3-21) to
full Board for approval.
Mr. Bonsall also recognized all campaign coordinators who helped conduct the United Way
campaigns for Black River, Anderson County, Horry County, and Trident United Way during these
very difficult times.
Ms. Grant gave a Celebrate the Season update (Exhibit FIN 1-4-21).
Chairman Wynn requested an Executive Session for the Board to receive legal advice on and
discuss negotiations incident to proposed contractual arrangements related to Century Aluminum
pursuant to S.C. Code Ann. § 30-4-70(A)(2). Upon motion by Director Leaird, seconded by
Director Land, the Committee voted to enter Executive Session with the Board, Mr. Bonsall, Mr.
Duckworth, Ms. Williams, Mr. Lott, Mr. Poston, Ms. Washington, Mr. Curtis, Ms. Gillians, Mr.
Smith, Mr. Wagner, Mr. Hutson, Mr. Watson, Mr. Pinson, and Ms. Gore; via WebEx – Ms.
Budreau, Mr. Lay, Ms. Thomas, Mr. Painter, Mr. Rush, Ms. Roser, and Mr. Pelcher in attendance.
The Committee returned to Regular Session. Chairman Wynn noted that no action was taken in
Executive Session.
Mr. Poston mentioned discussions they had with Century back November 2020 and reported
there was an agreement reached a proposed 3-year term rate development. He introduced Mr.
Smith who presented the Incremental Supplemental Rider L-21-IS and Century Aluminum (Exhibit
FIN 1-5-21). Ms. Gillians gave the legal analysis pertaining to the new rate schedule and
recommended approval of a resolution entitled “Use and Delivery of Incremental Supplemental
Rate Schedule L-21-IS” (Exhibit FIN 1-6-21).
Upon motion by Director Leaird, seconded by Director Land, the Committee voted unanimously
to recommend the attached resolution entitled “Use and Delivery of Incremental Supplemental
Rate Schedule L-21-IS” (Exhibit FIN 1-6-21) to full Board for approval.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Barry D. Wynn
Chairman
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®

~~antee cooper

CSP-16 Withdrawal

DRAFT 1/22/2021
1
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®

CSP-16

~~antee cooper
Implemented in January 2016

− Experimental Rate for customers of a certain size and type
− Service >100 MW, not available to fluctuating loads without approval
− Firm demand at least 50 MW and 25% of total maximum power requirements
− Provides for import of customer acquired power
− Only used by one customer since its inception

Requested Retirement in April 2021
− With Board approval of the new Century Aluminum Service Agreement, the
CSP-16 rate is no longer necessary
• No other customers currently qualify or are anticipated to qualify for service
under the rate

2
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®

Resolution

~~antee cooper

• Withdraw the Experimental CSP-16 Rate effective April 1,
2021

3

304

Santee Cooper Board of Directors - Finance Committee

Finance Committee*
March 22, 2021

WITHDRAWAL OF
USE AND DELIVERY OF CUSTOMER-SUPPLIED POWER
EXPERIMENTAL RATE SCHEDULE CSP-16

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, The Board of Directors of the South Carolina Public Service Authority (the
“Authority”) is authorized to establish electric rates pursuant to Section 58-31-30(13) of the South
Carolina Code of Laws; and
WHEREAS, On January 25, 2016, the Board of Directors adopted Use and Delivery of CustomerSupplied Power Experimental Rate Schedule CSP-16 (“Schedule CSP-16”); and
WHEREAS, Schedule CSP-16 is an experimental rate that has been utilized only by one
of the Authority’s Large Light and Power Customers during the time of its implementation; and
WHEREAS, Said customer will no longer be served under Schedule CSP-16 after April 1,
2021 and CSP-16 is no longer open to new customers; and
WHEREAS, The Authority’s management has recommended that Schedule CSP-16 be
discontinued as it will not provide the terms and conditions of electric service in the future and is not
necessary to provide the Authority with revenues sufficient to pay for its expenses; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in Section 58-31-55(A)(3) of the South Carolina Code of Laws; and
WHEREAS, Upon recommendation of the Authority’s management, and in reliance upon
the information provided to it, the Board of Directors has determined the discontinuation of Schedule
CSP-16 is in the best interests of the Authority; now, therefore, be it
RESOLVED, That Schedule CSP-16 is hereby discontinued as of April 1, 2021.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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SANTEE COOPER BOARD OF DIRECTORS MEETING
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, March 22, 2021 – 12:45 p.m.*
*(Or immediately following the Finance Committee meeting)

AGENDA

I.

INVOCATION

II.

PLEDGE OF ALLEGIANCE

III.

ADOPTION OF MINUTES
- Minutes of annual meeting held January 25, 2021
- Minutes of meeting held January 25, 2021
- Minutes of special meeting held February 24, 2021

IV.

PRESENTATIONS
A. Property Committee – Chairman Stephen H. Mudge
1. Resolution: Proposed Surplus Sale of Grainger Outparcels
B. Executive-Corporate Planning Committee - Chairman Dan J. Ray
1. Resolution: Winyah Closure
2. Resolution: Authorization to Select Black & Veatch as Consulting Engineering Firm for the
Authority
3. Resolution: Century Service Agreement ∇
C. Legal Affairs Committee - Chairman J. Calhoun Land IV
1. Resolution: Hearn Settlement
2. Resolution: Century and Goose Creek Settlement Agreements ∇
D. Finance Committee - Chairman Barry D. Wynn
1. Resolution: Withdrawal of Use and Delivery of Customer-Supplied Power Experimental Rate
Schedule CSP-16 ∇
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E. Presentation by Mark B. Bonsall, President and Chief Executive Officer
1. President’s Report

V.

ADJOURNMENT

∇ These items are interrelated
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ANNUAL MEETING OF THE BOARD OF DIRECTORS
OF THE SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, JANUARY 25, 2021 – 8:00 A.M.

Directors Present: Acting Chairman Dan J. Ray, Directors J. Calhoun Land IV, Charles H. Leaird,
Peggy H. Pinnell, and David F. Singleton
Directors Present by WebEx/Telephone: Directors Kristofer Clark, William A. Finn, Merrell W.
Floyd, Stephen H. Mudge and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Ray Pinson, Director Community
Involvement & Economic Development; Marty Watson, Director Supply & Trading; Chris Wagner,
Director Transmission Planning; Eileen Wallace; Sr. Manager Resource Planning; Traci J. Grant,
Director Corporate Services; Jane H. Hood, Sr. Director Environmental & Water Resource; Mike
Smith, Director Budget & Pricing; Dan Manes, Controller; Chad Hutson, Manager Industrial &
Municipal Services; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III;
Sandra R. Starks, Assistant Corporate Secretary and Crystal Botelho, Executive Assistant to
CEO.
Staff Members Present by WebEx/Telephone: Suzanne H. Ritter, Treasurer; Dom Maddalone,
Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State & Federal
Government Relations; Yvette Rowland, Sr. State & Federal Government Relations Liaison;
Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser,
Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown,
Director Research & Development; Terri Grissett, Administrative Associate; Jamison Lewis,
Engineer II; Helen Tindal, Administrative Associate; Chrissy Madden, Administrative Associate;
Nancy Gurley, Engineer III; John Ellis, Project Manager C; Nicole Stroble, Applications Analyst II;
Zac Smith, Sr. Engineer; and Kelsey Dibiase, Engineer III.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, and Carmen Thomas
and Rush Smith of Nelson Mullins.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, January 22, 2021. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, January
22, 2021. The meeting was live-streamed and archived at https://vimeo.com/504336262.
Acting Chairman Ray presided, and Ms. Starks kept the minutes. To establish a quorum for all
Committee Meetings and Board Meeting scheduled for the day, Ms. Gillians conducted the roll
call. Directors’ attendance is indicated above.
Acting Chairman Ray congratulated Ms. Gillians on being selected a member of the Wofford
Board of Trustees.
Upon motion by Director Land, seconded by Director Leaird, the Board unanimously elected
Director Ray to serve as First Vice Chairman of the Board.
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January 25, 2021
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Upon motion by Director Mudge, seconded by Director Clark, the Board unanimously elected
Director Singleton to serve as Second Vice Chairman of the Board.
Upon recommendation by Acting Chairman Ray, and upon motion by Director Singleton,
seconded by Director Pinnell, the Board unanimously approved the Committee Assignments
(Exhibit AM 1-1-21).
Acting Chairman Ray presented the 2021 Board Meeting Schedule (Exhibit AM 1-2-21). Upon
motion by Director Land seconded by Director Leaird, the Board unanimously approved the 2021
Board Meeting Schedule.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Dan J. Ray
Acting Chairman
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MEETING OF THE BOARD OF DIRECTORS
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, JANUARY 25, 2021 – 11:30 A.M.

Regular Session
Directors Present: Acting Chairman Dan J. Ray, Directors J. Calhoun Land IV, Charles H. Leaird,
Peggy H. Pinnell, and David F. Singleton
Directors Present by WebEx/Telephone: Directors Kristofer Clark, William A. Finn, Merrell W.
Floyd, Stephen H. Mudge, and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Ray Pinson, Director Community
Involvement & Economic Development; Dan Manes, Controller; Wayne Grace, Desktop Analyst
III; Paul Zoeller, Creative Specialist III; Sandra R. Starks, Assistant Corporate Secretary and
Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Suzanne H. Ritter, Treasurer; Dom Maddalone,
Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State & Federal
Government Relations; Yvette Rowland, Sr. State & Federal Government Relations Liaison;
Rebecca A. Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service;
Michael C. Brown, Director Research & Development; Jim Rabon, Sr. Manager Conservation &
Energy Efficiency; Terri Grissett, Administrative Associate.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, John Painter of nFront,
and Carmen Thomas of Nelson Mullins.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, January 22, 2021. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, January
22, 2021. The meeting was live-streamed and archived at https://vimeo.com/504336262.
Acting Chairman Ray presided, and Ms. Starks kept the minutes. Mr. Rabon delivered the
invocation, and Ms. Grissett led the group in reciting the Pledge of Allegiance.
Upon motion made by Director Singleton, and seconded by Director Pinnell, the Board voted
unanimously to waive reading of the minutes of the December 7, 2020, board meeting and
adopted the minutes as submitted.
Upon recommendation of the Finance Committee, the Board voted unanimously to approve the
resolution entitled “United Ways Contribution” (Exhibit MB 1-1-21).
Upon recommendation of the Finance Committee, the Board voted unanimously to approve the
resolution entitled “Use and Delivery of Incremental Supplemental Rate Schedule L-21-IS”
(Exhibit MB 1-2-21).
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Upon recommendation of the Legal Affairs Committee, the Board voted unanimously to approve
the resolution entitled “Authorizing Settlement Agreement for Turka” (Exhibit MB 1-3-21).
Upon recommendation of the Executive-Corporate Planning Committee, the Board voted
unanimously to approve the resolution entitled “Continuation and Modification of the Economic
Development Revolving Loan Program” (Exhibit MB 1-4-21).
Mr. Bonsall presented his President’s Report (Exhibit MB 1-5-21). His report included the SEEM
update and Solar RFP summary from Mr. Duckworth, continuing impacts of COVID-19, the latest
mutual aid assistance, retail customer growth from Mr. Poston, and ORS submission from Ms.
Williams. Mr. Bonsall gave other updates that included stakeholder outreach, the 2021 Key Debt
Management Initiatives, commendable safety year, and an update on the preliminary 2020
Financial Results.
Director Mudge commented to Mr. Bonsall and his staff on a great 2020 and encourage everyone
to continue to be proactive with Act 135.
Acting Chairman Ray thanked the staff for working on the progress report cards. He said that it is
a great way to capture the success of 2020 and the report card can be reported to the General
Assembly and to our customers to illustrate the things that are on-going (a good tool when we go
out to speak with our constituents).
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

APPROVED:

___________________________
Sandra R. Starks
Assistant Corporate Secretary

__________________________
Dan J. Ray
Acting Chairman
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TELEPHONIC SPECIAL MEETING OF THE BOARD OF DIRECTORS
SANTEE COOPER HEADQUARTERS – BOARD ROOM
MONCKS CORNER, SOUTH CAROLINA
WEDNESDAY, FEBRUARY 24, 2021 – 9:00 A.M.
SPECIAL SESSION

Directors Present: Acting Chairman Dan J. Ray and Director J. Calhoun Land IV
Directors Present by WebEx: Directors Kristofer Clark, William A. Finn, Merrell W. Floyd, Charles
H. Leaird, Stephen H. Mudge, Peggy H. Pinnell, David F. Singleton and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Kenneth W. Lott,
Chief Financial & Administration Officer; Mike Poston, Chief Customer Service; B. Shawan
Gillians, Director Legal Services & Corporate Secretary; Dom Maddalone, Sr. Director Innovation
& Chief Information Officer; Paul Zoeller, Creative Specialist III; Sandra R. Starks, Assistant
Corporate Secretary and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Charlie B. Duckworth, Deputy CEO & Chief
Planning & Innovation Officer; Pamela J. Williams, Chief Public Affairs Officer & General Counsel;
Thomas B. Curtis, Chief Generation Officer; Monique Washington, Chief Audit Executive; Mollie
R. Gore, Director Corporate Communications; Suzanne H. Ritter, Treasurer; Rahul Dembla, Sr.
Director Financial & Resource Planning; Vicky N. Budreau, Sr. Director Customer Service;
Michael C. Brown, Director Research & Development; Marty Watson, Director Supply & Trading;
Chris Wagner, Director Transmission Planning; Mike Smith, Director Budget & Pricing; Mike
Coker, Sr. Manager Telecom Services; Glenda Horne, Manager Wholesale Markets & Control;
Faith Williams, Manager, Debt Management & Investment Relations; and Lindsey Whitley,
Attorney II.
Also present by WebEx/Telephone were: Mike Mace, Public Financial Management (PFM); and
Scott Burnham, NewGen Strategies & Solutions.
An agenda, including the time, date, and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Monday, February 22, 2021. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Monday,
February 22, 2021. The meeting was live-streamed and archived at
https://vimeo.com/516213429
Acting Chairman Ray presided, and Ms. Starks kept the minutes.
Ms. Gillians conducted the roll call. Directors’ attendance is indicated above.
Mr. Bonsall gave an introduction and summary/purpose of the Interest Rate Swap Policy and the
Broadband Initiative.
Mr. Lott presented the Interest Rate Swap Management Policy (Exhibit SMB 2-1-21). He gave an
introduction of the proposed policy and introduced Mr. Mace, our financial advisor from Public
Financial Management, who gave an overview of interest rate swaps and their features, benefits
and risks, and components of the proposed policy.
Director Mudge asked whether there were any bad experiences from other public power entities
using swaps and Mr. Mace gave some instances of issues and discussed the role of market
volatility in outcomes. Director Finn asked how changes to swaps are shown in financial
statements. Mr. Lott stated that mark-to-market adjustments are shown in the monthly financial
statements.
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Acting Chairman Ray commented that the swap performance needs to be reported on an annual
basis and requested a recommendation on whether that report should be made to the Finance or
Financial Planning and Risk Management Committee.
Director Land asked when will the swap process be implemented and Mr. Bonsall responded
ISDA agreement must first be executed and it will probably be several months down the road.
Mr. Lott presented the Resolution entitled Interest Rate Swap Management Policy (Exhibit SMB
2-2-21) for approval. Upon motion by Director Wynn, seconded by Director Land, the Board voted,
and the Resolution was adopted unanimously.
Mr. Poston gave an introduction on the Broadband initiative addressing the critical need for better
broadband access throughout South Carolina by giving providers the opportunity to expand their
networks using our excess fiber and transmission infrastructure. He introduced Mr. Maddalone
who presented the Broadband Rates, Terms and Conditions (Exhibit SMB 2-3-21). He gave the
background, pricing principles, the transmission pole attachments rate structure, rates, and term
sheet summary, the dark fiber rate structure, rates, and terms sheet summary, and a rates and
terms process and schedule.
Director Land asked how will we classify the demand for dark fiber available and Mr. Maddalone
mentioned that it is difficult to answer because legislation is new, some of the cooperatives may
want to get into broadband services, and we have regional telecom providers that may want to
use our fiber for their own needs relative to broadband services; so without prior experience in
the markets and without market feedback on the rates, forecasting demand would be difficult.
Director Land also asked whether all the 5100 more or less miles of transmission structure were
available for pole attachment. Mr. Maddalone said not all are available due to older, wooden
structures not being as feasible as newer, concrete and steel structures.
Acting Chairman Ray mentioned that we may have had an inquiry/request to assist a cooperative
in an effort and Mr. Maddalone said one of the cooperatives requested pole attachments so they
could hang their own fiber on our transmission structures and another cooperative expressed
interest in using a 7-mile line of dark fiber.
Director Finn asked if the rates we are proposing to charge are competitive or will customers find
other ways to run their cable versus paying our rates. Mr. Maddalone said the rates on the pole
attachments are strictly cost-to-serve.
Director Mudge asked what our cost in the existing pole and the cost to provide this service to the
rural areas to be competitive. Mr. Maddalone asked Mr. Burnham to give more details on what
was asked.
Director Singleton mentioned that we need to make sure we do not cost shift to the customers
and that we make an informed recommendation into consideration.
Mr. Finn asked the question whether our dark fiber is resilient to hurricanes. Mr. Maddalone said
fibers are resilient and that it resides above the conductor and out of range for a few risks. He
asked Mr. Coker to respond on the number of outages we have had related to hurricanes. Mr.
Coker mentioned that the dark fiber is highly resilient (two outages).
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Mr. Maddalone commented on the question asked by Acting Chairman Ray and he said the lease
of fiber will not create any cyber risk to the authority.
Mr. Maddalone presented the Resolution entitled 2021 Broadband Rates, Terms and Conditions
and Process and Schedule (Exhibit SMB 2-4-21) for approval. Upon motion by Director Finn,
seconded by Director Leaird, the Board voted, and the Resolution was adopted unanimously.
Mr. Bonsall presented his President’s Report (Exhibit SMB 2-5-21). His report included the system
operations, winter weather preparations (operational units standing protocols to prepare for
inclement weather – to include harsh winter weather), industry conditions that happened in Texas
and Midwest, system conditions timeline and takeaways, latest mutual aid assistance update
from Mr. Poston, and Mr. Bonsall gave an update on the 2021 January Financials.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

___________________________
Sandra R. Starks
Assistant Corporate Secretary

__________________________
Dan J. Ray
Acting Chairman
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Property Committee*
March 22, 2021
GRAINGER OUT PARCELS
SURPLUS PROPERTY APPROVAL

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, South Carolina Code Ann. § 58-31-30(A)(4) vests The South Carolina Public
Service Authority (the “Authority”) with the power to acquire, purchase, hold, use, lease, mortgage,
sell, transfer and dispose of real property; and
WHEREAS, The Authority owns property throughout the State of South Carolina; and
WHEREAS, South Carolina Code Ann. § 58-31-30(B) authorizes the Board of Directors of
the Authority (the “Board of Directors”) to sell surplus real properties which the Authority owns
and which the Board deems unnecessary for the purpose of the Authority’s development; and
WHEREAS, The Authority owns three small parcels totaling 0.77 acres in Horry County in
the vicinity of the former Grainger Generating Station, previously used by the Authority as a rail
line in support of Grainger’s operations (“the Property”); and
WHEREAS, The Property is currently used as a stormwater pond by Horry County and a
road right-of-way and streetscaping by City of Conway; and
WHEREAS, The Authority’s management has advised the Board of Directors the Property
is no longer needed for operations, is unnecessary for the Authority’s development, and it would
benefit the Authority to divest itself of the Property due to the nature of its current use and the
maintenance required by Horry County and City of Conway compared to the minimal value to
Santee Cooper; and
WHEREAS, The Authority’s management has recommended that the Property be
declared surplus and transferred to Horry County and City of Conway for nominal consideration
in “as in” condition by quitclaim deed for the benefit of those municipalities; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the transfer of
the Property is in the best interests of the Authority; now therefore be it
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RESOLVED, That the Board of Directors deems the Property is no longer needed for the
operations or development of the Authority and therefore declares the Property to be surplus and
authorizes the transfer of the Property, in whole or in part; and be it further
RESOLVED, That the Board of Directors hereby authorizes the President and Chief
Executive Officer or the Chief Public Affairs Officer and General Counsel to take such further
actions and execute such agreements as are necessary to carry out the foregoing resolution.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Executive-Corporate Planning Committee*
March 22, 2021

RETIREMENT OF WINYAH UNITS 1, 2, 3 AND 4

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, On November 21, 2019, the Board of Directors of the South Carolina Public
Service Authority (the “Authority”) approved and adopted the Proposal for Reform developed
pursuant to the South Carolina General Assembly’s Act 95 of 2019 (the “Reform Plan”), which
included, among other things, the Authority’s plans for generation over the next twenty years and
specifically contemplated the retirement of the Winyah Generating Station; and
WHEREAS, The South Carolina General Assembly’s Act 135 of 2020 permits the
Authority to do certain things necessary for closing and decommissioning the Winyah Generating
Station; and
WHEREAS, On December 7, 2020, the Board of Directors authorized construction of a
20MW generating resource in Horry County in furtherance of its plans to retire the Winyah
Generating Station; and
WHEREAS, The Authority’s management has evaluated the costs of compliance
necessary to obtain a new National Pollutant Discharge Elimination System (NPDES) permit for
operation of the Winyah Generating Station and the projected generation resource needs for the
Authority’s system and, based on this assessment, has determined that it is not cost effective to
implement the new environmental regulatory measures that may be necessary for the future
permitting of the Winyah Generating Station; and
WHEREAS, The Authority’s management recommends a retirement plan reflecting
closure of Winyah Units 3 and 4 in December 2023 and closure of Winyah Units 1 and 2 in
December 2027; and
WHEREAS, The Authority management’s evaluation confirms the orderly retirement of the
Winyah Generating Station is in the best interests of the Authority and it recommends that the
Board of Directors affirmatively authorize the President and CEO to take all actions necessary to
effect such retirement; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the orderly
retirement of the Winyah Generating Station as set forth above is in the best interests of the
Authority; now, therefore, be it
Page 1 of 2
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RESOLVED, The Board of Directors authorizes and directs the President and CEO to take
such actions as he deems necessary or appropriate, subject to the limitations of Act 135,
regarding the Winyah Generating Station, including the execution or modification of all
agreements, permits and other necessary documents, to effect the orderly retirement of the
Winyah Generating Station in accordance with the timeline set forth above, but in any event no
later than December 31, 2028 in compliance with the applicable federal regulatory deadlines.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Executive-Corporate Planning Committee*
March 22, 2021

AUTHORIZATION TO RETAIN
BLACK & VEATCH

Adopted

✓

Rejected
Postponed ____
RESOLUTION
---------WHEREAS, On March 12, 2020, the Board of Directors of the South Carolina Public
Service Authority (the "Authority") by resolution authorized the settlement of various class action
complaints naming the Authority and certain current and former Directors and former employees,
including Cook v. Santee Cooper et al., Case No. 2019-CP-23-06675 and Glibowski v. SCANA
Corp. et al., Case No. 9:18-273-TLW (the “Customer Settlement Agreement”); and
WHEREAS, The terms of the Customer Settlement Agreement require the Authority to use
Good Utility Practices, as defined in the Power System Coordination and Integration Agreement
between the Authority and Central Electric Power Cooperative, Inc., for operation and
maintenance; and
WHEREAS, The covenants of the Master Revenue Obligation Resolution (the “Bond
Resolution”) adopted by the Board of Directors on April 26, 1999, require the Authority to at all
times maintain, preserve and keep its properties in good repair, working order and condition; and
WHEREAS, The Board of Directors wishes to retain a consulting engineer that is nationally
recognized for its work in the area of large-scale, vertically integrated electric utilities to advise it
on the Authority’s continuing compliance with identified provisions of the Customer Settlement
Agreement and Bond Resolution; and
WHEREAS, The Authority previously retained the engineering firm Black & Veatch, Inc. to
assist it with various projects involving the evaluation and assessment of the Authority’s assets
and has recently been retained by the South Carolina Department of Administration to assist it in
the evaluation and assessment of the Authority’s assets as a part of the South Carolina General
Assembly’s Act 95 of 2019; and
WHEREAS, Black & Veatch’s national recognition for work with large-scale, vertically
integrated electric utilities and its familiarity with the Authority’s assets make it well qualified to
serve as a consulting engineer to the Board of Directors; and
WHEREAS, The Board of Directors wishes to select Black & Veatch to serve as its
consulting engineer for the matters set forth herein; now therefore, be it
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RESOLVED:
(1) That the Board of Directors selects Black & Veatch to serve as its
consulting engineer for the above-noted matters and other matters
as directed by the Board; and
(2) That the President and CEO is hereby authorized to take such further
actions and execute such further agreements or instruments as may be
necessary to carry out the foregoing resolution.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.

Page 2 of 2

320

Santee Cooper Board of Directors - Board Meeting

Executive-Corporate Planning Committee*
March 22, 2021

CENTURY ALUMINUM SERVICE
AGREEMENT AUTHORIZATION
Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, The South Carolina Public Service Authority (the “Authority”) and Century
Aluminum of South Carolina, Inc. (“Century Aluminum”) entered into a service agreement effective
October 8, 2018 with regard to the provision of electrical service at the Mount Holly smelter
located in Goose Creek, South Carolina; and
WHEREAS, Century Aluminum indicated it would not renew the service agreement,
which will by its terms expire December 31, 2020; and
WHEREAS, Since November of 2020 the Authority and Century Aluminum have been
engaged in negotiations to reach a new agreement for electrical service; and
WHEREAS, The Authority and Century Aluminum have agreed in principle to a new
service agreement beginning April 1, 2021 and concluding on December 31, 2023 (the “Service
Agreement”) in which the Authority will utilize excess capacity on its system to serve Century, and
Century will bear the incremental cost of the excess capacity to the Authority’s system attached
hereto as Exhibit A; and
WHEREAS, On January 25, 2021, in reliance upon information and opinions presented
to it by the President and CEO of the Authority along with the Deputy CEO and Chief Planning
and Innovation Officer, Chief Financial Officer, Chief Customer Officer, General Counsel, and the
Authority’s external rates consultants, the Board of Directors of the Authority adopted Schedule
L-21-IS under which Century Aluminum is to be served and which will become effective on March
31, 2021; and
WHEREAS, On February 1, 2021, the Authority’s Management provided a copy of the
Service Agreement, Schedule L-21-IS, and other pertinent information to the Santee Cooper
Oversight Committee and requested pursuant to the requirements of Act 135 of 2020 that the
Oversight Committee approve the Authority’s execution of the Service Agreement; and
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WHEREAS, On March 9, 2021, the Authority received a letter from the Oversight
Committee stating it did not have jurisdiction and therefore took no position on the Authority’s
February 1 submission and request; and
WHEREAS, The Board of Directors has received information and opinions from internal
and external legal counsel regarding application of the best interests test as set forth in South
Carolina Code Section 58-31-55(A)(3); and
WHEREAS, The Authority’s management has provided information and recommended
to the Authority’s Board of Directors that the Authority proceed with consummating the Service
Agreement as attached; and
WHEREAS, Upon recommendation of the Authority’s management, and in reliance
upon the information provided to it as set forth above, the Board of Directors has determined it is
advisable to permit the Authority to execute the Service Agreement; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined execution of the Service
Agreement is in the best interests of the Authority; now, therefore, be it
RESOLVED, That the President and CEO of the Authority is hereby authorized execute
the Service Agreement for service beginning April 1, 2021.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Legal Affairs Committee*

March 22, 2021

AUTHORIZING SETTLEMENT OF LAWSUITS: HEARN v. SANTEE COOPER and
SANTEE COOPER v. NATIONAL UNION FIRE INSURANCE CO.

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, On April 23, 2010, the Board of Directors of the South Carolina Public
Service Authority (the “Authority”), by Resolution authorized cancelation of a 600MW
supercritical pulverized coal unit in Florence County, South Carolina (the “Pee Dee Project”);
and
WHEREAS, On August 16, 2017, a putative class action complaint naming the Authority
as defendant was filed in the Court of Common Pleas in the State of South Carolina captioned
George M. Hearn, Jr. et al. v. South Carolina Public Service Authority d/b/a Santee Cooper,
Case No. 2017-CP-26-05256 (“Hearn Litigation”); the Hearn Litigation involves claims asserted
by and on behalf of the plaintiff and a putative class of residential and business retail customers,
arising from the Pee Dee Project and allegedly improperly increased rates from November 2009
to present; and
WHEREAS, The Authority disputed the claims raised in the Hearn Litigation; and
WHEREAS, The Board of Directors has been regularly apprised on the Hearn Litigation
by the Office of General Counsel and external counsel; and
WHEREAS, On October 10, 2019, the Authority filed a complaint in the Court of Common
Pleas in the State of South Carolina captioned South Carolina Public Service Authority v. National
Union Fire Insurance Company of Pittsburgh, PA; AIG Claims, Inc.; and U.S. Specialty Insurance
Company, (collectively, “AIG”) and AIG removed the case to the U.S. District Court for the District
of South Carolina, Charleston Division, case no. 2:19-cv-03279-RMG (“AIG Litigation”); the AIG
Litigation involves claims against AIG arising out of AIG’s coverage position under directors and
officers policies in place for 2015 and 2017 (“D&O Policies”); and
WHEREAS, As a part of the Hearn Litigation, the parties engaged in mediation on
February 3, 2021, and continued negotiations thereafter; and
WHEREAS, As a part of the AIG Litigation, the parties engaged in mediation on February
22, 2021, and continued negotiations thereafter; and
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WHEREAS, On February 25, 2021, the parties to the Hearn Litigation reached a
settlement and subsequently executed a term sheet to memorialize the major terms of the
agreement (“Hearn Term Sheet”); a formal settlement agreement is being prepared (“Hearn
Settlement Agreement”); and
WHEREAS, On February 25, 2021, the parties to the AIG Litigation reached a settlement
and subsequently memorialized the same in a settlement agreement and release (“AIG
Settlement Agreement”), which is subject to approval by this Board; and
WHEREAS, The Hearn Term Sheet directs payment of $12.5 million by the Authority in
exchange for a release of all claims arising out of or relating in any way to the Hearn Litigation
and provides the Hearn Litigation will be dismissed with prejudice; and
WHEREAS, The AIG Settlement Agreement directs payment of $9.7 million to the
Authority to resolve the Hearn Litigation and releases all claims by the Authority related to or
arising out of the Policies and results in exhaustion of the Policies, as more specifically set forth
in the AIG Settlement Agreement; and
WHEREAS, The Authority’s Management and the Authority’s external advisors
considered the Authority’s restrictions and obligations under the South Carolina General
Assembly’s Act 135 of 2020 and the Order resolving Cook v. Santee Cooper et al. and associated
litigation, and opine the execution of the Hearn Term Sheet, execution of the Hearn Settlement
Agreement consistent with the Hearn Term Sheet, and the AIG Settlement Agreement will not
violate Act 135 or the Cook Order; and
WHEREAS, In considering this Resolution, the Board of Directors had the opportunity to
review the Hearn Term Sheet and AIG Settlement Agreement and received and relied upon
briefings, opinions and information presented by the Office of General Counsel of the Authority
along with its external legal counsel; and
WHEREAS, Upon recommendation of Authority management, and relying on the
opinions and information presented to it as set forth herein, the Board of Directors determined
the terms of each settlement are fair and reasonable to the Authority and its customers; and
WHEREAS, The Board of Directors considered and appropriately balanced the factors
set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the actions authorized by this
Resolution are in the best interests of the Authority; now, therefore, be it
RESOLVED, The Hearn Term Sheet, attached as Exhibit A, is ratified and the President
and CEO of the Authority, or his designee, is authorized to execute the Hearn Settlement
Agreement consistent with the Hearn Term Sheet; and
RESOLVED, The AIG Settlement Agreement, attached as Exhibit B, is approved and the
President and CEO of the Authority, or his designee, is authorized to execute the same and
funds received from the AIG Settlement should be used toward payment of the Hearn settlement;
and
RESOLVED, Following the Court’s entry of a Final Approval Order of the Hearn
settlement, the President and CEO of the Authority, or his designee, is authorized to pay the
settlement amount as specified in the Hearn Settlement Agreement; and be it further
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RESOLVED, The President and CEO of the Authority, or his designee, is authorized to
take such further actions and execute such further agreements or instruments as may be
necessary to carry out the foregoing Resolution, in accordance with the terms approved herein;
provided, however, that this authority is conditioned upon all parties executing each respective
agreement without material changes.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Exhibit A to March 22, 2021
Resolution Authorizing
Settlement of Hearn v.
Santee Cooper and Santee
Cooper v. Natl. Union Fire
Insurance Co.
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Settlement Term Sheet
This seulement te11n sheet sets lbrth the material ccnns of the settlement of he1,1rn v.
South Carolina Public Service A111hority, as agreed to by South Carol ina Public Scrvic~

Authority ("Santee Coope~") md George M. Hearn,

:r. ("Plaintiff') on behalf of himselfar.d the

putative class (logether "the Pai1tes"), pursuant co mediation conducted by Tom Wills:
I.

Santee Cooper sholl pay $12.5 million (the "Settlement Bc,wfit") in exchange for

a l'ull an:l fLnal release Jtom the l'lainliff and the class, as defined in the complaint and to be
particularly set forth and defined in a formal settlc,nent agreement. For current or active

cus,omers, account credits funded from tl:e Settlement Benefit will be awlicd to the customers'
a,;~uu11t~, auJ for former or inactive customers, distributions from the Settlement Benefit will be
disbursed according to the terms and C(lnditions to be established pursuant lo order of the Court.

Attorneys' fees, costs and expenses, including settlemem adn:inistration costs, sha.11 all be fund1;;d
by :he Scttlemen: Benefit, and in no event shall Santee Cooper be required to pay more than the
Settlemen'. Benelit.

2.

The scttlcmc11t and these terms nre subject to t'.1e appro'✓nl of the Santee Cooper

Roard of Directors.
3.

Tot: settleu ,ent is subject to coun apprnval as set furth in Rule 23, SCRCP, and

relevant case law, following notice to the class and an opp0rtunity for class members to be
apprised of the settle:nent and to elect to remain in er exclude themselves from the class.
4.

The Parties agree 10 dismissal with prejudice and a full and final release. subject

to execution of a formal class ac1ion settlemenc agreemenr and related documemation aud
approval by the Court of such orders as necessary tc e:'fectuate the same.

l
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5.

The Parties intend for the complete terms and conditions of the settlement and

c1Jmiuisu-a1ion thereof 10 \,e 1uo1e piuticularly sel fonh in a formal settlement agreement, which
shall represent the final agreement of the Parties.
6.

The Pa,fes did not discuss the amount of attorneys' fees and costs that may be

sought in connection with the settlement prior to agreement in principle on the tenns cf the
settlement set forth herein. Attorneys' fees will be. awarded pursuant to the "common fund"
doctrine and shall be detennined by tl1e Coun and paid from the Seulemcn: Benefit.
7.

The settlement class <:ousists of those persons ·,vithin the scope of the c:ass,

namely the residen:ial and business retail customers of Santee Cooper from the period November
I, 2009 to such date as may be set fortl, in the Partic3' formal selllemcnl ugrecmeni.

8.

Samec Cooper shall proceed with the production of a class list containing

infonnation suffi1;ie1111,, provide nuti~c lo 1he 1;la:;s aml 10 show l,illiug and usage data fo1 tlie
class.
9.

T be Pa11ies shall coopeiate to fi oalize the formal settlement agreement and related

documents os soon as practicable.

I 0.

Undersigned counsel are authorized to execute this Set:lemem Tenn Sheet. on

behalf of the Partios.

Counsel for Santee Cooper
8. Rush Smitb Ill
Nelson Mullins Riley & Scarborou~h
Dato: _ _ _ _ __ __

2

328

Santee Cooper Board of Directors - Board Meeting

5.

The Parties intend for 1hc complete te,ms aJld condition,; of the settlement and

administration lhe:eof to be more particularly set forth in a fo m1al settlement agreernenl, which

shall represent the final agreement of the Parties.
6.

The Parties did nol discuss the amount of attorneys' fees and r.oSIS 1ha1 may be

sought in connection with the scttlcmcnr prior to agreement in principle on the tcnns of the
settlement set fo rt)l herein. Attorneys' fees will be awarded pur,;uant to the "common fund"
doetrinc and shall be determined by the Coon and paid from the Settlement BenefiL

7.

Tl,e :;eUlement cl;u:; cons isls of those persons within the s.:ope of the class,

namely the residenti•I and business retail cuslomcr.; ofSlllltee Cooper from the period November
I, 2009 to such date as may I,<; set forth in the Parties' formal sctdcmcnt agreement.
8.

Santee Cooper shalI proceed with the production of a class list containing

information sufficient to provide notice to the class and to show billing and usage daw. for tbc
cla:;s.
9.

T he Parties shall cooperate 10 finalize 1he formsl settlement agreeo:eot and related

documeot.s a.s soon as practicable.
IO.

Undersigned counsel are authorized to exl!Cute this Settlement Tenn Sheet on

behalf oftbe Parties.

Allf<'Cd to:

'1)~~-

Class Cowucl
Tcny Richardson
Richardson. Thomas, Haltiwanger.
Moore & Lewis, LLC

Counsel for Santee Cooper
D. Rush Smitb Ill
Nelson Mullins Riley & Scarborough

Dote: _ _ _ __ _ __

Date: _
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Exhibit B to March 22, 2021
Resolution Authorizing
Settlement of Hearn v.
Santee Cooper and Santee
Cooper v. Natl. Union Fire
Insurance Co.
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SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release is entered into as of March __, 2021, among
South Carolina Public Service Authority (“Santee Cooper”) and National Union Fire Insurance
Company of Pittsburgh, Pa. (“National Union”) and AIG Claims, Inc. (“AIG Claims,” together
with National Union, “Defendants,” and together with Santee Cooper and National Union, the
“parties”).
WHEREAS, Santee Cooper procured several not-for-profit risk protector insurance
policies, including Policy No. 02-306-20-70 with a directors and officers (“D&O”) liability limit
of $20,000,000 for policy period of January 1, 2015 to January 1, 2016 (the “2015 Policy”) and
Policy No. 05-377-80-25 with a D&O liability limit of $20,000,000 for the policy period of
January 1, 2017 to January 1, 2018 (the “2017 Policy” and together with the 2015 Policy, the
“Policies”), which were issued by National Union;
WHEREAS, Santee Cooper noticed to the 2015 Policy a draft class-action complaint
captioned Hearn v. South Carolina Public Service Authority, received by Santee Cooper in 2015,
and theclass-action complaint filed on August 16, 2017 in the Court of Common Pleas for the
County of Horry, State of South Carolina, Hearn v. South Carolina Public Service Authority,
Case No. 2017-CP-26-05256 (“Hearn”) (Claim No. 1064856236US);
WHEREAS, Santee Cooper noticed to the 2017 Policy the following matters: (1) Cook v.
South Carolina Public Service Authority, (“Cook”) filed on August 23, 2017 in the Court of
Common Pleas for the County of Hampton, State of South Carolina, Case No. 2017-CP-25000348, which was amended via Fifth Amended Complaint filed on July 25, 2019 and moved to
Greenville County, Case No. 2019-CP-23-06675, in which Santee Cooper and certain of its
officers and directors were named as defendants; (2) Kolbe v. South Carolina Public Service
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Authority, (“Kolbe”) filed on August 23, 2017 in the Court of Common Pleas for the County of
Berkeley, State of South Carolina, Case No. 2017-CP-08-02009, in which Santee Cooper and
certain of its officers and directors were named as defendants; (3) Brown v. South Carolina
Public Service Authority, (“Brown”) filed on September 8, 2017 in the Court of Common Pleas
for the County of Richland, State of South Carolina, Case No. 2017-CP-40-05409, in which
Santee Cooper was named as a defendant (together with Brown and Kolbe, Claim No.
2779998862US); and (4) Delmater v. State of South Carolina, (“Delmater”) by second amended
complaint filed on November 7, 2017 in the United States District Court for the District of South
Carolina, Case No. 3:17-cv-02563, in which Santee Cooper and one of its officers were named as
defendants (Claim No. 6664589946US); (5) Glibowski v. SCANA Corporation, (“Glibowski”)
filed on or about April 23, 2018 in the United States District Court for the District of South
Carolina, Case No. 9:18-cv-00273 (Claim No. 2335589183US), in which Santee Cooper and
certain of its officers and directors were named as defendants; and (6) Turka v. South Carolina
Public Service Authority, (“Turka”) filed on April 15, 2019 in the United States District Court
for the District of South Carolina, Case No. 2:19-cv-01102, in which Santee Cooper and one of
its officers were named as defendants (Claim No. 1736386947US).
WHEREAS, National Union accepted coverage and agreed to provide a defense for
Hearn, Cook, Kolbe, Brown, Delmater, Glibowski, and Turka under the 2015 Policy and subject
to a reservation of rights;
WHEREAS, Santee Cooper also noticed to the 2017 Policy certain subpoenas directed to
Santee Cooper employees from the Securities and Exchange Commission and the Department of
Justice (the “subpoenas”) (Claim No. 9944857329US);

2
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WHEREAS, National Union accepted the subpoenas as a notice of circumstances under
the 2017 Policy;
WHEREAS, National Union also accepted coverage under the 2017 Policy for two
matters filed against Santee Cooper by Century Aluminum of South Carolina, Inc., the first filed
in 2017 in the United States District Court for the District of South Carolina and the second filed
in 2020 in the Court of Common Pleas for the County of Berkeley, State of South Carolina
(Claim Nos. 0463380476US and 1638598538US);
WHEREAS, Santee Cooper also noticed to the 2017 Policy one matter filed against
Santee Cooper on March 30, 2020, by City of Goose Creek in the Court of Common Pleas for
the County of Berkeley, State of South Carolina, Case No. 2020-CP-0800821 (together with all
of the aforementioned matters and the subpoenas, the “Underlying Matters”);
WHEREAS, Santee Cooper disagreed with National Union’s determination that Cook,
Kolbe, Brown, Delmater, Glibowski, and Turka triggered coverage under the 2015 Policy,
asserting that these matters triggered coverage under the 2017 Policy instead, and disagreed with
National Union’s determination that the subpoenas were not a Claim;
WHEREAS, Santee Cooper commenced a lawsuit on October 10, 2019, against
Defendants in the Court of Common Pleas for the State of South Carolina, County of Berkeley,
Case No. 2019-CP-08-02518, which National Union and AIG Claims removed to the United
States District Court for the District of South Carolina, Charleston Division (“District Court”),
Case No. 2:19-cv-03279-RMG, on November 21, 2019 (“the Litigation”);
WHEREAS, the parties have agreed to compromise and settle all claims brought, or
which could have been brought, in connection with the Litigation, and to release the Policies in
their entirety.

3
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NOW THEREFORE, in consideration of the foregoing recitals, the promises and mutual
covenants contained herein, and other good and valuable consideration, the parties hereby
stipulate and agree as follows:
1. Recitals
The above recitals and the definitions contained therein are incorporated by reference and
shall be deemed substantive parts of this Settlement Agreement and Release.
2. Settlement Amount and Payment
National Union shall pay or cause to be paid to Santee Cooper the sum of Nine Million
Seven Hundred Thousand Dollars ($9,700,000.00), by wire transfer to “South Carolina Public
Service Authority” within 30 business days after receipt of the executed Settlement Agreement
and Release from Santee Cooper. The payment shall be transferred according to the following
wiring instructions:
Wells Fargo Bank, N.A.
ABA 121000248
Credit Account: 2001001743664
South Carolina Public Service Authority
Tax ID: 57-6000917
3. Settlement Payment Allocation
Santee Cooper accepts the settlement payment as funds directed to resolve the Hearn
matter. National Union will allocate the Settlement Payment with regards to the Policies in
whatever manner it deems appropriate, in its sole discretion.
4. Exhaustion of Policies
The parties agree that as a result of this settlement, the Policies (Policy No. 02-306-20-70
and Policy No. 05-377-80-25) are deemed exhausted and none of the parties shall have any
further obligations thereunder.

4
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5. Release by Santee Cooper
Except for the terms, conditions, and obligations contained in this Settlement Agreement
and Release, Santee Cooper on its own behalf and for and on behalf of its predecessors,
successors and assigns, hereby releases and forever discharges National Union and AIG Claims,
Inc., together with their respective officers, agents, attorneys, employees, directors, successors,
predecessors, parent companies, subsidiaries, insurers, reinsurers, representatives, attorneys and
assigns, from any and all actions, causes of action, claims, suits, proceedings, debts, dues, sums
of money, damages, covenants, contracts, controversies, agreements, promises, variances,
liabilities, judgments, claims and demands whatsoever in law or in equity, whether asserted or
unasserted, known or unknown, accrued or not yet accrued, arising from, or related to and which
it ever had, now has, or which it hereafter may have or shall have by reason of or in connection
with or arising out of Policy No. 02-306-20-70, Policy No. 05-377-80-25, the Underlying
Matters, and/or the Litigation.
This Settlement Agreement and Release specifically includes all claims which were
asserted or could have been asserted in the Litigation.
6. Release by National Union and AIG Claims
National Union and AIG Claims, on behalf of themselves and anyone claiming by,
through, or under them, including but not limited to, respective officers, agents, attorneys,
employees, directors, successors, predecessors, parent companies, subsidiaries, insurers,
reinsurers, representatives, attorneys and assigns, hereby release and forever discharge Santee
Cooper from each and every right, claim, debt, cause of action, demand, suit for damages,
liability, act or right of action of any nature whatsoever, whether asserted or unasserted, known
or unknown, accrued or not yet accrued, arising from, related to, or asserted in or in connection

5
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with Policy No. 02-306-20-70, Policy No. 05-377-80-25, the Underlying Matters, and/or the
Litigation.
This Settlement Agreement and Release specifically includes all claims which were
asserted or could have been asserted in the Litigation.
7. Dismissal of the Litigation
Pursuant to the Court’s order in this Litigation dated March 1, 2021 (Dkt. 47), the
Litigation will be dismissed with prejudice by April 30, 2021. The District Court shall retain
jurisdiction to enforce the terms of the Settlement Agreement and Release. The parties will bear
their own fees, costs, and expenses. Any dispute concerning the meaning or enforcement of the
terms of this Settlement Agreement and Release shall be resolved by motion to the District Court
to enforce the terms of the Settlement Agreement and Release. In the event of such motion, the
prevailing party shall be entitled to an award, in addition to any other claims or damages, of its
costs and expenses, including attorneys’ fees, incurred in connection with said motion.
8. No Admission of Liability
It is expressly understood and agreed that this Settlement Agreement and Release
constitutes a compromise and settlement of disputed claims and that this Settlement Agreement
and Release is not intended, nor shall it be construed by anyone, to be an admission of liability
by or on behalf of National Union or AIG Claims, by whom all such liability is expressly denied.
Furthermore, the settlement and release contained in this Agreement shall not have any
precedential value in the Litigation, or in any other suit, claim, action, litigation, arbitration, or
other form of dispute resolution.

6
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9. Representations and Warranties
The parties represent and warrant that each has reviewed this Settlement Agreement and
Release and that each fully understands and voluntarily accepts all the provisions contained in
this Settlement Agreement. In executing this Settlement Agreement, the parties represent and
acknowledge they rely entirely upon their own judgment, beliefs, and interests and the advice of
their counsel, if any (for whose expense each shall be solely responsible), and that they have had
a reasonable period of time to consider this Settlement Agreement. The parties further represent
and warrant that each owns the rights released herein and has not assigned or transferred or
purported to assign or transfer any such rights to any other person or entity.
Each person signing this Settlement Agreement and Release represents and warrants that
he/she has been duly authorized and has the requisite authority to execute and deliver this
Settlement Agreement and Release on behalf of such party, to bind his or her respective client or
clients on whose behalf he/she is acting to the terms and conditions of this Settlement Agreement
and Release (and that each such client has full knowledge and gave consent to this Settlement
Agreement) and to act with respect to the rights and claims that are being altered or otherwise
affected by this Settlement Agreement and Release.
10. No Reliance
The parties represent and acknowledge that, in executing this Settlement Agreement, they
do not rely and have not relied upon any representation or statement made by any party and any
of their agents, shareholders, representatives, or attorneys with regard to the subject matter, basis,
or effect of this Settlement Agreement and Release or otherwise, other than as specifically stated
in this Settlement Agreement and Release.

7
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11. Governing Law
This Settlement Agreement and Release shall be governed by and construed in
accordance with the laws of the State of South Carolina, without regard to the conflicts of laws
or principles thereof.
12. Entire Agreement
This Settlement Agreement and Release sets forth the entire agreement among the parties
and fully supersedes any and all prior agreements and understandings, written or oral, among the
parties pertaining to the subject matter of the Settlement Agreement and Release. The parties
represent and warrant that all agreements regarding the resolution of the disputes herein and
payments and other consideration related thereto are embodied in this Settlement Agreement and
Release. No modification of this Settlement Agreement and Release shall be binding or
enforceable unless in writing and signed by the Parties.
13. Successors
This Settlement Agreement and Release shall be binding upon and inure to the benefit of
the parties, their respective heirs, executors, successors, administrators and assigns.
14. Counterparts
This Settlement Agreement and Release may be executed in one or more counterparts,
including by electronic mail, each of which shall be deemed an original, but all of which together
shall constitute one and the same instrument.

SIGNED AND AGREED TO:
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
By: _________________________________

Dated:____________________________
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Its: _________________________________
AIG CLAIMS , INC., ON BEHALF
PITTS BURGH, PA.

OF NATIONAL

UNION FIRE INS URANCE COMPANY OF
March 16, 2021
Dated:____________________________

By: _________________________________
VP
Its: _________________________________

AIG CLAIMS , INC.
March 16, 2021
Dated:____________________________

By: _________________________________
VP
Its: _________________________________

9
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Legal Affairs Committee
March 22, 2021

AUTHORIZING SETTLEMENT AGREEMENT
FOR CENTURY ALUMINUM AND CITY OF GOOSE CREEK
Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, The City of Goose Creek filed various actions and applications by which it
sought to provide electric service to Century Aluminum of South Carolina, Inc.’s (“Century
Aluminum”) Mt. Holly Smelter, including, City of Goose Creek, South Carolina, FERC Docket
Nos. TX20-2-000 and TX20-3-000, City of Goose Creek, South Carolina v. South Carolina Public
Service Authority, FERC Docket No. EL20-33-000, and City of Goose Creek v. South Carolina
Public Service Authority, South Carolina Court of Common Pleas for Berkeley County Case No.
2020-CP-08-00821, (collectively, the “Goose Creek Litigation”); and
WHEREAS, On April 27, 2020, Century Aluminum filed a complaint in the South Carolina
Court of Common Pleas for Berkeley County captioned Century Aluminum of South Carolina,
Inc. v. South Carolina Public Service Authority et al., Case No. 2020-CP-08-00955 (“Century
Aluminum Litigation”); the litigation asserts claims against the Authority arising out of the terms
governing the Authority’s electric service to Century Aluminum and positions taken by the
Authority concerning its right to serve Century Aluminum; and
WHEREAS, The Authority disputed the claims related to the Goose Creek Litigation and
the Century Aluminum Litigation; and
WHEREAS, The Board of Directors has been regularly apprised of the Goose Creek
Litigation and the Century Aluminum Litigation by the Office of General Counsel and external
counsel; and
WHEREAS, The Authority and Century Aluminum negotiated terms and conditions of a
new service agreement, titled South Carolina Public Service Authority Service Agreement for
Large Power Electric Service and Experimental Use and Delivery of Incremental Supplemental
Power (“2021 Service Agreement”), to govern the arrangement for electric service to be provided
by the Authority to Century Aluminum beginning April 1, 2021, subject to: (1) approval by
governing authorities, (2) executing the settlement agreement and dismissing the Goose Creek
Litigation with prejudice, and (3) executing the settlement and dismissing the Century Aluminum
Litigation with prejudice; and
WHEREAS, A proposed formal settlement agreement and release to resolve the Goose
Creek Litigation has been drafted (“Goose Creek Settlement Agreement”); and
WHEREAS, A proposed formal settlement agreement and release to resolve the Century
Litigation has been drafted (“Century Aluminum Settlement Agreement”); and
Page 1 of 2
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WHEREAS, The Goose Creek Settlement Agreement releases all claims that were or
could have been asserted in the Goose Creek Litigation, as more fully detailed in the Goose Creek
Settlement Agreement; and
WHEREAS, The Century Aluminum Settlement Agreement provides a mutual release of
the parties, as more fully detailed in the Century Aluminum Settlement Agreement; and
WHEREAS, The Authority’s management and the Authority’s external advisors
considered the Authority’s restrictions and obligations under the South Carolina General
Assembly’s Act 135 of 2020 and the findings of the Santee Cooper Oversight Committee
concerning the 2021 Service Agreement, and have also considered the settlement agreement
resolving Cook v. Santee Cooper et al. and associated litigation, and opine executing the Goose
Creek Settlement Agreement and the Century Aluminum Settlement Agreement will not violate
Act 135 or the Cook Settlement; and
WHEREAS, The Board of Directors had the opportunity to review the Goose Creek
Settlement Agreement and Century Aluminum Settlement Agreement in conjunction with
considering this Resolution and received and relied upon briefings, opinions and information
presented by the Office of General Counsel and external legal counsel; and
WHEREAS, Upon recommendation of Authority management, and in reliance upon the
opinions and information presented to it as set forth herein, the Board of Directors has
determined the terms of each settlement are fair and reasonable to the Authority and its
customers; and
WHEREAS, Recognizing that certain members of the Board are also named defendants
in the Century Aluminum Litigation, pursuant to the requirements of S.C. Code Ann. § 58-31-56
(1976), those certain directors’ interests were disclosed and made known to all members of the
Board of Directors at the time the Board approved the settlement transaction; and
WHEREAS, The Board of Directors considered and appropriately balanced the factors
set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the actions authorized by this
Resolution are in the best interests of the Authority; now, therefore, be it
RESOLVED, The Goose Creek Settlement Agreement, attached as Exhibit A, is
approved; and
RESOLVED, The Century Aluminum Settlement Agreement, attached as Exhibit B, is
approved; and
RESOLVED, The President and CEO of the Authority, or his designee, is authorized to
execute each settlement agreement; and
RESOLVED, The President and CEO of the Authority, or his designee, is authorized to
take such further actions and execute such further agreements or instruments as may be
necessary and convenient to carry out the foregoing Resolution, in accordance with the terms
and conditions of the settlement agreements approved herein; provided, however, that this
authority is conditioned upon all parties to the settlement agreements executing each respective
settlement agreement without conditions or changes.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Exhibit A to March 22, 2021
Resolution Authorizing
Settlement of Century and
Goose Creek
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SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release (“Agreement”) is entered this ____ day of
_______, 2021, by and on behalf of the City of Goose Creek (“Goose Creek”) and the South
Carolina Public Service Authority (“Santee Cooper”) and their respective successors,
predecessors, assigns, affiliates, parent companies, subsidiaries, divisions, boards, commissions,
shareholders, council members, officers, directors, agents, and employees. Goose Creek and
Santee Cooper are referred to collectively as “the Parties” to this Agreement.
Recitals
WHEREAS, in December 2019, the citizens of Goose Creek approved a referendum to
form a municipal electric utility (“Goose Creek Utility”);
WHEREAS, Goose Creek and Century Aluminum of South Carolina, Inc. (“Century”)
entered into certain agreements including a Master Annexation Agreement (“MAA”) so that Goose
Creek could annex Century’s property at the Mt. Holly Smelter in connection with a proposal that
the Goose Creek Utility would provide electricity to the smelter;
WHEREAS, Goose Creek filed a complaint before the Federal Energy Regulatory
Commission (“FERC”), Docket No. EL20-33-000, on March 16, 2020, requesting that FERC order
Santee Cooper to provide it with transmission service to Century’s Mt. Holly Smelter;
WHEREAS, Goose Creek filed an Interconnection Application, TX20-2-000, with FERC
on March 30, 2020, requesting that FERC issue an order granting Goose Creek’s request for
interconnection at the Mt. Holly Smelter substation;
WHEREAS, Goose Creek filed a Transmission Service Application, TX20-3-000, with
FERC on April 23, 2020, requesting that FERC issue an order granting Goose Creek’s request for
mandatory wheeling;
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WHEREAS, FERC issued a Proposed Order Directing the Provision of Interconnection
and Transmission Services and Dismissing Complaint (“Proposed Order”) on August 27, 2020;
WHEREAS, FERC issued an Order Providing Notice of Commission Intent Not to Act
Pending Judicial Action on the pleadings filed in Docket Nos. TX20-2-000 and TX20-3-000 until
the South Carolina state courts have concluded ongoing proceedings on December 8, 2020 (“Order
Not to Act”);
WHEREAS, Goose Creek filed a lawsuit against Santee Cooper in the Court of Common
Pleas for Berkeley County, Civil Action No. 2020-CP-08-00821, on March 31, 2020 (the “State
Court Action”);
WHEREAS, Goose Creek sought a declaratory judgment in the State Court Action that it
had the right and authority as a matter of law to provide electricity to utility customers within its
municipal boundaries, including but not limited to Century’s Mt. Holly Smelter;
WHEREAS, Santee Cooper filed a Motion to Dismiss the State Court Action;
WHEREAS, Goose Creek filed a Motion for Judgment on the Pleadings;
WHEREAS, on October 12, 2020, the Circuit Court entered judgment on the pleadings
granting declaratory judgment in favor of Santee Cooper (the “Circuit Court Order”);
WHEREAS, Goose Creek appealed the Circuit Court Order to the South Carolina Court of
Appeals, and also filed a Motion to Certify the State Court Action for Review and Transfer to the
South Carolina Supreme Court for an expedited hearing. The South Carolina Supreme Court
denied the Motion to Certify on December 7, 2020;
WHEREAS, on December 7, 2020, Santee Cooper and Century entered into an interim
agreement extending the term of the existing service agreement between them through March 31,
2021;
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WHEREAS, based on the interim agreement, Goose Creek and Santee Cooper filed in the
Court of Appeals a Consent Motion to Stay the Appeal of the Circuit Court Order until April 30,
2021, and the Court of Appeals granted the Motion on December 17, 2020;
WHEREAS, Santee Cooper and Century have negotiated the terms and conditions of a
service agreement, titled South Carolina Public Service Authority Service Agreement for Large
Power Electric Service and Experimental Use and Delivery of Incremental Supplemental Power
(“2021 Service Agreement”), to govern the terms and conditions for electric service to be provided
by Santee Cooper to Century beginning April 1, 2021, subject to (1) approval by the Santee Cooper
Board of Directors, (2) not being specifically prohibited by the Santee Cooper Oversight
Committee under Act 135, and (3) the settlement and dismissal with prejudice of a lawsuit filed
by Century that related to, among other things, Goose Creek’s efforts to provide electric service to
Century;
WHEREAS, Century will take power from Santee Cooper through 2023 pursuant to the
2021 Service Agreement and is expected to continue to operate the Mt. Holly Smelter;
WHEREAS, the Parties now desire to enter into this Agreement to end the State Court
Action and the FERC Proceedings in Docket Nos. EL20-33-000, TX20-2-000, and TX20-3-000
(collectively the “FERC Proceedings”);
WHEREAS, the Parties acknowledge that they voluntarily enter into this Agreement;
NOW THEREFORE, in consideration of the promises and other consideration contained
in this Agreement, the adequacy of which are hereby acknowledged, the Parties agree as follows:
Terms of Settlement
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1.

Dismissal of the Appeal in the State Court Action. Goose Creek agrees to forego

the appeal of the order in the State Court Action and to cause its appeal to be dismissed, and Santee
Cooper agrees to cooperate in the dismissal of the appeal.
2.

Withdrawal of Complaints in FERC Proceedings and Vacatur of Orders.

Goose Creek agrees to file a motion in the FERC Proceedings, the substance of which shall be
subject to pre-approval between Santee Cooper and Goose Creek, withdrawing the complaint and
applications in the FERC Proceedings and moving to vacate the Proposed Order and the Order Not
to Act. Regardless of whether the Proposed Order and Order Not to Act are ultimately vacated,
however, it is the intent of the Parties by this Agreement that both the Proposed Order and the
Order Not to Act will not have any future binding effect on either of the Parties.
3.

Mutual Release and Waiver. Goose Creek, on behalf of itself and any present,

past, or future successors, predecessors, assigns, affiliates, divisions, subsidiaries, municipal
entities, including, but not limited to, the Goose Creek Utility, officers, directors, agents,
representatives, employees, elective and appointive council members and officers, council boards,
commissions, and commissioners (the “Goose Creek Related Parties”), hereby completely
releases, waives, and forever discharges Santee Cooper, its successors, predecessors, assigns,
affiliates, subsidiaries, officers, directors, agents, and employees (the “Santee Cooper Related
Parties”), from all claims, demands, obligations, actions, and causes of action, whether now known
or unknown, asserted or unasserted, including, but not limited, to, claims for declaratory or
injunctive relief, personal injury, property damage, economic loss or expense, attorneys’ fees,
penalties, sanctions and damages of any nature whatsoever, whether based on statute, tort,
constitution, contract, quasi-contract, or any other theory of recovery or responsibility related to

4
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or arising from the facts that were or could have been alleged in the State Court Action and FERC
Proceedings as of the date of this Agreement.
Santee Cooper, on behalf of itself and the Santee Cooper Related Parties, hereby
completely releases, waives, and forever discharges the Goose Creek Related Parties from all
claims, demands, obligations, actions, and causes of action, whether now known or unknown,
asserted or unasserted, including, but not limited, to, claims for declaratory or injunctive relief,
personal injury, property damage, economic loss or expense, attorneys’ fees, penalties, sanctions
and damages of any nature whatsoever, whether based on statute, tort, constitution, contract, quasicontract, or any other theory of recovery or responsibility related to or arising from the facts that
were or could have been alleged in the State Court Action and FERC Proceedings as of the date
of this Agreement. For the avoidance of doubt, nothing herein is intended or should be construed
as preventing Santee Cooper from asserting the preclusive effect of the Circuit Court Order as a
defense in any subsequent action by Goose Creek, and all defenses in any such subsequent action
are reserved.
4.

No Admission of Liability. The Parties agree that nothing herein is intended as or

should be construed as an admission of liability on any theory, or a concession that a party’s legal
positions in the State Court Action and the FERC Proceedings were not correct or meritorious, that
Goose Creek and Santee Cooper deny any such liability or concession, and that no admission of
past or present violation of law on the part of Goose Creek or Santee Cooper shall be inferred from
anything contained in this Agreement.
5.

Capacity and Authority. The Parties represent that they have the legal capacity

and authority to enter into this Agreement and execute the releases contained herein, and that each
of the persons executing this Agreement on behalf of the Parties is authorized to do so.

5
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6.

Voluntary. The Parties agree that each is represented by counsel, each has had a

full and fair opportunity to evaluate the terms and conditions of this Agreement, the dismissal of
the State Court Action, the withdrawal of the complaint and applications in the FERC Proceedings,
and the vacatur of the Proposed Order and Order Not to Act and each is entering into this
Agreement voluntarily, and free of duress, and no Party has been forced to execute this Agreement.
Goose Creek further agrees that it is dismissing the State Court Action voluntarily and free of
duress and that it has not been forced to dismiss the State Court Action. Goose Creek further agrees
that it is withdrawing the complaint and applications and moving to vacate orders in the FERC
Proceedings voluntarily and free of duress and that it has not been forced to withdraw the
complaints and move to vacate the orders in the FERC Proceedings. .
7.

Binding Upon Successors. The Parties agree that this Agreement is binding upon

their respective heirs, executors, administrators, agents, representatives, successors, and assigns.
8.

Entire Agreement. This Agreement contains the entire understanding and

agreement between the Parties with respect to the matters referred to herein. No other
representations, covenants, undertakings, or other prior or contemporaneous agreements, oral or
written, respecting such matters, which are not specifically incorporated herein, shall be deemed
in any way to exist or to bind any of the Parties. The Parties acknowledge that all terms of this
Agreement are contractual and not merely a recital.
9.

Recitals. The Parties agree that the Recitals are hereby incorporated into the

Agreement.
10.

Intent. It is the intent of the Parties to fully and finally resolve the disputes between

them, as referenced in this Agreement, and the provisions hereof should be interpreted so as to
give effect to such intent, as referenced in this Agreement.

6
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11.

Severability. In the event that any provision of this Agreement is declared by any

court of competent jurisdiction to be void or otherwise invalid, all of the other terms, conditions
and provisions of this Agreement shall remain in full force and effect to the same extent as if that
part declared void or invalid had never been incorporated in the Agreement and in such form, the
remainder of the Agreement shall continue to be binding upon the Parties.
12.

No Adverse Construction. In the event any part of this Agreement is found to be

ambiguous, such ambiguity shall not be construed against any Party.
13.

Not Admissible. This Agreement and the settlement that it embodies are

inadmissible in state and federal courts pursuant to Rule 408 of the South Carolina Rules of
Evidence and Rule 408 of the Federal Rules of Evidence. This Agreement is admissible in any
action to enforce this Agreement.
14.

Applicable Law. This Agreement shall be subject to and governed by the laws of

the State of South Carolina, without regard to conflict of law rules. The Parties consent that
jurisdiction is proper in the State of South Carolina for any action arising out of, under or in
connection with this Agreement, and that venue is proper exclusively in South Carolina, for any
action arising out of this Agreement.
15.

Modification by Writing Only. The Parties agree that this Agreement may be

modified only by a writing signed by all Parties and that any oral agreements are not binding until
reduced to writing and signed by the parties.
16.

Execution in Counterparts. This Agreement may be signed and executed in one

or more counterparts, each of which shall be deemed an original and all of which together shall
constitute one Agreement. Delivery of an executed counterpart of a signature page of this
Agreement by electronic means shall be effective as delivery of an originally executed counterpart
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of this Agreement. Photocopies or facsimile copies of executed copies of this Agreement may be
treated as originals. A duly authorized attorney may sign on behalf of a Party.
17.

Costs. The Parties have agreed to bear their own attorneys’ fees, litigation

expenses, and costs, including all attorneys’ fees, litigation expenses, and costs related to or
incurred as a result of the State Court Action and the FERC Proceedings, as well as the preparation
of any and all documents and tasks necessary to enter into and carry out the terms of this
Agreement, and the Parties affirmatively waive and release any claims they may have for the
recovery of such attorneys’ fees, litigation expenses, and costs from the other Party.
18.

Effective Date. This Agreement shall become effective immediately following

execution by all of the Parties listed below.
AGREED TO:
The City of Goose Creek
By:__________________________
Its:__________________________

Date:__________

The South Carolina Public Service Authority
By:__________________________
Its: __________________________

Date:__________

8
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Exhibit B to March 22, 2021
Resolution Authorizing
Settlement of Century and
Goose Creek
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SETTLEMENT AGREEMENT AND RELEASE
This Settlement Agreement and Release (“Agreement”) is entered this ____ day of
_______, 2021, by Century Aluminum of South Carolina, Inc. (“Century”), on the one hand, and
the South Carolina Public Service Authority (“Santee Cooper”), Dan J. Ray, in his capacity as the
acting chairman and director of Santee Cooper, William A. Finn, in his capacity as a director of
Santee Cooper, Barry Wynn, in his capacity as a director of Santee Cooper, Kristofer Clark, in his
capacity as a director of Santee Cooper, Merrell W. Floyd, in his capacity as a director of Santee
Cooper, J. Calhoun Land, IV, in his capacity as a director of Santee Cooper, Stephen H. Mudge,
in his capacity as a director of Santee Cooper, Peggy H. Pinnell, in her capacity as a director of
Santee Cooper, David F. Singleton, in his capacity as a director of Santee Cooper, and Charles H.
Leaird, in his capacity as a director of Santee Cooper (collectively the “Directors”), on the other.
Century, Santee Cooper, and the Directors are referred to collectively as the “Parties” to this
Agreement.
Recitals
WHEREAS, Century has filed a lawsuit against Santee Cooper and its Directors in the
Court of Common Pleas for Berkeley County, Civil Action No. 2020-CP-08-00955 (“Action”);
WHEREAS, in the Action, Century asserted claims against Santee Cooper and the
Directors arising out of positions and actions taken by Santee Cooper and its Directors in
connection with efforts by the City of Goose Creek to provide electric service to Century, among
other things;
WHEREAS, Santee Cooper filed a Motion to Dismiss the Action;
WHEREAS, the Court has stayed the Action;
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WHEREAS, the Service Agreement for Large Power Electric Service and Experimental
Use and Delivery of Customer-Supplied Power entered into between Century and Santee Cooper
on October 8, 2018, expired on December 31, 2020 (“2018 Service Agreement”), and was
extended by mutual agreement of the Parties until March 31, 2021;
WHEREAS, the Parties have negotiated the terms and conditions of a service agreement,
titled South Carolina Public Service Authority Service Agreement for Large Power Electric
Service and Experimental Use and Delivery of Incremental Supplemental Power (“2021 Service
Agreement”), to govern the terms and conditions for electric service to be provided by Santee
Cooper to Century beginning April 1, 2021, subject to (1) approval by the Santee Cooper Board
of Directors, (2) not being specifically prohibited by the Santee Cooper Oversight Committee
under Act 135, and (3) the settlement and dismissal of the Action with prejudice;
WHEREAS, the Parties desire to fully resolve and terminate the disputes between them;
and
WHEREAS, the Parties acknowledge that they voluntarily enter into this Agreement;
NOW THEREFORE, in consideration of the promises herein and other good and valuable
consideration, the adequacy of which is hereby acknowledged, the Parties agree as follows:
Terms of Settlement
1.

2021 Service Agreement. Subject to (1) approval by the Santee Cooper Board of

Directors, (2) not being specifically prohibited by the Santee Cooper Oversight Committee under
Act 135, and (3) settlement and the dismissal of the Action with prejudice, Santee Cooper and
Century have agreed upon the terms and conditions for delivery of electric service to Century by
Santee Cooper in the 2021 Service Agreement, to become effective April 1, 2021. The terms and
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conditions of that agreement, including applicable rates, are set forth in the 2021 Service
Agreement and accompanying rate schedules.
2.

Agreement not to terminate the 2021 Service Agreement. Both parties agree

they will not unilaterally terminate the 2021 Service Agreement based on Act 135 as set forth in
Section 8(A)(1) of the 2021 Service Agreement.
3.

Dismissal of the Action; Other Actions or Proceedings. Century agrees to

dismiss the Action, with prejudice, and Santee Cooper and the Directors agree to execute a
stipulation or consent order of dismissal, with prejudice. Century further agrees to terminate any
agreement(s) between Century and the City of Goose Creek that relate to the proposed service of
electricity by the City of Goose Creek to Century. Century further agrees to cooperate in the
dismissal of such actions and proceedings if the City of Goose Creek chooses to seek a dismissal
of such actions and proceedings. However, the parties acknowledge that Century does not have
control over the City of Goose Creek’s decisions with respect to the City’s conduct of any actions
or proceedings, nor does Century take any position regarding the merits of any actions or
proceedings brought by the City.
4.

Mutual Release and Waiver.

Century, on behalf of itself and its successors,

predecessors, assigns, affiliates, parent companies, subsidiaries, officers, directors, agents, and
employees (the “Century Related Parties), hereby completely release and forever discharge Santee
Cooper and its Directors, their successors, predecessors, assigns, affiliates, parent companies,
subsidiaries, officers, directors, agents, and employees (the “Santee Cooper Related Parties”),
from, and hereby knowingly and voluntary compromise and waive, all claims, demands,
obligations, actions, and causes of action, known or unknown, asserted or unasserted, including,
but not limited to, claims for declaratory or injunctive relief, statutory or constitutional violations,
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personal injury, property damage, economic loss or expense, attorneys’ fees, penalties, sanctions,
and damages, and claims for relief of any nature whatsoever, whether based on statute,
constitution, tort, contract, quasi-contract, or any other theory of recovery, through the date of this
Agreement that the Century Related Parties ever had or now have against the Santee Cooper
Related Parties, and any liability resulting therefrom, including but not limited to claims regarding
the legality or constitutionality of this Agreement or the 2021 Service Agreement, provided that
nothing herein shall affect or release any party’s rights to assert any claims or defenses regarding
performance of or rights and obligations arising under the 2021 Service Agreement, including but
not limited to any breach, failure to perform, or indemnification.
The Santee Cooper Related Parties hereby completely release and forever discharge the
Century Related Parties from, and hereby knowingly and voluntary compromise and waive, all
claims, demands, obligations, actions, and causes of action, known or unknown, asserted or
unasserted, including, but not limited to, claims for declaratory or injunctive relief, statutory or
constitutional violations, personal injury, property damage, economic loss or expense, attorneys’
fees, penalties, sanctions, and damages, and claims for relief of any nature whatsoever, whether
based on statute, constitution, tort, contract, quasi-contract, or any other theory of recovery,
through the date of this Agreement that the Santee Cooper Related Parties ever had or now have
against the Century Related Parties, and any liability resulting therefrom, including but not limited
to claims regarding the legality or constitutionality of this Agreement or the 2021 Service
Agreement, provided that nothing herein shall affect or release any party’s rights to assert any
claims or defenses regarding performance of or rights and obligations arising under the 2021
Service Agreement, including but not limited to any breach, failure to perform, or indemnification.
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The Parties expressly acknowledge that this Mutual Release and Waiver applies to claims
in every forum, whether federal, state, local, judicial, arbitral, or administrative, including but not
limited to the Federal Energy Regulatory Commission.
5.

No Admission of Liability. The Parties agree that nothing herein is intended as or

should be construed as an admission of liability on any theory or an adoption of any interpretation
of any rights or obligations asserted by any party. The Parties deny any such liability, and no past
or present violation of law on the part of any of the Parties shall be implied by anything contained
in this Agreement.
6.

Capacity and Authority. The Parties represent that they have the legal capacity

and authority to enter into this Agreement and execute the releases contained herein, and that each
of the persons executing this Agreement on behalf of the Parties is authorized to do so.
7.

Voluntary. The Parties agree that each is represented by counsel, each has had a

full and fair opportunity to evaluate the terms and conditions of this Agreement and the 2021
Service Agreement and the dismissal of this Action, and each is entering into this Agreement and
the 2021 Service Agreement voluntarily and free of duress, and no Party has been forced to execute
this Agreement or the 2021 Service Agreement. Century further agrees that it is dismissing the
Action voluntarily and free of duress and that it has not been forced to dismiss the Action.
8.

Binding Upon Successors. The Parties agree that this Agreement is binding upon

their respective heirs, executors, administrators, agents, representatives, successors, and assigns.
9.

Entire Agreement. This Agreement contains the entire understanding and

agreement between the Parties with respect to the matters referred to herein. No other
representations, covenants, undertakings, or other prior or contemporaneous agreements, oral or
written, respecting such matters, which are not specifically incorporated herein, shall be deemed
5
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in any way to exist or to bind any of the Parties. The Parties acknowledge that all terms of this
Agreement are contractual and not merely a recital.
10.

Recitals. The Parties agree that the Recitals are hereby incorporated into the

Agreement.
11.

Intent. It is the intent of the Parties to fully and finally resolve the disputes between

them, as expressed in this Agreement, and the provisions hereof should be interpreted so as to give
effect to such intent, as expressed in this Agreement.
12.

Severability. In the event that any provision of this Agreement is declared by any

court of competent jurisdiction to be void or otherwise invalid, all of the other terms, conditions
and provisions of this Agreement shall remain in full force and effect to the same extent as if that
part declared void or invalid had never been incorporated in the Agreement and in such form, the
remainder of the Agreement shall continue to be binding upon the Parties.
13.

No Adverse Construction. In the event an ambiguity or question of intent or

interpretation arises, this Agreement shall be construed as if drafted jointly by the Parties and no
presumption or burden of proof shall arise favoring or disfavoring any party by virtue of the
authorship of any of the provisions of this Agreement.
14.

Not Admissible. This Agreement and the settlement that it embodies are

inadmissible in state and federal courts and in any administrative proceeding, including the FERC,
pursuant to Rule 408 of the South Carolina Rules of Evidence and Rule 408 of the Federal Rules
of Evidence, except that this Agreement is admissible in any action to enforce this Agreement.
15.

Applicable Law. This Agreement shall be subject to and governed by the laws of

the State of South Carolina, without regard to conflict of law rules. The Parties consent that
jurisdiction is proper in the State of South Carolina for any action arising out of, related to, under

6
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or in connection with this Agreement, and that venue is proper exclusively in South Carolina, for
any action arising out of or related to this Agreement.
16.

Modification by Writing Only. The Parties agree that this Agreement may be

modified only by a writing signed by all Parties and that any oral agreements are not binding until
reduced to writing and signed by the Parties.
17.

Execution in Counterparts. This Agreement may be signed and executed in one

or more counterparts, each of which shall be deemed an original and all of which together shall
constitute one Agreement. Delivery of an executed counterpart of a signature page of this
Agreement by electronic means shall be effective as delivery of an originally executed counterpart
of this Agreement. Photocopies or facsimile copies of executed copies of this Agreement may be
treated as originals. A duly authorized attorney may sign on behalf of a Party.
18.

Costs. The Parties have agreed to bear their own attorneys’ fees and costs related

to the Action, and the preparation of any and all documents necessary to enter into this Agreement.
If any action at law or in equity is brought to enforce, construe or interpret the terms of this
Agreement, the prevailing party shall be entitled to reasonable attorneys’ fees, costs, and all
disbursements reasonably necessary in connection with the litigation in addition to any other relief
to which it may be entitled.
19.

Effective Date. This Agreement shall become effective upon execution by all of

the Parties as of the date listed below.

SIGNATURE PAGE FOLLOWS
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AGREED TO AND ACCEPTED BY:
Century Aluminum of South Carolina, Inc.
By:_______________________________
Its:_________________________________
South Carolina Public Service Authority
By:_______________________________
Date:______________, 2021

Its:_________________________________
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Finance Committee*
March 22, 2021

WITHDRAWAL OF
USE AND DELIVERY OF CUSTOMER-SUPPLIED POWER
EXPERIMENTAL RATE SCHEDULE CSP-16

Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, The Board of Directors of the South Carolina Public Service Authority (the
“Authority”) is authorized to establish electric rates pursuant to Section 58-31-30(13) of the South
Carolina Code of Laws; and
WHEREAS, On January 25, 2016, the Board of Directors adopted Use and Delivery of CustomerSupplied Power Experimental Rate Schedule CSP-16 (“Schedule CSP-16”); and
WHEREAS, Schedule CSP-16 is an experimental rate that has been utilized only by one
of the Authority’s Large Light and Power Customers during the time of its implementation; and
WHEREAS, Said customer will no longer be served under Schedule CSP-16 after April 1,
2021 and CSP-16 is no longer open to new customers; and
WHEREAS, The Authority’s management has recommended that Schedule CSP-16 be
discontinued as it will not provide the terms and conditions of electric service in the future and is not
necessary to provide the Authority with revenues sufficient to pay for its expenses; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in Section 58-31-55(A)(3) of the South Carolina Code of Laws; and
WHEREAS, Upon recommendation of the Authority’s management, and in reliance upon
the information provided to it, the Board of Directors has determined the discontinuation of Schedule
CSP-16 is in the best interests of the Authority; now, therefore, be it
RESOLVED, That Schedule CSP-16 is hereby discontinued as of April 1, 2021.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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President’s Report
March 22, 2021
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COUNCIL
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Council Members & Sponsors

~~antes cooper·

Mike Smith
Budget

Yvette Rowland
Govt Rel

Benjamin Hardee
GC Line Tech

Shawan Gillians
Legal

Co - Leads

Charlie Palmer
Central Line Tech

Rebecca Roser
Legal

Ritchie Monteith
HR

®

Terry Stinson
HR

Traci Grant
Corp Serv

Chris Jimenez
Tech Services

Darla Barnette
WGS

Ed Samuels
CGS

Joselle Barnett
Tech Service

Cynthia Walters
Water Quality
Carlita Goff
Cus Serv

Carrah Lingo
Corp Comm

363

Ken Lott, Co-Sponsor
Monique Washington,
Co-Sponsor
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Community Recognition

®
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WASHJNGTOMAMD STINSON
SPEARHEAD CHANGE AT
SANTEE COOP1ER
J1, •
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L•~~J' ~

1-111

.!UJU llltl

of

African-American owned
Busjnesses in South Carolina

•

“At Santee
Cooper, both
Washington and
Stinson have
been true to
themselves and
are proudly
ushering in a new
era of intentional
inclusion,
diversity and
equity awareness
at the utility.”
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Winter Storm Uri

Assessment for Santee Cooper/South Carolina
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Winter Storm Uri

®

ERCOT Impacts

~~antee cooper·

• New winter peak load on the ERCOT
system (>70,000 MW pre-load shed)
• Nearly 49% of generation (52,277 MW)
within the state was forced offline
~26,000 MW of Natural Gas Resources
~18,000 MW of Wind Resources
~5,000 MW of Coal Resources

• Load shedding duration of 70.5
consecutive hours

n

48

24

NOAA Weather Prediction Center using

NWS Unrestricted Mesoscale Analysis

LOAD SHED MW
25,000

20,000

15,000

10,000

• ERCOT market prices soared to the
market capped price of $9,000/MWh

5,000

o ----~
0211412021

0211512021

0211612021

02117/2021

02118/2021

02119/2021

02/20/2021

- - LOAD SHED MW

* Source: ERCOT Urgent Board of Directors Meeting, Review of February 2021 Extreme Cold
Weather Event – ERCOT Presentation, ERCOT Public, February 24, 2021
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Winter Storm Uri

®

Fallout Within ERCOT

~~antee cooper·

• Impact on Utilities
– City of Denton, TX
• Spent at least $207M
• More than triple fiscal year 2020 electrical power costs

– City Public Service of San Antonio, TX
• Faces $1 billion in expenses
• Total fuel, purchased power and distribution gas expenses in 2020 - $693M

– Brazos Electric Power Cooperative
• Estimated $2.1 billion in charges over seven days
• Largest G&T Electric Cooperative in TX, files for Chapter 11 bankruptcy

• Impact on Retail Customers
– Significant news coverage of residential power bills >$10,000 for February
– Other retail customers will have costs spread over a decade or more as utilities
use credit markets to cover short term expenses

• The magnitude of the fallout will take years to fully understand.
7
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Texas is Different

®
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Quebec
Interconnection

Interconnections
\

Western Interconnection

/

' '

/
/
/

ERCOT

'

....._

Interconnection

'

• MRO • NPCC • RF • SERC • Texas RE • WECC
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Next Steps

®
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• Santee Cooper has initiated a top to bottom review of our system
preparedness.
–
–
–
–
–
–

Past winterization efforts
Operational protocols
Planning and operating reserve margins
Consideration of extreme weather events on load
Fuel supply chain risk management
Interconnections

• These efforts are expected to dovetail with governmental and
regulatory investigations, including the recent PSC docket
concerning the preparedness of South Carolina utilities. Santee
Cooper will participate.

11
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Other Updates
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Solar PPA – Status
•

®

~~antee cooper·

Central and Santee Cooper have successfully executed an aggregate 425
MW of solar capacity (Santee Cooper’s share 27.5%)
‒ Five projects with four counterparties at a weighted average price below
planning assumption
‒ Prices range within couple percent validating robust price discovery and
execution

• We have jointly pursued an additional up to 75 MW with bidders offering top
tier terms and conditions
‒ One counterparty withdrew proposal
‒ Concerned about too much reliance on the second counterparty
‒ Remaining projects have at least 10% higher prices
•

A new project was submitted by a bidder with an executed PPA
– The bidder successfully participated in the RFP process, however the
new project was submitted outside the RFP process

11
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Solar – Next Steps

®
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• Central and Santee Cooper are committed to explore options for the final 75
MW
– Identify an attractive project
• If no attractive project:
– Conclude this RFP at 425 MW
‒ Combined System could still include 700 MW of Utility Scale Solar
o 425 MW competitively procured with 15 to 20-year terms
o Up to 280 MW of 5-year PURPA deals

• 2020 IRP includes additional solar
– Up to 1,000 MW by 2026
– Up to 1,500 MW by 2032

12
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SEEM

®

~~antee cooper·

• Regulatory Activities
– On February 5, 2021 NC Utilities Commission dismissed protest
delaying Duke’s participation
– Filed with FERC on February 12, 2021
• Comment date open through March 15, 2021
• Requesting that FERC accept the Platform Agreement to become effective
May 13, 2021 (90 days after the filing)

• Working toward a go-live date during the first quarter of 2022,
subject to FERC approval
• More information on SEEM can be found at the following link:
– www.southeastenergymarket.com
Santee Cooper and several other participating entities will not move forward with
approval/commitment to participate until after the FERC approval process is completed
373
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ORS Submissions

®
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• Monthly Requests for Information and additional requests on Bond
Refunding and Swap Policy approval
• 9 monthly submittals
• 6 additional submittals
• Total of over 10,400 pages of documents
• Average 1150 pages per month
• Over 30 employees assisting
• ORS has issued reports on 8 of the 9 monthly submittals and on the
Continuing Request for Information on the Bond Refunding.
In every case, ORS determined that Santee Cooper did not take action
that violated the terms in Act 135 Section 11E.
The materials provided are posted on our website and available to the
public.
14
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Broadband Update

®
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Public Comment Period
• Virtual Public Meeting Held
March 2nd

Timeline-

March 15

'

Update Board on stakeholder
comments

March 22

Receive comments from ORS

March 29*

Respond to ORS comments

April 2*

Review rates, terms and conditions
with C-Staff

April 9*

ORS

• Public Comment Period Ended
March 10th
• One comment received
• Concerned that the pole
attachment rate was too high
• Stakeholder recommended using
the 2015 FCC methodology for
pole attachment rates

i

I Submit rates, terms, and conditions to

'

-

-

'

'

• Comment under review

Receive subsequent comments from
ORS

April 9*

Present final program for approval to
the Board

April 19

Update website

April 19

Enter 30-day notice period

April 19

Exit notice period -- rates are effective

May 19

-

a

• May shift to another approach

15
* Estimated
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Berkeley Delivery Points

®
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• Santee Cooper has been serving four Delivery Points connected to
Dominion System under an expired MOU
• Negotiated and reached agreement in principle on:
– Delivery Points to be included
– Service Termination Trigger
– Ability to bid on future service to them
• MOU pending execution

16
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Audit Status

®

~~antee cooper·

Audit Year

•

Status

2015

Response sent to Central on August 27, 2020

2016

Final Draft sent to Central on March 15, 2021

2017

Partial response sent to Central on March 16, 2021
Commitment to resolve audit by end of 2021

2018

Commitment to resolve audit by end of 2021

2019

Not received from Central
Commitment to resolve within 12 months of receipt

Disputed items will be resolved using procedures within the Coordination Agreement:
–
–
–
–
–

Staff
Joint Planning Committee
CEO Agreement
Executive Committee of the Coordination Agreement
Arbitration
17
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COVID-19 Update

~~antee cooper·

South Carolina Daily New case rate per 100K

110

100

®

confinned and Probable

-

confirmed

As of March 19th:
175 employees tested positive

90

13 employees on quarantine list
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70
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so
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4/12/2020

5/12/].()20
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COVID-19 Update
3/19/2021

®

~~antee cooper·

Santee Cooper COVID-19 Metrics

Phase 2
Phase 3
Daily New Cases
< 10
<1
R(t)
< 1.0 for 2 weeks < 0.9 for 2 weeks
Positive Rate
< 10%
< 3%
ICU Capacity
< 80%
< 70%
Met criteria
Daily New Cases with Probable

SC
Berkeley Charleston Dorchester Georgetown
11.9
9.5
14.5
11.2
6.4
0.86
0.90
0.92
0.75
0.76
4.6%
7.1%
5.0%
5.2%
2.2%
69.2%
75.0%
75.0%
75.0%
91.0%
no
Ph 2
no
no
no
22.5
17.2
19.1
17.8
16.0

Horry
14.9
0.89
7.0%
79.0%
no
23.6

• Metrics across the state and in our local communities spiked following the
holiday season, but have now returned to lower levels seen in the fall.
• When Daily New Cases was established in June, “confirmed” cases (w/ PCR
test) were used. Since that time, probable cases (Antigen, i.e. rapid tests)
have become more common and probable cases make up a larger share.
• We continue to educate employees about the vaccine and communicate
available options
19
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February 2021 Financials

®

~~antee cooper·

• Strong Liquidity

– Days Liquidity on Hand = 351 Days
– Days Cash on Hand = 166 Days

• Positive Bottom-Line Results

– Funds Available After Operations & Debt Service
• Year-To-Date: $48 million
• Year-to-Date Budget: $40 million
• 2021 Projected (YTD Actual + Budget): $166 million

– Debt Service Coverage
• Year-To-Date: 1.68x
• 2021 Budgeted (YTD through February): 1.54x
• 2021 Projected (YTD Actual + Budget): 1.37x

– Reinvested Earnings (Before PTS):
• Year-To-Date: $45 million
• Year-to-Date: Budget $39 million
• 2021 Projected (YTD Actual + Budget): $132 million
20
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1 Year PMVA-Free

®

~~antee cooper·

• On Friday, March 5, Santee
Cooper officially achieved
one year free of preventable
motor vehicle accidents
(PMVAs).
• Employees have driven over
10.8 million miles without an
incident.

•

CONG.I?

4 1-

~p ~
1 YEAR

WITHOUT ANY

PREVENTABLE

MOTOR VEHICLE

ACCIDENTS

21
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March 17 – Meeting Recap

®

~~antee cooper·
Agenda

Santee Cooper Customer Meeting
With the Electric Cooperatives of South Carolina

•
•
•
•

•

In-person meeting with Central staff and
Cooperative CEOs

March 17, 2021
Tri-County Electric Community Room
6473 Old Stale Road
SI. Matthews, SC 29135-0217

First opportunity for Charlie and I since
we got here

Welcome - Chad Lowder/Paul Basha

Mike Poston, Pamela Williams and Vicky
Budreau also attended

Introduction

Invocation

Opening remarks - Mark Bonsaill
Retail v . Wholesale- Rob Ardis

Discussions were productive
Some outcomes:
– Cost Allocation Study
– Timely completion of audits
– Issues to work together

•

Discussion

Audit Issues - Terry Mallard

•

Discussion

Uneconomic Coal - Mike Fuller

•

Most importantly – opportunity to get to
meet each other.

Discussion

Post Rate Lock Rates - Berl Davis

•

Discussion

Around the Room
Closing remarks- Pau l Basha

382

22

Santee Cooper Board of Directors - Board Meeting

2020AB Refunding Highlights

®

~~antee cooper·

In October, Santee Cooper refunded $569.6 million of existing debt.
Accomplishments:
– Lower Interest Rates: Avg Coupon Rate 4.57% reduced to 3.38% for
refunded debt
– Shortened Debt Life: Avg life 21.4 years to 12.9 years (40% decrease)
for refunded debt
– Total P&I Savings: Over $330 Million gross and Over $130 Million NPV
– Post Rate Freeze (2025-56): $291 Total Gross Savings
Average Debt Service from $340M/year
to $331M/year

23
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Debt Service is De-risked
and Levelized

®

~~antee cooper·

Revenue Obligation Debt Service1
$600

I
I
I
I
I
I
I
I
I

$500

millions

$400

--

Defeasance
Principal

-

Interest
Total Debt Service

$300
$200
$100
$0

2021

2026

2031

2036

2041

_____________________________________________
1. Does not include benefit of BABs subsidy, estimated at approximately $7.6m/year
384
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2051

2056
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~~antee cooper

INTER-OFFICE COMMUNICATION
Date:

March 20, 2021

To:

Board of Directors

From:

Ken Lott, Chief Financial and Administration Officer

Subject:

January Preliminary Financial Statements

Attached is the January Financial Statements.
If you have any questions about this schedule please give Mark or me a call.
Attachment

385
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Financial Statements
PRELIMINARY

January, 2021
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COMPARATIVE HIGHLIGHT
Year-to-Date
January, 2021

FINANCIAL (Thousands of Dollars)

This Year

Last Year

Budget

Electric Operating Revenue

$150,246

$133,963

$155,990

Electric Operating Expense

104,735

104,735

115,658

3,714

3,237

6,378

Other Income
Net Increase (Decrease) in Fair Value of Investments

(107)

Interest Expense
Costs To Be Recovered
REINVESTED EARNINGS

Total Electric & Water Debt Outstanding (1)

(10,685)

0

24,585

26,610

25,516

(331)
------------$24,864

(11,406)
------------$6,576

(413)
------------$21,607

$6,812,663

$6,880,886

6,860,700

Commercial Paper

$171,251

$138,088

n/a

Total Variable Rate Debt Outstanding (1)

$468,046

$458,359

$429,610

6.8%

6.7%

6.3%

75/25

75/25

276
356
1,228
1
------------1,861

336
341
1,409
1
------------2,087

Percentage of VRD to Total Debt Outstanding (1)
Debt to Equity Ratio (%) with Commercial Paper (2)

STATISTICAL
GWH Sales:
Retail
Industrial
Sales for Resale
Interdepartmental Sales

350
363
1,382
1
------------2,096

TOTAL GWH SALES
Number of Degree Days (#)
Monthly Peak Demand (#)
Number of Retail Customers (#)

(1) Budgeted amount is projected balance as of December 31.
(2) Ratio calculated at December 31.

388

507

390

572

4,268

4,251

n/a

194,225

189,780

193,330
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Management's Comment on Selected Financial Information
January 2021 Compared to January 2020

ELECTRIC SYSTEM
Month End & Year to Date Comparison: Actual to Actual

Jan 2021

Jan 2020

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

I

$

150,246 $
104,735
45,511
20,647
24,864 $

I

133,963 $
104,735
29,228
22,652
6,576 $

I

16,283
16,283
(2,005)
18,288

12%
0%
56%
-9%
278%

Operating Revenue
 Higher energy sales (13%) and demand usage (2%) increased revenue by $13.2 million and $1.2 million, respectively. The
impacts were largely due to higher heating degree days resulting from cooler weather in the current year.
 Higher fuel rate revenues ($4.3 million) also contributed to this increase.
Operating Expense
 In-line with prior year.
Other Net Expense
 Decreased due to a change in other income ($11.1 million) primarily from an increase in the fair value of investments and
lower interest expense ($2.0 million).
 Somewhat offsetting this was an increase in CTBR expense ($11.1 million) resulting from an annual accrual rate being
incorrectly used in place of the monthly rate that should have been used on assets placed into service since 2015.
Reinvested Earnings
 Increased because of these changes.

i
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Month End & Year to Date Comparison: Actual to Budget
January 2021
Actual

Budget

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

I

$

150,246 $
104,735
45,511
20,647
24,864 $

I

155,990 $ (5,744)
115,658
(10,923)
40,332
5,179
18,725
1,922
21,607 $
3,257

I

-4%
-9%
13%
10%
15%

Operating Revenue
 Operating revenue was under prior year mainly due to lower demand usage (15%) reducing revenue $6.3 million. This was
largely due to milder weather than projected.
Operating Expense
 Decreased due to lower: (i) net fuel and purchased power ($1.3 million) from lower prices in the energy markets and a shift in
generation mix; and (ii) non-fuel generation ($4.9 million) from labor, contract services and materials due to timing associated
with spring outages starting in March. Summer expenses were also under from Dominion’s SAP integration issues with their
January close resulting in their inability to provide final numbers in a timely manner.
Other Net Expense
 Increased due to lower other income ($2.8 million) resulting from January containing budgeted amounts for nuclear salvage
not actually realized. Somewhat offsetting this was a budgeted amount for nuclear amortization associated with a future
planned defeasance in 2021.
Reinvested Earnings
 Increased because of these variances.

ii
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WATER SYSTEM
Water System Summary

I
Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

I

$

2021
Actual

I

790 $
504
286
(10)
296 $

I

2020
Actual

I

778 $
583
195
85
110 $

I

Y-T-D thru January
2021
Budget
Change in Actuals

I

(Thousands)

797 $
611
186
(48)
234 $

I

12
(79)
91
(95)
186

I

Actual Compared
to Budget

2% $
-14%
47%
-112%
169% $

I

(7)
(107)
100
38
62

I

-1%
-18%
54%
-79%
26%

I

Operating Revenue (Actual versus Prior Year)

Materially in-line with prior year. While consumption was up, lower operating expenses reduced the rate.
Operating Expense (Actual versus Prior Year)

Lower than prior year due to decreases in all categories except for supply & pumping, primarily from unfilled positions.
Other Net Expense (Actual versus Prior Year)

Lower due to reversal of December’s manual accrual for other interest, lower interest expense on long-term debt and amortization of debt discount &
expense.
Operating Revenue (Actual versus Budget)

Materially in-line with budget. While consumption was up, lower operating expenses reduced the actual rate.
Operating Expense (Actual versus Budget)

Lower than projected in water treatment and administrative & general primarily from unfilled positions.
Other Net Expense (Actual versus Budget)

Lower due to reversal of December’s manual accrual for other interest, lower interest expense on long-term debt and higher CTBR expense than
budgeted.
Consumption
 Actual consumption was 640 MG for the year. This is 17% higher than last year and 8% higher than projected.

February 16, 2021

Daniel T. Manes, Controller

iii
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Santee Cooper

Combined Balance Sheet
January, 2021
(Thousands of Dollars)

Assets
---------Utility Plant
Plant In Service
Long Lived Assets - ARO
Construction Work In Progress

Accumulated Depreciation
Accumulated Depreciation of LLA - ARO
Plant - Net
Nuclear Fuel - Net
Utility Plant - Net
Other Physical Property
Accumulated Depreciation
Total Other Physical Property
Unrestricted Funds - Non-Current
Restricted Funds - Non-Current
Current Assets
Unrestricted Funds
Restricted Funds
Accts Receivable Less Provision
For Uncollectable Accounts
Interest Receivable
Materials and Supplies
Fuel Stocks
Other, Including Derivative Hedging
Total Current Assets
Investment In Associated Co.
Regulatory Assets
ARO
Costs To Be Recovered
Nuclear and Deferred Interest
Other, Including Derivative Hedging
Deferred Debits
Unamortized Debt Expenses
Other
Total

This Year
-------------

Last Year
--------------

$8,616,971
269,662
403,609
----------------9,290,242
(3,998,883)
(267,458)
----------------5,023,901
106,603
----------------5,130,504

$8,388,907
265,116
499,572
----------------9,153,595
(3,808,602)
(263,488)
----------------5,081,505
97,275
----------------5,178,780

33,715
(6,097)
----------------27,618

33,640
(5,870)
----------------27,770

0

0

152,935

149,271

498,844
138,520
204,816
1,370
151,858
70,335
35,800
----------------1,101,543
8,976

444,930
220,167
3,740,310
173,896

29,371
168,229
----------------$11,198,479
==========

Liabilities
-------------Long Term Debt
Other Long Term Obligations
Revenue Obligations
Long Term Revolving Credit Agreement
L - T - D Net Of Current Portion
Reacquired Bonds
Unamort Premium (Discount) - Net
Unamort Discount - Other L-T Obligations
Unamort Loss/Reacq Debt
Long - Term Debt - Net
Construction Fund Liabilities

193,757
1,670
144,678
140,824
90,521
----------------1,122,553

Regulatory Liability for Toshiba Settlement
Other Non-Current Liabilities, Including DH
Net Pension Liability

292,351
345,541
328,220

360,330
439,384
310,097

Total

392

0
356,189
0
(123,282)
----------------6,771,884

716,403

Capital Contributions
U.S. Government Grants & Paid in Capital
Current Reinvested Earnings
Accumulated Reinvested Earnings

PAGE 1

0
340,680
0
(99,134)
----------------6,755,178

691,987

Total Deferred Credits

31,553
180,276
----------------$11,414,747
==========

0
6,493,977
45,000
----------------6,538,977

ARO Liability

Deferred Credits
Unamortized Gain On Reacq Debt
Other, Including Nuclear Fuel

476,665
285,673
3,748,518
205,731

0
6,403,632
110,000
----------------6,513,632

8,240

Total Current & Accrued Liabilities

7,957

Last Year
--------------

2,592

Current Liabilities
Current Portion Of L-T Debt
Accrued Interest On L-T Debt
Short Term Revolving Credit Agreement
Commercial Paper - Net
Accounts Payable
Customer Security Deposits
Accrued Reloading Exp - Nuclear
Revenue Adjustment
Other, Including Derivative Hedging

505,980
45,123

This Year
-------------

101,680
49,107
26,100
171,251
116,216
24,997
6,722
6,676
107,957
----------------610,706

91,555
50,509
112,266
138,088
135,951
25,902
11,277
19,608
119,006
----------------704,162

10,474
45,597
----------------56,071

416
41,021
----------------41,437

34,958
16,181
2,064,694
----------------$11,198,479
==========

34,958
(2,266)
2,030,118
----------------$11,414,747
==========
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Sheet 1 of 2
Santee Cooper

Summary of Funds
January, 2021
(Thousands of Dollars)
-------------------------------------------

Cash & Investments
at Amortized Value
--------------------------Current Unrestricted Funds
-------------------------------------2013 CD Taxable Construction Fund
2016 D Capitalized & Defrd Interest, & Const Fund
Capital Improvement Fund
Capital Improvement Fund - Water Systems
Debt Reduction Fund
General Improvements Fund
Hedging Fund
Internal Nuclear Decommissioning Fund
Nuclear Fuel Fund
Operating Funds
Revenue Fund
Revenue Fund - Water Systems
Special Reserve Fund
Special Reserve Fund - Water Systems
Miscellaneous Taxable Bond Proceeds
Total Current Unrestricted Funds

Current Restricted Funds
----------------------------------2013 E Tax-exempt Construction Fund
2015 A Tax-exempt Construction Fund
2015 E Capitalized Interest & Const. Fund
2016 M1 Construction Fund
2016 B Capitalized Interest & Const Fund
2019 Worker's Compensation Collateral CD
2020 A Tax-exempt Construction fund
2020 AB Ref & Imp Issue COI
Misc Tax-Exempt Pee Dee Sale Proceeds
Hedging Fund
Lake Moultrie Capacity Upgrade Fund
Revenue Obligation Fund
Revenue Obligation Fund - Moultrie WS
Special Reserve Fund
Miscellaneous Tax-exempt Bond Proceeds
Total Current Restricted Funds

Adjustment
to Market
------------------

Cash & Investments
at Market Value
---------------------------

0
0
101,405
3,323
44,215
118
349
80,455
565
(12,528)
195,984
3,757
68,283
72
2,667
----------------$488,665

0
0
(3)
0
0
0
0
10,265
0
n/a
0
0
(83)
0
0
----------------$10,179

0
0
101,402
3,323
44,215
118
349
90,720
565
(12,528)
195,984
3,757
68,200
72
2,667
----------------$498,844

0
0
0
0
0
2,900
83,916
1,482
2,946
0
120
32,174
30
14,949
0
----------------$138,517

0
0
0
0
0
n/a
4
n/a
n/a
n/a
0
(1)
0
0
n/a
----------------$3

0
0
0
0
0
2,900
83,920
1,482
2,946
0
120
32,173
30
14,949
0
----------------$138,520

PAGE 2
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Santee Cooper

Summary of Funds
January, 2021
(Thousands of Dollars)
-------------------------------------------

Cash & Investments
at Amortized Value
--------------------------Non-Current Restricted Funds
----------------------------------External Nuclear Decommissioning Trust
Total Non-Current Restricted Funds

Total Funds

Adjustment
to Market
------------------

Cash & Investments
at Market Value
---------------------------

145,262
----------------$145,262

7,673
----------------$7,673

152,935
----------------$152,935

------------------$772,444
===========

------------------$17,855
===========

------------------$790,299
===========

PAGE 3
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Santee Cooper

Schedule of Long-Term Debt
January, 2021
(Thousands of Dollars)
----------------------------------------This Year
Current
Portion
---------------Revenue Obligations
Bonds of 2004M
Bonds of 2005M
Bonds of 2006C Refunding
Bonds of 2006M
Bonds of 2007B Refunding
Bonds of 2008A&B
Bonds of 2008M
Bonds of 2009A Refunding
Bonds of 2009A Refunding - Water
Bonds of 2009B&C
Bonds of 2009E&F
Bonds of 2010M1
Bonds of 2010M2
Bonds of 2010B Refunding
Bonds of 2010C Build America Bonds
Bonds of 2011M1
Bonds of 2011B Refunding
Bonds of 2011C Refunding
Bonds of 2011M2
Bonds of 2012A Refunding
Bonds of 2012B Refunding
Bonds of 2012C Refunding
Bonds of 2012D&E
Bonds of 2012M1
Bonds of 2012M2
Bonds of 2013M1
Bonds of 2013 A Imp, B&C Ref & Imp
Bonds of 2013E
Bonds of 2014M1
Bonds of 2014A Imp & B Ref
Bonds of 2014 C & D Refunding
Bonds of 2015 A Ref & Imp & D Imp
Bonds of 2015B Refunding
Bonds of 2015C Refunding
Bonds of 2015M1
Bonds of 2015E
Bonds of 2016A Refunding
Bonds of 2016M1
Bonds of 2016 B Ref & Imp & D Imp
Bonds of 2016 C Refunding
Bonds of 2019 A Refunding
Bonds of 2019 A Refunding - Water
Bonds of 2020 A Ref & Imp & B Ref
Bonds of 2020 A Refunding - Water
Total Revenue Obligations
Borrowing - Revolving Credit Agreement
Other Long Term Obligations
L-T-D Net of Current Portion

0
0
0
0
0
0
0
0
0
255
0
0
0
0
0
0
0
0
0
780
0
0
0
0
0
0
0
0
0
0
18,345
0
0
74,595
0
0
5,805
0
0
0
0
565
0
1,335
---------------101,680
---------------26,100
0
---------------$127,780
=========

Long-Term
Portion
----------------

Last Year
Total Debt
Outstanding
----------------

0
0
0
0
0
0
0
0
0
1,575
100,000
0
0
0
360,000
0
0
135,855
0
38,575
0
0
230,460
0
0
0
791,385
506,765
0
567,275
660,055
728,582
64,870
19,940
0
300,000
465,210
0
583,685
52,400
143,200
16,930
633,180
3,690
---------------6,403,632
---------------110,000
0
---------------$6,513,632
=========

0
0
0
0
0
0
0
0
0
1,830
100,000
0
0
0
360,000
0
0
135,855
0
39,355
0
0
230,460
0
0
0
791,385
506,765
0
567,275
678,400
728,582
64,870
94,535
0
300,000
471,015
0
583,685
52,400
143,200
17,495
633,180
5,025
---------------6,505,312
---------------136,100
0
---------------$6,641,412
=========

Note: Current Portion represents debt owed within 12 months; Long Term Portion is debt owed beyond one yea

PAGE 5
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Current
Portion
---------------0
0
0
0
0
0
0
0
1,405
240
0
0
0
0
0
0
8,610
0
0
0
5,000
13,565
0
0
0
0
0
0
0
0
0
0
0
60,545
0
0
0
0
0
0
1,530
660
0
0
---------------91,555
---------------112,266
0
---------------$203,821
=========

Long-Term
Portion
---------------0
0
0
0
0
0
0
0
5,510
1,830
100,000
0
0
64,150
360,000
0
38,490
135,855
0
63,205
0
0
491,145
0
0
0
791,385
506,765
0
567,275
728,400
739,917
64,870
94,535
0
300,000
543,745
0
683,685
52,400
143,200
17,615
0
0
---------------6,493,977
---------------45,000
0
---------------$6,538,977
=========

Total Debt
Outstanding
---------------0
0
0
0
0
0
0
0
6,915
2,070
100,000
0
0
64,150
360,000
0
47,100
135,855
0
63,205
5,000
13,565
491,145
0
0
0
791,385
506,765
0
567,275
728,400
739,917
64,870
155,080
0
300,000
543,745
0
683,685
52,400
144,730
18,275
0
0
---------------6,585,532
---------------157,266
0
---------------$6,742,798
=========
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Santee Cooper

Combined Statement of Reinvested Earnings
(Thousands of Dollars)
January, 2021

Current Month
-------------------

Operating Revenue
-------------------------Electric
Water
Total Revenue

Operating & Maintenance Expenses
-------------------------------------------------Electric Operation
Electric Maintenance
Total Electric O&M
Water Operation
Water Maintenance
Total Water O&M
Total Operation & Maintenance

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

$150,196
790
-------------150,986
--------------

$133,914
778
-------------134,692
--------------

$16,282
12
-------------16,294
--------------

75,057
8,385
-------------83,442
-------------232
89
-------------321
-------------83,763
--------------

78,312
5,314
-------------83,626
-------------278
122
-------------400
-------------84,026
--------------

21,019
407
-------------105,189
-------------45,797
--------------

303
3,411
(107)
-------------3,607
--------------

This Year
-------------

Last Year
--------------

Variance
-----------

12 %
2 %
-----12 %
------

$150,196
790
-------------150,986
--------------

$133,914
778
-------------134,692
--------------

$16,282
12
-------------16,294
--------------

12 %
2 %
-----12 %
------

(3,255)
3,071
-------------(184)
-------------(46)
(33)
-------------(79)
-------------(263)
--------------

(4)
58
-----(0)
-----(17)
(27)
-----(20)
-----(0)
------

75,057
8,385
-------------83,442
-------------232
89
-------------321
-------------83,763
--------------

78,312
5,314
-------------83,626
-------------278
122
-------------400
-------------84,026
--------------

(3,255)
3,071
-------------(184)
-------------(46)
(33)
-------------(79)
-------------(263)
--------------

(4)
58
-----(0)
-----(17)
(27)
-----(20)
-----(0)
------

20,816
427
-------------105,269
--------------

203
(20)
-------------(80)
--------------

1 %
(5) %
-----(0) %
------

21,019
407
-------------105,189
--------------

20,816
427
-------------105,269
--------------

203
(20)
-------------(80)
--------------

1 %
(5) %
-----(0) %
------

29,423
--------------

16,374
--------------

56 %
------

45,797
--------------

29,423
--------------

16,374
--------------

56 %
------

(200)
669

(40) %
24 %

(200)
669

(40) %
24 %

10,578
-------------11,047
--------------

99 %
-----148 %
------

10,578
-------------11,047

99 %
-----148 %
------

503
2,742
(10,685)
-------------(7,440)
--------------
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Var %
--------

%
%
%
%
%
%
%

303
3,411
(107)
-------------3,607
--------------

503
2,742
(10,685)
-------------(7,440)
--------------

Var %
--------

%
%
%
%
%
%
%

Santee Cooper Board of Directors - January Financial Report

Sheet 2 of 2
Santee Cooper

Combined Statement of Reinvested Earnings
(Thousands of Dollars)
January, 2021

Current Month
------------------This Year
------------Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

25,882
63
(316)

Last Year
--------------

26,930
56
643

Year To Date
-----------------Variance
-----------

Var %
--------

(1,048)
7
(959)

(4)
13
(149)
0
6
(22)
(83)
-----(8)
------

This Year
-------------

Last Year
--------------

26,930
56
643

Variance
-----------

(1,048)
7
(959)

Var %
--------

%
%
%

25,882
63
(316)

(4) %
13 %
(149) %

%
%
%

(1,853)
791
3
-------------24,570
--------------

(1,965)
1,016
18
-------------26,698
--------------

112
(225)
(15)
-------------(2,128)
--------------

6
(22)
(83)
-----(8)
------

(1,853)
791
3
-------------24,570
--------------

(1,965)
1,016
18
-------------26,698
--------------

112
(225)
(15)
-------------(2,128)
--------------

(326)
-------------(326)
--------------

(11,401)
-------------(11,401)
--------------

11,075
-------------11,075
--------------

97 %
-----97 %
------

(326)
-------------(326)
--------------

(11,401)
-------------(11,401)
--------------

11,075
-------------11,075
--------------

97 %
-----97 %
------

$25,160
========

$6,686
========

$18,474
========

276 %
===

$25,160
========

$6,686
========

$18,474
========

276 %
===

2,064,694
25,160
-------------2,089,854

2,030,118
6,686
-------------2,036,804

8,984
-------------$2,080,870
=========

8,952
-------------$2,027,852
=========

Acc Reinvested Earnings - December, 2020
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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%

%
%
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%
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Sheet 1 of 2
Santee Cooper

Combined Reinvested Earnings Budget Comparison
(Thousands of Dollars)
January, 2021

Current Month
-------------------

Operating Revenue
-------------------------Electric
Water
Total Revenue

Operating & Maintenance Expenses
-------------------------------------------------Electric Operation
Electric Maintenance
Total Electric O&M
Water Operation
Water Maintenance
Total Water O&M
Total Operation & Maintenance

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income

Year To Date
------------------

Annual Budget
---------------------

Actual
---------

Budget
---------

Variance
-----------

$1,680,543
9,882
-------------1,690,425
--------------

$150,196
790
-------------150,986
--------------

$155,938
797
-------------156,735
--------------

($5,742)
(7)
-------------(5,749)
--------------

922,731
158,280
-------------1,081,011
-------------4,405
777
-------------5,182
-------------1,086,193
--------------

75,057
8,385
-------------83,442
-------------232
89
-------------321
-------------83,763
--------------

84,101
10,049
-------------94,150
-------------358
64
-------------422
-------------94,572
--------------

254,735
4,531
-------------1,345,459
--------------

21,019
407
-------------105,189
--------------

344,966
--------------

45,797
--------------

1,301
75,509
0
-------------76,810
--------------

303
3,411
(107)
-------------3,607
--------------

Actual
---------

Budget
---------

Variance
-----------

(4) %
(1) %
-----(4) %
------

$150,196
790
-------------150,986
--------------

$155,938
797
-------------156,735
--------------

($5,742)
(7)
-------------(5,749)
--------------

(4) %
(1) %
-----(4) %
------

(9,044)
(1,664)
-------------(10,708)
-------------(126)
25
-------------(101)
-------------(10,809)
--------------

(11)
(17)
-----(11)
-----(35)
39
-----(24)
-----(11)
------

75,057
8,385
-------------83,442
-------------232
89
-------------321
-------------83,763
--------------

84,101
10,049
-------------94,150
-------------358
64
-------------422
-------------94,572
--------------

(9,044)
(1,664)
-------------(10,708)
-------------(126)
25
-------------(101)
-------------(10,809)
--------------

(11)
(17)
-----(11)
-----(35)
39
-----(24)
-----(11)
------

21,228
417
-------------116,217
--------------

(209)
(10)
-------------(11,028)
--------------

(1) %
(2) %
-----(9) %
------

21,019
407
-------------105,189
--------------

21,228
417
-------------116,217
--------------

(209)
(10)
-------------(11,028)
--------------

(1) %
(2) %
-----(9) %
------

40,518
--------------

5,279
--------------

13 %
------

45,797
--------------

40,518
--------------

5,279
--------------

13 %
------

216
(2,881)

248 %
(46) %

216
(2,881)

248 %
(46) %

(107)
-------------(2,772)
--------------

0 %
-----(43) %
------

(107)
-------------(2,772)
--------------

0 %
-----(43) %
------

87
6,292
0
-------------6,379
--------------
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Var %
--------

%
%
%
%
%
%
%

303
3,411
(107)
-------------3,607
--------------

87
6,292
0
-------------6,379
--------------

Var %
--------

%
%
%
%
%
%
%
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Sheet 2 of 2
Santee Cooper

Combined Reinvested Earnings Budget Comparison
(Thousands of Dollars)
January, 2021

Current Month
------------------Annual Budget
--------------------Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

316,529
589
7,173

Actual
---------

Budget
---------

25,882
63
(316)

26,408
49
590

Year To Date
-----------------Variance
-----------

(526)
14
(906)

Var %
--------

(2) %
29 %
(154) %

(29,016)
11,098
20
-------------306,393
--------------

(1,853)
791
3
-------------24,570
--------------

(2,418)
925
2
-------------25,556
--------------

565
(134)
1
-------------(986)
--------------

23
(14)
50
-----(4)
------

(10,793)
-------------(10,793)
--------------

(326)
-------------(326)
--------------

(500)
-------------(500)
--------------

174
-------------174
--------------

$126,176
========

$25,160
========

$21,841
========

$3,319
========
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%
%
%

Actual
---------

Budget
---------

25,882
63
(316)

26,408
49
590

Variance
-----------

(526)
14
(906)

Var %
--------

(2) %
29 %
(154) %

(1,853)
791
3
-------------24,570
--------------

(2,418)
925
2
-------------25,556
--------------

565
(134)
1
-------------(986)
--------------

23
(14)
50
-----(4)
------

35 %
-----35 %
------

(326)
-------------(326)
--------------

(500)
-------------(500)
--------------

174
-------------174
--------------

35 %
-----35 %
------

15 %
===

$25,160
========

$21,841
========

$3,319
========

15 %
===

%

%
%
%
%
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Sheet 1 of 3
Santee Cooper

Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
January, 2021

Current Month
-------------------

Electric Operating Revenue

Year To Date
------------------

This Year
------------$150,246

Last Year
-------------$133,963

Variance
----------$16,283

Var %
-------12 %

This Year
------------$150,246

Last Year
-------------$133,963

Variance
----------$16,283

14,661
39,383
9,512
6,275
-------------69,831
--------------

15,729
33,709
13,987
3,964
-------------67,389
--------------

2,778
329
-------------3,107
--------------

Var %
-------12 %

(1,068)
5,674
(4,475)
2,311
-------------2,442
--------------

(7)
17
(32)
58
-----4
------

14,661
39,383
9,512
6,275
-------------69,831
--------------

15,729
33,709
13,987
3,964
-------------67,389
--------------

(1,068)
5,674
(4,475)
2,311
-------------2,442
--------------

(7)
17
(32)
58
-----4
------

2,847
232
-------------3,079
--------------

(69)
97
-------------28
--------------

(2) %
42 %
-----1 %
------

2,778
329
-------------3,107
--------------

2,847
232
-------------3,079
--------------

(69)
97
-------------28
--------------

(2) %
42 %
-----1 %
------

1,052
430
-------------1,482
--------------

1,480
392
-------------1,872
--------------

(428)
38
-------------(390)
--------------

(29) %
10 %
-----(21) %
------

1,052
430
-------------1,482
--------------

1,480
392
-------------1,872
--------------

(428)
38
-------------(390)
--------------

(29) %
10 %
-----(21) %
------

880
360
72

1,049
305
255

(169)
55
(183)

(16) %
18 %
(72) %

880
360
72

1,049
305
255

(169)
55
(183)

(16) %
18 %
(72) %

6,359
1,351
-------------7,710
-------------83,442
--------------

8,951
726
-------------9,677
-------------83,626
--------------

(2,592)
625
-------------(1,967)
-------------(184)
--------------

6,359
1,351
-------------7,710
-------------83,442
--------------

8,951
726
-------------9,677
-------------83,626
--------------

(2,592)
625
-------------(1,967)

Electric Operating Expense
--------------------------------------Generation
--------------Purchased Power
Fuel
Other Operating
Maintenance
Total Generation
Transmission
-----------------Operating
Maintenance
Total Transmission
Distribution
---------------Operating
Maintenance
Total Distribution

Customer Accounting
Customer Service & Info
Sales Promotion
Administrative & General
----------------------------------Operating
Maintenance
Total Admin & General
Total Operation & Maintenance
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(29)
86
-----(20)
-----(0)
------

%
%
%
%
%

%
%
%
%

(184)
--------------

(29)
86
-----(20)
-----(0)
------

%
%
%
%
%

%
%
%
%
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Sheet 2 of 3
Santee Cooper

Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
January, 2021

Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Electric Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

This Year
------------20,888
405
-------------104,735
--------------

Last Year
-------------20,684
425
-------------104,735
--------------

Variance
----------204
(20)
-------------0
--------------

Var %
-------1 %
(5) %
-----0 %
------

This Year
------------20,888
405
-------------104,735
--------------

Last Year
-------------20,684
425
-------------104,735
--------------

Variance
----------204
(20)
-------------0
--------------

Var %
-------1 %
(5) %
-----0 %
------

45,511
--------------

29,228
--------------

16,283
--------------

56 %
------

45,511
--------------

29,228
--------------

16,283
--------------

56 %
------

303
3,411

495
2,742

(192)
669

(39) %
24 %

303
3,411

495
2,742

(192)
669

(39) %
24 %

10,578
-------------11,055
--------------

99 %
-----148 %
------

(107)
-------------3,607
--------------

10,578
-------------11,055
--------------

99 %
-----148 %
------

(1,028)
7
(894)

(4) %
13 %
(147) %

25,859
63
(285)

(1,028)
7
(894)

(4) %
13 %
(147) %

(107)
-------------3,607
--------------

25,859
63
(285)

(10,685)
-------------(7,448)
--------------

26,887
56
609

(1,838)
783
3
-------------24,585
--------------

(1,965)
1,005
18
-------------26,610
--------------

127
(222)
(15)
-------------(2,025)
--------------

6
(22)
(83)
-----(8)
------

(331)
-------------(331)
--------------

(11,406)
-------------(11,406)
--------------

11,075
-------------11,075
--------------

$24,864
========

$6,576
========

$18,288
========
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%
%
%

(10,685)
-------------(7,448)
--------------

26,887
56
609

(1,838)
783
3
-------------24,585
--------------

(1,965)
1,005
18
-------------26,610
--------------

127
(222)
(15)
-------------(2,025)
--------------

6
(22)
(83)
-----(8)
------

97 %
-----97 %
------

(331)
-------------(331)
--------------

(11,406)
-------------(11,406)
--------------

11,075
-------------11,075
--------------

97 %
-----97 %
------

278 %
===

$24,864
=========

$6,576
=========

$18,288
========

278 %
===

%

%
%
%
%
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Sheet 3 of 3
Santee Cooper
Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
January, 2021

Current Month
------------------This Year
-------------

Last Year
--------------

Year To Date
-----------------Variance
-----------

Acc Reinvested Earnings - December, 2020
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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Var %
--------

This Year
-------------

Last Year
--------------

2,042,193
24,864
-------------2,067,057

2,008,999
6,576
-------------2,015,575

8,927
-------------$2,058,130
========

8,902
-------------$2,006,673
========

Variance
-----------

Var %
--------

Santee Cooper Board of Directors - January Financial Report

Santee Cooper

Electric Revenue and Energy Sales
January, 2021

Current Month
-------------------

Sale of Electricity ($000)
----------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Sales of Electricity
Other Electric Revenue
Total Electric Revenue

Sales in Megawatt Hours (MWh)
----------------------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Electric Sales in MWh

Retail Sales - # of Customers
----------------------------------------Active Customers at Month End:
Residential
Commercial
Public Street Lights
Other
Total Retail Customers

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$32,922
17,069
99,093
46
-------------149,130

$27,883
17,303
87,583
46
-------------132,815

$5,039
(234)
11,510
0
-------------16,315

18
(1)
13
0
-----12

%

$32,922
17,069
99,093
46
-------------149,130

$27,883
17,303
87,583
46
-------------132,815

$5,039
(234)
11,510
0
-------------16,315

18
(1)
13
0
-----12

1,116
-------------$150,246
========

1,148
-------------$133,963
========

(32)
-------------$16,283
========

(3) %
-----12 %
===

1,116
-------------$150,246
========

1,148
-------------$133,963
========

(32)
-------------$16,283
========

(3) %
-----12 %
===

350,239
363,345
1,382,392
772
--------------2,096,748
=========

276,203
355,514
1,228,333
714
--------------1,860,764
=========

74,036
7,831
154,059
58
-------------235,984
========

27
2
13
8
-----13
===

%
%
%
%

350,239
363,345
1,382,392
772
----------------2,096,748
=========

276,203
355,514
1,228,333
714
----------------1,860,764
=========

74,036
7,831
154,059
58
-------------235,984
========

27
2
13
8
-----13
===

163,317
29,515
468
925
-------------194,225
========

158,671
29,744
442
923
-------------189,780
========

4,646
(229)
26
2
-------------4,445
========

3
(1)
6
0
-----2
===

%
%
%
%
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%

%

%
%
%
%
%

%
%
%
%
%
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Santee Cooper

Electric Energy Account (MWh)
January, 2021
Current Month
This Year
Last Year
Generation
Coal
Winyah Unit 1
Winyah Unit 2
Winyah Unit 3
Winyah Unit 4
Cross Unit 1
Cross Unit 2
Cross Unit 3
Cross Unit 4
Nuclear
Summer Plant
Natural Gas
Rainey PB1- CT1A
Rainey PB1 - CT1B
Rainey PB1 - ST1S
Rainey CT2A
Rainey CT2B
Rainey 3
Rainey 4
Rainey 5
Hydro
Jefferies Plant
Spillway Plant
St Stephen Plant
Buzzards Roost
Oil
Jefferies Unit 1
Jefferies Unit 2
Hilton Head Plant
Myrtle Beach Plant
Methane Gas
Anderson County Landfill
Horry County Landfill
Lee County Landfill
Richland County Landfill
Georgetown County Landfill
Berkeley County Landfill
Solar
Bell Bay Solar
Jamison Solar
Runway Solar
Volvo Solar
Centerfield Solar
Other Renewables
Total Generation (MWh)

Year-to-Date
This Year

Last Year

147,807
147,609
76,251
(644)
41,779
(3,022)
228,976
302,742

12,664
22,350
(1,340)
(718)
70,398
(3,744)
246,689
257,882

147,807
147,609
76,251
(644)
41,779
(3,022)
228,976
302,742

12,664
22,350
(1,340)
(718)
70,398
(3,744)
246,689
257,882

246,506

246,539

246,506

246,539

114,164
117,209
129,897
6,723
30,934
502
599
385

118,761
117,926
133,530
78,720
63,738
196
213
410

114,164
117,209
129,897
6,723
30,934
502
599
385

118,761
117,926
133,530
78,720
63,738
196
213
410

19,118
1,241
41,047
0

20,275
19
59,747
7,779

19,118
1,241
41,047
0

20,275
19
59,747
7,779

0
0
(11)
0

0
0
55
83

0
0
(11)
0

0
0
55
83

(53)
16
1,831
813
(9)
352

782
1,089
1,939
1,461
(12)
184

(53)
16
1,831
813
(9)
352

782
1,089
1,939
1,461
(12)
184

152
127
167
674
5,216
7

160
136
151
0
0
19

152
127
167
674
5,216
7

331
274
320
0
0
19

1,659,104

1,458,082

1,659,104

1,458,559
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Santee Cooper

Electric Energy Account (MWh)
January, 2021
Current Month
This Year
Last Year
Purchases
Purchases Transmission
Caterpillar
Domtar
Bio Energy
Dorchester BioMass
Allendale BioMass
CEC Solar
IPCO
CP&L
Duke
SCE&G
Webb Forging
Southern Company
The Energy Authority
PMPA
SEPA Thurmond
SEPA RB Russell
Duke CSP
SEPA PMPA
SEPA Seneca
SEPA Waynesville
SEPA SCE&G
SEPA Hartwell
SEPA Thurmond Interchange
SEPA RB Russell Interchange
Net Inadvertent Interchange
Total Purchases
Total Generation & Purchases

0
0
23,730
0
12,814
14,162
214
131
0
0
0
0
0
347,158
21,173
0
0
114,576
13,936
797
312
1,050
0
38,476
17,576
552
606,657
2,265,761

0
0
22,822
0
14,453
13,993
241
32
0
0
0
0
0
379,588
12,507
0
0
114,576
15,075
725
338
560
0
30,003
28,850
1,141
634,903
2,092,984
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Year-to-Date
This Year
0
0
23,730
0
12,814
14,162
214
131
0
0
0
0
0
347,158
21,173
0
0
114,576
13,936
797
312
1,050
0
38,476
17,576
552
606,657
2,265,761

Last Year
0
0
22,822
0
14,453
13,993
241
32
0
0
0
0
0
379,588
12,507
0
0
114,576
15,075
725
338
560
0
30,003
28,850
1,141
634,903
2,093,462

Santee Cooper Board of Directors - January Financial Report

Santee Cooper

Electric Energy Account (MWh)
January, 2021
Current Month
This Year
Last Year

Year-to-Date
This Year

Last Year

Losses & Uses
Sales Transmission
Duke CSP
SEPA PMPA
SEPA Seneca
SEPA Waynesville
SEPA SCE&G
SEPA Hartwell
SEPA Thurmond Interchange
SEPA RB Russell Interchange
SEPA Wheeling (minus losses)
Line Conversion Losses
Losses Billed to Central
Retired Station Use (1)
Authority Use
Authority Transformer Losses
Industrial Transformer Losses
Total Losses & Uses
System Requirement
Interdepartmental Water Sales

0
114,576
13,936
797
312
1,050
0
0
0
30,910
(1,509)
21,219
0
1,210
5,002
729
188,231
2,077,530
772

0
2,976
15,075
725
338
560
0
0
0
32,455
21,974
18,779
0
1,243
0
0
94,124
1,998,860
714

0
114,576
13,936
797
312
1,050
0
0
0
30,910
(1,509)
21,219
0
1,210
5,002
729
188,231
2,077,530
772

0
2,976
15,075
725
338
560
0
0
0
32,455
21,974
18,779
0
1,243
0
0
94,124
1,999,337
714

Less Distribution Losses and Cycle
Billing Adjustment
Net Customer Sales (MWh) (2)

(16,530)
2,094,832

21,111
1,978,463

(16,530)
2,094,832

21,111
1,978,941
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Santee Cooper

Electric Energy Account (MWh)
January, 2021
Current Month
This Year
Last Year
System Peak Load (60 Min MW)
System Load Factor %
Sales to Other Utilities (3)
SCE&G (Charleston Shipyard)
Piedmont Municipal Power Agency
Seneca Light & Water
Waynesville
CP&L Energy
Duke Energy
Fortis Energy
SCE&G Energy
Alabama Municipal Electric Authority
The Energy Authority
Total Sales to Other Utilities

Year-to-Date
This Year

Last Year

4,268
65.72

4,306
59.74

4,268
65.72

4,306
59.74

0
1,256
12,133
9,110
0
0
0
0
20,000
9
42,508

1,800
731
12,717
8,156
0
0
0
0
19,800
200
43,404

0
1,256
12,133
9,110
0
0
0
0
20,000
9
42,508

1,800
731
12,717
8,156
0
0
0
0
19,800
200
43,404

(1) This includes power used at Jefferies Units 3 & 4 and Grainger Units 1 & 2 retired on December 31, 2012.
(2) Any variance between "Net Customer Sales MWh" above and "Total Electric Sales" on the Electric Revenue and
Energy Statement is due to differences between estimated statistical data reported on the Electric Revenue and
Energy Statement versus actual statistical data subsequently reported on the Electric Energy Account.
(3) "Sales to Other Utilities" is included in "Sales for Resale" on the Electric Revenue and Energy Statement.
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Santee Cooper

Generating Plants Fuel Cost
January, 2021
Current Month
This Year
Last Year
Coal
Winyah Steam Plant 1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Coal
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Nuclear
Summer Nuclear Plant
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

147,807
$3,939
2.67 ¢
254.02 ¢

12,664
$709
5.60 ¢
389.69 ¢

147,807
$3,939
2.67 ¢
254.02 ¢

12,664
$709
5.60 ¢
389.69 ¢

147,609
$3,892
2.64 ¢
252.34 ¢

22,350
$647
2.90 ¢
246.51 ¢

147,609
$3,892
2.64 ¢
252.34 ¢

22,350
$647
2.90 ¢
246.51 ¢

76,251
$2,457
3.22 ¢
283.41 ¢

(1,340)
$0
N/A ¢
N/A ¢

76,251
$2,457
3.22 ¢
283.41 ¢

(1,340)
$0
N/A ¢
N/A ¢

(644)
$0
N/A ¢
N/A ¢

(718)
$0
N/A ¢
N/A ¢

(644)
$0
N/A ¢
N/A ¢

(718)
$0
N/A ¢
N/A ¢

41,779
$1,552
3.72 ¢
327.84 ¢

70,398
$2,503
3.56 ¢
338.49 ¢

41,779
$1,552
3.72 ¢
327.84 ¢

70,398
$2,503
3.56 ¢
338.49 ¢

(3,022)
$0
N/A ¢
N/A ¢

(3,744)
$0
N/A ¢
N/A ¢

(3,022)
$0
N/A ¢
N/A ¢

(3,744)
$0
N/A ¢
N/A ¢

228,976
$7,631
3.33 ¢
332.26 ¢

246,689
$7,664
3.11 ¢
305.36 ¢

228,976
$7,631
3.33 ¢
332.26 ¢

246,689
$7,664
3.11 ¢
305.36 ¢

302,742
$8,867
2.93 ¢
305.30 ¢

257,882
$7,522
2.92 ¢
307.28 ¢

302,742
$8,867
2.93 ¢
305.30 ¢

257,882
$7,522
2.92 ¢
307.28 ¢

941,498
$28,338
3.01 ¢
294.68 ¢

604,181
$19,046
3.15 ¢
310.31 ¢

941,498
$28,338
3.01 ¢
294.68 ¢

604,181
$19,046
3.15 ¢
310.31 ¢

246,506
$1,737
0.70 ¢
100.00 ¢

246,539
$2,347
0.95 ¢
100.00 ¢

246,506
$1,737
0.70 ¢
100.00 ¢

246,539
$2,347
0.95 ¢
100.00 ¢
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Santee Cooper

Generating Plants Fuel Cost
January, 2021
Current Month
This Year
Last Year
Natural Gas 1
Rainey PB1 - CT1A
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey PB1 - CT1B
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey PB1 - ST1S
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Subtotal Rainey PB1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey CT2A
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey CT2B
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 5
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Natural Gas
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

114,164
$4,019
3.52 ¢
310.03 ¢

118,761
$4,344
3.66 ¢
324.16 ¢

114,164
$4,019
3.52 ¢
310.03 ¢

118,761
$4,344
3.66 ¢
324.16 ¢

117,209
$4,111
3.51 ¢
310.03 ¢

117,926
$4,314
3.66 ¢
324.16 ¢

117,209
$4,111
3.51 ¢
310.03 ¢

117,926
$4,314
3.66 ¢
324.16 ¢

129,897
$0
N/A ¢
N/A ¢

133,530
$0
N/A ¢
N/A ¢

129,897
$0
N/A ¢
N/A ¢

133,530
$0
N/A ¢
N/A ¢

361,270
$8,130
2.25 ¢
310.03 ¢

370,217
$8,658
2.34 ¢
324.16 ¢

361,270
$8,130
2.25 ¢
310.03 ¢

370,217
$8,658
2.34 ¢
324.16 ¢

6,723
$184
2.73 ¢
255.44 ¢

78,720
$1,951
2.48 ¢
224.36 ¢

6,723
$184
2.73 ¢
255.44 ¢

78,720
$1,951
2.48 ¢
224.36 ¢

30,934
$893
2.89 ¢
255.44 ¢

63,738
$1,552
2.44 ¢
224.36 ¢

30,934
$893
2.89 ¢
255.44 ¢

63,738
$1,552
2.44 ¢
224.36 ¢

502
$13
2.52 ¢
255.44 ¢

196
$6
3.01 ¢
224.36 ¢

502
$13
2.52 ¢
255.44 ¢

196
$6
3.01 ¢
224.36 ¢

599
$14
2.40 ¢
255.44 ¢

213
$6
2.63 ¢
224.36 ¢

599
$14
2.40 ¢
255.44 ¢

213
$6
2.63 ¢
224.36 ¢

385
$10
2.64 ¢
255.44 ¢

410
$11
2.64 ¢
224.36 ¢

385
$10
2.64 ¢
255.44 ¢

410
$11
2.64 ¢
224.36 ¢

400,413
$9,244
2.31 ¢
302.28 ¢

513,494
$12,183
2.37 ¢
287.21 ¢

400,413
$9,244
2.31 ¢
302.28 ¢

513,494
$12,183
2.37 ¢
287.21 ¢
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Santee Cooper

Generating Plants Fuel Cost
January, 2021
Current Month
This Year
Last Year
Oil
Jefferies Steam Plant Units 1 & 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Myrtle Beach Combustion Turbine Plants
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Hilton Head Combustion Turbine Plants
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Oil
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Methane Gas
Horry County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Lee County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Richland County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Anderson County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Georgetown County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Berkeley County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Methane Gas
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

0
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

55
$17
30.48 ¢
1,727.27 ¢

0
$0
N/A ¢
N/A ¢

55
$17
30.48 ¢
1,727.27 ¢

(11)
$15
N/A ¢
N/A ¢

83
$43
52.07 ¢
1,725.63 ¢

(11)
$15
N/A ¢
N/A ¢

83
$43
52.07 ¢
1,725.63 ¢

(11)
$15
N/A ¢
N/A ¢

138
$60
43.44 ¢
1,726.09 ¢

(11)
$15
N/A ¢
N/A ¢

138
$60
43.44 ¢
1,726.09 ¢

16
$0
0.41 ¢
90.00 ¢

1,089
$10
0.96 ¢
90.00 ¢

16
$0
0.41 ¢
90.00 ¢

1,089
$10
0.96 ¢
90.00 ¢

1,831
$30
1.64 ¢
75.00 ¢

1,939
$29
1.48 ¢
75.00 ¢

1,831
$30
1.64 ¢
75.00 ¢

1,939
$29
1.48 ¢
75.00 ¢

813
$11
1.31 ¢
86.00 ¢

1,461
$23
1.58 ¢
86.00 ¢

813
$11
1.31 ¢
86.00 ¢

1,461
$23
1.58 ¢
86.00 ¢

(53)
$0
N/A ¢
N/A ¢

782
$6
0.81 ¢
75.00 ¢

(53)
$0
N/A ¢
N/A ¢

782
$6
0.81 ¢
75.00 ¢

(9)
$0
N/A ¢
N/A ¢

(12)
$0
N/A ¢
N/A ¢

(9)
$0
N/A ¢
N/A ¢

(12)
$0
N/A ¢
N/A ¢

352
$8
2.24 ¢
140.30 ¢

184
$5
2.49 ¢
150.00 ¢

352
$8
2.24 ¢
140.30 ¢

184
$5
2.49 ¢
150.00 ¢

2,950
$49
1.65 ¢
83.75 ¢

5,443
$73
1.34 ¢
82.92 ¢

2,950
$49
1.65 ¢
83.75 ¢

5,443
$73
1.34 ¢
82.92 ¢
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Santee Cooper

Generating Plants Fuel Cost
January, 2021

Summary
Fuel Cost Per kWh (Cents)

Type of Generation
Coal Burning Plants
Nuclear Burning Plant
Natural Gas Burning Plants
Oil Burning Plants
Methane Gas Burning Plant

This Year
3.01
0.70
2.31
N/A
1.65

Total

2.47

Current Month
Last Year
Variance
3.15
(0.14)
0.95
(0.25)
2.37
(0.06)
43.44
N/A
1.34
0.31
2.46

0.01

This Year
3.01
0.70
2.31
N/A
1.65
2.47

Year-to-Date
Last Year
Variance
3.15
(0.14)
0.95
(0.25)
2.37
(0.06)
43.44
N/A
1.34
0.31
2.46

0.01

Fuel Management Summary

Coal Inventory - Tons (000's)
- $000
- $/Ton
-Daily Burn Rate - Tons (1)
-Days Supply
Oil Inventory

- Gallons (000's)
- $000
- $/Gallon

Average Cost/Ton Burned YTD (2)

This Year
841
65,003
77.30
10,596
79

Last Year
1,732
132,732
76.65
10,466
165

Increase
(891)
(67,729)
0.65
130
(86)

% Increase
(51)
(51)
1
1
(52)

1,712
3,314
1.94

1,683
3,790
2.25

29
(476)
(0.31)

2
(13)
(14)

68.18

68.11

0.07

0

(1) Rolling 12 month average
(2) Includes Fuel Handling

1

For this report, Rainey station costs are only allocated to two sections, Power Block and CTs; therefore, any charges that are specific to a particular
CT are spread across all five CTs.
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Santee Cooper

Electric Reinvested Earnings Budget Comparison
(Thousands of Dollars)
January, 2021

Current Month
-------------------

Electric Operating Revenue

Year To Date
------------------

Annual Budget
--------------------$1,681,242

Actual
--------$150,246

Budget
--------$155,990

Variance
----------($5,744)

Var %
-------(4) %

Actual
--------$150,246

Budget
--------$155,990

Variance
----------($5,744)

119,773
482,908
158,931
127,781
-------------889,393
--------------

14,661
39,383
9,512
6,275
-------------69,831
--------------

8,490
46,855
13,619
7,110
-------------76,074
--------------

29,440
9,328
-------------38,768
--------------

2,778
329
-------------3,107
--------------

11,733
6,892
-------------18,625
--------------

Var %
-------(4) %

6,171
(7,472)
(4,107)
(835)
-------------(6,243)
--------------

73
(16)
(30)
(12)
-----(8)
------

14,661
39,383
9,512
6,275
-------------69,831
--------------

8,490
46,855
13,619
7,110
-------------76,074
--------------

6,171
(7,472)
(4,107)
(835)
-------------(6,243)
--------------

73
(16)
(30)
(12)
-----(8)
------

2,831
420
-------------3,251
--------------

(53)
(91)
-------------(144)
--------------

(2) %
(22) %
-----(4) %
------

2,778
329
-------------3,107
--------------

2,831
420
-------------3,251
--------------

(53)
(91)
-------------(144)
--------------

(2) %
(22) %
-----(4) %
------

1,052
430
-------------1,482
--------------

1,133
1,070
-------------2,203
--------------

(81)
(640)
-------------(721)
--------------

(7) %
(60) %
-----(33) %
------

1,052
430
-------------1,482
--------------

1,133
1,070
-------------2,203
--------------

(81)
(640)
-------------(721)
--------------

(7) %
(60) %
-----(33) %
------

12,189
4,178
6,814

880
360
72

1,220
345
419

(340)
15
(347)

(28) %
4 %
(83) %

880
360
72

1,220
345
419

(340)
15
(347)

(28) %
4 %
(83) %

96,765
14,279
-------------111,044
-------------1,081,011
--------------

6,359
1,351
-------------7,710
-------------83,442
--------------

9,189
1,449
-------------10,638
-------------94,150
--------------

(2,830)
(98)
-------------(2,928)
-------------(10,708)
--------------

6,359
1,351
-------------7,710
-------------83,442
--------------

9,189
1,449
-------------10,638
-------------94,150
--------------

(2,830)
(98)
-------------(2,928)
-------------(10,708)
--------------

Electric Operating Expense
--------------------------------------Generation
--------------Purchased Power
Fuel
Other Operating
Maintenance
Total Generation
Transmission
-----------------Operating
Maintenance
Total Transmission
Distribution
---------------Operating
Maintenance
Total Distribution

Customer Accounting
Customer Service & Info
Sales Promotion
Administrative & General
----------------------------------Operating
Maintenance
Total Admin & General
Total Operation & Maintenance

PAGE 24

415

(31)
(7)
-----(28)
-----(11)
------

%
%
%
%
%

%
%
%
%

(31)
(7)
-----(28)
-----(11)
------

%
%
%
%
%

%
%
%
%
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Santee Cooper

Electric Reinvested Earnings Budget Comparison
(Thousands of Dollars)
January, 2021

Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Electric Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

Annual Budget
--------------------253,114
4,505
-------------1,338,630
--------------

Actual
--------20,888
405
-------------104,735
--------------

Budget
--------21,093
415
-------------115,658
--------------

Variance
----------(205)
(10)
-------------(10,923)
--------------

Var %
-------(1) %
(2) %
-----(9) %
------

Actual
--------20,888
405
-------------104,735
--------------

Budget
--------21,093
415
-------------115,658
--------------

Variance
----------(205)
(10)
-------------(10,923)
--------------

Var %
-------(1) %
(2) %
-----(9) %
------

342,612
--------------

45,511
--------------

40,332
--------------

5,179
--------------

13 %
------

45,511
--------------

40,332
--------------

5,179
--------------

13 %
------

1,281
75,509

303
3,411

86
6,292

217
(2,881)

252 %
(46) %

303
3,411

86
6,292

217
(2,881)

252 %
(46) %

0
-------------76,790
--------------

(107)
-------------3,607
--------------

0
-------------6,378
--------------

(107)
-------------(2,771)
--------------

0 %
-----(43) %
------

(107)
-------------3,607
--------------

0
-------------6,378
--------------

(107)
-------------(2,771)
--------------

0 %
-----(43) %
------

315,940
589
7,158

25,859
63
(285)

26,359
49
589

(500)
14
(874)

(2) %
29 %
(148) %

25,859
63
(285)

26,359
49
589

(500)
14
(874)

(2) %
29 %
(148) %

(28,789)
10,987
20
-------------305,905
--------------

(1,838)
783
3
-------------24,585
--------------

(2,399)
916
2
-------------25,516
--------------

561
(133)
1
-------------(931)
--------------

23
(15)
50
-----(4)
------

(9,746)
-------------(9,746)
--------------

(331)
-------------(331)
--------------

(413)
-------------(413)
--------------

82
-------------82
--------------

$123,243
========

$24,864
========

$21,607
========

$3,257
========
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%
%
%

(1,838)
783
3
-------------24,585
--------------

(2,399)
916
2
-------------25,516
--------------

561
(133)
1
-------------(931)
--------------

23
(15)
50
-----(4)
------

20 %
-----20 %
------

(331)
-------------(331)
--------------

(413)
-------------(413)
--------------

82
-------------82
--------------

20 %
-----20 %
------

15 %
===

$24,864
========

$21,607
========

$3,257
========

15 %
===

%

%
%
%
%
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Santee Cooper

Electric Revenue and Energy Budget Comparison
January, 2021

Current Month
-------------------

Sale of Electricity ($000)
----------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Sales of Electricity
Other Electric Revenue
Total Electric Revenue

Sales in Megawatt Hours (MWh)
----------------------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Electric Sales in MWh

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$32,922
17,069
99,093
46
-------------149,130

$32,155
16,835
105,650
54
-------------154,694

$767
234
(6,557)
(8)
-------------(5,564)

2
1
(6)
(15)
-----(4)

%

$32,922
17,069
99,093
46
-------------149,130

$32,155
16,835
105,650
54
-------------154,694

$767
234
(6,557)
(8)
-------------(5,564)

2
1
(6)
(15)
-----(4)

1,116
-------------$150,246
========

1,296
-------------$155,990
========

(180)
-------------($5,744)
========

(14) %
-----(4) %
===

1,116
-------------$150,246
========

1,296
-------------$155,990
========

(180)
-------------($5,744)
========

(14) %
-----(4) %
===

350,239
363,345
1,382,392
772
-------------2,096,748
=========

335,616
340,597
1,408,694
646
-------------2,085,553
=========

14,623
22,748
(26,302)
126
-------------11,195
========

4
7
(2)
20
-----1
===

350,239
363,345
1,382,392
772
-------------2,096,748
=========

335,616
340,597
1,408,694
646
-------------2,085,553
=========

14,623
22,748
(26,302)
126
-------------11,195
========

4
7
(2)
20
-----1
===
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Santee Cooper

Water System Statement of Reinvested Earnings
(Thousands of Dollars)
January, 2021

Current Month
-------------------

Operating Revenue
-------------------------Lake Moultrie
Lake Marion
Total Water Revenue

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

$715
75
-------------790
--------------

$692
86
-------------778
--------------

$23
(11)
-------------12
--------------

58
2
-------------60
--------------

46
0
-------------46
--------------

132
88
-------------220
--------------

13
(1)
-------------12
--------------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

3 %
(13) %
-----2 %
------

$715
75
-------------790
--------------

$692
86
-------------778
--------------

$23
(11)
-------------12
--------------

3 %
(13) %
-----2 %
------

12
2
-------------14
--------------

26 %
0 %
-----30 %
------

58
2
-------------60
--------------

46
0
-------------46
--------------

12
2
-------------14
--------------

26 %
0 %
-----30 %
------

140
122
-------------262
--------------

(8)
(34)
-------------(42)
--------------

(6) %
(28) %
-----(16) %
------

132
88
-------------220
--------------

140
122
-------------262
--------------

(8)
(34)
-------------(42)
--------------

(6) %
(28) %
-----(16) %
------

(3)
0
-------------(3)
--------------

16
(1)
-------------15
--------------

533 %
0 %
-----500 %
------

13
(1)
-------------12
--------------

(3)
0
-------------(3)
--------------

16
(1)
-------------15
--------------

533 %
0 %
-----500 %
------

Operating Expenses:
----------------------------Source of Supply & Pumping
---------------------------------------Operating
Maintenance
Total Supply & Pumping
Water Treatment
----------------------Operating
Maintenance
Total Water Treatment
Transmission & Distribution
-------------------------------------Operating
Maintenance
Total Trans & Distr

Customer Accounting
Administrative & General
Total Operating & Maint

0

0

79
-------------371
--------------

144
-------------449
--------------

0
(65)
-------------(78)
--------------
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0 %

0

0

(45) %
-----(17) %
------

79
-------------371
--------------

144
-------------449
--------------

0
(65)
-------------(78)
--------------

0 %
(45) %
-----(17) %
------
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Sheet 2 of 2
Santee Cooper

Water System Statement of Reinvested Earnings
(Thousands of Dollars)
January, 2021
Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long Term Debt
Other Interest
Amortization of
Debt Discount & Expense-Net
Loss on Reacquired Debt
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

This Year
------------131
2
-------------504
--------------

Last Year
-------------132
2
-------------583
--------------

Variance
----------(1)
0
-------------(79)
--------------

Var %
-------(1) %
0 %
-----(14) %
------

This Year
------------131
2
-------------504
--------------

Last Year
-------------132
2
-------------583
--------------

Variance
----------(1)
0
-------------(79)
--------------

Var %
-------(1) %
0 %
-----(14) %
------

286
--------------

195
--------------

91
--------------

47 %
------

286
--------------

195
--------------

91
--------------

47 %
------

0
0

8
0

(8)
0

(100) %
0 %

0
0

8
0

(8)
0

(100) %
0 %

0
-------------0
--------------

0
-------------8
--------------

0
-------------(8)
--------------

0 %
-----(100) %
------

0
-------------0
--------------

0
-------------8
--------------

0
-------------(8)
--------------

0 %
-----(100) %
------

23
(31)

43
34

(20)
(65)

(47) %
(191) %

23
(31)

43
34

(20)
(65)

(47) %
(191) %

(15)
8
-------------(15)
--------------

0
11
-------------88
--------------

(15)
(3)
-------------(103)
--------------

0 %
(27) %
-----(117) %
------

(15)
8
-------------(15)
--------------

0
11
-------------88
--------------

(15)
(3)
-------------(103)
--------------

0 %
(27) %
-----(117) %
------

5
-------------5
--------------

5
-------------5
--------------

0
-------------0
--------------

0 %
-----0 %
------

5
-------------5
--------------

5
-------------5
--------------

0
-------------0
--------------

0 %
-----0 %
------

$296
========

$110
========

$186
========

169 %

$296
========

$110
========

$186
========

169 %
===

22,501
296
-------------22,797

21,119
110
-------------21,229

57
-------------$22,740
========

50
-------------$21,179
========

Acc Reinvested Earnings - December, 2020
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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Santee Cooper

Lake Moultrie Revenue and Consumption
January, 2021

Current Month
-------------------

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$40
120
365
175
-------------700

$41
119
359
158
-------------677

($1)
1
6
17
-------------23

(2)
1
2
11
-----3

%

$40
120
365
175
-------------700

$41
119
359
158
-------------677

($1)
1
6
17
-------------23

(2)
1
2
11
-----3

15
-------------$715
========

15
-------------$692
========

0
-------------$23
========

0 %
-----3 %
===

15
-------------$715
========

15
-------------$692
========

0
-------------$23
========

0 %
-----3 %
===

22
73
257
266
-------------618
========

20
66
224
218
-------------528
========

2
7
33
48
-------------90
========

10
11
15
22
-----17
===

22
73
257
266
-------------618
========

20
66
224
218
-------------528
========

2
7
33
48
-------------90
========

10
11
15
22
-----17
===

Sale of Water ($000)
----------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales of Water
BCW&S Contribution in Aid
Total Revenue

%
%
%
%

%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales in MG
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Santee Cooper

Lake Marion Revenue and Consumption
January, 2021

Current Month
-------------------

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$20
20
8
0
8
0
0
19
-------------$75
========

$18
26
7
0
10
0
0
25
-------------$86
========

$2
(6)
1
0
(2)
0
0
(6)
-------------($11)
========

11
(23)
14
0
(20)
0
0
(24)
-----(13)
===

18
0
4
0
0
0
0
0
-------------22
========

17
0
3
0
0
0
0
0
-------------20
========

1
0
1
0
0
0
0
0
-------------2
========

6
0
33
0
0
0
0
0
-----10
===

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$20
20
8
0
8
0
0
19
-------------$75
========

$18
26
7
0
10
0
0
25
-------------$86
========

$2
(6)
1
0
(2)
0
0
(6)
-------------($11)
========

11
(23)
14
0
(20)
0
0
(24)
-----(13)
===

18
0
4
0
0
0
0
0
-------------22
========

17
0
3
0
0
0
0
0
-------------20
========

1
0
1
0
0
0
0
0
-------------2
========

6
0
33
0
0
0
0
0
-----10
===

Sale of Water ($000)
----------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Revenue

%
%
%
%
%
%
%
%
%

%
%
%
%
%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Sales in MG
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Sheet 1 of 2
Santee Cooper

Water System Reinvested Earnings Budget Comparison
(Thousands of Dollars)
January, 2021

Current Month
-------------------

Operating Revenue
-------------------------Lake Moultrie
Lake Marion
Total Water Revenue

Budget
---------

Year To Date
------------------

Annual Budget
---------------------

Actual
---------

Variance
-----------

$8,662
1,220
-------------9,882
--------------

$715
75
-------------790
--------------

$699
$16
98
(23)
-------------- -------------797
(7)
-------------- --------------

725
0
-------------725
--------------

58
2
-------------60
--------------

3,091
776
-------------3,867
--------------

45
1
-------------46
--------------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

2 %
(23) %
-----(1) %
------

$715
75
-------------790
--------------

$699
98
-------------797
--------------

$16
(23)
-------------(7)
--------------

2 %
(23) %
-----(1) %
------

53
5
0
2
-------------- -------------53
7
-------------- --------------

9 %
0 %
-----13 %
------

58
2
-------------60
--------------

53
0
-------------53
--------------

5
2
-------------7
--------------

9 %
0 %
-----13 %
------

132
88
-------------220
--------------

251
(119)
64
24
-------------- -------------315
(95)
-------------- --------------

(47) %
38 %
-----(30) %
------

132
88
-------------220
--------------

251
64
-------------315
--------------

(119)
24
-------------(95)
--------------

(47) %
38 %
-----(30) %
------

13
(1)
-------------12
--------------

4
9
0
(1)
-------------- -------------4
8
-------------- --------------

225 %
0 %
-----200 %
------

13
(1)
-------------12
--------------

4
0
-------------4
--------------

9
(1)
-------------8
--------------

225 %
0 %
-----200 %
------

Operating Expenses:
----------------------------Source of Supply & Pumping
---------------------------------------Operating
Maintenance
Total Supply & Pumping
Water Treatment
----------------------Operating
Maintenance
Total Water Treatment
Transmission & Distribution
-------------------------------------Operating
Maintenance
Total Trans & Distr

Customer Accounting
Administrative & General
Total Operating & Maint

0
1,243
-------------5,881
--------------

0
79
-------------371
--------------

0

0

102
(23)
-------------- -------------474
(103)
-------------- --------------
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0 %
(23) %
-----(22) %
------

0
79
-------------371
--------------

0
102
-------------474
--------------

0
(23)
-------------(103)
--------------

0 %
(23) %
-----(22) %
------
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Sheet 2 of 2
Santee Cooper

Water System Reinvested Earnings Budget Comparison
(Thousands of Dollars)
January, 2021
Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long Term Debt
Other Interest
Amortization of
Debt Discount & Expense-Net
Loss on Reacquired Debt
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

Annual Budget
--------------------1,621
26
-------------7,528
--------------

Actual
--------131
2
-------------504
--------------

Budget Variance
------------------135
(4)
2
0
-------------- -------------611
(107)
-------------- --------------

Var %
-------(3) %
0 %
-----(18) %
------

Actual
--------131
2
-------------504
--------------

Budget
--------135
2
-------------611
--------------

Variance
----------(4)
0
-------------(107)
--------------

Var %
-------(3) %
0 %
-----(18) %
------

2,354
--------------

286
--------------

186
100
-------------- --------------

54 %
------

286
--------------

186
--------------

100
--------------

54 %
------

(1)
0

(100) %
0 %

0
-------------(1)
--------------

0 %
-----(100) %
------

(26)
(32)

(53) %
(3,200) %

20
0
0
-------------20
--------------

589
15

0
0
0
-------------0
--------------

23
(31)

1
0

(1)
0

(100) %
0 %

0
0
-------------- -------------1
(1)
-------------- --------------

0 %
-----(100) %
------

0
-------------0
--------------

(26)
(32)

(53) %
(3,200) %

23
(31)

49
1

0
0

1
0
0
-------------1
--------------

49
1

(227)
111
-------------488
--------------

(15)
8
-------------(15)
--------------

(19)
4
9
(1)
-------------- -------------40
(55)
-------------- --------------

21 %
(11) %
-----(138) %
------

(15)
8
-------------(15)
--------------

(19)
9
-------------40
--------------

4
(1)
-------------(55)
--------------

21 %
(11) %
-----(138) %
------

(1,047)
-------------(1,047)
--------------

5
-------------5
--------------

(87)
92
-------------- -------------(87)
92
-------------- --------------

106 %
-----106 %
------

5
-------------5
--------------

(87)
-------------(87)
--------------

92
-------------92
--------------

106 %
-----106 %
------

$2,933
========

$296
========

$234
$62
======== ========

26 %
===

$296
========

$234
========

$62
========

26 %
===
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Santee Cooper

Lake Moultrie Revenue and Consumption Budget Comparison
January, 2021

Current Month
-------------------

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$40
120
365
175
-------------700

$41
118
361
164
-------------684

($1)
2
4
11
-------------16

(2)
2
1
7
-----2

%

$40
120
365
175
-------------700

$41
118
361
164
-------------684

($1)
2
4
11
-------------16

(2)
2
1
7
-----2

15
-------------$715
========

15
-------------$699
========

0
-------------$16
========

0 %
-----2 %
===

15
-------------$715
========

15
-------------$699
========

0
-------------$16
========

0 %
-----2 %
0

22
73
257
266
-------------618
========

24
68
243
229
-------------564
========

(2)
5
14
37
-------------54
========

(8)
7
6
16
-----10
===

22
73
257
266
-------------618
========

24
68
243
229
-------------564
========

(2)
5
14
37
-------------54
========

(8)
7
6
16
-----10
===

Sale of Water ($000)
----------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales of Water
BCW&S Contribution in Aid
Total Revenue

%
%
%
%

%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales in MG

PAGE 34

425

%
%
%
%
%

%
%
%
%
%

Santee Cooper Board of Directors - January Financial Report

Santee Cooper

Lake Marion Revenue and Consumption Budget Comparison
January, 2021

Current Month
-------------------

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$20
20
8
0
8
0
0
19
-------------$75
========

$22
32
12
0
13
0
0
19
-------------$98
========

($2)
(12)
(4)
0
(5)
0
0
0
-------------($23)
========

(9)
(38)
(33)
0
(38)
0
0
0
-----(23)
===

18
0
4
0
0
0
0
0
-------------22
========

20
0
6
0
1
0
0
0
-------------27
========

(2)
0
(2)
0
(1)
0
0
0
-------------(5)
========

(10)
0
(33)
0
(100)
0
0
0
-----(19)
===

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$20
20
8
0
8
0
0
19
-------------$75
========

$22
32
12
0
13
0
0
19
-------------$98
========

($2)
(12)
(4)
0
(5)
0
0
0
-------------($23)
========

(9)
(38)
(33)
0
(38)
0
0
0
-----(23)
===

18
0
4
0
0
0
0
0
-------------22
========

20
0
6
0
1
0
0
0
-------------27
========

(2)
0
(2)
0
(1)
0
0
0
-------------(5)
========

(10)
0
(33)
0
(100)
0
0
0
-----(19)
===

Sale of Water ($000)
----------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Revenue

%
%
%
%
%
%
%
%
%

%
%
%
%
%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Sales in MG
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1fil~antee cooper

INTER-OFFICE COMMUNICATION
Date:

March 20, 2021

To:

Board of Directors

From:

Ken Lott, Chief Financial and Administration Officer

Subject:

Cash Flow Schedule – January 2021

Attached is the Santee Cooper Electric System Cash Flow Schedule for January 2021.
If you have any questions or concerns prior to the meeting, please give Mark or me a call.

Attachments
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SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
Electric System Revenue and Operating Fund Cash Flow {Thousands of Dollars)
January 31, 2021

CURRENT
ACTUAL

IBEGINNING BALANCE 1/1/20
I BALANCE AT 12131/20
IRECEIPTS
Electric Revenue
Interest
Special Reserve

I

I

BUDGET

VARIANCE

$141,228

$82,407

$58,819

$141,226

$82,407

149,419
14

151,436

149,419

151,436

(2,017)

86

14

88

(72)

0

D

0

0

(5,182)

Other Misc. Receipts

13,847

TOTAL RECEIPTS

YEAR-TO-DATE

ACTUAL

BUDGET

To I From Other Funds (Net)
Customer Security Deposits

MONTH

0
$158,098

0
3,225

(5,182)
13,847

0
3,225

0
(5,182)
10,622

0

0

0

0

$154,747

$158,098

$154,747

$3,351

1,224
12,703

13,234

(531)

17,645

27,379

(9,734)

I DISBURSEMENTS
Debt Service Transfers

1,224

43,220

CIF 8.5% Requirement Transfer

12,703

Fossll Fuel

17,645

13,234
27,379

Natural Gas
Purchased Power

43,220

(41,996)

9,702

7,924

9,702

7,924

1,778

14,290

14,290

8,490

5,800

6,000

8,490
1,740

6,000

1,740

Salaries, Wages & Payroll Costs

17,512

15,648

17,512

15,643

Contract Services • Other-

10,444

0

10,444

0

Materials, Inventory, & Sales Tax

9,692
5,601
11,293

0
25,951

9,692

0

5,f.101

25,951

4,260
1,884
10,444
9,692
(20,350)

11,897

11,293

0

2,118

0

11,897
2,118

j2,118)

$116,108

$157,806

$116,108

$157,806

($41,698)

Nuclear Fuel

Remaining O&M
Payment lo the State & Sums in Lieu
Taxes Reimb from Special Reserve
TOTAL DISBURSEMENTS

IBALANCE AT 1131/21
IPROJECTED BALANCE

$183,217

$183,217

$79,348

$103,869
$79,348

This is an internal document not prepared in accordance with specific c1ccounting standards ;ntended to be used for informational purposes.
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~~antee cooper

INTER-OFFICE COMMUNICATION
Date:

March 20, 2021

To:

Board of Directors

From:

Ken Lott, Chief Financial and Administration Officer

Subject:

February Financial Statements

Attached is the February Financial Statements.
If you have any questions about this schedule please give Mark or me a call.
Attachment
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1ill~antee cooper·

Financial Statements
February, 2021
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COMPARATIVE HIGHLIGHT
Year-to-Date
February, 2021

FINANCIAL (Thousands of Dollars)

This Year

Last Year

Budget

Electric Operating Revenue

$293,081

$264,373

$295,431

Electric Operating Expense

209,369

196,494

219,885

9,412

6,510

12,772

Other Income
Net Increase (Decrease) in Fair Value of Investments

(185)

Interest Expense
Costs To Be Recovered
REINVESTED EARNINGS

Total Electric & Water Debt Outstanding (1)

(9,899)

0

49,480

52,871

51,031

(662)
------------$44,121

(25,339)
------------$36,958

(826)
------------$38,113

$6,807,429

$6,880,886

6,860,700

Commercial Paper

$166,017

$138,088

n/a

Total Variable Rate Debt Outstanding (1)

$462,812

$458,359

$429,610

6.8%

6.7%

6.3%

75/25

75/25

568
689
2,334
1
------------3,592

615
661
2,600
1
------------3,877

Percentage of VRD to Total Debt Outstanding (1)
Debt to Equity Ratio (%) with Commercial Paper (2)

STATISTICAL
GWH Sales:
Retail
Industrial
Sales for Resale
Interdepartmental Sales

641
692
2,624
1
------------3,958

TOTAL GWH SALES
Number of Degree Days (#)
Monthly Peak Demand (#)
Number of Retail Customers (#)

(1) Budgeted amount is projected balance as of December 31.
(2) Ratio calculated at December 31.

433

963

771

1,021

4,634

4,379

n/a

194,675

189,837

193,593
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Management's Comment on Selected Financial Information
February 2021 Compared to February 2020

ELECTRIC SYSTEM
Month End Comparison: Actual to Actual
Feb 2021

Feb 2020

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

I

$

142,836 $
104,634
38,202
18,946
19,256 $

I

130,410 $ 12,426
91,759
12,875
38,651
(449)
8,270
10,676
30,381 $ (11,125)

I

10%
14%
-1%
129%
-37%

Operating Revenue
 Higher energy sales (7%) and demand usage (11%) increased revenue by $6.9 million and $2.9 million, respectfully. The increase was
largely due to higher degree days (20%) from colder weather in the current year.
 Higher fuel rate revenues ($5.2 million) also added to this increase.
Operating Expense
 Increased primarily due to higher: (i) net fuel and purchased power ($7.5 million) resulting from higher kWh sales and higher natural gas
prices driving utilization of more coal to achieve a more economic fuel mix; and (ii) non-fuel generation ($4.2 million) from contract services
and materials due to preparations for upcoming spring outages and a prior year spring outage at Cross that was postponed.
Other Net Expense
 Increased mainly due to higher CTBR income ($13.6 million) in the prior year. This resulted from an annual accrual rate being incorrectly
used in place of the monthly rate that should have been used on assets placed into service since 2015.
 Somewhat offsetting this increase was higher other income ($1.6 million) in the current year resulting from amortization expense
associated with the Pee Dee assets in the prior year. This amortization expense ended December 31, 2020.
Reinvested Earnings
 Decreased because of these changes.
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Year to Date Comparison: Actual to Actual
Y-T-D
Feb 2021

Feb 2020

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

I

$

293,081 $
209,369
83,712
39,591
44,121 $

I

264,373 $
196,494
67,879
30,921
36,958 $

I

28,708
12,875
15,833
8,670
7,163

11%
7%
23%
28%
19%

Operating Revenue
 Higher energy sales (10%) and demand usage (6%) increased revenue by $20.1 million and $4.1 million, respectfully. The increase was
largely due to higher degree days (25%) from colder weather in the current year.
 Higher fuel rate revenues ($9.4 million) also added to this increase.
Somewhat offsetting this increase was impacts from the 2020 and 2021 Central cost of service ($4.7 million) associated with impacts from
the rate freeze. These adjustments will continue throughout the year as the cost of service adjustment will be to true-up between
estimated billings and actual.
Operating Expense
 Increased primarily due to higher: (i) net fuel and purchased power ($12.1 million) from higher kWh sales, higher prices in the energy
markets and utilization of more coal to achieve a lower cost fuel mix; and (ii) non-fuel generation ($2.1 million) from contract services and
materials due to timing associated with spring outages starting in March. Somewhat offsetting this increase was lower Summer expenses
($1.4 million) from continuing issues with Dominion’s SAP integration.
Other Net Expense
 Increased primarily due to other income ($12.6 million) changes resulting from increases in the fair value of investments ($9.7 million) and
lower current year amortization expense ($6.9 million) associated with the Pee Dee assets as this amortization expense ended December
31, 2020. Somewhat offsetting this increase was lower amortization of the Toshiba settlement ($3.7 million) in the current year.
 Also adding to this increase was lower interest expense ($3.4 million) resulting from impacts associated with the 2020 AB refundings and
the December 2020 defeasance.
 Somewhat offsetting this decrease was lower CTBR income ($24.7 million) due to an incorrect depreciation rate being used in the prior
year. This rate was revised in October 2020 and CTBR was trued up at that time.
Reinvested Earnings
 Increased because of these changes.
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Month End Comparison: Actual to Budget
February 2021
Actual

Budget

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

I

$

142,836 $
104,634
38,202
18,946
19,256 $

I

139,441 $
104,227
35,214
18,709
16,505 $

I

3,395
407
2,988
237
2,751

2%
0%
8%
1%
17%

Operating Revenue
 Higher energy sales (4%) increased revenue by $5.1 million. The increase was largely due to higher degree days (2%) from
colder weather than projected.
 Somewhat offsetting this was lower fuel rate revenues ($1.4 million).
Operating Expense
 Materially in-line with budget.
Other Net Expense
 Materially in-line with budget.
Reinvested Earnings
 Increased because of these variances.
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Year-to-Date: Actual to Budget
Y-T-D thru February 2021
Actual

Budget

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

I

$

293,081 $
209,369
83,712
39,591
44,121 $

I

295,431 $ (2,350)
219,885
(10,516)
75,546
8,166
37,433
2,158
38,113 $
6,008

I

-1%
-5%
11%
6%
16%

Operating Revenue
 Materially in-line with projected.
Operating Expense
 Decreased due to lower: (i) non-fuel generation ($6.5 million) primarily from labor and materials due to unfilled positions,
lower coal generation than projected as well as timing differences associated with outages starting in March. Summer
expenses ($3.0 million) also contributed due to continuing issues with Dominion’s SAP integration; (ii) administrative &
general ($2.8 million) primarily from contract services due to lower legal fees than projected; and (iii) distribution ($1.1 million)
from contract services and materials.
 Somewhat offsetting this decrease was higher net fuel and purchased power ($2.3 million) from higher actual kWh sales and
a lower cost fuel mix.
Other Net Expense
 Above projected primarily due to an other income reduction ($3.5 million) from budgeted amounts for nuclear salvage ($20.4
million) not actually realized. Somewhat offsetting this was a higher budgeted amount for nuclear amortization ($15.2 million)
associated with a future planned defeasance in 2021.
 Lower interest expense ($1.6 million) than projected also helped to offset this increase.
Reinvested Earnings
 Increased because of these changes.
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WATER SYSTEM
Water System Summary

I
Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

I

$

2021
Actual

I

1,548 $
1,128
420
11
409 $

I

2020
Actual

I

1,569 $
1,100
469
136
333 $

I

Y-T-D thru February
2021
Budget
Change in Actuals

I

Actual Compared
to Budget

(Thousands)

1,583 $
1,214
369
(97)
466 $

I

(21)
28
(49)
(125)
76

-1% $
3%
-10%
-92%
23% $

(35)
(86)
51
108
(57)

-2%
-7%
14%
-111%
-12%

Operating Revenue (Actual versus Prior Year)

Materially in-line with prior year.
Operating Expense (Actual versus Prior Year)

Higher than prior year mainly due to increases in supply & pumping and transmission & distribution.
Other Net Expense (Actual versus Budget)

Lower mainly due to a decrease in interest expense from a lower 2019A interest rate than the previous year and impacts from the 2020A refunding.
Operating Revenue (Actual versus Budget)

While consumption was up, lower operating expenses reduced the rate, reducing revenue.
Operating Expense (Actual versus Budget)

All expense categories showed favorable variances, except for supply & pumping and transmission & distribution, which were immaterial.
Other Net Expense (Actual versus Budget)

Higher mainly due to higher CTBR expense than projected due to an error in the budget calculation.
Consumption
 Actual consumption was 1,185 MG for the year. This is 4% higher than last year and 3% higher than projected.

Daniel T. Manes
Controller
March 12, 2021
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Santee Cooper

Combined Balance Sheet
February, 2021
(Thousands of Dollars)

Assets
---------Utility Plant
Plant In Service
Long Lived Assets - ARO
Construction Work In Progress

Accumulated Depreciation
Accumulated Depreciation of LLA - ARO
Plant - Net
Nuclear Fuel - Net
Utility Plant - Net
Other Physical Property
Accumulated Depreciation
Total Other Physical Property
Unrestricted Funds - Non-Current
Restricted Funds - Non-Current
Current Assets
Unrestricted Funds
Restricted Funds
Accts Receivable Less Provision
For Uncollectable Accounts
Interest Receivable
Materials and Supplies
Fuel Stocks
Other, Including Derivative Hedging
Total Current Assets
Investment In Associated Co.
Regulatory Assets
ARO
Costs To Be Recovered
Nuclear and Deferred Interest
Other, Including Derivative Hedging
Deferred Debits
Unamortized Debt Expenses
Other
Total

This Year
-------------

Last Year
--------------

$8,625,331
269,662
414,667
----------------9,309,660
(4,030,436)
(269,148)
----------------5,010,076
105,034
----------------5,115,110

$8,404,029
265,116
490,735
----------------9,159,880
(3,825,344)
(263,122)
----------------5,071,414
95,096
----------------5,166,510

33,715
(6,116)
----------------27,599

33,690
(5,892)
----------------27,798

0

0

151,828

151,262

493,976
202,789
200,260
1,515
152,456
65,050
35,904
----------------1,151,950
9,579

446,537
220,494
3,739,937
173,213

29,199
167,437
----------------$11,232,883
==========

Liabilities
-------------Long Term Debt
Other Long Term Obligations
Revenue Obligations
Long Term Revolving Credit Agreement
L - T - D Net Of Current Portion
Reacquired Bonds
Unamort Premium (Discount) - Net
Unamort Discount - Other L-T Obligations
Unamort Loss/Reacq Debt
Long - Term Debt - Net
Construction Fund Liabilities

181,000
1,994
144,788
149,488
91,640
----------------1,154,812

Regulatory Liability for Toshiba Settlement
Other Non-Current Liabilities, Including DH
Net Pension Liability

288,321
345,056
328,547

354,442
440,903
310,497

Total

439

0
354,060
0
(122,264)
----------------6,770,773

714,992

Capital Contributions
U.S. Government Grants & Paid in Capital
Current Reinvested Earnings
Accumulated Reinvested Earnings

PAGE 1

0
338,654
0
(98,299)
----------------6,753,987

689,738

Total Deferred Credits

31,389
178,871
----------------$11,444,396
==========

0
6,493,977
45,000
----------------6,538,977

ARO Liability

Deferred Credits
Unamortized Gain On Reacq Debt
Other, Including Nuclear Fuel

470,422
299,601
3,748,484
207,159

0
6,403,632
110,000
----------------6,513,632

8,364

Total Current & Accrued Liabilities

8,088

Last Year
--------------

2,639

Current Liabilities
Current Portion Of L-T Debt
Accrued Interest On L-T Debt
Short Term Revolving Credit Agreement
Commercial Paper - Net
Accounts Payable
Customer Security Deposits
Accrued Reloading Exp - Nuclear
Revenue Adjustment
Other, Including Derivative Hedging

470,063
115,839

This Year
-------------

101,680
74,936
26,100
166,017
117,941
25,177
7,469
6,676
107,391
----------------633,387

91,555
77,134
112,266
138,088
110,487
26,295
11,749
17,891
124,131
----------------709,596

10,429
45,581
----------------56,010

413
41,002
----------------41,415

34,958
35,546
2,064,694
----------------$11,232,883
==========

34,958
28,338
2,030,118
----------------$11,444,396
==========
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Santee Cooper

Summary of Funds
February, 2021
(Thousands of Dollars)
-------------------------------------------

Cash & Investments
at Amortized Value
--------------------------Current Unrestricted Funds
-------------------------------------2013 CD Taxable Construction Fund
2016 D Capitalized & Defrd Interest, & Const Fund
Capital Improvement Fund
Capital Improvement Fund - Water Systems
Debt Reduction Fund
General Improvements Fund
Hedging Fund
Internal Nuclear Decommissioning Fund
Nuclear Fuel Fund
Operating Funds
Revenue Fund
Revenue Fund - Water Systems
Special Reserve Fund
Special Reserve Fund - Water Systems
Miscellaneous Taxable Bond Proceeds
Total Current Unrestricted Funds

Current Restricted Funds
----------------------------------2013 E Tax-exempt Construction Fund
2015 A Tax-exempt Construction Fund
2015 E Capitalized Interest & Const. Fund
2016 M1 Construction Fund
2016 B Capitalized Interest & Const Fund
2019 Worker's Compensation Collateral CD
2020 A Tax-exempt Construction fund
2020 AB Ref & Imp Issue COI
Misc Tax-Exempt Pee Dee Sale Proceeds
Hedging Fund
Lake Moultrie Capacity Upgrade Fund
Revenue Obligation Fund
Revenue Obligation Fund - Moultrie WS
Special Reserve Fund
Miscellaneous Tax-exempt Bond Proceeds
Total Current Restricted Funds

Adjustment
to Market
------------------

Cash & Investments
at Market Value
---------------------------

0
0
79,607
3,498
67,215
219
72
80,540
1,748
(4,917)
185,370
3,506
66,219
72
2,304
----------------$485,453

0
0
(4)
0
0
0
0
8,610
0
n/a
0
0
(83)
0
0
----------------$8,523

0
0
79,603
3,498
67,215
219
72
89,150
1,748
(4,917)
185,370
3,506
66,136
72
2,304
----------------$493,976

0
0
0
0
0
2,900
80,091
1,482
2,921
0
0
99,696
519
15,168
0
----------------$202,777

0
0
0
0
0
n/a
10
n/a
n/a
n/a
0
2
0
0
n/a
----------------$12

0
0
0
0
0
2,900
80,101
1,482
2,921
0
0
99,698
519
15,168
0
----------------$202,789
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Santee Cooper

Summary of Funds
February, 2021
(Thousands of Dollars)
-------------------------------------------

Cash & Investments
at Amortized Value
--------------------------Non-Current Restricted Funds
----------------------------------External Nuclear Decommissioning Trust
Total Non-Current Restricted Funds

Total Funds

Adjustment
to Market
------------------

Cash & Investments
at Market Value
---------------------------

145,483
----------------$145,483

6,345
----------------$6,345

151,828
----------------$151,828

------------------$833,713
===========

------------------$14,880
===========

------------------$848,593
===========
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Santee Cooper

Schedule of Long-Term Debt
February, 2021
(Thousands of Dollars)
----------------------------------------This Year
Current
Portion
---------------Revenue Obligations
Bonds of 2004M
Bonds of 2005M
Bonds of 2006C Refunding
Bonds of 2006M
Bonds of 2007B Refunding
Bonds of 2008A&B
Bonds of 2008M
Bonds of 2009A Refunding
Bonds of 2009A Refunding - Water
Bonds of 2009B&C
Bonds of 2009E&F
Bonds of 2010M1
Bonds of 2010M2
Bonds of 2010B Refunding
Bonds of 2010C Build America Bonds
Bonds of 2011M1
Bonds of 2011B Refunding
Bonds of 2011C Refunding
Bonds of 2011M2
Bonds of 2012A Refunding
Bonds of 2012B Refunding
Bonds of 2012C Refunding
Bonds of 2012D&E
Bonds of 2012M1
Bonds of 2012M2
Bonds of 2013M1
Bonds of 2013 A Imp, B&C Ref & Imp
Bonds of 2013E
Bonds of 2014M1
Bonds of 2014A Imp & B Ref
Bonds of 2014 C & D Refunding
Bonds of 2015 A Ref & Imp & D Imp
Bonds of 2015B Refunding
Bonds of 2015C Refunding
Bonds of 2015M1
Bonds of 2015E
Bonds of 2016A Refunding
Bonds of 2016M1
Bonds of 2016 B Ref & Imp & D Imp
Bonds of 2016 C Refunding
Bonds of 2019 A Refunding
Bonds of 2019 A Refunding - Water
Bonds of 2020 A Ref & Imp & B Ref
Bonds of 2020 A Refunding - Water
Total Revenue Obligations
Borrowing - Revolving Credit Agreement
Other Long Term Obligations
L-T-D Net of Current Portion

0
0
0
0
0
0
0
0
0
255
0
0
0
0
0
0
0
0
0
780
0
0
0
0
0
0
0
0
0
0
18,345
0
0
74,595
0
0
5,805
0
0
0
0
565
0
1,335
---------------101,680
---------------26,100
0
---------------$127,780
=========

Long-Term
Portion
----------------

Last Year
Total Debt
Outstanding
----------------

0
0
0
0
0
0
0
0
0
1,575
100,000
0
0
0
360,000
0
0
135,855
0
38,575
0
0
230,460
0
0
0
791,385
506,765
0
567,275
660,055
728,582
64,870
19,940
0
300,000
465,210
0
583,685
52,400
143,200
16,930
633,180
3,690
---------------6,403,632
---------------110,000
0
---------------$6,513,632
=========

0
0
0
0
0
0
0
0
0
1,830
100,000
0
0
0
360,000
0
0
135,855
0
39,355
0
0
230,460
0
0
0
791,385
506,765
0
567,275
678,400
728,582
64,870
94,535
0
300,000
471,015
0
583,685
52,400
143,200
17,495
633,180
5,025
---------------6,505,312
---------------136,100
0
---------------$6,641,412
=========

Note: Current Portion represents debt owed within 12 months; Long Term Portion is debt owed beyond one yea
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Current
Portion
---------------0
0
0
0
0
0
0
0
1,405
240
0
0
0
0
0
0
8,610
0
0
0
5,000
13,565
0
0
0
0
0
0
0
0
0
0
0
60,545
0
0
0
0
0
0
1,530
660
0
0
---------------91,555
---------------112,266
0
---------------$203,821
=========

Long-Term
Portion
---------------0
0
0
0
0
0
0
0
5,510
1,830
100,000
0
0
64,150
360,000
0
38,490
135,855
0
63,205
0
0
491,145
0
0
0
791,385
506,765
0
567,275
728,400
739,917
64,870
94,535
0
300,000
543,745
0
683,685
52,400
143,200
17,615
0
0
---------------6,493,977
---------------45,000
0
---------------$6,538,977
=========

Total Debt
Outstanding
---------------0
0
0
0
0
0
0
0
6,915
2,070
100,000
0
0
64,150
360,000
0
47,100
135,855
0
63,205
5,000
13,565
491,145
0
0
0
791,385
506,765
0
567,275
728,400
739,917
64,870
155,080
0
300,000
543,745
0
683,685
52,400
144,730
18,275
0
0
---------------6,585,532
---------------157,266
0
---------------$6,742,798
=========
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Santee Cooper

Combined Statement of Reinvested Earnings
(Thousands of Dollars)
February, 2021

Current Month
-------------------

Operating Revenue
-------------------------Electric
Water
Total Revenue

Operating & Maintenance Expenses
-------------------------------------------------Electric Operation
Electric Maintenance
Total Electric O&M
Water Operation
Water Maintenance
Total Water O&M
Total Operation & Maintenance

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

$142,788
757
-------------143,545
--------------

$130,363
788
-------------131,151
--------------

$12,425
(31)
-------------12,394
--------------

73,513
9,982
-------------83,495
-------------359
86
-------------445
-------------83,940
--------------

62,016
8,223
-------------70,239
-------------267
66
-------------333
-------------70,572
--------------

20,902
370
-------------105,212
-------------38,333
--------------

142
5,556
(78)
-------------5,620
--------------

This Year
-------------

Last Year
--------------

Variance
-----------

10 %
(4) %
-----9 %
------

$292,982
1,548
-------------294,530
--------------

$264,276
1,569
-------------265,845
--------------

$28,706
(21)
-------------28,685
--------------

11 %
(1) %
-----11 %
------

11,497
1,759
-------------13,256
-------------92
20
-------------112
-------------13,368
--------------

19
21
-----19
-----34
30
-----34
-----19
------

148,570
18,367
-------------166,937
-------------589
173
-------------762
-------------167,699
--------------

140,328
13,536
-------------153,864
-------------545
188
-------------733
-------------154,597
--------------

8,242
4,831
-------------13,073
-------------44
(15)
-------------29
-------------13,102
--------------

6
36
-----8
-----8
(8)
-----4
-----8
------

21,262
393
-------------92,227
--------------

(360)
(23)
-------------12,985
--------------

(2) %
(6) %
-----14 %
------

41,921
778
-------------210,398
--------------

42,079
821
-------------197,497
--------------

(158)
(43)
-------------12,901
--------------

(0) %
(5) %
-----7 %
------

38,924
--------------

(591)
--------------

(2) %
------

84,132
--------------

68,348
--------------

15,784
--------------

23 %
------

(389)
2,806

(73) %
102 %

(588)
3,475

(57) %
63 %

(864)
-------------1,553
--------------

(110) %
-----38 %
------

9,714
-------------12,601

98 %
-----373 %
------

531
2,750
786
-------------4,067
--------------

PAGE 6
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Var %
--------

%
%
%
%
%
%
%

445
8,967
(185)
-------------9,227
--------------

1,033
5,492
(9,899)
-------------(3,374)
--------------

Var %
--------

%
%
%
%
%
%
%
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Santee Cooper

Combined Statement of Reinvested Earnings
(Thousands of Dollars)
February, 2021

Current Month
------------------This Year
------------Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

25,869
62
43

Last Year
--------------

27,049
56
157

Year To Date
-----------------Variance
-----------

Var %
--------

(1,180)
6
(114)

This Year
-------------

Last Year
--------------

(1,853)
791
3
-------------24,915
--------------

(1,965)
1,016
3
-------------26,316
--------------

112
(225)
0
-------------(1,401)
--------------

(326)
-------------(326)
--------------

(13,928)
-------------(13,928)
--------------

13,602
-------------13,602
--------------

98 %
-----98 %
------

(653)
-------------(653)
--------------

(25,330)
-------------(25,330)
--------------

24,677
-------------24,677
--------------

97 %
-----97 %
------

$19,364
========

$30,603
========

($11,239)
========

(37) %
===

$44,530
========

$37,291
========

$7,239
========

19 %
===

2,064,694
44,530
-------------2,109,224

2,030,118
37,291
-------------2,067,409

8,984
-------------$2,100,240
=========

8,952
-------------$2,058,457
=========

Acc Reinvested Earnings - December, 2020
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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(2,228)
14
(1,074)

Var %
--------

(4)
11
(73)
0
6
(22)
0
-----(5)
------

%
%
%

51,751
126
(274)

%
%
%

(3,707)
1,581
5
-------------49,482
--------------

(3,929)
2,031
20
-------------53,013
--------------

222
(450)
(15)
-------------(3,531)
--------------

6
(22)
(75)
-----(7)
------

%

53,979
112
800

Variance
-----------

(4) %
13 %
(134) %
%
%
%
%
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Santee Cooper

Combined Reinvested Earnings Budget Comparison
(Thousands of Dollars)
February, 2021

Current Month
-------------------

Operating Revenue
-------------------------Electric
Water
Total Revenue

Operating & Maintenance Expenses
-------------------------------------------------Electric Operation
Electric Maintenance
Total Electric O&M
Water Operation
Water Maintenance
Total Water O&M
Total Operation & Maintenance

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income

Year To Date
------------------

Annual Budget
---------------------

Actual
---------

Budget
---------

Variance
-----------

$1,680,543
9,882
-------------1,690,425
--------------

$142,788
757
-------------143,545
--------------

$139,392
785
-------------140,177
--------------

$3,396
(28)
-------------3,368
--------------

922,731
158,280
-------------1,081,011
-------------4,405
777
-------------5,182
-------------1,086,193
--------------

73,513
9,982
-------------83,495
-------------359
86
-------------445
-------------83,940
--------------

72,927
9,833
-------------82,760
-------------351
64
-------------415
-------------83,175
--------------

254,735
4,531
-------------1,345,459
--------------

20,902
370
-------------105,212
--------------

344,966
--------------

38,333
--------------

1,301
75,509
0
-------------76,810
--------------

142
5,556
(78)
-------------5,620
--------------

Actual
---------

Budget
---------

Variance
-----------

2 %
(4) %
-----2 %
------

$292,982
1,548
-------------294,530
--------------

$295,331
1,583
-------------296,914
--------------

($2,349)
(35)
-------------(2,384)
--------------

(1) %
(2) %
-----(1) %
------

586
149
-------------735
-------------8
22
-------------30
-------------765
--------------

1
2
-----1
-----2
34
-----7
-----1
------

148,570
18,367
-------------166,937
-------------589
173
-------------762
-------------167,699
--------------

157,028
19,882
-------------176,910
-------------710
129
-------------839
-------------177,749
--------------

(8,458)
(1,515)
-------------(9,973)
-------------(121)
44
-------------(77)
-------------(10,050)
--------------

(5)
(8)
-----(6)
-----(17)
34
-----(9)
-----(6)
------

21,228
376
-------------104,779
--------------

(326)
(6)
-------------433
--------------

(2) %
(2) %
-----0 %
------

41,921
778
-------------210,398
--------------

42,456
794
-------------220,999
--------------

(535)
(16)
-------------(10,601)
--------------

(1) %
(2) %
-----(5) %
------

35,398
--------------

2,935
--------------

8 %
------

84,132
--------------

75,915
--------------

8,217
--------------

11 %
------

39
(736)

38 %
(12) %

254
(3,617)

133 %
(29) %

(78)
-------------(775)
--------------

0 %
-----(12) %
------

(185)
-------------(3,548)
--------------

0 %
-----(28) %
------

103
6,292
0
-------------6,395
--------------
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Var %
--------

%
%
%
%
%
%
%

445
8,967
(185)
-------------9,227
--------------

191
12,584
0
-------------12,775
--------------

Var %
--------

%
%
%
%
%
%
%
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Sheet 2 of 2
Santee Cooper

Combined Reinvested Earnings Budget Comparison
(Thousands of Dollars)
February, 2021

Current Month
------------------Annual Budget
--------------------Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

316,529
589
7,173

Actual
---------

25,869
62
43

Year To Date
------------------

Budget
---------

Variance
-----------

26,408
49
590

(539)
13
(547)

Var %
--------

(2) %
27 %
(93) %

(29,016)
11,098
20
-------------306,393
--------------

(1,853)
791
3
-------------24,915
--------------

(2,418)
925
2
-------------25,556
--------------

565
(134)
1
-------------(641)
--------------

23
(14)
50
-----(3)
------

(10,793)
-------------(10,793)
--------------

(326)
-------------(326)
--------------

(500)
-------------(500)
--------------

174
-------------174
--------------

$126,176
========

$19,364
========

$16,737
========

$2,627
========
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%
%
%

Actual
---------

Budget
---------

51,751
126
(274)

52,815
98
1,180

Variance
-----------

(1,064)
28
(1,454)

Var %
--------

(2) %
29 %
(123) %

(3,707)
1,581
5
-------------49,482
--------------

(4,836)
1,850
4
-------------51,111
--------------

1,129
(269)
1
-------------(1,629)
--------------

23
(15)
25
-----(3)
------

35 %
-----35 %
------

(653)
-------------(653)
--------------

(1,000)
-------------(1,000)
--------------

347
-------------347
--------------

35 %
-----35 %
------

16 %
===

$44,530
========

$38,579
========

$5,951
========

15 %
===

%

%
%
%
%
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Sheet 1 of 3
Santee Cooper

Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
February, 2021

Current Month
-------------------

Electric Operating Revenue

Year To Date
------------------

This Year
------------$142,836

Last Year
-------------$130,410

Variance
----------$12,426

Var %
-------10 %

This Year
------------$293,081

Last Year
-------------$264,373

Variance
----------$28,708

9,497
41,061
10,726
8,204
-------------69,488
--------------

12,897
30,191
8,220
6,469
-------------57,777
--------------

2,489
587
-------------3,076
--------------

Var %
-------11 %

(3,400)
10,870
2,506
1,735
-------------11,711
--------------

(26)
36
30
27
-----20
------

24,159
80,443
20,238
14,479
-------------139,319
--------------

28,626
63,899
22,207
10,433
-------------125,165
--------------

(4,467)
16,544
(1,969)
4,046
-------------14,154
--------------

(16)
26
(9)
39
-----11
------

1,596
572
-------------2,168
--------------

893
15
-------------908
--------------

56 %
3 %
-----42 %
------

5,267
916
-------------6,183
--------------

4,443
803
-------------5,246
--------------

824
113
-------------937
--------------

19 %
14 %
-----18 %
------

723
409
-------------1,132
--------------

459
637
-------------1,096
--------------

264
(228)
-------------36
--------------

58 %
(36) %
-----3 %
------

1,775
839
-------------2,614
--------------

1,939
1,029
-------------2,968
--------------

(164)
(190)
-------------(354)
--------------

(8) %
(18) %
-----(12) %
------

645
384
15

979
350
142

(334)
34
(127)

(34) %
10 %
(89) %

1,524
745
87

2,028
655
398

(504)
90
(311)

(25) %
14 %
(78) %

7,973
782
-------------8,755
-------------83,495
--------------

7,182
545
-------------7,727
-------------70,239
--------------

791
237
-------------1,028
-------------13,256
--------------

14,332
2,133
-------------16,465
-------------166,937
--------------

16,133
1,271
-------------17,404
-------------153,864
--------------

(1,801)
862
-------------(939)

Electric Operating Expense
--------------------------------------Generation
--------------Purchased Power
Fuel
Other Operating
Maintenance
Total Generation
Transmission
-----------------Operating
Maintenance
Total Transmission
Distribution
---------------Operating
Maintenance
Total Distribution

Customer Accounting
Customer Service & Info
Sales Promotion
Administrative & General
----------------------------------Operating
Maintenance
Total Admin & General
Total Operation & Maintenance
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11
43
-----13
-----19
------

%
%
%
%
%

%
%
%
%

13,073
--------------

(11)
68
-----(5)
-----8
------

%
%
%
%
%

%
%
%
%
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Sheet 2 of 3
Santee Cooper

Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
February, 2021

Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Electric Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

This Year
------------20,771
368
-------------104,634
--------------

Last Year
-------------21,129
391
-------------91,759
--------------

Variance
----------(358)
(23)
-------------12,875
--------------

Var %
-------(2) %
(6) %
-----14 %
------

This Year
------------41,659
773
-------------209,369
--------------

Last Year
-------------41,813
817
-------------196,494
--------------

Variance
----------(154)
(44)
-------------12,875
--------------

Var %
-------(0) %
(5) %
-----7 %
------

38,202
--------------

38,651
--------------

(449)
--------------

(1) %
------

83,712
--------------

67,879
--------------

15,833
--------------

23 %
------

142
5,556

523
2,750

(381)
2,806

(73) %
102 %

445
8,967

1,018
5,492

(573)
3,475

(56) %
63 %

786
-------------4,059
--------------

(864)
-------------1,561
--------------

(110) %
-----38 %
------

(185)
-------------9,227
--------------

9,714
-------------12,616
--------------

98 %
-----372 %
------

27,006
56
157

(1,159)
6
(117)

(4) %
11 %
(75) %

51,706
126
(246)

(2,187)
14
(1,012)

(4) %
13 %
(132) %

(78)
-------------5,620
--------------

25,847
62
40
(1,838)
783
3
-------------24,897
--------------

(1,965)
1,005
3
-------------26,262
--------------

127
(222)
0
-------------(1,365)
--------------

6
(22)
0
-----(5)
------

(331)
-------------(331)
--------------

(13,933)
-------------(13,933)
--------------

13,602
-------------13,602
--------------

$19,256
========

$30,381
========

($11,125)
========

PAGE 13

451

%
%
%

(9,899)
-------------(3,389)
--------------

53,893
112
766

(3,676)
1,565
5
-------------49,480
--------------

(3,930)
2,010
20
-------------52,871
--------------

254
(445)
(15)
-------------(3,391)
--------------

6
(22)
(75)
-----(6)
------

98 %
-----98 %
------

(662)
-------------(662)
--------------

(25,339)
-------------(25,339)
--------------

24,677
-------------24,677
--------------

97 %
-----97 %
------

(37) %
===

$44,121
=========

$36,958
=========

$7,163
========

19 %
===

%

%
%
%
%
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Sheet 3 of 3
Santee Cooper
Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
February, 2021

Current Month
------------------This Year
-------------

Last Year
--------------

Year To Date
-----------------Variance
-----------

Acc Reinvested Earnings - December, 2020
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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Var %
--------

This Year
-------------

Last Year
--------------

2,042,193
44,121
-------------2,086,314

2,008,999
36,958
-------------2,045,957

8,927
-------------$2,077,387
========

8,902
-------------$2,037,055
========

Variance
-----------

Var %
--------
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Santee Cooper

Electric Revenue and Energy Sales
February, 2021

Current Month
-------------------

Sale of Electricity ($000)
----------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Sales of Electricity
Other Electric Revenue
Total Electric Revenue

Sales in Megawatt Hours (MWh)
----------------------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Electric Sales in MWh

Retail Sales - # of Customers
----------------------------------------Active Customers at Month End:
Residential
Commercial
Public Street Lights
Other
Total Retail Customers

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$28,709
16,584
96,279
45
-------------141,617

$29,437
16,480
83,192
44
-------------129,153

($728)
104
13,087
1
-------------12,464

(2)
1
16
2
-----10

%

$61,631
33,653
195,371
91
-------------290,746

$57,321
33,783
170,775
90
-------------261,969

$4,310
(130)
24,596
1
-------------28,777

8
(0)
14
1
-----11

1,219
-------------$142,836
========

1,257
-------------$130,410
========

(38)
-------------$12,426
========

(3) %
-----10 %
===

2,335
-------------$293,081
========

2,404
-------------$264,373
========

(69)
-------------$28,708
========

(3) %
-----11 %
===

290,802
328,284
1,241,753
690
--------------1,861,529
=========

292,137
333,603
1,105,798
665
--------------1,732,203
=========

(1,335)
(5,319)
135,955
25
-------------129,326
========

(0)
(2)
12
4
-----7
===

%
%
%
%

641,041
691,629
2,624,145
1,461
----------------3,958,276
=========

568,340
689,117
2,334,132
1,379
----------------3,592,968
=========

72,701
2,512
290,013
82
-------------365,308
========

13
0
12
6
-----10
===

163,695
29,581
474
925
-------------194,675
========

158,725
29,750
441
921
-------------189,837
========

4,970
(169)
33
4
-------------4,838
========

3
(1)
7
0
-----3
===

%
%
%
%
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%
%
%
%

%

%

%
%
%
%
%

%
%
%
%
%
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Santee Cooper

Electric Energy Account (MWh)
February, 2021
Current Month
This Year
Last Year
Generation
Coal
Winyah Unit 1
Winyah Unit 2
Winyah Unit 3
Winyah Unit 4
Cross Unit 1
Cross Unit 2
Cross Unit 3
Cross Unit 4
Nuclear
Summer Plant
Natural Gas
Rainey PB1- CT1A
Rainey PB1 - CT1B
Rainey PB1 - ST1S
Rainey CT2A
Rainey CT2B
Rainey 3
Rainey 4
Rainey 5
Hydro
Jefferies Plant
Spillway Plant
St Stephen Plant
Buzzards Roost
Oil
Jefferies Unit 1
Jefferies Unit 2
Hilton Head Plant
Myrtle Beach Plant
Methane Gas
Anderson County Landfill
Horry County Landfill
Lee County Landfill
Richland County Landfill
Georgetown County Landfill
Berkeley County Landfill
Solar
Bell Bay Solar
Jamison Solar
Runway Solar
Volvo Solar
Centerfield Solar
Other Renewables
Total Generation (MWh)

Year-to-Date
This Year

Last Year

153,860
117,499
102,568
15,642
117,276
3,583
253,979
298,507

26,135
52,421
22,802
(721)
44,529
(3,243)
136,697
208,723

301,667
265,108
178,819
14,998
159,055
561
482,955
601,249

38,799
74,771
21,462
(1,439)
114,927
(6,987)
383,386
466,605

222,674

230,682

469,180

477,221

97,856
94,137
112,764
17,033
3,144
505
200
216

111,236
110,122
124,889
103,723
88,625
1,789
1,317
530

212,020
211,346
242,661
23,756
34,078
1,007
799
601

229,997
228,048
258,419
182,443
152,363
1,985
1,530
940

18,559
874
46,246
0

18,197
21
54,091
5,132

37,677
2,115
87,293
0

38,472
40
113,838
12,911

0
0
14
0

0
0
78
44

0
0
25
0

0
0
22
(39)

(16)
2
1,861
1,294
(8)
380

526
1,007
1,625
1,121
(9)
314

146
121
208
634
6,842
6

171
138
169
0
0
20

298
247
375
1,308
12,058
13

331
274
320
0
0
39

1,688,617

1,342,762

3,347,721

2,800,843
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(69)
18
3,692
2,107
(17)
732

1,308
2,096
3,564
2,582
(21)
498
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Santee Cooper

Electric Energy Account (MWh)
February, 2021
Current Month
This Year
Last Year
Purchases
Purchases Transmission
Caterpillar
Domtar
Bio Energy
Dorchester BioMass
Allendale BioMass
CEC Solar
IPCO
CP&L
Duke
SCE&G
Webb Forging
Southern Company
The Energy Authority
PMPA
SEPA Thurmond
SEPA RB Russell
Duke CSP
SEPA PMPA
SEPA Seneca
SEPA Waynesville
SEPA SCE&G
SEPA Hartwell
SEPA Thurmond Interchange
SEPA RB Russell Interchange
Net Inadvertent Interchange
Total Purchases
Total Generation & Purchases

0
0
18,231
0
11,449
12,483
193
41
0
801
0
0
0
144,688
12,948
0
0
103,488
10,388
402
330
554
0
13,041
43,705
(4,530)
368,211
2,056,828

0
0
18,458
0
12,808
13,208
236
80
0
456
0
0
0
293,599
23,615
0
0
107,184
24,049
1,042
330
1,008
0
49,249
53,005
(412)
598,327
1,941,089
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Year-to-Date
This Year
0
0
41,961
0
24,263
26,645
407
172
0
801
0
0
0
491,846
34,121
0
0
218,064
24,849
1,247
658
1,604
0
53,317
62,331
(4,012)
978,273
4,325,993

Last Year
0
0
41,279
0
27,261
27,201
477
112
0
456
0
0
0
673,187
36,122
0
0
221,760
39,124
1,767
684
1,578
0
79,252
81,855
0
1,232,115
4,032,959
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Santee Cooper

Electric Energy Account (MWh)
February, 2021
Current Month
This Year
Last Year

Year-to-Date
This Year

Last Year

Losses & Uses
Sales Transmission
Duke CSP
SEPA PMPA
SEPA Seneca
SEPA Waynesville
SEPA SCE&G
SEPA Hartwell
SEPA Thurmond Interchange
SEPA RB Russell Interchange
SEPA Wheeling (minus losses)
Line Conversion Losses
Losses Billed to Central
Retired Station Use (1)
Authority Use
Authority Transformer Losses
Industrial Transformer Losses
Total Losses & Uses
System Requirement
Interdepartmental Water Sales

0
103,488
10,388
402
330
554
0
0
0
31,293
(14,430)
19,004
0
1,192
4,814
655
157,690
1,899,137
690

0
2,784
24,049
1,042
330
1,008
0
0
0
56,389
7,431
16,912
0
1,285
0
0
111,230
1,829,859
665

0
218,064
24,849
1,247
658
1,604
0
0
0
63,775
(14,694)
40,223
0
2,402
9,815
1,383
349,327
3,976,667
1,462

0
5,760
39,124
1,767
684
1,578
0
0
0
88,843
29,405
35,692
0
2,528
0
0
205,381
3,827,578
1,379

Less Distribution Losses and Cycle
Billing Adjustment
Net Customer Sales (MWh) (2)

19,037
1,880,791

(12,194)
1,842,717

2,507
3,975,622

8,917
3,820,040
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Santee Cooper

Electric Energy Account (MWh)
February, 2021
Current Month
This Year
Last Year
System Peak Load (60 Min MW)
System Load Factor %
Sales to Other Utilities (3)
SCE&G (Charleston Shipyard)
Piedmont Municipal Power Agency
Seneca Light & Water
Waynesville
CP&L Energy
Duke Energy
Fortis Energy
SCE&G Energy
Alabama Municipal Electric Authority
The Energy Authority
Total Sales to Other Utilities

Year-to-Date
This Year

Last Year

4,634
60.17

4,379
57.85

4,634
60.40

4,379
58.30

0
1,889
11,094
8,054
0
0
0
0
22,300
19,271
62,608

1,200
578
11,034
7,687
0
0
0
0
17,525
1,800
39,824

0
3,145
23,227
17,164
0
0
0
0
42,300
19,280
105,116

3,000
1,309
23,751
15,843
0
0
0
0
37,325
2,000
83,228

(1) This includes power used at Jefferies Units 3 & 4 and Grainger Units 1 & 2 retired on December 31, 2012. .
(2) Any variance between "Net Customer Sales MWh" above and "Total Electric Sales" on the Electric Revenue and
Energy Statement is due to differences between estimated statistical data reported on the Electric Revenue and
Energy Statement versus actual statistical data subsequently reported on the Electric Energy Account.
(3) "Sales to Other Utilities" is included in "Sales for Resale" on the Electric Revenue and Energy Statement.
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Santee Cooper

Generating Plants Fuel Cost
February, 2021
Current Month
This Year
Last Year
Coal
Winyah Steam Plant 1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Coal
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Nuclear
Summer Nuclear Plant
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

153,860
$4,271
2.78 ¢
266.98 ¢

26,135
$1,020
3.90 ¢
308.28 ¢

301,667
$8,210
2.72 ¢
260.60 ¢

38,799
$1,729
4.46 ¢
336.87 ¢

117,499
$3,221
2.74 ¢
264.34 ¢

52,421
$1,212
2.31 ¢
205.45 ¢

265,108
$7,113
2.68 ¢
257.63 ¢

74,771
$1,859
2.49 ¢
217.93 ¢

102,568
$2,890
2.82 ¢
260.50 ¢

22,802
$1,219
5.35 ¢
405.46 ¢

178,819
$5,346
2.99 ¢
270.55 ¢

21,462
$1,219
5.68 ¢
405.46 ¢

15,642
$462
2.95 ¢
270.78 ¢

(721)
$0
N/A ¢
N/A ¢

14,998
$462
3.08 ¢
270.78 ¢

(1,439)
$0
N/A ¢
N/A ¢

117,276
$3,645
3.11 ¢
296.74 ¢

44,529
$1,627
3.65 ¢
309.62 ¢

159,055
$5,197
3.27 ¢
305.55 ¢

114,927
$4,130
3.59 ¢
326.95 ¢

3,583
$523
14.61 ¢
2,027.72 ¢

(3,243)
$0
N/A ¢
N/A ¢

561
$523
93.30 ¢
2,027.72 ¢

(6,987)
$0
N/A ¢
N/A ¢

253,979
$7,567
2.98 ¢
303.72 ¢

136,697
$4,517
3.30 ¢
312.19 ¢

482,955
$15,198
3.15 ¢
317.41 ¢

383,386
$12,181
3.18 ¢
307.82 ¢

298,507
$8,105
2.72 ¢
291.18 ¢

208,723
$6,198
2.97 ¢
308.09 ¢

601,249
$16,972
2.82 ¢
298.39 ¢

466,605
$13,720
2.94 ¢
307.64 ¢

1,062,914
$30,685
2.89 ¢
289.41 ¢

487,343
$15,793
3.24 ¢
303.55 ¢

2,004,412
$59,022
2.94 ¢
291.92 ¢

1,091,524
$34,839
3.19 ¢
307.26 ¢

222,674
$1,569
0.70 ¢
100.00 ¢

230,682
$2,195
0.95 ¢
100.00 ¢

469,180
$3,306
0.70 ¢
100.00 ¢

477,221
$4,542
0.95 ¢
100.00 ¢
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Santee Cooper

Generating Plants Fuel Cost
February, 2021
Current Month
This Year
Last Year
Natural Gas
Rainey PB1 - CT1A
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey PB1 - CT1B
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey PB1 - ST1S
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Subtotal Rainey PB1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey CT2A
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey CT2B
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 5
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Natural Gas
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

97,856
$4,034
4.12 ¢
352.23 ¢

111,236
$3,702
3.33 ¢
296.39 ¢

212,020
$8,053
3.80 ¢
329.83 ¢

229,997
$8,047
3.50 ¢
310.76 ¢

94,137
$3,871
4.11 ¢
352.23 ¢

110,122
$3,665
3.33 ¢
296.39 ¢

211,346
$7,982
3.78 ¢
329.16 ¢

228,048
$7,979
3.50 ¢
310.79 ¢

112,764
$0
N/A ¢
N/A ¢

124,889
$0
N/A ¢
N/A ¢

242,661
$0
N/A ¢
N/A ¢

258,419
$0
N/A ¢
N/A ¢

304,757
$7,905
2.59 ¢
352.23 ¢

346,247
$7,368
2.13 ¢
296.39 ¢

666,027
$16,035
2.41 ¢
329.50 ¢

716,464
$16,026
2.24 ¢
310.78 ¢

17,033
$653
3.84 ¢
337.04 ¢

103,723
$2,516
2.43 ¢
216.23 ¢

23,756
$837
3.52 ¢
315.04 ¢

182,443
$4,466
2.45 ¢
219.71 ¢

3,144
$130
4.13 ¢
337.04 ¢

88,625
$2,156
2.43 ¢
216.23 ¢

34,078
$1,023
3.00 ¢
263.57 ¢

152,363
$3,708
2.43 ¢
219.56 ¢

505
$22
4.44 ¢
337.04 ¢

1,789
$44
2.46 ¢
216.23 ¢

1,007
$35
3.48 ¢
302.30 ¢

1,985
$50
2.51 ¢
217.16 ¢

200
$10
4.83 ¢
337.04 ¢

1,317
$32
2.44 ¢
216.23 ¢

799
$24
3.01 ¢
283.04 ¢

1,530
$38
2.46 ¢
217.40 ¢

216
$11
4.88 ¢
337.04 ¢

530
$14
2.56 ¢
216.23 ¢

601
$21
3.44 ¢
291.42 ¢

940
$24
2.59 ¢
219.76 ¢

325,855
$8,731
2.68 ¢
350.74 ¢

542,231
$12,130
2.24 ¢
258.73 ¢

726,268
$17,975
2.47 ¢
324.04 ¢

1,055,725
$24,312
2.30 ¢
272.26 ¢
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Generating Plants Fuel Cost
February, 2021
Current Month
This Year
Last Year
Oil
Jefferies Steam Plant Units 1 & 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Myrtle Beach Combustion Turbine Plants
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Hilton Head Combustion Turbine Plants
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Oil
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Methane Gas
Horry County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Lee County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Richland County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Anderson County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Georgetown County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Berkeley County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Methane Gas
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

0
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

22
$11
48.30 ¢
1,729.87 ¢

0
$0
N/A ¢
N/A ¢

78
$28
35.62 ¢
1,728.29 ¢

25
$23
90.91 ¢
1,489.45 ¢

(39)
$1
N/A ¢
N/A ¢

14
$38
267.86 ¢
1,492.56 ¢

44
$45
101.20 ¢
1,725.63 ¢

25
$23
90.90 ¢
1,489.45 ¢

(17)
$12
N/A ¢
N/A ¢

14
$38
267.83 ¢
1,492.56 ¢

122
$72
59.33 ¢
1,726.65 ¢

2
$0
1.50 ¢
90.00 ¢

1,007
$9
0.94 ¢
90.00 ¢

18
$0
0.53 ¢
90.00 ¢

2,096
$20
0.95 ¢
90.00 ¢

1,861
$31
1.67 ¢
75.00 ¢

1,625
$21
1.32 ¢
75.00 ¢

3,692
$61
1.65 ¢
75.00 ¢

3,564
$50
1.40 ¢
75.00 ¢

1,294
$14
1.06 ¢
86.00 ¢

1,121
$18
1.61 ¢
86.00 ¢

2,107
$24
1.15 ¢
86.00 ¢

2,582
$41
1.60 ¢
86.00 ¢

(16)
$0
N/A ¢
N/A ¢

526
$5
0.87 ¢
75.00 ¢

(69)
$0
N/A ¢
N/A ¢

1,308
$11
0.84 ¢
75.00 ¢

(8)
$0
N/A ¢
N/A ¢

(9)
$0
N/A ¢
N/A ¢

(17)
$0
N/A ¢
N/A ¢

(21)
$0
N/A ¢
N/A ¢

380
$8
2.16 ¢
150.00 ¢

314
$7
2.13 ¢
149.99 ¢

732
$16
2.20 ¢
145.08 ¢

498
$11
2.26 ¢
150.00 ¢

3,513
$53
1.52 ¢
84.30 ¢

4,584
$60
1.31 ¢
85.24 ¢

6,463
$102
1.58 ¢
84.03 ¢

10,027
$133
1.33 ¢
83.95 ¢
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Generating Plants Fuel Cost
February, 2021

Summary
Fuel Cost Per kWh (Cents)

Type of Generation
Coal Burning Plants
Nuclear Burning Plant
Natural Gas Burning Plants
Oil Burning Plants
Methane Gas Burning Plant

This Year
2.89
0.70
2.68
90.90
1.52

Total

2.54

Current Month
Last Year
Variance
3.24
(0.35)
0.95
(0.25)
2.24
0.44
N/A
N/A
1.31
0.20
2.39

0.16

This Year
2.94
0.70
2.47
267.83
1.58
2.51

Year-to-Date
Last Year
3.19
0.95
2.30
59.33
1.33
2.43

Fuel Management Summary

Coal Inventory - Tons (000's)
- $000
- $/Ton
-Daily Burn Rate - Tons (1)
-Days Supply
Oil Inventory

- Gallons (000's)
- $000
- $/Gallon

Average Cost/Ton Burned YTD (2)

This Year
750
58,440
77.92
11,301
66

Last Year
1,858
142,980
76.96
10,460
178

Increase
(1,108)
(84,540)
0.96
841
(112)

% Increase
(60)
(59)
1
8
(63)

1,688
3,364
1.99

1,613
3,584
2.22

74
(220)
(0.23)

5
(6)
(10)

67.41

68.38

(0.97)

(1)

(1) Rolling 12 month average
(2) Includes Fuel Handling
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Electric Reinvested Earnings Budget Comparison
(Thousands of Dollars)
February, 2021

Current Month
-------------------

Electric Operating Revenue

Year To Date
------------------

Annual Budget
--------------------$1,681,242

Actual
--------$142,836

Budget
--------$139,441

Variance
----------$3,395

Var %
-------2 %

Actual
--------$293,081

Budget
--------$295,431

Variance
----------($2,350)

119,773
482,908
158,931
127,781
-------------889,393
--------------

9,497
41,061
10,726
8,204
-------------69,488
--------------

7,232
39,692
12,923
7,541
-------------67,388
--------------

29,440
9,328
-------------38,768
--------------

2,489
587
-------------3,076
--------------

11,733
6,892
-------------18,625
--------------

Var %
-------(1) %

2,265
1,369
(2,197)
663
-------------2,100
--------------

31
3
(17)
9
-----3
------

24,159
80,443
20,238
14,479
-------------139,319
--------------

15,722
86,547
26,542
14,651
-------------143,462
--------------

8,437
(6,104)
(6,304)
(172)
-------------(4,143)
--------------

54
(7)
(24)
(1)
-----(3)
------

2,595
837
-------------3,432
--------------

(106)
(250)
-------------(356)
--------------

(4) %
(30) %
-----(10) %
------

5,267
916
-------------6,183
--------------

5,425
1,257
-------------6,682
--------------

(158)
(341)
-------------(499)
--------------

(3) %
(27) %
-----(7) %
------

723
409
-------------1,132
--------------

938
564
-------------1,502
--------------

(215)
(155)
-------------(370)
--------------

(23) %
(27) %
-----(25) %
------

1,775
839
-------------2,614
--------------

2,071
1,634
-------------3,705
--------------

(296)
(795)
-------------(1,091)
--------------

(14) %
(49) %
-----(29) %
------

12,189
4,178
6,814

645
384
15

1,005
344
420

(360)
40
(405)

(36) %
12 %
(96) %

1,524
745
87

2,226
689
839

(702)
56
(752)

(32) %
8 %
(90) %

96,765
14,279
-------------111,044
-------------1,081,011
--------------

7,973
782
-------------8,755
-------------83,495
--------------

7,778
891
-------------8,669
-------------82,760
--------------

195
(109)
-------------86
-------------735
--------------

14,332
2,133
-------------16,465
-------------166,937
--------------

16,967
2,340
-------------19,307
-------------176,910
--------------

(2,635)
(207)
-------------(2,842)
-------------(9,973)
--------------

Electric Operating Expense
--------------------------------------Generation
--------------Purchased Power
Fuel
Other Operating
Maintenance
Total Generation
Transmission
-----------------Operating
Maintenance
Total Transmission
Distribution
---------------Operating
Maintenance
Total Distribution

Customer Accounting
Customer Service & Info
Sales Promotion
Administrative & General
----------------------------------Operating
Maintenance
Total Admin & General
Total Operation & Maintenance
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3
(12)
-----1
-----1
------

%
%
%
%
%

%
%
%
%

(16)
(9)
-----(15)
-----(6)
------

%
%
%
%
%

%
%
%
%

Santee Cooper Board of Directors - February Financial Report

Sheet 2 of 2
Santee Cooper

Electric Reinvested Earnings Budget Comparison
(Thousands of Dollars)
February, 2021

Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Electric Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

Annual Budget
--------------------253,114
4,505
-------------1,338,630
--------------

Actual
--------20,771
368
-------------104,634
--------------

Budget
--------21,093
374
-------------104,227
--------------

Variance
----------(322)
(6)
-------------407
--------------

Var %
-------(2) %
(2) %
-----0 %
------

Actual
--------41,659
773
-------------209,369
--------------

Budget
--------42,186
789
-------------219,885
--------------

Variance
----------(527)
(16)
-------------(10,516)
--------------

Var %
-------(1) %
(2) %
-----(5) %
------

342,612
--------------

38,202
--------------

35,214
--------------

2,988
--------------

8 %
------

83,712
--------------

75,546
--------------

8,166
--------------

11 %
------

1,281
75,509

142
5,556

102
6,292

40
(736)

39 %
(12) %

445
8,967

188
12,584

257
(3,617)

137 %
(29) %

0
-------------6,394
--------------

(78)
-------------(774)
--------------

0 %
-----(12) %
------

(185)
-------------9,227
--------------

0
-------------12,772
--------------

(185)
-------------(3,545)
--------------

0 %
-----(28) %
------

26,359
49
589

(512)
13
(549)

(2) %
27 %
(93) %

51,706
126
(246)

52,717
98
1,178

(1,011)
28
(1,424)

(2) %
29 %
(121) %

0
-------------76,790
--------------

315,940
589
7,158

(78)
-------------5,620
--------------

25,847
62
40

(28,789)
10,987
20
-------------305,905
--------------

(1,838)
783
3
-------------24,897
--------------

(2,399)
916
2
-------------25,516
--------------

561
(133)
1
-------------(619)
--------------

23
(15)
50
-----(2)
------

(9,746)
-------------(9,746)
--------------

(331)
-------------(331)
--------------

(413)
-------------(413)
--------------

82
-------------82
--------------

$123,243
========

$19,256
========

$16,505
========

$2,751
========
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%
%
%

(3,676)
1,565
5
-------------49,480
--------------

(4,798)
1,832
4
-------------51,031
--------------

1,122
(267)
1
-------------(1,551)
--------------

23
(15)
25
-----(3)
------

20 %
-----20 %
------

(662)
-------------(662)
--------------

(826)
-------------(826)
--------------

164
-------------164
--------------

20 %
-----20 %
------

17 %
===

$44,121
========

$38,113
========

$6,008
========

16 %
===

%

%
%
%
%
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Electric Revenue and Energy Budget Comparison
February, 2021

Current Month
-------------------

Sale of Electricity ($000)
----------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Sales of Electricity
Other Electric Revenue
Total Electric Revenue

Sales in Megawatt Hours (MWh)
----------------------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Electric Sales in MWh

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$28,709
16,584
96,279
45
-------------141,617

$29,954
16,499
91,633
54
-------------138,140

($1,245)
85
4,646
(9)
-------------3,477

(4)
1
5
(17)
-----3

%

$61,631
33,653
195,371
91
-------------290,746

$62,109
33,333
197,283
109
-------------292,834

($478)
320
(1,912)
(18)
-------------(2,088)

(1)
1
(1)
(17)
-----(1)

1,219
-------------$142,836
========

1,301
-------------$139,441
========

(82)
-------------$3,395
========

(6) %
-----2 %
===

2,335
-------------$293,081
========

2,597
-------------$295,431
========

(262)
-------------($2,350)
========

(10) %
-----(1) %
===

290,802
328,284
1,241,753
690
-------------1,861,529
=========

279,452
320,167
1,191,403
564
-------------1,791,587
=========

11,350
8,117
50,350
126
-------------69,942
========

4
3
4
22
-----4
===

641,041
691,629
2,624,145
1,461
-------------3,958,276
=========

615,068
660,765
2,600,097
1,210
-------------3,877,140
=========

25,973
30,864
24,048
251
-------------81,136
========

4
5
1
21
-----2
===
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%
%
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%
%
%
%
%

Santee Cooper Board of Directors - February Financial Report

Sheet 1 of 2
Santee Cooper

Water System Statement of Reinvested Earnings
(Thousands of Dollars)
February, 2021

Current Month
-------------------

Operating Revenue
-------------------------Lake Moultrie
Lake Marion
Total Water Revenue

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

$684
73
-------------757
--------------

$702
86
-------------788
--------------

($18)
(13)
-------------(31)
--------------

58
2
-------------60
--------------

53
4
-------------57
--------------

175
84
-------------259
--------------

15
0
-------------15
--------------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

(3) %
(15) %
-----(4) %
------

$1,397
151
-------------1,548
--------------

$1,395
174
-------------1,569
--------------

$2
(23)
-------------(21)
--------------

0 %
(13) %
-----(1) %
------

5
(2)
-------------3
--------------

9 %
(50) %
-----5 %
------

116
3
-------------119
--------------

100
4
-------------104
--------------

16
(1)
-------------15
--------------

16 %
(25) %
-----14 %
------

170
62
-------------232
--------------

5
22
-------------27
--------------

3 %
35 %
-----12 %
------

307
171
-------------478
--------------

312
184
-------------496
--------------

(5)
(13)
-------------(18)
--------------

(2) %
(7) %
-----(4) %
------

2
0
-------------2
--------------

13
0
-------------13
--------------

650 %
0 %
-----650 %
------

27
(1)
-------------26
--------------

(2)
0
-------------(2)
--------------

29
(1)
-------------28
--------------

1,450 %
0 %
-----1,400 %
------

Operating Expenses:
----------------------------Source of Supply & Pumping
---------------------------------------Operating
Maintenance
Total Supply & Pumping
Water Treatment
----------------------Operating
Maintenance
Total Water Treatment
Transmission & Distribution
-------------------------------------Operating
Maintenance
Total Trans & Distr

Customer Accounting
Administrative & General
Total Operating & Maint

0

0

0

0 %

0

0

0

0 %

159
-------------493
--------------

89
-------------380
--------------

70
-------------113
--------------

79 %
-----30 %
------

238
-------------861
--------------

232
-------------830
--------------

6
-------------31
--------------

3 %
-----4 %
------
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Water System Statement of Reinvested Earnings
(Thousands of Dollars)
February, 2021
Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long Term Debt
Other Interest
Amortization of
Debt Discount & Expense-Net
Loss on Reacquired Debt
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

This Year
------------131
2
-------------626
--------------

Last Year
-------------133
2
-------------515
--------------

Variance
----------(2)
0
-------------111
--------------

Var %
-------(2) %
0 %
-----22 %
------

This Year
------------262
5
-------------1,128
--------------

Last Year
-------------266
4
-------------1,100
--------------

Variance
----------(4)
1
-------------28
--------------

Var %
-------(2) %
25 %
-----3 %
------

131
--------------

273
--------------

(142)
--------------

(52) %
------

420
--------------

469
--------------

(49)
--------------

(10) %
------

0
0

8
0

(8)
0

(100) %
0 %

0
0

15
0

(15)
0

(100) %
0 %

0
-------------0
--------------

0
-------------8
--------------

0
-------------(8)
--------------

0 %
-----(100) %
------

0
-------------0
--------------

0
-------------15
--------------

0
-------------(15)
--------------

0 %
-----(100) %
------

22
3

43
0

(21)
3

(49) %
0 %

45
(28)

86
34

(41)
(62)

(48) %
(182) %

(15)
8
-------------18
--------------

0
11
-------------54
--------------

(15)
(3)
-------------(36)
--------------

0 %
(27) %
-----(67) %
------

(31)
16
-------------2
--------------

1
21
-------------142
--------------

(32)
(5)
-------------(140)
--------------

(3,200) %
(24) %
-----(99) %
------

5
-------------5
--------------

5
-------------5
--------------

0
-------------0
--------------

0 %
-----0 %
------

9
-------------9
--------------

9
-------------9
--------------

0
-------------0
--------------

0 %
-----0 %
------

$108
========

$222
========

($114)
========

(51) %

$409
========

$333
========

$76
========

23 %
===

22,501
409
-------------22,910

21,119
333
-------------21,452

57
-------------$22,853
========

50
-------------$21,402
========

Acc Reinvested Earnings - December, 2020
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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Lake Moultrie Revenue and Consumption
February, 2021

Current Month
-------------------

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$40
117
353
159
-------------669

$41
121
365
160
-------------687

($1)
(4)
(12)
(1)
-------------(18)

(2)
(3)
(3)
(1)
-----(3)

%

$80
236
717
334
-------------1,367

$82
241
724
318
-------------1,365

($2)
(5)
(7)
16
-------------2

(2)
(2)
(1)
5
-----0

15
-------------$684
========

15
-------------$702
========

0
-------------($18)
========

0 %
-----(3) %
===

30
-------------$1,397
========

30
-------------$1,395
========

0
-------------$2
========

0 %
-----0 %
===

19
63
219
223
-------------524
========

21
72
240
229
-------------562
========

(2)
(9)
(21)
(6)
-------------(38)
========

(10)
(13)
(9)
(3)
-----(7)
===

41
136
477
489
-------------1,143
========

41
139
464
447
-------------1,091
========

0
(3)
13
42
-------------52
========

0
(2)
3
9
-----5
===

Sale of Water ($000)
----------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales of Water
BCW&S Contribution in Aid
Total Revenue

%
%
%
%

%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales in MG

PAGE 30

468

%
%
%
%
%

%
%
%
%
%

Santee Cooper Board of Directors - February Financial Report

Santee Cooper

Lake Marion Revenue and Consumption
February, 2021

Current Month
-------------------

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$18
20
8
0
8
0
0
19
-------------$73
========

$18
26
7
0
10
0
0
25
-------------$86
========

$0
(6)
1
0
(2)
0
0
(6)
-------------($13)
========

0
(23)
14
0
(20)
0
0
(24)
-----(15)
===

16
0
4
0
0
0
0
0
-------------20
========

18
0
3
0
0
0
0
0
-------------21
========

(2)
0
1
0
0
0
0
0
-------------(1)
========

(11)
0
33
0
0
0
0
0
-----(5)
===

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$39
41
16
0
16
0
0
39
-------------$151
========

$36
52
15
0
21
0
0
50
-------------$174
========

$3
(11)
1
0
(5)
0
0
(11)
-------------($23)
========

8
(21)
7
0
(24)
0
0
(22)
-----(13)
===

34
0
8
0
0
0
0
0
-------------42
========

35
0
6
0
0
0
0
0
-------------41
========

(1)
0
2
0
0
0
0
0
-------------1
========

(3)
0
33
0
0
0
0
0
-----2
===

Sale of Water ($000)
----------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Revenue

%
%
%
%
%
%
%
%
%

%
%
%
%
%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Sales in MG
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Sheet 1 of 2
Santee Cooper

Water System Reinvested Earnings Budget Comparison
(Thousands of Dollars)
February, 2021

Current Month
-------------------

Operating Revenue
-------------------------Lake Moultrie
Lake Marion
Total Water Revenue

Budget
---------

Year To Date
------------------

Annual Budget
---------------------

Actual
---------

Variance
-----------

$8,662
1,220
-------------9,882
--------------

$684
73
-------------757
--------------

$690
($6)
95
(22)
-------------- -------------785
(28)
-------------- --------------

725
0
-------------725
--------------

58
2
-------------60
--------------

3,091
776
-------------3,867
--------------

45
1
-------------46
--------------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

(1) %
(23) %
-----(4) %
------

$1,397
151
-------------1,548
--------------

$1,390
193
-------------1,583
--------------

$7
(42)
-------------(35)
--------------

1 %
(22) %
-----(2) %
------

50
8
0
2
-------------- -------------50
10
-------------- --------------

16 %
0 %
-----20 %
------

116
3
-------------119
--------------

103
0
-------------103
--------------

13
3
-------------16
--------------

13 %
0 %
-----16 %
------

175
84
-------------259
--------------

244
(69)
64
20
-------------- -------------308
(49)
-------------- --------------

(28) %
31 %
-----(16) %
------

307
171
-------------478
--------------

495
129
-------------624
--------------

(188)
42
-------------(146)
--------------

(38) %
33 %
-----(23) %
------

15
0
-------------15
--------------

4
11
0
0
-------------- -------------4
11
-------------- --------------

275 %
0 %
-----275 %
------

27
(1)
-------------26
--------------

8
0
-------------8
--------------

19
(1)
-------------18
--------------

238 %
0 %
-----225 %
------

Operating Expenses:
----------------------------Source of Supply & Pumping
---------------------------------------Operating
Maintenance
Total Supply & Pumping
Water Treatment
----------------------Operating
Maintenance
Total Water Treatment
Transmission & Distribution
-------------------------------------Operating
Maintenance
Total Trans & Distr

Customer Accounting
Administrative & General
Total Operating & Maint

0
1,243
-------------5,881
--------------

0
159
-------------493
--------------

0

0

102
57
-------------- -------------464
29
-------------- --------------
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0 %
56 %
-----6 %
------

0
238
-------------861
--------------

0
204
-------------939
--------------

0
34
-------------(78)
--------------

0 %
17 %
-----(8) %
------
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Sheet 2 of 2
Santee Cooper

Water System Reinvested Earnings Budget Comparison
(Thousands of Dollars)
February, 2021
Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long Term Debt
Other Interest
Amortization of
Debt Discount & Expense-Net
Loss on Reacquired Debt
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

Annual Budget
--------------------1,621
26
-------------7,528
--------------

Actual
--------131
2
-------------626
--------------

Budget Variance
------------------135
(4)
2
0
-------------- -------------601
25
-------------- --------------

Var %
-------(3) %
0 %
-----4 %
------

Actual
--------262
5
-------------1,128
--------------

Budget
--------270
5
-------------1,214
--------------

Variance
----------(8)
0
-------------(86)
--------------

Var %
-------(3) %
0 %
-----(7) %
------

2,354
--------------

131
--------------

184
(53)
-------------- --------------

(29) %
------

420
--------------

369
--------------

51
--------------

14 %
------

(3)
0

(100) %
0 %

0
-------------(3)
--------------

0 %
-----(100) %
------

(53)
(30)

(54) %
(1,500) %

20
0
0
-------------20
--------------

589
15

0
0
0
-------------0
--------------

22
3

1
0

(1)
0

(100) %
0 %

0
0
-------------- -------------1
(1)
-------------- --------------

0 %
-----(100) %
------

0
-------------0
--------------

(27)
2

(55) %
200 %

45
(28)

49
1

0
0

3
0
0
-------------3
--------------

98
2

(227)
111
-------------488
--------------

(15)
8
-------------18
--------------

(19)
4
9
(1)
-------------- -------------40
(22)
-------------- --------------

21 %
(11) %
-----(55) %
------

(31)
16
-------------2
--------------

(38)
18
-------------80
--------------

7
(2)
-------------(78)
--------------

18 %
(11) %
-----(98) %
------

(1,047)
-------------(1,047)
--------------

5
-------------5
--------------

(87)
92
-------------- -------------(87)
92
-------------- --------------

106 %
-----106 %
------

9
-------------9
--------------

(174)
-------------(174)
--------------

183
-------------183
--------------

105 %
-----105 %
------

$2,933
========

$108
========

$232
($124)
======== ========

(53) %
===

$409
========

$466
========

($57)
========

(12) %
===
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Santee Cooper

Lake Moultrie Revenue and Consumption Budget Comparison
February, 2021

Current Month
-------------------

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$40
117
353
159
-------------669

$40
119
354
162
-------------675

$0
(2)
(1)
(3)
-------------(6)

0
(2)
(0)
(2)
-----(1)

%

$80
236
717
334
-------------1,367

$81
238
715
326
-------------1,360

($1)
(2)
2
8
-------------7

(1)
(1)
0
2
-----1

15
-------------$684
========

15
-------------$690
========

0
-------------($6)
========

0 %
-----(1) %
===

30
-------------$1,397
========

30
-------------$1,390
========

0
-------------$7
========

0 %
-----1 %
0

19
63
219
223
-------------524
========

21
71
220
221
-------------533
========

(2)
(8)
(1)
2
-------------(9)
========

(10)
(11)
(0)
1
-----(2)
===

41
136
477
489
-------------1,143
========

45
140
464
451
-------------1,100
========

(4)
(4)
13
38
-------------43
========

(9)
(3)
3
8
-----4
===

Sale of Water ($000)
----------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales of Water
BCW&S Contribution in Aid
Total Revenue

%
%
%
%

%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales in MG
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Santee Cooper

Lake Marion Revenue and Consumption Budget Comparison
February, 2021

Current Month
-------------------

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$18
20
8
0
8
0
0
19
-------------$73
========

$20
32
11
0
13
0
0
19
-------------$95
========

($2)
(12)
(3)
0
(5)
0
0
0
-------------($22)
========

(10)
(38)
(27)
0
(38)
0
0
0
-----(23)
===

16
0
4
0
0
0
0
0
-------------20
========

17
0
5
0
1
0
0
0
-------------23
========

(1)
0
(1)
0
(1)
0
0
0
-------------(3)
========

(6)
0
(20)
0
(100)
0
0
0
-----(13)
===

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$39
41
16
0
16
0
0
39
-------------$151
========

$42
63
23
0
26
0
0
39
-------------$193
========

($3)
(22)
(7)
0
(10)
0
0
0
-------------($42)
========

(7)
(35)
(30)
0
(38)
0
0
0
-----(22)
===

34
0
8
0
0
0
0
0
-------------42
========

36
0
11
0
1
0
0
0
-------------48
========

(2)
0
(3)
0
(1)
0
0
0
-------------(6)
========

(6)
0
(27)
0
(100)
0
0
0
-----(13)
===

Sale of Water ($000)
----------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Revenue

%
%
%
%
%
%
%
%
%

%
%
%
%
%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Sales in MG
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1fil~antee cooper

INTER-OFFICE COMMUNICATION
Date:

March 20, 2021

To:

Board of Directors

From:

Ken Lott, Chief Financial and Administration Officer

Subject:

Cash Flow Schedule – February 2021

Attached is the Santee Cooper Electric System Cash Flow Schedule for February 2021.
If you have any questions or concerns prior to the meeting, please give Mark or me a call.

Attachments
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SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
Electric System Revenue and Operating Fund Cash Flow (Thousands of Dollars)
February 28, 2021

CURRENT
ACTUAL

MONTH

YEAR-TO-DATE

BUDGET

ACTUAL

BEGINNING BALANCE 1/1/21
BALANCE AT 01/31/21

BUDGET

VARIANCE

$141,226

$82,407

$58,819

$183,217

$79,348

149,186

155,995

298,606

307,431

(8,825)

65

102

80

188

(108)

0

0

0

0

RECEIPTS
Electric Revenue
Interest
Special Reserve

(5,783)

Other Misc. Receipts

11,134

3,192

24,981

6,417

0

0

0

0

$154,603

$159,289

$312,701

$314,036

($1,335)

(17,537)

Customer Security Deposits
TOTAL RECEIPTS

0

(10,965)

0

0

To / From Other Funds (Net)

(10,965)
18,564
0

DISBURSEMENTS
Debt Service Transfers

67,679

43,220

68,903

86,440

CIF 9.0% Requirement Transfer

13,805

11,829

26,508

25,063

1,445

Fossil Fuel

26,561

27,512

44,206

54,891

(10,685)

8,508

7,631

18,211

15,555

2,656

18,078

7,232

32,368

15,722

16,646

Natural Gas
Purchased Power
Nuclear Fuel

1,200

1,572

7,200

3,312

3,888

Salaries, Wages & Payroll Costs

8,520

15,628

26,032

31,276

(5,244)

Contract Services - Other

5,925

0

16,369

0

16,369

Materials, Inventory, & Sales Tax

2,506

0

12,198

0

12,198

Remaining O&M

4,829

20,672

10,430

46,623

Payment to the State & Sums in Lieu

0

0

11,293

11,897

(604)

Taxes Reimb from Special Reserve

0

0

0

2,118

(2,118)

TOTAL DISBURSEMENTS

$157,611

$135,501

$273,719

$293,307

($19,588)

BALANCE AT 2/28/21

$180,208

$180,208

PROJECTED BALANCE

$103,136

$77,072
$103,136

This is an internal document not prepared in accordance with specific accounting standards intended to be used for informational purposes.
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Operational Data
Reporting Period:
January - February 2021
Board of Directors Meeting
March 22, 2021

Unscheduled Transmission Outages
Through February 28, 2021

Line Section Name/Voltage

Date/Time

Fairfax 69-12kV
(Coop: Edisto)
69kV
Blythewood 230-69kV
(Coop: Fairfield)
69kV
Riley Road 69-12kV
(Coop: Newberry)
69kV
Aiken #1 – Aiken #3
(Coop: Aiken)
115kV
Batesburg – Newberry
69kV
Pinewood
115kV
Winyah – Georgetown Sw #3
(Coop: Santee)
115kV
Lake City – Marion
230kV
Carnes Crossroads – Alcoa #1
230kV
Lake City – Nan Ya #2
(Coop: Santee)
69kV
Lake City – Scottsville
69kV

January 9
12:46 am – 2:10 am
Duration: 1h 58m 19s
January 11
7:45 pm – 10:13 pm
Duration: 2h 28m
January 21
12:02 pm – 2:28 pm
Duration: 2h 26m
January 27
10:07 pm – 11:24 pm
Duration: 1h 16m 12s
February 2
9:56 pm – 3:42 pm
Duration: 5h 45m 9s
February 8
2:48 am – 4:02 pm
Duration: 13h 13m 56s
February 16
5:04 am – 10:05
Duration: 4h 59m 7s
February 18-19
7:00 pm – 10:25 am
Duration: 15h 24m 18s
February 19
12:34 pm – 4:24 pm
Duration: 3h 49m 16s
February 25
1:15 pm – 2:30 pm
Duration: 1h 15m 17s
February 25
1:15 pm – 5:52 pm
Duration: 4h 36m 42s

477

Cause
Pre-arranged with customer to
perform maintenance on their
equipment
Failed insulator; storms in area

Failed switch blade

Failed insulator; thunderstorms in
area
Circuit breaker opened during
transfer switching
Three failed capacitors

Pre-arranged with customer to
perform maintenance on our
equipment
Heavy rain caused tree to uproot and
make contact with conductor
Customer equipment failure

Failed surge arrestor

Failed surge arrestor

Santee Cooper Board of Directors - Operations Report

Unscheduled Plant Outages
Through February 28, 2020

Unit
Cross 3
Cross 3
Cross 4
Rainey 1A
Winyah 1

Off-Line
1/13/21
1/22/21
1/26/21
1/28/21
2/15/21

1:59 PM
10:23 AM
4:14 PM
7:07 PM
12:53 PM

Duration (hrs.)
47.65
31.79
34.98
18.58
8.57

Cause
Boiler tube leak
Boiler tube leak
Boiler tube leak
Static start switch failed to operate properly
Boiler feed pump tripped

January 2021 Forward Gas Prices
at Henry Hub on 3/11/2021 @ $2.668 MMBTU
Historical NYMEX Natural Gas Daily Close Price
$4.00
$3.50
$3.00
$2.50
$2.00
$1.50
$1.00

/////////////
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I~P.an... =·,.

Monthly Supply & Trading Update
March 2021
Year to Date Specifics

Year to Date Estimated Actual vs Budget

Data represented is reflected in the customer fuel adjustment calculation. It excludes Rediversion, O&M associated with purchased
energy, SOCO Dynamic Energy Exchange and purchased capacity which may be included in other corporate reports. Estimated
actuals are “trued up” as necessary either with adjusting journal entries in accounting or via annual true up in the fuel adjustment.

svstem Fuel & Purchased Energy
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Volume Commitment, Balance of 2021

Volume Commitment Data

This is Santee Cooper's position with respect to the amount of fuel and purchased energy we have secured in some manner for the
balance of 2021.
PORTFOLIO

Balance of 2021 (April‐December)
(1)

Fuel Category
Winyah Coal‐Total (Tons)
Cross Coal‐LS (Tons)
Cross Coal‐HS (Tons)
PP‐Energy (MWh)

Budgeted Usage
1,717,283
377,497
2,098,793
2,759,037
21,747,298

Secured as of
3/8/2021
2,019,968
490,093
2,662,908
883,026
21,740,000

Coverage
>100%
>100%
>100%
32%

Natural Gas (MMBtu)
100%
Total Coverage based on MMBtu conversion
87%
(1) Secured volume is either financial or physical contract, or already in physical inventory.
The minimum coal operational requirement is excluded. This assumes all contract coal is
received during 2021.
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~~ntee cooper'

March 2021
Coal - Spot Market vs Santee Cooper Update

The graphs below show Santee Cooper's coal pricing position compared to the market at budget and current market conditions.
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~ tntee cxper·

March 2021
Natural Gas

The chart represents only natural gas commodity prices. The market is the Henry Hub traded on the New York Merchantile
Exchange ("NYMEX").

N.:atural Gas: Santee Cooper V$. Market Prices
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Distribution of System Cost

This is the range of expectations of system cost, according to the The Energy Authority ("TEA") model, for 2021-annualized costs
based on the 2020 October Update unit specifics and load. Included in this estimate are estimated actuals through January and
balance of year projections which include updated natural gas commodity prices, power market prices, coal prices, and solar
commercial operation dates.
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2021 Board of Directors
Upcoming Meetings & Events
January 25, 2021 (Monday)

8:00 am – 2:00 pm

March 22, 2021 (Monday)

8:00 am – 2:00 pm

April 8, 2021 (Thursday)

10:00 am – 2:00 pm

April 15, 2021 (Thursday)

6:30 pm

April 19, 2021 (Monday)

8:00 am – 2:00 pm

(Canceled)

Board Meeting
Moncks Corner, SC

Board Meeting
Moncks Corner, SC

Moncks Corner, SC

Horry County Appreciation Reception
Myrtle Beach, SC

Board Meeting
Moncks Corner, SC

June 19-23, 2021

APPA 2021 Annual Conference

July 13-14, 2021 (Virtual Only)

Orlando, Florida

June 28, 2021 (Monday)

8:00 am – 2:00 pm

August 23, 2021 (Monday)

8:00 am – 2:00 pm

September 16, 2021 (Thursday)

6:30 pm

October 21, 2021 (Thursday)

6:30 pm

October 22, 2021 (Friday)

8:00 am – 2:00 pm

October 25, 2021 (Monday)

8:00 am – 2:00 pm

November 4, 2021 (Thursday)

10:00 am – 2:00 pm

December 5, 2021 (Sunday)

6:30 pm

December 6, 2021 (Monday)

8:00 am – 2:00 pm

HOLD DATE ONLY – if 10/22/21 is
canceled

Central-Santee Cooper Executive Committee Meeting

Board Meeting
Moncks Corner, SC

Board Meeting
Moncks Corner, SC

Georgetown County Appreciation Event
Georgetown, SC

Berkeley County Appreciation Event
Moncks Corner, SC

Board Meeting
Moncks Corner, SC

Board Meeting
Moncks Corner, SC

Central-Santee Cooper Executive Committee Meeting
Moncks Corner, SC

Board of Directors Christmas Reunion Dinner
Moncks Corner, SC

Board Meeting
Moncks Corner, SC

Rev. 3/18/21
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Below is a hold date for the Central-Santee Cooper Executive Committee in case of possible
meeting conflicts. Please place this date on your calendar as Hold Date only.
Hold Date
November 11, 2021 (hold-date) - Thursday– Moncks Corner, SC

-2483

Rev. 3/18/21

Santee Cooper Board of Directors - Future Agendas

2021 FUTURE BOARD MEETING AGENDA ITEMS

APRIL 8, 2021 – (Moncks Corner ) 10:00 a.m. – 2:00 p.m.


Central-Santee Cooper Executive Committee Meeting

APRIL 16, 2021 – 8:00 a.m. – 2:00 p.m.
*(HOLD APRIL 19, 2021 for board mtg. if the 15th reception is canceled)








Executive-Corporate Planning Committee:
-

FERC License Update (P) ................................................................................ Pamela Williams

-

Retail Operations Report (P) ................................................................................... Mike Poston

-

Economic Development Initiatives Report (P) .................................................. Pamela Williams

-

Legislative Update (P) ...................................................................................... Pamela Williams

Finance Committee:
-

Investment Program Update (W) .................................................................................... Ken Lott

-

Conservation & Energy Efficiency Update (P)......................................................... Mike Poston
(Distributed Energy Resource Program Revision will be included)

Human Resources Committee:
-

Executive Compensation Philosophy Review (W) ......................................................... Ken Lott

-

Annual Executive Compensation Report (W) ................................................................. Ken Lott

Board Meeting:
-

Financial and Line of Business Report (P) ..................................................................... Ken Lott

-

President’s Report (P) ............................................................................................ Mark Bonsall

JUNE 28, 2021 – 8:00 a.m. – 2:00 p.m.


Audit Committee:
-



2021 Internal Audit Update (W/P) ............................................................. Monique Washington

Executive-Corporate Planning Committee:
-

Transmission Facilities Report (W) ......................................................................... Mike Poston

-

Legislative Update (P) ...................................................................................... Pamela Williams

(W) = Written Report
(P) = Presentation
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Legal Affairs Committee:
-



Legal Update (P) .............................................................................................. Pamela Williams

Board Meeting:
-

President’s Report (P) ............................................................................................ Mark Bonsall

AUGUST 23, 2021 – 8:00 a.m. – 2:00 p.m.






Executive-Corporate Planning Committee:
-

Lake Management Process (P) ............................................................................... Mike Poston

-

Dams & Dikes Report (W/P) .................................................................................. Tommy Curtis

-

Generation Facilities Report (W) ........................................................................... Tommy Curtis

Financial Planning and Risk Management Committee:
-

Supply & Trading Annual Report (P) ..............................................................Charlie Duckworth

-

Debt Update (W/P) ......................................................................................................... Ken Lott

-

Insurance Update (W/P) ................................................................................................. Ken Lott

Board Meeting:
-

Financial and Line of Business Report (P) ..................................................................... Ken Lott

-

President’s Report (P) ............................................................................................ Mark Bonsall

OCTOBER 22, 2021 – 8:00 a.m. – 2:00 p.m.
*(HOLD OCTOBER 25, 2021 for board mtg. if the 21st reception is canceled)




Finance Committee:
-

Budget Target Review (P) .............................................................................................. Ken Lott

-

Resolution: Celebrate The Season (P) ........................................................................... Ken Lott

Legal Affairs Committee:
-





Legal Update (P) .............................................................................................. Pamela Williams

Executive-Corporate Planning Committee:
-

Legislative Update (P) ...................................................................................... Pamela Williams

-

Economic Development Programs (P) ............................................................. Pamela Williams

Board Meeting:
-

Financial and Line of Business Report (P) ..................................................................... Ken Lott

-

President’s Report (P) ............................................................................................ Mark Bonsall
(W) = Written Report
(P) = Presentation
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NOVEMBER 4, 2021 (Moncks Corner) – 10:00 a.m. – 2:00 p.m.
*(HOLD DATE ONLY – NOVEMBER 11, 2021)


Central-Santee Cooper Executive Committee Meeting

DECEMBER 6, 2021 – 8:00 a.m. – 2:00 p.m.




Audit Committee:
-

External Audit Initiation Report (P) ................................................................................. Ken Lott

-

Audit Status Report (W) ............................................................................. Monique Washington

Executive-Corporate Planning Committee:
-





Finance Committee:
-

Customer Survey Results (All Customers) (W) ....................................................... Mike Poston

-

Annual Budget Approval (P) ........................................................................................... Ken Lott

Financial Planning and Risk Management Committee:
-





Annual Report on Physical Security Risk
and Cyber Security (P) ..................................... Dom Maddalone/Shane Clancy/Mike Frederick

Legal Affairs Committee:
-



Legislative Update (P) ...................................................................................... Pamela Williams

Legal Update (P) .............................................................................................. Pamela Williams

Property Committee:
-

Gratis Leases Update (W) ................................................................................ Pamela Williams

-

Property Management Update (P) ................................................................... Pamela Williams

Board Meeting:
-

President’s Report (P) ............................................................................................ Mark Bonsall

-

Wholesale and Residential Customer Survey Results (Info. Only) (W) .................. Mike Poston

(W) = Written Report
(P) = Presentation
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Santee Cooper Board of Directors - Committee Assignments
Rev. 1/4/2021

2021 SANTEE COOPER BOARD OF DIRECTORS
COMMITTEE ASSIGNMENTS
BOARD OFFICERS
Acting Chairman – Dan J. Ray
First Vice Chairman – Dan J. Ray
Second Vice Chairman – David F. Singleton
2021 BOARD COMMITTEES
CENTRAL/SANTEE COOPER EXECUTIVE

FINANCIAL PLANNING AND RISK
MANAGEMENT

Dan J. Ray
Charles H. Leaird
Stephen H. Mudge
Peggy H. Pinnell
David F. Singleton

Dan J. Ray (Chairman)
William A. Finn
J. Calhoun Land IV
Stephen H. Mudge
David F. Singleton
Barry D. Wynn

AUDIT
Peggy H. Pinnell (Chairwoman)
William A. Finn
Merrell W. Floyd
Charles H. Leaird
Stephen H. Mudge
Barry D. Wynn

HUMAN RESOURCES
David F. Singleton (Chairman)
Kristofer Clark
Merrell W. Floyd
J. Calhoun Land IV
Stephen H. Mudge
Peggy H. Pinnell
Barry D. Wynn

EXECUTIVE-CORPORATE PLANNING
Dan J. Ray (Chairman)
Kristofer Clark
William A. Finn
J. Calhoun Land IV
Stephen H. Mudge
Peggy H. Pinnell
David F. Singleton

LEGAL AFFAIRS
J. Calhoun Land IV (Chairman)
Kristofer Clark
Merrell W. Floyd
Charles H. Leaird
Stephen H. Mudge
Dan J. Ray
David F. Singleton

FINANCE
Barry D. Wynn (Chairman)
Kristofer Clark
William A. Finn
Merrell W. Floyd
J. Calhoun Land IV
Charles H. Leaird
Dan J. Ray

PROPERTY
Stephen H. Mudge (Chairman)
Kristofer Clark
Merrell W. Floyd
Charles H. Leaird
Peggy H. Pinnell
David F. Singleton
MEMBERSHIP ON OTHER BOARDS

LAKE MOULTRIE WATER AGENCY
ADVISORY BOARD
Peggy H. Pinnell
NOTE: Acting Chairman Ray is an ex officio member of all committees. The Interim President & CEO is a
management member of the Central/Santee Cooper Executive Committee.
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BOARD OF DIRECTORS CONTACT INFORMATION

Clark, Kristofer ........................................... Ashley
Address: PO Box 15292
Greenville, SC 29610
Office:
10 S. Academy Street
Suite 350
Greenville, SC 29607
E-Mail:
kristoferclark@gmail.com
Cellular:
(864) 616-9372

Pinnell, Peggy H. .............................................. Bill
Office:
313 N. Hwy. 52
Moncks Corner, SC 29461
Home:
1426 Dennis Blvd.
Moncks Corner, SC 29461
Email:
peggy.pinnell@yahoo.com
Office:
(843) 761-8160
Home:
(843) 761-3497
Cellular:
(843) 834-8116

Finn, William A. ...................................... Prudence
Home:
50 Joggling Street
Mt. Pleasant, SC 29464
E-Mail:
Bill.Finn001@gmail.com
Home:
(843) 416-8951
Cellular:
(843) 367-6997

Ray, Dan J.
Home:
241 Annandale Road
Georgetown, SC 29440
E-Mail:
Dan.Ray@drcapitalgroup.net
Office:
(843) 546-6950
Home:
(843) 520-0585
Cellular:
(303) 881-5803

Floyd, Merrell W. ....................................... Carolyn
Home:
513 Merrywood Road
Conway, SC 29526
E-Mail:
mwfloyd@sccoast.net
Home:
(843) 248-5218
Cellular:
(843) 254-8146

Singleton, David F. ............................... Mary Page
Office:
4714 Oleander Drive
Myrtle Beach, SC 29577
E-Mail:
directorsingleton@gmail.com
Cellular:
(843) 602-4470
Assistant: Carla Brown
singprop1225@gmail.com

Land IV, J. Calhoun .................................Kimberly
Office:
PO Box 138
Manning, SC 29102*
Fed Ex:
29 S Mill Street
Manning, SC 29102
E-Mail:
cal@lpwlawfirm.com
Office:
(803) 435-8894
Office Fax: (803) 435-8362
Cellular:
(803) 473-0544

Wynn, Barry D. ........................................... Deanie
Office:
359 South Pine Street
Spartanburg, SC 29302
Home:
138 Turnberry Drive
Spartanburg, SC 29302
Email:
bwynn@colonialtrust.com
Office:
(864) 582-3356
Office Fax: (864) 582-7839
Home:
(864) 582-5242
Cellular:
(864) 316-9391

Leaird, Charles H. ....................................... Nancy
Home:
1030 Foxridge Court
Sumter, SC 29150
E-Mail:
ch.leaird@gmail.com
Cellular:
(803) 491-5948
Mudge, Stephen H. .................................. Amanda
Address: PO Box 1918
Clemson, SC 29633*
Office:
906 Tiger Blvd.
Clemson, SC 29631
Email:
steve.mudge@serrus.com
stephenhmudge@gmail.com
Cellular:
(864) 561-6800

*Preferred Mailing Address
(Revised: 3/18/2021)
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TELEPHONE NUMBER LISTING
FOR
STAFF AND SANTEE COOPER BUSINESS OFFICES
STAFF TELEPHONES
Name
Business #
Mobile # __
Bonsall, Mark ....................................................... 843-761-7039 ............................................. 843-809-2023
Budreau, Vicky. .................................................... 843-761-8000/4578 .................................... 843-708-1762
Camp, Dan ........................................................... 843-761-4070......... .................................... 770-883-8003
Credit Union ........................................................ 843-761-4001 ...................................................................
Curtis, Tommy...................................................... 843-761-4134 ............................................. 843-270-1099
Dembla, Rahul .................................................... 843-761-4051 ............................................. 917-822-7211
Dennis, Loraine (Occupational Health) ................ 843-761-4090 ...................................................................
Duckworth, Charlie............................................... 843-761-4067 ............................................. 843-809-2022
Frederick, Michael (Security) ............................... 843-761-7091 ............................................. 843-457-5370
Fugate, Jason (Safety)......................................... 843-761-8000/5393 .................................... 843-922-0789
Gillians, Shawan ................................................. 843-761-7004 ............................................. 843-826-1645
Gore, Mollie.......................................................... 843-761-7093 ............................................. 843-851-5989
Grant, Traci .......................................................... 843-761-8000/5091 ..........................................................
Hood, Jane........................................................... 843-761-8000/5404 .................................... 843-906-6709
Lott, Ken……………………………………………...843-761-7040………………………………...843-259-8414
Maddalone, Dominick ......................................... 843-761-4096 ............................................. 843-826-9343
Moss, Linda (Payroll) ........................................... 843-761-7027 ...................................................................
Poston, Mike. ....................................................... 843-761-8000/3071 .................................... 843-421-7333
Ritter, Suzanne .................................................... 843-761-4071 ............................................. 843-729-6099
Singleton, Arnold.................................................. 843-761-4144 ............................................. 770-243-9898
Starks, Sandra ..................................................... 843-761-7042 ............................................. 843-259-1148
Stinson, Terry (HR)................................................843-761-8000/5306 ................................... 843-708-9955
(Ins. /Benefits) ...................................................... 843-761-4026 ...................................................................
Washington, Monique ......................................... 843-761-4004 ............................................. 843-870-1821
Watson, Marty ..................................................... 843-761-7072 ............................................. 843-992-6963
Williams, Pamela ................................................ 843-761-7043 ............................................. 843-708-1760
SANTEE COOPER OUTSIDE TELEPHONES
Columbia Office ....................................................................................................................... 803-771-8939
Conway Office.......................................................................................................................... 843-248-5755
Cross Generating Station ......................................................................................................... 843-351-4586
Garden City Office ................................................................................................................... 843-651-1598
Guard House / Somerset Point ................................................................................................ 843-761-2828
Horry-Georgetown Office ......................................................................................................... 843-347-3399
Jefferies Generating Station..................................................................................................... 843-761-8311
Moncks Corner Office .............................................................................................................. 843-761-8000
Moncks Corner (After Hours) ................................................................................................... 843-761-4030
Moncks Corner (Emergency) ................................................................................................... 843-761-2951
Moncks Corner Garage ............................................................................................................ 843-761-4074
Myrtle Beach Office .................................................................................................................. 843-448-2411
North Myrtle Beach Office ........................................................................................................ 843-249-3505
Rainey Generating Station ....................................................................................................... 864-352-6110
Somerset Point Office. ............................................................................................................. 843-899-2048
Somerset Point Rec. Bldg. ....................................................................................................... 843-761-8680
Winyah Generating Station ...................................................................................................... 843-546-4171
WAMPEE TELEPHONES
(All 4-digit extensions can be accessed through the main line.)
Wampee Main Line .................................................................................................................. 843-761-8508
Wampee Guard House ................................................................................................................... Ext. 4995
Conference Room (Single Line Phone/Computer) .......................................................................... Ext. 4532
Conference Room (Polycom Conferencing Unit) ............................................................................ Ext. 4200
Wampee House (1st Floor) .............................................................................................................. Ext. 4431
Wampee House (2nd Floor) ............................................................................................................. Ext. 4435
Wampee Cottage ............................................................................................................................ Ext. 4509
Cove Cottage .................................................................................................................................. Ext. 4449
Lakeshore Cottage.......................................................................................................................... Ext. 4476
Superintendent (Office) ................................................................................................................... Ext. 4400
Superintendent (Residence) .................................................................................................... 843-761-8507
Wampee Fax............................................................................................................................ 843-899-6994
Wampee Physical Address:
1274 Chicora Drive, Pinopolis, SC 29469
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~~antee cooper·

Quarterly Financial Report
4th Quarter Ending 12/31/2020
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Agenda

®

~~antee cooper

• Balance Sheet Highlights
• Combined Reinvested Earnings
• Customers’ Impact

2
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~~antee cooper·

Balance Sheet Highlights

3
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Balance Sheet Movement

~~antee cooper

Millions of Dollars
12/31/2019

12/31/2020

Change

Assets
Utility Plant - Net
Total Current Assets
Regulatory Assets and Other
Other Assets
Total Assets

5,191
1,032
4,793
396
11,412

5,146
1,052
4,618
388
11,204

(45)
20
(175)
(8)
(208)

-2%

Liabilities
Long-Term Debt - Net
Asset Retirement Obligation
Total Current Liabilities
Reg. Liabilities (Toshiba)
Other
Total Liabilities

6,777
718
690
366
796
9,347

6,757
694
625
296
731
9,104

(20)
(24)
(65)
(70)
(65)
(244)

-3%

Total Equity

2,065

2,100

35

2%

11,412

11,204

(209)

-2%

Total Liability & Equity

4
493

Santee Cooper Board of Directors - Quarterly Financial Report (4th Qtr.)

Select Financial Metrics for
Credit Rating (1) (2)

Regional Comparison of Retail
Rates (Projected)

Days Liquidity on Hand

~~antee cooper

"A" Rating Criteria (2)

Actual

+/- 7.5% of Neighboring Utilities

Meets

Greater than 90 Days

354

Equity 20-30%

76/24

Greater than 1.5X

1.30

Debt to Equity Ratio

Debt Service Coverage with CP

®

(1) Reflects select financial metrics only. Rating agencies consider other criteria when developing their overall
credit rating.
(2) Criteria and metric calculations are not standardized among credit rating agencies.
494
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Electric System Capital & Construction

®

~~antee cooper

140
120

Millions of Dollars

100
80
60
40
20
0

Generation

Customer Service

•

YTD Budget

•

Other Depts

Actual
6
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~~antee cooper·

Combined Reinvested
Earnings

7
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Combined - Revenue
1,749
1,597

Millions of Dollars

1,600

~~antee cooper
Original
Budget

2,000
1,800

®

1,627

Water
1%

Wholesale
63%

Residential
23%

Industrial
13%

1,400

Water
1%

1,200
1,000

Residential
24%

Updated
Budget

800
600

Wholesale
63%

400
200

Actual

0

Water
1%

Industrial
12%

Residential
24%

Revenue

I • Budget

•

Updated Budget

• Actual

Wholesale
63%

Industrial
12%
8
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Combined – Expenses

1cl~antee cooper'
Fuel & PP
38%

Interest &
Other
20%

800
700

Millions of Dollars

600

Depreciation
& Taxes
16%

673
579

598

500

446 430
416

O&M
Expenses
26%

406

400

311

300

234 256 250
174

200
100
0
Fuel & PP

O&M Expenses

I • Budget

Depreciation &
Taxes

• Updated Budget • Actual
498

Interest & Other
Inc/Exp
9
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Generation by Fuel Type

~~antee cooper

10,000

Fuel Cost ¢ per kWh

9,000
8,000
7,000

GWH

6,000

Actual

Budget

Updated
Budget

Coal

3.29

3.11

3.24

Nuclear

0.79

0.78

0.78

Nat Gas

2.30

2.55

2.32

Purch Pwr

3.47

3.31

3.45

5,000
4,000
3,000
2,000
1,000
0

8,502

Coal

2,569

5,471

Nuclear
Budget
1111Actual

Generation
Coal
Nuclear
Nat Gas
Purch Pwr
Total

Actual
8,502
2,569
5,471
4,939
21,481

Budget
9,400
2,486
6,394
5,941
24,221
499

3,827

Natural Gas
Purch Pwr
Updated Budget
Variance
(898)
83
(923)
(1,002)
(2,740)

Updated
Budget Variance
7,918
584
2,625
(56)
5,656
(185)
4,923
16
21,122
359
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Combined – Reinvested Earnings

~~antee cooper
1,749
1,597

Revenue

1,627

1,759
Total Expenses

1,439
1,575

-10
Reinvested Earnings

158
52

(100)

I

400
900
Millions of Dollars

• Budget

• Updated Budget
500

1,400

• Actual

1,900
11
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~~antee cooper·

Customer’s Impact

12
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Electric System Cost of Power

~~antee cooper

179
168
170

Other

• Budget
• Updated Budget
• Actual
457
455
452

Debt Service
(P&I)

441
424
412

Other O&M

673
Fuel & PP

579
598
0

100

200

300

400

500

600

700

800

Revenue Requirements (Millions)
Electric Exp ($000)
MWh Sales
¢ / kWh

Updated
Budget ¢ / kWh Budget ¢ / kWh
$1,748,899
$1,625,984
24,219,622
21,827,414

7.22

7.45
502

Actual ¢ / kWh
$1,631,132
22,396,380

7.28
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Revenue Requirements ($000)

Water System Cost of Water

~~antee cooper

Other

•
•

Actual

Debt Service
(P&I)

Budget

O&M

0

1,000

2,000

3,000

Actual ¢ /Tgal
Water Exp ($)
$
9,104,932
Thousand Gallon Sales 7,876,540
¢ /Tgal
1.16

4,000

5,000

6,000

Budget ¢ / Tgal
$
9,669,073
7,646,175

Diff in ¢ / Tgal
$
(564,142)
230,364

1.26

(0.11)

7,000

14
503

** EXECUTIVE SESSION **

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(7)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(7)
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Exhibit I
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
SERVICE AGREEMENT FOR
LARGE POWER ELECTRIC SERVICE
AND
EXPERIMENTAL USE AND DELIVERY OF INCREMENTAL SUPPLEMENTAL POWER
This Service Agreement (this “Service Agreement”) is entered into effective as of __April 1,
2021_______________ (“Effective Date”), by and between the South Carolina Public Service Authority, hereinafter
referred to as the "Authority," and Century Aluminum of South Carolina, Inc., hereinafter referred to as the
"Customer."
W I T N E S S E T H:
That in consideration of the mutual covenants and agreements herein contained, the Authority and the
Customer covenant and agree with each other as follows:
1.

The Authority shall sell and deliver to the Customer, and the Customer shall purchase and receive from
the Authority, the Customer's full requirements for electric service at the Delivery Point(s) specified in
the respective Delivery Point Specification Sheets attached to this Service Agreement. Each such
Delivery Point Specification Sheet shall, upon its execution, be a part of this Service Agreement, and
shall include the service specifications for the provision of service at the corresponding Delivery Point.

2.

A change in the service specifications at a Delivery Point shall require a new Delivery Point Specification
Sheet to be executed to replace the previous Delivery Point Specification Sheet for that Delivery Point.

3.

This Service Agreement adopts and incorporates by reference all of the provisions of (i) the Authority's
Large Light and Power Rate Schedule L and all riders thereto (collectively, "Schedule L"), and its
associated General Terms and Conditions; and, (ii) the Authority’s Experimental Incremental
Supplemental Power Rate L-21-IS (“L-21-IS”), in each case as such rate schedules are in effect as of the
Effective Date of this Service Agreement (L-21-IS and Schedule L collectively referred to herein as the
“Rate Schedules”).

4.

The Customer shall pay the Authority monthly for electric service rendered hereunder pursuant to the
above-mentioned Rate Schedules, as applicable, and in accordance with the billing and payment
provisions of the above referenced Rate Schedules, and the General Terms and Conditions of each, as
applicable.

5.

This Service Agreement may not be assigned by either party without the prior written consent of the
other party, provided, however, such consent shall not be unreasonably withheld.

6.

If any provision of this Service Agreement or Delivery Point Specification Sheet attached to this Service
Agreement is inconsistent with any provision of any applicable rate schedule, the provisions of the
Service Agreement and Delivery Point Specification Sheet shall prevail over any such applicable rate
schedule.

7.

Subject to the provisions hereinbefore contained, this Service Agreement shall be binding upon and inure
to the benefit of the successors and assigns of the parties hereto.

1
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IN WITNESS WHEREOF, the Authority and the Customer have caused this Service Agreement for Large
Power Electric Service to be executed in duplicate in their names by their respective duly authorized officials, as of
the day and year first above written.

ATTEST:

SOUTH CAROLINA PUBLIC SERVICE AUTHORITY

BY:

BY:

PRINT NAME:_____________________________

PRINT NAME:____________________________________

ATTEST:

CENTURY ALUMINUM OF SOUTH CAROLINA, INC.

BY:

BY:

PRINT NAME:_____________________________

PRINT NAME:____________________________________

2
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Exhibit II
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
SERVICE AGREEMENT FOR
LARGE POWER ELECTRIC SERVICE
AND
EXPERIMENTAL USE AND DELIVERY OF INCREMENTAL SUPPLEMENTAL POWER
DELIVERY POINT SPECIFICATION SHEET

1.

Electric Service Supplied to:

CENTURY ALUMINUM OF SOUTH CAROLINA, INC.

2.

Designated Delivery Point Information:
(A) Name:

Century Aluminum of South Carolina, Inc., Mt. Holly Smelter

(B) Description:

Point on Customer's property at which Customer's conductors connect with the Authority's
34.5 kV switches.

(C) Location:

Goose Creek, South Carolina

3.

Original Effective Date of Delivery Point: September 23, 1977

4.

Effective Date of this Specification Sheet: April 1, 2021

5.

Contract Demand(s):
(A) Firm Power Contract Demand
(B) Incremental Supplemental Power

S.C. Code 30-4-40(a)(1

S.C. Code 30-4-40(a)(1)

6.

Electric Service Supplied: 34,500 volts (nominal) 3 Phase

7.

Metering Data:
(A) Metered Voltage:
(B) Location:
(C) Compensation:

8.

34.5 kV
Low Voltage side of Authority's 230 kV Transformers
None

Provisions for Special Facilities or Conditions:
(A)

Term of Contract

(1) Notwithstanding any provisions of Schedule L or L-21-IS to the contrary, the Service Agreement to
which this Delivery Point Specification Sheet is attached (the “Service Agreement”) shall become effective on
the Effective Date as set forth in Section 4 hereinabove, and shall continue until March 31, 2022. Thereafter, it
shall renew automatically, unless prohibited by Act 135, which prohibition shall not be alleged unilaterally by
either party, and shall remain in effect until the earlier of (i) December 31, 2023, or (ii) until terminated by the
Customer following 120 days’ advance written notice thereof to the Authority, such termination not to be
effective prior to January 1, 2023 or (iii) until terminated by either party in the event of a material default by the
other party if the defaulting party has failed promptly to cure such default after having been provided notice of
such default, or (iii) until otherwise terminated as provided herein. This Service Agreement terminates on its
Effective Date all prior agreements between the parties; however, nothing herein contained shall in any way bar
the right of the Authority to collect any sums due it at the termination of the prior agreements. For the avoidance
of doubt, the Authority’s right under Section 6(d) of Schedule L-21-IS to withdraw Schedule L-21-IS and
terminate service thereunder shall not apply to the Customer and this Service Agreement. As further clarification,
1
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the immediately preceding sentence shall not in any way alter or limit the Authority’s right to withdraw and
terminate this Service Agreement pursuant to the terms of Section 8(E)(1) herein below.
(2) If the Customer, defaults under this Service Agreement in any material respect and the Authority
terminates this Service Agreement as a result of such material default, the Customer agrees to pay to the
Authority, on demand, a sum equal to the cumulative total of the Minimum Monthly Bills, as determined under
this Section 8(B), for the remainder of the term of the Service Agreement.
(B)

Contract Demand, Billing Demand and Minimum Monthly Bills

(1) The Customer’s Firm Billing Demand shall be 100% of the Customer’s Firm Power Contract
Demand under Schedule L in each month during the term of this Service Agreement.
(2) Further, during the term of this Service Agreement or until this Service Agreement is terminated as
provided for under Section 8(A) above, in each month, at a minimum, the monthly charges to the Customer shall
include (i) the Minimum Monthly Bills under Schedule L-21-IS and (ii) the Minimum Monthly Bills under
Schedule L.
(3) For the period beginning April 1, 2021 and ending October 31, 2021, the Customer’s Minimum
Incremental Supplemental Billed Demand shall be determined to be 80% of the Customer’s Incremental
Supplemental Power Contract Demand as outlined in Section 5 Contract Demand(s) of this Delivery Point
Specification sheet. For the remainder of Term, the Minimum Billed Demand shall be 100% of the customers
Incremental Supplemental Contract Demand defined in Section 5 Contract Demand(s).
(4) The Authority and Customer agree to use commercially reasonable efforts to explore ways to serve
Customer’s loads beyond 290 MW up to a total of 296 MW. Service to the Customer for loads above 296 MW,
except as provided in Section 8(C) Demand Response, shall require the execution of a new Service Agreement.
(5) For the period beginning April 1, 2021 and continuing through December 31, 2023, upon 10 day(s)
written notice to the Authority, the Customer will have an option to request service under any of the Authority’s
currently available non-firm rider(s), to an amount greater than those outlined in Section 5 Contract Demand(s);
provided such increase does not exceed 6 MW and that the billing demand for such non-firm power shall be
determined consistent with applicable rider. If the Customer exercises this option to increase their Contract
Demand(s), such increase in non-firm Contract Demand(s) shall not require an increase in Firm Power Contract
Demand.
(6) The Minimum Monthly Bill shall consist of the sum of (i) the Monthly Customer Charge,
(ii) the Monthly Facilities Charge, if any, (iii) Firm Billing Demand, (iv) Incremental Supplemental Billing
Demand and (v) the minimum monthly charges, if any, determined pursuant to any applicable rider or riders
under which the Customer also receives service from the Authority.

(C)

Demand Response

(1)
The Customer desires to receive compensation for the unique characteristics of its load given the
large amount of load available for participation and its ability to shed load on short notice in response to requests
by the Authority, and the Authority is willing to explore the development of future load shedding and demand
response programs that provide mutual benefit to the system through increased reliability and system efficiency.
Therefore, the Customer and the Authority agree to explore demand response opportunities to create value under
this agreement that are mutually beneficial. Under no circumstance is the Customer or the Authority required
to participate in additional programs, other than those described herein, unless both parties agree to those terms.
2
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The amount of load eligible for participation or the terms as described herein may change provided both parties
mutually agree.
(2)
In order to begin participation, the Customer must provide notice to the Authority at least 48 hours
prior to the beginning of the initial Billing Month that the Customer is able to begin participation in Demand
Response, the limitations and requirements under Section 4(C) of Schedule L-21-IS, as they apply to the
Customer shall be as described in this Section 8(C) of the Provisions for Special Facilities or Conditions of this
Service Agreement.
(3)
For the purposes of Demand Response as described herein, the Customer’s load designated for
participation shall be 186,500 kW, unless otherwise modified by mutual agreement between the Customer and
the Authority.
(4)
In the event the Authority calls for Demand Response Period and the Customer sheds the designated
load; the Customer shall receive a Demand Response event credit of S.C. Code 30-4-40(a)(1)for the load designated as
Demand Response under Section 8(C)(3) above of this Service Agreement. For the period of November and
December 2021 the event credit will be S.C. Code 30-4-40(a)(1)
(5)
Customer shall receive a monthly credit of S.C. Code 30-4-40(a)( for the load designated as Demand Response
under Section 8(C)(3) of this Service Agreement.
(6)
If the Customer notifies the Authority at least 48 hours prior to the beginning of any Billing Month
that the Customer is unable to participate either through their operational or other limitations, the monthly
capacity credit provided for in Section 8(C)(5) shall not apply, and the Customer will not be subject to
requirements of Demand Response as described herein or Schedule L-21-IS for that month.
(7)
If the Authority calls for a Demand Response event, the Customer’s load may increase by up to 5
MW for an 8-hour period immediately following the end of such an event. During this 8-hour period, energy
will be billed at the applicable rate for loads up to the Customer’s current Contract Demand(s), any energy used
above the sum of the Customer’s Contract Demand(s) outlined in Section 5, up to 5 MW shall be billed at the
Energy Charge under Schedule L-17 sections 3(B)(2)(a) and (c).
(8)
Demand Response shall be a short Customer notice and short duration reduction in load under this
rider that is applicable to the Customer’s equipment and facilities. Short notice request will be within two (2)
minutes with usual customer notification and short duration will be limited to one (1) hour from the onset of the
demand response period.
(9)
The Authority may call on Customer for Demand Response in anticipation of or during a System
Disturbance or Emergency. Demand Response shall typically be the first type of service to be called for demand
reduction and will be ratably administered among Customers participating in similar programs or receiving nonfirm service under on the Authority’s other rate schedules or riders as determined by the Authority consistent
with this Service Agreement. (see applicable operational guidelines). As used herein, a “System Disturbance or
Emergency” means a condition on the Authority’s system in which, in the sole judgment of the Authority’s
System Operator or designated representative, action is required to maintain compliance with approved
Reliability Standards, or there is an imminent danger of deterioration of service to firm or higher priority
customers, voltage collapse, or damage to a part of the system.
(10) Subject to the conditions herein, the Authority shall have the right to call for Demand Response,
provided that the duration is one (1) hours or less, shall not exceed fifty (50) hours in a calendar year, nor occur
in more than four (4) times per month, and, provided further, the Authority shall not call for Demand Response
more than once in any seven (7) consecutive day period. For the period prior to April 1, 2022, the ability to call
for Demand Response is further limited to no more than once in any fourteen (14) consecutive day period.
(11) When the Authority determines that a System Disturbance or Emergency is imminent or exists
and/or determines the need to call for Demand Response as provided herein, the Authority shall give notice
3
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thereof to the Customer by telephone at the number provided by the Customer and such calls may be recorded
either by Customer or the Authority. Each such notice shall specify a demand level of Demand Response, to
which the Customer’s use of Incremental Supplemental Power is to be limited and the anticipated time period
(hereinafter, a “Demand Response Period”) to which such limitation is to apply. After receiving such notice, the
Customer shall, except as otherwise provided herein, reduce its use of power during the Demand Response
Period to which the notice applied, to the level specified by the Authority. Each such notice shall be deemed
received by the Customer if the Authority shall have issued or attempted to issue that notice.
(12) The Authority will use reasonable efforts to give as much advance notice as practicable of probable
Demand Response Periods when circumstances permit. It is recognized that because of the character of service
of this Schedule, Customer notice by the Authority of a Demand Response Period could be two (2) minutes or
less and not more than ten (10) minutes prior to the expected initiation of the Demand Response Period.
(13) All power and energy used by the Customer during a Demand Response Period in excess of the
demand limitation set forth in the Authority’s notice for such Demand Response Period shall be classified as
Excess Power and subject to penalties as set forth in Schedule L-21-IS.
(14) The Authority warrants it shall implement its operating guidelines in an equitable, non-preferential
manner by customer or customer groups, as designated by the Authority for demand response, for reliability
purposes, in a sequential and reasonable manner to the extent reasonably possible and consistent with the terms
of this Service Agreement.
(D)

Peak Pricing by the Authority

During the term of this agreement, the limitations and requirements under Section 4(B) of Schedule
(1)
L-21-IS, as they apply to the Customer shall be as described in this Section 8 (D) of this Service Agreement.
(2)
The Authority shall have the right, at any time or times and for any reason or reasons, to establish
incremental pricing on an hourly basis for all or part of the Incremental Supplemental demand in response to
market or system conditions, hereinafter “Peak Pricing Periods.” Such Peak Pricing Periods shall not exceedS.C. Code
hours during the term of this Service Agreement, nor occur in more than 60 days in any calendar year and,
provided further, that the number of such Peak Pricing Periods shall not exceed two (2) in any calendar day.
Electrical power and energy purchased by the Customer pursuant to this section shall be classified as "Secondary
Power".
(a)

At any time or times during the months of January, February, and December, the
Authority reserves the right to establish Peak Pricing Period(s)for not longer than
eighteen (18) aggregate hours in any calendar day.

(b)

At any time or times during all other months, the Authority reserves the right to establish
Peak Pricing Period(s) for not longer than twelve (12) aggregate hours in any calendar day.

(c)

In order to receive Secondary Power at a delivery point during an hour, the Customer shall
respond to the Authority’s notification of Peak Pricing Period(s) within a period of time to
be established by the Authority, following such notice. Such responses shall include the
amount of Secondary Power the Customer requests and is willing to receive during the
Peak Pricing Period(s), subject to its availability. The Authority, at its option, may respond
to and confirm agreement to the Customer’s request or may not respond further, in which
event such confirmation and agreement shall be deemed to have been given.

(3)
The Authority shall establish and maintain operational guidelines which shall state the conditions
and circumstances under which calls for Peak Pricing Period(s) may be made and such operational guidelines
shall be consistent with this Service Agreement.

4
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(4)
When the Authority wishes to establish peak pricing for the Customer's Incremental Supplemental
Power as provided herein, the Authority shall give notice thereof to the Customer by telephone or by such other
means as the Authority may from time to time designate. Each such notice shall specify a demand level, up to the
total amount of the customer’s Incremental Supplemental Power to which peak pricing will apply, and the time
period to which such limitation is to apply. After receiving such a notice, the Customer shall, except as otherwise
provided herein, limit the Customer's use of Incremental Supplemental Power during the Peak Pricing Period to
which the notice applies, to the level specified by the Authority. Each such notice shall be deemed received by
the Customer if the Authority shall have issued or attempted to issue that notice.
(5)
The Authority will use reasonable efforts to give as much advance notice as practicable of probable
peak pricing when circumstances permit. The final scheduling of peak pricing by the Authority will be postponed
as long as practicable in order to minimize their occurrence and duration. Each notice issued by the Authority
may be withdrawn or modified prior to the beginning of the potential Peak Pricing Period to which it applies.
Such withdrawal or modifications shall be issued to the Customer by the same means as the original notices.
Notices, if and to the extent so modified, shall be deemed to establish final Peak Pricing Periods and demand
limitations. Notices withdrawn prior to the beginning of their respective Peak Pricing Periods shall be without
any further force or effect.
(6)
After a notice of peak pricing shall have been issued by the Authority, the Customer shall have the
right to purchase Secondary Power at the price quoted by the Authority set forth in the notice if, and only if, (i)
the Customer responds to the Authority’s notice of peak pricing and schedules their usage during the Peak Pricing
Period in a manner acceptable to the Authority and (ii) the Customer agrees to pay for such energy at the price(s)
quoted by the Authority in response to such request. If the price(s) quoted by the Authority exceed S.C. Code /MWh
the Customer agrees to pay only S.C. Code 3 MWh.
(7)
The Authority warrants it shall implement its operating guidelines in an equitable, non-preferential
manner by customer or customer groups, as designated by the Authority for Peak Pricing Periods, for economic
purposes, in a sequential and reasonable manner to the extent reasonably possible and consistent with the terms
of this Service Agreement.
(8)
For the term of this agreement, unless changed by mutual agreement as provided for herein, “Other
Costs” as provided in section 3(C) of Rider L-21-IS applicable to the Customer shall be determined as provided
in Section 8(C) and Section 8(D) of this Service Agreement.
(E)

Indemnification in the Event of Legal Action:

(1)
In the event of any legal action by a third party alleging that this Service Agreement or L-21-IS is
discriminatory or otherwise unlawful, or any dispute by Customer as to the validity or enforceability of this
Service Agreement or L-21-IS except where Customer alleges a breach of the Service Agreement by the
Authority, the Authority shall have the right to unilaterally withdraw the L-21-IS on 14 days’ notice and either
party may terminate this Service Agreement as of the effective date of such notice. Separately, the Customer
shall fully indemnify the Authority, its directors, officers and employees for any judgments rendered against it,
costs incurred by the Authority in defending the action by a third party, and any other damages suffered by it as
a result of the Service Agreement being adjudicated discriminatory or unlawful by final and non-appealable order,
or for any monies paid in the event of a final and binding settlement agreement with regard to a third party claim,
but shall have no such indemnification obligation in the event of a claim for breach asserted by the Customer.
For avoidance of doubt, nothing in this Service Agreement bars the Customer from seeking any and all remedies
for any breach of this Service Agreement.
(2)
The duty to indemnify shall cease at the time the Authority withdraws the L-21-IS, or either party
terminates the Service Agreement, except that the Customer shall remain responsible for all costs incurred by the
Authority in defending the legal action, including negotiation of a settlement agreement, and all third-party
damages arising prior to the Authority’s withdrawal of the L-21-IS or termination of the Service Agreement. In
the event that the Authority withdraws L-21-IS or terminates the Service Agreement, the Customer shall have the
5
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right to assume the defense of any remaining applicable claim.
(F)

Other Terms

(1)
Guaranty: Century Aluminum Company, the Customer’s parent corporation, shall have in place a
written guaranty, which absolutely and unconditionally guarantees the full and timely discharge of all obligations
of the Customer under this Service Agreement. The execution of such guaranty in a form satisfactory to the
Authority is a condition precedent to the Authority supplying service to the Customer hereunder. This Guaranty
or a reasonably equivalent substitute Guaranty acceptable to the Authority shall remain in effect during the term
of the Service Agreement.
(2)
Prior Agreements: As of its Effective Date, the Service Agreement shall replace and supersede all
prior agreements between the Authority and the Customer. Nothing contained herein shall in any way bar the
right of the Authority to collect any sums due it at the termination of prior agreements.
(3)
Resource Planning: To the extent provided by law, the Authority has the obligation and exclusive
right to serve the Mt. Holly Smelter, but shall have no obligation to continue planning for service to the Customer
after December 31, 2023, unless the Customer has entered into a new Service Agreement with the Authority.
(4)
Post-Termination Service: With the exception of L-21-IS or its successor, or as otherwise
provided by law, in the event that the Customer desires to receive service at the Mt. Holly Smelter following
termination of the Service Agreement, and has not entered into a new service agreement with the Authority prior
to termination of this Service Agreement, the rates, terms and conditions applicable thereto (including the
availability of such service) shall be those set forth in the rate schedules (and riders thereto), if any, then generally
offered by the Authority to customers with similar characteristics. Such service will require the execution of a
new service agreement acceptable to the parties. In no event shall the Authority be required to supply such service
to the Mt. Holly Smelter if to do so would jeopardize the reliability of service to the Authority’s other customers;
accordingly the Authority does not warrant that such service shall be available. With the exception of L-21-IS or
its successor, or as otherwise provided by law, in the event that the Customer takes service following the
termination of the Service Agreement, the Customer shall be bound by the terms and conditions of the Authority’s
then-applicable rate schedule(s).
(5)
In the event this Service Agreement is terminated for any reason other than a material default by the
Authority or as stipulated in Section (8)(A)(1)(ii) or due to prohibition under Act 135, the Customer shall be
required to compensate the Authority for any expenses incurred or liabilities assumed by it for the purpose of
providing service to the Customer hereunder, that the Authority is otherwise unable to recoup through the sum of
the associated Minimum Monthly Billed amounts under the terms of this Service Agreement as result of such
termination.
(6)

Notices:
(a) Except as otherwise provided below, notices to the Customer hereunder shall be sent by mail,
email, or fax to:
Century Aluminum of South Carolina, Inc.
C/o General Counsel
Century Aluminum Company
One South Wacker Drive, Suite 1000
Chicago, IL 60606
Email: legal@centuryaluminum.com
Phone: (312) 696-3101
Fax:
(312) 696-3102
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The foregoing may be changed by the Customer by providing advance written notice of such
change to the Authority.
(b) Notices to the Customer hereunder regarding operational matters (scheduling, curtailments,
etc.) shall be conveyed by voice phone and email to an individual or individuals to be designated
by the Customer from time to time by written notice to the Authority.
(c) Except as otherwise provided below, notices to the Authority hereunder shall be sent by mail,
email, or fax to:
South Carolina Public Service Authority
Attention: Sr. Director Customer Service
One Riverwood Drive
Moncks Corner, South Carolina 29461-2901
Email: vicky.budreau@santeecooper.com
Phone: (843) 761-8000 ext. 4578
With a copy to (which shall not constitute notice):
South Carolina Public Service Authority
Attention: General Counsel
One Riverwood Drive
Moncks Corner, South Carolina 29461-2901
Email: pamela.williams@santeecooper.com
Phone: (843) 761-7043
The foregoing may be changed by the Authority by providing advance written notice of such
change to the Customer.

7
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IN WITNESS WHEREOF, the Authority and the Customer have each caused this Delivery Point Specification
Sheet, which is to be incorporated into the Service Agreement for Large Power Electric Service and Experimental Use
and Delivery of Incremental Supplemental Power, effective as of _________________, to be executed in their names
by their respective duly authorized officials.

ATTEST:

SOUTH CAROLINA PUBLIC SERVICE AUTHORITY

BY:

BY:

PRINT NAME:_____________________________

PRINT NAME:____________________________________

ATTEST:

CENTURY ALUMINUM OF SOUTH CAROLINA, INC.

BY:

BY:

PRINT NAME:_____________________________

PRINT NAME:____________________________________

8
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** EXECUTIVE SESSION **

Santee Cooper Board of Directors - Legal Affairs Committee

Date:

March 20, 2021

To:

Legal Affairs Committee

From:

Pamela J. Williams, Chief Public Affairs Officer and General Counsel
Ken Lott, Chief Financial and Administration Officer

Subject:

Annual Cook Report

The Cook Settlement Agreement requires Santee Cooper to submit annual reports to the Court
and Central establishing compliance with the terms and restrictions of Sections IV.A. Cash
Settlement and IV.B Rate Freeze.
In preparation for discussion during executive session of the upcoming Legal Affairs Committee
meeting, attached is a presentation on the progress of the first report which is due April 30, 2021.
The presentation is for informational purposes and no action is required by the Board. If you have
any questions or concerns prior to the meeting, please give Mark or one of us a call.
Attachment
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MEETING OF THE FINANCE COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, MARCH 22, 2021 – 12:30 P.M.

Committee Members Present by WebEx/Telephone: Chairman Barry D. Wynn, Directors William
A. Finn, Merrell W. Floyd, and Charles H. Leaird
Committee Members Present: Directors Kristofer Clark, J. Calhoun Land IV, and Board Acting
Chairman Dan J. Ray, ex officio
Directors Present: Directors Stephen H. Mudge, Peggy H. Pinnell, and David F. Singleton
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Suzanne H. Ritter, Treasurer;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Dan Manes,
Controller; Chad Hutson, Manager Industrial & Municipal Services; Wayne Grace, Desktop
Analyst III; Paul Zoeller, Creative Specialist III; Sandra R. Starks, Assistant Corporate Secretary
and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Rahul Dembla, Sr. Director Financial & Resource
Planning; Dom Maddalone, Sr. Director Innovation & Chief Information Officer; Chris Wagner,
Director Transmission Planning; Geoff Penland, Director State & Federal Government Relations;
Yvette Rowland, Sr. State & Federal Government Relations Liaison; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown, Director Research
& Development; Greg McCormack, Sr. Manager Financial Forecast; Jennifer Wadford, Manager
Central Contract Administration.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, Carmen Thomas, Rush
Smith, and Matt Bogan of Nelson Mullins, John Painter of nFront and Jon Schneider of Stinson.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, March 19, 2021. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, March
19, 2021. The meeting was live-streamed and archived at https://vimeo.com/527256740.
Chairman Wynn presided, and Ms. Starks kept the minutes.
Upon motion made by Director Leaird, seconded by Director Land, the Committee voted
unanimously to waive reading of the minutes of the January 25, 2021 Finance Committee meeting
and adopted the minutes as submitted.
Mr. Lott mentioned to Committee that Board member compensation is currently established at
$10,000/year. He mentioned members are paid the same as employees (every 2 weeks). In 2020,
rather than having 26 pay periods, due to a calendar anomaly, we had 27 pay periods. As a result,
Board members received an additional $385 in gross pay. Staff identified the error and plan to
correct the problem by taking half of the amount back at April 6 paycheck and the other half at
the April 20 paycheck. Mr. Lott apologized for the oversight.

Preliminary Draft Minutes – not approved and not to be used as official documents

Meeting of the Finance Committee
March 22, 2021
Page 2

Mr. Lott introduced Mike Smith to present the “CSP-16 Withdrawal” (Exhibit FIN 3-1-21). Mr. Smith
outlined the cancelation of Schedule CSP-16. Mr. Smith recommended approval of the resolution
entitled “Withdrawal of Use and Delivery of Customer-Supplied Power Experimental Rate
Schedule CSP-16” (Exhibit FIN 3-2-21).
Upon motion by Director Land, seconded by Director Leaird, the Committee voted unanimously
to recommend the attached resolution entitled “Withdrawal of Use and Delivery of CustomerSupplied Power Experimental Rate Schedule CSP-16” (Exhibit FIN 3-2-21) to the full Board for
approval.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Barry D. Wynn
Chairman
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MEETING OF THE BOARD OF DIRECTORS
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, March 22, 2021 – 12:45 P.M.

Regular Session
Directors Present: Acting Chairman Dan J. Ray, Directors Kristofer Clark, J. Calhoun Land IV,
Stephen H. Mudge, Peggy H. Pinnell, and David F. Singleton
Directors Present by WebEx/Telephone: Directors William A. Finn, Merrell W. Floyd, Charles H.
Leaird, and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Suzanne H. Ritter, Treasurer;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Dan Manes,
Controller; Chad Hutson, Manager Industrial & Municipal Services; Carlita Goff, Sr. Manager
Distribution Design; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; John
Pearson, Engineering Tech B; Sandra R. Starks, Assistant Corporate Secretary and Crystal
Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Rahul Dembla, Sr. Director Financial & Resource
Planning; Dom Maddalone, Sr. Director Innovation & Chief Information Officer; Chris Wagner,
Director Transmission Planning; Geoff Penland, Director State & Federal Government Relations;
Yvette Rowland, Sr. State & Federal Government Relations Liaison; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown, Director Research
& Development; Greg McCormack, Sr. Manager Financial Forecast; Jennifer Wadford, Manager
Central Contract Administration.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, Carmen Thomas, Rush
Smith, and Matt Bogan of Nelson Mullins, John Painter of nFront and Jon Schneider of Stinson.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, March 19, 2021. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, March
19, 2021. The meeting was live-streamed and archived at https://vimeo.com/527256740.
Acting Chairman Ray presided, and Ms. Starks kept the minutes. Mr. Pearson delivered the
invocation, and Ms. Goff led the group in reciting the Pledge of Allegiance.
Upon motion made by Director Singleton, and seconded by Director Finn, the Board voted
unanimously to waive reading of the minutes of the January 25, 2021, annual meeting, January
25, 2021 regular board meeting, February 24, 2021 special meeting and adopted the minutes as
submitted.
Upon recommendation of the Property Committee, the Board voted unanimously to approve the
resolution entitled “Grainger Out Parcels Surplus Property Approval” (Exhibit MB 3-1-21).

Preliminary Draft Minutes – not approved and not to be used as official documents

Meeting of the Board of Directors
March 22, 2021
Page 2

Upon recommendation of the Executive-Corporate Planning Committee, the Board voted
unanimously to approve the resolution entitled “Retirement of Winyah Units 1, 2, 3 and 4” (Exhibit
MB 3-2-21).
Upon recommendation of the Executive-Corporate Planning Committee, the Board voted
unanimously to approve the resolution entitled “Authorization to Retain Black and Veatch” (Exhibit
MB 3-3-21).
Upon recommendation of the Executive-Corporate Planning Committee, the Board voted
unanimously to approve the resolution entitled “Century Aluminum Service Agreement
Authorization” (Exhibit MB 3-4-21).
Upon recommendation of the Legal Affairs Committee, the Board voted unanimously to approve
the resolution entitled “Authorizing Settlement of Lawsuits: Hearn v. Santee Cooper and Santee
Cooper v. National Union Fire Insurance Co.” (Exhibit MB 3-5-21).
Upon recommendation of the Legal Affairs Committee, the Board voted unanimously to approve
the resolution entitled “Authorizing Settlement Agreement for Century Aluminum and City of
Goose Creek” (Exhibit MB 3-6-21).
Upon recommendation of the Finance Committee, the Board voted unanimously to approve the
resolution entitled “Withdrawal of Use and Delivery of Customer-Supplied Power Experimental
Rate Schedule CSP-16” (Exhibit MB 3-7-21).
Mr. Bonsall presented his President’s Report (Exhibit MB 3-7-21). His report included introduction
of the IDEA Council team members and community recognition to Ms. Washington and Ms.
Stinson ushering in a new era of intentional inclusion, diversity, and equity awareness at the utility.
He also gave update on the Winter Storm Uri (assessment for Santee Cooper/South Carolina) the impacts. Solar PPA status and next steps and SEEM update summary from Mr. Duckworth,
ORS submissions from Ms. Williams, broadband update, Berkeley Delivery Points update, audit
status, continuing impacts of COVID-19 from Mr. Poston, and Mr. Bonsall gave other updates that
included February 2021 Financials, one-year free of preventable motor vehicle accidents
(PMVAs), recap of March 17 meeting, 2020AB Refunding highlights, and debt service de-risked
and levelized.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

APPROVED:

___________________________
Sandra R. Starks
Assistant Corporate Secretary

__________________________
Dan J. Ray
Acting Chairman
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MEETING OF THE AUDIT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, MARCH 22, 2021 – 9:00 A.M.

Committee Members Present: Chairwoman Peggy H. Pinnell, Director Stephen H. Mudge and
Board Acting Chairman Dan J. Ray
Committee Members Present by WebEx/Telephone: Directors William A. Finn, Merrell W. Floyd,
Charles H. Leaird, and Barry D. Wynn
Directors Present: Directors Kristofer Clark, J. Calhoun Land IV, and David F. Singleton
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Suzanne H. Ritter, Treasurer;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Dan Manes,
Controller; Chad Hutson, Manager Industrial & Municipal Services; Wayne Grace, Desktop
Analyst III; Paul Zoeller, Creative Specialist III; Sandra R. Starks, Assistant Corporate Secretary
and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Rahul Dembla, Sr. Director Financial & Resource
Planning; Dom Maddalone, Sr. Director Innovation & Chief Information Officer; Chris Wagner,
Director Transmission Planning; Geoff Penland, Director State & Federal Government Relations;
Yvette Rowland, Sr. State & Federal Government Relations Liaison; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown, Director Research
& Development; Greg McCormack, Sr. Manager Financial Forecast; Jennifer Wadford, Manager
Central Contract Administration.
Also in attendance by WebEx were April Adams of Cherry Bekaert, LLP, John T. Lay of Gallivan
White & Boyd, Rush Smith and Matt Bogan of Nelson Mullins, John Painter of nFront and Jon
Schneider of Stinson.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, March 19, 2021. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, March
19, 2021. The meeting was live-streamed and archived at https://vimeo.com/527256740.
Chairwoman Pinnell presided, and Ms. Starks kept the minutes. To establish a quorum for all
Committee Meetings and Board Meeting scheduled for the day, Ms. Gillians conducted the roll
call. Directors’ attendance is indicated above.
Upon motion by Director Mudge, seconded by Director Finn, the Committee voted to waive
reading of the minutes of the December 7, 2020 meeting of the Audit Committee and adopted the
minutes as submitted.
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Mr. Manes introduced Ms. Adams of Cherry Bekaert, LLP. She presented the External Audit
Report (Exhibit AC 3-1-21). In this Report, she stated that Santee Cooper had received an
unmodified opinion for its 2020 Financial Statements with emphasis of a matter on paragraphs
concerning Act 95 /legislative activity and restatement of prior financial statements. She also
provided that no material weaknesses or significant deficiencies were noted in conjunction with
the performance of the financial statement audit. She closed with key highlights observed in the
course of the audit.
Ms. Gillians presented the 2020 Conflicts of Interest Report, Summary and Consent Request
(Exhibit AC 3-2-20 ). Chairwoman Pinnell requested that it be approved by the Audit Committee.
Upon motion by Director Mudge, seconded by Director Finn, the Committee voted unanimously
to approve the Conflict of Interest Report Summary and Consent Request.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

Approved:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Peggy H. Pinnell
Chairwoman
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HUMAN RESOURCES COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, MARCH 22, 2021 – 9:30 A.M.

Committee Members Present: Chairman David F. Singleton, Directors Kristofer Clark, J. Calhoun
Land IV, Stephen H. Mudge, Peggy H. Pinnell and Board Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd and Barry D.
Wynn
Other Directors Present by WebEx/Telephone: Directors William A. Finn and Charles H. Leaird
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Suzanne H. Ritter, Treasurer;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Terry B. Stinson,
Director Human Resources; Tami Griswold, Sr. Manager Employee Relations; Dan Manes,
Controller; Chad Hutson, Manager Industrial & Municipal Services; Wayne Grace, Desktop
Analyst III; Paul Zoeller, Creative Specialist III; Sandra R. Starks, Assistant Corporate Secretary
and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Rahul Dembla, Sr. Director Financial & Resource
Planning; Dom Maddalone, Sr. Director Innovation & Chief Information Officer; Chris Wagner,
Director Transmission Planning; Geoff Penland, Director State & Federal Government Relations;
Yvette Rowland, Sr. State & Federal Government Relations Liaison; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown, Director Research
& Development; Greg McCormack, Sr. Manager Financial Forecast; Jennifer Wadford, Manager
Central Contract Administration.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, Rush Smith and Matt
Bogan of Nelson Mullins, John Painter of nFront and Jon Schneider of Stinson.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, March 19, 2021. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, March
19, 2021. The meeting was live-streamed and archived at https://vimeo.com/527256740.
Chairman Singleton presided, and Ms. Starks kept the minutes.
Upon motion by Director Clark, seconded by Director Land, the Committee voted to waive reading
of the minutes of the October 19, 2020, meeting of the Human Resources Committee and adopted
the minutes as submitted.
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Mr. Lott introduced Ms. Stinson and Ms. Griswold. Ms. Stinson presented the Diversity Status
Report (Exhibit HR 3-1-21). Ms. Griswold presented the Manpower/Payroll/Benefits Report
(Exhibit HR 3-2-21).
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted

APPROVED:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
David F. Singleton
Chairman
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PROPERTY COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, MARCH 22, 2021 – 10:00 A.M.

Committee Members Present: Chairman Stephen H. Mudge, Directors Kristofer Clark, Peggy H.
Pinnell, David F. Singleton and Board Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd and Charles H.
Leaird
Director Present: Director J. Calhoun Land, IV
Other Directors Present by WebEx/Telephone: Directors William A. Finn and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Suzanne H. Ritter, Treasurer;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Dan D. Camp,
Sr. Director Real Estate & Camp Hall; Dan Manes, Controller; Chad Hutson, Manager Industrial
& Municipal Services; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III;
Sandra R. Starks, Assistant Corporate Secretary and Crystal Botelho, Executive Assistant to
CEO.
Staff Members Present by WebEx/Telephone: Rahul Dembla, Sr. Director Financial & Resource
Planning; Dom Maddalone, Sr. Director Innovation & Chief Information Officer; Chris Wagner,
Director Transmission Planning; Geoff Penland, Director State & Federal Government Relations;
Yvette Rowland, Sr. State & Federal Government Relations Liaison; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown, Director Research
& Development; Greg McCormack, Sr. Manager Financial Forecast; Jennifer Wadford, Manager
Central Contract Administration.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, Rush Smith and Matt
Bogan of Nelson Mullins, John Painter of nFront and Jon Schneider of Stinson.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, March 19, 2021. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, March
19, 2021. The meeting was live-streamed and archived at https://vimeo.com/527256740.
Chairman Mudge presided, and Ms. Starks kept the minutes.
Upon motion by Director Pinnell, seconded by Director Singleton, the Committee unanimously
voted to waive reading of the minutes of the December 7, 2020, meeting of the Property
Committee and adopted the minutes as submitted.
Mr. Camp made a presentation entitled “Atkins Landing Gratis Lease Proposal” (Exhibit PC 3-121). Mr. Camp recommended approval of a Resolution entitled “New Gratis Lease to Berkeley
County Atkins Landing and Lions Beach” (Exhibit PC 3-2-21).
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Upon motion by Director Singleton, seconded by Director Pinnell, the Committee voted
unanimously to approve the attached resolution entitled “New Gratis Lease to Berkeley County
Atkins Landing and Lions Beach” (Exhibit PC 3-2-21).
Mr. Camp made a presentation entitled “Grainger Outparcels Surplus Sale Proposal” (Exhibit PC
3-3-21). Mr. Camp recommended approval of a Resolution entitled “Grainger Out Parcels Surplus
Property Approval” (Exhibit PC 3-4-21).
Upon motion by Director Singleton, seconded by Director Clark, the Committee voted
unanimously to recommend the attached resolution entitled “Grainger Out Parcels Surplus
Property Approval” (Exhibit PC 3-4-21) to full Board for approval.

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Stephen H. Mudge
Chairman
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MEETING OF THE EXECUTIVE-CORPORATE PLANNING COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, MARCH 22, 2021 – 10:30 A.M.
Committee Members Present: Acting Chairman Dan J. Ray, Directors J. Calhoun Land IV,
Peggy H. Pinnell, and David F. Singleton
Committee Members Present by WebEx/Telephone: Directors Kristofer Clark, William A. Finn,
and Stephen H. Mudge
Director Present: Director Charles H. Leaird
Directors Present by WebEx/Telephone: Directors Merrell W. Floyd and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Suzanne H. Ritter, Treasurer;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Dan Manes,
Controller; Chad Hutson, Manager Industrial & Municipal Services; Wayne Grace, Desktop
Analyst III; Paul Zoeller, Creative Specialist III; Sandra R. Starks, Assistant Corporate Secretary
and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Rahul Dembla, Sr. Director Financial & Resource
Planning; Dom Maddalone, Sr. Director Innovation & Chief Information Officer; Chris Wagner,
Director Transmission Planning; Geoff Penland, Director State & Federal Government Relations;
Yvette Rowland, Sr. State & Federal Government Relations Liaison; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown, Director Research
& Development; Greg McCormack, Sr. Manager Financial Forecast; Jennifer Wadford, Manager
Central Contract Administration.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, Carmen Thomas, Rush
Smith, and Matt Bogan of Nelson Mullins, John Painter of nFront and Jon Schneider of Stinson.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, March 19, 2021. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, March
19, 2021. The meeting was live-streamed and archived at https://vimeo.com/527256740.
Acting Chairman Ray presided, and Ms. Starks kept the minutes.
Upon motion by Director Land seconded by Director Finn, the Committee voted to waive reading
of the minutes of the January 25, 2021 meeting of the Executive-Corporate Planning Committee
and adopted the minutes as submitted.
Mr. Penland presented the “Legislative Update” (Exhibit ECP 3-1-21).
Mr. Curtis presented the “Winyah Generating Station Planned Retirement” (Exhibit ECP 3-2-21).
The presentation outlined the resource plan – key elements, a balanced future power supply,
retirement evaluation and plan, regulations (effluent limitation guidelines), ELG compliance paths,
NPDES permits, and risks. Mr. Curtis recommended approval of a resolution entitled “Retirement
of Winyah Units 1, 2, 3 and 4” (Exhibit ECP 3-3-21).
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Upon motion by Director Land, seconded by Director Mudge, the Committee voted unanimously
to recommend the attached resolution entitled “Retirement of Winyah Units 1, 2, 3 and 4” (Exhibit
ECP 3-3-21) to full Board for approval.
Mr. Curtis presented the “Santee Cooper Board of Directors Consulting Engineer” (Exhibit ECP
3-4-21). The presentation outlined the need for an independent consulting engineering firm for
our Board of Directors, areas of interest, deliverables, and recommendation of Black and Veatch.
Mr. Curtis recommended approval of a resolution entitled “Authorization to Retain Black and
Veatch” (Exhibit ECP 3-5-21).
Upon motion by Director Land, seconded by Director Finn, the Committee voted unanimously to
recommend the attached resolution entitled “Authorization to Retain Black and Veatch” (Exhibit
ECP 3-5-21) to full Board for approval.
Acting Chairman Ray requested an Executive Session for the Board to receive legal advice on
and discuss negotiations incident to proposed contractual arrangements related to Century
Aluminum pursuant to S.C. Code Ann. Section § 30-4-70(A)(2). Upon motion by Director Mudge,
seconded by Director Singleton, the Committee voted to enter Executive Session with the Board,
Mr. Bonsall, Mr. Duckworth, Ms. Williams, Mr. Lott, Mr. Curtis, Mr. Poston, Ms. Washington, Ms.
Gillians, Ms. Ritter, and Mr. Watson; via WebEx – Mr. Lay, Ms. Thomas, Mr. Rush Smith, Mr.
Bogan, Mr. Painter, Mr. Schneider, Mr. Mike Smith, Ms. Budreau, Mr. Penland, Ms. Rowland, Mr.
Pelcher, Ms. Roser, Mr. Wagner, Mr. Hutson, Mr. Dembla, Mr. Brown, and Mr. Maddalone in
attendance.
The Committee returned to Regular Session. Acting Chairman Ray noted that no action was
taken in Executive Session.
Mr. Poston gave a status of the service agreement and introduced Mr. Mike Smith. Mr. Smith
presented the “Century Aluminum Update” (Exhibit ECP 3-6-21). He outlined the rate
development, incremental supplemental rider L-21-IS and the service agreement material terms.
Ms. Gillians gave an outline of the litigation settlement, best interest analysis, financial integrity,
economic development, and good business practices. Ms. Gillians recommended approval of a
resolution entitled “Century Aluminum Service Agreement Authorization” (Exhibit ECP 3-7-21).
Upon motion by Director Mudge, seconded by Director Land, the Committee voted unanimously
to recommend the attached resolution entitled “Century Aluminum Service Agreement
Authorization” (Exhibit ECP 3-7-21) to full Board for approval.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

APPROVED:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Dan J. Ray
Acting Chairman
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MEETING OF THE LEGAL AFFAIRS COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, MARCH 22, 2021 – 11:30 A.M.

Committee Members Present: Chairman J. Calhoun Land IV, Directors Kristofer Clark, Stephen
H. Mudge, David F. Singleton, and Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd and Charles H.
Leaird
Director Present: Directors Peggy H. Pinnell
Director Present by WebEx/Telephone: Director William A. Finn and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique
Washington, Chief Audit Executive; B. Shawan Gillians, Director Legal Services & Corporate
Secretary; Mollie R. Gore, Director Corporate Communications; Suzanne H. Ritter, Treasurer;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Dan Manes,
Controller; Chad Hutson, Manager Industrial & Municipal Services; Wayne Grace, Desktop
Analyst III; Paul Zoeller, Creative Specialist III; Sandra R. Starks, Assistant Corporate Secretary
and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Rahul Dembla, Sr. Director Financial & Resource
Planning; Dom Maddalone, Sr. Director Innovation & Chief Information Officer; Chris Wagner,
Director Transmission Planning; Geoff Penland, Director State & Federal Government Relations;
Yvette Rowland, Sr. State & Federal Government Relations Liaison; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown, Director Research
& Development; Greg McCormack, Sr. Manager Financial Forecast; Jennifer Wadford, Manager
Central Contract Administration.
Also in attendance by WebEx were John T. Lay of Gallivan White & Boyd, Carmen Thomas, Rush
Smith, and Matt Bogan of Nelson Mullins, John Painter of nFront and Jon Schneider of Stinson.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, March 19, 2021. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, March
19, 2021. The meeting was live-streamed and archived at https://vimeo.com/527256740.
Chairman Land presided, and Ms. Starks kept the minutes.
Upon motion made by Director Mudge, and seconded by Director Clark, the Committee voted
unanimously to waive reading of the minutes of the January 25, 2021 Legal Affairs meeting and
adopted the minutes as submitted.
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Chairman Land requested an Executive Session for the Board to receive legal advice on City of
Goose Creek v. South Carolina Public Service Authority, Century Aluminum v. South Carolina
Public Service Authority et al, Hearn v. Santee Cooper and Cook v. South Carolina Public Service
Authority et al pursuant to S.C. Code Ann. § 30-4-70(A)(2). Upon motion by Director Leaird,
seconded by Director Mudge, the Committee voted to enter Executive Session with the Board,
Mr. Bonsall, Mr. Duckworth, Ms. Williams, Mr. Lott, Mr. Curtis, Mr. Poston, Ms. Washington, Ms.
Gillians, Ms. Ritter, and Mr. Watson; via WebEx – Mr. Lay, Ms. Thomas, Mr. Rush Smith, Mr.
Bogan, Mr. Painter, Mr. Schneider, Mr. Mike Smith, Ms. Budreau, Mr. Penland, Ms. Rowland, Mr.
Pelcher, Ms. Roser, Mr. Wagner, Mr. Hutson, Mr. Dembla, Mr. Brown, and Mr. Maddalone in
attendance.
The Committee returned to Regular Session. Chairman Land noted that no action was taken in
Executive Session.
Ms. Gillians presented the Hearn Settlement Agreement (Exhibit LAC 3-1-21) and recommended
approval of a resolution entitled “Authorizing Settlement of Lawsuits: Hearn v. Santee Cooper and
Santee Cooper v. National Union Fire Insurance Co.” (Exhibit LAC 3-2-21).
Upon motion by Director Singleton, seconded by Director Mudge, the Committee voted
unanimously to recommend the attached resolution entitled “Authorizing Settlement of Lawsuits:
Hearn v. Santee Cooper and Santee Cooper v. National Union Fire Insurance Co.” (Exhibit LAC
3-2-21) to full Board for approval.
Ms. Gillians presented the Century Aluminum and City of Goose Creek Settlement Agreements
(Exhibit LAC 3-3-21) and recommended approval of a resolution entitled “Authorizing Settlement
Agreement for Century Aluminum and City of Goose Creek” (Exhibit LAC 3-4-21).
Upon motion by Director Mudge, seconded by Director Clark, the Committee voted unanimously
to recommend the attached resolution entitled “Authorizing Settlement Agreement for Century
Aluminum and City of Goose Creek” (Exhibit LAC 3-4-21) to full Board for approval.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

APPROVED:

____________________________
Sandra R. Starks
Assistant Corporate Secretary

____________________________
J. Calhoun Land IV
Chairman
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EXECUTIVE ENERGY MANAGEMENT COMMITTEE
Meeting Minutes for February 19, 2021

The meeting commenced at 9:30 a. m.
Members present:

Tommy Curtis (chair), Charlie Duckworth, Ken Lott, Dorn Maddalone, Mike Poston, and
Marty Watson

Members absent:
TEA present:
Others present:

Pamela Williams
Mark Anderson, Desi Middleton, John Rizzo, and Steve Schivley (all via phone)
Sean Ames, Mike Brown, Vicky Budreau, Michelle Bunch, Rahul Dembla, Richard
Kirkpatrick, Stony Martin, Matt Mccants, Tiffany Reid, and Arnold Singleton

ROUTINE BUSINESS
•

All members present who attended the Janumy 21, 2021 meeting signed the meeting minutes.

NEW BUSINESS
Fuel Variance for January 2021:
•

January 2021 overall system rate variance is 1.4% under budget (8% below frozen system rate).
o Budget assumed COVID impacts on load, strategic alliance savings, nuclear perfonnance bonuses, and
higher coal stockpile levels.
o Generation requirements were 1% less than projected and demand was 11.9% below projection.
o Fuel switching from coal to lower priced purchased energy and natural gas.
o Better than projected hydro/SEPA energy.
o Firm Wholesale System Rate (FWSR) was 2.4% below budget (9.8% below frozen wholesale rate).
o Generation mix is diverse: 44.7% coal (59.4% budgeted), 19% Natural Gas (16.5% budgeted), 21.4%
Purchase Power (16.5% budgeted)

TEA Februan- 2021 Update:
•

•
•
•
•

The TEA February 2021 Update includes preliminary results for January, and Feb-Dec are forecasted using
Santee Cooper's 2021 Budget assumptions along with updated natural gas commodity prices, power market
prices, coal prices, and solar commercial operation dates.
Narural gas and purchase power prices have increased from last month's projections and are expected to be
above the budget asswnptions for the remainder of 2021.
TEA
ctions for 2021 show fuel cost being over budget b ~ a l o n g with the system rate
bein
above budget.
Significant increase in expected coal consumption month over month due to fuel switching to coal in response
to increased natural gas and market purchase pricing.
These projections include only 50MW of Century load.

Market Update:
•
•

•
•

The current narura~rward curve is showing prices trading arouncllllllanin Ba121 and Cal22,
which is ~
n<11111ncrease for Bal21 and Cal22, respectively.
Natural Gas status in February
o Trades in Texas reached as high as $400.00 at the Houston Ship Channel and even close to $900.00 in
other locations
o None of Santee Cooper's gas has been curtailed
o Most Santee Cooper paid for gas during this period was
o Santee Cooper's running average cost of gas this month 1s trac g approximately
Looking ahead to the rest of the year supply should rebound not only because of economic recovery from
COVJD but associated gas gains primarily in the Haynesville Region.
Freeze off for~asts could be a bit stronger after this week's events.
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•

LNG outlook is strong and expect exports to continue. LNG is always forecasted at close to max capacity.
The past summer clearly proved that the US is the primary swing supplier of LNG, turning off volumes when
global balances are heavy.
• Storage levels are forecastcd to be 1ow going into the next two winters (2021-3.6 Bcf. 2022-3.1 Bcf. market
comfort level is 3.8 Bcf).
• Power generation market will balance the natural gas demand through this summer so expect weather related
volatility. Estimates show a $0.25 increase in natural gas price would equate to approximately l Bcf/D of
coal/gas switching. Coal retirements will reduce this switching ability.
• Mountain Valley Pipeline EQT has abandoned the N\VPl 2 pennit and is seeking individual state permits for
water crossings. There are concerns over the 2021 in service date and could potentially be pushed out to 2022.
• Regulatory update on what the new FERC will look like and its impacts.

Solid Fuel Update;

•
•

Reviewed stockpile volume projections at each station.
Continuing to work with CSX on faster cycle times, expanding train sizes, and bring an additional train set into
service to increase coal shipments.

Purchase Power U

•

ForMarc

energy fro~nterface a ~ (Budget--

Avoided

Other:

•

No other matters were discussed.

Meeting adjourned at 10:30 a.m.
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Member
Tommy Curtis(chair)
Charlie Duckworth

Approved
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Pamela Williams
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Statements of Net Position - Business - Type Activities
South Carolina Public Service Authority
As of December 31, 2020 and December 31, 2019
December 31,
2020

December 31,
2019

(Audited)

(Audited)
(Thousands)

ASSETS
Current assets
Unrestricted cash and cash equivalents
Unrestricted investments
Restricted cash and cash equivalents
Restricted investments
Receivables, net of allowance for doubtful accounts of $2,382
and $2,331 at December 31, 2020 and December 31, 2019, respectively
Materials inventory
Fuel inventory
Fossil fuels
Nuclear fuel-net
Interest receivable
Regulatory assets - nuclear
Prepaid expenses and other current assets
Total current assets

$

Noncurrent assets
Restricted cash and cash equivalents
Restricted investments
Capital assets
Utility plant
Long lived assets-asset retirement cost
Accumulated depreciation
Total utility plant-net

$

Investment in associated companies
Costs to be recovered from future revenue
Regulatory assets - OPEB
Regulatory assets - nuclear
Other noncurrent and regulatory assets
Total noncurrent assets

311,070
170,309
54,520
16,104

210,163
151,503

201,037
141,962

74,680
108,340
1,426
6,497
28,475
1,195,349

134,638
98,586
2,449
792
63,658
1,195,125

803
154,077

158
145,668

8,572,695
269,662
(4,252,077)
4,590,280

Construction work in progress
Other physical property-net

Total assets

252,782
189,211
58,500
113,772

8,380,775
265,116
(4,055,811)
4,590,080

447,309
27,636

502,651
27,662

9,501
219,840
152,497
3,734,186
124,247
9,460,376

7,866
274,271
153,235
3,747,755
155,944
9,605,290

$

10,655,725

$

10,800,415

$

43,199
42,276
691,641
18,634
99,969

$

27,626
48,384
715,791
52,375
124,301

Total deferred outflows of resources

$

895,719

$

968,477

Total assets & deferred outflows of resources

$

11,551,444

$

11,768,892

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow - pension
Deferred outflow - OPEB
Deferred outflow - asset retirement obligation
Accumulated decrease in fair value of hedging derivatives
Unamortized loss on refunded and defeased debt

Statements of Net Position - Business - Type Activities (continued)
South Carolina Public Service Authority
As of December 31, 2020 and December 31, 2019
December 31,
2020

December 31,
2019

(Audited)

(Audited)
(Thousands)

LIABILITIES
Current liabilities
Current portion of long-term debt
Accrued interest on long-term debt
Revolving credit agreement
Commercial paper
Accounts payable
Other current liabilities
Total current liabilities

$

Noncurrent liabilities
Construction liabilities
Net Pension Liability
Net OPEB Liability
Asset retirement obligation liability

104,575
37,919
26,100
171,251
137,452
137,631
614,928

$

89,285
40,401
90,266
142,351
158,379
170,303
690,985

2,963
344,795
176,109
694,236

8,155
326,229
186,714
717,813

Total long-term debt (net of current portion)
Unamortized debt discounts and premiums
Long-term debt-net

6,514,572
342,705
6,857,277

6,542,812
358,318
6,901,130

Other credits and noncurrent liabilities
Total noncurrent liabilities

161,302
8,236,682

235,152
8,375,193

Total liabilities

$

8,851,610

$

9,066,178

$

27,004
14,129
14,767
247,903
296,380
600,183

$

$

24,896
11,537
2,494
232,494
366,217
637,638

$

2,090,633 $
12,107
119
(3,208)

2,041,105
7,963
135
15,873

Total net position

$

2,099,651

$

2,065,076

Total liabilities, deferred inflows of resources & net position

$

11,551,444

$

11,768,892

DEFERRED INFLOWS OF RESOURCES
Deferred inflows - pension
Deferred inflows - OPEB
Accumulated increase in fair value of hedging derivatives
Nuclear decommissioning costs
Deferred inflows - Toshiba settlement
Total deferred inflows of resources

$

NET POSITION
Net invested in capital assets
Restricted for debt service
Restricted for capital projects
Unrestricted

Statements of Revenues, Expenses and Changes in Net Position - Business - Type Activities
South Carolina Public Service Authority
Periods Ended December 31, 2020 and 2019
December 31,
2020

December 31,
2019

(Audited)

(Audited)
(Thousands)

Operating revenues
Sale of electricity
Sale of water
Other operating revenue
Total operating revenues

$

Operating expenses
Electric operating expenses
Production
Fuel
Purchased and interchanged power
Transmission
Distribution
Customer accounts
Sales
Administrative and general
Electric maintenance expenses
Water operating expenses
Water maintenance expenses
Total operating and maintenance expenses
Depreciation
Sums in lieu of taxes
Total operating expenses
Operating income
Nonoperating revenues (expenses)
Interest and investment revenue
Net increase (decrease) in the fair value of investments
Interest expense on long-term debt
Interest expense on commercial paper and other
Amortization expense
Costs to be recovered from future revenue
U.S. Treasury subsidy on Build America Bonds
Other-net
Total nonoperating revenues (expenses)
Income before transfers
Capital contributions, transfers and special item
Distribution to the State
Special item - legal settlement
Total capital contributions & transfers
Change in net position
Total net position-beginning of period
Total net position-ending

1,602,348
9,075
16,004
1,627,427

$

150,203
426,323
171,313
30,027
11,096
15,651
6,400
95,791
102,487
3,798
899
1,013,988

150,907
476,853
192,649
27,008
12,137
15,514
6,359
93,883
137,965
3,405
923
1,117,603

244,992
4,703
1,263,683
363,744

197,613
4,656
1,319,872
402,804

3,216
148
(321,682)
(7,295)
9,385
(54,431)
7,652
51,317
(311,690)
52,054

7,922
7,550
(339,233)
(7,881)
(9,527)
48,681
7,640
(132,266)
(417,114)
(14,310)

(17,479)
0
(17,479)
34,575

(17,496)
(200,000)
(217,496)
(231,806)

2,065,076
$

1,694,442
9,257
18,977
1,722,676

2,099,651

2,296,882
$

2,065,076

Statements of Cash Flows - Business - Type Activities
South Carolina Public Service Authority
Periods Ended December 31, 2020 and December 31, 2019
December 31,
2020

December 31,
2019

(Audited)

(Audited)
(Thousands)

Cash flows from operating activities
Receipts from customers
Payments to non-fuel suppliers
Payments for fuel
Purchased power
Payments to employees
Other receipts-net
Net cash provided by operating activities

$

Cash flows from non-capital related financing activities
Distribution to the State
Proceeds from revolving credit agreement draw
Repayment of revolving credit agreement draw
Proceeds from issuance of commercial paper notes
Repayment of commercial paper notes
Refunding / defeasance of long-term debt

1,618,250 $
(629,184)
(419,359)
(171,313)
(195,941)
384,725
587,178

1,747,017
(561,300)
(470,398)
(192,649)
(189,427)
256,041
589,284

(17,479)
0
(35,766)
0
(12,283)
(569,555)

(17,496)
78,000
(54,234)
13,934
(13,871)
(338,883)

342,879
(130)
(185,684)
(3,610)
(10,553)
(492,181)

0
(8,127)
(202,905)
(6,471)
18,886
(531,167)

Cash flows from capital-related financing activities
Proceeds from revolving credit agreement draw
Repayment of revolving credit agreement draw
Proceeds from issuance of commercial paper notes
Repayment of commercial paper notes
Refunding / defeasance of long-term debt
Proceeds from sale of bonds
Repayment of long-term debt
Interest paid on long-term debt
Interest paid on commercial paper and other
Construction and betterments of utility plant
Bond issuance and other related costs
Other-net
Net cash used in capital-related financing activities

175,100
(138,500)
63,636
(22,453)
(57,315)
295,326
(89,155)
(128,655)
(4,586)
(151,370)
34,634
(3,046)
(26,384)

0
0
5,840
(37,451)
(190,118)
163,005
(47,865)
(134,979)
(4,242)
(286,656)
(2,750)
993
(534,223)

Cash flows from investing activities
Net decrease (increase) in investments
Interest on investments
Net cash provided by (used in) investing activities
Net (decrease) in cash and cash equivalents

(125,127)
2,851
(122,276)
(53,663)

299,118
8,288
307,406
(168,700)

Proceeds from sale of bonds
Repayment of long-term debt
Interest paid on long-term debt
Interest paid on commercial paper and other
Bond issuance and other related costs
Net cash used in non-capital related financing activities

Cash and cash equivalents-beginning
Cash and cash equivalents-ending

$

365,748
312,085

$

534,448
365,748

Statements of Cash Flows - Business - Type Activities (continued)
South Carolina Public Service Authority
Periods Ended December 31, 2020 and December 31, 2019
December 31,
2020

December 31,
2019

(Audited)

(Audited)
(Thousands)

Reconciliation of operating income to net cash provided by operating activities
Operating income
Adjustments to reconcile operating income to net cash provided by operating
activities
Depreciation
Amortization of nuclear fuel
Net power gains involving associated companies
Distributions from associated companies
Advances to associated companies
Other income and expenses
Changes in assets and liabilities
Accounts receivable-net
Inventories
Prepaid expenses
Other deferred debits
Accounts payable
Other current liabilities
Other noncurrent liabilities
Net cash provided by operating activities

$

363,744

$

244,992
20,245
(32,440)
27,873
(2,651)
62,217

$

402,804

197,613
26,244
(53,220)
48,672
(3,951)
(119,188)

(9,126)
50,417
47,884
25,001
(18,594)
(22,808)
(169,576)
587,178 $

24,599
(14,294)
17,627
458,760
(40,243)
3,999
(360,138)
589,284

Composition of cash and cash equivalents
Current
Unrestricted cash and cash equivalents
Restricted cash and cash equivalents

$

252,782
58,500

$

311,070
54,520

Noncurrent
Restricted cash and cash equivalents
Cash and cash equivalents at the end of the period

$

803
312,085

$

158
365,748

Noncash Capital Activities

$

10,352

$

12,684
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EXECUTIVE SUMMARY
Fourth Quarter 2020
Compared to 2019
The financial results for the fourth quarter of 2020 showed an increase in income before
transfers of $195.6 million as compared to the same period last year.
Operating revenue decreased $14.5 million over the same period in 2019 primarily due to lower
fuel and demand rate revenues. Somewhat offsetting this was a higher change in the 2019 and
2020 Central Cost of Service adjustment mainly from higher actual energy usage in the prior
year causing a drop in the corresponding rate. Since the budgeted rate billed was higher, the
actual adjustment was a decrease to revenue in the prior year.
Operating expense for the fourth quarter of 2020 decreased $36.4 million over the same period
in 2019 due to lower fuel and purchased power from lower energy sales and a lower cost fuel
mix. Also contributing was lower non-fuel generation from lower labor, contract services and
materials primarily from a Cross spring outage being shifted from 2020 to the spring of 2021 as
well as mid-year budget cuts that lasted throughout the year. Summer expenses also added to
the decrease due to Dominion’s voluntary retirement program and merger integration costs
driving costs higher in the prior year. Further contributions to the decrease resulted from a yearend FEMA accrual for COVID-19 expense reimbursement.
Interest expense decreased $12.2 million over the prior year fourth quarter due to the 2019
defeasance and refunding.
Other revenue (expense) increase of $201.9 million resulted from higher net amortization of the
regulatory assets-nuclear over the regulatory inflows-Toshiba settlement in the prior year. This
amortization was to align with impacts from the prior year debt defeasance as well as capital
expenditures.
Costs to be recovered (CTBR) income decreased $40.4 million over the same period in 2019
mainly because of an adjustment to revise depreciation amortization in the prior year.
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Combined Statements of Net Position
As of December 31, 2020 and December 31, 2019
Millions of Dollars
Unaudited

Current assets
Unrestricted funds
Restricted funds
Fuel inventory
Other current assets
Total current assets
Noncurrent assets
Total utility plant - net
Cost to be recovered
Regulatory assets-OPEB
Regulatory assets-nuclear
Other noncurrent assets
Total noncurrent assets
Deferred outflows of resourses
Total assets & deferred outflows
Current liabilities
Current debt and interest
Other current liabilities
Total current liabilities
Noncurrent liabilities
Net Pension liability
Net OPEB liability
Asset retirement obligation liability
Long-term debt-net
Other noncurrent liabilities
Total noncurrent liabilities
Deferred inflows of resourses
Total net position
Total liabilities & deferred inflows

December 31,
2020

December 31,
2019
(Restated)
$442.0
$481.4
172.3
70.6
183.0
233.2
398.0
409.9
----------------------------1,195.3
1,195.1
-----------------------------

5,037.6
219.8
152.5
3,734.2
316.3
--------------9,460.4
--------------895.7
--------------$11,551.4
=========

5,092.7
274.3
153.2
3,747.8
337.3
--------------9,605.3
--------------968.5
--------------$11,768.9
=========

$339.8
275.1
--------------614.9
---------------

$362.3
328.7
--------------691.0
---------------

344.8
176.1
694.2
6,857.3
164.3
--------------8,236.7
--------------600.1
2,099.7
--------------$11,551.4
=========

326.2
186.7
717.8
6,901.1
243.4
--------------8,375.2
--------------637.6
2,065.1
--------------$11,768.9
=========

Combined Statements of Revenues, Expenses and Changes in Net Position
Millions of Dollars
Unaudited

Current Quarter
Oct 1 - Dec 31

Operating revenue
O&M expense
Depreciation & sums in lieu of taxes
Operating expense
Operating Income

12 Months to Date
Jan 1 - Dec 31

This Year

Last Year

This Year

Last Year

$375.1
------------$251.5

$389.6
------------$292.3

$1,627.4
------------$1,014.0

$1,722.7
------------$1,117.6

$58.3
------------309.8
------------$65.3
-------------

$53.9
------------346.2
------------$43.4
-------------

$249.7
------------1,263.7
------------$363.7
-------------

$202.3
------------1,319.9
------------$402.8
-------------

($80.9)

($93.1)

($319.6)

($347.1)

$18.1

($183.8)

$62.3

($118.7)

Nonoperating revenues (expenses)
Interest charges
Other revenues (expenses)
Costs to be recovered
Total nonoperating revenues (expenses)
Income before transfers

$0.3
------------(62.5)
------------$2.8
========

$40.7
------------(236.2)
------------($192.8)
========

($54.4)
------------(311.7)
------------$52.0
========

$48.7
------------(417.1)
------------($14.3)
========

NOTICE OF PARTIAL REDEMPTION

SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
VARIABLE RATE REVENUE OBLIGATIONS,
2019 TAX-EXEMPT REFUNDING SERIES A
Described in Schedule A
Subject to the paragraph below, NOTICE IS HEREBY GIVEN to the holders of the South
Carolina Public Service Authority (the “Issuer”) Variable Rate Revenue Obligations, 2019 TaxExempt Refunding Series A (the “Bonds”) described above and in Schedule A that, in accordance
with the applicable provisions of the governing documents of the Bonds, $17,495,000 principal
amount of the outstanding Bonds will be redeemed on March 29, 2021 (the “Redemption Date”),
upon presentation and surrender of the Bonds at the designated corporate trust office of The Bank
of New York Mellon Trust Company, N.A., 4655 Salisbury Road, Suite 300, Jacksonville, Florida
32256. The Bonds will be redeemed at a redemption price of par, plus accrued interest on the
Redemption Date. Interest on the Bonds shall cease to accrue from and after such Redemption
Date.
THIS REDEMPTION NOTICE IS RESCINDABLE AND IS CONDITIONED UPON
RECEIPT BY THE TRUSTEE OF MONIES SUFFICIENT TO PAY THE REDEMPTION
PRICE OF AND ACCRUED INTEREST ON THE BONDS BEING REDEEMED ON OR
PRIOR TO THE REDEMPTION DATE AND WILL BE RESCINDED UPON A FAILURE OF
THE TRUSTEE TO RECEIVE MONIES SUFFICIENT TO PAY THE REDEMPTION PRICE
OF AND ACCRUED INTEREST ON THE BONDS BEING REDEEMED ON OR PRIOR TO
THE REDEMPTION DATE. In the event that sufficient funds are not available for payment of
the redemption price of and accrued interest on the Bonds being redeemed on or prior to the
Redemption Date, this notice shall be of no further force or effect and shall be deemed to have
been rescinded, and the Bonds to be redeemed shall continue to bear interest until paid at the same
rates they would have borne had this notice not been given.
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY
By:

Dated: March 12, 2021

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A.,
as Trustee

SCHEDULE A

Series

Maturity Date

Amount
to be
Refunded

2019 Tax-Exempt
Refunding Series A

01/01/2036

$17,495,000

*

Redemption
Price

Interest
Rate

100%

Variable Rate

Redemption
Date
03/29/2021

The Issuer and the Trustee shall not be responsible for the selection of use of the CUSIP numbers selected, nor is
any representation made as to their correctness indicated in the notice or as printed on any Bond. They are
included solely for the convenience of the holders.

CUSIP*
837151WN5

~~antee cooper
March 31, 2021
To:

Electronic Municipal Market Access (EMMA)

Re:

Voluntary Disclosure in connection with the South Carolina Public Service Authority Revenue
Obligations: 2009 Taxable Series C, 2009 Taxable Series F, 2010 Federally Taxable Series C
(BABs), 2011 Tax-Exempt Refunding Series C, 2012 Tax-Exempt Refunding Series A, 2012 TaxExempt Series D, 2012 Taxable Series E, 2013 Tax-Exempt Series A, 2013 Tax-Exempt
Refunding Series B, 2013 Taxable Series C, 2013 Tax-Exempt Series E, 2014 Tax-Exempt Series
A, 2014 Tax-Exempt Refunding Series B, 2014 Tax-Exempt Refunding Series C, 2014 Taxable
Refunding Series D, 2015 Tax-Exempt Refunding & Improvement Series A, 2015 Tax-Exempt
Refunding Series B, 2015 Tax-Exempt Refunding Series C, 2015 Taxable Series D, 2015 TaxExempt Series E, 2016 Tax-Exempt Refunding Series A, 2016 Tax-Exempt Refunding and
Improvement Series B, 2016 Taxable Series D, 2016 Tax-Exempt Refunding Series C, 2019 TaxExempt Refunding Series A, 2020 Tax-Exempt Refunding and Improvement Series A and 2020
Taxable Refunding Series B

Dear Sir/Madam:
On March 22, 2021, Santee Cooper’s Board of Directors approved its 2020 Annual Report. Attached
please find a copy of this report.
Thank you,
Nan D. Cline
Debt Administrator
South Carolina Public Service Authority
cc:

Michael Jenkins – The Bank of New York Mellon, N.A.
Elizabeth Columbo – Nixon Peabody LLP
Mike Mace – Public Finance Management, Inc.
Virginia Wong – Nixon Peabody LLP
Faith Williams

One Riverwood Drive

I Moncks Corner, SC 29461-2901

I (843) 761-8000 I P.O. Box 2946101

I Moncks Corner, SC 29461-6101
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Letter from the Chairman and CEO

We all have our stories about the best and worst of 2020. The year redefined the word “challenge” for many. But
with every challenge comes new opportunity, and 2020 certainly delivered plenty of both. Because of the dedication,
talent and hard work of Santee Cooper’s nearly 1,600 employees, this utility met its challenges head on, successfully
applying innovation and sound business principles to decision-making, and increasing our value to customers and
to the state of South Carolina. The result: Santee Cooper closed the year in a strong, healthy position financially,
operationally and organizationally.
The pandemic certainly impacted Santee Cooper and our customers. As the economic toll began to surface,
Santee Cooper moved quickly to work with those who were struggling to pay their bills, helping customers develop
manageable payment plans if they had fallen behind and pointing them to other available resources. We also supported community blood drives and other civic efforts, and our Education Programs and Old Santee Canal Park
teams even developed unique virtual science and history lessons that helped parents and teachers alike when schools
went remote.
Internally, Santee Cooper quickly adhered to guidance from the Centers for Disease Control and Prevention,
encouraging remote work, requiring wellness checks, social distancing and face coverings, and providing other support to minimize the risk of spreading the virus. Santee Cooper provides critical services to 2 million South Carolinians, and we must remain healthy and able to continue doing so.
Throughout the year, Santee Cooper was focused on transformational changes. As 2020 dawned, we submitted
a Reform Plan to the South Carolina General Assembly, a blueprint for turning this state-owned utility into a significantly leaner and greener operation. The Reform Plan detailed initiatives, which are already underway, to close
coal units, add 1,500 megawatts (MW) of solar power and emphasize modularity and flexibility in our generating
3

2020 Annual Report

resource planning. With updates based on new assumptions later in 2020, the resource plan would reduce carbon
emissions by 55% in the 2030s. The Reform Plan also laid out a schedule to aggressively retire bonds equal to the
amount of the debt associated with the failed V.C. Summer project, and to continue paying down debt while also
providing for new system investment and needs. Savings associated with the new resource plan, along with operational efficiencies, would hold customer rates stable for many years to come and allow faster retirement of the debt.
The Reform Plan included provisions for improving our governance and oversight as well, key areas that we agree
need work.

MAJOR POINTS OF PROGRESS
The Reform Plan was
submitted in accordance
Redesigned and launched
Removed threat of pending litigation.
with Act 95, a 2019 state
financial direction.
> Settled Cook et al
law directing the S.C.
> Paid off >$600 million net debt
> Settled WEC
Department of Admin> Refinanced $750 million
> Settled Turka
istration (DOA) to so> Levelized debt service
> Created settlement path for
> Contracted VCS 2/3
Century/Goose Creek
licit bids to purchase or
equipment disposition
manage Santee Cooper
and directing us to subRedesigned and launched
Reorganized staff.
mit a plan to reform
resource direction.
> Reduced staff through attrition and
ourselves. In February
> Hedged gas
retirement, no layoffs
2020, the DOA provid> Renegotiated coal
> Shrunk executive ranks
ed evaluations of its preapproximately 20%
> Bid and contracted solar with Central
> Increased senior management diversity
ferred “purchase” and
> Launched Winyah closing plan,
> Formed Inclusion, Diversity and Equity
idled Unit 4
“manage” bids compared
Awareness (IDEA) Council
> Produced Act 62 IRP with Central
to our reform proposal.
Legislators rejected all
three proposals and began developing their own plan to reform Santee Cooper governance and oversight, before curtailing the 2020 session in March as the novel coronavirus began spreading across South Carolina. Legislators did
approve a resolution in May that kept state government operating past the end of its fiscal year: Act 135. That resolution included language that allowed Santee Cooper to begin implementing aspects of its Reform Plan. Accordingly,
we have:
> Successfully settled all nuclear-related litigation, for the benefit of customers; the largest, the Cook settlement,
		 provides $520 million in refunds ($200 million from Santee Cooper and $320 million from Dominion Energy,
		 owner of our majority partner in the project) and a rate lock through 2024.
> Locked in $120 million in anticipated fuel savings through 2024 by hedging natural gas and renegotiating
		 coal contracts.
> Conducted a market-based bid process to contract for 500 MW of solar, jointly with our largest customer,
		 Central Electric Power Cooperative (by early 2021, we had executed contracts for 425 MW and those projects
		 are scheduled to be online in 2023).
> Explored opportunities to work with other utilities on things such as right of way maintenance and joint
		 dispatch, and joined a group of Southeastern utilities in exploring a potential energy market that would achieve
		 savings and enable better integration of renewable resources (the SEEM group, which since filed its plans for
		 FERC review in February 2021 – Santee Cooper has not committed to join the market yet and will make that
		 decision following a FERC’s ruling).
4
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> Launched a plan to close the coal-fired Winyah Generating Station gradually beginning in 2023, and to
		 transition station employees to other jobs with a goal of avoiding layoffs.
> Produced a 2020 Integrated Resource Plan based on joint resource planning with Central and filed it with the
		 State Energy Office consistent with state statute.
> Beginning in late 2019 and continuing through 2020, we have paid off $600 million net in debt and refinanced
		 $750 million, achieving more than $347 million in savings on the refinanced bonds.
> Set aside $85 million to prefund a unique 2023 debt payment.
> Reorganized, reduced staff through attrition and retirements and reduced the executive staff nearly 20%
		 while increasing senior management diversity.
All told, changes made in 2020 levelized debt service and reduced projected fuel and operating expenses 13% – more
than $160 million a year on average over five years. The result is a projection for stable or declining customer prices
for more than a decade, with prices in 2030 expected to be lower than prices in 2017.
These changes also contributed to improved credit outlooks issued last fall by Fitch Ratings and Moody’s Investor
Services, both of which upgraded their outlook for Santee Cooper to “stable.” Our stable-A credit aligns with the top
4% of U.S. investor-owned utility holding companies.
A Special Note on Inclusion, Diversity and Equity
Last year also focused our attention nationally on racial justice matters in a way we hadn’t seen in many years. Like most
organizations, Santee Cooper is reevaluating our policies and practices, and looking for areas where we can improve.
Santee Cooper is committed to a workplace that embraces fairness and inclusion – a place where employees appreciate and respect each other as individuals while coming together to accomplish a common goal to be the state’s
leading resource to improve the lives of all South Carolinians. We have a diverse customer base and serve a diverse
state, which makes this focus all the more important.
Santee Cooper has reevaluated both the content and frequency of diversity and inclusion training for its existing
staff and continues to focus on attracting and developing excellent employees from all backgrounds. The South Carolina Human Affairs Commission measures state agency performance in achieving a diverse workforce annually, and
Santee Cooper is consistently one of the top agencies in goal achievement. We ranked No. 1 in 2020.
We have significantly improved diversity among our senior management team, which is comprised of direct reports
to the CEO and their management reports. The representation of people of color in this group has grown from less
than 3% five years ago to 20% today, even as the size of the executive group overall has declined by 15%.
We seek to do even better. In June, we formed an initial team of employees (the Inclusion, Diversity and Equity
Council, or IDEA Council) to explore opportunities to enhance dialogue and a culture of equity and inclusion in
our workplace. This will be a continuous journey of change and adaptation reflecting one of Santee Cooper’s core
values: respect.
Operations
Operationally, Santee Cooper continues to reduce its reliance on coal to meet customers’ power needs: coal represented just 37% of our generation mix in 2020, down from 38% in 2019 and 46% in 2018. Nearly half of the power
we provided in 2020 was fueled by natural gas, either at our own Rainey Generating Station or through power purchases that take advantage of market pricing when it is cheaper. Hydro and renewables increased to nearly 6% of the mix.
Santee Cooper maintained high marks in reliability throughout 2020. Transmission reliability was 99.9981%,
an impressive number and slightly better than 2019. On the distribution side, the average customer was without
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power 23.9 minutes for all of 2020; the goal was for that number to be less than 30 minutes. Our residential and
commercial customer service satisfaction rates increased this year to 96% each; our industrial customer satisfaction
was 100%, and our wholesale municipal customer satisfaction was 87.5%. In our other wholesale customer category,
the state’s electric cooperatives registered a 15.4% satisfaction rate. The cooperatives collectively are Santee Cooper’s
largest customer, and we implemented leadership and other changes in 2020 to help us improve our relationship
and better meet the needs of this important group. Our work with Central on the Integrated Resource Plan and the
solar RFP process are good examples of what we can accomplish together, and Santee Cooper is committed to more
transparency and better communication as we move forward.
Impressively, in spite of the challenges of 2020 our employees produced a safety year that tied with our best ever
(2018). Safety is critical, and we work hard to keep it top of mind among all employees, all the time. Santee Cooper
has maintained an excellent safety culture for many years, and again in April we received the American Public Power
Association’s (APPA) Safety Award of Excellence for 2019’s safe operating practices, earning first place in the category for utilities with 1,000,000 to 3,999,999 worker-hours of annual worker exposure.
Storm Recovery
Hurricane Isaias spared South Carolina from its worst, but the hurricane did produce some power outages for customers. The transmission system saw momentary outages on two lines, and distribution restored power to about
8,000 customers. Crews also worked quickly to restore power in Moncks Corner after a tornado touched down there
last spring. Severe weather affected other regions and states in much harsher fashion through the year, and Santee
Cooper crews volunteered for several mutual aid operations to help restore power to customers in the Greenville/
Anderson area of South Carolina following a tropical storm, in Louisiana after hurricane damage, and in Tennessee
after a winter storm delivered that state power outages just before Christmas.
Environmental News
In July, Santee Cooper breached the dike of the last remaining ash pond at the former Grainger Generating Site, officially moving that project to “wetlands restoration.” Crews had excavated the last of the stored ash in 2019 and had
been working to remove contact soil and trace ash and to have state environmental officials certify it as clean before
breaching the dike. The ash excavation project began in 2014 and involved two storage ponds and a total of 1.7 million tons of ash – with 78% of that ash beneficially used in the concrete market. As part of the wetlands restoration
work, we are planting native species including bald cypress, swamp tupelo, willow oak, laurel oak and other varieties.
Santee Cooper continues to excavate ash from storage ponds at the former Jefferies Generating Station and at
Winyah Generating Station and to beneficially use as much of that ash as is possible, along with our beneficial use
programs for dry ash and gypsum. In 2020, Santee Cooper recycled more than 1.5 million tons of these coal combustion products.
Economic Development
As 2020 ended, Santee Cooper was working with the Department of Commerce and Century Aluminum on a new
contract by which Century would expand its Mt. Holly aluminum smelting operations and purchase all of its power
from Santee Cooper. Century currently has about 300 employees and one potline; Century announced in December
that if approved, the new contract would provide additional power enough to allow Century to reopen half of its
second potline and add up to 70 jobs. Santee Cooper management and Century have agreed to terms that have been
presented for review by the Santee Cooper Oversight Committee. If the Oversight Committee approves the contract,
it would go then to our Board of Directors for consideration. Century has been purchasing most of its power off sys-

6

Annual Report

2020

tem under the existing contract, which expired in December but was extended by the Santee Cooper Board through
March to allow time to finalize a new deal.
This is one example of how Santee Cooper works with the Department of Commerce, the state’s electric cooperatives, local governments and other partners to support economic development efforts across the state. Although
the pandemic interrupted robust activity in 2020, we still helped attract more than 1,300 jobs and $609 million in
industrial investment across the state.
Our largest economic development project, Camp Hall commerce park, continues to grow and gain positive reviews for its unique commitment to environmental stewardship and work-life balance. Business Facilities Magazine
ranked Camp Hall the 7th best commerce park in the nation in 2020. Already in 2021, anchor tenant Volvo Car
USA has announced it will expand and add a second vehicle to production there, and we have a tract under contract
to RealtyLink for construction of a cold storage facility.
Other Highlights
> One of the many challenges identified by the pandemic is the lack of universal access to broadband. Santee
Cooper believes our resources can be used to enable broadband providers who are working to improve accessibility
across South Carolina. Santee Cooper will not be providing broadband. Rather, we can allow providers to lease our
excess fiber capacity and allow access to our poles, ducts, conduits, easements, and rights of way. To that end, we
have inventoried our available excess fiber and attachment capability across our more than 5,000 miles of transmission lines crisscrossing the state, so we are able to efficiently respond to requests for access. The Board of Directors
endorsed a set of Broadband Principles in December to guide our broadband efforts, and as the year ended we were
developing program terms and rates and planning public comment periods based on those principles. Finalizing this
program is a high priority for Santee Cooper. Our schedule calls for a program in place by April, contingent upon
Board approval.
> Workers successfully completed the Dorchester Reach expansion for the Lake Marion Regional Water System
in 2020. This 10.7-mile expansion serves an area from Harleyville to Ridgeville, not only providing clean, reliable
drinking water to residents in the area but also enabling economic growth along the corridor. Santee Cooper will
manage the reach as part of the Lake Marion water system.
> Santee Cooper’s Continuous Improvement (CI) program also had another record year, directly engaging over
96% of employees. Process improvements achieved more than $27 million dollars in financial benefits to the utility.
Through the use of CI tools and techniques, Santee Cooper’s employees are implementing innovative solutions to
make operations more effective and efficient.
In Closing
As we noted up front, 2020 redefined “challenge” in many ways. But throughout the year, our employees worked
hard to redefine Santee Cooper as a leaner, greener organization that remains focused on our customers. As we
embark on a new year, we continue to work to deliver benefits to, and add value for, our customers and the state of
South Carolina.
Thank you,

Dan Ray
Acting Chairman

Mark Bonsall
President and CEO
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Corporate Statistics

System Data 2020
Miles of transmission system lines1: ................. 5,245
Miles of distribution system lines: ..................... 3,031
Number of transmission substations: ..................... 91
Number of distribution substations: ........................ 59
Number of CEPCI Delivery Points (DPs): .............. 414
1

Includes Central-owned transmission lines

2020
FINANCIAL (Thousands)
Total Revenues & Income
Total Expenses & Interest Charges
Other

2018

2017

2016

As Restated

$1,689,760
$1,583,279
($54,431)

$1,613,518
$1,676,509
$48,681

$1,963,805
$1,766,507
($4,286)

$1,732,327
$1,618,084
($5,561)

$1,718,565
$1,604,119
($6,708)

$52,054

($14,310)2

$193,012

$108,682

$107,738

1.46
76/24

1.43
76/24

1.54
75/25

1.51
78/22

1.55
79/21

193,930
27
4
193,961

189,177
27
4
189,208

185,116
27
4

180,658
26
4

176,748
27
4

185,147

180,688

176,779

8,502
2,569
782
5,472
63
17,388

9,126
2,746
592
5,582
64
18,110

11,130
2,447
603
5,101
62

9,589
2,296
382
5,783
73

12,347
2,886
444
4,834
81

19,343

18,123

20,592

Purchases, Net Interchanges, etc. (GWh)

5,601

5,891

4,838

4,980

3,433

Wheeling, Interdepartmental, and Losses

(756)

(772)

(463)

(324)

(325)

22,233

23,229

23,718

22,779

23,700

5,115

5,115

5,112

5,104

5,104

4,673

4,558

5,203

4,989

4,794

Reinvested Earnings
OTHER FINANCIAL
(Excluding CP and Other)
Debt Service Coverage (prior to Distribution to State
and Special Item)
Debt / Equity Ratio
STATISTICAL
Number of Customers (at Year-End)
Retail Customers
Military and Large Industrial
Wholesale
Total Customers
Generation (GWh):
Coal
Nuclear
Hydro
Natural Gas and Oil
Landfill Gas and Renewables
Total Generation (GWh)

Total Energy Sales (GWh)
Summer Maximum Continuous Rating (MCR)
Generating Capability (MW)
Territorial Peak Demand (MW)
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2

2019 financial results included a decrease to reinvested earnings from higher net amortization of the Regulatory assets - nuclear over the Deferred
inflows - Toshiba settlement. This amortization was to align with impacts from the 2019 debt defeasance as well as capital expenditures.
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2020 GENERATION BY FUEL MIX
2020 GENERATION BY FUEL MIX

Source
Coal

21.81%

Nuclear
2.60%

36.65%

Hydro

0.91%

Natural Gas
23.59%

Oil
Total Renewables

11.07%

Purchases (Net)

1

•
•
•
•
•
•
•

3.37%

GWh
36.65%

8,502

11.07%

2,569

3.37%

782

23.59%

5,472

0.91%

212

2.60%

604

21.81%

5,060

100.00%

23,201

PEAK
DEMAND
PEAK
DEMAND
6000
4,558

5000
4,673

MW

4000
3000
2000
1000
0

I
I
I
I

2020

5,203

••
••

4,558

2019

••
••

2018

••
••

4,989

2017

••
••

4,794

2016

YEAR

TOTAL
SUMMER
CAPABILITY
(MCR)FIRM
WITH PURCHASES
FIRM PURCHASES
TOTAL
CAPABILITY
(MCR) WITH
7000
6000

MW

5000
4000
3000
2000
1000
0

5,719

I
I
I
I
I

5,676

2020

----

5,746

2019

••
••
•

2018
YEAR

---

5,718

2017

---

5,735

2016
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Audit Committee Chairwoman’s Letter
The Audit Committee of the Board of Directors is comprised of independent directors Peggy H. Pinnell –
Chairwoman, William A. Finn, Merrell W. Floyd, Charles H. Leaird, Stephen H. Mudge and Barry D. Wynn.
The committee receives regular reports from members of management and Internal Audit regarding their
activities and responsibilities.
The Audit Committee oversees Santee Cooper’s financial reporting, internal controls and audit process on
behalf of the Board of Directors.
Periodic financial statements and reports pertaining to operations and representations were received from
management and the internal auditors. In fulfilling its responsibilities, the committee also reviewed the
overall scope and specific plans for the respective audits by the internal auditors and the independent public
accountants. The committee discussed the company’s financial statements and the adequacy of its system
of internal controls. The committee met with the independent public accountants and with the Chief Audit
Executive to discuss the results of the audit, the evaluation of Santee Cooper’s internal controls, and the
overall quality of Santee Cooper’s financial reporting.

Peggy H. Pinnell
Chairwoman
2020 Audit Committee
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CPAs & Advisors

Report of Independent Auditor
The Advisory Board and Board of Directors
South Carolina Public Service Authority
Moncks Corner, South Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and fiduciary activities of
the South Carolina Public Service Authority (the “Authority”) (a component unit of the state of South Carolina), as
of December 31, 2020 and 2019, and for the years then ended, and the related notes to the financial statements,
which collectively comprise the Authority’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Audit Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Authority’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances but not for
the purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities and fiduciary activities of the Authority as of December 31, 2020
and 2019, and the respective changes in financial position and, where applicable, its cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.
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Emphasis of Matter

As discussed in the Notes 7, 10, 15, 16 and 17, there are significant ongoing Legislative Activities and Legal
Matters that could have a significant impact on the Authority. Under South Carolina Act 135, the Authority is to
operate under certain operational guidelines and is prohibited from taking any action that would impair, hinder
or otherwise undermine from an economic, operational, feasibility, or any other perspective the ability of the
South Carolina General Assembly to complete its consideration regarding the Authority’s status under Act 95.
Our opinions are not modified with respect to these matters.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis and the required supplemental financial data as listed in the table of contents (“RSI”)
be presented to supplement the financial statements. Such information, although not a part of the financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the RSI in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the financial statements, and other knowledge we obtained during our audits of the
financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audits were conducted for the purpose of forming opinions on the financial statements of the Authority’s
business-type activities and fiduciary activities. The Chairman and CEO Letter, Corporate Statistics, Audit
Committee Chairwoman’s Letter, Leadership, and Office Locations, as listed in the table of contents of the annual
report, are presented for purposes of additional analysis and are not a required part of the financial statements.
Such information has not been subjected to the auditing procedures applied in our audits of the financial
statements and, accordingly, we do not express an opinion on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 2, 2021 on our
consideration of the Authority’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of the report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Authority’s internal control over financial reporting and compliance.

Raleigh, North Carolina March 2, 2021
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MANAGEMENT’S DISCUSSION AND ANALYSIS
OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
INTRODUCTION
The South Carolina Public Service Authority (the “Authority” or “Santee Cooper”) is a component unit of the State of South Carolina (the
“State”), created by the State in 1934 for the purpose of providing and aiding interstate commerce, navigation, electric power and wholesale
water to the people of South Carolina. The statute under which it was created provides that the Authority will establish rates and charges so
as to produce revenues sufficient to provide for payment of all expenses, the conservation, maintenance and operation of its facilities and
properties and the payment of the principal and interest on its notes, bonds, or other obligations; provided, however, that prior to putting
into effect any increase in rates the Authority shall give at least a sixty-day notice of such increase to all customers who will be affected.
The Authority’s assets include wholly-owned and ownership interests in a variety of coal, natural gas, nuclear, hydro, biomass, landfill and
solar generating units totaling 5,115 megawatts (MW) of summer power supply peak capability. This consists of 3,500 MW of coal-fired
capacity, 1,117 MW of natural gas and oil capacity, 322 MW of nuclear capacity, 142 MW of hydro capacity, 29 MW of landfill methane gas
capacity and 5 MW of solar capacity. In addition to its generation assets, the Authority may purchase from, sell to or exchange with other
bulk electric suppliers additional capacity and energy in order to maximize the efficient use of generating resources, reduce operating costs
and increase operating revenues. The Authority also operates an integrated transmission system which includes lines owned by the Authority
as well as those owned by Central Electric Power Cooperative Inc. (“Central”), the Authority’s largest wholesale customer.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion serves as an introduction to the basic and fiduciary financial statements of the Authority to provide the reader with an
overview of the Authority’s financial position and operations. As discussed in the Notes to the Financial Statements (Note 1 – A -“Reporting
Entity”), the financial statements include the accounts of the Lake Moultrie and Lake Marion Regional Water Systems.
The Statements of Net Position – Business – Type Activities summarize information on the Authority’s assets, deferred outflows of
resources, liabilities, deferred inflows of resources and net position.
The operating results of the Authority are presented in the Statements of Revenues, Expenses and Changes in Net Position – Business –
Type Activities. Revenues represent billings for electricity and wholesale water sales. Expenses primarily include operating costs and debt
service-related charges.
The Statements of Cash Flows – Business – Type Activities are presented using the direct method. This method provides broad categories of
cash receipts and cash disbursements related to cash provided by or used in operations, non-capital related financing, capital related financing
and investing activities.
The Statements of Fiduciary Net position – OPEB Trust Fund summarizes the assets, liabilities and fiduciary net position of the OPEB Trust
Fund.
The Statements of Changes in Fiduciary Net Position – OPEB Trust Fund reports additions to and deductions from the OPEB Trust Fund.
The Notes are an integral part of the Authority’s basic financial statements and provide additional information on certain components of the
financial statements.
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FINANCIAL CONDITION OVERVIEW
The Authority’s Statements of Net Position as of December 31, 2020, 2019 and 2018 are summarized below:
2020
2019
(Thousands)
ASSETS & DEFERRED OUTFLOWS OF RESOURCES
Capital assets

$

5,065,225

$

5,120,393

2018
As Restated
$

5,056,884

Current assets

1,195,349

1,195,125

1,726,338

Other noncurrent assets

4,395,151

4,484,897

4,824,761

895,719

968,477

949,737

$

11,551,444

$ 11,768,892

$ 12,557,720

$

6,857,277

$

$

Deferred outflows of resources
Total assets & deferred outflows of resources
LIABILITIES & DEFERRED INFLOWS OF RESOURCES
Long-term debt - net

6,901,130

7,355,557

614,928

690,985

700,887

Other noncurrent liabilities

1,379,405

1,474,063

1,345,046

Deferred inflows of resources
Total liabilities & deferred inflows of resources

600,183
9,451,793

637,638
9,703,816

859,348
$ 10,260,838

2,041,105
7,963
135
15,873
2,065,076

$

Current liabilities

NET POSITION
Net invested in capital assets
Restricted for debt service
Restricted for capital projects
Unrestricted (deficit)
Total net position
Total liabilities, deferred inflows of resources & net position

$

$

$

$

$

2,090,633
12,107
119
(3,208)
2,099,651

$

11,551,444

$ 11,768,892

$

$

1,955,185
7,322
280
334,095
2,296,882

$ 12,557,720

2020 COMPARED TO 2019
The primary changes in the Authority’s financial condition as of December 31, 2020 and 2019 were as follows:

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
Total assets and deferred outflows of resources decreased $217.4 million during 2020 due to decreases of $55.2 million in capital assets, $89.7
million in other noncurrent assets and $72.8 million in deferred outflows of resources.
The decrease in capital assets of $55.2 million was mainly due to increases in depreciation expense of $51.8 million. The decrease resulted
from higher CWIP transfers to net utility plant for a Pomaria-Sandy Run transmission line, distribution services projects and ash handling
conversion equipment installed to meet the Coal Combustion Residual Rule (CCR Rule) and Effluent Limitations Guidelines and Standards
(ELG Rule) established by the United States Environmental Protection Agency (EPA). Nuclear unitizations also added to the decrease.
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The decrease in other noncurrent assets of $89.7 million was primarily due to a decrease in costs to be recovered from future revenues
(CTBR) of $54.4 million due to an adjustment to revise depreciation amortization in the CTBR depreciation calculation. (See Note 2 – Costs to
be Recovered From Future Revenue (CTBR)) Also contributing were decreases in other noncurrent and regulatory assets of $31.7 million largely
from decreases in billable projects driven by the unitization of energy efficiency rebate programs that are transferred to plant in-service with
an offset to billable projects and an advance payment being received on a solar billable project for which work has not started. The
regulatory asset – nuclear decreased $13.6 million from $7.1 million in adjustments and $6.5 million being transferred to current.
Deferred outflows of resources decreased $72.8 million largely due to reductions in the accumulated decrease in fair value of hedging
derivatives of $33.7 million resulting from a higher futures settle price in 2020 reducing losses. Regulatory asset-asset retirement obligation
(ARO) decreased $24.2 million from continued ash pond removals as well as a nuclear ARO update from a 2019 TLG decommissioning cost
study. Unamortized loss on refunded and defeased debt decreased $24.3 million from $12.3 million in removals of a portion of balances
resulting from the November 2020 refunding and the December 2020 cash defeasance. Also contributing were reductions of $14.2 million
for normal monthly amortization of debt losses for all outstanding issues. Further decreases were provided by deferred outflow - OPEB of
46.1 million from a 2020 actuarial analysis. Somewhat offsetting these decreases were higher deferred outflows - pension of $15.6 million
from a 2020 actuarial analysis.

LIABILITIES, DEFERRED INFLOWS OF RESOURCES & NET POSITION
Liabilities & deferred inflows of resources decreased $252.0 million due to decreases of $43.9 million in long-term debt, $76.1 million in
current liabilities, $94.7 million in other noncurrent liabilities and $37.5 million in deferred inflows of resources.
Long-term debt net decreased $43.9 million primarily due to a cash bond defeasance of $57.2 million as well as net transfers to current
portion of long-term debt of $15.3 million. Unamortized debt discounts and premiums decreased $15.6 million for amortization of discounts
and premiums as well as defeasance and refunding activity. These decreases were offset by a net increase of $65.0 million on long-term
revolving credit agreements due to current year draws. Also, the net impact of the 2020AB Refunding and 2020A improvement issue
provided an increase of $68.6 million.
The decrease in current liabilities of $76.1 million was due to decreases in short-term revolving credit agreement of $64.2 million from higher
net paydowns. Accounts payable decreased $20.9 million due mainly to decreases of $17.3 million in the Summer Nuclear accounts payable
liability due to lower year-end accruals for V.C. Summer Units 2&3. Also, the liability for major fuel (oil and gas purchases) decreased by $3.2
million. Further contributing were other current liabilities of $32.7 million from lower revenue adjustments of $13.0 million, lower current
derivative regulatory offsets of $8.7 million and a smaller accrued nuclear reloading expense of $5.1 million. The remaining net variance is
spread across the remaining liability accounts in this category. These decreases were offset by increases of $28.9 million in commercial paper
and $15.3 million in current portion of long-term debt.
The decrease in other noncurrent liabilities of $94.7 resulted mainly from a reduction of $73.9 million in other credits and noncurrent
liabilities of $65.0 million for the Cook Settlement (see Note 15- Special Item). Also contributing to this variance was a $13.9 million
decrease in non-current derivative losses regulatory offsets. Somewhat offsetting this was an increase in unamortized gain on
refinanced debt of $10.1 million from the 2020AB refunding. The net OPEB liability decreased $10.6 million from the 2020 actuarial
analysis. Further decreases resulted from ARO changes of $23.6 million from continued ash pond removals as well as a nuclear ARO
update from a 2019 TLG decommissioning cost study. Lower construction liabilities contributed $5.2 million to the variance.
Somewhat offsetting these decreases were increases in the net pension liability of $18.6 million resulting from the 2020 actuarial study.
Deferred inflows of resources decreased $37.5 million largely due to amortization of $69.8 million of the Regulatory Inflows-Toshiba
Settlement to align with utilizing settlement funds to fund debt defeasances and funds used for capital expenditures. Somewhat offsetting
this decrease was an increase in nuclear decommissioning costs of $15.4 million due to current year funding and earnings growth. The
accumulated increase to fair value of hedging derivatives also increased $12.3 million due to higher gains from current year futures settle
prices in 2020. Further offsets were provided by increases in deferred inflows - OPEB and deferred inflows - pension of $2.6 million and
$2.1 million, respectively resulting from the 2020 actuarial studies.
The increase in net position of $34.6 million was mainly due to increases in net investment in capital assets of $49.5 million due to debt
reductions and a lower asset retirement obligation. Also adding to this increase was higher restricted net position for debt service of $4.1
million. Offsets to these increases resulted from lower unrestricted net position of $19.1 million.

2019 COMPARED TO 2018
The primary changes in the Authority’s financial condition as of December 31, 2019 and 2018 were as follows:
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
Total assets and deferred outflows of resources decreased $788.8 million during 2019 due to decreases of $531.2 million in current assets and
$340.0 million in other noncurrent assets. These decreases were offset by increases of $63.5 million in capital assets and $18.7 million in
deferred outflows of resources.
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The increase in capital assets of $63.5 million was due to net utility plant increase of $580.1 million partially offset by a decrease in
construction work in progress (CWIP) of $514.5 million. The increase resulted mainly from CWIP transfers to net utility plant for ash
handling conversion equipment installed to meet the Coal Combustion Residual Rule (CCR Rule) and Effluent Limitations Guidelines and
Standards (ELG Rule) established by the United States Environmental Protection Agency (EPA). Solid waste landfill transfers also added to
the increase.
The decrease in current assets of $531.2 million was primarily due to decreases in unrestricted cash and investments of $468.5 million. These
decreases were for debt service payments, funding the current year cash defeasances and capital expenditures. Receivables decreased $24.6
million primarily from a drop in the fuel receivable due to lower refined coal production in 2019. Further decreases were provided by
prepaid expenses and other current assets of $25.6 million, largely from current year amortization of a portion of the remaining balance of
assets from a cancelled coal-fired generation project in Florence County, South Carolina. Regulatory assets-nuclear also decreased $13.6
million from amortization differences, between years, resulting from the current year debt defeasance.
The decrease in other noncurrent assets of $340.0 million was primarily due to amortization of regulatory assets-nuclear of $365.6 million as a
result of the 2019 debt defeasances as well as capital expenditures. Reduction of assets from a cancelled coal-fired generation project in
Florence County, South Carolina and economic development receivable reductions of $18.7 million also added to the decrease. Somewhat
offsetting this decrease was an increase in cost to be recovered from future revenues (CTBR) of $48.7 million due to net depreciation and
amortization not collected in rates and a residual write-off of an adjustment to the 2014 CTBR balance.
Deferred outflows of resources increased $18.7 million largely due to an increase in deferred outflows – OPEB due to the current year
actuarial study.
LIABILITIES, DEFERRED INFLOWS OF RESOURCES & NET POSITION
Liabilities & deferred inflows of resources decreased $557.0 million due to decreases of $454.4 million in long-term debt, $11.6 million in
current liabilities and $221.7 million in deferred inflows of resources. These decreases were offset by an increase in other noncurrent
liabilities of $130.7 million.
Long-term debt net decreased $454.4 million primarily due to a cash bond defeasance of $345.2 million as well as $121.8 million for transfers
to current portion of long-term debt. Unamortized debt discounts and premiums decreased $26.3 million for amortization of discounts and
premiums as well as defeasance activity. These decreases were offset by transfers of $19.7 million of short-term revolving credit agreements
to long-term revolving credit agreements. Also, the net impact of the 2019A Refunding provided an increase of $19.2 million.
The decrease in current liabilities of $11.6 million was due to decreases in commercial paper and accounts payable of $31.5 million and $72.6
million, respectively. These decreases were offset by increases of $25.8 million in current portion of long-term debt and $65.0 million in the
current portion of the Cook case legal settlement payable (see note 16).
The increase in other noncurrent liabilities of $130.7 million was primarily due to an increase in the noncurrent portion of the Cook case legal
settlement payable (see note 16).
Deferred inflows of resources decreased $221.7 million largely due to amortization of $259.2 million of the Regulatory Inflows - Toshiba
Settlement to align with utilizing settlement funds to fund the current year debt defeasances.
The decrease in net position of $231.8 million was mainly due to decreases in unrestricted net position of $318.2 million. Offsets to these
increases were increases in capital assets of $85.9 million.
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RESULTS OF OPERATIONS
Santee Cooper’s Statements of Revenues, Expenses and Changes in Net Position for the years ended December 31, 2020, 2019 and 2018 are
summarized as follows:
2020

Operating revenues
Operating expenses

$

Net position - beginning of period
Ending net position - as restated

18

1,627,427
1,263,683

$

363,744
(319,592)
(54,431)
62,333
(17,479)

Operating income
Interest expense
Costs to be recovered from future revenue
Other income
Capital contributions, transfers and special item
Change in net position

2019
(Thousands)
1,722,676
1,319,872

2018
As Restated
$

402,804
(356,641)
48,681
(109,154)
(217,496)

1,806,620
1,400,061
406,559
(365,805)
(4,286)
156,544
(17,397)

$

34,575

$

(231,806)

$

175,615

$

2,065,076

$

2,296,882

$

2,121,267

$

2,099,651

$

2,065,076

$

2,296,882
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2020 COMPARED TO 2019
OPERATING REVENUES
As compared to 2019, operating revenues decreased $95.2 million (6%), primarily due to lower fuel rate revenues ($51.6 million). Lower
energy sales (4%) and demand usage (5%) reduced revenue by $35.8 million and $23.1 million, respectively. Milder weather throughout 2020
contributed to the revenue decrease. The year-to-date weather adjusted impact attributed 45% of the decrease to weather, whereas the
remainder was largely due to impacts from the COVID-19 pandemic. Somewhat offsetting this decrease was higher demand rate revenues of
$19.5 million, primarily from Central. Also contributing to the decrease were impacts from a rate freeze that was implemented July 31, 2020.
Energy sales for 2020 totaled approximately 22.2 million megawatt hours (MWhs), as compared to approximately 23.2 million MWhs for
2019.
2020 Revenues from Sales of Electricity*
by Customer Class

12%

64%

24%

• Retail • Industrial • Sales for resale
2020

2019
(Thousands)

Revenues from Sales of Electricity*
Retail
Industrial
Sales for resale
Totals

2018

$

383,267
196,683
1,022,398

$

407,419
224,967
1,062,056

$

428,820
245,117
1,106,826

$

1,602,348

$

1,694,442

$

1,780,763

*Excludes interdepartmental sales of $577 for 2020, $613 for 2019 and $555 for 2018.
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OPERATING EXPENSES
Operating expenses for 2020 decreased $56.2 million (4%) as compared to 2019. The main drivers were lower fuel and purchased power
expense which decreased $71.9 million. This was due to lower kWh sales, lower commodity prices than prior year and a lower cost fuel mix.
Other generation costs decreased $37.2 million from contract services and materials due to lower coal generation, as well as the majority of a
Cross spring outage being shifted from 2020 to the spring of 2021. Nuclear expenses also were down from an outage true-up credit ($3.2
million) received in August as well as Dominion’s voluntary retirement program and merger integration costs driving costs higher in the prior
year. Also contributing was a year-end FEMA accrual ($4.3 million) for COVID-19 expense reimbursement. Somewhat offsetting this was
higher: (i) depreciation ($51.8) due to new rates being implemented in 2020 as well as assets being placed into service in the current year; and
(ii) transmission ($2.4 million) mainly from a FEMA accrual reversal.
2020 Electric Operating Expenses
by Category

20%

• Fuel & purchased power
48%

8%

• Other generation
• Transmission

2%
1%

• Distribution

3%

• Customer & sales costs
• Administrative & general

18%

• Depreciation & sums in lieu of taxes

Electric Operating Expenses
Fuel & purchased power
Other generation
Transmission
Distribution
Customer & sales costs
Administrative & general
Depreciation & sums in lieu of taxes
Totals

20

2020
$

597,636
227,679
38,904
17,413
22,051
105,608
248,245

$

1,257,536

2019
(Thousands)
$
669,502
264,844
36,217
17,925
21,873
102,914
200,599
$

1,313,874

2018
$

793,456
239,155
33,524
18,275
20,311
99,324
189,795

$

1,393,840
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NET BELOW THE LINE ITEMS
•

Other income increased $171.5 million, resulting largely from higher net amortization of the Nuclear Regulatory Asset ($353.3
million) and the Toshiba Regulatory Liability ($192.4 million) in the prior year. These amortizations are to align with impacts from
debt defeasances as well as capital expenditures, which were greater in the prior year.

•

Interest and amortization expense for 2020 was $37.0 million lower primarily from the 2019 debt defeasance and refunding.

•

CTBR expense was higher by $103.1 million mainly as result of an adjustment to revise depreciation amortization in the prior year.

•

Capital contributions, transfers and special items represent dollars paid to the State as well as a prior year special item. The payment
to the State, which is based on a percentage of total budgeted revenues was in-line with the prior year. A special item was recorded
in 2019 for the Cook case legal settlement of $200.0 million (see Note 15 – Special Item).

2019 COMPARED TO 2018
OPERATING REVENUES
As compared to 2018, operating revenues decreased $83.9 million (5%) primarily due to lower fuel rate revenues. Lower energy sales (2%)
and demand usage (1%), resulting from milder weather than prior year, also contributed to the decrease. Energy sales for 2019 totaled
approximately 23.2 million megawatt hours (MWhs) as compared to approximately 23.7 million MWhs for 2018.

OPERATING EXPENSES
Operating expenses for 2019 decreased $80.2 million (6%) as compared to 2018. The main drivers were lower net fuel and purchased power
expense which decreased $124.0 million. This was due to lower kWh sales and lower commodity prices in the current year. Somewhat
offsetting these decreases were higher other generation costs of $25.7 million from materials, accrual of landfill closure and post-closure
costs, a nuclear decommissioning credit in the prior year and Dominion Energy’s voluntary retirement program and merger integration costs.
Further offsetting these decreases were administrative & general increases of $3.6 million due to professional services as well as depreciation
increases of $10.8 million from assets placed into service in the current year.

NET BELOW THE LINE ITEMS
Other income decreased $265.7 million resulting from higher net amortization of the regulatory assets-nuclear over the deferred
inflows-Toshiba settlement. The amortization was to align with impacts from current year debt defeasances as well as capital
expenditures.
Interest and amortization expense for 2019 was $9.2 million lower primarily from the 2018 and 2019 debt defeasances.
Capital contributions, transfers and special items represent dollars paid to the State as well as a current year special item. The
payment to the State, which is based on a percentage of total budgeted revenues, was in-line with the prior year. A special item was
recorded in 2019 for the Cook case legal settlement of $200.0 million (see Note 15 – 2019 Special Item).
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ECONOMIC CONDITIONS
The Authority and the electric industry continue to face economic and industry challenges that impact the competitiveness and financial
condition of the utility. As market conditions fluctuate, the Authority’s mission continues to be to deliver low-cost and reliable electricity and
water to its customers.
To address these challenges, the Authority has developed business growth initiatives that revolve around four strategic initiatives - marketing,
product development, project management and competitive rates. The Authority is marketing industrial and commercial properties that are
served directly by the Authority and The Electric Cooperative partners and municipal customers. Product development activities include the
creation and/or improvement of industrial properties, the acquisition of property, expansion of infrastructure into funding for industrial
properties, and/or constructing buildings for industrial use. Since June 2012, the Authority has invested over $105.0 million throughout
South Carolina in product development activities through low interest revolving loans to public entities. In addition, the Authority created
two additional funds to further improve the readiness of industrial sites in the Electric Cooperatives’ and municipal customers’ territories,
directly or indirectly served by Santee Cooper. The Authority continues to monitor the impacts of the Covid-19 pandemic on the business
and serving existing customers. (See Note 14- Impact of Novel Coronavirus (COVID-19) Pandemic)”
The Authority’s commitment to economic development efforts along with the State and support of The Electric Cooperatives also brought
additional announcements of business growth projects during 2020, including Hubert Engineered Woods, LLC in Dillon County, Niagara
Bottling in Florence County, KRA Operations in Newberry County, and Arrival Company in York County, among many others.
The Authority’s largest customer, Central, accounted for 60.4 percent of sales revenues in 2020. Central provides wholesale electric service to
each of the 20 distribution cooperatives which are members of Central pursuant to long-term all requirements power supply agreements. In
September 2009, Central and the Authority entered into an agreement (“September 2009 Agreement”) that, among other things, allowed
Central to transition the portion of power and energy requirements of the five former Saluda members, (the “Upstate Load”), directly
connected to the transmission system of Duke Energy Carolinas, LLC to another supplier. In January 2013, Central began transitioning the
Upstate Load to Duke Energy Carolinas, a subsidiary of Duke Energy Corporation, (“Duke”). The load transition was complete on January
1, 2019 and amounted to approximately 900 MW. Nothing precludes the Authority from serving this load when the Duke agreement ends
on December 31, 2030.
In May 2013, the Authority and Central agreed to extend their termination rights as noted in the September 2009 Agreement until December
31, 2058 (“Coordination Agreement”). Under the Coordination Agreement 10-year rolling notice provision, for a termination date of
December 31, 2058, a party must give notice of termination no later than December 31, 2048. Central has entered into requirement
agreements with all 20 of its member cooperatives that extends through December 31, 2058 and obligate those members to pay their share of
Central’s costs, including costs paid under the Coordination Agreement. The Authority and Central have resolved certain matters relating to
the nuclear project through the execution of the Cook Settlement and continue to conduct business pursuant to the terms of the Settlement
and the Coordination Agreement. (See Note 10 – Legal Matters, Recently Settled Nuclear-Related Litigation)
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LEGISLATIVE MATTERS
The Authority has been subject to review and evaluation by the State’s General Assembly for several years.
The Public Service Authority Evaluation and Recommendation Committee (“PSAERC”) was charged with conducting a review and
evaluation of whether to sell or retain the Authority. The PSAERC met six times from August 7, 2018 to March 2019. The provision
authorizing the PSAERC expired on June 30, 2019. The State’s Senate formed the South Carolina Senate Select Committee on the Authority.
The select committee held six meetings from March 5, 2019 to April 24, 2019. After these reviews, the General Assembly agreed to establish
a new process for the review and evaluation of the Authority. On May 21, 2019, the State’s General Assembly (the “General Assembly”)
passed, and on May 22, 2019, the Governor signed into law Act 95 of 2019 (“Act 95”), a Joint Resolution requiring the State’s Department of
Administration (the “DOA”) to establish a process: (a) to conduct a competitive bidding solicitation for the sale of some or all of the
Authority; (b) to receive management proposals that do not involve a sale of the Authority, but are designed to improve the efficiency and
cost-effectiveness of the Authority’s electric operations; and (c) for the Authority to submit a proposal to the DOA for reform, restructuring,
and changes in its operation as an alternative to a sale or management proposal (the “Act 95 Process”).
On February 11, 2020, the DOA delivered to the Senate Finance Committee and the House of Representatives Ways and Means Committee
the report required by Act 95, which included a recommendation of one bid for sale (NextEra Energy, Inc.) and one management proposal
(Dominion Energy, Inc.), as well as the recommendation for the implementation of the Authority’s Act 95 Reform Plan.
Within 30 days of the receipt of DOA’s report, during the week of March 2, 2020, the respective House and Senate committees of
jurisdiction made a recommendation to their respective legislative bodies, which was to reject all of DOA’s recommendations. After the
committee vote in the Senate, the Finance Committee and the Judiciary committee each held hearings related to reforming Santee Cooper.
The House Ways and Means committee proposed legislation that would both reform Santee Cooper and continue further negotiations with
NextEra outside the scope of Act 95. Due to the COVID-19 public health emergency and disruption at that time of the legislative session,
further consideration of the Authority was suspended after the passage of Act 135 of 2020 (H.3411) (“Act 135”), described below on May 12,
2020.
Section 11 of Act 135, a budget continuing resolution that was signed by the Governor on May 18, 2020, establishes certain operational
guidelines for the Authority and prohibits the Authority from taking any action which would impair, hinder, or otherwise undermine from an
economic, operational, feasibility, or any other perspective the ability of the General Assembly to complete its consideration regarding the
Authority’s status under Act 95. The provisions of Act 135 not only continue certain of the oversight and operational parameters that limited
certain actions that could be taken by the Authority during the Act 95 Process but also expressly permit and authorize the Authority to
advance some of the key principles set forth in the Authority’s Act 95 Reform Plan. The provisions of Act 135 are to remain in effect
through the earlier of May 31, 2021 or until an act of the General Assembly expressly supersedes the provisions of Act 135 applicable to the
Authority.
Subsection (E) of Act 135 (“Subsection (E)”) authorizes the Authority to continue to operate in the ordinary course and nothing in the Act
prohibits the Authority from:
(1) doing those things necessary for closing and decommissioning the Winyah Generating Station including, but not limited to,
planning, permitting, and securing by purchase or lease one hundred megawatts of combustion turbines and minor transmission
upgrades, subject to the consent of Central pursuant to the Power System Coordination and Integration Agreement between Santee
Cooper and Central, as amended (the Coordination Agreement). In no event will this include constructing a natural gas combined
cycle or other major generation resource;
(2) doing all those things necessary for deploying up to 500 megawatts of new solar generation, within the structure described in
the Santee Cooper Act 95 Reform Plan Appendix 8.2.4, subject to consent of Central pursuant to the Coordination Agreement;
(3) entering into operational efficiency and joint dispatch agreements with neighboring utilities for a period of up to one year, with
annual renewals and reciprocal cancellation clauses thereafter;
(4) renegotiating existing and entering into new coal supply, transportation, and related agreements that produce savings and for
terms not to exceed five years or such longer period of time as may be approved by the Santee Cooper Oversight Committee;
(5) entering into natural gas hedging arrangements for terms not to exceed five years, or such longer period of time as may be
approved by the Santee Cooper Oversight Committee;
(6) conducting the planning, permitting, engineering and feasibility studies to develop natural gas transportation and power
transmission to ensure a reliable power supply;
(7) entering into purchase power arrangements needed for, but not in excess of, anticipated load for a term not to exceed the rate
freeze period of the Cook Settlement, and supportive thereof;
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(8) defeasing debt, issuing or refunding debt under existing bond resolutions and agreements, and entering into financing
arrangements consistent with existing bank facilities, all as necessary to manage day-to-day operations and financing needs, including
converting variable rate debt to fixed rate debt. Refunding of existing debt is permitted if it achieves present value savings or
mitigates risk and does not extend the average life of the debt;
(9) resolving outstanding lawsuits and claims;
(10)taking whatever steps are prudent and consistent with good utility practice to address the impact of the COVID-19 pandemic;
and
(11)freezing rates as provided in the settlement of Cook v. Santee Cooper, et al.
Act 135 specifically prohibits the Authority from taking any of the following actions (without the prior approval of the Santee Cooper
Oversight Committee described below): (1) entering into contracts with a duration of longer than one year, except those contracts necessary
in the ordinary course of business, and (2) entering into employment contracts with executive management with a duration longer than six
months, or extension of existing executive management contracts for a period longer than six months.
Act 135 also requires the Office of Regulatory Staff (the “ORS”) to conduct monthly reviews of the Authority to ensure the Authority is in
compliance with certain provisions of Act 135 and creates an Oversight Committee (the “Santee Cooper Oversight Committee”) whose
membership consists of the Governor, the President of the Senate, the Speaker of the House, the Chair of the Senate Finance Committee
and the Chair of the House Ways and Means Committee. The ORS began reviewing the Authority’s operational activity for compliance with
the provisions of Act 135 in May of 2020 and provides monthly reports to the Santee Cooper Oversight Committee and makes reports
available publicly on the ORS website. As of the date of this Annual Report, all reports by the ORS have concluded there were no actions
taken by the Authority in violation of Act 135.
On February 1, 2021, the Authority submitted two requests to the Santee Cooper Oversight Committee under Act 135. One request asked
that the committee approve a 3-year power agreement with Century Aluminum, Inc. and the other request asked the committee to allow the
Authority to hedge natural gas fuel beyond 2024.
Two other legislative initiatives passed in 2020 include Act 187 of 2020 (“Act 187”) and the Broadband Accessibility Act. Act 187 provided
for the establishment of a legislative committee to study the electric market in South Carolina and consider energy market alternatives and
whether the legislature should adopt market reform measures affecting the provision of electric service in South Carolina and the public
benefits associated with such measures. Act 187, among other things, provides that the committee study whether the General Assembly
should take actions necessary to implement one or more of the studied electricity market reform measures. Act 187 also proposes the
establishment of an advisory committee to the legislative study committee and the CEO of the Authority is a designated member of that
advisory committee. The study committee is directed to issue a report related to South Carolina’s electric market structure by November 1,
2021. To date, the members of the legislative committee have not been named.
On September 29, 2020, the Governor signed the Broadband Accessibility Act which seeks to expand access to broadband in the State. It
sets out terms under which the Authority may provide access to its excess communications fiber capacity, transmission structures and rights
of way. If the Authority elects to provide such access, it must do so in a nondiscriminatory manner and pursuant to established terms and
conditions. The Authority has published principles to guide its efforts to assist in broadband and is currently establishing a program for
offering broadband.
A new two-year legislative session began for the State General Assembly in January 2021. Several bills have been introduced related to Santee
Cooper. H.3194, introduced by the House Speaker proposes several reform proposals for Santee Cooper and establishes a new process for
the sale of Santee Cooper by proposing to authorize the sale of Santee Cooper and proposing the negotiation be conducted by a six-member
legislative committee. H.3194 has passed the SC House and was sent to the Senate where it was introduced and referred to the Senate
Judiciary Committee. S.444, introduced by the Chair of the Senate Finance Committee, proposes the sale of Santee Cooper and proposes a
six-member committee negotiate terms with NextEra Energy, the Act 95 preferred bidder to purchase Santee Cooper. S.464, introduced by
the Chair of the Senate Judiciary Committee, proposes several reform proposals for Santee Cooper. The regular legislative session is
scheduled to run through to May 12, 2021. Reform and sale discussions are expected to continue during the remainder of the session.
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CAPITAL IMPROVEMENT PROGRAM
The purpose of the capital improvement program is to continue to meet the energy and water needs of the Authority’s customers with
economical and reliable service. The Authority’s three-year budget for the capital improvement program approved in 2020, 2019 and 2018
was as follows:
Approved in:
2020
2019
2018
Budget 2021-23
Budget 2020-22
Budget 2019-21
Capital Improvement Expenditures
(Thousands)
Environmental compliance 1
$
167,622
$
147,633 $
189,699
2
0
72,018
New Load & Resource Plan
0
701,263
623,752
General improvements and Other 3
599,519
Totals
1
2
3

$

868,885

$

843,403

$

748,218

Environmental Compliance is composed of project costs associated with ash pond closures and solid waste landfill.
Reflects future generation and transmission cost associated with the current load and resource plan.
Budget 2021-2023 reflects acceleration of Advanced Metering Infrastructure and FERC relicensing costs. Other includes Camp Hall
and Renewables.

As determined by the Authority, the capital improvement program will be funded from revenues, additional revenue obligations, commercial
paper, internal funding sources and other short-term obligations.

SUMMER NUCLEAR UNITS 2 AND 3
Events Relative to Summer Nuclear Units 2 and 3
In January of 2008, the Authority approved a generation resource plan that included the development of two new 1,117 MW nuclear
generating units (individually, “Summer Nuclear Unit 2” and “Summer Nuclear Unit 3” and together, “Summer Nuclear Units 2 and 3”) at
the V.C. Summer Nuclear Generating Station. Summer Nuclear Units 2 and 3 would be jointly-owned by the Authority (45% ownership
interest) and, at the time, SCE&G (now known as Dominion) (55% ownership interest) (together, the “Owners”).
In May of 2008, SCE&G, acting for itself and as agent for the Authority, entered into the EPC Agreement, with a contractor consortium
consisting of Westinghouse and Stone & Webster, Inc. (“Stone & Webster” and together with Westinghouse, the “Consortium”), a whollyowned subsidiary of Shaw. Under the EPC Agreement, the Consortium would supply, construct, test and start up Summer Nuclear Units 2
and 3, with guaranteed substantial completion dates of April 2016 for Summer Nuclear Unit 2 and January 2019 for Summer Nuclear Unit 3.
In addition, Westinghouse’s indirect parent company, Toshiba Corporation (“Toshiba”), provided a guaranty of Westinghouse’s payment
obligations under the EPC Agreement (the “Guaranty”) and Stone & Webster’s parent company, Shaw, likewise provided a guaranty of Stone
& Webster’s payment obligations under the EPC Agreement.
The cost of Summer Nuclear Units 2 and 3 was originally estimated to be approximately $9.8 billion. Based on its 45% ownership interest,
the Authority’s portion of the cost to construct Summer Nuclear Units 2 and 3 was approximately $4.4 billion. The Authority’s funding
sources for Summer Nuclear Units 2 and 3 consisted of the proceeds of Revenue Obligations issued pursuant to the Revenue Obligation
Resolution between 2008 and 2016 and outstanding in the aggregate principal amount of $3,634 million as of December 31, 2020.
During the course of construction, issues materialized that affected the budget and schedule for Summer Nuclear Units 2 and 3. In February
of 2017, Toshiba Corporation announced a $6.3 billion write-down on the value of Westinghouse, stemming from its two U.S. nuclear
construction projects, Summer Nuclear Units 2 and 3 and Units 3 and 4 at the Vogtle nuclear power plant located in Burke County, Georgia
(“Vogtle Nuclear Units 3 and 4”). A month later, Westinghouse and 29 affiliated companies filed a petition pursuant to Chapter 11 of the
Bankruptcy Code (the “Petition”) in the United States Bankruptcy Court for the Southern District of New York (the “Bankruptcy Court”).
After the filing of the Petition, the Owners, led by SCE&G, conducted a comprehensive analysis regarding the continued viability of Summer
Nuclear Units 2 and 3. The analysis revealed that: (i) the costs to complete Summer Nuclear Units 2 and 3 (including labor costs) would be
much higher than previously expected; and (ii) the construction schedule would take much longer than previously expected. In particular, (i)
the Owners’ analysis estimated that completion of Summer Nuclear Units 2 and 3 would be delayed until 2023 for Summer Nuclear Unit 2
and 2024 for Summer Nuclear Unit 3 and (ii) the new cost estimate for Summer Nuclear Units 2 and 3 was over $25 billion, placing the
Authority’s 45% share at $11.4 billion ($8 billion in construction costs and $3.4 billion in interest expense), an increase from the then-current
projected cost of $6.2 billion.
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The Owners also entered into negotiations with Toshiba for the purpose of acknowledging and defining Toshiba’s obligations under the
Guaranty and establishing a schedule for the full payment of such obligations to the Owners. As a result, in July of 2017, the Owners and
Toshiba entered into a settlement agreement (the “Toshiba Settlement Agreement”) which included, among other things Toshiba’s agreement
that it would pay the Guaranty obligation in the amount of $2.168 billion (the Authority’s share (based on its 45% ownership interest)
equaling $975.6 million)), in accordance with a payment schedule commencing in 2017 and continuing through 2022.
On July 31, 2017, the Authority approved the wind-down and suspension of construction of Summer Nuclear Units 2 and 3 and the
preservation and protection of the site and related components and equipment. SCANA approved similar action on the same day. To date,
the Authority had spent approximately $4.7 billion in construction and interest costs. Upon suspending construction, and in accordance with
GASB 62, the Authority ceased capitalizing interest expense on the debt incurred to fund Summer Nuclear Units 2 and 3 as of July 31, 2017.
In early September of 2017, the Owners filed two proofs of claim in unliquidated amounts in connection with the Westinghouse bankruptcy
proceeding. Later that month, the Owners and Citibank, N.A. (“Citibank”) entered into an Assignment and Purchase Agreement (the
“Assignment and Purchase Agreement”), pursuant to which the Owners sold and assigned rights to receive payment under the Toshiba
Settlement Agreement and rights, duties and obligations arising under the two proofs of claim filed in the Westinghouse bankruptcy
proceeding to Citibank, in exchange for a purchase price of $1,847,075,400 (the Authority’s share (based on its 45% ownership interest)
equaling $831,183,930). Excluded from the sale was the initial $150 million payment (the Authority’s share (based on its 45% ownership
interest) equaling $67.5 million) received by the Owners under the Toshiba Settlement Agreement.
In January of 2018, the Owners entered into Amendment No. 1 of the Toshiba Settlement Agreement and Amendment No. 1 of the
Assignment and Purchase Agreement. These amendments had the effect of capping at $60 million the Owners’ current obligation to
reimburse Citibank for payments the Owners received from the Westinghouse estate that had the effect of reducing mechanics liens at the
site of Summer Nuclear Units 2 and 3 (the Authority’s share (based on its 45% ownership interest) equaling $27.0 million). To date, the
Owners have not made any reimbursement payments to Citibank.
Also, in January, the State’s Department of Revenue (“DOR”) notified SCE&G that the sales and use tax returns for Summer Nuclear Units
2 and 3 had been assigned for a sales and use tax audit. During a meeting in February, the DOR took the position that, because Summer
Nuclear Units 2 and 3 had been abandoned and the facility was not completed and would not produce electricity, the materials for Summer
Nuclear Units 2 and 3 were not tax-exempt and sales tax payments were due on previously tax-exempt purchases. In May, the DOR issued a
proposed notice of assessment in the amount of $421 million. The Authority has submitted a protest to the notice of proposed assessment
and continues to dispute the position that sales taxes are due and owing. Pursuant to an agreement between the Authority and Dominion
ancillary to the Cook Settlement, Dominion agreed to hold the Authority harmless for any potential liability associated with the Department
of Revenue Matter. See “Note 10 – Nuclear Litigation”.
In March of 2018, the Bankruptcy Court issued its order confirming Westinghouse’s Chapter 11 plan of reorganization (the “Westinghouse
Plan of Reorganization”). The Westinghouse Plan of Reorganization provided for the sale of Westinghouse to Brookfield Business Partners,
L.P. (“Brookfield”) for $4.6 billion, which occurred in August of 2018.
The Westinghouse Plan of Reorganization also provided for the payment of claims made by allowed general unsecured creditors in an
amount equal to the lesser of: (i) their pro rata share of certain funds; or (ii) 100% of the amount of the allowed claim. Under the
Westinghouse Plan of Reorganization, creditors providing materials and services at the site of Summer Nuclear Units 2 and 3 were classified
as Class 3A General Unsecured Creditors. In December of 2018, an initial distribution was made on behalf of the Westinghouse estate to
Class 3A General Unsecured Creditors equaling approximately 25% of the allowed amount of each claim. Subsequently, a catch-up payment
was made representing 75% of the allowed amount of each claim. Representatives of W. Wind Down Company, LLC, the entity responsible
for paying the Westinghouse claims under the supervision of the Bankruptcy Court, has represented to the Owners that funds have been
reserved to pay 100% of the presently disputed claims by the Class 3A General Unsecured Creditors. In the event that such disputed claims
are not paid in full from the Westinghouse estate, the Class 3A General Unsecured Creditors could claim that the Authority is liable for
payment under a mechanic’s lien theory.
In June of 2018, SCE&G and the Authority signed a Right of Entry Agreement allowing the Authority to begin implementation of a
Maintenance, Preservation, and Documentation (MPD) Program to preserve the equipment relative to Summer Nuclear Units 2 and 3 for
sale. The Authority contracted with Fluor to perform an assessment of the condition of the equipment and to implement an MPD Program
to help protect its value. Fluor began this scope of work in July of that year. The Authority has since approved an extension of the MPD
Program through the end of 2020. The Authority has spent $13.5 million through December 2020 to preserve the equipment.
In January of 2019, SCANA and its subsidiaries, including SCE&G, merged with Dominion. Through the merger, SCANA became a whollyowned subsidiary of Dominion.
On April 5, 2019, Westinghouse filed an adversary proceeding complaint in the United States Bankruptcy Court for the Southern District of
New York against the Authority, claiming that it is the owner of and has title to certain equipment related to the construction of Summer
Nuclear Units 2 and 3 pursuant to the EPC Agreement. The parties settled the matter on August 29, 2020.
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Sale of Summer Nuclear Units 2 and 3 Assets
After suspending construction, the Authority sought additional project partners or financial support for Summer Nuclear Units 2 and 3.
Finding none, the Authority looked to whether or not it could sell the fuel assets and non-fuel assets comprising Summer Nuclear Units 2
and 3 equipment and commodities. First, an evaluation was conducted in accordance with GASB 42 to determine whether the assets were
impaired. With the exception of certain assets to be repurposed at Summer Nuclear Unit 1 or used to enhance the Authority’s transmission
system, the assets were determined to be impaired because: (i) the decline in service utility of the assets was large in magnitude; (ii) the event
or change in circumstance was outside the normal life cycle of the assets; and (iii) although Summer Nuclear Units 2 and 3 could be
completed at some point in the future, the Authority had no near-term plans to do so. Next, the Authority set out to determine the fair value
of the impaired assets.
Based on the results of a fair value determination of the assets, the write-off of the construction costs and fuel for Summer Nuclear Units 2
and 3 for the year ended December 31, 2017 totaled $4.211 billion. In January of 2018, the Authority approved the use of regulatory
accounting for the $4.211 billion impairment write-off. The majority of Summer Nuclear Units 2 and 3 was financed with borrowed funds
and for rate-making purposes, the Authority includes the debt service on these borrowed funds in its rates. Therefore, the impairment will be
recorded as a regulatory asset and amortized through November 2056 to align with the principal payments on the associated indebtedness.
In December of 2017, the Authority approved the use of regulatory accounting to defer a portion of post-suspension capitalized interest.
With the cessation of capitalized interest and the timing of the suspension, the Authority would be unable to collect a portion of the postsuspension capitalized interest in its rates. Such post-suspension capitalized interest totaled $37.1 million as of December 31, 2017 and, like
the $4.211 billion impairment write-off, will be recorded as a regulatory asset and amortized through November 2056 in order to align with
the principal payments on the debt used to pay the interest.
In December of 2017, the Authority also approved the use of regulatory accounting to defer the recognition of income from the Toshiba
Settlement Agreement. The Authority recorded a regulatory deferred inflow of $898.2 million with respect to the Toshiba Settlement
Agreement as of December 31, 2017, to be amortized over time in order to align with the manner in which the settlement proceeds are used
to reduce debt service payments.
In the event that the principal maturities of the indebtedness described above changed materially, the amortization will be adjusted to better
align with the new maturities. As such, the $4.211 billion impairment write-off was adjusted to $3.704 billion as of December 31, 2020, to
account for a decrease of $40.2 million for adjustments after year end 2017 and amortization of $467.3 million. The $898.2 million deferred
inflow with respect to the Toshiba Settlement Agreement was similarly adjusted to $296.4 million to account for $13.8 million in interest
income and amortization of $615.6 million.
The following table summarizes the nuclear-related regulatory items:
Regulatory Item
Nuclear impairment
Nuclear post-suspension
interest
Toshiba Settlement Agreement

Classification
Asset

Original
Amount
$ 4.211 billion

Asset

$ 37.1 million

Deferred Inflow

$898.2 million

2018 - 2020
Amortization
($ 467.3 million)

2018 - 2020
Changes
($40.2 million)

2020 Ending
Balance
$ 3.704 billion
$ 37.1 million

($ 615.6 million)

$ 13.8 million

$296.4 million

Switchyard Assets. SCE&G and the Authority determined that certain transmission-related switchyard assets that were part of Summer Nuclear
Units 2 and 3 (the “Switchyard Assets”) were unimpaired. During 2018, SCE&G (now Dominion) and the Authority agreed that the
ownership interest in the Switchyard Assets needed to be adjusted and began negotiating an agreement to adjust the percentages and true-up
the charges. In June of 2019, Dominion and the Authority entered into a Bill of Sale setting the amount of the true-up payment for the
Switchyard Assets at $2,675,911. Dominion made this payment to the Authority in September 2019.
Forbearance Agreement. In December of 2018, SCE&G and the Authority executed a Forbearance Agreement (the “Forbearance Agreement”)
for the purpose of facilitating the possible domestic and international sales of equipment, commodities and plant components relative to
Summer Nuclear Units 2 and 3. Pursuant to the Forbearance Agreement, SCE&G reaffirmed its irrevocable waiver of any and all rights in
certain assets (the “Forbearance Assets”) consisting of Summer Nuclear Units 2 and 3; ancillary facilities; intellectual property; equipment and
materials on-site and off-site including, without limitation, assets, materials and equipment that are affixed to the real property at the site but
are capable of being removed. Excluded from the Forbearance Assets were the underlying real property; certain specifically-identified assets
excluded from the abandonment of Summer Nuclear Units 2 and 3 prior to December 31, 2017; substation and switchyard assets; the old
New Nuclear Deployment (NND) building and nuclear fuel. Under the Forbearance Agreement, Dominion had thirty (30) days from the
execution date to: (i) seek approval of the Forbearance Agreement from the PSC and (ii) take reasonable efforts to obtain the release of any
security interest or mortgage attached to the Forbearance Assets. In March of 2019, (i) the PSC approved the Forbearance Agreement and
(ii) Dominion provided the Authority with a fully-executed release.
Sales of Summer Nuclear Units 2 and 3 Assets. During calendar years 2018 - 2020, the Authority sold certain equipment and commodities to third
parties. As of December 31, 2020, $15.8 million of materials have been sold.
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FINANCING ACTIVITIES
In the latter part of 2020, interest rates fell to historic lows and Santee Cooper reacted quickly to take advantage of the low interest rate
environment. Santee Cooper priced its 2020AB Revenue Obligation transaction on October 23 and closed on November 5, 2020. This
transaction totaled $638.2 million in Revenue Obligation Bonds which consisted of $338.5 million 2020 Tax-Exempt Refunding and
Improvement Series A and $299.7 million 2020 Taxable Refunding Series B bonds. Of the $638.2 million, $553.7 million were refunding
bonds and $84.5 million were new money bonds. The refunding bonds refinanced $569.6 million in bonds coming due January 1, 2022
through December 1, 2051 and the new money will be used to fund on-going capital expenditures. The refunding resulted in gross savings of
$330 million and net present value savings of $134 million.
In December 2020, the Authority also entered into a cash defeasance where internal funds were deposited in an Escrow fund to pay debt
service on bonds maturing December 1, 2021. The defeasance resulted in the removal of approximately $57.2 million in debt outstanding.

LIQUIDITY AND CAPITAL RESOURCES
The Authority has significant cash flow from operating activities, access to capital markets, bank facilities and special funds deposit balances.
At December 31, 2020, the Authority had $769.1 million of cash and investments, of which $441.9 million was available for liquidity
purposes to fund various operating, construction, debt service and contingency requirements. Balances in the decommissioning funds totaled
$154.8 million.
The Authority has entered into a Reimbursement Agreement and secured an irrevocable direct-pay letter of credit with Barclays Bank PLC to
support the issuance of commercial paper notes totaling $300.0 million as of December 31, 2020. As of December 31, 2020, the Authority
had $171.2 million of commercial paper notes outstanding.
To obtain other funds, if needed, the Authority has entered into Revolving Credit Agreements with Bank of America N.A., TD Bank, N.A.,
and JP Morgan Chase Bank, N.A., respectively. These agreements allow the Authority to borrow up to a total of $550.0 million and expire at
various dates. At December 31, 2020, the Authority had borrowings totaling $136.1 million outstanding under the Direct Purchase Revolving
Credit Agreements.

DEBT SERVICE COVERAGE
The Authority’s debt service coverage (excluding commercial paper and other) for the years ended December 31, 2020, 2019 and 2018 is
shown below:

Debt Service Coverage Ratio
1.60

Coverage Ratio

1.40

1.46

1.41

1.43

1.54

1.50

1.20
0.92

1.00
0.80
0.60
0.40

2020

2019

2018

Year

• Prior to Distribution to the State & Special Item (See Note 15 - Special Item)
After Distribution to the State & Special Item (See Note 15 - Special Item)
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BOND RATINGS
Bond ratings assigned by various agencies as of December 31, 2020, 2019 and 2018 were as follows:
Agency / Lien Level

2020

2019

2018

A-

A-

A-

F1

F1+

F1 +

Stable

Negative

Negative

A2

A2

A2

P-1

P-1

P-1

Stable

Negative

Negative

Revenue Obligations

A

A+

A+

Commercial Paper1

A-1

A-1

A-1

Negative

Negative

Negative

Fitch Ratings
Revenue Obligations
Commercial

Paper1

Outlook
Moody's Investors Service, Inc.
Revenue Obligations
Commercial

Paper1

Outlook
Standard & Poor's Rating Services

Outlook

In 2017, the Authority entered into Direct Pay Letters of Credit issued by various banks supporting
the commercial paper program. The banks issuing the Letters of Credit have various ratings assigned
by the rating agencies.

1

BOND MARKET TRANSACTIONS FOR YEARS 2020, 2019 AND 2018
YEAR 2020

Revenue Obligations:
Purpose:

Comments:
Revenue Obligations:
Purpose:
Comments:

2020 Tax-exempt Refunding and Improvement Series A
To finance a portion of the Authority's ongoing capital program, refund all of the
2010 Refunding Series B and refund a portion a portion of the following: 2009
Refunding Series A, 2014 Refunding Series C, 2016 Refunding Series A, 2016
Series B
Tax-exempt bond with an all-in true interest cost of 3.03 percent.

Par Amount:

2020 Taxable Refunding Series B
Refund a portion of the following: 2012 Refunding Series A & 2012 Series D
Taxable bond with an all-in true interest cost of 2.51 percent

Par Amount:
Date Closed:

$

299,725,000
November 5, 2020

Par Amount:

$

163,005,000

$

Date Closed:

338,480,000
November 5, 2020

YEAR 2019

Variable Rate Revenue
2019 Tax-exempt Refunding Series A
Obligations:
Purpose: Refund all 2004 Series M through 2016 Series M1 Current Interest-Bearing
Bonds and Capital Appreciation Bonds.
Comments: Tax-exempt bonds that will bear interest at weekly rates.

Date Closed:

November 21, 2019

YEAR 2018
No Bond Market Transactions - South Carolina Public Service Authority did not issue any Revenue Bond Obligations in 2018.
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REQUESTS FOR INFORMATION
This financial report is designed to provide a general overview of the South Carolina Public Service Authority’s finances for all those with an
interest in the South Carolina Public Service Authority’s finances. Questions concerning any of the information provided in this report or
requests for additional information should be addressed to Daniel T. Manes, Controller, South Carolina Public Service Authority, P.O. Box
2946101, Moncks Corner, SC 29461-6106.
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Statements of Net Position - Business - Type Activities
South Carolina Public Service Authority
As of December 31, 2020 and 2019

2020

ASSETS
Current assets
Unrestricted cash and cash equivalents
Unrestricted investments
Restricted cash and cash equivalents
Restricted investments
Receivables, net of allowance for doubtful accounts of $2,382
and $2,331 at December 31, 2020 and 2019, respectively
Materials inventory
Fuel inventory
Fossil fuels
Nuclear fuel - net
Interest receivable
Regulatory assets - nuclear
Prepaid expenses and other current assets
Total current assets

$

Noncurrent assets
Restricted cash and cash equivalents
Restricted investments
Capital assets
Utility plant
Long lived assets - asset retirement cost
Accumulated depreciation
Total utility plant - net

$

Investment in associated companies
Costs to be recovered from future revenue
Regulatory asset - OPEB
Regulatory assets - nuclear
Other noncurrent and regulatory assets
Total noncurrent assets

2019

311,070
170,309
54,520
16,104

210,163
151,503

201,037
141,962

74,680
108,340
1,426
6,497
28,475
1,195,349

134,638
98,586
2,449
792
63,658
1,195,125

803
154,077

158
145,668

8,572,695
269,662
(4,252,077)
4,590,280

Construction work in progress
Other physical property - net

Total assets

252,782
189,211
58,500
113,772

(Thousands)

8,380,775
265,116
(4,055,811)
4,590,080

447,309
27,636

502,651
27,662

9,501
219,840
152,497
3,734,186
124,247
9,460,376

7,866
274,271
153,235
3,747,755
155,944
9,605,290

$

10,655,725

$

10,800,415

Deferred outflows – pension
Deferred outflow - OPEB
Regulatory asset-asset retirement obligation
Accumulated decrease in fair value of hedging derivatives
Unamortized loss on refunded and defeased debt
Total deferred outflows of resources

$

$

$

43,199
42,276
691,641
18,634
99,969
895,719

$

27,626
48,384
715,791
52,375
124,301
968,477

Total assets & deferred outflows of resources

$

11,551,444

$

11,768,892

DEFERRED OUTFLOWS OF RESOURCES

The accompanying notes are an integral part of these financial statements.
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Statements of Net Position - Business - Type Activities (continued)
South Carolina Public Service Authority
As of December 31, 2020 and 2019

2020

LIABILITIES
Current liabilities
Current portion of long - term debt
Accrued interest on long - term debt
Revolving credit agreement
Commercial paper
Accounts payable
Other current liabilities
Total current liabilities

$

Noncurrent liabilities
Construction liabilities
Net OPEB liability
Net pension liability
Asset retirement obligation liability

104,575
37,919
26,100
171,251
137,452
137,631
614,928

2019
(Thousands)

$

89,285
40,401
90,266
142,351
158,379
170,303
690,985

2,963
176,109
344,795
694,236

8,155
186,714
326,229
717,813

Total long-term debt (net of current portion)
Unamortized debt discounts and premiums
Long-term debt-net

6,514,572
342,705
6,857,277

6,542,812
358,318
6,901,130

Other credits and noncurrent liabilities
Total noncurrent liabilities

161,302
8,236,682

235,152
8,375,193

Total liabilities

$

8,851,610

$

9,066,178

$

27,004
14,129
14,767
247,903
296,380
600,183

$

24,896
11,537
2,494
232,494
366,217
637,638

$

$

2,041,105
7,963
135
15,873
2,065,076

$

11,768,892

DEFERRED INFLOWS OF RESOURCES
Deferred inflows - pension
Deferred inflow - OPEB
Accumulated increase in fair value of hedging derivatives
Nuclear decommissioning costs
Regulatory inflows – Toshiba settlement
Total deferred inflows of resources

$

$

NET POSITION
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Net investment in capital assets
Restricted for debt service
Restricted for capital projects
Unrestricted (deficit)
Total net position

$

$

2,090,633
12,107
119
(3,208)
2,099,651

Total liabilities, deferred inflows of resources & net position

$

11,551,444
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Statements of Revenues, Expenses and Changes in Net Position Business - Type Activities
South Carolina Public Service Authority
Years Ended December 31, 2020 and 2019
Operating revenues
Sale of electricity
Sale of water
Other operating revenue
Total operating revenues

$

Operating expenses
Electric operating expenses
Production
Fuel
Purchased and interchanged power
Transmission
Distribution
Customer accounts
Sales
Administrative and general
Electric maintenance expenses
Water operating expenses
Water maintenance expenses
Total operating and maintenance expenses
Depreciation
Sums in lieu of taxes
Total operating expenses
Operating income

2020

2019
(Thousands)

1,602,348
9,075
16,004
1,627,427

$

1,694,442
9,257
18,977
1,722,676

150,203
426,323
171,313
30,027
11,096
15,651
6,400
95,791
102,487
3,798
899

150,907
476,853
192,649
27,008
12,137
15,514
6,359
93,883
137,965
3,405
923

1,013,988

1,117,603

244,992
4,703
1,263,683
363,744

197,613
4,656
1,319,872
402,804

Nonoperating revenues (expenses)
Interest and investment revenue
Net increase in the fair value of investments
Interest expense on long-term debt
Interest expense on commercial paper and other
Amortization income (expense)
Costs to be recovered from future revenue
U.S. Treasury subsidy on Build America Bonds
Regulatory Amortization - net
Other - net
Total nonoperating revenues (expenses)
Income before transfers

3,216
148
(321,682)
(7,295)
9,385
(54,431)
7,652
27,429
23,888
(311,690)
52,054

7,922
7,550
(339,233)
(7,881)
(9,527)
48,681
7,640
(133,454)
1,188
(417,114)
(14,310)

Capital contributions, transfers and special item
Distribution to the State
Special item - legal settlement
Total capital contributions & transfers
Change in net position

(17,479)
0
(17,479)
34,575

(17,496)
(200,000)
(217,496)
(231,806)

Net position – beginning of period
Total net position – ending

$

2,065,076
2,099,651

$

2,296,882
2,065,076

The accompanying notes are an integral part of these financial statements.
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Statements of Cash Flows - Business - Type Activities
South Carolina Public Service Authority
Years Ended December 31, 2020 and 2019
Cash flows from operating activities
Receipts from customers
Payments to non - fuel suppliers
Payments for fuel
Purchased power
Payments to employees
Other receipts-net
Net cash provided by operating activities

2020

$

(Thousands)

1,618,250
(629,184)
(419,359)
(171,313)
(195,941)
384,725
587,178

$

2019

1,747,017
(561,300)
(470,398)
(192,649)
(189,427)
256,041
589,284

Cash flows from non-capital related financing activities
Distribution to the State
Proceeds from long - term revolving credit agreement draw
Repayment of revolving credit agreement draw
Proceeds from issuance of commercial paper notes
Repayment of commercial paper notes
Refunding/defeasance of long-term debt
Proceeds from sale of bonds
Repayment of long - term debt
Interest paid on long - term debt
Interest paid on commercial paper and other
Bond issuance and other related costs
Net cash used in non-capital related financing activities

(17,479)
0
(35,766)
0
(12,283)
(569,555)
342,879
(130)
(185,684)
(3,610)
(10,553)
(492,181)

(17,496)
78,000
(54,234)
13,934
(13,871)
(338,883)
0
(8,127)
(202,905)
(6,471)
18,886
(531,167)

Cash flows from capital-related financing activities
Proceeds from revolving credit agreement draw
Repayment of revolving credit agreement draw
Proceeds from issuance of commercial paper notes
Repayment of commercial paper notes
Refunding/defeasance of long-term debt
Proceeds from sale of bonds
Repayment of long-term debt
Interest paid on long-term debt
Interest paid on commercial paper and other
Construction and betterments of utility plant
Bond issuance and other related costs
Other-net
Net cash used in capital related financing activities

175,100
(138,500)
63,636
(22,453)
(57,315)
295,326
(89,155)
(128,655)
(4,586)
(151,370)
34,634
(3,046)
(26,384)

0
0
5,840
(37,451)
(190,118)
163,005
(47,865)
(134,979)
(4,242)
(286,656)
(2,750)
993
(534,223)

Cash flows from investing activities
Net decrease in investments
Interest on investments
Net cash provided by (used in) investing activities
Net decrease in cash and cash equivalents

(125,127)
2,851
(122,276)
(53,663)

299,118
8,288
307,406
(168,700)

Cash and cash equivalents - beginning
Cash and cash equivalents - ending

$

365,748
312,085

$

534,448
365,748

The accompanying notes are an integral part of these financial statements.
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Statements of Cash Flows - Business - Type Activities
(continued)
South Carolina Public Service Authority
Years Ended December 31, 2020 and 2019

2019

2020
(Thousands)

Reconciliation of operating income to net cash provided by operating
activities
Operating income
Adjustments to reconcile operating income to net cash provided by operating activities
Depreciation
Amortization of nuclear fuel
Net power gains involving associated companies
Distributions from associated companies
Advances to associated companies
Other income and expenses
Changes in assets and liabilities
Accounts receivable - net
Inventories
Prepaid expenses
Other deferred debits
Accounts payable
Other current liabilities
Other noncurrent liabilities
Net cash provided by operating activities

$

$

363,744

$

402,804

244,992
20,245
(32,440)
27,873
(2,651)
62,217

197,613
26,244
(53,220)
48,672
(3,951)
(119,188)

(9,126)
50,417
47,884
25,001
(18,594)
(22,808)
(169,576)
587,178

24,599
(14,294)
17,627
458,760
(40,243)
3,999
(360,138)
589,284

$

Composition of cash and cash equivalents
Current
Unrestricted cash and cash equivalents
Restricted cash and cash equivalents
Noncurrent
Restricted cash and cash equivalents
Cash and cash equivalents at the end of the year
Noncash capital activities
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$

252,782
58,500

$

311,070
54,520

$

803
312,085

$

158
365,748

$

10,352

$

12,684
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Statements of Fiduciary Net Position - OPEB Trust Fund
South Carolina Public Service Authority
As of December 31, 2020, and 2019
2020

ASSETS
Cash and cash equivalents
Investments
Total current assets
Total assets

2019

(Thousands)
$

841
102,900
103,741

$

3,206
85,141
88,347

$

103,741

$

88,347

$

0

LIABILITIES
Total liabilities

$

0

NET POSITION
Restricted for other postemployment benefits (OPEB)
Total net position

$
$

103,741
103,741

$
$

88,347
88,347

Total liabilities & net position

$

103,741

$

88,347

The accompanying notes are an integral part of these financial statements.
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Statements of Changes in Fiduciary Net Position - OPEB Trust Fund
South Carolina Public Service Authority
Years Ended December 31, 2020 and 2019

2020

(Thousands)

2019

ADDITIONS
Employer contributions
Total employer contributions

$

Investment income
Appreciation (depreciation) in fair value of investments
Interest
Net investment income

10,571
10,571

$

5,823
5,823

2,445
2,378
4,823

2,983
2,448
5,431

15,394

11,254

0

0

Change in net position

15,394

11,254

Net position - beginning of period

88,347

77,093

Total additions
DEDUCTIONS
Total deductions

Total net position - ending

$

The accompanying notes are an integral part of these financial statements.
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NOTES
Note 1 – Summary of Significant Accounting Policies
A - Reporting Entity - The South Carolina Public Service Authority (the “Authority” or “Santee Cooper”), a component unit of the
State of South Carolina (the “State”), was created in 1934 by the State legislature. The Santee Cooper Board of Directors (the “Board”) is
appointed by the Governor of South Carolina with the advice and consent of the Senate. The purpose of the Authority is to provide electric
power and wholesale water to the people of South Carolina. Capital projects are funded by bonds, commercial paper and internally generated
funds. As authorized by State law, the Board sets rates charged to customers to pay debt service and operating expenses and to provide
funds required under bond covenants. The Authority’s financial statements include the accounts of the electric system and the Lake Moultrie
and Lake Marion Regional Water Systems after elimination of inter-company accounts and transactions.
B - System of Accounts - The accounting records of the Authority are maintained on an accrual basis in accordance with accounting
principles generally accepted in the United States (“GAAP”) issued by the Governmental Accounting Standards Board (“GASB”) applicable
to governmental entities that use proprietary fund accounting.
The accounts are maintained substantially in accordance with the Uniform System of Accounts prescribed by the Federal Energy Regulatory
Commission (“FERC”) for the electric system and the National Association of Regulatory Utility Commissioners (“NARUC”) for the water
systems.
The Authority also complies with policies and practices prescribed by its Board and practices common in both industries. As the Board is
authorized to set rates, the Authority follows GASB 62. This standard provides for the reporting of assets and liabilities consistent with the
economic effect of the rate structure.
The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions in the
Authority’s reporting. This practice affects the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results may
differ from those estimates.

C - Current and Noncurrent -

The Authority presents assets and liabilities in order of relative liquidity. The liquidity of an asset is
determined by how readily it is expected to be converted to cash and whether restrictions limit the use of the resources. The liquidity of a
liability is based on its maturity, or when cash is expected to be used to liquidate the liability.

D - Restricted Assets - For purposes of the Statements of Net Position and Statements of Cash Flows, assets are restricted when
constraints are placed on their use by either:
(1) External creditors, grantors, contributors, or laws or regulations of other governments; or
(2) Law through constitutional provisions or enabling legislation.
Assets not meeting the requirements of restricted or net investment in capital assets are classified as unrestricted.

E - Cash and Cash Equivalents - For purposes of the Statements of Net Position and Statements of Cash Flows, the Authority
considers highly liquid investments with original maturities of ninety days or less, and cash on deposit with financial institutions, as
unrestricted and restricted cash and cash equivalents.

F - Inventory - Material and fuel inventories are carried at weighted average costs. At the time of issuance or consumption, an expense is
recorded at the weighted average cost.
G - Utility Plant - Utility plant is recorded at cost, which includes materials, labor, overhead and interest capitalized during construction.
Interest is capitalized only when interest payments are funded through borrowings. No interest was capitalized in 2020 and 2019,
respectively. Other interest expense is recovered currently through rates. The costs of maintenance, repairs and minor replacements are
charged to appropriate operation and maintenance expense accounts. The costs of renewals and betterments are capitalized. The original
cost of utility plant retired and the cost of removal, less salvage, are charged to accumulated depreciation.

39

2020 Annual Report

H - Depreciation - Depreciation is computed using composite rates on a straight-line basis over the estimated useful lives of the various
classes of the plant. Composite rates are applied to the gross plant balance of various classes of assets which includes appropriate
adjustments for cost of removal and salvage. In 2019, the Authority commissioned an independent party to perform a depreciation study to
assist management in establishing appropriate composite depreciation rates. Based on the completed depreciation study, new deprecation
rates were used for 2020 for assets. For assets not grouped in a plant class, straight-line depreciation is used over the estimated useful life of
the asset.
Annual depreciation provisions, expressed as a percentage of average depreciable utility plant in service, were as follows:
Years Ended December 31,
Annual average depreciation percentages

2020
3.0%

2019
2.6%

I - Retirement of Long Lived Assets - The Authority follows the guidance of GASB 83, Certain Asset Retirement Obligations in regard
to the decommissioning of V.C. Summer Nuclear Station (“Summer Nuclear Unit 1”) and for closing coal-fired generation ash ponds. The
requirements for both were recorded within capital assets on the accompanying Statements of Net Position.
Summer Nuclear Unit 1
As required by the Nuclear Regulatory Commission (“NRC”) and in accordance with prudent utility practices, Santee Cooper systematically
sets aside funds to provide for the eventual decommissioning of Summer Nuclear Unit 1. The annual decommissioning funding deposit
amount is currently based on NRC requirements, estimated cost escalation and fund earnings rates, the results of a site-specific
decommissioning study conducted by TLG Services, Inc. in 2019, estimated Department of Energy (“DOE”) reimbursement of spent fuel
energy storage costs and a SAFSTOR (delayed decommissioning) scenario. This site-specific study also forms the basis for the asset
retirement obligation calculation presented in the table below. The estimated remaining useful life of Summer Nuclear Unit 1 is expected to
end in 2062.
Ash Ponds
The Authority generates solid waste associated with the combustion of coal, the vast majority of which is fly ash, bottom ash, and gypsum.
These wastes, known as Coal Combustion Residuals (“CCRs”), are exempt from hazardous waste regulation under the Resource
Conservation and Recovery Act (“RCRA”). On April 17, 2015, EPA published the CCR Rule establishing comprehensive requirements for
the management and disposal of CCRs. The rule regulates CCRs as a RCRA Subtitle D, nonhazardous waste and had an effective date of
October 19, 2015. The Authority continues to comply with the CCR Rule through groundwater monitoring, assessment of corrective
measures and internet postings of CCR Rule reports. Long-term compliance plans to address groundwater include pond closures and
utilization of Class 3 landfills at the Cross and Winyah Generating Stations for disposal of CCRs.
The Authority has ash ponds at Cross, Winyah, Jefferies Generating Stations and gypsum ponds at Cross and Winyah Generating Stations.
Closure plans for the Jefferies Generating Station ash ponds and for the Winyah West Ash Pond have been approved by the Department of
Health and Environmental Control (“DHEC”) and closure is in progress, with regulatory deadlines of 2031 and 2030, respectively. These
ponds are currently not subject to the CCR Rule. However, CCR rulemakings changes could regulate inactive impoundments at closed
facilities which could result in the Jefferies A ash pond and Winyah West ash ponds being subject to the CCR Rule. The Cross Bottom Ash
Pond and the remaining ponds at the Winyah Generating Station (A Ash Pond, B Ash Pond, South Ash Pond and Unit 3 & 4 Slurry Pond)
are subject to the CCR Rule’s closure requirements and are subject to DHEC closure regulations. Plans are being developed and
implemented to facilitate closure of the remaining ponds by the CCR Rule’s regulatory deadlines. The ponds will be closed through
excavation and beneficial use of materials or through disposal in the on-site industrial Class 3 solid waste landfills. Closure by removal is the
selected alternative for remediation of the groundwater so that it meets the groundwater protection standard. Two additional ponds (Winyah
Slurry Pond 2 and the Cross Gypsum Pond) are also subject to the CCR Rule and have already completed closure in accordance with
DHEC’s requirements. Volumetric calculations were conducted by the Authority to determine estimated volumes to be removed. Cost
estimates were then applied to the volumes to estimate the asset retirement obligation as presented in the table below.
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The asset retirement obligation (“ARO”) is adjusted each period for any liabilities incurred or settled during the period, accretion expense and
any revisions made to the estimated cash flows. The following table summarizes the Authority’s transactions:
Years Ended December 31,

2020
Nuclear

2019

Ash Ponds

Total

Nuclear

Ash Ponds

Total

(Millions)
Reconciliation of ARO Liability:
Balance as of January 1,

$

Asset Retirement Cost (ARC):

Regulatory Asset - ARO

$

(10.0)

Accretion expense
Balance as of December 31,

437.5

280.3

$

(13.6)

717.8

$

(23.6)

426.0

$

11.5

290.8

$

716.8

(10.5)

1.0

$

427.5

$

266.7

$

694.2

$

437.5

$

280.3

$

717.8

$

96.5

$

173.1

$

269.6

$

92.0

$

173.1

$

265.1

$

426.8

$

$

691.7

$

437.5

$

278.3

$

264.9

715.8

J – Closure and Post Closure Care Costs -

The Authority follows the guidance of GASB 18, Accounting for Municipal Solid Waste
Landfill Closure and Post closure Care Costs, in accounting for the closure and post closure care costs associated with Cross and Winyah Generating
Stations landfills (the “landfills”).

State and federal laws and regulations require the Authority to place a final cover on its landfills when it stops accepting waste and to perform
certain maintenance and monitoring functions at the site for thirty years after closure. Although closure and post closure care costs will be
paid only near or after the date the landfill stops accepting waste, the Authority reports a portion of these closure and post closure care costs
as an operating expense in each period based on landfill capacity used as of each balance sheet date. The landfill closure and post closure
care liabilities at December 31, 2020 and 2019 were $4.5 million and $2.5 million, respectively, and represent a cumulative amount reported to
date based on the use of 13.4% of the total permitted capacity of the Cross landfill and 22.4% of the total permitted capacity of the Winyah
landfill. The Authority will recognize the remaining estimated cost of closure and post closure care for the landfills of $22.4 million as the
remaining estimated capacity is filled. These amounts are based on what it would cost to perform all closure and post closure care in
2020. Based on current fill rates, the Authority expects to close the existing Cross landfill cell in 2037. Future, already permitted landfill cells
will be constructed, operated, and then closed on an on-going basis, as needed for the life of the plant. Winyah’s landfill will be used for
pond closure activities and thus current fill rates are not an appropriate indicator of the planned life. The Authority expects to close the
Winyah landfill in approximately year 2035 once pond closure activities are complete and the units are retired. Actual closure costs may be
higher due to inflation, changes in technology, or changes in regulations.
In 2020, the Authority has met the requirements of a local government financial test that is one option under State and federal laws and
regulations that help determine if a unit is financially able to meet closure and post closure care requirements.
.

K - Reporting Impairment Losses - The Authority follows the guidance of GASB 42, Accounting and Financial Reporting for Impairment
of Capital Assets and for Insurance Recoveries, in determining if a capital asset has been impaired and the accounting treatment of such impairment.
An impairment is a significant, unexpected decline in the service utility of a capital asset. Events or changes in circumstances that may be
indicative of impairment include evidence of physical damage, enactment or approval of laws or regulations or other changes in
environmental factors, technological changes or evidence of obsolescence, changes in the manner or duration of use of a capital asset, and
construction stoppage. A capital asset generally should be considered impaired if both (a) the decline in service utility of the capital asset is
large in magnitude and (b) the event or change in circumstance is outside the normal life cycle of the capital asset. Impaired capital assets that
will no longer be used should be reclassified from plant balances and CWIP to another asset category and reported at the lower of carrying
value or fair value.
There were no new impairment losses for 2019 or 2020.
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L- Other Regulatory Items - In accordance with GASB 62’s guidance on regulated operations, regulated accounting rules may be

applied to business type activities that have regulated operations if certain criteria are met. GASB 65, paragraph 29, further clarified
regulatory accounting rules under GASB 62. Under regulatory accounting a regulated utility may defer recognition of expenses or revenues if
certain criteria are met and the revenues and expenses will be included in future rates. Significant regulatory items are presented as follows:

Pee Dee
The Authority made the decision in 2007 to build a coal-fired generation plant in Florence County, South Carolina. In 2009 the Authority
chose not to proceed with this plant. Assets related to this project are classified as other current and noncurrent regulatory assets. The
Board gave approval to write off the total asset balance of $261.3 million and amortize, using regulatory accounting, over a seven-year period
ending December 2020. Accordingly, $41.6 million was amortized in 2020 and 2019, respectively. The remaining balance outstanding at
December 31, 2020 was zero. On November 12, 2020, the Pee Dee assets were sold for a net proceed of $4.2 million, due to the previous
right off of this resulted in a $4.2 million gain.
Summer Nuclear Units 2 and 3
On December 11, 2017, the Board approved the use of regulatory accounting for a portion of the nuclear post-suspension interest balance of
$37.1 million. As of December 31, 2020, the balance remained the same and the amortization of the regulatory asset will not begin until 2022.
Based on a Board resolution dated January 22, 2018, the use of regulatory accounting was approved for the Summer Nuclear Units 2 and 3.
The Board gave approval to write-off the total asset balance of $4.205 billion and use regulatory accounting to align with the debt service
collected in rates. Accordingly, $0.8 million and $354.1 million was amortized in 2020 and 2019, respectively. The remaining balance
outstanding at December 31, 2020 was $3.704 billion.
Regulatory Liability – Toshiba Settlement Agreement.
The Board of Directors approved a resolution dated December 11, 2017, authorizing use of regulatory accounting to defer recognition of
income from the Toshiba Settlement Agreement. As a result, the Authority recorded a regulatory deferred inflow of $898.2 million. The
deferred inflow will be amortized to align with the manner in which debt service is reduced as a result of using the proceeds. During 2020
and 2019 $69.8 million and $262.3 million, respectively was amortized. The remaining balance outstanding at December 31, 2020 was $296.4
million.
Unfunded OPEB Liability
On October 13, 2017, the Board approved the use of regulatory accounting to offset the initial unfunded OPEB liability resulting from
implementation of GASB 75. As a result, the Authority recorded a regulatory asset of $165.2 million. The regulatory asset will be amortized
to expense in accordance with a Level Dollar, 30-year closed amortization period funding schedule provided by the Actuary. In 2020,
payments to the trust of $738,041 were made in excess of the OPEB expense. The regulatory asset was amortized $738,041 accordingly. The
remaining balance outstanding at December 31, 2020 was $152.5 million.

M - Investment in Associated Companies - The Authority is a member of The Energy Authority (“TEA”).
ownership interests in TEA as of December 31, 2020 and 2019 were as follows:
Years Ended December 31,
Owners
City Utilities of Springfield (Missouri)
Gainesville Regional Utilities (Florida)
American Municipal Power (Ohio)
JEA (Florida)
MEAG Power (Georgia)
Nebraska Public Power District (Nebraska)
Santee Cooper (South Carolina)
Total

Approximate

2020
2019
Ownership (%)
5.88
5.88
5.88
5.88
17.65
17.65
17.65
17.65
17.65
17.65
17.65
17.65
17.65
17.65
100.00

100.00

TEA markets wholesale power and coordinates the operation of the generation assets of its members to maximize the efficient use of
electrical energy resources, reduce operating costs and increase operating revenues of the members. It is expected to accomplish the
foregoing without impacting the safety and reliability of the electric system of each member. TEA does not engage in the construction or
ownership of generation or transmission assets. In addition, it assists members with fuel hedging activities and acts as an agent in the
execution of forward transactions. The Authority accounts for its investment in TEA under the equity method of accounting.
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All of TEA’s revenues and costs are allocated to the members. The following table summarizes the transactions applicable to the Authority:
Years Ended December 31,
TEA Investment:
Balance as of January 1,
Reduction to power costs and
increases in electric revenues
Less: Distributions from TEA
Less: Other (includes equity losses)

2020

$

2019
(Thousands)

7,604

$

29,291
27,873
(400)

6,945
49,221
48,672
(120)

Balance as of December 31,

$

9,422

$

7,614

Due To/Due From TEA:
Payable to

$

17,398

$

24,235

Receivable from

$

1,455

$

1,810

The Authority’s exposure relating to TEA is limited to the Authority’s capital investment, any accounts receivable and trade guarantees
provided by the Authority. Upon the Authority making any payments under its electric guarantee, it has certain contribution rights with the
other members in order that payments made under the TEA member guarantees would be equalized ratably, based upon each member’s
equity ownership interest. After such contributions have been affected, the Authority would only have recourse against TEA to recover
amounts paid under the guarantee. The term of this guarantee is generally indefinite, but the Authority has the ability to terminate its
guarantee obligations by providing advance notice to the beneficiaries thereof. Such termination of its guarantee obligations only applies to
TEA transactions not yet entered into at the time the termination takes effect. The Authority’s support of TEA’s trading activities is limited
based on the formula derived from the forward value of TEA’s trading positions at a point in time. The formula was approved by the
Authority’s Board. At December 31, 2020, the trade guarantees are an amount not to exceed Santee Cooper’s share of approximately $68.6
million.
The Authority is also a member of TEA Solutions. TEA Solutions is a publicly supported non-profit corporation. Members and ownership
interests in TEA Solutions as of December 31, 2020 and 2019 were as follows:
Years Ended December 31,
Owners
American Municipal Power (Ohio)
JEA (Florida)
MEAG Power (Georgia)
Santee Cooper (South Carolina)
Total

2020
2019
Ownership (%)
25.0
25.0
25.0
25.0
25.0
25.0
25.0
25.0
100.0
100.0

TEA Solutions was formed mainly to (1) coordinate the operation of electric generation resources and the purchase and sale of electric power
on behalf of the corporation’s clients; (2) coordinate the purchase and sale of natural gas relating to fuel for clients’ generation of electric
energy or relating to clients’ operation of a retail gas distribution system; and (3) provide consulting and software services to clients.
The Authority funded its initial share of TEA Solutions with a $150,000 contribution in 2013. This contribution was to cover legal,
consulting and other start-up costs pertaining to TEA Solutions. The Authority’s exposure relating to TEA Solutions is limited to the
Authority’s capital investment, any accounts receivable and trade guarantees provided by the Authority. The balance in its member equity
account at December 31, 2020 and 2019 was approximately $98,035 and $263,480, respectively.

N - Deferred Outflows / Deferred Inflows of Resources - In addition to assets, the Statements of Net Position reports a
separate section for Deferred Outflows of Resources. These items represent a consumption of net position that applies to a future period
and until that time will not be recognized as an expense or expenditure. The Authority has five items meeting this criterion: (1) deferred
outflows – pension; (2) accumulated decrease in fair value of hedging derivatives; (3) unamortized loss on refunded and defeased debt; (4)
deferred outflows – OPEB; and (5) deferred outflow – asset retirement obligation.
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In addition to liabilities, the Statements of Net Position also reports a separate section for Deferred Inflows of Resources. These items
represent an acquisition of net position that applies to a future period and until that time will not be recognized as revenue. The Authority
has five items meeting this criterion: (1) deferred inflows – pension; (2) accumulated increase in fair value of hedging derivatives; (3) nuclear
decommissioning costs; (4) regulatory inflows - Toshiba settlement; and (5) deferred inflows – OPEB.
The following table summarizes the Authority’s total deferred items:
Years Ended December 31,
Deferred outflows of resources

$

2020
(Thousands)
895,719
$

Deferred inflows of resources

$

600,183

$

2019
968,477
637,638

O - Accounting for Derivative Instruments - In compliance with GASB 53 and 64, the annual changes in the fair value of

effective hedging derivative instruments are required to be deferred (reported as deferred outflows of resources and deferred inflows of
resources on the Statements of Net Position). Deferral of changes in fair value generally lasts until the transaction involving the hedged item
ends.

Core business commodity inputs for the Authority have historically been hedged in an effort to mitigate volatility and cost risk and improve
cost effectiveness. Natural gas is a direct input and heating oil is used as a proxy for retail diesel fuel because it is used to power the coal
trains. Unrealized gains and losses related to such activity are deferred in a regulatory account and recognized in earnings as fuel costs are
incurred in the production cycle.
A summary of the Authority’s derivative activity for years ended December 31, 2020 and 2019 is below:
Cash Flow Hedges and Summary of Activity
Years Ended December 31,
2020
Account Classification
(Millions)

Fair Value
Natural gas
Heating oil

Changes in Fair Value
Natural gas
Heating oil

Regulatory
assets/liabilities
Regulatory
assets/liabilities
Regulatory
assets/liabilities
Regulatory
assets/liabilities

$

(6.1)

2019

$

2.3

$

43.7

(49.9)
0.0

$

2.3

12.5
(0.6)

Recognized Net Gains (Losses)
Natural gas
Heating oil

Operating expense-fuel
Operating expense-fuel

$

(27.3)
(2.2)

$

(18.7)
1.0

$

(2.1)

$

(4.3)

Realized But Not Recognized Net Gains (Losses)
Natural gas
Heating oil

Regulatory
assets/liabilities
Regulatory
assets/liabilities

0.1

0.1

Notional
Natural gas
Heating oil

Maturities

Natural gas
Heating oil
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MBTUs
127,600
114,290
Gallons (000s)
21,672
3,528
Jan 2021-Dec 2024
Jan 2021-Dec 2024

Jan 2020-Dec 2022
Jan 2020-Dec 2020
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P - Revenue Recognition and Fuel Costs - Substantially all wholesale and industrial revenues are billed and recorded at the end
of each month. Revenues for electricity delivered to retail customers but not billed are accrued monthly. Accrued revenue for retail
customers totaled $14.2 million in 2020 and $15.1 million in 2019.
Fuel costs are reflected in operating expenses as fuel is consumed. All customers are billed utilizing rates and contracts that include fuel cost
recovery components, the majority of which include monthly automatic fuel adjustment provisions which provide for adjustments to the base
rates to cover increases or decreases in the cost of fuel to the extent such costs vary from the predetermined base rates. The fuel adjustment
provisions are based on either the accrued costs for the previous month or the actual weighted average costs for the previous three-month
period.
Rates to Central are determined in accordance with the cost of service methodology contained in the Central Agreement. Under this
agreement Central initially pays monthly based on estimated rates and actual loads. The charges are then adjusted to reflect actual costs and
loads, on a monthly basis for fuel and an annual basis for all other costs, and Central is charged or credited with the difference.
The Authority and Central have resolved certain matters relating to the nuclear project through the execution of the Cook Settlement and
continue to conduct business pursuant to the terms of the Settlement and the Coordination Agreement. Rates to Central and above
provisions are impacted by Cook settlement. (See Note 16 – Cook Settlement as to Rates)

Q- Bond Issuance Costs and Refunding Activity - GASB 62 requires that any gains or losses resulting from extinguishment of
debt be expensed at the time of extinguishment. GASB 65 requires that debt issuance costs be expensed in the period incurred. In order to
align the impact of these pronouncements with the Authority’s rate making process, in October 2012, the Board authorized the use of
regulatory accounting to allow continuation of prior accounting treatment with regard to these costs.

Consistent with prior accounting periods, unamortized debt discounts, premiums and expenses are amortized to income over the terms of
the related debt issues. Gains or losses on refunded and extinguished debt are amortized to earnings over the shorter of the remaining life of
the refunded debt or the life of the new debt.

R- Distribution to the State - Any and all net earnings of the Authority not necessary for the prudent conduct and operation of its

business in the best interests of the Authority or to pay the principal of and interest on its bonds, notes, or other evidences of indebtedness
or other obligations, or to fulfill the terms and provisions of any agreements made with the purchasers or holders thereof or others must be
paid over semiannually to the State Treasurer for the general funds of the State. Nothing shall prohibit the Authority from paying to the
State each year up to one percent of its projected operating revenues, as such revenues would be determined on an accrual basis, from the
combined electric and water systems. (Code of Laws of South Carolina, as amended Section 58-31-110).
Distributions made to the State in 2020 and 2019 totaled approximately $17.5 million and $17.5 million, respectively.

S - New Accounting Standards –
STATEMENT NO. &
ISSUE DATE

Statement No. GASB 83
Issue Date: November 2016
Description:

TITLE/SUMMARY

Certain Asset Retirement Obligations

SUMMARY OF ACTION BY THE
AUTHORITY

Implemented in 2019

Effective for Periods Beginning After: June 15, 2019
This Statement addresses accounting and financial reporting for certain asset retirement obligations
(AROs). An ARO is a legally enforceable liability associated with the retirement of a tangible capital
asset. A government that has legal obligations to perform future asset retirement activities related to
its tangible capital assets should recognize a liability based on the guidance in this Statement.

45

2020 Annual Report
Statement No. GASB 84

Fiduciary Activities

Issue Date: January 2017

Effective for Periods Beginning After: December 15, 2019

Description:

Implemented in 2019

The objective of this Statement is to improve guidance regarding identification of fiduciary activities
for accounting and financial reporting purposes and how those activities should be reported.
This Statement establishes criteria for identifying fiduciary activities of all state and local governments.
The focus of the criteria generally is on (1) whether a government is controlling the assets of the
fiduciary activity and (2) the beneficiaries with whom a fiduciary relationship exists. Separate criteria
are included to identify fiduciary component units and postemployment benefit arrangements that are
fiduciary activities.
This Statement describes four fiduciary funds that should be reported, if applicable: (1) pension (and
other employee benefit) trust funds, (2) investment trust funds, (3) private-purpose trust funds, and
(4) custodial funds.

Statement No. GASB 87
Issue Date: June 2017
Description:

Statement No. GASB 88
Issue Date: April 2018
Description:

Statement No. GASB 89
Issue Date: June 2018
Description:

Leases

Under review

Effective for Periods Beginning After: June 15, 2021
The objective of this Statement is to better meet the information needs of financial statement users by
improving accounting and financial reporting for leases by governments. This Statement increases the
usefulness of governments’ financial statements by requiring recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It establishes a
single model for lease accounting based on the foundational principle that leases are financings of the
right to use an underlying asset. Under this Statement, a lessee is required to recognize a lease liability
and an intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a
deferred inflow of resources, thereby enhancing the relevance and consistency of information about
governments’ leasing activities.
Certain Disclosures Related to Debt, including Direct Borrowings and Direct Placements

Implemented in 2019

Effective for Periods Beginning After: June 15, 2019
The primary objective of this Statement is to improve the information that is disclosed in notes to
government financial statements related to debt, including direct borrowings and direct placements.
This Statement defines debt for purposes of disclosure in notes to financial statements as a liability
that arises from a contractual obligation to pay cash (or other assets that may be used in lieu of cash)
in one or more payments to settle an amount that is fixed at the date the contractual obligation is
established. This Statement requires that additional essential information related to debt be disclosed
in notes to financial statements, including unused lines of credit; assets pledged as collateral for the
debt; and terms specified in debt agreements related to significant events of default with financerelated consequences, significant termination events with finance-related consequences, and
significant subjective acceleration clauses. For notes to financial statements related to debt, this
Statement also requires that existing and additional information be provided for direct borrowings and
direct placements of debt separately from other debt.
Accounting for Interest Cost Incurred before the End of a Construction Period

Under review

Effective for Periods Beginning After: December 15, 2020
The objectives of this Statement are (1) to enhance the relevance and comparability of information
about capital assets and the cost of borrowing for a reporting period and (2) to simplify accounting
for interest cost incurred before the end of a construction period.
This Statement establishes accounting requirements for interest cost incurred before the end of a
construction period. Such interest cost includes all interest that previously was accounted for in
accordance with the requirements of paragraphs 5–22 of Statement No. 62, Codification of Accounting
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, which are superseded by this Statement. This Statement requires that interest cost
incurred before the end of a construction period be recognized as an expense in the period in which
the cost is incurred for financial statements prepared using the economic resources measurement
focus. As a result, interest cost incurred before the end of a construction period will not be included
in the historical cost of a capital asset reported in a business-type activity or enterprise fund .
This Statement also reiterates that in financial statements prepared using the current financial
resources measurement focus, interest cost incurred before the end of a construction period should

I

be recognized as an expenditure on a basis consistent with governmental fund accounting principles.
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Statement No. GASB 90

Majority Equity Interests – an amendment of GASB Statements No. 14 and No. 61

Issue Date: August 2018

Effective for Periods Beginning After: December 15, 2019

Description:

Reviewed and No Action Required

The primary objectives of this Statement are to improve the consistency and comparability of
reporting a government’s majority equity interest in a legally separate organization and to improve the
relevance of financial statement information for certain component units. It defines a majority equity
interest and specifies that a majority equity interest in a legally separate organization should be
reported as an investment if a government’s holding of the equity interest meets the definition of an
investment. A majority equity interest that meets the definition of an investment should be measured
using the equity method, unless it is held by a special-purpose government engaged only in fiduciary
activities, a fiduciary fund, or an endowment (including permanent and term endowments) or
permanent fund. Those governments and funds should measure the majority equity interest at fair
value.
For all other holdings of a majority equity interest in a legally separate organization, a government
should report the legally separate organization as a component unit, and the government or fund that
holds the equity interest should report an asset related to the majority equity interest using the equity
method. This Statement establishes that ownership of a majority equity interest in a legally separate
organization results in the government being financially accountable for the legally separate
organization and, therefore, the government should report that organization as a component unit.
This Statement also requires that a component unit in which a government has a 100 percent equity
interest account for its assets, deferred outflows of resources, liabilities, and deferred inflows of
resources at acquisition value at the date the government acquired a 100 percent equity interest in the
component unit. Transactions presented in flows statements of the component unit in that
circumstance should include only transactions that occurred subsequent to the acquisition.

Statement No. GASB 91
Issue Date: May 2019
Description:

Conduit Debt Obligations

Under review

Effective for Periods Beginning After: December 15, 2021
The objectives of this Statement are to provide a single method of reporting conduit debt obligations
by issuers and eliminate diversity in practice associated with (1) commitments extended by issuers, (2)
arrangements associated with conduit debt obligations, and (3) related note disclosures. This
statement achieves those objectives by clarifying the existing definition of a conduit debt obligation;
establishing that a conduit debt obligation is not a liability of the issuer; establishing standards for
accounting and financial reporting of additional commitments and voluntary commitments extended
by issuers and arrangements associated with conduit debt obligations; and improving required note
disclosures.
This statement also addresses arrangements, often characterized as leases, that are associated with
conduit debt obligations. Issuers should not report those arrangements as leases, nor should they
recognize a liability for the related conduit debt obligations or a receivable for the payments related to
those arrangements.
This statement requires issuers to disclose general information about their conduit debt obligations,
organized by type of commitment, including the aggregate outstanding principal amount of the
issuers’ conduit debt obligations and a description of each type of commitment. Issuers that recognize
liabilities related to supporting the debt service of conduit debt obligations also should disclose
information about the amount recognized and how the liabilities changed during the reporting period.

Statement No. GASB 92

Omnibus 2020

Issue Date: January 2020

Effective for periods beginning after June 15, 2021

Description:

Under Review

The objectives of this Statement are to enhance comparability in accounting and financial reporting
and to improve the consistency of authoritative literature by addressing practice issues that have been
identified during implementation and application of certain GASB Statements.
This statement addresses a variety of topics including issues related to Statement No. 87, postemployment benefits (pensions and other postemployment benefits [OPEB]), Statement No. 73,
Statement No. 84, asset retirement obligations, reporting of public entity risk pools, reference to
nonrecurring fair value measurements of assets or liabilities in authoritative literature, and terminology
used to refer to derivative instruments.

47

2020 Annual Report
Statement No. GASB 93

Replacement of Interbank Offered Rates

Issue Date: March 2020

Effective for periods beginning after June 15, 2021

Description:

Under Review

Some governments have entered into agreements in which variable payments made or received
depend on an interbank offered rate (IBOR)—most notably, the London Interbank Offered Rate
(LIBOR). As a result of global reference rate reform, LIBOR is expected to cease to exist in its
current form at the end of 2021, prompting governments to amend or replace financial instruments
for the purpose of replacing LIBOR with other reference rates, by either changing the reference rate
or adding or changing fallback provisions related to the reference rate.
Statement No. 53, Accounting and Financial Reporting for Derivative Instruments, as amended,
requires a government to terminate hedge accounting when it renegotiates or amends a critical term of
a hedging derivative instrument, such as the reference rate of a hedging derivative instrument’s
variable payment. In addition, in accordance with Statement No. 87, Leases, as amended, replacement
of the rate on which variable payments depend in a lease contract would require a government to
apply the provisions for lease modifications, including remeasurement of the lease liability or lease
receivable.

Statement No. GASB 94

The objective of this Statement is to address those and other accounting and financial reporting
implications that result from the replacement of an IBOR.
.
Public-Private and Public-Public Partnerships and Availability Payment Arrangements

Issue Date: March 2020

Effective for periods beginning after June 15, 2022

Description:

Under Review

The primary objective of this Statement is to improve financial reporting by addressing issues related
to public-private and public-public partnership arrangements (PPPs). As used in this Statement, a PPP
is an arrangement in which a government (the transferor) contracts with an operator (a governmental
or nongovernmental entity) to provide public services by conveying control of the right to operate or
use a nonfinancial asset, such as infrastructure or other capital asset (the underlying PPP asset), for a
period of time in an exchange or exchange-like transaction. Some PPPs meet the definition of a
service concession arrangement (SCA), which the Board defines in this Statement as a PPP in which
(1) the operator collects and is compensated by fees from third parties; (2) the transferor determines
or has the ability to modify or approve which services the operator is required to provide, to whom
the operator is required to provide the services, and the prices or rates that can be charged for the
services; and (3) the transferor is entitled to significant residual interest in the service utility of the
underlying PPP asset at the end of the arrangement.
This Statement also provides guidance for accounting and financial reporting for availability payment
arrangements (APAs). As defined in this Statement, an APA is an arrangement in which a government
compensates an operator for services that may include designing, constructing, financing, maintaining,
or operating an underlying nonfinancial asset for a period of time in an exchange or exchange-like
transaction.

Statement No. GASB 95
Issue Date: May 2020
Description:

Statement No. GASB 96
Issue Date: May 2020
Description:
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Postponement of the Effective Dates of Certain Authoritative Guidance
Effective Dates of Pronouncements included in this update have been updated accordingly

Reviewed and No Action
Required

The primary objective of this Statement is to provide temporary relief to governments and other
stakeholders in light of the COVID-19 pandemic. That objective is accomplished by postponing the
effective dates of certain provisions in Statements and Implementation Guides that first became
effective or are scheduled to become effective for periods beginning after June 15, 2018, and later.

Subscription-Based Information Technology Arrangements
Effective for periods beginning after June 15, 2022
This Statement provides guidance on the accounting and financial reporting for subscription-based
information technology arrangements (SBITAs) for government end users (governments). This
Statement (1) defines a SBITA; (2) establishes that a SBITA results in a right-to-use subscription
asset—an intangible asset—and a corresponding subscription liability; (3) provides the capitalization
criteria for outlays other than subscription payments, including implementation costs of a SBITA; and
(4) requires note disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs are
based on the standards established in Statement No. 87, Leases, as amended.

Under Review
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Statement No. GASB 97

Certain Component Unit Criteria, and Accounting and Financial Reporting for Internal
Revenue Code Section 457 Deferred Compensation Plans – an amendment of GASB
Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32

Issue Date: June 2020

Under Review

Effective for periods beginning after June 15, 2021

Description:

The primary objectives of this Statement are to (1) increase consistency and comparability related to
the reporting of fiduciary component units in circumstances in which a potential component unit
does not have a governing board and the primary government performs the duties that a governing
board typically would perform; (2) mitigate costs associated with the reporting of certain defined
contribution pension plans, defined contribution other postemployment benefit (OPEB) plans, and
employee benefit plans other than pension plans or OPEB plans (other employee benefit plans) as
fiduciary component units in fiduciary fund financial statements; and (3) enhance the relevance,
consistency, and comparability of the accounting and financial reporting for Internal Revenue Code
(IRC) Section 457 deferred compensation plans (Section 457 plans) that meet the definition of a
pension plan and for benefits provided through those plans.
This Statement requires that for purposes of determining whether a primary government is financially
accountable for a potential component unit, except for a potential component unit that is a defined
contribution pension plan, a defined contribution OPEB plan, or an other employee benefit plan (for
example, certain Section 457 plans), the absence of a governing board should be treated the same as
the appointment of a voting majority of a governing board if the primary government performs the
duties that a governing board typically would perform.
This Statement also requires that the financial burden criterion in paragraph 7 of Statement No. 84,
Fiduciary Activities, be applicable to only defined benefit pension plans and defined benefit OPEB
plans that are administered through trusts that meet the criteria in paragraph 3 of Statement No. 67,
Financial Reporting for Pension Plans, or paragraph 3 of Statement No. 74, Financial Reporting for
Postemployment Benefit Plans Other Than Pension Plans, respectively.
This Statement (1) requires that a Section 457 plan be classified as either a pension plan or an other
employee benefit plan depending on whether the plan meets the definition of a pension plan and (2)
clarifies that Statement 84, as amended, should be applied to all arrangements organized under IRC
Section 457 to determine whether those arrangements should be reported as fiduciary activities.

Note 2 – Costs to be Recovered From Future Revenue (CTBR)
The Authority’s rates are established based upon debt service and operating fund requirements. Depreciation is not considered in the cost of
service calculation used to design rates. In accordance with GASB 62, the differences between debt principal maturities (adjusted for the
effects of premiums, discounts, expenses and amortization of deferred gains and losses) and depreciation on debt financed assets are
recognized as CTBR. The recovery of outstanding amounts recorded as CTBR will coincide with the repayment of the applicable
outstanding debt. The Authority’s summary of CTBR activity is recapped below:
Years Ended December 31,

20201

2019
(Millions)

CTBR regulatory asset:
Balance

$

219.8

$

274.3

CTBR expense/(reduction to expense):
Net expense

$

54.4

$

(48.7)

1A

true-up was made in 2020 to revise a prior year CTBR depreciation rate resulting in an entry to decrease the
CTBR asset $58.1 million and increase the CTBR expense the same amount.
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Note 3 – Capital Assets
Capital asset activity for the years ended December 31, 2020 and 2019 was as follows:
Beginning Balances
Utility plant
Long lived assets-asset retirement cost
Accumulated depreciation

$

Total utility plant-net

4,590,080
502,651
27,662

Construction work in progress
Other physical property-net
Totals

8,380,775
265,116
(4,055,811)

$

5,120,393

Beginning Balances
Utility plant
Long lived assets-asset retirement cost
Accumulated depreciation

$

Total utility plant-net
Construction work in progress
Other physical property-net
Totals

50

Increases
Decreases
Year 2020
(Thousands)
$
225,541
$
(33,621)
4,546
0
(248,736)
52,470

$

7,678,064
265,116
(3,933,151)

$

(18,649)

18,849

175,726
214

(231,068)
(240)

157,291

$

(212,459)

Increases
Decreases
Year 2019
(Thousands)
$
752,543
$
(49,832)
0
0
(202,124)
79,048

4,010,029

550,835

29,216

1,017,170
29,685

240,509
20

(755,028)
(2,043)

5,056,884

$

791,364

$

(727,855)

Ending Balances
$

8,572,695
269,662
(4,252,077)
4,590,280
447,309
27,636

$

5,065,225

Ending Balances
$

8,380,775
265,116
(4,055,811)
4,590,080
502,651
27,662

$

5,120,393

Annual Report 2020

Note 4 – Cash and Investments Held by Trustee and Fund Details
All cash and investments of the Authority are held and maintained by custodians and trustees. The use of unexpended proceeds from sale of
bonds, debt service funds and other sources is designated in accordance with applicable provisions of various bond resolutions, the Enabling
Act included in the South Carolina Code of Laws (the “Enabling Act”) or by management directive. Restricted funds have constraints placed
on their use (see Note 1 - D – “Restricted Assets”). The use of unrestricted funds may be either designated for a specific use by management
directive or undesignated but are available to provide liquidity for operations as needed.
Following are the details of the Authority’s funds which are classified in the accompanying financial statements as unrestricted and restricted
cash, cash equivalents and investments:
Years Ended December 31,

Cash & Cash
Equivalents

Funds
Current Unrestricted:
Capital Improvement
Debt Reduction
Funds from Taxable
Borrowings
General Improvement
Internal Nuclear
Decommissioning Fund
Nuclear Fuel
Revenue and Operating
Contingency / Sub-Revenue
Special Reserve
Total

2020
Investments

Total

2019

Cash & Cash
Equivalents

Investments

$

$

Total

(Thousands)
$

$

82,571
4,215

$

41,283
-

$

123,854
4,215

135,541
468

55,042
1,989

$

190,583
2,457

2,691
11

-

2,691
11

9

-

9

311
1,475

91,636
4,003

91,947
5,478

250
12,007

84,818
-

85,068
12,007

9,997
42,292
189,211

110,096
35,012
68,689
441,993

128,337
34,458
311,070

28,460
170,309

128,337
62,918
481,379

110,096
25,015
26,397
252,782 $

$

$

$

$

Current Restricted:
Debt Service Funds
Funds from Tax-exempt
Borrowings

20,161

29,865

50,026

47,414

950

48,364

35,315

69,154

104,469

-

-

-

$

3,024
58,500

$

14,753
113,772

$

17,777
172,272

$

7,106
54,520

$

15,154
16,104

$

22,260
70,624

Noncurrent Restricted:
External Nuclear
Decommissioning Trust
Total

$
$

803
803

$
$

154,077
154,077

$
$

154,880
154,880

$
$

158
158

$
$

145,668
145,668

$
$

145,826
145,826

TOTAL FUNDS

$

312,085

$

457,060

$

769,145

$

365,748

$

332,081

$

697,829

Cash and investments as of December 31, consisted of the following:
Cash/Deposits
$
Investments

83,037
686,108

$

27,389
670,440

769,145

$

697,829

Special Reserve and Other
Total

Total cash and investments

$
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Current Unrestricted Funds - These funds are used for operating activities for the Authority’s respective systems.

Although funds
are segregated per management directive based on their intended use, since no restrictions apply, the funds are available to provide additional
liquidity for operations. Included in this category is the internal Nuclear Decommissioning Fund intended by management to be used to
offset future nuclear decommissioning costs and represents amounts in excess of the mandated Nuclear Regulatory Commission (“NRC”)
decommissioning requirement which is funded and separately held in an external Nuclear Decommissioning Trust. Also included are funds
from taxable borrowings intended to be used for both capital construction costs and for working capital purposes, as expected at the time
proceeds are borrowed.

Current Restricted Funds - These funds are restricted in their allowed use. Debt service funds are restricted for payment of principal
and interest debt service on outstanding debt. Funds from tax-exempt borrowings are intended to be used for capital construction costs as
expected at the time proceeds are borrowed and are restricted pursuant to sections of both the U.S. Treasury Regulations and the Internal
Revenue Code that govern the use of tax-exempt debt. Other funds are restricted for other special purposes.
Noncurrent Restricted Funds - These funds are restricted as to their specific use. The external Nuclear Decommissioning Trust is
restricted for future nuclear decommissioning costs and represents the mandated NRC funding requirements.
The Authority’s investments are authorized by the Enabling Act, the Authority’s investment policy and the Revenue Obligation Resolution.
Authorized investment types include Federal Agency Securities, State of South Carolina General Obligation Bonds and U.S. Treasury
Obligations, all of which are limited to a 10-year maximum maturity in all portfolios, except the decommissioning funds. Certificates of
Deposit and Repurchase Agreements are also authorized with a maximum maturity of one year.
Investments are recorded at fair value in accordance with GASB Statement No. 72, Fair Value Measurement and Application. Accordingly, the
gains and losses in fair value are reflected as a component of non-operating income in the Statements of Revenues, Expenses and Changes in
Net Position.
The Authority’s investment activity in all fund categories is summarized as follows:
Years Ended December 31,
Total Portfolio
Total investments
Purchases
Sales
Nuclear Decommissioning Portfolios
Total investments
Purchases
Sales
Unrealized holding gain/(loss)

2020
$

$

Repurchase Agreements1
Balance at December 31
1 Securities

2019
(Billions)
0.7
$
20.6
20.6

0.7
28.1
28.6

(Millions)
246.0
$
340.6
340.6
9.8

230.7
412.6
401.5
10.6

(Millions)
$

100.0

$

underlying repurchase agreements must have a market value of at least 102
percent of the cost of the repurchase agreement and are delivered by broker/dealers to the
Authority's custodial agents.
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Common deposit and investment risks related to credit risk, custodial credit risk, concentration of credit risk, interest rate risk and foreign
currency risk are as follows:
Risk Type
Credit Risk - Risk that an issuer of an
investment will not fulfill its obligation to the
holder of the investments. Measured by the
assignment of rating by a nationally recognized
statistical rating organization.

Exposure
As of December 31, 2020 and 2019, all of the agency securities held by the Authority were rated AAA by Fitch Ratings, Aaa
by Moody's Investors Service, Inc. and AA+ by Standard & Poor's Rating Services.

Custodial Credit Risk-Investments - Risk
that, in the event of the failure of the
counterparty to a transaction, an entity will not
be able to recover the value of its investment
or collateral securities that are in the
possession of another party.
Custodial Credit Risk-Deposits - Risk that,
in the event of the failure of a depository
financial institution, an entity will not be able
to recover its deposits or will not be able to
recover collateral securities that are in the
possession of an outside party.
Concentration of Credit Risk - The
investment policy of the Authority contains no
limitations on the amount that can be invested
in any one issuer.

As of December 31, 2020 and 2019, all of the Authority's investment securities are held by the Trustee or Agent of the
Authority and therefore, there is no custodial risk for investment securities.

At December 31, 2020 and 2019, the Authority had no exposure to custodial credit risk for deposits that were uninsured
and/or collateral that was held by the bank’s agent not in the Authority’s name.

Investments in any one issuer (other than U. S. Treasury securities) that represent five percent or more of total Authority
investments at December 31, 2020 and 2019 were as follows:
Security Type / Issuer

Fair Value

2020

Federal Agency Fixed Income Securities
$

Federal Home Loan Bank

113,353

Federal Farm Credit Bank
Federal Home Loan Mortgage Corp

$

167,744

32,143

Less than 5%

160,425

139,427

Less than 5%

Less than 5%

Federal National Mortgage Association

Interest Rate Risk - Risk that changes in
market interest rates will adversely affect the
fair value of an investment. Generally, the
longer the maturity of an investment, the
greater the sensitivity of its fair value to
changes in market interest rates.

2019

(Thousands)

The Authority manages its exposure to interest rate risk by investing in securities that mature as necessary to provide the cash
flow and liquidity needed for operations. The following table shows the distribution of the Authority's investments by
maturity as of December 31, 2020 and 2019:
Investment Maturities as of December 31, 2020
Less than
Security Type

Fair Value

Collateralized Deposits

$

106,049

Repurchase Agreements
Federal Agency Discount Notes

More than

1 Year

1-5

6 - 10

(Thousands)
$ 106,049
$
0

$

10 Years
0

$

0

100,000

100,000

0

0

0

46,368

44,369

1,999

0

0
170,167

Federal Agency Securities

299,454

38,811

64,544

25,932

US Treasury Bills, Notes and Strips

134,237

106,671

2,048

0

25,518

686,108

$ 395,900

68,591

$ 25,932

$ 195,685

$

$

Investment Maturities as of December 31, 2019
Less than
Security Type
Collateralized Deposits

Fair Value

1 Year

$

Repurchase Agreements
Federal Agency Discount Notes
Federal Agency Securities
US Treasury Bills, Notes and Strips

$

198,864

$ 198,864

100,000

100,000

More than
1-5
(Thousands)
$

0
0

6 - 10
$

10 Years
0
0

$

0
0

54,260

44,290

9,970

0

0

280,330

11,102

72,635

14,062

182,531

36,986
670,440

15,094
$ 369,350

0
$ 82,605

0
$ 14,062

21,892
$ 204,423

The Authority holds zero coupon bonds which are highly sensitive to interest rate fluctuations in both the external Nuclear
Decommissioning Trust and internal Nuclear Decommissioning Fund. Together these accounts hold $31.0 million par in U.S.
Treasury Strips ranging in maturity from August 15, 2029 to May 15, 2039. The accounts also hold $17.2 million par in
government agency zero coupon securities in the two portfolios ranging in maturity from January 15, 2021 to April 15, 2030.
Zero coupon bonds or U.S. Treasury Strips are subject to wider swings in their market value than coupon bonds. These
portfolios are structured to hold these securities to maturity or early redemption. The Authority has a buy and hold strategy
for these. Based on the Authority’s current decommissioning assumptions, it is anticipated that no funds will be needed prior
to 2042. The Authority has no other investments that are highly sensitive to interest rate fluctuations.
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Foreign Currency Risk - Risk exists when
there is a possibility that changes in
exchange rates could adversely affect
investment or deposit fair market value.
Fair Value of Investments

The Authority is not authorized to invest in foreign currency and therefore has no exposure.

The Authority measures and records its investments using fair value measurement guidelines established by GAAP. These
guidelines recognize a three-tiered fair value hierarchy, as follows:
Level 1: Quoted prices for identical investments in active markets;
Level 2: Observable inputs other than quoted market prices; and,
Level 3: Unobservable inputs.
The Authority had the following recurring fair value measurements as of December 31, 2020 and 2019:
Level
2020

Total

1

2

3

(Thousands)
Collateralized Deposits

$

106,049

Repurchase Agreements
Federal Agency Discount Notes
Federal Agency Securities
US Treasury Bills, Notes and
Strips

$

0

$ 106,049

100,000

0

100,000

0

46,368

0

46,368

0

299,454

0

299,454

0

134,237
$ 686,108

$

0

134,237

0

$ 686,108

$

0

0
$

0

Level
2019

Total

1

2

3

(Thousands)
Collateralized Deposits
Repurchase Agreements
Federal Agency Discount Notes
Federal Agency Securities
US Treasury Bills, Notes and Strips

$ 198,864

$

0

100,000

0

$

198,864

$

0

54,260

0

54,260

0

280,330

0

280,330

0

36,986

0

36,986

0

$ 670,440

$ 670,440

$

0
$

Colateralized Deposit and Repurchase Agreements classified in Level 2 are valued using pricing based on the securities’
relationship to benchmark quoted prices.
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Fiduciary Funds – Prior to 2010, the Authority used the unfunded pay-as-you-go option (or cash disbursement) method pursuant to
GASB 45 to record the net OPEB obligations. During 2010, the Authority elected to adopt an advanced or pre-funding policy and
established an irrevocable trust with Synovus Trust Company. In 2018 with the implementation of GASB 75, the Authority established a
formal funding plan and elected to fund the OPEB obligation over a 30-year closed period. This method of funding will result in a lower
OPEB liability and establishes a method of writing off the regulatory asset as funding occurs.
For the OPEB Trust, the common deposit and investment risks related to credit risk, custodial credit risk, concentration of credit risk, interest
rate risk and foreign currency risk are as follows:
Risk Type
Credit Risk - Risk that an issuer of an
investment will not fulfill its obligation to the
holder of the investments. Measured by the
assignment of rating by a nationally recognized
statistical rating organization.

Exposure
As of December 31, 2020 and 2019, all of the agency securities held by the OPEB Trust were rated AAA by Fitch Ratings,
Aaa by Moody's Investors Service, Inc. and AA+ by Standard & Poor's Rating Services.

Custodial Credit Risk-Investments - Risk
that, in the event of the failure of the
counterparty to a transaction, an entity will not
be able to recover the value of its investment
or collateral securities that are in the
possession of another party.
Custodial Credit Risk-Deposits - Risk that,
in the event of the failure of a depository
financial institution, an entity will not be able
to recover its deposits or will not be able to
recover collateral securities that are in the
possession of an outside party.
Concentration of Credit Risk - The
investment policy of the Authority contains no
limitations on the amount that can be invested
in any one issuer.

As of December 31, 2020 and 2019, all of the OPEB Trust's investment securities are held by the Trustee or Agent of the
OPEB Trust and therefore, there is no custodial risk for investment securities.

At December 31, 2020 and 2019, the OPEB Trust had no exposure to custodial credit risk for deposits that were uninsured
and/or collateral that was held by the bank’s agent not in the Authority’s name.

Investments in any one issuer (other than U. S. Treasury securities) that represent five percent or more of total OPEB Trust
investments at December 31, 2020 and 2019 were as follows:
Security Type / Issuer

Fair Value

2020

Federal Agency Fixed Income Securities
$

Federal Home Loan Bank
Federal National Mortgage Association

Interest Rate Risk - Risk that changes in
market interest rates will adversely affect the
fair value of an investment. Generally, the
longer the maturity of an investment, the
greater the sensitivity of its fair value to
changes in market interest rates.

2019

(Thousands)
22,933

$

28,180

Less than 5%

Less than 5%

Federal Farm Credit Bank

31,676

35,161

Federal Home Loan Mortgage Corp

17,483

Less than 5%

The following table shows the distribution of the OPEB Trust's investments by maturity as of December 31, 2020 and 2019:
Investment Maturities as of December 31, 2020
Less than
Security Type

Fair Value

More than

1 Year

1-5

6 - 10

Federal Agency Securities

74,299

(Thousands)
0
0

Government Securities

28,601

0

$ 102,900

$ 0

$

10 Years
0

0

0

74,299
28,601

0

$ 0

$ 102,900

Investment Maturities as of December 31, 2019
Less than
Security Type

Fair Value

Federal Agency Securities

69,624

Government Securities
$

Foreign Currency Risk - Risk exists when
there is a possibility that changes in
exchange rates could adversely affect
investment or deposit fair market value.

More than

1 Year

1-5
(Thousands)
0

0

6 - 10

10 Years

7,498

62,126

15,517

0

0

0

15,517

85,141

$ 0

$ 0

$ 7,498

$ 77,643

The OPEB Trust is not authorized to invest in foreign currency and therefore has no exposure.

55

2020 Annual Report
Fair Value of Investments

The Authority measures and records its investments using fair value measurement guidelines established by GAAP. These
guidelines recognize a three-tiered fair value hierarchy, as follows:
Level 1: Quoted prices for identical investments in active markets;
Level 2: Observable inputs other than quoted market prices; and,
Level 3: Unobservable inputs.
The OPEB Trust had the following recurring fair value measurements as of December 31, 2020 and 2019:
Level
2020

Total

1

2

3

(Thousands)
Federal Agency Securities

74,299

0

74,299

Government Securities

28,601

0

28,601

0

$ 102,900

$ 102,900

$

0
0
$

0

Level
2019

Total

1

2

3

(Thousands)
Federal Agency Securities

69,624

0

69,624

0

Government Securities

15,517

0

15,517

0

0

$ 85,141

$ 85,141
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Note 5 – Long -Term Debt
Debt Outstanding
The Authority's long-term debt at December 31, 2020 and 2019 consisted of the following:
2020

2019

Interest Rate(s) (1)

(Thousands)
Revenue Obligations: (mature through 2056)
2009 Tax-exempt Refunding Series A

$

1,405

$

Call Price (2)

(%)

(%)

8,255

4.00-5.00

100
P&I Plus Make-Whole
Premium
P&I Plus Make-Whole
Premium

2009 Taxable Series C

2,070

2,295

6.224

2009 Taxable Series F

100,000

100,000

5.74

0

64,150

4.00-5.00

2010 Series C (Build America Bonds) (3)
2011 Refunding Series B

360,000
0

360,000
47,100

6.454
4.00-5.00

100
P&I Plus Make-Whole
Premium
Non-callable

2011 Refunding Series C

135,855

135,855

4.375-5.00

100

2012 Refunding Series A

39,355

63,205

3.00-5.00

100

2012 Refunding Series B

0

5,000

5.00

Non-callable

2012 Refunding Series C

0

13,565

5.00

Non-callable

2012 Tax-exempt Series D

0

260,685

3.50-5.00

2012 Taxable Series E

230,460

230,460

3.572-4.551

100
P&I Plus Make-Whole
Premium

2013 Tax-exempt Series A

152,655

152,655

5.00-5.75

100

2013 Tax-exempt Refunding Series B

388,730

388,730

5.00-5.125

2013 Taxable Series C

250,000

250,000

5.784

100
P&I Plus Make-Whole
Premium

2013 Tax-exempt Series E

506,765

506,765

5.00-5.50

100

2014 Tax-exempt Series A

525,000

525,000

5.00-5.50

100

2014 Tax-exempt Refunding Series B

42,275

42,275

5.00

100

2014 Tax-exempt Refunding Series C

646,605

696,605

3.00-5.50

2010 Refunding Series B

31,795

31,795

2.906-3.606

100
P&I Plus Make-Whole
Premium

2015 Tax-exempt Refunding Series A

558,925

570,260

3.00-5.00

100

2015 Tax-exempt Refunding Series B

64,870

64,870

5.00

Non-callable

2015 Tax-exempt Refunding Series C

94,535

155,080

5.00

2015 Taxable Series D

169,657

169,657

4.77

Non-callable
P&I Plus Make-Whole
Premium

2015 Tax-exempt Series E

300,000

300,000

5.25

100

2016 Tax-exempt Refunding Series A

471,015

543,745

3.125-5.00

100

2016 Tax-exempt Refunding Series B

408,705

508,705

2.75-5.25

100

2016 Tax-exempt Refunding Series C

52,400

52,400

3.00-5.00

2016 Taxable Series D

174,980

174,980

2.380

100
P&I Plus Make-Whole
Premium

2019 Tax-exempt Refunding Series A4

162,885

163,005

Variable Rate

100

2020 Tax-exempt Refunding Series A

338,480

0

3.00-5.00

299,725
6,509,147

0
6,587,097

1.485-2.659

100
P&I Plus Make-Whole
Premium

110,000
104,575
6,514,572

45,000
89,285
6,542,812

N/A

N/A

2014 Taxable Refunding Series D

2020 Taxable Refunding Series B
Total Revenue Obligations
Direct Placement Long-Term Revolving Credit Agreement:
(matures through 2029)
Less: Current Portion - Long-term Debt
Total Long-term Debt - (Net of current portion)

$

$

(1) Interest Rates apply only to bonds outstanding as of December 31, 2020.
(2) Call Price may only apply to certain maturities outstanding at December 31, 2020.
(3) These bonds were issued as "Build America Bonds" under the American Recovery and Reinvestment Act of 2009 and are
eligible to receive an interest subsidy payment from the United States Department of Treasury in an amount up to 35% of
interest payable on the bonds.
(4) Interest is based on a weekly rate.
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Changes in Long-Term Debt
Long-term debt (LTD) activity for the years ended December 31, 2020 and 2019 was as follows:

Gross LTD Beginning
Balances

Revenue Obligations
Direct Placement
Long-Term Revolving
Credit Agreement
Totals

$

6,587,097

$

135,266
$

6,722,363

$

Increases Decreases

Total LTD
(Net of
Current
Portion)

Current
Gross LTD
Portion
Ending Balance
LTD
YEAR 2020
(Thousands)

638,205

$ (716,155)

$ 6,509,147

$ 104,575

175,100

(174,266)

136,100

26,100

813,305

$ (890,421)

$ 6,645,247

$

130,675

$

6,404,572

Unamortized
Debt
Discounts
and
Premiums

$

110,000
$

LTD-Net
Ending
Balances

342,705

$6,747,277

0

110,000

6,514,572

$

342,705

$6,857,277

89,285

$ 6,497,812

$

358,318

$6,856,130

0

45,000

358,318

$6,901,130

YEAR 2019
(Thousands)
Revenue Obligations
Direct Placement
Long-Term Revolving
Credit Agreement
Totals
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$ 7,006,864

$ 165,226

$ (584,993)

$ 6,587,097

$

111,500

78,000

(54,234)

135,266

90,266

45,000

$ 7,118,364

$ 243,226

$ (639,227)

$ 6,722,363

$ 179,551

$ 6,542,812

$
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Summary of Long-Term Principal and Interest
Maturities and projected interest payments of long-term debt are as follows:
Long-Term
Revolving Credit
Agreements

Revenue
Obligations
Year Ending December 31,
2021
2022
2023
2024
2025
2026-2030
2031-2035
2036-2040
2041-2045
2046-2050
2051-2055
2056
Total

$

$

104,575
106,006
292,456
111,841
122,025
781,417
940,420
913,845
993,827
1,127,925
973,415
41,395
6,509,147

$

$

26,100
91,000
1,335
11,335
1,335
4,995
0
0
0
0
0
0
136,100

TOTAL
Interest 1

Total Principal
(Thousands)
$

$

130,675
197,006
293,791
123,176
123,360
786,412
940,420
913,845
993,827
1,127,925
973,415
41,395
6,645,247

$

$

315,198
307,889
302,840
293,498
288,654
1,352,887
1,173,542
942,220
731,515
441,917
153,492
1,987
6,305,639

TOTAL

$

$

445,873
504,895
596,631
416,674
412,014
2,139,299
2,113,962
1,856,065
1,725,342
1,569,842
1,126,907
43,382
12,950,886

1 Does

not reflect impact of subsidy interest payments on 2010 Taxable C (Build America Bonds). Years 2021-2036 include projected interest
for Long-Term Revolving Credit Agreements and Variable Rate Debt.
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Summary of Refunded and Defeased Debt and Unamortized Losses
Refunded and defeased debt, original loss on refunding and the unamortized loss at December 31, 2020 are as follows:
Refunding
Description

Refunded/Defeased
Debt

Outstanding

(Thousands)

Original
Loss

Unamortized
Loss

(Thousands)

Cash Defeasance

$

20,000

1982 Series A

2011 Refunding Series C

$

134,715
5,160

2002 Series B
2007 Series A

0

4,362

2,668

73,535
34,160

2003 Refunding Series A
2004 Series A

0

12,206

1,835

0

749

413

0

14,446

10,519

0

4,601

3,024

0

32,936

21,528

2012 Refunding Series A

$

Feb 2012 Defeasance

$

5,615

2003 Refunding Series A

2013 Refunding Series B

$

209,426
7,070
5,000

2003 Refunding Series A
2004 Series A
2006 Series A

6,565

2007 Series A

82,605

2008 Series B

1,125

2009 Series B

30,158
2,040
2013 Refunding Series C
2014 Refunding Series C &
Taxable Refunding Series D

$
$

2012 Series D
2003 Refunding Series A

97,695

2008 Series B

10,870

2003 Refunding Series A

11,395

2005 Refunding Series A

10,385
175,775
4,230
15,000
15,200
12,920
3,100
5,625
2,000
15,185
11,335
18,185
44,075

0

$

2,763

$

111

2011 Series A (LIBOR Index)

35,584

419,105

$

2006 Series A
2006 Refunding Series C
2007 Series A
2007 Refunding Series B
2008 Series A
2009 Series B
2010 Refunding Series B
2011 Refunding Series B
2012 Refunding Series A
2012 Refunding Series B
2012 Refunding Series C
2012 Series D
2013 Taxable Series D
(LIBOR Index)
Expansion Bond Refunding CP
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Summary of Refunded and Defeased Debt and Unamortized Losses (continued)
Refunding

Refunded/Defeased

Description

Debt

Outstanding

(Thousands)
2015 Refunding Series A

$

13,370

2006 Series A

32,750

2007 Series A

93,035

2008 Series A

30,765

2009 Series B

Original

Unamortized

Loss

Loss

(Thousands)

$

0

$

21,487

$

8,311

2015 Refunding Series B

$

78,150

2005 Refunding Series C

0

4,987

1,700

2015 Refunding Series C

$

87,560
217,065

2005 Refunding Series A
2005 Refunding Series B

0

24,366

1,693

2015 Series E

$

100,000

Barclays Revolving Credit Agreement

0

89

77

2016 Refunding Series A

$

75,885
278,950
20,905
112,210
75,000

2007 Series A
2008 Series A
2009 Refunding Series A
2009 Series B
2014 Series A (Step Coupon Bond)

0

56,068

36,283

0

12,873

10,204

144,761

1,747

1,530

5,510

77

74

$ 150,271

$ 193,757

$ 99,969

2016 Refunding Series B

$

97,715

2009 Series E

2019 Refunding Series A

$

8,514
3,227
2,796
13,022
18,565
16,401
14,084
28,773
20,453
25,407

2004 Series M (1)
2005 Series M (1)
2006 Series M (1)
2008 Series M (1)
2010 Series M1(1)
2011 Series M2 (1)
2013 Series M1 (1)
2014 Series M1 (1)
2015 Series M1 (1)
2016 Series M1 (1)

2020 Refunding Series A

(1)
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$

5,510

2009 Series A

Total
Includes Current Interest-Bearing Bonds (CIBS) and Capital Appreciation Bonds (CABS).
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Summary of In-Substance Defeasance of Debt Using Only Existing Resources
Defeased debt, cash placed in escrow, and defeased debt outstanding at December 31, 2020 are as follows:
Description of
Transaction
Defeased Debt
Cash Placed in Escrow
(Thousands)
09/2018 Cash
Defeasance
$
48,475 2009 Refunding Series A
37,305 2010 Refunding Series B

Defeased Debt
Outstanding

81,510 2011 Refunding Series B
8,015 2012 Refunding Series A
7,510 2012 Refunding Series C
6,325 2012 Series D
100,000 2013 Series A
7,920 2014 Refunding Series C
5,485 2015 Series A
10/2019 Cash
Defeasance

43,690 2015 Refunding Series C
$

$

164,224

$

153,095

$

110,365

$

108,950

$

59,998

$

57,195

$

334,587

$

319,240

63,680 2009 Series C
2,285 2009 Series E
10,181 2010 Series M2 (1)
19,403 2011 Series M1 (1)
31,775 2012 Series D
32,370 2012 Series M1(1)
15,088 2012 Series M1 (1)
13,230 2012 Series M2 (1)
3,048 2013 Series M1 (1)
10,400 2015 Series M1 (1)
10,926 2016 Series M1 (1)

12/2020 Cash
Defeasance

147,670 2016 Series D
$

38,490 2011 Refunding Series B
5,715 2012 Refunding Series A
1,655 2012 Series D
11,335 2015 Refunding Series A

Total
(1)

Includes Current Interest-Bearing Bonds (CIBS) and Capital Appreciation Bonds (CABS).
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Analysis of Prior Year Current Portion of Long-term Debt
As a part of its long-term capital structure plan, the Authority will be involved in a multi-year refinancing plan. As a result, each year certain
maturities classified as current portion of long-term debt may be refinanced in the subsequent year prior to the maturity date.
Below is an analysis of the 2019 current portion of long-term debt showing the amounts paid as debt service in 2020.
Analysis of December 31, 2019 Current Portion of Long-term Debt:

(Thousands)

Principal debt service paid from Revenues

$

89,285

Total

$

89,285

An analysis of the $63,450 current portion of long-term debt at December 31, 2018 showed that $45,905 was debt service paid from revenues.
The remaining $17,545 represented five percent of the original principal for outstanding minibond issues.

Reconciliations of Interest Charges
Years Ended December 31,

2020

2019
(Thousands)

Reconciliation of interest cost to interest expense:
Total interest cost
Interest charged to fuel expense
Interest charged to Camp Hall
Total interest expense on long-term debt

$

$

322,127
(396)
(49)
321,682

$

322,127
(37,919)
40,401
(10,270)
0
314,339

$

$

340,183
(950)
0
339,233

Reconciliation of interest cost to interest payments:
Total interest cost
Accrued interest-current year
Accrued interest-prior year
Interest released by refundings
Accretion on capital appreciation minibonds
Total interest payments on long-term debt

64

$

$

$

340,183
(40,401)
46,383
(6,061)
(2,221)
337,883
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Debt Service Coverage
Years Ended December 31,

2020

2019
(Thousands)

Operating revenues
Interest and investment revenue
Total revenues and income

$

$

(1,263,683)
244,992
(1,018,691)

Operating expenses
Depreciation
Total expenses
Funds available for debt service prior to distribution to the State and
Special Item (See Note 15 – Special Item)
Distribution to the State
Special Item
Funds available for debt service after distribution to the State &
Special Item

1,627,427
3,216
1,630,643

1,722,676
7,922
1,730,598
(1,319,872)
197,613
(1,122,259)

611,952

608,339

(17,479)
0

(17,496)
(200,000)

$

594,473

$

390,843

$

97,296
321,793

$

81,361
342,263

Debt Service on Accrual Basis:
Principal on long-term debt
Interest on long-term debt
Long-term debt service paid from Revenues
Commercial paper and other principal and interest
Total debt service paid from Revenues

$

419,089

423,624

35,183

22,904

454,272

$

446,528

Debt Service Coverage Ratio:
Excluding commercial paper and other:
Prior to distribution to the State and Special Item

1.46

After distribution to the State and Special Item

1.41

0.92

Prior to distribution to the State and Special Item

1.34

1.36

After distribution to the State and Special Item

1.30

0.87

1.43

Including commercial paper and other:

Fair Value of Debt Outstanding
The fair value of the Authority’s debt is estimated based on quoted market prices for the same or similar issues or on the current rates offered
to the Authority for debt with the same remaining maturities. Based on the borrowing rates currently available to the Authority for debt with
similar terms and average maturities, the fair value of debt was $7.7 billion and $7.5 billion at December 31, 2020 and 2019, respectively.
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Bond Market Transactions
Bond market transactions for the year ended December 31, 2020 were as follows:
Revenue Obligations,
2020 Tax-Exempt Refunding and Imp.
Par
Date
Series A and Taxable Refunding Series B
Amount: $638,205,000
Authorized: October 28,2020
Summary: - Issued on November 5, 2020 at an all-in true interest rate of 2.866 percent
- Matures December 1, 2043
Bond market transactions for the year ended December 31, 2019 were as follows:
Revenue Obligations,
Par
Date
2019 Tax-Exempt Refunding Series A
Amount: $163,005,000
Summary: - Issued on November 21, 2019
- Matures January 1, 2036 (sinking funds 2021 – 2036)

Authorized: November 13, 2019

Debt Covenant Compliance
As of December 31, 2020, and 2019, management believes the Authority was in compliance with all debt covenants. The Authority’s bond
indentures provide for certain restrictions, the most significant of which are:
(1) the Authority covenants to establish rates sufficient to pay all debt service, required lease payments, capital improvement fund
requirements and all costs of operation and maintenance of the Authority’s Electric and Water Systems and all necessary repairs,
replacements and renewals thereof; and
(2) the Authority is restricted from issuing additional parity bonds unless certain conditions are met.
All Authority debt (Electric and Water Systems) issued pursuant to the Revenue Obligation Resolution is payable solely from and secured by
a lien upon and pledge of the applicable Electric and Water Revenues of the Authority. Revenue Obligations are senior to:
(1) payment of expenses for operating and maintaining the Systems;
(2) payments for debt service on commercial paper;
(3) payments made into the Capital Improvement Fund.
As of December 31,
Outstanding Revenue Obligations
Estimated remaining interest payments
Issuance years (inclusive)
Maturity years (inclusive)

2020
$ 6.5 Billion
$ 6.3 Billion
2009 through 2020
2021 through 2056

2019
$ 6.6 Billion
$ 6.8 Billion
2009 through 2019
2020 through 2056

Note: Proceeds from these bonds were/will be used to fund a portion of the Authority’s ongoing
capital program or retire or refund certain outstanding debt of the Authority.
The Authority has outstanding indebtedness subject to the terms of its Master Revenue Obligation Resolution dated April 26, 1999 (Master
Resolution), which contains a provision permitting the acceleration of all principal and interest on revenue obligations should there be an
Event of Default.
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Note 6 – Variable Rate Debt
The Board has authorized the issuance of variable rate debt not to exceed 20 percent of the aggregate Authority debt outstanding (including
commercial paper) as of the last day of the most recent fiscal year for which audited financial statements of the Authority are available. At
December 31, 2020, 6.90% of the Authority’s aggregate debt outstanding was variable rate. The lien and pledge of Revenues securing variable
rate debt issued as Revenue Obligations is senior to that securing commercial paper.
Commercial paper is issued for valid corporate purposes with a term not to exceed 120 days. The information related to commercial paper
was as follows:
Years Ended December 31,
Commercial paper outstanding (000's)
Effective interest rate (at December 31)
Average annual amount outstanding (000's)
Average maturity
Average annual effective interest rate

$
$

2020
171,251
.21%
151,625
42 Days
.84%

$
$

2019
142,351
1.89%
164,890
47 Days
2.40%

As of December 31, 2020, the Authority had secured Irrevocable Direct Pay Letters of Credit and Reimbursement Agreements with Barclays
Bank PLC totaling $300.0 million. These agreements are used to support the Authority’s issuance of up to $300.0 million of commercial
paper. As of December 31, 2019, the Authority had secured Irrevocable Direct Pay Letters of Credit and Reimbursement Agreements with
Bank of America, N.A. totaling $200.0 million. These agreements are used to support the Authority’s issuance of up to $200.0 million of
commercial paper. There were no borrowings under the agreements during 2020 or 2019. The unused available capacity was $128.749
million as of December 31, 2020.
As of December 31, 2020, the Authority had a Revolving Credit Agreement with Bank of America, N.A. for $200.0 million. This agreement
is used to obtain funds if needed. The agreement was entered into on September 10, 2020 and a $45.0 million loan was secured under the
Direct Purchase Revolving Credit Agreement. The unused available capacity was $155.0 million.
As of December 31, 2019, the Authority had a Revolving Credit Agreement with Barclays Bank PLC for $200.0 million. This agreement was
used to obtain funds if needed for capital projects and working capital. In October 2019, the Authority secured a $64.0 million loan and in
November 2019 secured a $14.0 million loan under the Revolving Credit Agreement for capital expenditures. The Authority paid off $30.0
million of these loans in 2019. A total of $78.0 million of loans under this Agreement remained outstanding at December 31, 2019. The
unused available capacity on this line was $122.0 million as of December 31, 2019. The Barclays Bank PLC Revolving Credit Agreement was
terminated on September 10, 2020 and all amounts outstanding under the agreement were paid off.
As of December 31, 2020, the Authority had a Revolving Credit Agreement with TD Bank, N.A. for $200.0 million. This agreement is used
to obtain funds if needed. The agreement was entered into on July 27, 2017 and expires June 30, 2021. The Authority paid off $24.2 million
of loans in 2019. A total of $54.8 million of loans remain outstanding at December 31, 2019. The unused available capacity on this line was
$145.2 million as of December 31, 2019. In September 2020, the Authority secured $72.1 million loan under the Revolving Credit Agreement
for capital expenditures. The Authority paid off $35.8 million of loans in 2020. A total of $91.1 million of loans remain outstanding at
December 31, 2020. The unused available capacity on this line was $108.9 million as of December 31, 2020.
As of December 31, 2020, the Authority had a Revolving Credit Agreement with J.P. Morgan Chase Bank, N.A. for $150.0 million. This
agreement is used to obtain funds if needed. The agreement was entered into on August 1, 2017 was amended August 7, 2020 and expires
September 6, 2021. In August 2017, the Authority secured a $2.5 million loan under the Revolving Credit Agreement to pay off $2.5 million
of Commercial Paper Notes. A total of $2.5 million of loans under this Revolving Credit Agreement remain outstanding at December 31,
2019. The unused available capacity on this line was $247.5 million as of December 31, 2019. The Authority paid off $2.5 million of loans in
2020. The unused available capacity on this line was $150.0 million as of December 31, 2020.
In 2019, the Authority secured an Irrevocable Direct Pay Letter of Credit and Reimbursement Agreement with Bank of America, N.A.
totaling $163.0 million dated November 1, 2019 to support the Variable Rate Revenue Obligations, 2019 Tax-Exempt Refunding Series A.
There were no borrowings during 2020.
The Authority has entered into a Reimbursement Agreement with Bank of America, N.A. dated November 1, 2019 (the 2019 Agreement), in
support of the Authority’s issuance of approximately $163.0 million of variable rate revenue obligations (2019A Bonds). An event of a
default by the Authority under the 2019 Agreement can result in a mandatory tender of the 2019A Bonds and purchase of the obligations by
the Bank and the payment by the Authority of the principal component of the purchase price of the Bonds, including interest thereon, on the
180th day following the date the Liquidity Advance was made.
The Authority also has debt outstanding under Revolving Credit Agreements (RCAs) and Reimbursement Agreements with the banks
identified above. The RCAs contain provisions permitting, by written notice, the acceleration of outstanding debt and accrued interest upon
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the occurrence of an event of default and automatically accelerating debt outstanding under the RCAs without such notice upon the
occurrence of an event of default relating to certain acts of bankruptcy or insolvency relating to the Authority. The RCAs also contain
provisions permitting the applicable lender upon an event of default to terminate its agreement and refuse to advance further funds and
providing that such termination of its agreement will automatically occur upon the occurrence of an Event of Default relating to certain acts
of bankruptcy or insolvency relating to the Authority (unless such acceleration is waived by the lender where applicable). The
Reimbursement Agreements similarly contain provisions permitting, by written notice, the acceleration of debt outstanding under the
Agreements upon the occurrence of an event of default and automatically accelerating debt outstanding under the Agreements without such
notice upon the occurrence of an event of default relating to certain acts of bankruptcy or insolvency relating to the Authority. Each
Reimbursement Agreement also contains provisions that permit the Bank upon an event of default to deliver a Final Drawing Notice stating
that an event of default has occurred under such Agreement, directing that no additional Series A/AA Notes or Series B/BB Notes, as
applicable, be issued and stating that the Letter of Credit for the Series A/AA Notes or Series B/BB Notes, as applicable, will terminate on
the earlier of (i) the tenth day following the delivery of such notice and (ii) the date on which the drawing on the applicable Letter of Credit
resulting from the delivery of such Final Drawing Notice is honored by the Bank.

Note 7 – Summer Nuclear Station
Summer Nuclear Unit 1
The Authority and Dominion are parties to a joint ownership agreement providing that the Authority and Dominion shall own Unit 1 at the
Summer Nuclear Station (‘Summer Nuclear Unit 1” with undivided interests of 33 1/3 percent and 66 2/3 percent, respectively. Dominion is
solely responsible for the design, construction, budgeting, management, operation, maintenance and decommissioning of Summer Nuclear
Unit 1 and the Authority is obligated to pay its ownership share of all costs relating thereto. The Authority receives 33 1/3 percent of the net
electricity generated. In 2004, the NRC granted a twenty-year extension to the operating license for Summer Nuclear Unit 1, extending it to
August 6, 2042.
Authority's Share of Summer Nuclear - Unit 1
Years Ended December 31,
2020
2019
(Millions)
$
734.7 $
684.8
Plant balances before depreciation
354.3
351.9
Accumulated depreciation
Operation & maintenance expense
81.0
97.5
Nuclear fuel costs are being amortized based on energy expended using the unit-of-production method. This amortization is included in fuel
expense and recovered through the Authority’s rates.
Dominion contracted with HOLTEC International, The Shaw Group, Inc. and Westinghouse to build a licensed Independent Spent Fuel
Storage Installation (“ISFSI”), which was completed and commenced receiving fuel in 2016. Because of the Department of Energy’s
(“DOE”) failure to meet its obligation to dispose of spent fuel, Dominion and the Authority are being reimbursed by DOE for a portion of
ISFSI project costs. The Authority expects this reimbursement will equal approximately 75 percent of total project costs.
The NRC requires a licensee of a nuclear reactor to provide minimum financial assurance of its ability to decommission its nuclear facilities.
In compliance with the applicable regulations, the Authority established an external trust fund and began making deposits into this fund in
September 1990. In addition to providing for the minimum requirements imposed by the NRC, the Authority makes deposits into an internal
fund in the amount necessary to fund the difference between a site-specific decommissioning study completed in 2020 and the NRC’s
imposed minimum requirement. Based on these estimates and assuming a SAFSTOR (delayed) decommissioning and an eighty year plant life,
the Authority’s one-third share of the estimated decommissioning costs of Summer Nuclear Unit 1 equals approximately $427.5 million in
2020 dollars. As deposits are made, the Authority debits FERC account 532 – Maintenance of Nuclear Plant, an amount equal to the deposits
made to the internal and external trust funds. These costs are recovered through the Authority’s rates.
Based on current decommissioning cost estimates, these funds, which total approximately $246.8 million (adjusted to market) at December
31, 2020, along with investment earnings, additional contributions, and credits from future DOE reimbursements for spent fuel storage, are
estimated to provide enough funds for the Authority’s one-third share of the total decommissioning cost for Summer Nuclear Unit 1.
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Summer Nuclear Units 2 and 3
Events Relative to Summer Nuclear Units 2 and 3
In January of 2008, the Authority approved a generation resource plan that included the development of two new 1,117 MW nuclear
generating units (individually, “Summer Nuclear Unit 2” and “Summer Nuclear Unit 3” and together, “Summer Nuclear Units 2 and 3”) at
the V.C. Summer Nuclear Generating Station. Summer Nuclear Units 2 and 3 would be jointly-owned by the Authority (45% ownership
interest) and, at the time, SCE&G (now known as Dominion) (55% ownership interest) (together, the “Owners”).
In May of 2008, SCE&G, acting for itself and as agent for the Authority, entered into the EPC Agreement, with a contractor consortium
consisting of Westinghouse and Stone & Webster, Inc. (“Stone & Webster” and together with Westinghouse, the “Consortium”), a whollyowned subsidiary of Shaw. Under the EPC Agreement, the Consortium would supply, construct, test and start up Summer Nuclear Units 2
and 3, with guaranteed substantial completion dates of April 2016 for Summer Nuclear Unit 2 and January 2019 for Summer Nuclear Unit 3.
In addition, Westinghouse’s indirect parent company, Toshiba Corporation (“Toshiba”), provided a guaranty of Westinghouse’s payment
obligations under the EPC Agreement (the “Guaranty”) and Stone & Webster’s parent company, Shaw, likewise provided a guaranty of Stone
& Webster’s payment obligations under the EPC Agreement.
The cost of Summer Nuclear Units 2 and 3 was originally estimated to be approximately $9.8 billion. Based on its 45% ownership interest,
the Authority’s portion of the cost to construct Summer Nuclear Units 2 and 3 was approximately $4.4 billion. The Authority’s funding
sources for Summer Nuclear Units 2 and 3 consisted of the proceeds of Revenue Obligations issued pursuant to the Revenue Obligation
Resolution between 2008 and 2016 and outstanding in the aggregate principal amount of $3,634 million as of December 31, 2020.
During the course of construction, issues materialized that affected the budget and schedule for Summer Nuclear Units 2 and 3. In February
of 2017, Toshiba Corporation announced a $6.3 billion write-down on the value of Westinghouse, stemming from its two U.S. nuclear
construction projects, Summer Nuclear Units 2 and 3 and Units 3 and 4 at the Vogtle nuclear power plant located in Burke County, Georgia
(“Vogtle Nuclear Units 3 and 4”). A month later, Westinghouse and 29 affiliated companies filed a petition pursuant to Chapter 11 of the
Bankruptcy Code (the “Petition”) in the United States Bankruptcy Court for the Southern District of New York (the “Bankruptcy Court”).
After the filing of the Petition, the Owners, led by SCE&G, conducted a comprehensive analysis regarding the continued viability of Summer
Nuclear Units 2 and 3. The analysis revealed that: (i) the costs to complete Summer Nuclear Units 2 and 3 (including labor costs) would be
much higher than previously expected; and (ii) the construction schedule would take much longer than previously expected. In particular, (i)
the Owners’ analysis estimated that completion of Summer Nuclear Units 2 and 3 would be delayed until 2023 for Summer Nuclear Unit 2
and 2024 for Summer Nuclear Unit 3 and (ii) the new cost estimate for Summer Nuclear Units 2 and 3 was over $25 billion, placing the
Authority’s 45% share at $11.4 billion ($8 billion in construction costs and $3.4 billion in interest expense), an increase from the then-current
projected cost of $6.2 billion.
The Owners also entered into negotiations with Toshiba for the purpose of acknowledging and defining Toshiba’s obligations under the
Guaranty and establishing a schedule for the full payment of such obligations to the Owners. As a result, in July of 2017, the Owners and
Toshiba entered into a settlement agreement (the “Toshiba Settlement Agreement”) which included, among other things Toshiba’s agreement
that it would pay the Guaranty obligation in the amount of $2.168 billion (the Authority’s share (based on its 45% ownership interest)
equaling $975.6 million)), in accordance with a payment schedule commencing in 2017 and continuing through 2022.
On July 31, 2017, the Authority approved the wind-down and suspension of construction of Summer Nuclear Units 2 and 3 and the
preservation and protection of the site and related components and equipment. SCANA approved similar action on the same day. To date,
the Authority had spent approximately $4.7 billion in construction and interest costs. Upon suspending construction, and in accordance with
GASB 62, the Authority ceased capitalizing interest expense on the debt incurred to fund Summer Nuclear Units 2 and 3 as of July 31, 2017.
In early September of 2017, the Owners filed two proofs of claim in unliquidated amounts in connection with the Westinghouse bankruptcy
proceeding. Later that month, the Owners and Citibank, N.A. (“Citibank”) entered into an Assignment and Purchase Agreement (the
“Assignment and Purchase Agreement”), pursuant to which the Owners sold and assigned rights to receive payment under the Toshiba
Settlement Agreement and rights, duties and obligations arising under the two proofs of claim filed in the Westinghouse bankruptcy
proceeding to Citibank, in exchange for a purchase price of $1,847,075,400 (the Authority’s share (based on its 45% ownership interest)
equaling $831,183,930). Excluded from the sale was the initial $150 million payment (the Authority’s share (based on its 45% ownership
interest) equaling $67.5 million) received by the Owners under the Toshiba Settlement Agreement.
In January of 2018, the Owners entered into Amendment No. 1 of the Toshiba Settlement Agreement and Amendment No. 1 of the
Assignment and Purchase Agreement. These amendments had the effect of capping at $60 million the Owners’ current obligation to
reimburse Citibank for payments the Owners received from the Westinghouse estate that had the effect of reducing mechanics liens at the
site of Summer Nuclear Units 2 and 3 (the Authority’s share (based on its 45% ownership interest) equaling $27.0 million). To date, the
Owners have not made any reimbursement payments to Citibank.
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Also, in January, the State’s Department of Revenue (“DOR”) notified SCE&G that the sales and use tax returns for Summer Nuclear Units
2 and 3 had been assigned for a sales and use tax audit. During a meeting in February, the DOR took the position that, because Summer
Nuclear Units 2 and 3 had been abandoned and the facility was not completed and would not produce electricity, the materials for Summer
Nuclear Units 2 and 3 were not tax-exempt and sales tax payments were due on previously tax-exempt purchases. In May, the DOR issued a
proposed notice of assessment in the amount of $421 million. The Authority has submitted a protest to the notice of proposed assessment
and continues to dispute the position that sales taxes are due and owing. Pursuant to an agreement between the Authority and Dominion
ancillary to the Cook Settlement, Dominion agreed to hold the Authority harmless for any potential liability associated with the Department
of Revenue Matter.
In March of 2018, the Bankruptcy Court issued its order confirming Westinghouse’s Chapter 11 plan of reorganization (the “Westinghouse
Plan of Reorganization”). The Westinghouse Plan of Reorganization provided for the sale of Westinghouse to Brookfield Business Partners,
L.P. (“Brookfield”) for $4.6 billion, which occurred in August of 2018.
The Westinghouse Plan of Reorganization also provided for the payment of claims made by allowed general unsecured creditors in an
amount equal to the lesser of: (i) their pro rata share of certain funds; or (ii) 100% of the amount of the allowed claim. Under the
Westinghouse Plan of Reorganization, creditors providing materials and services at the site of Summer Nuclear Units 2 and 3 were classified
as Class 3A General Unsecured Creditors. In December of 2018, an initial distribution was made on behalf of the Westinghouse estate to
Class 3A General Unsecured Creditors equaling approximately 25% of the allowed amount of each claim. Subsequently, a catch-up payment
was made representing 75% of the allowed amount of each claim. Representatives of W. Wind Down Company, LLC, the entity responsible
for paying the Westinghouse claims under the supervision of the Bankruptcy Court, has represented to the Owners that funds have been
reserved to pay 100% of the presently disputed claims by the Class 3A General Unsecured Creditors. In the event that such disputed claims
are not paid in full from the Westinghouse estate, the Class 3A General Unsecured Creditors could claim that the Authority is liable for
payment under a mechanic’s lien theory.
In June of 2018, SCE&G and the Authority signed a Right of Entry Agreement allowing the Authority to begin implementation of a
Maintenance, Preservation, and Documentation (MPD) Program to preserve the equipment relative to Summer Nuclear Units 2 and 3 for
sale. The Authority contracted with Fluor to perform an assessment of the condition of the equipment and to implement an MPD Program
to help protect its value. Fluor began this scope of work in July of that year. The Authority has since approved an extension of the MPD
Program through the end of 2020. The Authority has spent $13.5 million through December 2020 to preserve the equipment.
In January of 2019, SCANA and its subsidiaries, including SCE&G, merged with Dominion. Through the merger, SCANA became a whollyowned subsidiary of Dominion.
On April 5, 2019, Westinghouse filed an adversary proceeding complaint in the United States Bankruptcy Court for the Southern District of
New York against the Authority, claiming that it is the owner of and has title to certain equipment related to the construction of Summer
Nuclear Units 2 and 3 pursuant to the EPC Agreement. The parties settled the matter on August 29, 2020.
Sale of Summer Nuclear Units 2 and 3 Assets
After suspending construction, the Authority sought additional project partners or financial support for Summer Nuclear Units 2 and 3.
Finding none, the Authority looked to whether or not it could sell the fuel assets and non-fuel assets comprising Summer Nuclear Units 2
and 3 equipment and commodities. First, an evaluation was conducted in accordance with GASB 42 to determine whether the assets were
impaired. With the exception of certain assets to be repurposed at Summer Nuclear Unit 1 or used to enhance the Authority’s transmission
system, the assets were determined to be impaired because: (i) the decline in service utility of the assets was large in magnitude; (ii) the event
or change in circumstance was outside the normal life cycle of the assets; and (iii) although Summer Nuclear Units 2 and 3 could be
completed at some point in the future, the Authority had no near-term plans to do so. Next, the Authority set out to determine the fair value
of the impaired assets.
Based on the results of a fair value determination of the assets, the write-off of the construction costs and fuel for Summer Nuclear Units 2
and 3 for the year ended December 31, 2017 totaled $4.211 billion. In January of 2018, the Authority approved the use of regulatory
accounting for the $4.211 billion impairment write-off. The majority of Summer Nuclear Units 2 and 3 was financed with borrowed funds
and for rate-making purposes, the Authority includes the debt service on these borrowed funds in its rates. Therefore, the impairment will be
recorded as a regulatory asset and amortized through November 2056 to align with the principal payments on the associated indebtedness.
In December of 2017, the Authority approved the use of regulatory accounting to defer a portion of post-suspension capitalized interest.
With the cessation of capitalized interest and the timing of the suspension, the Authority would be unable to collect a portion of the postsuspension capitalized interest in its rates. Such post-suspension capitalized interest totaled $37.1 million as of December 31, 2017 and, like
the $4.211 billion impairment write-off, will be recorded as a regulatory asset and amortized through November 2056 in order to align with
the principal payments on the debt used to pay the interest.
In December of 2017, the Authority also approved the use of regulatory accounting to defer the recognition of income from the Toshiba
Settlement Agreement. The Authority recorded a regulatory deferred inflow of $898.2 million with respect to the Toshiba Settlement
Agreement as of December 31, 2017, to be amortized over time in order to align with the manner in which the settlement proceeds are used
to reduce debt service payments.
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In the event that the principal maturities of the indebtedness described above changed materially, the amortization will be adjusted to better
align with the new maturities. As such, the $4.211 billion impairment write-off was adjusted to $3.704 billion as of December 31, 2020, to
account for a decrease of $40.2 million for adjustments after year end 2017 and amortization of $467.3 million. The $898.2 million deferred
inflow with respect to the Toshiba Settlement Agreement was similarly adjusted to $296.4 million to account for $13.8 million in interest
income and amortization of $615.6 million.
The following table summarizes the nuclear-related regulatory items:
Regulatory Item
Nuclear impairment
Nuclear post-suspension
interest
Toshiba Settlement Agreement

Classification
Asset

Original
Amount
$ 4.211 billion

Asset

$ 37.1 million

Deferred Inflow

$898.2 million

2018 - 2020
Amortization
($ 467.3 million)

2018 - 2020
Changes
($40.2 million)

2020 Ending
Balance
$ 3.704 billion
$ 37.1 million

($ 615.6 million)

$ 13.8 million

$296.4 million

Switchyard Assets. SCE&G and the Authority determined that certain transmission-related switchyard assets that were part of Summer Nuclear
Units 2 and 3 (the “Switchyard Assets”) were unimpaired. During 2018, SCE&G (now Dominion) and the Authority agreed that the
ownership interest in the Switchyard Assets needed to be adjusted and began negotiating an agreement to adjust the percentages and true-up
the charges. In June of 2019, Dominion and the Authority entered into a Bill of Sale setting the amount of the true-up payment for the
Switchyard Assets at $2,675,911. Dominion made this payment to the Authority in September 2019.
Forbearance Agreement. In December of 2018, SCE&G and the Authority executed a Forbearance Agreement (the “Forbearance Agreement”)
for the purpose of facilitating the possible domestic and international sales of equipment, commodities and plant components relative to
Summer Nuclear Units 2 and 3. Pursuant to the Forbearance Agreement, SCE&G reaffirmed its irrevocable waiver of any and all rights in
certain assets (the “Forbearance Assets”) consisting of Summer Nuclear Units 2 and 3; ancillary facilities; intellectual property; equipment and
materials on-site and off-site including, without limitation, assets, materials and equipment that are affixed to the real property at the site but
are capable of being removed. Excluded from the Forbearance Assets were the underlying real property; certain specifically-identified assets
excluded from the abandonment of Summer Nuclear Units 2 and 3 prior to December 31, 2017; substation and switchyard assets; the old
New Nuclear Deployment (NND) building and nuclear fuel. Under the Forbearance Agreement, Dominion had thirty (30) days from the
execution date to: (i) seek approval of the Forbearance Agreement from the PSC and (ii) take reasonable efforts to obtain the release of any
security interest or mortgage attached to the Forbearance Assets. In March of 2019, (i) the PSC approved the Forbearance Agreement and
(ii) Dominion provided the Authority with a fully-executed release.
Sales of Summer Nuclear Units 2 and 3 Assets. During calendar years 2018 - 2020, the Authority sold certain equipment and commodities to third
parties. As of December 31, 2020, $15.8 million of materials have been sold.

Note 8 – Leases
Capital Lease

The Authority, as lessor, has a capital lease (the “Office Site Ground Lease Agreement”) with Volvo Car USA, LLC, as lessee, covering a
ground lease for an improved office site and associated acreage. The lease term is 20 years with annual payments of $404,167 due each January
1st, starting January 1, 2018. The sum of the minimum lease payments total $8.1 million and include site work of $5.9 million, land of $0.5
million and interest of $1.7 million (based on the 20-year Treasury Bill at the effective rate of 2.58%). Volvo Car USA, LLC has options to
purchase the office site as follows:
1.

2.

At any time until the expiration of the capital lease term, Volvo Car USA, LLC shall have a purchase option, the price of which shall
be determined as: (i) the amount sufficient to repay in full the land purchase price of $0.5 million; plus (ii) the costs and expenses
incurred by the Authority for the site preparation of $5.9 million; plus (iii) interest added at 2.58% per annum; accruing from the
work completion date through and until the date of payment by Volvo Car USA, LLC to Santee Cooper of the option purchase
price; less (iv) the amount of rent paid by Volvo Car USA, LLC to the Authority as of the date of payment by Volvo Car USA, LLC
of the option purchase price.
At expiration of the capital lease and if Volvo Car USA, LLC has paid all rent in accordance with the capital lease, Volvo Car USA,
LLC shall have a purchase option with an option purchase price of $1.
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Total minimum lease payments to be received from Volvo Car USA, LLC as of December 31, 2020 are as follows:
Year Ending December 31,
2021
2022
2023
2024
2025
Thereafter
Total

Minimum Lease Payments
(Thousands)
$ 404
404
404
404
404
4,851
$ 6,871

Operating Lease
Hydroelectric generating facility lease (Buzzard’s Roost):
- Obligation is $600,000 per year plus operating expenses
- Lease terminated on March 3, 2020.

Note 9 – Contracts with Electric Power Cooperatives
Central is a generation and transmission cooperative that provides wholesale electric service to each of the 20 distribution cooperatives which
are members of Central. Power supply and transmission services are provided to Central in accordance with a power system coordination and
integration agreement (the “Coordination Agreement”). Under the Coordination Agreement, the Authority is the predominant supplier of
energy needs for Central, excluding amounts supplied by Duke to the Upstate Load which is defined below, energy Central receives from the
Southeastern Power Administration (“SEPA”) and negligible amounts generated and purchased from others.
Central, under the terms of the Coordination Agreement, has the right to audit costs billed to them. Any differences found as a result of this
process are accrued if they are probable and estimable. To the extent that differences arise, prospective adjustments are made to the cost of
service and are reflected in operating revenues in the accompanying Statements of Revenues, Expenses and Changes in Net Position. Such
adjustments in 2020 and 2019 were not material to the Authority’s overall operating revenue.
In September 2009, the Authority and Central entered into an agreement which, among other things, permitted Central to purchase the
electric power and energy requirements necessary to serve five of its member cooperatives, (Blue Ridge Electric Cooperative, Inc., Broad
River Electric Cooperative, Inc., Laurens Electric Cooperative, Inc., Little River Electric Cooperative, Inc. and York Electric Cooperative,
Inc.) who are directly connected to the transmission system of Duke (the “Upstate Load”), from a supplier other than the Authority. The
Upstate Load began transitioning to the new supplier, Duke, in 2013. The load transition was complete on January 1, 2019 and amounted to
approximately 900 MW.
In 2013 the Central and Authority Boards approved an Amendment to the Coordination Agreement. As part of this Central agreed to extend
their rights to terminate the agreement until December 31, 2058. The Coordination Agreement includes a 10-year rolling notice provision.
For a termination date of December 31, 2058, a party must give notice of termination no later than December 31, 2048. The Coordination
Agreement provides for closer cooperation on planning of future resources, gives Central the ability to “opt-out” of future generation
resources, and provides for cost recovery of all resources completed or under construction as of the amendment effective date, including
Summer Nuclear Units 2 and 3. The Authority and Central have resolved certain matters relating to the nuclear project through the
execution of the Cook Settlement and continue to conduct business pursuant to the terms of the Settlement and the Coordination
Agreement. (See Note 10 – Legal Matters, Recently Settled Nuclear-Related Litigation)
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Note 10 – Commitments and Contingencies
Budget - The Authority’s 2021 three-year capital budget is as follows:
Years Ending December 31,

2021

Environmental Compliance 1
General System Improvements and Other 2
Total Capital Budget 3

$

49.8
263.7

2022
(Millions)
$
59.0
214.4

$

313.5

$

273.3

2023
$

58.8
223.3

$

282.1

Budget Assumptions:
1 Environmental Compliance is composed of project costs associated with ash pond closures and solid waste.
2 Other includes Advanced Metering Infrastructure, FERC Relicensing, Camp Hall, and Renewables.
3 Will be financed by internal funds or debt.

Purchase Commitments - The Authority has contracted for long-term coal purchases under contracts with estimated outstanding
minimum obligations after December 31, 2020. The disclosure of minimum obligations (including market re-opener contracts) shown below
is based on the Authority’s contract rates and represents management’s best estimate of future expenditures under current long-term
arrangements. Additional arrangements are expected to meet the Authority’s full demand.
Years Ending December 31,

2021
2022
2023
2024
Total

1
2

Total Volumes with
Contract
Options 1
Volumes 2
(Thousands)
$
200,110
$
138,010
149,685
114,348
146,663
111,025
148,463
112,525
$
644,921
$
475,908

Includes tons which the Authority can elect not to receive.
Includes tons which the Authority must receive.

The Authority has the following outstanding obligations under existing long-term capacity and purchased power contracts as of December
31, 2020:
Contracts with Minimum Fixed Payment Obligations1
Number of
Delivery
Remaining
Obligations
Contracts
Beginning
Term
(Millions)
1
1985
15 Years
$ 0
1 The Armed Services Board of Contract Appeals has instructed Santee
Cooper and the Corps of Engineers to negotiate capacity value, and the parties
are working to determine same.

Contracts with Power Receipt and Payment Obligations 1
Number of
Delivery
Remaining
Obligations
Contracts
Beginning
Term
(Millions)
1
2010
5 Years
$ 87.5
2
2013
23 Years
476.4
1
2013
13 Years
5.8
5 Years
1
2020
27.7
5 Years
1
2020
27.9
5 Years
1
2022
25.2
5
Years
1
2023
14.0
1 Payment required upon receipt of power. Assumes no change in indices or
escalation.
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The Authority purchases network integration transmission service through transmission agreements with Dominion, SOCO and Duke. This
network transmission service is used to serve wholesale customers who are not in the Authority’s direct-served territory; the Authority is
obligated for costs associated with these transmission agreements. The table below shows the transmission obligations in 2021 and the total
transmission obligations for 2022-2031. The wholesale customer obligations below represent projected transmission amounts through the
term of the current contracts.

Other Customers
Total

Transmission Obligations
2021
2022-2031
(Thousands)
$
8,751
$
47,034
$
8,751
$
47,034

As of December 31, 2020, Santee Cooper has executed four purchase power agreements with 5 year terms under the Public Utilities
Regulatory Policies Act of 1978 (PURPA). A project associated with an agreement with Centerfield Solar, LLC, effective April 18, 2019,
having a nameplate capacity of 75 MW, reached commercial operation in December 2020. An agreement with Alora Solar, LLC, was
effective May 19, 2020, and the project is scheduled to achieve commercial operation in the 4th quarter of 2022 and has a nameplate capacity
of approximately 75 MW. Projects totaling approximately 130 MW of nameplate capacity associated with agreements with Gunsight Solar,
LLC, effective April 30, 2019, and Landrace Holdings, LLC, effective May 19, 2020, are expected to achieve commercial operation by the 4th
quarter of 2023, respectively.
In 2020, Santee Cooper issued a Request for Proposals up to 500 MW of solar capacity and energy. To date, five contracts totaling 425 MW
have been awarded with terms ranging from 15-20 years and expected commercial operation in 2023.
CSX Transportation, Inc. (“CSX”) provides substantially all rail transportation service for the Authority’s Cross and Winyah coal-fired
generating stations. The Authority also interchanges with some short line railroads via CSX for the movement of coal as well. The CSX
contract, effective January 1, 2011, and extended per amendment through June 30, 2025, effective July 1, 2020, continues to apply a price per
ton of coal moved, along with a mileage-based fuel surcharge and minimum tonnage obligation.
The Authority has commitments for nuclear fuel, nuclear fuel conversion, enrichment and fabrication contracts for Summer Nuclear Units 1,
2 and 3. As of December 31, 2020, these contracts total approximately $106.9 million over the next 13 years.
On May 12, 2008, Dominion (formerly known as SCE&G), for itself and as agent to the Authority, entered into a Uranium Hexafluoride
(“UF6”) Supply Agreement with Cameco, Inc. (“Cameco”), a Nevada corporation that supplies uranium products (the “Original
Agreement”). The Original Agreement called for delivery of a total of 1,535,000 kilograms of elemental uranium (“kgU”) of UF6 to
Dominion. The total quantity to be delivered was spread out over the 2010 to 2016 time-period with an annual base quantity specified for
each year. The Original Agreement was subsequently amended on January 25, 2011 (the “Amendment”) (the Original Agreement, as
amended by the Amendment, is hereinafter referred to as the “Agreement”), to provide for additional deliveries of UF6 over an extended
contract term covering the period of 2017 to 2020. The Amendment called for an additional 1,640,000 kgU of UF6 to be delivered with
410,000 kgU identified as the annual base quantity for each year of the extended term. The Amendment also modified the pricing terms.
On December 18, 2018, Cameco initiated an arbitration proceeding alleging that Dominion was in breach of the Agreement when it did not
take and pay for the full quantity of UF6 to be delivered under the Agreement, for use in Summer Nuclear Unit 1 and Summer Nuclear Units
2 and 3. The Authority, as co-owner of those plants, may be responsible for a portion of any judgment against Dominion. The Authority,
however, was not named as a respondent in the arbitration proceeding. The estimated amount of any such judgment is unknown at this time.
Pursuant to the Settlement Agreement and Release dated March 17, 2020 between Dominion and the Authority, Dominion agreed to
indemnify the Authority for any amounts required to satisfy a judgment or settlement in the Cameco arbitration.
The Authority successfully negotiated a Contractual Service Agreement with GEII, effective March 2016, that covers all units on the Rainey
plant site. The Contractual Service Agreement provides unplanned maintenance coverage, rotor replacement and auxiliary parts replacement
in addition to a Contract Performance Manager (“CPM”), initial spare parts, parts and services for specified planned maintenance outages,
remote monitoring and diagnostics of the turbine generators and combustion tuning for the gas turbines. Based on the latest approved fuel
forecast, the contract term extends through 2027 and the Authority’s estimated remaining commitment on the contract is $55.4 million,
including escalation.
Effective November 1, 2000, the Authority contracted with Transcontinental Gas Pipeline Corporation to supply gas transportation needs
for its Rainey Generating Station. The service agreement is for 80,000 dekatherms per day of firm capacity.
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Byproducts- Coal combustion products ("CCP"), which include fly ash, bottom ash, and flue gas desulfurization products such as

gypsum, are produced when coal is burned to generate electricity. The Authority has entered into contracts for the beneficial use of CCPs
and continually looks for new markets and customers for the use of CCPs. The Authority supplies and delivers drywall quality gypsum to
American Gypsum (“AG”) in Georgetown, South Carolina under a long-term contract that includes minimum and maximum supply
volumes. The gypsum is primarily sourced from synthetic gypsum produced at the Cross Generating Station (“CGS”) and Winyah
Generating Station (“WGS”). Currently and under projected dispatch assumptions, gypsum produced at CGS and WGS does not meet
required minimum contract volumes, and shortfalls are obtained from several external sources of both natural and synthetic gypsum. Sources
may vary based on availability and cost. Natural gypsum is currently purchased and delivered from International Materials Inc. Synthetic
gypsum is currently purchased from Cameron Ag Products, LLC (“Cam Ag”). Cam Ag provides this source via rail from various sources in
the Southeast to the Authority’s Jefferies Station, from where it is delivered to AG.
Additionally, ponded ash is reclaimed from the Authority's ash ponds for use in the cement and concrete industry. This pond ash is sold to
multiple cement plants as a replacement for silica and alumina in their process. Dry fly ash is recovered directly from the operating units for
use in the concrete industry, and bottom ash is beneficially used by concrete block manufacturers to produce concrete block. The Authority
has multiple beneficial use agreements to facilitate beneficial use activities, one of which is the STAR Processed Fly Ash Operating and Sales
Agreement between the Authority and The SEFA Group, Inc. (“SEFA”). Pursuant to this Agreement, the Authority supplies dry fly ash
and/or ponded ash from the Winyah Station to SEFA who processes it in their staged turbulent air reactor (“STAR”) unit to produce a high
quality fly ash which they market to the concrete industry. In addition, ponded gypsum, which does not meet wallboard specifications, is
reclaimed from the Authority’s slurry ponds for use in the agriculture and cement industries.

Risk Management - The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
business interruption; and errors and omissions. The Authority purchases commercial insurance to cover these risks, subject to coverage
limits and various exclusions. Settled claims resulting from these risks did not exceed commercial insurance coverage in 2020. Policies are
subject to deductibles ranging from $500 to $2.0 million, except for named storm losses which carry deductibles from $2.0 million up to
$50.0 million. Also, a $1.4 million general liability self-insured layer exists between the Authority’s primary and excess liability policies.
During 2020, there were minimal payments made for general liability claims.
The Authority is self-insured for auto, worker’s compensation and environmental incidents that do not arise out of an insured event. The
Authority purchases commercial insurance, subject to coverage limits and various exclusions, to cover automotive exposure in excess of $2.0
million per incident. Estimated exposure for worker’s compensation is based on an annual actuarial study using loss and exposure
information valued as of June 30, 2020. In addition, there have been no third-party claims regarding environmental damages for 2020 or
2019.
Claim expenditures and liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be reasonably
estimated. The amount of the self-insurance liabilities for auto, dental, worker’s compensation and environmental remediation is based on
the best estimate available. Changes in the reported liability were as follows:
2020

Years Ended December 31,
Unpaid claims and claim expense at beginning of year
Incurred claims and claim adjustment expenses:
Add: Provision for current year events
Less: Payments for current and prior years
Total unpaid claims and claim expenses at end of year

2019

$

(Thousands)
2,690
$

1,075

$

576
1,712
1,554

5,486
3,871
2,690

$

The Authority pays insurance premiums to certain other State agencies to cover risks that may occur in normal operations. The insurers
promise to pay to, or on behalf of, the insured for covered economic losses sustained during the policy period in accordance with insurance
policy and benefit program limits. The State assumes all risks for the following:
(1) claims of covered employees for health benefits covered through South Carolina Public Employee Benefit Authority
(“PEBA”) Insurance Benefits; and not applicable for worker’s compensation injuries; and
(2) claims of covered employees for basic long-term disability and group life insurance benefits (PEBA Insurance Benefits and
PEBA Retirement Benefits).
Employees elect health coverage through the State’s self-insured plans except for employee dental insurance for which the Authority is selfinsured. Risk exposure for the dental plan is limited by plan provisions. Additional group life and long-term disability premiums are remitted
to commercial carriers. The Authority assumes the risk for claims of employees for unemployment compensation benefits and pays claims
through the State’s self-insured plan.
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Nuclear Insurance - The maximum liability for public claims arising from any nuclear incident has been established at $13.798 billion
by the Price-Anderson Indemnification Act. This $13.798 billion would be covered by nuclear liability insurance of $450.0 million per reactor
unit, with potential retrospective assessments of up to $137.6 million per licensee for each nuclear incident occurring at any reactor in the
United States (payable at a rate not to exceed $20.5 million per incident, per year). Based on its one-third interest in Summer Nuclear Unit 1,
the Authority could be responsible for the maximum assessment of $45.9 million, not to exceed approximately $6.8 million per incident, per
year. This amount is subject to further increases to reflect the effect of (i) inflation, (ii) the licensing for operation of additional nuclear
reactors and (iii) any increase in the amount of commercial liability insurance required to be maintained by the NRC. Additionally, Dominion
and the Authority maintain, with Nuclear Electric Insurance Limited (“NEIL”), $1.500 billion primary and $1.250 billion excess property and
decontamination insurance to cover the costs of cleanup of the facility in the event of an accident. Dominion and the Authority also maintain
an excess property insurance policy with European Mutual Association for Nuclear Insurance (EMANI) to cover property damage and
outage costs up to $415.0 million resulting from an event of non-nuclear origin. Dominion and the Authority also maintain accidental outage
insurance to cover replacement power costs (within policy limits) associated with an insured property loss. In addition to the premiums paid
on these policies, Dominion and the Authority could also be assessed a retrospective premium, not to exceed ten times the annual premium
of each policy, in the event of property damage to any nuclear generating facility covered by NEIL. Based on current annual premiums and
the Authority’s one-third interest, the Authority’s maximum retrospective premium would be approximately $7.6 million for the primary
policy, $3.7 million for the excess policies and $1.8 million for the accidental outage policy.
SCE&G and the Authority maintained builder’s risk insurance for the Summer Nuclear Units 2 and 3 construction. The builder’s risk policy,
carried by NEIL, was cancelled by SCE&G effective December 27, 2017, and carries a potential retrospective premium of approximately
$42.0 million for six years from the cancellation date. Based on the Authority’s current 45 percent ownership interest, the Authority’s
maximum retrospective premium would be approximately $18.9 million. The marine cargo/transit policy coverage was cancelled by SCE&G
on January 31, 2018.
The Authority is self-insured for any retrospective premium assessments, claims in excess of stated coverage or cost increases due to the
purchase of replacement power associated with an uninsured event. Management does not expect any retrospective assessments, claims in
excess of stated coverage or cost increases for any periods through December 31, 2020.

Clean Air Act - The Authority endeavors to ensure that its facilities comply with all applicable environmental regulations and standards
under the Clean Air Act (“CAA”).

The Authority continues to review proposed greenhouse gas regulations and legislation to assess potential impacts to its operations. The
latest rulemaking occurred on June 24, 2019, when the EPA issued the final Affordable Clean Energy (“ACE”) Rule in following the repeal
of the Clean Power Plan (“CPP”). The ACE Rule, which established heat rate improvement (“HRI”) measures as the best system of
emissions reduction (“BSER”) for CO2 emissions from existing coal-fired EGUs, was vacated and remanded by the D.C. Circuit Court of
Appeals on January 19, 2021. The next likely step will be for the Biden administration to draft new regulations for existing sources under the
Clean Air Act addressing greenhouse gas emissions. Compliance costs associated with potential greenhouse gas regulations and legislation
are not known at this time.

Safe Drinking Water Act - The Authority continues to monitor regulatory issues impacting drinking water systems at the Authority’s
regional water systems, generating stations, substations and other auxiliary facilities. DHEC has regulatory authority of potable water systems
in South Carolina under The State Primary Drinking Water Regulation, R.61-58; the Authority endeavors to manage its potable water systems
in compliance with R.61-58.
Clean Water Act - The Clean Water Act (“CWA”) prohibits the discharge of pollutants, including heat, from point sources into waters

of the United States, except as authorized in the National Pollutant Discharge Elimination System (“NPDES”) permit program. DHEC
has been delegated NPDES permitting authority by the EPA and administers the NPDES permit program for the State.
Wastewater discharges from the generating stations and the regional water plants are governed by NPDES permits issued by
DHEC. Further, the storm water from the generating stations must be managed in accordance with the State’s NPDES Industrial General
Permit for storm water discharges. Storm water from construction activities must also be managed under the State’s NPDES General
Permit for storm water discharges from construction activity. The Authority endeavors to operate in compliance with these permits.

EPA issued their final rule regarding Section 316(b) of the CWA on August 15, 2014. The rule establishes requirements for cooling water
intake structures (“CWISs”) at existing facilities. Section 316(b) of the CWA requires that the location, design, construction and capacity of
CWISs reflect the best technology available (BTA) for minimizing adverse environmental impacts. The Authority will continue to work
with the regulatory agencies on implementation as required. The Authority believes compliance costs are not significant.
EPA regulates oil spills prevention and preparedness under the CWA, Spill Prevention Control and Counter-measures (“SPCC”). These
regulations require that applicable facilities, which include generating stations, substations and auxiliary facilities, maintain SPCC plans to
meet certain standards. The Authority continually works to be in compliance with these regulations. In addition to the SPCC requirements,
the Myrtle Beach and Hilton Head Gas Turbine sites are subject to 40 CFR 112.20 and 112.21 requirements for Facility Response Plans
(FRP).
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EPA had also been developing a new rule specifying requirements for spill prevention and preparedness for chemicals stored in
aboveground storage tanks. Under a consent decree issued on February 16, 2016, EPA was required to create new regulations that
established procedures, methods, equipment, and other requirements to prevent hazardous substance discharges. On June 25, 2018, EPA
published a proposed rule that determined no additional actions are necessary to prevent these discharges. The public comment period for
the proposed rule closed on August 24, 2018, and on September 3, 2019, EPA published a final rule stating that they are not establishing
new requirements for hazardous substances under the CWA. In February of 2020, EPA entered into a consent decree with a number of
environmental plaintiffs describing their intent to develop new regulations for such chemicals over the next twenty-four months, with a
final action required within thirty months. The Authority does not expect any significant compliance costs associated with these regulations.
A revision to the NPDES Steam Electric Effluent Limitation Guidelines (“ELG”) rule became effective on January 4, 2016. The guidelines
proposed stricter performance standards that required upgrades and installation of additional wastewater treatment systems for the Winyah
and Cross Generating Stations. The EPA later revised this ELG rule to require compliance starting on November 1, 2020. In April 2017, the
EPA postponed some compliance dates in the rule and stated its intention to draft a new rule. In April 2019, the U.S. Court of Appeals for
the Fifth Circuit remanded portions of the ELG rule because it determined that some of the standards were not sufficiently stringent. On
October 13, 2020, EPA published a new rule in the Federal Register that has revised compliance limits, as well as new subcategories for low
capacity boilers and facilities facing retirement. The Authority is still evaluating subcategorization options for Winyah and expects to install
the complete suite of FGD wastewater treatment equipment at Cross. Construction on many of the treatment systems and equipment
required to comply with the rule is complete at Cross. Remaining expenditures are expected to be required for the treatment of flue gas
desulfurization wastewater, and the Authority is evaluating the new rule in order to establish design requirements and complete final cost
estimates. $48 million is currently budgeted for ELG compliance at Cross.
On October 22, 2019, the Army Corps and the EPA published a final rule repealing the 2015 Waters of the U.S. (“WOTUS”) Rule, which
had required that more water features be regulated as WOTUS, with additional permitting and mitigation requirements and costs. The repeal
was effective December 23, 2019. On April 21, 2020, the Army Corps and the EPA published the Navigable Waters Protection Rule
(“NWPR”) to redefine Waters of the U.S., and the final rule became effective on June 22, 2020. The April 2020 final rule provides additional
clarity and addresses many of the concerns posed by the broad 2015 rule, including exclusions for ditches and waste treatment systems. The
rule also maintains exclusions for groundwater, ephemeral features and diffuse stormwater run-off, and artificial lakes and ponds created
because of impounding non-jurisdictional waters. Numerous environmental groups filed challenges to the NWPR following its publication,
including challenges to the waste treatment system exclusion and a case in the District of South Carolina. On June 22, 2020, the federal
district courts in the Northern District of California and the District of Colorado ruled on separate requests for preliminary injunctions/stays
of the NWPR. The California court denied the stay that was requested by 17 states, the District of Columbia, and New York City. Not long
after that, however, the Colorado court granted the stay that was requested by the State of Colorado. This means that the NWPR is in effect
in every state except Colorado. In Colorado, for the time being, the pre-2015 regime applies (i.e., 1986/1988 rules plus guidance issued
after SWANCC and Rapanos). The decision out of the California court has spurred the EPA and the Army Corps to issue a number of
NWPR implementation guidance documents.

H azardous and Non-H azardous Substances, Solid Wastes and Coal Combustion Byproducts - Under the

Comprehensive Environmental Response, Compensation and Liability Act of 1980 (“CERCLA”) and Superfund Amendments and
Reauthorization Act (“SARA”), the Authority could be held responsible for damages and remedial action at hazardous waste disposal
facilities utilized by it, if such facilities become part of a Superfund effort. Moreover, under SARA, the Authority must comply with a
program of emergency planning and a “Community Right-To-Know” program designed to inform the public about more routine chemical
hazards present at the facilities. Both programs have stringent enforcement provisions. Section 311 of the CWA imposes substantial
penalties for spills of Federal EPA-listed hazardous substances into water and for failure to report such spills. CERCLA provides for the
reporting requirements to cover the release of hazardous substances into the environment. The Authority endeavors to comply with the
applicable provisions of TSCA, CERCLA and SARA, but it is not possible to determine if some liability may be imposed in the future for
past waste disposal or compliance with new regulatory requirements. The Authority strives to comply with all aspects of the Resource
Conservation and Recovery Act (“RCRA”) regarding appropriate disposal of hazardous wastes. The Authority’s corporate policy titled
Solid, Universal and Hazardous Waste (Policy Number 2-42-02) and the Corporate Waste Management Guidance Document provide
guidance for the proper management and monitoring of solid, universal and hazardous waste for environmental and regulatory compliance.
Additionally, the EPA regulations under the Toxic Substances Control Act (“TSCA”) impose stringent requirements for labeling, handling,
storing and disposing of polychlorinated biphenyls (“PCBs”) and associated equipment. The Authority’s corporate policy titled PCB
Management (Policy Number 5-23-04) and the PCB Management Plan provide guidance for the proper management and monitoring of
PCBs for environmental and regulatory compliance.
The Solid Waste Disposal Act and Energy Policy Act give EPA authority to regulate Underground Storage Tanks (“USTs”). EPA
regulations concerning USTs are contained in 40 CFR Parts 280-282. DHEC was granted state program approval in 2002 and regulates
USTs under R. 61-92, Part 280. This regulation provides requirements for the design, installation, operation, closure, release detection,
reporting and corrective action and financial responsibility. The Authority’s corporate policy titled Underground Storage Tanks (Policy
Number 2-11-03) provides guidance for the proper management and monitoring of USTs for environmental and regulatory compliance.
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The Authority generates solid waste associated with the combustion of coal, the vast majority of which is fly ash, bottom ash, scrubber
sludge and gypsum. These wastes, known as Coal Combustion Residuals (“CCRs”), are exempt from hazardous waste regulation under the
RCRA. On April 17, 2015, EPA published the CCR Rule establishing comprehensive requirements for the management and disposal of
CCRs. The rule regulates CCRs as a RCRA Subtitle D, nonhazardous waste and had an effective date of October 19, 2015. The Authority
continues to comply with the CCR Rule through groundwater monitoring, assessment of corrective measures and internet postings of CCR
Rule reports. Long-term compliance plans to address groundwater include pond closures and utilization of Class 3 landfills at the Cross
and Winyah Generating Stations for disposal of CCRs. Beneficial use of ash and gypsum results in removal of CCRs from ponds to
support closure and fewer CCRs being disposed of in the on-site landfills. On November 2, 2018, DHEC issued a permit to operate the
newly constructed Class 3 landfill at Winyah Generating Station which is now in operation. The Cross Generating Station’s Class 3 landfill
continues in operation.
EPA finalized some CCR rulemakings in 2020 and plans to issue additional CCR rulemakings in 2021 and beyond. In accordance with a CCR
Rulemaking effective September 28, 2020, the deadline to cease use and commence closure of unlined ponds regulated under the CCR Rule
at Winyah Generating Station is April 11, 2021. The unlined pond regulated by the CCR Rule at Cross Generating Station ceased operations
and commenced closure on August 31, 2020 in accordance with the Rule. The EPA has issued an advanced notice of proposed rulemaking
(“ANPRM”) regarding regulating legacy impoundments and this proposed rulemaking is expected in 2021. Under this rulemaking, other
ponds could become subject to the CCR Rule, including the Jefferies Generating Station ash pond and possibly the Grainger Generating
Station ash ponds, even though the Grainger ash ponds are now closed. Other rulemakings which are expected to be issued in 2021 include a
Federal CCR Permit Program with procedures for CCR units to obtain permits in non-participating states, which includes South Carolina,
and an additional closure option for units that are closing by removal of CCR but cannot complete groundwater corrective action within the
rule’s prescribed closure timeframes.
The Authority has ash and gypsum slurry ponds at the Winyah, Cross and Jefferies Generating Stations. Closure plans for the Jefferies
Generating Station ash pond and for the Winyah West Ash Pond have been approved by DHEC and closure is in progress, with regulatory
deadlines of 2030. These ponds are not currently subject to the CCR Rule. However, as noted above, CCR rulemakings anticipated in 2021
would regulate inactive impoundments at closed facilities. The Cross Bottom Ash Pond and the remaining ponds at the Winyah Generating
Station (A Ash Pond, B Ash Pond, South Ash Pond, and Units 3 & 4 Slurry Pond) are subject to both the CCR Rule’s closure requirements
and to DHEC closure regulations. A closure plan for the Winyah A Ash Pond has been approved by DHEC and closure is in progress. Plans
are being developed and implemented to facilitate closure of the remaining ponds by the CCR Rule’s regulatory deadlines. The ponds will be
closed through excavation and beneficial use of materials or through disposal in the on-site industrial Class 3 solid waste landfills. For the
Cross Bottom Ash Pond, closure by removal is the selected closure strategy and monitored natural attenuation is the selected groundwater
remedy so that it meets groundwater protection standards. Closure by removal is also the strategy for the Winyah CCR ponds and a similar
groundwater remediation strategy is being evaluated. Four ponds (Winyah Slurry Pond 2, Grainger Ash Pond 1, Grainger Ash Pond 2, and
the Cross Gypsum Pond) have already completed closure in accordance with DHEC’s requirements. The Authority estimates $355 million
remaining to spend for pond closures associated with the CCR Rule, and these costs are included in current capital budgets. These costs are
also part of the asset retirement obligation.

Pollution Remediation Obligations – The Authority follows GASB 49 which addresses standards for pollution (including

contamination) remediation obligations for activities such as site assessments and cleanups. GASB 49 does not include standards for
pollution remediation obligations that are addressed elsewhere. Examples of obligations addressed in other standards include pollution
prevention and control obligations for remediation activities required upon the retirement of an asset, such as ash pond closure and postclosure care and nuclear power plant decommissioning.
On December 31, 2020, the Authority was notified by the South Carolina Department of Health and Environmental Control (“DHEC”) that
the Authority was required to submit a Site-Specific Work Plan (“SSWP”) for an Initial Ground Water Assessment under the South Carolina
Pollution Control Act (SC Code Ann. § 48-1-50(6), § 48-1-50(20), and § 48-1-50(21)), for a property within the Authority’s FERC project
boundaries that is currently occupied by a commercial lessee. An underground pipe on the property was damaged by employees of a
telecommunications company during installation of underground wiring and an estimated 800 gallons of gasoline leaked into the surrounding
soil. DHEC has informed the Authority that DHEC considers the Authority responsible for any necessary remediation activities after the
SSWP is approved.
No pollution remediation liabilities were recorded for the years ended December 31, 2020 and 2019.
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FERC H ydroelectric License - The Authority operates its Jefferies Hydro Station and certain other property, including the

Pinopolis Dam on the Cooper River and the Santee Dam on the Santee River, which are major parts of the Authority’s integrated
hydroelectric complex, under a license issued by the FERC pursuant to the Federal Power Act (“FPA”). The project is currently
undergoing relicensing and a Notice of Intent (“NOI”) to relicense was filed with the FERC on November 13, 2000. The final license
application was filed March 15, 2004. Due to a number of Additional Information Requests, the relicensing process has extended beyond
the March 31, 2006 license expiration date. The FERC has issued a standing annual license renewal until a final license is issued. The FERC
issued its Final Environmental Impact Statement (“EIS”) in October 2007. The South Carolina Department of Natural Resources, the U.S.
Fish and Wildlife Service, and the Authority jointly signed and filed a settlement agreement with the FERC in May 2007 that, among other
things, identifies fish passage and outflow guidelines during the term of the next license. The National Marine Fisheries Service ("NMFS")
chose not to join in that settlement agreement and in January 2020 submitted a second modified prescription for mandatory fishway
conditions under §18 of the FPA, flow recommendations under §10 of that Act, and a final biological opinion for the endangered short nose
sturgeon and Atlantic sturgeon under Section 7 of the Endangered Species Act (“ESA”). The Authority submitted a report in April 2020 in
response to the FERC Additional Information Request to update the endangered species assessment due to the lapse of time since the
issuance of the EIS. In October 2020 the Authority submitted an updated stability analysis for the Santee Dams to address consequences of
permanently higher tailwater levels due to the proposed higher minimum flows.
The Authority cannot predict the final scope, timing or general outcome of the FERC relicensing process. Total implementation costs are
estimated to be between $84 million and $179 million.

H omeland Security - The Department of Homeland Security (“DHS”) was established by the Homeland Security Act of 2002, a

portion of which relates to anti-terrorism standards at facilities which store or process chemicals. The Chemical Facility Anti-Terrorism
Standards (“CFATS”) program identifies and regulates high-risk chemicals facilities to ensure they have security measures in place to reduce
the risk associated with these chemicals. The Authority has been proactive in striving to comply with these evolving regulations by
conducting valid threat and risk assessments to the facilities regulated by the CFATS program, also referred to as 6 CFR, Part 27. Once
completed, the assessments become sensitive, federally controlled documents and are stored in accordance with all federal and state
guidelines attendant to critical infrastructure information protection.

Legislative Matters - The Authority has been subject to review and evaluation by the State’s General Assembly for several years.
In December 2015, the General Assembly began a legislative review of the Authority for its statutory compliance and strategic direction by a
joint committee pursuant to the South Carolina Restructuring Act of 2014, which provides for general oversight studies of state agencies by
the state legislature. The committee was called the Joint Legislative Oversight Committee on the South Carolina Public Service Authority.
This oversight review was suspended on April 18, 2017 due to events involving Summer Nuclear Units 2 and 3 and their implications for the
Authority. The joint committee has not met since that suspension.
In the Fall of 2017, a series of successive legislative committees met to evaluate and review the nuclear project and, in turn, the Authority and
its future. The State’s House of Representatives created the Utility Ratepayer Protection Committee (URPC) to investigate the Summer
Nuclear Units 2 and 3. URPC held four public meetings. The last public meeting for URPC was October 23, 2017. The State’s Senate also
created the VC Summer Nuclear Review Committee to investigate Summer Nuclear Units 2 and 3, and it held six public meetings. The last
public meeting for the Senate review committee was January 16, 2018. Then, in the 2018-2019 annual appropriations bill, the General
Assembly created the Public Service Authority Evaluation and Recommendation Committee (“PSAERC”). The PSAERC consisted of four
Senators, four House Members and the Governor. The PSAERC was charged with conducting a review and evaluation of whether to sell or
retain the Authority. The PSAERC met six times from August 7, 2018 to March 2019. The proviso authorizing the PSAERC expired on
June 30, 2019. Finally, the State’s Senate formed the South Carolina Senate Select Committee on the Authority. The select committee held
six meetings from March 5, 2019 to April 24, 2019.
After these reviews, the General Assembly agreed to establish a new process for the review and evaluation of the Authority. On May 21,
2019, the State’s General Assembly (the “General Assembly”) passed, and on May 22, 2019, the Governor signed into law Act 95 of 2019
(“Act 95”), a Joint Resolution requiring the State’s Department of Administration (the “DOA”) to establish a process: (a) to conduct a
competitive bidding solicitation for the sale of some or all of the Authority; (b) to receive management proposals that do not involve a sale of
the Authority, but are designed to improve the efficiency and cost-effectiveness of the Authority’s electric operations; and (c) for the
Authority to submit a proposal to the DOA for reform, restructuring, and changes in its operation as an alternative to a sale or management
proposal (the “Act 95 Process”).
On February 11, 2020, the DOA delivered to the Senate Finance Committee and the House of Representatives Ways and Means Committee
the report required by Act 95, which included a recommendation of one bid for sale (NextEra Energy, Inc.) and one management proposal
(Dominion Energy, Inc.), as well as the recommendation for the implementation of the Authority’s Act 95 Reform Plan.
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Within 30 days of the receipt of DOA’s report, during the week of March 2, 2020, the respective House and Senate committees of
jurisdiction made a recommendation to their respective legislative bodies, which was to reject all of DOA’s recommendations. After the
committee vote in the Senate, the Finance Committee and the Judiciary committee each held hearings related to reforming Santee Cooper.
The House Ways and Means committee proposed legislation that would both reform Santee Cooper and continue further negotiations with
NextEra outside the scope of Act 95. Due to the COVID-19 public health emergency and disruption at that time of the legislative session,
further consideration of the Authority was suspended after the passage of Act 135 of 2020 (H.3411) (“Act 135”), described below on May 12,
2020.
Section 11 of Act 135, a budget continuing resolution that was signed by the Governor on May 18, 2020, establishes certain operational
guidelines for the Authority and prohibits the Authority from taking any action which would impair, hinder, or otherwise undermine from an
economic, operational, feasibility, or any other perspective the ability of the General Assembly to complete its consideration regarding the
Authority’s status under Act 95. The provisions of Act 135 not only continue certain of the oversight and operational parameters that limited
certain actions that could be taken by the Authority during the Act 95 Process but also expressly permit and authorize the Authority to
advance some of the key principles set forth in the Authority’s Act 95 Reform Plan. The provisions of Act 135 are to remain in effect
through the earlier of May 31, 2021 or until an act of the General Assembly expressly supersedes the provisions of Act 135 applicable to the
Authority.
Subsection (E) of Act 135 (“Subsection (E)”) authorizes the Authority to continue to operate in the ordinary course and nothing in the Act
prohibits the Authority from:
(1) doing those things necessary for closing and decommissioning the Winyah Generating Station including, but not limited to,
planning, permitting, and securing by purchase or lease one hundred megawatts of combustion turbines and minor transmission
upgrades, subject to the consent of Central pursuant to the Power System Coordination and Integration Agreement between Santee
Cooper and Central, as amended (the Coordination Agreement). In no event will this include constructing a natural gas combined
cycle or other major generation resource;
(2) doing all those things necessary for deploying up to 500 megawatts of new solar generation, within the structure described in
the Santee Cooper Act 95 Reform Plan Appendix 8.2.4, subject to consent of Central pursuant to the Coordination Agreement;
(3) entering into operational efficiency and joint dispatch agreements with neighboring utilities for a period of up to one year, with
annual renewals and reciprocal cancellation clauses thereafter;
(4) renegotiating existing and entering into new coal supply, transportation, and related agreements that produce savings and for
terms not to exceed five years or such longer period of time as may be approved by the Santee Cooper Oversight Committee;
(5) entering into natural gas hedging arrangements for terms not to exceed five years, or such longer period of time as may be
approved by the Santee Cooper Oversight Committee;
(6) conducting the planning, permitting, engineering and feasibility studies to develop natural gas transportation and power
transmission to ensure a reliable power supply;
(7) entering into purchase power arrangements needed for, but not in excess of, anticipated load for a term not to exceed the rate
freeze period of the Cook Settlement, and supportive thereof;
(8) defeasing debt, issuing or refunding debt under existing bond resolutions and agreements, and entering into financing
arrangements consistent with existing bank facilities, all as necessary to manage day-to-day operations and financing needs, including
converting variable rate debt to fixed rate debt. Refunding of existing debt is permitted if it achieves present value savings or
mitigates risk and does not extend the average life of the debt;
(9) resolving outstanding lawsuits and claims;
(10) taking whatever steps are prudent and consistent with good utility practice to address the impact of the COVID-19
pandemic; and
(11) freezing rates as provided in the settlement of Cook v. Santee Cooper, et al.
Act 135 specifically prohibits the Authority from taking any of the following actions (without the prior approval of the Santee Cooper
Oversight Committee described below): (1) entering into contracts with a duration of longer than one year, except those contracts necessary
in the ordinary course of business, and (2) entering into employment contracts with executive management with a duration longer than six
months, or extension of existing executive management contracts for a period longer than six months.
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Act 135 also requires the Office of Regulatory Staff (the “ORS”) to conduct monthly reviews of the Authority to ensure the Authority is in
compliance with certain provisions of Act 135 and creates an Oversight Committee (the “Santee Cooper Oversight Committee”) whose
membership consists of the Governor, the President of the Senate, the Speaker of the House, the Chair of the Senate Finance Committee
and the Chair of the House Ways and Means Committee. The ORS began reviewing the Authority’s operational activity for compliance with
the provisions of Act 135 in May of 2020 and provides monthly reports to the Santee Cooper Oversight Committee and makes reports
available publicly on the ORS website. As of the date of this Annual Report, all reports by the ORS have concluded there were no actions
taken by the Authority in violation of Act 135.
On February 1, 2021, the Authority submitted two requests to the Santee Cooper Oversight Committee under Act 135. One request asked
that the committee approve a 3-year power agreement with Century Aluminum, Inc. and the other request asked the committee to allow the
Authority to hedge natural gas fuel beyond 2024.
Two other legislative initiatives passed in 2020 include Act 187 of 2020 (“Act 187”) and the Broadband Accessibility Act. Act 187 provided
for the establishment of a legislative committee to study the electric market in South Carolina and consider energy market alternatives and
whether the legislature should adopt market reform measures affecting the provision of electric service in South Carolina and the public
benefits associated with such measures. Act 187, among other things, provides that the committee study whether the General Assembly
should take actions necessary to implement one or more of the studied electricity market reform measures. Act 187 also proposes the
establishment of an advisory committee to the legislative study committee and the CEO of the Authority is a designated member of that
advisory committee. The study committee is directed to issue a report related to South Carolina’s electric market structure by November 1,
2021. To date, the members of the legislative committee have not been named.
On September 29, 2020, the Governor signed the Broadband Accessibility Act which seeks to expand access to broadband in the State. It
sets out terms under which the Authority may provide access to its excess communications fiber capacity, transmission structures and rights
of way. If the Authority elects to provide such access, it must do so in a nondiscriminatory manner and pursuant to established terms and
conditions. The Authority has published principles to guide its efforts to assist in broadband and is currently establishing a program for
offering broadband.
A new two-year legislative session began for the State General Assembly in January 2021. Several bills have been introduced related to Santee
Cooper. H.3194, introduced by the House Speaker proposes several reform proposals for Santee Cooper and establishes a new process for
the sale of Santee Cooper by proposing to authorize the sale of Santee Cooper and proposing the negotiation be conducted by a six-member
legislative committee. H.3194 has passed the SC House and was sent to the Senate where it was introduced and referred to the Senate
Judiciary Committee. S.444, introduced by the Chair of the Senate Finance Committee, proposes the sale of Santee Cooper and proposes a
six-member committee negotiate terms with NextEra Energy, the Act 95 preferred bidder to purchase Santee Cooper. S.464, introduced by
the Chair of the Senate Judiciary Committee, proposes several reform proposals for Santee Cooper. The regular legislative session is
scheduled to run through to May 12, 2021. Reform and sale discussions are expected to continue during the remainder of the session.

Legal Matters - Except as noted below, there are no actions, suits, or governmental proceedings pending or, to the knowledge of the

Authority, threatened before any court, administrative agency, arbitrator or governmental body which would, if determined adversely to the
Authority, have a material adverse effect on the Authority’s financial condition, or the Authority’s ability to transact its business or meet its
obligations under the Revenue Obligation Resolution. The Authority is vigorously defending any liability in all pending litigation; however,
the cases are subject to trial by jury or judge, which serves as the final trial trier of facts and awards. Alternatively, the Authority may decide to
enter into settlement negotiations to resolve such disputes. The Authority is unable to predict the outcome of the matters described below.
Adverse decisions or determinations could delay or impede the Authority’s operation or construction of its existing or planned projects,
and/or require the Authority to incur substantial additional costs. Such results could materially adversely affect the Authority’s revenues and,
in turn, the Authority’s ability to pay debt service on its bonds.

Recently Settled Nuclear-Related Litigation
(a) Jessica S. Cook et al. (“Plaintiffs”) v. Santee Cooper, Santee Cooper’s Board of Directors (certain former and current Directors
named), SCE&G, SCANA Corporation, SCANA Services, Inc., Palmetto Elec. Coop., & Central Elec. Pwr. Coop. (collectively
“Defendants”).
Plaintiffs filed this putative class action in the Hampton County Court of Common Pleas on August 22, 2017, in connection with the
Authority’s decision to suspend construction of Summer Nuclear Units 2 and 3. Numerous amended complaints, responsive pleadings, and
cross-claims were filed, up to and including a Fifth Amended Complaint. Plaintiffs’ claims generally sought on behalf of a class of members
the repayment of amounts paid by ratepayers attributable to Summer Nuclear Units 2 and 3 under statutory, contract, tort, and equitable
theories. Plaintiffs also asserted claims against Palmetto, Central, SCANA, SCE&G, and SCANA Services. As detailed below, the case was
resolved at mediation and an Amended Order Approving Settlement was entered on July 31, 2020.
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On February 20, 2020, the parties entered term sheets to fully resolve all claims (including cross-claims brought by Central Elec. Cooperative
against Santee Cooper and cross-claims against SCE&G/SCANA brought by Santee Cooper) in this matter as well as other matters. The
agreement between the Plaintiffs and Defendants resolved this matter and a separate matter known as Glibowski (described below) (the
“Cook and Glibowski Settlement Agreement” or the “Settlement Agreement”). On March 12, 2020, the Authority’s Board approved the
settlement agreements more fully memorializing the parties’ agreements in the term sheets. On July 31, 2020, the Court entered an amended
order approving the settlement, and dismissing the claims with prejudice, consistent with the parties' agreements.
The Cook and Glibowski Settlement Agreement generally provides for the dismissal and the release of all claims belonging to the class
members against the Defendants, including those against Santee Cooper. The class members are defined as all customers of Santee Cooper
that paid utility bills, during the time period from January 1, 2007 to January 31, 2020, with rates that were calculated in part to pay costs of
Summer Nuclear Units 2 and 3 (the “Class Members”). In exchange for dismissal and release of the claims, SCE&G (n/k/a) Dominion
Energy South Carolina, Inc. and Santee Cooper agreed to make certain payments to a Common Benefit Fund (the “Fund”) to be paid to
Class Members. Santee Cooper’s portion of the payments to the Fund is $200 million, to be paid in three annual installments in the third
quarters of 2020, 2021 and 2022, in the amount of $65 million, $65 million, and $70 million, respectively. In addition, Santee Cooper agreed
to a freeze on its rates consistent with rates projected in the Reform Plan beginning in 2020 through the end of 2024, subject to certain
exceptions like costs arising from named storm events or changes in the law. The description here in this paragraph of the Cook and
Glibowski Settlement Agreement is a general summary of the major provisions. A copy of the agreement can be found at:
http://www.santeecooperclassaction.com/Content/Documents/Settlement%20Agreement.pdf.
In connection with the Cook settlement, Santee Cooper and SCE&G/SCANA (n/k/a Dominion Energy of South Carolina) entered into
separate settlement agreement to resolve related claims, with Santee Cooper agreeing to cooperate in the defense of and DESC agreeing to
indemnify Santee Cooper as to WARN Act litigation, SCDOR sales tax assessment, arbitration proceedings with Cameco, and litigation
brought by Fairfield County related to fees in lieu of taxes.
(b)

Timothy Glibowski et al. v. SCANA, SCE&G, Santee Cooper, et al.

Plaintiffs filed this putative class action in the Beaufort Division of the United States District Court for the District of South Carolina on
January 31, 2018. The Plaintiffs filed an amended complaint on April 23, 2018 adding the Authority as a defendant. As against the Authority,
Plaintiffs' claims arise from decisions to suspend construction of Summer Nuclear Units 2 and 3. The action was brought on behalf of a
putative class of persons comprised of SCANA customers, Authority customers, and Central Cooperative customers who paid advance
charges for costs associated with the construction of the units from 2007 until the time of settlement.
Amended pleadings were filed, up to and including a Third Amended Complaint filed on July 30, 2019. The Third Amended Complaint
asserts RICO and RICO Conspiracy claims against SCANA, SCE&G, SCANA’s officers, the Authority and the following former employees
of the Authority: Lonnie Carter, Marion Cherry, and Michael Crosby, as well as a takings claim against the Authority.
The claims in this matter were fully resolved as part of the settlement of the Cook matter described above. The Cook and Glibowski
Settlement Agreement is described above in the preceding subparagraph (a). On May 15, 2020, the Court entered an order dismissing this
matter.
(c)

Murray C. Turka v. South Carolina Public Service Authority and Lonnie Carter.

Plaintiffs filed this putative class action in the Charleston Division of the United States District Court for the District of South Carolina on
April 15, 2019. The action asserts securities law claims against the Authority and Mr. Carter (ret. President & CEO of Authority) under
Section 10(b) and Rule 10b-5 of the Exchange Act and against Mr. Carter under Section 20(a) of the Exchange Act the arising out of alleged
misrepresentations made in the Authority’s mini-bond offering documents regarding the status of Summer Nuclear Units 2 and 3.
Specifically, Plaintiffs allege the disclosure statements in the mini-bond offerings understated the extent of the risks associated with
construction of Summer Nuclear Units 2 and 3 and, as a result, the interest rate on the mini-bonds was artificially deflated. Plaintiffs further
alleged had they known the interest rate was artificially deflated, they would not have purchased the mini-bonds. The class includes
purchasers of the Authority’s mini-bonds from August 23, 2013 to July 31, 2017.
The claims in this matter were fully resolved with Santee Cooper agreeing to pay $2,000,000 to the class benefit fund and up to $35,000 in
settlement administration costs. On February 11, 2021, the Order Preliminarily Approving Settlement was entered. A hearing on final
approval is scheduled for May 12, 2021.
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(d) Westinghouse Electric Company, LLC, as reorganized v. South Carolina Public Service Authority.
On April 5, 2019, Westinghouse filed an adversary proceeding complaint in the United States Bankruptcy Court for the Southern District of
New York against the Authority, claiming that it is the owner of and has title to certain equipment related to the construction of Summer
Nuclear Units 2 and 3 pursuant to the EPC Agreement. On August 21, 2019, the Authority answered Westinghouse’s Complaint and
counterclaimed for declaratory judgment and to quiet title to the equipment. The parties settled the matter on August 29, 2020 and agreed
that Santee Cooper owns all of the non-nuclear equipment and that proceeds from sales of nuclear-related equipment will be split between
Westinghouse and the Authority as provided in the settlement agreement (the “Westinghouse Settlement Agreement”). The Westinghouse
Settlement Agreement can be found at :
https://www.santeecooper.com/About/Increasing-Value/_pdfs/Agreement-for-Sale-of-Project-Equipment.pdf.
Other Nuclear-Related Actions
(a)

State of South Carolina Department of Revenue – Sales Tax Audit

On January 26, 2018, the DOR notified SCE&G that the sales and use tax returns for Summer Nuclear Units 2 and 3 had been
selected for audit. Subsequently, the DOR determined that because Summer Nuclear Units 2 and 3 were not completed and would not
produce electricity, the materials for Summer Nuclear Units 2 and 3 were no longer entitled to exemption from State sales taxes. On May 31,
2018, the DOR issued its Proposed Notice of Assessment in the approximate amount of $421 million, identifying SCE&G as the taxpayer.
DOR calculates interest on unpaid assessments from the date the assessment was due until the assessment is paid in its entirety, at a
fluctuating interest rate determined by DOR from time to time, compounded daily. The DOR is also empowered to charge certain penalty
payments, though no such penalty payments have been asserted to date.
On October 1, 2018, each of SCE&G and the Authority, acting on its own behalf and asserting its separate defenses, submitted a protest to
the Notice of Proposed Assessment. Following attempted mediation, on May 14, 2019, the DOR issued a Department Determination
affirming its assessment.
As part of the agreement reached between the Authority and Dominion in the above-referenced Cook matter, Dominion agreed to indemnify
the Authority for any liability it is alleged to have in this matter.
(b)

V.C. Summer Governmental Inquiries

Various governmental entities requested in the past information related to Summer Nuclear Units 2 and 3. Specifically, the Authority received
subpoenas for business records from the U.S. Securities & Exchange Commission and subpoenas from the U.S. Department of Justice
seeking certain information. The Authority also received information requests and directives to provide information from the Governor of
the State, as well as legislative inquiries from the State’s House of Representatives and Senate. The Authority continues to comply and
cooperate with these subpoenas, information requests and directives and legislative inquiries.
Non-Nuclear Litigation
(a)

Hearn v. South Carolina Public Service Authority

On August 16, 2017, Plaintiff George Hearn, on behalf of a putative class of retail customers, filed a class action complaint in Horry County
alleging the Authority acted negligently when it decided to build the Pee Dee coal generating facility in Florence County and acted negligently
when the decision to cancel construction of the facility was made and that the Authority was negligent in accounting for the Pee Dee assets.
The specific claims in the complaint include breach of duty to ratepayers, breach of contract, declaratory judgment/injunctive relief, unjust
enrichment, money had and received, affirmative injunctive relief, and violation of due process. The Authority filed a motion to dismiss and
an order denying the same was entered on April 4, 2019. Mediation was conducted on February 3, 2021, and subsequent negotiations, after
insurance considerations, are expected to result in minimal impact to the Authority.
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(b)

South Carolina Public Service Authority v. U.S. Army Corps of Engineers

The Authority filed a claim on October 2, 2015 against the COE seeking a determination that the Rediversion Contract between the
Authority and the COE does not require the Authority to credit the COE for a capacity value surcharge and that the COE owes the
Authority approximately $1.4 million in contract payments for 2015. The Rediversion Contract governs the operation of the St. Stephen
Hydro Plant and the obligations of the parties related to the Plant’s operations. The COE denied the claim and asserted the Authority was
required to pay the credit and a credit in the amount of $716,874 was due to the COE for 2015. The Authority appealed the decision to the
Armed Services Board of Contract Appeals (“ASBCA”) and the COE counterclaimed. The parties asked the ASBCA to determine the rights
under the contract.
On July 22, 2020, the ASBCA denied Santee Cooper’s appeals and remanded to the parties for “negotiation for the value of the additional
capacity for the final 20 years of the contract performance period based on the contract.” Negotiations are ongoing.
Matters Relating to Electric Service by City of Goose Creek to Century Aluminum
(a)

City of Goose Creek v. Santee Cooper

On March 31, 2020, the City of Goose Creek, South Carolina (“Goose Creek”) filed a civil action (the “Goose Creek Action”) against Santee
Cooper in South Carolina’s Court of Common Pleas in Berkeley County, concerning Goose Creek’s attempts to establish a municipal utility
for the purpose of providing electricity to the Mt. Holly Smelter, an aluminum plant, operated by Century Aluminum (defined below)
(“Century”) on lands Goose Creek alleges it intends to annex. More specifically, the Goose Creek Action seeks a declaration of the Court that
(i) Goose Creek has the right and authority under state law to provide electric utility service within its city limits and in areas that are to be
annexed into the city, including but not limited to Century Aluminum's Mt. Holly Smelter; (ii) Santee Cooper shall take no action inconsistent
with the proposed declaration, including but not limited to any action to attempt to prevent Goose Creek’s efforts to supply electricity to
customers within the city limits, including, but not limited to the Mt. Holly Smelter, and (iii) Santee Coper shall cooperate with Goose Creek
so that Goose Creek may supply electricity to municipal customers.
On June 1, 2020, Santee Cooper filed a motion to dismiss Goose Creek's complaint on multiple grounds, including, but not limited to: (1) the
dispute is pending before the Federal Energy Regulatory Commission, (2) the relief sought by Goose Creek is within the FERC's exclusive or
primary jurisdiction, (3) Goose Creek’s claims are preempted by applicable federal law, (4) Goose Creek’s Complaint is inappropriate under
the South Carolina Uniform Declaratory Judgment Act, and (5) the controversy is not ripe. On August 17, 2020, Goose Creek filed a motion
for judgment on the pleadings.
The court entered a declaratory judgment order on October 12, 2020 in favor of Santee Cooper. Goose Creek filed a notice of appeal and
then filed a motion to stay the appeal because Santee Cooper and Century reached an agreement to extend their current agreement through
March 31, 2021 and reached an agreement in principle regarding power over the next three years.
(b)

City of Goose Creek v. Santee Cooper

On April 13, 2020, Goose Creek filed a Petition for Original Jurisdiction before the South Carolina Supreme Court. Goose Creek requested
the South Carolina Supreme Court, in effect, remove the case filed in the Berkeley County Common Pleas (2020-CP-08-00821), grant the
petition, and set the docket for expedited briefing and argument. Goose Creek attached to its Petition the complaint filed in Berkeley County
Common Pleas. On April 16, 2020, the Supreme Court denied the City's request to expedite the matter.
On May 26, 2020, Santee Cooper filed its Return in Opposition to Goose Creek's Petition for Original Jurisdiction. Santee Cooper’s position
is that the exercise of the Supreme Court’s original jurisdiction pursuant to Rule 245 of the South Carolina Appellate Court Rules is not
appropriate under these circumstances.
On July 10, 2020, the S.C. Supreme Court entered an order denying Goose Creek's Petition for Original Jurisdiction.
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(c)

Century Aluminum of South Carolina, Inc. v. Santee Cooper & Directors

On April 27, 2020, Century Aluminum of South Carolina, Inc. (“Century” or “Century Aluminum”) filed an action (the “Action”) against
Santee Cooper and its Board of Directors related to Santee Cooper’s service to the Mt. Holly Smelter located near Goose Creek, South
Carolina. In that Action, filed in South Carolina’s Court of Common Pleas in Berkeley County, Century generally asserts that it is entitled to
purchase electricity from the City of Goose Creek rather than Santee Cooper for use at the Mt. Holly Smelter plant, and that Santee Cooper’s
position that it has an exclusive right to provide such service was allegedly in violation of law. Century asserted the following claims in the
Action: (i) unconstitutional taking under the South Carolina Constitution, (A), (ii) declaratory judgment, (iii) violation of the due process
clause of the South Carolina Constitution, (iv) breach of Directors’ statutory duties, (v) tortious interference with prospective contract, (vi)
violation of the Unfair Trade Practices Act and (vii) injunctive Relief. Century seeks its alleged damages arising from the dispute, and seeks an
injunction asking the Court to bar Santee Cooper from opposing the establishment of a municipal utility in Goose Creek that would provide
electricity to Century.
On June 29, 2020, Santee Cooper and the Directors filed motions to dismiss the Action (the “Motions”) on the following grounds: (i) release,
(ii) res judicata, (iii) Santee Cooper’s statutorily granted exclusive right to serve Mt. Holly, (iv) justiciability (claims not ripe for adjudication),
(v) failure to allege facts supporting a cause of action (regarding Santee Cooper’s assertion of a legal position), (vi) FERC’s primary exclusive
jurisdiction. The Directors asserted additionally that Century failed to allege facts related to any act taken subject to Section 58-31-55 of the
Act which establishes the standards for the discharge of duties by the Authority’s directors.
On November 9, 2020, an order staying the case was entered. Santee Cooper and Century reached an agreement to extend their current
agreement through March 31, 2021 and reached an agreement in principle regarding power over the next three years.
(d)

City of Goose Creek v. Santee Cooper (before Federal Energy Regulatory Commission)

On March 16, 2020, Goose Creek filed with the Federal Energy Regulatory Commission (“FERC” or the “Commission”) a complaint,
docketed as matter No. EL-20-33-000, under sections 206, 210, 211, and 306 of the Federal Power Act (“FPA”), arguing that Santee Cooper
was not authorized to deny it interconnection and transmission services under Santee Cooper’s Open Access Transmission Tariff (“OATT”)
and requesting that FERC direct Santee Cooper to provide such services (the “Original Complaint”). On March 26, 2020, Goose Creek filed
an amended complaint making certain changes and amendments to the complaint but seeking substantially the same relief (the “Amended
Complaint”). On March 31, 2020, Goose Creek filed a motion to withdraw its Original Complaint in lieu of the Amended Complaint, and the
Original Complaint was thereafter withdrawn.
On March 30, 2020, Goose Creek filed with FERC an application (the “Interconnection Application”) docketed as matter No. TX20-2-000,
pursuant to sections 210 and 212 of the FPA, requesting that the Commission direct Santee Cooper to interconnect with Goose Creek at the
Mt. Holly Smelter substation.
On April 23, 2020, Goose Creek filed with FERC an application (the “Transmission Service Application”), docketed as matter No. TX20-3000, pursuant to sections 211 and 212 of the FPA, requesting that the Commission direct Santee Cooper to provide transmission service to
Goose Creek with a delivery point at the Mt. Holly Smelter substation in accordance with the rates, terms, and conditions of Santee Cooper’s
OATT.
On August 27, 2020, FERC entered a proposed order in which it dismissed certain provisions of Goose Creek’s Amended Complaint under
sections 206 and 306 of the FPA on the basis that Santee Cooper is not a Commission-jurisdictional public utility subject to section 206, and
Goose Creek failed to demonstrate that Santee Cooper violated the FPA (the “Order”). Pursuant to the Order, FERC further directed that
Santee Cooper provide interconnection and transmission service under sections 210 and 211 of the FPA and directed the parties to negotiate
the rates, terms, and conditions of interconnection and transmission service at the Mt. Holly Smelter substation within 60 days of the
proposed Order.
On September 11, 2020, Santee Cooper filed with FERC a motion to re-open, reconsider or stay the proposed Order, and on September 29,
2020, Goose Creek filed a response to that motion. Santee Cooper’s motion to re-open, reconsider or stay the proposed Order remains
pending.
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Note 11 – Retirement Plans
The South Carolina Public Employee Benefit Authority (“PEBA”), which was created July 1, 2012, administers the various retirement
systems and retirement programs managed by its Retirement Division. PEBA has an 11-member Board of Directors, appointed by the
Governor and General Assembly leadership, which serves as co-trustee and co-fiduciary of the systems and the trust funds. By law, the
Budget and Control Board (restructured into the Department of Administration on July 1, 2015), which consists of five elected officials, also
reviews certain PEBA Board decisions regarding the funding of the South Carolina Retirement System (“SCRS”) and serves as a co-trustee of
the Systems in conducting that review.
PEBA issues a Comprehensive Annual Financial Report (“CAFR”) containing financial statements and required supplementary information
for the Systems’ Pension Trust Funds. The CAFR is publicly available through the Retirement Benefits’ link on PEBA’s website at
www.peba.sc.gov, or a copy may be obtained by submitting a request to PEBA, PO Box 11960, Columbia, SC 29211-1960. PEBA is
considered a division of the primary government of the state of South Carolina, and therefore, retirement trust fund financial information is
also included in the comprehensive annual financial report of the State.

Plan Description - Substantially all Authority regular employees must participate in one of the components of the SCRS, a cost sharing,
multiple-employer public employee retirement system, which was established by Section 9-1-20 of the South Carolina Code of Laws.
Benefit Provided - Vested employees (“Class Two Members”) who retire at age 65 or with 28 years of service at any age are entitled to a

retirement benefit, payable monthly for life. Vested employees (“Class Three Members”) who retire at age 65 or meet the “rule of 90
requirements” (i.e., the total of the member’s age and the member’s creditable service equals at least 90 years), are entitled to a retirement
benefit, payable monthly for life. The annual benefit amount is equal to 1.82 percent of their average final compensation times years of service.
Benefits fully vest on reaching five years of service for Class Two Members and eight years for Class Three Members. Reduced retirement
benefits are payable as early as age 60 with vested service or 55 with 25 years of service for Class Two Members. The SCRS also provides death
and disability benefits. Benefits are established by State statute.
Article X, Section 16 of the South Carolina Constitution requires that all State-operated retirement plans be funded on a sound actuarial basis.
Title 9 of the South Carolina Code of Laws (as amended) prescribes requirements relating to membership, benefits and employee/employer
contributions.
Effective July 1, 2002, new employees have a choice of the type of retirement plan in which to enroll. The State Optional Retirement Plan
(“State ORP”) which is a defined contribution plan is an alternative to the SCRS retirement plan which is a defined benefit plan. The
contribution amounts are the same, (9.00 percent employee cost and 15.41 percent employer cost); however, under the State ORP, 5.00
percent of the employer amount is directed to the vendor chosen by the employee and the remaining 10.41 percent is contributed to the
SCRS. As of December 31, 2020, the Authority had 85 employees participating in the State ORP and consequently the related payments are
not material.
Effective July 1, 2017, the Retirement System Funding and Administration Act of 2017 (the “Act”) increased employer retirement
contribution rates by 2 percent to 13.56 percent for SCRS. The employer contribution rate for the State ORP was increased to 13.56 percent,
with 5 percent of the employer contribution being remitted directly to the participant’s State ORP investment provider. The employer rate
will continue to increase annually by 1 percent through July 1, 2022, with the ultimate employer rate reaching 18.56 percent. Employee rates
for SCRS and the State ORP increased to and are capped at 9 percent. Employer and employee contribution rates may be decreased in equal
amounts once the system is 85 percent funded. The employee contribution rate may not be less than ½ of the normal cost for the system.
The Act also reduced the funding period for unfunded liabilities from 30 to 20 years over the next 10 years as well as lowered the current
assumed annual rate of return from 7.5 percent to 7.25 percent. The assumed annual rate of return will expire July 1, 2021 and every four
years thereafter. PEBA must propose an annual rate of return every four years, which will become effective if the General Assembly fails to
enact a rate of return.

Contributions - All employees are required by State statute to contribute to the SCRS at the prevailing rate, currently 9.00 percent. The
Authority contributed 15.41 percent of the total payroll for SCRS retirement. For 2020, the Authority also contributed an additional 0.15
percent of total payroll for group life. The contribution requirements for the prior four years were as follows:
Years Ended December 31,

2020

2019

2018

2017

(Millions)
From the Authority

$

22.10

$

20.60

$

19.80

17.70

From employees

12.90

12.40

12.80

12.60

Authority’s covered payroll
Authority’s contributions as a
percentage of covered payroll

143.6

138.2

142.3

142.7

15.4%

14.9%

13.9%

12.4%

The Authority made 100 percent of the required contributions for each of the four years.
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Liabilities, Expense and Deferred Outflows (Inflows) of Resources Related to Pensions - At December 31, 2020,

the Authority reported a liability of $344.8 million. This includes its share of the net pension liability from SCRS as well as pension liabilities
associated with the supplemental executive retirement plans (“SERP”) noted under post-employment benefits, which were immaterial. The
SCRS net pension liability was measured as of June 30, 2020 and determined by an actuarial valuation as of July 1, 2019. The Authority’s
proportionate share of the total net pension liability was based on the ratio of our actual contributions of $20.7 million paid to SCRS for the
year ended June 30, 2020 relative to the actual contributions of $1.6 billion from all participating employers. The schedule of the Authority’s
proportionate share of the net pension liability for the years ended June 30, 2020 and 2019 are as follows:
June 30, 2020
1.28%

June 30, 2019
1.35%

Authority’s proportion of the net pension liability (millions)

$ 327.9

$ 309.7

Authority’s covered employee payroll (millions)

$ 143.6

$ 138.2

228%

224%

50.70%

54.40%

Authority’s proportion of the net pension liability (%)

Authority’s proportion of the net pension liability as a percentage
of its covered employee payroll
Plan fiduciary net position as a percentage of the total
pension liability

For the year ended December 31, 2020, the Authority recognized a pension expense of $27.8 million, our proportionate share of the total
pension expense. At December 31, 2020, the Authority reported deferred outflows (inflows) of resources related to pensions from the following
sources:
Deferred Outflows of
Deferred Inflows of
Resources
Resources
Differences between expected and actual experience
Changes of assumptions
Net difference between projected and actual earnings on pension plan
investments
Changes in proportion and differences between Authority’s
contributions and proportionate share of plan contributions
Authority’s contributions subsequent to the measurement date
Total

$

$

(Thousands)
3,803
424

$

1,241
0

27,693

3,516

94
10,268
42,282

20,911
0
25,668

$

The Authority reported $10.3 million as deferred outflows of resources related to contributions subsequent to the measurement date which
will be recognized as a reduction of the net pension liability in the year ending December 31, 2021. Other amounts reported as deferred
outflows (inflows) of resources will be recognized in pension expense in future years. The following schedule reflects the amortization of the
Authority’s proportional share of the net balance of remaining deferred outflows (inflows) of resources at December 31, 2020. Average
remaining service lives of all employees provided with pensions through the pension plans at July 1, 2019, was 3.984 years for SCRS.
Year Ending December 31:
(Thousands)
2021
$ (3,416)
2022
(663)
2023
4,266
2024
6,158
Total
$
6,345
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For the year ended December 31, 2019, the Authority recognized a pension expense of $30.8 million, our proportionate share of the total
pension expense. At December 31, 2019, the Authority reported deferred outflows (inflows) of resources related to pensions from the following
sources:
Deferred Outflows of
Deferred Inflows of
Resources
Resources
$

Differences between expected and actual experience
Changes of assumptions
Net difference between projected and actual earnings on pension plan
investments
Changes in proportion and differences between Authority’s
contributions and proportionate share of plan contributions
Authority’s contributions subsequent to the measurement date
Total

$

(Thousands)
253
6,281

$

2,225
0

9,727

6,977

200
9,314
25,775

13,637
0
22,839

$

The Authority reported $9.3 million as deferred outflows of resources related to contributions subsequent to the measurement date which
will be recognized as a reduction of the net pension liability in the year ending December 31, 2020. Other amounts reported as deferred
outflows (inflows) of resources will be recognized in pension expense in future years. The following schedule reflects the amortization of the
Authority’s proportional share of the net balance of remaining deferred outflows (inflows) of resources at December 31, 2019. Average
remaining service lives of all employees provided with pensions through the pension plans at July 1, 2018, was 4.026 years for SCRS.
Year Ending December 31:
2020
2021
2022
2023
Total

(Thousands)
3,539
(6,884)
(3,981)
948
$ (6,378)
$

Actuarial Assumptions - Actuarial valuations of the Authority involve estimates of the reported amount and assumptions about
probability of occurrence of events far into the future. Examples include assumptions about future employment mortality and future salary
increases. Amounts determined regarding the net pension liability are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future.
Significant actuarial assumptions and other inputs used to measure the total pension liability as of December 31, 2020:
-

Measurement Date
Valuation Date
Expected Return on Investments
Inflation
Future Salary Increases
Mortality Assumption

June 30, 2020
July 1, 2019
7.25%
2.25%
3.00% to 12.50% (varies by service)
2016 Mortality Table set back projected at SCALE AA from year
2016 Males multiplied by 100%. Females multiplied by 111%

Significant actuarial assumptions and other inputs used to measure the total pension liability as of December 31, 2019:
-
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Measurement Date
Valuation Date
Expected Return on Investments
Inflation
Future Salary Increases
Mortality Assumption

June 30, 2019
July 1, 2018
7.25%
2.25%
3.00% to 12.50% (varies by service)
2016 Mortality Table set back projected at SCALE AA from year
2016 Males multiplied by 100%. Females multiplied by 111%
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Discount Rate - The discount rate used to measure the total pension liability was 7.25 percent. The projection of cash flows used to

determine the discount rate assumed that contributions from participating employers in SCRS will be made based on the actuarially
determined rates based on provisions in the South Carolina State Code of Laws. Based on those assumptions, the fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total pension liability.

Long-term Expected Rate of Return - For the measurement date as of June 30, 2020, the long-term expected rate of return on

pension plan investments is based upon 20-year capital market assumptions. The long-term expected rates of return represent assumptions
developed using an arithmetic building block approach primarily based on consensus expectations and market-based inputs. Expected
returns are net of investment fees. The expected returns, along with the expected inflation rate, form the basis for the target allocation
adopted at the beginning of the 2020 fiscal year. The long-term expected rate of return is produced by weighting the expected future real
rates of return by the target allocation percentage and adding expected inflation and is summarized in the table on the following page. For
actuarial purposes, the 7.25 percent assumed annual investment rate of return (as prescribed by South Carolina Code Section 9-16-335) used
in the calculation of the total pension liability includes a 5.00 percent real rate of return and a 2.25 percent inflation component.

Asset Class
Global Equity
Global Public Equity
Private Equity
Equity Options Strategies
Real Assets
Real Estate (Private)
Real Estate (REITs)
Infrastructure (Private)
Infrastructure (Public)
Opportunistic
GTAA/Risk Parity
Other Opportunistic Strategies
Diversified Credit
High Yield Bonds/ Bank Loans
Emerging Markets Debt
Private Debt
Conservative Fixed Income
Core Fixed Income
Cash and Short Duration (Net)
Total Expected Real Return
Inflation for Actuarial Purposes
Total Expected Nominal Return

Target Asset
Allocation

Expected
Arithmetic Real
Rate of Return

Long-Term
Expected
Portfolio Real
Rate of Return

35.00%
9.00%
7.00%

7.81%
8.91%
5.09%

2.73%
0.80%
0.36%

8.00%
1.00%
2.00%
1.00%

5.55%
7.78%
4.88%
7.05%

0.44%
0.08%
0.10%
0.07%

7.00%
1.00%

3.56%
4.41%

0.25%
0.04%

4.00%
4.00%
7.00%

4.21%
3.44%
5.79%

0.17%
0.14%
0.40%

13.00%
1.00%
100.0%

1.60%
0.56%

0.21%
0.01%
5.80%
2.25%
8.05%
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For the measurement date as of June 30, 2019, the long-term expected rate of return on pension plan investments is based upon 20-year
capital market assumptions. The long-term expected rates of return represent assumptions developed using an arithmetic building block
approach primarily based on consensus expectations and market-based inputs. Expected returns are net of investment fees. The expected
returns, along with the expected inflation rate, form the basis for the target allocation adopted at the beginning of the 2019 fiscal year. The
long-term expected rate of return is produced by weighting the expected future real rates of return by the target allocation percentage and
adding expected inflation and is summarized in the table on the following page. For actuarial purposes, the 7.25 percent assumed annual
investment rate of return (as prescribed by South Carolina Code Section 9-16-335) used in the calculation of the total pension liability
includes a 5.00 percent real rate of return and a 2.25 percent inflation component.

Asset Class
Global Equity
Global Public Equity
Private Equity
Equity Options Strategies
Real Assets
Real Estate (Private)
Real Estate (REITs)
Infrastructure (Private)
Infrastructure (Public)
Opportunistic
GTAA/Risk Parity
Other Opportunistic Strategies
Diversified Credit
High Yield Bonds/ Bank Loans
Emerging Markets Debt
Private Debt
Conservative Fixed Income
Core Fixed Income
Cash and Short Duration (Net)
Total Expected Real Return
Inflation for Actuarial Purposes
Total Expected Nominal Return

Target Asset
Allocation

Expected
Arithmetic Real
Rate of Return

Long-Term
Expected
Portfolio Real
Rate of Return

35.00%
9.00%
7.00%

7.29%
7.67%
5.23%

2.55%
0.69%
0.37%

8.00%
1.00%
2.00%
1.00%

5.59%
8.16%
5.03%
6.12%

0.45%
0.08%
0.10%
0.06%

7.00%
1.00%

3.09%
3.82%

0.22%
0.04%

4.00%
4.00%
7.00%

3.14%
3.31%
5.49%

0.13%
0.13%
0.38%

13.00%
1.00%
100.0%

1.62%
0.31%

0.21%
0.00%
5.41%
2.25%
7.66%

Sensitivity Analysis -

For the measurement date as of June 30, 2020, the following table presents the Authority’s collective net pension
liability calculated using the Authority’s discount rate of 7.25% as well as SERP discount rates of 2.00% for both the pre-2007 and nonqualified benefits for what the Authority’s net pension liability would be if it were calculated using a discount rate that is 1.00% lower or
1.00% higher than the current rate.
1.00%
Current
1.00%
Decrease
Discount Rate
Increase
(Thousands)
Authority’s proportionate share of the net pension liability
$ 424,440
$ 344,795
$ 278,203

For the measurement date as of June 30, 2019, the following table presents the Authority’s collective net pension liability calculated using the
Authority’s discount rate of 7.25% as well as SERP discount rates of 3.50% for both the pre-2007 and non-qualified benefits for what the
Authority’s net pension liability would be if it were calculated using a discount rate that is 1.00% lower or 1.00% higher than the current rate.
1.00%
Current
1.00%
Decrease
Discount Rate
Increase
(Thousands)
Authority’s proportionate share of the net pension liability
$ 407,873
$ 326,229
$ 257,995

Other Retirement Benefits - The Authority also provides retirement benefits to certain employees designated by management and
the Board under SERP. Benefits are established and may be amended by management and the Authority’s Board and include retirement
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benefit payments for a specified number of years and death benefits. The cost of these benefits is actuarially determined annually. Beginning
in 2006, these plans were segregated into internal and external funds. The qualified benefits are funded externally with the annual cost set
aside in a trust administered by a third party. The pre-2007 retiree benefits and the non-qualified benefits are funded internally with the
annual cost set aside and managed by the Authority. Effective February 23, 2018, entry into the plan is closed and no employee shall become
a participant on or after this date. At December 31, 2020, the Authority reported an asset of $3.9 million and a liability of $16.9 million
associated with the three plans as well as deferred outflows and inflows as follows:

Differences between expected and actual experience
Changes of assumptions
Net difference between projected and actual earnings on pension plan
investments
Authority’s contributions subsequent to the measurement date
Total

Deferred Outflows of
Deferred Inflows of
Resources
Resources
(Thousands)
$
280
$
682
120
10
330
187
917

$

$

644
0
1,336

The Authority reported $187,000 as deferred outflows of resources related to contributions subsequent to the measurement date which will
be recognized as a reduction of the net pension liability in the year ending December 31, 2021. Other amounts reported as deferred
outflows (inflows) of resources will be recognized in pension expense in future years.
The following schedule reflects the amortization of the Authority’s proportional share of the net balance of remaining deferred outflows
(inflows) of resources at December 31, 2020.
Year Ending December 31:
2021
2022
2023
2024
2025
Total

(Thousands)
$ (58)
(279)
(207)
(61)
0
$ (605)

At December 31, 2019, the Authority reported an asset of $3.4 million and a liability of $16.5 million associated with the three plans as well as
deferred outflows and inflows as follows:
Deferred Outflows of
Deferred Inflows of
Resources
Resources
(Thousands)
Differences between expected and actual experience
$
949
$
1,366
Changes of assumptions
273
57
Net difference between projected and actual earnings on pension plan
investments
515
634
Authority’s contributions subsequent to the measurement date
114
0
Total
$
1,851
$
2,057
The Authority reported $114,000 as deferred outflows of resources related to contributions subsequent to the measurement date which will
be recognized as a reduction of the net pension liability in the year ending December 31, 2020. Other amounts reported as deferred
outflows (inflows) of resources will be recognized in pension expense in future years.

The following schedule reflects the amortization of the Authority’s proportional share of the net balance of remaining deferred outflows
(inflows) of resources at December 31, 2019.
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Year Ending December 31:
2020
2021
2022
2023
2024
Total

(Thousands)
(18)
25
(196)
(129)
0
$
(318)

$

Summer Nuclear Unit 1 Retirement - The Authority and Dominion Energy, Inc. are parties to a joint ownership agreement for
Summer Nuclear Unit 1 at the Summer Nuclear Station. As such, the Authority is responsible for funding its share of pension requirements
for the nuclear station personnel. Any earnings generated from the established pension plan are shared proportionately and used to reduce
the allocated funding.
As of December 31, 2020, and 2019, the Authority had a noncurrent pension liability of $9.1 million and $8.6 million, respectively.
In accordance with FASB ASC 715, the Authority has a regulatory asset balance of approximately $9.7 million and $10.6 million for the
unfunded portion of pension benefits at December 31, 2020 and 2019, respectively. Additional information may be obtained by reference to
the Dominion Energy Inc. Annual Report on Form 10K as filed with the Securities Exchange Commission as of December 31, 2020.

Note 12 – Other Postemployment Benefits (OPEB)
Vacation / Sick Leave - Full-time employees earn 10 days of vacation leave for service under five years and 15 days of vacation leave

for service under 11 years. Employees earn an additional day of vacation leave for each year of service over 10 until they reach the maximum
of 25 days per year. Employees earn two hours per pay period, plus 20 additional hours at year-end for sick leave.

Employees may accumulate up to 45 days of vacation leave and 180 days of sick leave. Upon termination, the Authority pays employees for
unused vacation leave at the pay rate then in effect. In addition, the Authority pays employees upon retirement 20 percent of their sick leave
at the pay rate then in effect.

Plan Description - The Authority participates in an agent multiple-employer defined benefit healthcare plan whereby PEBA Insurance
Benefits provides certain health, dental and life insurance benefits for eligible retired employees of the Authority. The retirement insurance
benefits available are defined by PEBA Insurance Benefits and substantially all of the Authority’s employees may become eligible for these
benefits if they meet retirement eligibility with a minimum of 10 years of earned service or upon reaching age 60 after leaving employment
with at least 20 years of service. Currently, approximately 1,100 retirees meet these requirements.

For employees hired May 2, 2008 or thereafter, the number of years of earned service necessary to qualify for funded retiree insurance is 15
years for a one-half contribution, and 25 years for a full contribution. PEBA Insurance Benefits may be contacted at: PO Box 11661,
Columbia, S.C. 29211-1661 and PEBA Retirement Benefits may be contacted at PO Box 11660, Columbia, S.C. 29211-1960.
As of the measurement date, June 30, 2020, the following employees were covered by the benefit terms:
Inactive Plan Members or Beneficiaries Currently Receiving Benefits
Inactive Plan Members Entitled to But Not Yet Receiving Benefits
Active Plan Members

1,107
1,623

Total Plan Members

2,730

Funding Policy - Prior to 2010, the Authority used the unfunded pay-as-you-go option (or cash disbursement) method pursuant to
GASB 45 to record the net OPEB obligations. During 2010, the Authority elected to adopt an advanced or pre-funding policy and
established an irrevocable trust with Synovus Trust Company. In 2018 with the implementation of GASB 75, the Authority established a
formal funding plan and elected to fund the OPEB obligation over a 30-year closed period. This method of funding will result in a lower
OPEB liability and establishes a method for amortizing the regulatory asset as funding occurs.
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Net OPEB Liability - The components of the net OPEB liability at June 30, 2020 were as follows:
Total OPEB Liability
Plan fiduciary net position
Authority’s net OPEB liability
Plan fiduciary net position as a percentage
of the total OPEB liability

(Thousands)
$
274,983
98,874
$
176,109
35.96%

Actuarial Methods and Assumptions - The total OPEB liability was determined by an actuarial valuation as of June 30, 2018
using the following actuarial assumptions, applied to all periods included in the measurement, unless otherwise specified.
Actuarial Methods and Assumptions
Individual Entry-Age
Level dollar
Closed period; 27 years remaining as of the beginning
of FYE20
Asset Valuation
Market Value
Investment Rate of Return
3.50%, net of investment expenses, including
inflation
Inflation
2.25%
Salary Increases
3.00% to 7.00%, including inflation
Demographic Assumptions
Based on the experience study covering the five year
period ending June 30, 2015 as conducted for the
South Carolina Retirement Systems (SCRS)
Mortality
For healthy retirees, the 2016 Public Retirees of
South Carolina Mortality Table for Males and the
2016 Public Retirees of South Carolina Mortality
Table for Females are used with fully generational
mortality projections based on Scale AA from the
year 2016. The following multipliers are applied to
the base tables: 100% for male SCRS members,
111% for female SCRS members.
Participation Rates
Rates of 95% for fully funded retirees, 60% for
partially funded retirees, and 20% for
retirees not eligible for any explicit subsidy.
Healthcare Cost Trend Rates
Initial rate of 6.40% declining to an ultimate rate of
4.00% after 16 years
Actuarial Cost Method
Amortization Method
Amortization Period

Investments - The investments of the Authority must follow the general guidelines set by the Enabling Legislation. The Authority is

required to invest without limitation its revenues in obligations the interest and principal of which are guaranteed or are fully secured by
contracts with the United States of America; in obligations of any agency, instrumentality or corporation which has been or may hereafter be
created by or pursuant to an act of Congress; direct and general obligations of the State of South Carolina; and certificates of deposit issued
by any bank, trust company or national banking association which do business in South Carolina.

Asset Class
Cash
Fixed Income

Target Allocation
.81%
99.19%

Total Blended Average

100.0%

Long-Term Expected Real Rate
of Return
0.1%
2.6%
2.5%

Asset Allocation at June 30, 2020
The rate of return for 2020 on the Trust was 3.99%.
Discount rate. A Single Discount Rate of 3.50% was used to measure the total OPEB liability. The expected rate of return on OPEB plan
investments is 3.50%. The municipal bond rate is 2.45% (based on the daily rate closest to but not later than the measurement date of the
Fidelity “20-Year Municipal GO AA Index”); and the resulting Single Discount Rate is 3.50%
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Schedule of Changes in Net OPEB Liability
Fiscal Year Ended December 31, 2020
Total OPEB Liability
Beginning balance

Plan Fiduciary Net
Position
(Thousands)

$

270,563

Service cost
Interest on the total OPEB liability
Changes of benefit terms
Difference between expected and actual
experience
Changes of assumptions
Employer contributions

$

83,849

$

6,821
9,425
0

242

242

(2,717)

(2,717)
18,812

Benefit payments
Administrative expense

(18,812)

(9,351)

5,717
(9,351)

(5,717)
0

4,420

(153)
0
15,025

153
0
(10,605)

Other
Net changes
$

186,714

6,821
9,425
0

Net investment income

Ending balance

Net OPEB
Liability

274,983

$

98,874

$

176,109

Ending balances are as of the measurement date, June 30, 2020.

Sensitivity of the net OPEB liability to changes in the discount rate - The following presents the net OPEB liability of
the Authority calculated using the Authority’s discount rate of 3.50% and for what the Authority’s net OPEB liability would be if it were
calculated using a discount rate that is 1.00% lower or 1.00% higher than the current discount rate.
1.00%
Decrease
Net OPEB liability

$ 221,141

Current
Discount Rate
(Thousands)
$ 176,109

1.00%
Increase
$ 139,752

Sensitivity of the net OPEB liability to changes in the healthcare cost trend rates - The following presents the net
OPEB liability of the Authority calculated using the Authority’s healthcare cost trend rate of 7.00% and for what the Authority’s net OPEB
liability would be if it were calculated using a discount rate that is 1.00% lower or 1.00% higher than the current discount rate.
1.00%
Decrease
Net OPEB liability
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$ 130,414

Healthcare
Cost Trend
Rate
(Thousands)
$ 176,109

1.00%
Increase
$ 235,077
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OPEB Expense and Deferred Outflows (Inflows) of Resources Related to OPEB - For the year ended December 31,

2020, the Authority recognized OPEB expense of $17 million. At December 31, 2020, the Authority reported deferred outflows (inflows) of
resources related to OPEB from the following sources:
Deferred Outflows of
Resources
Differences between expected and actual experience
Changes of assumptions
Net difference between projected and actual earnings on OPEB plan
investments
Authority’s contributions subsequent to the measurement date
Total

$

$

Deferred Inflows of
Resources

(Thousands)
207
$
31,836

9,336
2,327

0
10,233
42,276

2,464
0
14,129

$

The Authority reported $10.2 million as deferred outflows of resources related to contributions subsequent to the measurement date which
will be recognized as a reduction of the net OPEB liability in the year ending December 31, 2021 Other amounts reported as deferred
outflows (inflows) of resources will be recognized in OPEB expense in future years.
The following schedule reflects the amortization of the Authority’s balance of remaining deferred outflows (inflows) of resources at
December 31, 2020.
Year Ending December 31:
2021
2022
2023
2024
2025
Thereafter,
Total

(Thousands)
3,692
3,692
3,160
3,639
4,078
(344)
$
17,915
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Schedule of Changes in Net OPEB Liability and Related Ratios
Fiscal Year Ended December 31, 2020
Measurement period ending June 30

2020

(Thousands)
6,821
$
9,425
242
(2,717)
(9,351)
4,420

$

Service Cost
Interest on the total OPEB liability
Difference between expected and actual experience
Changes of Assumptions
Benefit payments
Net change in total OPEB liability
Total OPEB liability - beginning

Plan fiduciary net position
Employer contributions
OPEB plan net investment income
Benefit payments
OPEB plan administrative expense
Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)
Net OPEB liability - ending (a) - (b)

$

274,983

$

270,563

$

18,812
5,717
(9,351)
(153)
15,025
83,849
98,874
176,109

$

27,483
5,501
(8,937)
(126)
23,920
59,928
83,849
186,714

$
$

Plan fiduciary net position as a percentage of total OPEB
liability
Covered-employee payroll (dollars)
Net OPEB liability as a percentage of covered-employee
payroll

4,641
10,375
(12,859)
44,641
(8,937)
37,861
232,702

270,563
Total OPEB liability - ending (a)

2019

$
$

35.96 %
$

149,128,347
118.09 %

30.99 %
$

149,862,640
124.59 %

Schedule of Contributions
(Thousands)

FY Ending
December 31,
2020
2019
2018

Actuarially
Determined
Contribution
$ 18,012
$ 15,515
$ 15,364

Actual
Contribution

Contribution
Deficiency
(Excess)

Covered
Payroll

Actual Contribution
as a % of
Covered Payroll

$ 18,898
$ 17,262
$ 14,455

$ (886)
$ (1,747)
$
909

$ 155,676
$ 154,791
$ 156,059

12.14%
11.15%
9.26%

Summer Nuclear OPEB - The Authority is responsible for funding its share of OPEB costs for nuclear station employees. The
Authority’s liability balances as of December 31, 2020 and 2019 were both approximately $11.9 million and $11.8 million, respectively.
In accordance with FASB ASC 715, the Authority recorded a regulatory liability of approximately $600,000 and $2.8 million for the unfunded
portion of OPEB costs at December 31, 2020 and 2019, respectively. Additional information may be obtained by reference to the Dominion
Energy, Inc. Annual Report on Form 10K as filed with the Securities Exchange Commission as of December 31, 2020.
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Note 13 – Credit Risk and Major Customers
In 2020, the Authority had one customer that accounted for more than 10 percent of the Authority’s sales:
Customer:
Central

2020
$

(Millions)
968
$

2019
994

The Authority maintains an allowance for uncollectible accounts based upon the expected collectability of all accounts receivable. The
allowance at each year ended December 31, 2020 and 2019 was $2.4 million and $2.3 million, respectively.

Note 14 – Impact of Novel Coronavirus (COVID-19) Pandemic
In March 2020, a Presidential Declaration of Disaster was issued for the Federal Reimbursement of Protective Measure costs incurred from
the COVID-19 Pandemic through FEMA Public Assistance Program. Protective Measure costs are defined as those that are directly related
to accomplishing the specified emergency health and safety measures to ensure the Authority maintains a safe environment for its employees
and customers. FEMA Public Assistance Program guidelines provide these Protective Measure costs must be directly related to the event
and would not be incurred if not for the event.
The Authority will continue to collect cost associated with the COVID-19 pandemic until the end of the incident period based upon the
Declaration of Disaster guidelines which has been extended into 2021. Federal Reimbursement for the COVID-19 Protective Measure
Expenses are anticipated in 2021 and 2022.
The Authority captured all costs associated with the Protective Measures incurred in 2020. This amount was approximately $13.7 million.
The Authority recorded a $4.3 million receivable for the anticipation of reimbursement of a portion of the Protective Measure Cost incurred
during 2020. The Authority continues to monitor the COVID-19 Pandemic and all costs associated with the global event for any financial
impact, but does not expect the costs associated with this event to have measurable long-term impact on its operations of the production and
delivery of electricity to its customers.

Note 15 – 2019 Special Item
In 2020, the Authority engaged in mediation for the Cook case (see Note 10 – Commitments and Contingencies, Legal Matters). On
February 20, 2020, the parties to this litigation entered into term sheets to fully resolve all claims in the Cook Case as well as other matters.
The agreements between the plaintiffs and defendants (the “Cook Settlement Agreement”) resolved this matter and a separate matter known
as Glibowski (see Note 10 – Commitments and Contingencies, Legal Matters). On March 12, 2020, the Authority’s Board approved the terms
of the settlement agreement more fully memorializing the parties’ agreements set forth in the term sheets. On July 31, 2020, the Court
entered an Amended Order Approving Settlement, which dismissed the claims with prejudice, consistent with the parties’ agreements. The
settlement amount, which was recorded as a Special item on the 2019 Statement of Revenues, Expenses, and Changes in Net PositionBusiness Type Activities, was $200.0 million to be paid in three (3) annual installments beginning in 2020, payable in the third quarter of each
year, in the amounts of $65.0 million, $65.0 million, and $70.0 million. The Authority will not recover the cost of the settlement in rates. The
Authority’s payment for 2020 was made on September 25, 2020.
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Note 16 – Cook Settlement as to Rates
On July 31, 2020, the Board authorized management to implement the terms of the Cook Settlement Agreement reached with plaintiff’s
counsel in settlement of the Cook Case. The Cook Settlement Agreement provides, in part, for “Settlement Rate(s)” described below
effective as follows: (i) for the customers other than Central whose rates are subject to the rate lock, effective for all bills rendered on or after
August 16, 2020 through all bills rendered on or before January 15, 2025, and (ii) for Central, effective for service rendered on or after August
1, 2020, through service rendered on or before December 31, 2024. The period from August 1, 2020 through January 15, 2025 is referred to
as the “Settlement Rate Period.”
In accordance with the terms of the Cook Settlement Agreement, the Board has authorized management to lock the rate schedules and
suspend the existing variable rate components of select rates and replace them with those established in the Cook Settlement Agreement
during the Settlement Rate Period. The Settlement Rates impact a vast majority of the Authority’s customers, and locks the majority of
Central’s rate components to those established in Schedule A of the Cook Settlement Agreement and most variable rate components for the
majority of the Authority’s non-Central customers to those projected in Schedule B of the Cook Settlement Agreement. The Settlement Rate
suspends the operations of the fuel adjustment, demand sales adjustment and economic development sales adjustment for customers with
rate codes designated on Schedule B of the Cook Settlement Agreement. This results in rates being locked for almost all residential and
commercial customers participating in the Settlement Rate, as well as industrial customers served under the Schedule L rate and the
Interruptible and Economy Power Optional riders. The Settlement Rate under Schedule B also applies to customers with contractual rates
based on the Municipal Street Lighting rate (ML), the cities of Bamberg, Georgetown and Seneca. The rate lock agreed to in the Cook
Settlement Agreement is consistent with rates and the rate stabilization period projected in the Authority’s Act 95 Reform Plan.
Consistent with being a rate lock, the Authority has agreed in the Cook Settlement Agreement not to defer any costs and expenses incurred
or otherwise appropriately attributable to any year during the Settlement Rate Period to any other year or years during or after the Settlement
Rate Period, except that the Authority may defer to rates charged in years after the Settlement Rate Period just and reasonable costs and
expenses incurred during the Settlement Rate Period directly resulting from the following circumstances: (a) a change in law (not initiated or
advocated for by the Authority); (b) named storm events, acts of God or the public enemy, flood, fire, strike, or catastrophic failure of
equipment for reasons beyond the Authority’s control; (c) significant cyber security attacks or other security attacks outside of the Authority’s
control; (d) changes in regulatory or governance requirements imposed by the Act 95 legislative process, (e) certain deviations in Central’s
actual loads (used for allocation of demand costs) as compared to Central’s billing determinants used in the Authority’s Act 95 Reform Plan,
and (f) if the Authority’s costs incurred are increased above those in the Authority’s Act 95 Reform Plan because the Authority is not
permitted to engage in forward hedging of fuel price solely by reason of restrictions imposed by the Act 95 legislative process and solely for
the period of such restrictions imposed by the Act 95 legislative process.
The Authority currently expects that projected Revenues using the Settlement Rates described herein will be sufficient to the meet the
obligations of the Authority under the Revenue Obligations Resolution. To date, the Board has not approved any related deferrals.

Note 17 – Subsequent Events
Clean Air Act - The Authority continues to review proposed greenhouse gas regulations and legislation to assess potential impacts to its
operations. The latest rulemaking occurred on June 24, 2019, when the EPA issued the final Affordable Clean Energy (“ACE”) Rule in
following the repeal of the Clean Power Plan (“CPP”). The ACE Rule, which established heat rate improvement (“HRI”) measures as the
best system of emissions reduction (“BSER”) for CO2 emissions from existing coal-fired EGUs, was vacated and remanded by the D.C.
Circuit Court of Appeals on January 19, 2021. The next likely step will be for the Biden administration to draft new regulations for existing
sources under the Clean Air Act addressing greenhouse gas emissions.
Legislative Matters - On February 1, 2021, the Authority submitted two requests to the Santee Cooper Oversight Committee under Act 135. One
request asked that the committee approve a 3-year power agreement with Century Aluminum, Inc. and the other request asked the committee
to allow the Authority to hedge natural gas fuel beyond 2024.
Two other legislative initiatives passed in 2020 include Act 187 of 2020 (“Act 187”) and the Broadband Accessibility Act. Act 187 provided
for the establishment of a legislative committee to study the electric market in South Carolina and consider energy market alternatives and
whether the legislature should adopt market reform measures affecting the provision of electric service in South Carolina and the public
benefits associated with such measures. Act 187, among other things, provides that the committee study whether the General Assembly
should take actions necessary to implement one or more of the studied electricity market reform measures. Act 187 also proposes the
establishment of an advisory committee to the legislative study committee and the CEO of the Authority is a designated member of that
advisory committee. The study committee is directed to issue a report related to South Carolina’s electric market structure by November 1,
2021. To date, the members of the legislative committee have not been named.
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A new two-year legislative session began for the State General Assembly in January 2021. Several bills have been introduced related to Santee
Cooper. H.3194, introduced by the House Speaker, proposes several reform proposals for Santee Cooper and establishes a new process for
the sale of Santee Cooper by proposing to authorize the sale of Santee Cooper and proposing the negotiation be conducted by a six-member
legislative committee. H.3194 has passed the SC House and was sent to the Senate where it was introduced and referred to the Senate
Judiciary Committee. S.444, introduced by the Chair of the Senate Finance Committee, proposes the sale of Santee Cooper and proposes a
six-member committee negotiate terms with NextEra Energy, the Act 95 preferred bidder to purchase Santee Cooper. S.464, introduced by
the Chair of the Senate Judiciary Committee, proposes several reform proposals for Santee Cooper. The regular legislative session is
scheduled to run through to May 12, 2021. Reform and sale discussions are expected to continue during the remainder of the session.

Legal Matters –

(a) Murray C. Turka v. South Carolina Public Service Authority and Lonnie Carter.

The claims in this matter were fully resolved with Santee Cooper agreeing to pay $2,000,000 to the class benefit fund and up to $35,000 in
settlement administration costs. On February 11, 2021, the Order Preliminarily Approving Settlement was entered. A hearing on final approval
is scheduled for May 12, 2021.
(b)

Hearn v. South Carolina Public Service Authority

On August 16, 2017, Plaintiff George Hearn, on behalf of a putative class of retail customers, filed a class action complaint in Horry County
alleging the Authority acted negligently when it decided to build the Pee Dee coal generating facility in Florence County and acted negligently
when the decision to cancel construction of the facility was made and that the Authority was negligent in accounting for the Pee Dee assets.
The specific claims in the complaint include breach of duty to ratepayers, breach of contract, declaratory judgment/injunctive relief, unjust
enrichment, money had and received, affirmative injunctive relief, and violation of due process. The Authority filed a motion to dismiss and
an order denying the same was entered on April 4, 2019. Mediation was conducted on February 3, 2021, and subsequent negotiations, after
insurance considerations, are expected to result in minimal impact to the Authority.

Impact of Novel Coronavirus (COVID-19) Pandemic - The Authority will continue to collect costs associated with COVID-19 until the end of
the incident period based upon the Declaration of Disaster guidelines which has been extended into 2021. Federal Reimbursement for the
COVID-19 Protective Measure Expenses are anticipated in 2021 and 2022.
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REQUIRED SUPPLEMENTAL FINANCIAL DATA:
Santee Cooper’s Proportionate Share of the Net Pension Liability
Required Supplementary Information
Years Ended in June 30,
Authority's proportion of the net pension liability (%)

2020
2019
1.28% 1.35%

2018
1.43%

2017
1.43%

2016
2015
2014
1.45% 1.44% 1.45%

Authority's proportion of the net pension liability
(millions)

$ 327.9

$ 309.7 $ 321.8

$ 323.1

$ 309.7

$ 273.6 $ 249.7

Authority's covered payroll (millions)

$ 143.6

$ 138.2 $ 142.3

$ 142.7

$ 140.1

$ 136.4 $ 131.5

Authority's proportion of the net pension liability as a
percentage of its covered payroll
Plan fiduciary net position as a percentage of the total
pension liability

228%

224%

226%

226%

221%

201%

190%

50.7% 54.4%

54.1%

53.3%

56.9% 59.9% 59.9%
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Santee Cooper’s Contributions
Required Supplementary Information

Years Ended December 31,

2016

2015

2014

19.8 $ 17.7
12.8
12.6

$ 15.6
11.8

$ 14.8
11.0

$ 13.9
10.2

20.6 $ 19.8 $ 17.7
12.4
12.8
12.6
$
- $
- $
138.2
142.3
142.7

$ 15.6
11.8
$
140.1

$ 14.8
11.0
$
136.4

$ 13.90
10.2
$
131.5

2020

2019

2018

2017
(Millions)

Required Contributions:
From the Authority
From employees
Contributions in relation to the
required contributions:
From the Authority
From employees
Contribution deficiency (excess)
Authority’s covered payroll
Authority’s contributions as a
percentage of covered payroll
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$

22.1
12.9

$

$

22.1
12.9
$
143.6

$

15.40%

14.90% 13.90%

20.6 $
12.4

12.40% 11.10% 10.90% 10.50%
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Schedule of Changes in Net OPEB Liability and Related Ratios
Fiscal Year Ended December 31, 2020

Measurement period ending June 30

2020

2019
(Thousands)
6,821
$
4,641

$

Service Cost
Interest on the total OPEB liability
Difference between expected and actual experience
Changes of Assumptions
Benefit payments
Net change in total OPEB liability
Total OPEB liability - beginning
Total OPEB liability - ending (a)
Plan fiduciary net position
Employer contributions
OPEB plan net investment income

5,405

9,425

10,375

10,073

242

(12,859)

(291)

(2,717)

44,641

0

(9,351)

(8,937)

(7,253)

4,420

37,861

7,934

270,563
274,983

$

232,702
270,563

$

224,768
232,702

$

18,812

$

27,483

$

14,455

OPEB plan administrative expense
Net change in plan fiduciary net position
Plan fiduciary net position - beginning

5,717

5,501

(120)

(9,351)

(8,937)

(7,253)

(153)

(126)

(104)

15,025

23,920

6,978

83,849
98,874
176,109

$
$

Plan fiduciary net position as a percentage of total
OPEB liability
% Covered-employee payroll
Net OPEB liability as a percentage of coveredemployee payroll

$

$

Benefit payments

Plan fiduciary net position - ending (b)
Net OPEB liability - ending (a) - (b)

2018

$
$

35.96 %
$

149,128,347
118.09%

59,928
83,849 $
186,714 $
30.99 %

$

52,950
59,928
172,774
25.75 %

149,862,640 $ 156,059,022
124.59%

110.71%

Notes to Schedule:
Changes of assumptions: Changes of assumptions and other inputs reflect the effects of changes in the discount rate
of each period. The following is the discount rate used in this period:
Fiscal Year Ending

Rate

2020
2019
2018

3.50%
3.50%
4.50%
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Board of Directors
Dan J. Ray
Acting Chairman
Georgetown County
Georgetown, S.C.

Director Ray is president of DR Capital Group,
a Pawleys Island-based financial advisory and
investment company.

David F. Singleton
2nd Vice Chairman
Horry County
Myrtle Beach, S.C.

Director Singleton is president
of Singleton Properties, a real estate
investment and sales firm.

Kristofer D. Clark
3rd Congressional District
Easley, S.C.

Director Clark is a broker with
Easlan Capital and owner of
Pristine Properties LLC.
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William A. Finn
1st Congressional District
Mount Pleasant, S.C.

Director Finn is a retired chairman of
AstenJohnson Inc., a specialty textile
company for the printing and papermaking
industries based in Charleston.

Merrell W. Floyd
7th Congressional District
Conway, S.C.

Director Floyd is a retired staff coordinator
for Horry Electric Cooperative.

J. Calhoun Land IV
6th Congressional District
Manning, S.C.

Director Land is a partner in Land, Parker &
Welch, a general practice firm in Manning.

99

2020 Annual Report

Charles H. “Herb” Leaird
5th Congressional District
Sumter, S.C.

Director Leaird is the former CEO
of Black River Electric Cooperative and
also served as CEO of Lynches River
Electric Cooperative.

Stephen H. Mudge
At-Large
Clemson, S.C.

Director Mudge is the cofounder, president
and CEO of Serrus Capital Partners Inc.,
a Greenville, S.C.-based real estate
investment firm.

Peggy H. Pinnell
Berkeley County
Moncks Corner, S.C.

Director Pinnell is the owner of the
Peggy H. Pinnell Insurance Agency in
Moncks Corner, a State Farm agency.

100

Annual Report

2020

Barry D. Wynn
4th Congressional District
Spartanburg, S.C.

Director Wynn is president of Colonial Trust
Company, a private trust company specializing in
investment management and estate services.
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Advisory Board
Henry D. McMaster

Governor

Alan Wilson

Attorney General

Mark Hammond

Secretary of State

Richard Eckstrom

Comptroller General

Curtis M. Loftis Jr.

State Treasurer

Leadership*
Mark B. Bonsall

President and Chief Executive Officer

Charlie B. Duckworth

Deputy CEO and Chief of Planning and Innovation Officer

Thomas B. Curtis

Chief Generation Officer

Kenneth W. Lott III

Chief Financial and Administration Officer

J. Michael Poston

Chief Customer Officer

Monique L. Washington

Chief Audit Executive

Pamela J. Williams

Chief Public Affairs Officer and General Counsel

*Reflects President and CEO Mark B. Bonsall’s comprehensive reorganization, effective March 7, 2020.

Other Officers
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Director of Legal Services and Corporate Secretary

Dominick G. Maddalone

Senior Director of Innovation and Chief Information Officer

Daniel T. Manes

Controller

Suzanne H. Ritter
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Office Locations
MONCKS CORNER OFFICE
Santee Cooper Headquarters
1 Riverwood Drive
Moncks Corner, SC 29461
843-761-8000
843-761-4122 (fax)
MYRTLE BEACH OFFICE
1703 Oak St.
Myrtle Beach, SC 29577
843-448-2411
843-626-1923 (fax)
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March 31, 2021
To:

Electronic Municipal Market Access (EMMA)

Re:

Voluntary Disclosure in connection with the South Carolina Public Service Authority Revenue
Obligations: 2009 Tax-Exempt Refunding Series A, 2009 Taxable Series C, 2009 Taxable Series
F, 2010 Tax-Exempt Refunding Series B, 2010 Federally Taxable Series C (BABs), 2011 TaxExempt Refunding Series B, 2011 Tax-Exempt Refunding Series C, 2012 Tax-Exempt Refunding
Series A, 2012 Tax-Exempt Refunding Series B, 2012 Tax-Exempt Refunding Series C, 2012 TaxExempt Series D, 2012 Taxable Series E, 2013 Tax-Exempt Series A, 2013 Tax-Exempt
Refunding Series B, 2013 Taxable Series C, 2013 Tax-Exempt Series E, 2014 Tax-Exempt Series
A, 2014 Tax-Exempt Refunding Series B, 2014 Tax-Exempt Refunding Series C, 2014 Taxable
Refunding Series D, 2015 Tax-Exempt Refunding & Improvement Series A, 2015 Tax-Exempt
Refunding Series B, 2015 Tax-Exempt Refunding Series C, 2015 Taxable Series D, 2015 TaxExempt Series E, 2016 Tax-Exempt Refunding Series A, 2016 Tax-Exempt Refunding and
Improvement Series B, 2016 Taxable Series D, 2016 Tax-Exempt Refunding Series C, 2019 TaxExempt Refunding Series A, 2020 Tax-Exempt Refunding and Improvement Series A and 2020
Taxable Refunding Series B

Dear Sir/Madam:
The Santee Cooper Board of Directors at the March 23 meeting approved a new contract with Century
Aluminum (“Century”), providing all electric needs to its Mount Holly plant in Berkeley County
through Dec. 31, 2023. The new power agreement allows Century to continue operations at its Mount
Holly plant.
Santee Cooper will serve Century under an experimental rate that takes advantage of incremental power
– excess capacity available until Winyah Units 3 and 4 are retired at the end of 2023 (Winyah 4 was
idled Dec. 31, 2020). Because all of Century’s load will be served from Santee Cooper resources, the
deal also frees up 150 megawatts (MW) of transmission capacity used by Century under its existing
contract, which Santee Cooper can now use for economic wholesale market sales and purchases that will
benefit all customers.
In conjunction with the new power agreement, Santee Cooper has resolved related litigation through
settlement agreements with Century and the City of Goose Creek.
In other matters, the Board also approved a retirement deadline for all Winyah Generating Station units
that aligns with new regulatory requirements. Santee Cooper anticipates retiring the four Winyah units
by the end of 2027. The Board action requires retiring the station no later than Dec. 31, 2028, which
complies with new environmental regulations.
Thank you,
Nan D. Cline
4838-4972-4368.1

One Riverwood Drive

I Moncks Corner, SC 29461-2901

I (843) 761-8000 I P.O. Box 2946101

I Moncks Corner, SC 29461-6101

Debt Administrator
South Carolina Public Service Authority
cc:

Michael Jenkins – The Bank of New York Mellon, N.A.
Elizabeth Columbo – Nixon Peabody LLP
Mike Mace – Public Finance Management, Inc.
Virginia Wong – Nixon Peabody LLP
Faith Williams

4838-4972-4368.1

From: Aiello, Nicole
Sent: Wednesday, March 03, 2021 2:36 PM
Subject:
Santee Cooper Releases Litigation Summary
Attachments: V.C. Summer litigation resolved to benefit customers.docx
Media Alert
Santee Cooper has resolved all litigation related to the failed V.C. Summer project, and
these resolutions provide benefits to customers. The utility has developed a short
summary (attached) of each matter and where it stands and is sharing that summary as
part of its continuing outreach to provide key stakeholders with factual information
about Santee Cooper’s progress and status.
Three key takeaways:
*
All major nuclear-related litigation has been resolved on terms that will benefit
Santee Cooper customers.
*
Santee Cooper is fulfilling obligations under the settlements and maintaining a
reliable system along with the lowest residential electric prices among large
utilities in South Carolina.
*
Major credit rating agencies view the settlements as credit positive.
This summary is also available at www.santeecooper.com/progress, along with Santee
Cooper’s 2020 Progress Report Card and other papers detailing steps the utility is taking
to lower costs and make other improvements.

V.C. Summer Units 2&3 Litigation Has Been Settled to Benefit Customers
Three Key Takeaways:
•
•

•

All major nuclear-related litigation has been resolved on terms that will benefit Santee
Cooper customers.
Santee Cooper is fulfilling obligations under the settlements and maintaining a reliable
system along with the lowest residential electric prices among large utilities in South
Carolina.
Major credit rating agencies view the settlements as credit positive.

Several lawsuits were filed following Santee Cooper’s July 31, 2017, decision to suspend its
participation in constructing two new units (Units 2 and 3) at the V.C. Summer nuclear power
plant in Fairfield County, S.C. As described below, all major litigation associated with the project
has been resolved on terms that will benefit Santee Cooper’s customers. Santee Cooper is fulfilling
its obligations under these settlements, while maintaining a reliable system and the lowest
residential electric prices among large electric power utilities in the state.
Cook v. South Carolina Public Service Authority et al.
Plaintiffs filed this class action in state court on August 22, 2017, on behalf of Santee Cooper’s
and the electric cooperatives’ ratepayers against Santee Cooper, SCANA, and Central Electric
Power Cooperative. The plaintiffs were seeking repayment of amounts paid by ratepayers
attributable to the canceled V.C. Summer Units 2 and 3. Numerous amended complaints and
responsive pleadings followed, including cross-claims filed by Central against Santee Cooper.
The parties resolved the claims asserted in this case along with claims asserted in Glibowski v.
South Carolina Public Service Authority et al. The court entered a final order approving the

settlement on July 31, 2020. Under the terms of the settlement agreement, Dominion Energy of
South Carolina (“Dominion,” which bought SCANA in 2018) and Santee Cooper will pay a total of
$520 million ($320 million from Dominion and $200 million, over three years, from Santee Cooper)
to provide refunds to eligible Santee Cooper and co-op customers; Santee Cooper also locked its
rates, consistent with those in its 2020 Reform Plan, through December 31, 2024. Members of
the class received their first refunds (a check or bill credit) at the end of 2020 and are scheduled
to receive another in late 2022.
In conjunction with resolving Cook and Glibowski, Dominion agreed to release any claims it had
against Santee Cooper and indemnify Santee Cooper for any settlement of or judgment entered
in other matters related to the V.C. Summer Units 2 and 3 Project.
Westinghouse Electric Company, LLC, as reorganized (WEC) v. South Carolina Public Service
Authority
On April 5, 2019, WEC filed a complaint in the United States Bankruptcy Court for the Southern
District of New York against Santee Cooper, claiming it was the owner of certain equipment

related to the construction of V.C. Summer Units 2 and 3. Santee Cooper challenged WEC’s claim
and maintained that it had title to the equipment. The parties agreed to resolve the litigation
pursuant to terms which include Santee Cooper retaining 100% ownership of the non-nuclear
equipment and each party receiving an agreed upon percentage of sale proceeds for the nuclear
equipment. Santee Cooper has conservatively projected it will realize $100 million from
equipment sales and will use the sales proceeds to reduce debt.
Turka v. South Carolina Public Service Authority and Lonnie Carter
Plaintiffs filed this putative class action in federal court on April 15, 2019, asserting securities law
claims against Santee Cooper and Lonnie Carter arising out of alleged misrepresentations made
in Santee Cooper’s Mini-Bond offering documents regarding the status of V.C. Summer Units 2
and 3. Specifically, the plaintiffs claimed the disclosure statements in the Mini-Bond offerings
understated the risks associated with construction of V.C. Summer Units 2 and 3, resulting in
artificially deflated interest rates. The proposed class included purchasers of Santee Cooper’s
Mini-Bonds from August 23, 2013 to July 31, 2017.
On November 20, 2020, the parties agreed in principle to a settlement in exchange for $2 million;
Santee Cooper also agreed to pay settlement administration costs of up to $35,000. An order
preliminarily approving the settlement and notice to class was entered on February 11, and a final
hearing is scheduled for May 12.
Conclusion
These settlements provide certainty to Santee Cooper and its customers and ensure a financially
healthy and secure asset for Santee Cooper’s owners, the people of South Carolina. The
settlements have been viewed by the rating agencies who assess Santee Cooper’s
creditworthiness as credit-positive developments and are a part of a clear path forward for Santee
Cooper.

From: Aiello, Nicole
Sent: Thursday, March 11, 2021 4:09 PM
Subject:
Santee Cooper Releases Resource Plan Summary
Attachments: A Leaner Greener Resource Plan for Santee Cooper.pdf
MEDIA ALERT
At the core of its ability to meet terms of the Cook settlement and provide other savings
and benefits is Santee Cooper’s 2020 resource plan. Today, Santee Cooper provided to
its stakeholders with a factual summary of that plan and where it stands.
Three key takeaways:
*
Santee Cooper’s resource roadmap was prepared jointly with Central, in a
process that included numerous meetings to develop assumptions, identify
relevant scenarios, and review results.
*
The resulting resource roadmap will retire one of two remaining coal generating
stations, increase use of solar power and other resources that reduce
environmental impacts, incorporate advanced technologies like battery energy
storage, encourage demand-side management and demand response
implementation, ensure system reliability and plan for a diversified, low-cost
resource portfolio that reduces our carbon footprint 55%.
*
The resource roadmap creates operating efficiencies that reduce annual revenue
requirements by at least $220 million, an 11% reduction, savings that will help
us hold retail rates stable for at least 10 years.
The summary is attached. It and other updates are also available at
www.santeecooper.com/progress.

A Leaner, Greener Resource Plan for Santee Cooper
Three Key Takeaways:
•

•

•

Santee Cooper’s resource roadmap was prepared jointly with Central, in a process that
included numerous meetings to develop assumptions, identify relevant scenarios, and
review results.
The resulting resource roadmap will retire one of two remaining coal generating
stations, increase use of solar power and other resources that reduce environmental
impacts, incorporate advanced technologies like battery energy storage, encourage
demand-side management and demand response implementation, ensure system
reliability and plan for a diversified, low-cost resource portfolio that reduces our carbon
footprint 55%.
The resource roadmap creates operating efficiencies that reduce annual revenue
requirements by at least $220 million, an 11% reduction, savings that will help us hold
retail rates stable for at least 10 years.

Santee Cooper’s recently completed ‘2020 Integrated Resource Plan’ provides a roadmap to
achieve a diversified and environmentally sustainable portfolio of resources. This roadmap
appropriately balances our core Resource Planning Principles, which were initially adopted for our
Reform Plan and continue to guide our resource
Resource Planning Principles
planning efforts today. In this paper, we summarize
the key elements of our resource roadmap and
 Ensure Reliability
highlight its benefits to our customers and the
 Customer Focus
environment. This roadmap was prepared jointly with
 Cost Management
 Environmental Stewardship
our largest customer, Central Electric Power
 Long-term View
Cooperative, a collaboration made possible through
 Reduce Financial and Planning Risk
Act 135.
Central and Santee Cooper’s staff and
 Embrace Innovation
consultants participated in numerous meetings to
 Transparency
develop key assumptions, identify relevant scenarios,
and review results.

Recent Resource Planning Actions
Santee Cooper implemented the following important resource actions and planning steps in 2020,
as permitted by Act 135:
 Issued a Request for Proposals (RFP) to solicit up to 500 megawatts (MW) of solar
generation, jointly with Central, and started executing contracts originating from this RFP.
 Filed an Integrated Resource Plan with the Office of Regulatory Staff in December 2020 in
accordance with provisions of Act 62.
 Idled Winyah Unit 4 in December 2020 (accelerated from a planned date of 2023 in the
Reform Plan), with planned retirement of the entire generating station by 2027 or 2028.
 Conducted planning studies related to installation of 20 megawatts of quick-start capability
near our Conway substation to ensure system reliability and enable idling of Winyah coal
units. We expect to deploy quick-start resources already owned by Santee Cooper that are
currently located at the V.C. Summer site.
 Performed studies of transmission system upgrades to support the resource roadmap and
initiated such upgrades.
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Key Elements of Our Resource Roadmap
Guided by our Resource Planning Principles, Santee Cooper has established a roadmap that
provides a dramatic transformation to a diversified and environmentally sustainable portfolio of
resources. This resource roadmap is designed to provide reliable service to customers, is based
on realistic assumptions, can adapt as future conditions change (not dependent on a single set
of future assumptions), provides affordable and competitive service to customers relative to other
alternatives studied, and improves environmental performance under a wide range of market
conditions. Key provisions would:
 Retire 1,150 MW of coal resources at the Winyah Generating Station in a phased manner.
 Add 1,500 MW of new solar resources by the mid-2030’s, including adding 500 MW by
2023 under a current RFP process.
 Add 200 MW of utility-scale battery storage in phases starting in the mid-2020’s.
 Add approximately 550 MW of new natural gas-fired resources to replace the Winyah
resources once all units are retired.
 Identify opportunities for purchasing power to meet future load growth and resource needs
in a flexible and economic manner.
 Implement demand response programs to avoid approximately 85 MW of winter peak load
by 2027, increasing to 106 MW by the mid-2030’s.
 Ensure system reliability by upgrading the transmission system to accommodate resource
additions.

Projected Impacts and Benefits
Santee Cooper’s resource roadmap creates a diverse and reliable portfolio that improves operating
efficiency, incorporates innovative technologies, and reduces environmental impacts for the
benefit of Santee Cooper’s retail and wholesale customers. Benefits include:
 Low Cost – Financial projections of the new resource roadmap reflect a reduction in average
annual revenue requirements of at least $220 million, an 11% reduction.
The roadmap
enables projected stable retail rates over at least 10 years, improving on benefits projected
for the Reform Plan. (See projections of retail rates in Figure 1, below.)
 Resources Balanced to Loads – The resource roadmap retires existing resources, adds new
natural gas-fired resources, and adds purchase power arrangements as needed, yielding a
resource plan that closely matches installed capacity to future peak demands plus reserves.
(See supply and demand balance depicted in Figure 2, below.)
 Improved Resource Diversity – Santee Cooper’s power supply portfolio will become
significantly more diversified under the resource roadmap by replacing coal-fired resources
with lower-emitting natural gas, solar and energy storage resources. (See Figure 3, below,
depicting the evolution of Santee Cooper’s projected energy mix for 2033 since the preReform Plan outlook.)
 Carbon Footprint Reduction – Incorporating renewable and lower-emitting resource in its
resource plans allows Santee Cooper to reduce its CO2 emissions by 55% relative to 2005.
(See projections of CO2 emissions in Figure 4, below.)
 Lower Financial Risk – Our capital-light resource roadmap minimizes new debt issuance by
favoring smaller generating resources and power purchase agreements, as needed. Santee
Cooper’s not-for-profit business model means we are not incentivized to undertake large
capital projects to earn a return on rate base, and we plan to shift capital and development
risks to private developers if it results in lower rates (for example, our ongoing solar project).
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 Lower Planning Risk – Our small, modular and phased approach to acquiring purchased
power capacity, solar energy, and storage reduces risk and provides Santee Cooper an
opportunity to adapt our plan to changing load and market conditions as well as benefit from
declining costs and improving technologies.
 Ensured Reliability – Santee Cooper has developed its resource roadmap with consideration
of transmission system upgrades necessary to assure system reliability, including the
installation of quick-start resources following the idling and retirement of the Winyah
resources.
 Robust – In developing its roadmap, Santee Cooper evaluated resource plans under a range
of assumptions for future loads, natural gas prices, and greenhouse gas regulations to assure
the resource roadmap provides a robust and flexible power supply plan.

Note: Industrial rates are based on aggregate industrial revenues and sales including non-firm.

Figure 1: Projected Retail Rates

Note: Excludes solar capacity, which is assumed to provide no contribution to meeting the winter peak demand.

Figure 2: Supply and Demand Balance
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Figure 3: Evolution of Projected Santee Cooper Generation Mix for 2033

Figure 4: Projected CO2 Emissions of the Santee Cooper System

A Leaner, Greener Resource Plan
By focusing on these planning strategies, Santee Cooper’s resource roadmap will create a diverse
and reliable portfolio of resources that incorporates innovative technologies, improves operating
efficiency, reduces environmental impacts, adapts to market conditions, and results in
significantly lower overall cost as compared to the pre-Reform Plan outlook.

A Leaner, Greener Resource Plan for Santee Cooper
Three Key Takeaways:
•

•

•

Santee Cooper’s resource roadmap was prepared jointly with Central, in a process that
included numerous meetings to develop assumptions, identify relevant scenarios, and
review results.
The resulting resource roadmap will retire one of two remaining coal generating
stations, increase use of solar power and other resources that reduce environmental
impacts, incorporate advanced technologies like battery energy storage, encourage
demand-side management and demand response implementation, ensure system
reliability and plan for a diversified, low-cost resource portfolio that reduces our carbon
footprint 55%.
The resource roadmap creates operating efficiencies that reduce annual revenue
requirements by at least $220 million, an 11% reduction, savings that will help us hold
retail rates stable for at least 10 years.

Santee Cooper’s recently completed ‘2020 Integrated Resource Plan’ provides a roadmap to
achieve a diversified and environmentally sustainable portfolio of resources. This roadmap
appropriately balances our core Resource Planning Principles, which were initially adopted for our
Reform Plan and continue to guide our resource
Resource Planning Principles
planning efforts today. In this paper, we summarize
the key elements of our resource roadmap and
 Ensure Reliability
highlight its benefits to our customers and the
 Customer Focus
environment. This roadmap was prepared jointly with
 Cost Management
 Environmental Stewardship
our largest customer, Central Electric Power
 Long-term View
Cooperative, a collaboration made possible through
 Reduce Financial and Planning Risk
Act 135.
Central and Santee Cooper’s staff and
 Embrace Innovation
consultants participated in numerous meetings to
 Transparency
develop key assumptions, identify relevant scenarios,
and review results.

Recent Resource Planning Actions
Santee Cooper implemented the following important resource actions and planning steps in 2020,
as permitted by Act 135:
 Issued a Request for Proposals (RFP) to solicit up to 500 megawatts (MW) of solar
generation, jointly with Central, and started executing contracts originating from this RFP.
 Filed an Integrated Resource Plan with the Office of Regulatory Staff in December 2020 in
accordance with provisions of Act 62.
 Idled Winyah Unit 4 in December 2020 (accelerated from a planned date of 2023 in the
Reform Plan), with planned retirement of the entire generating station by 2027 or 2028.
 Conducted planning studies related to installation of 20 megawatts of quick-start capability
near our Conway substation to ensure system reliability and enable idling of Winyah coal
units. We expect to deploy quick-start resources already owned by Santee Cooper that are
currently located at the V.C. Summer site.
 Performed studies of transmission system upgrades to support the resource roadmap and
initiated such upgrades.
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Key Elements of Our Resource Roadmap
Guided by our Resource Planning Principles, Santee Cooper has established a roadmap that
provides a dramatic transformation to a diversified and environmentally sustainable portfolio of
resources. This resource roadmap is designed to provide reliable service to customers, is based
on realistic assumptions, can adapt as future conditions change (not dependent on a single set
of future assumptions), provides affordable and competitive service to customers relative to other
alternatives studied, and improves environmental performance under a wide range of market
conditions. Key provisions would:
 Retire 1,150 MW of coal resources at the Winyah Generating Station in a phased manner.
 Add 1,500 MW of new solar resources by the mid-2030’s, including adding 500 MW by
2023 under a current RFP process.
 Add 200 MW of utility-scale battery storage in phases starting in the mid-2020’s.
 Add approximately 550 MW of new natural gas-fired resources to replace the Winyah
resources once all units are retired.
 Identify opportunities for purchasing power to meet future load growth and resource needs
in a flexible and economic manner.
 Implement demand response programs to avoid approximately 85 MW of winter peak load
by 2027, increasing to 106 MW by the mid-2030’s.
 Ensure system reliability by upgrading the transmission system to accommodate resource
additions.

Projected Impacts and Benefits
Santee Cooper’s resource roadmap creates a diverse and reliable portfolio that improves operating
efficiency, incorporates innovative technologies, and reduces environmental impacts for the
benefit of Santee Cooper’s retail and wholesale customers. Benefits include:
 Low Cost – Financial projections of the new resource roadmap reflect a reduction in average
annual revenue requirements of at least $220 million, an 11% reduction.
The roadmap
enables projected stable retail rates over at least 10 years, improving on benefits projected
for the Reform Plan. (See projections of retail rates in Figure 1, below.)
 Resources Balanced to Loads – The resource roadmap retires existing resources, adds new
natural gas-fired resources, and adds purchase power arrangements as needed, yielding a
resource plan that closely matches installed capacity to future peak demands plus reserves.
(See supply and demand balance depicted in Figure 2, below.)
 Improved Resource Diversity – Santee Cooper’s power supply portfolio will become
significantly more diversified under the resource roadmap by replacing coal-fired resources
with lower-emitting natural gas, solar and energy storage resources. (See Figure 3, below,
depicting the evolution of Santee Cooper’s projected energy mix for 2033 since the preReform Plan outlook.)
 Carbon Footprint Reduction – Incorporating renewable and lower-emitting resource in its
resource plans allows Santee Cooper to reduce its CO2 emissions by 55% relative to 2005.
(See projections of CO2 emissions in Figure 4, below.)
 Lower Financial Risk – Our capital-light resource roadmap minimizes new debt issuance by
favoring smaller generating resources and power purchase agreements, as needed. Santee
Cooper’s not-for-profit business model means we are not incentivized to undertake large
capital projects to earn a return on rate base, and we plan to shift capital and development
risks to private developers if it results in lower rates (for example, our ongoing solar project).
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 Lower Planning Risk – Our small, modular and phased approach to acquiring purchased
power capacity, solar energy, and storage reduces risk and provides Santee Cooper an
opportunity to adapt our plan to changing load and market conditions as well as benefit from
declining costs and improving technologies.
 Ensured Reliability – Santee Cooper has developed its resource roadmap with consideration
of transmission system upgrades necessary to assure system reliability, including the
installation of quick-start resources following the idling and retirement of the Winyah
resources.
 Robust – In developing its roadmap, Santee Cooper evaluated resource plans under a range
of assumptions for future loads, natural gas prices, and greenhouse gas regulations to assure
the resource roadmap provides a robust and flexible power supply plan.
Over a decade of stable prices
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A Leaner, Greener Resource Plan
By focusing on these planning strategies, Santee Cooper’s resource roadmap will create a diverse
and reliable portfolio of resources that incorporates innovative technologies, improves operating
efficiency, reduces environmental impacts, adapts to market conditions, and results in
significantly lower overall cost as compared to the pre-Reform Plan outlook.

V.C. Summer Units 2&3 Litigation Has Been Settled to Benefit Customers
Three Key Takeaways:
•
•

•

All major nuclear-related litigation has been resolved on terms that will benefit Santee
Cooper customers.
Santee Cooper is fulfilling obligations under the settlements and maintaining a reliable
system along with the lowest residential electric prices among large utilities in South
Carolina.
Major credit rating agencies view the settlements as credit positive.

Several lawsuits were filed following Santee Cooper’s July 31, 2017, decision to suspend its
participation in constructing two new units (Units 2 and 3) at the V.C. Summer nuclear power
plant in Fairfield County, S.C. As described below, all major litigation associated with the project
has been resolved on terms that will benefit Santee Cooper’s customers. Santee Cooper is fulfilling
its obligations under these settlements, while maintaining a reliable system and the lowest
residential electric prices among large electric power utilities in the state.
Cook v. South Carolina Public Service Authority et al.
Plaintiffs filed this class action in state court on August 22, 2017, on behalf of Santee Cooper’s
and the electric cooperatives’ ratepayers against Santee Cooper, SCANA, and Central Electric
Power Cooperative. The plaintiffs were seeking repayment of amounts paid by ratepayers
attributable to the canceled V.C. Summer Units 2 and 3. Numerous amended complaints and
responsive pleadings followed, including cross-claims filed by Central against Santee Cooper.
The parties resolved the claims asserted in this case along with claims asserted in Glibowski v.
South Carolina Public Service Authority et al. The court entered a final order approving the

settlement on July 31, 2020. Under the terms of the settlement agreement, Dominion Energy of
South Carolina (“Dominion,” which bought SCANA in 2018) and Santee Cooper will pay a total of
$520 million ($320 million from Dominion and $200 million, over three years, from Santee Cooper)
to provide refunds to eligible Santee Cooper and co-op customers; Santee Cooper also locked its
rates, consistent with those in its 2020 Reform Plan, through December 31, 2024. Members of
the class received their first refunds (a check or bill credit) at the end of 2020 and are scheduled
to receive another in late 2022.
In conjunction with resolving Cook and Glibowski, Dominion agreed to release any claims it had
against Santee Cooper and indemnify Santee Cooper for any settlement of or judgment entered
in other matters related to the V.C. Summer Units 2 and 3 Project.
Westinghouse Electric Company, LLC, as reorganized (WEC) v. South Carolina Public Service
Authority
On April 5, 2019, WEC filed a complaint in the United States Bankruptcy Court for the Southern
District of New York against Santee Cooper, claiming it was the owner of certain equipment

related to the construction of V.C. Summer Units 2 and 3. Santee Cooper challenged WEC’s claim
and maintained that it had title to the equipment. The parties agreed to resolve the litigation
pursuant to terms which include Santee Cooper retaining 100% ownership of the non-nuclear
equipment and each party receiving an agreed upon percentage of sale proceeds for the nuclear
equipment. Santee Cooper has conservatively projected it will realize $100 million from
equipment sales and will use the sales proceeds to reduce debt.
Turka v. South Carolina Public Service Authority and Lonnie Carter
Plaintiffs filed this putative class action in federal court on April 15, 2019, asserting securities law
claims against Santee Cooper and Lonnie Carter arising out of alleged misrepresentations made
in Santee Cooper’s Mini-Bond offering documents regarding the status of V.C. Summer Units 2
and 3. Specifically, the plaintiffs claimed the disclosure statements in the Mini-Bond offerings
understated the risks associated with construction of V.C. Summer Units 2 and 3, resulting in
artificially deflated interest rates. The proposed class included purchasers of Santee Cooper’s
Mini-Bonds from August 23, 2013 to July 31, 2017.
On November 20, 2020, the parties agreed in principle to a settlement in exchange for $2 million;
Santee Cooper also agreed to pay settlement administration costs of up to $35,000. An order
preliminarily approving the settlement and notice to class was entered on February 11, and a final
hearing is scheduled for May 12.
Conclusion
These settlements provide certainty to Santee Cooper and its customers and ensure a financially
healthy and secure asset for Santee Cooper’s owners, the people of South Carolina. The
settlements have been viewed by the rating agencies who assess Santee Cooper’s
creditworthiness as credit-positive developments and are a part of a clear path forward for Santee
Cooper.

Media Contact: Erin Culbert, Duke Energy
(800) 559-3853
Todd Terrell, Southern Company
(404) 506-7676

Joe Wilkinson, Associated Electric Cooperative
(417) 371-5253
Drew Elliot, ElectriCities of North Carolina
(919) 260-2717

Southeast Energy Exchange Market answers
comments in FERC review process

Mar. 30, 2021

The Southeast Energy Exchange Market (SEEM) members today responded to comments filed
by interested parties in the SEEM dockets at the Federal Energy Regulatory Commission (FERC).
“SEEM is designed to help deliver the most affordable power to the region and make it easier
for renewable power to participate in the Southeast market,” said Noel Black, governmental
affairs vice president for Southern Company. “We do this by adding automated technology that
helps match available energy with locations that need it most across a wide 11-state footprint,
thereby maximizing the customer benefits.
“With 160,000 megawatts already committed to participate, it is our intent for SEEM to pass
along benefits of scale to customers. In addition to bringing economic and environmental
customer benefits, we also have worked to avoid adding significant new layers of bureaucracy
to the region. SEEM keeps in place the effective and efficient state and federal regulations and
oversight that already exist today,” said Black.
“In our filed response we encourage FERC to evaluate the SEEM proposal that is before them
and not get distracted by a few commenters who advocate for a complete redesign of the
existing Southeast market. We have shown that SEEM can provide real benefits to customers in
a relatively short amount of time. There is no compelling reason to delay approving the SEEM
proposal and getting those benefits to customers throughout the region,” Black concluded.
On Feb. 12, 2021, SEEM asked FERC to approve an automated, intra-hour energy exchange that
aims to lower costs to customers and optimize renewable energy resources.
If approved, the new SEEM platform will facilitate sub-hourly, bilateral trading, allowing
participants to buy and sell power close to the time the energy is consumed.
To view SEEM’s full response, visit (web link to FERC site).

Founding members of SEEM are expected to include Associated Electric Cooperative, Dalton
Utilities, Dominion Energy South Carolina, Duke Energy Carolinas, Duke Energy Progress,
Georgia System Operations Corporation, Georgia Transmission Corporation, LG&E and KU
Energy, MEAG Power, NCEMC, Oglethorpe Power Corp., PowerSouth, Santee Cooper, Southern
Company and TVA. Participation in SEEM is open to other entities that meet the appropriate
requirements. Some utilities will make decisions about whether to commit following FERC
approval.
The founding members hold energy assets in parts of 11 states and serve the energy needs of
more than 32 million retail customers (roughly more than 50 million people).
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Santee Cooper approves new contract with Century
Aluminum, sets Winyah retirement deadline
Board also approves preliminary Hearn settlement

MONCKS CORNER, S.C. – The Santee Cooper Board of Directors approved today a new contract
with Century Aluminum, providing all electric needs to its Mount Holly plant in Berkeley County
through Dec. 31, 2023.
Santee Cooper will serve Century under an experimental rate that takes advantage of incremental
power – excess capacity available until Winyah Units 3 and 4 are retired at the end of 2023 (Winyah 4
was idled Dec. 31, 2020.) Because all of Century’s load will be served from Santee Cooper resources,
the deal also frees up 150 megawatts (MW) of transmission capacity, used by Century under its
existing contract, which Santee Cooper can now use for economic wholesale market sales and
purchases that will benefit all customers.
The new power agreement allows Century to continue operations at its Mount Holly plant, which
employs about 300 people currently and is expected to increase operations and jobs under the new
contract.
“Throughout these negotiations, Century’s team has worked elbow to elbow with Santee Cooper in
developing a unique service agreement that truly benefits all parties,” said Mark Bonsall, Santee
Cooper president and CEO. “The South Carolina Department of Commerce also played a pivotal
role in facilitating this deal, and I thank Secretary Bobby Hitt for supporting the process. The Mount
Holly plant is a model of efficiency in its industry, an important employer in this area and a good
corporate citizen, and Santee Cooper is pleased to continue to power its success.”
The service agreement drew positive reaction from others as well.
South Carolina Commerce Secretary Bobby Hitt said, “Today’s announcement is another illustration
of the strength of Team SC. Working creatively and collaboratively, Santee Cooper and Century
Aluminum were able to come to a balanced, mutually beneficial agreement that is positive for both
the long-term prospect of Mount Holly operations and future economic opportunities.”
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Sen. Brian Adams, R-Berkeley County, said, “The 300 dedicated employees at Mt. Holly are the big
winners today. I thank the Commerce Department, Century and Santee Cooper for working together
and finding an innovative deal that keeps those jobs and offers the promise of more to come.”
Rep. Joe Daning, R-Berkeley, said, “Century and Santee Cooper are both vital members of this
community and critical to our economy. I commend them for working hard to accomplish this deal
and congratulate the employees at Mount Holly for their outstanding performance that made it
possible.”
Berkeley County Supervisor Johnny Cribb said, “We are proud that for decades both Santee Cooper
and Century Aluminum have called Berkeley County home. These two companies work hand-inhand to support each other’s operations in order to deliver high-quality services to citizens and area
industries. Because of their continued partnership under this new contract, quality of life will remain
a top priority in our community as job opportunities expand and new investment boosts the
County’s already-thriving economy.”
In conjunction with the new power agreement, Santee Cooper has resolved related litigation through
settlement agreements with Century and the City of Goose Creek.
In other matters, the Board approved today a retirement deadline for all Winyah Generating Station
units that aligns with new regulatory requirements. Santee Cooper anticipates retiring the four
Winyah units by the end of 2027. The Board action requires retiring the station no later than Dec. 31,
2028, which complies with new environmental regulations.
The Board also approved preliminary settlement of a class-action suit related to its canceled plans to
build a coal-fired generating station in Florence County (the Pee Dee station). Hearn v. Santee
Cooper was filed in 2015, and Santee Cooper agreed to pay the plaintiffs $12.5 million to settle the
suit. The settlement terms must still be approved by the Circuit Court in Horry County. In a related
action, Santee Cooper filed suit against its then insurer, AIG, which sought to characterize Hearn as a
“related wrongful act” to the now-settled Cook litigation, and restrict its coverage. AIG has agreed
to pay Santee Cooper $9.7 million to settle that matter.
Santee Cooper is South Carolina’s largest power provider and the ultimate source of electricity for
2 million people across the state. Through its low-cost, reliable and environmentally responsible
electricity and water services, and through innovative partnerships and initiatives that attract and
retain industry and jobs, Santee Cooper helps power South Carolina. To learn more, visit
www.santeecooper.com and follow #PoweringSC on social media.
###
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From:
Gore, Mollie
Sent:
Monday, March 22, 2021 1:17 PM
Subject: Santee Cooper Board approves new Century contract
Attachments: Santee Cooper Board approves new Century contract, Winyah retirement deadline.doc
The Santee Cooper Board of Directors approved today a new contract with Century Aluminum, providing all
electric needs to its Mount Holly plant in Berkeley County through Dec. 31, 2023. A release with more
details, along with responses from state officials, is attached.
Mollie Gore
Corporate Communications Director
Santee Cooper
843-761-7093 (o)
843-312-8549 (m)
www.santeecooper.com
www.facebook.com/santeecooper
www.twitter.com/santeecooper
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Santee Cooper approves new contract with Century
Aluminum, sets Winyah retirement deadline
Board also approves preliminary Hearn settlement

MONCKS CORNER, S.C. – The Santee Cooper Board of Directors approved today a new contract
with Century Aluminum, providing all electric needs to its Mount Holly plant in Berkeley County
through Dec. 31, 2023.
Santee Cooper will serve Century under an experimental rate that takes advantage of incremental
power – excess capacity available until Winyah Units 3 and 4 are retired at the end of 2023 (Winyah 4
was idled Dec. 31, 2020.) Because all of Century’s load will be served from Santee Cooper resources,
the deal also frees up 150 megawatts (MW) of transmission capacity, used by Century under its
existing contract, which Santee Cooper can now use for economic wholesale market sales and
purchases that will benefit all customers.
The new power agreement allows Century to continue operations at its Mount Holly plant, which
employs about 300 people currently and is expected to increase operations and jobs under the new
contract.
“Throughout these negotiations, Century’s team has worked elbow to elbow with Santee Cooper in
developing a unique service agreement that truly benefits all parties,” said Mark Bonsall, Santee
Cooper president and CEO. “The South Carolina Department of Commerce also played a pivotal
role in facilitating this deal, and I thank Secretary Bobby Hitt for supporting the process. The Mount
Holly plant is a model of efficiency in its industry, an important employer in this area and a good
corporate citizen, and Santee Cooper is pleased to continue to power its success.”
The service agreement drew positive reaction from others as well.
South Carolina Commerce Secretary Bobby Hitt said, “Today’s announcement is another illustration
of the strength of Team SC. Working creatively and collaboratively, Santee Cooper and Century
Aluminum were able to come to a balanced, mutually beneficial agreement that is positive for both
the long-term prospect of Mount Holly operations and future economic opportunities.”
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Sen. Brian Adams, R-Berkeley County, said, “The 300 dedicated employees at Mt. Holly are the big
winners today. I thank the Commerce Department, Century and Santee Cooper for working together
and finding an innovative deal that keeps those jobs and offers the promise of more to come.”
Rep. Joe Daning, R-Berkeley, said, “Century and Santee Cooper are both vital members of this
community and critical to our economy. I commend them for working hard to accomplish this deal
and congratulate the employees at Mount Holly for their outstanding performance that made it
possible.”
Berkeley County Supervisor Johnny Cribb said, “We are proud that for decades both Santee Cooper
and Century Aluminum have called Berkeley County home. These two companies work hand-inhand to support each other’s operations in order to deliver high-quality services to citizens and area
industries. Because of their continued partnership under this new contract, quality of life will remain
a top priority in our community as job opportunities expand and new investment boosts the
County’s already-thriving economy.”
In conjunction with the new power agreement, Santee Cooper has resolved related litigation through
settlement agreements with Century and the City of Goose Creek.
In other matters, the Board approved today a retirement deadline for all Winyah Generating Station
units that aligns with new regulatory requirements. Santee Cooper anticipates retiring the four
Winyah units by the end of 2027. The Board action requires retiring the station no later than Dec. 31,
2028, which complies with new environmental regulations.
The Board also approved preliminary settlement of a class-action suit related to its canceled plans to
build a coal-fired generating station in Florence County (the Pee Dee station). Hearn v. Santee
Cooper was filed in 2015, and Santee Cooper agreed to pay the plaintiffs $12.5 million to settle the
suit. The settlement terms must still be approved by the Circuit Court in Horry County. In a related
action, Santee Cooper filed suit against its then insurer, AIG, which sought to characterize Hearn as a
“related wrongful act” to the now-settled Cook litigation, and restrict its coverage. AIG has agreed
to pay Santee Cooper $9.7 million to settle that matter.
Santee Cooper is South Carolina’s largest power provider and the ultimate source of electricity for
2 million people across the state. Through its low-cost, reliable and environmentally responsible
electricity and water services, and through innovative partnerships and initiatives that attract and
retain industry and jobs, Santee Cooper helps power South Carolina. To learn more, visit
www.santeecooper.com and follow #PoweringSC on social media.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1 – 31, 2021
PARAGRAPH 13
Request: 11.13
Request:
Please provide a list of all lawsuits and claims involving Santee Cooper including docket
number, jurisdiction, relative parties and current status that were filed during the Review
Period.
Response:
Wannamaker v. 3M Company, et. al
Case No.: 2021-CP-38-00240
March 30, 2021- Santee Cooper accepted service of Complaint filed by Tommy D.
Wannamaker and Dale J. Wannamaker on March 4, 2021. Complaint alleges asbestos-related
personal injury against manufacturers and sellers of asbestos-containing products and owners
of work sites where asbestos-containing products were used.

Provided by:
Name
Title
Phone
Email

1|Page

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

COUNTY OF ORANGEBURG

)
)
)

IN THE COURT OF COMMON PLEAS
FOR THE FIRST JUDICIAL CIRCUIT

TOMMY D. WANNAMAKER and
DALE J. WANNAMAKER,
Plaintiffs,
v.
3M COMPANY
4520 CORP., INC.
ABTEC, INCORPORATED OF SOUTH
CAROLINA
ADVANSIX INC.
AECOM ENERGY & CONSTRUCTION, INC.
ARMSTRONG INTERNATIONAL, INC.
AT&T CORP.
AT&T INC.
BAHNSON, INC.
BLACKMER PUMP COMPANY
BONITZ, INC.
BW/IP INC.
CLEAVER-BROOKS, INC.
COVIL CORPORATION
CRANE CO.
CRANE INSTRUMENTATION &
SAMPLING, INC.
DANIEL INTERNATIONAL CORPORATION

1

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

C/A NO. 2020-CP-40-________________

In Re:
Asbestos Personal Injury Litigation
Coordinated Docket

SUMMONS

ELECTRONICALLY FILED - 2021 Mar 04 10:39 AM - ORANGEBURG - COMMON PLEAS - CASE#2021CP3800240

STATE OF SOUTH CAROLINA

)
)
)
ENSTAR (US) INC.
)
)
ETHYL CORPORATION
)
)
FLOWSERVE CORPORATION
)
)
FLOWSERVE US INC.
)
)
FLUOR CONSTRUCTORS
)
INTERNATIONAL
)
)
FLUOR CONSTRUCTORS
)
INTERNATIONAL, INC.
)
)
FLUOR DANIEL SERVICES CORPORATION )
)
FLUOR ENTERPRISES, INC.
)
)
FMC CORPORATION
)
)
THE GORMAN-RUPP COMPANY
)
)
GOULDS PUMPS, INCORPORATED
)
)
GREAT BARRIER INSULATION CO.
)
)
GRINNELL LLC
)
)
HONEYWELL INTERNATIONAL INC.
)
)
IMO INDUSTRIES INC.
)
)
INTERNATIONAL PAPER COMPANY
)
)
ITT LLC
)
)
J. & L. INSULATION, INC.
)
)
MET-PRO TECHNOLOGIES, LLC
)
)
METROPOLITAN LIFE INSURANCE
)
COMPANY
)
)
NASSAU METALS CORPORATION
)
2
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E. I. DU PONT DE NEMOURS AND
COMPANY

RILEY POWER INC.
RUST ENGINEERING & CONSTRUCTION
INC.
RUST INTERNATIONAL INC.
SI GROUP, INC.
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY
SOUTHERN INSULATION, INC.
SPI LLC
STARR DAVIS COMPANY, INC.
STARR DAVIS COMPANY OF S.C., INC.
TOPBUILD CORP.
UNITED STATES FIDELITY AND
GUARANTY COMPANY
VIACOMCBS INC.
WEIR VALVES & CONTROLS USA, INC.
THE WILLIAM POWELL COMPANY
YUBA HEAT TRANSFER, LLC
ZURICH AMERICAN INSURANCE
COMPANY
ZURN INDUSTRIES, LLC
Defendants.

SUMMONS
TO DEFENDANTS ABOVE-NAMED:
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)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

a copy of which is herewith served upon you, and to serve a copy of your answer to this complaint
upon the Plaintiffs’ counsel, at the address shown below, within thirty (30) days after service
hereof, exclusive of the day of such service. If you fail to answer the complaint, judgment by
default will be rendered against you for the relief demanded in the complaint.

Respectfully submitted,
s/Theile B. McVey
Theile B. McVey (SC Bar No. 16682)
tmcvey@kassellaw.com
Jamie D. Rutkoski (SC Bar No. 103270)
jrutkoski@kassellaw.com
John D. Kassel (SC Bar No. 03286)
jkassel@kassellaw.com
KASSEL MCVEY ATTORNEYS AT LAW
1330 Laurel Street
Post Office Box 1476
Columbia, South Carolina 29202-1476
T: 803-256-4242
F: 803-256-1952
Other email: emoultrie@kassellaw.com
Benjamin D. Braly (To be admitted Pro Hac Vice)
Jessica M. Dean (To be admitted Pro Hac Vice)
DEAN OMAR BRANHAM SHIRLEY, LLP
302 N. Market Street, Suite 300
Dallas, TX 75202
T: 214-722-5990
F: 214-722-5991
bbraly@dobslegal.com
jdean@dobslegal.com
Other email: wgillaspie@dobslegal.com
ATTORNEYS FOR PLAINTIFFS
March 3, 2021
Columbia, South Carolina.
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YOU ARE HEREBY SUMMONED and required to answer the Complaint in this action,

IN THE COURT OF COMMON PLEAS
FOR THE FIRST JUDICIAL CIRCUIT

TOMMY D. WANNAMAKER and
DALE J. WANNAMAKER,

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

Plaintiffs,
v.
3M COMPANY
f/k/a MINNESOTA MINING AND
MANUFACTURING COMPANY
4520 CORP., INC.
as successor-in-interest to BENJAMIN F.
SHAW COMPANY
ABTEC, INCORPORATED OF SOUTH
CAROLINA
ADVANSIX INC.
individually, and as successor-in-interest to
HONEYWELL INTERNATIONAL INC.
successor-in-interest to ALLIED CHEMICAL
CORPORATION
AECOM ENERGY & CONSTRUCTION,
INC.
individually, and as successor-in-interest to
YEARGIN CONSTRUCTION COMPANY,
INC.
ARMSTRONG INTERNATIONAL, INC.
AT&T CORP.
individually and as successor-in-interest to
BELL TELEPHONE LABORATORIES
AT&T INC.
individually and as successor-in-interest to
BELL TELEPHONE LABORATORIES
BAHNSON, INC.
BLACKMER PUMP COMPANY
1

C/A NO. 2020-CP-40-________________

In Re:
Asbestos Personal Injury Litigation
Coordinated Docket
Living Mesothelioma

COMPLAINT

(Jury Trial Demanded)
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STATE OF SOUTH CAROLINA )
)
COUNTY OF ORANGEBURG )

BONITZ, INC.
individually, and as successor-in-interest to
BONITZ INSULATION CO. OF SOUTH
CAROLINA
BW/IP INC.
and its wholly-owned subsidiaries
CLEAVER-BROOKS, INC.
f/k/a AQUA-CHEM, INC.
d/b/a CLEAVER-BROOKS DIVISION
COVIL CORPORATION
CRANE CO.
CRANE INSTRUMENTATION &
SAMPLING, INC.
f/k/a CIRCOR INSTRUMENTATION
TECHNOLOGIES, INC. f/k/a HOKE INC.
DANIEL INTERNATIONAL
CORPORATION
E. I. DU PONT DE NEMOURS AND
COMPANY
ENSTAR (US) INC.
individually, and as successor-in-interest to
ZURICH AMERICAN INSURANCE
COMPANY and as the alter ego to COVIL
CORPORATION
ETHYL CORPORATION
FLOWSERVE CORPORATION
f/k/a THE DURIRON COMPANY INC.
FLOWSERVE US INC.
individually, and as successor-in-interest to
ROCKWELL MANUFACTURING
COMPANY
FLUOR CONSTRUCTORS
INTERNATIONAL,
f/k/a FLUOR CORPORATION
2

ELECTRONICALLY FILED - 2021 Mar 04 10:39 AM - ORANGEBURG - COMMON PLEAS - CASE#2021CP3800240

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

FLUOR DANIEL SERVICES
CORPORATION
FLUOR ENTERPRISES, INC.
FMC CORPORATION
THE GORMAN-RUPP COMPANY
GOULDS PUMPS, INCORPORATED
GREAT BARRIER INSULATION CO.
GRINNELL LLC
d/b/a GRINNELL CORPORATION
HONEYWELL INTERNATIONAL INC.
individually, and as successor-in-interest to
ALLIED SIGNAL, INC., as successor to
BENDIX CORPORATION
IMO INDUSTRIES INC.
INTERNATIONAL PAPER COMPANY
ITT LLC
f/k/a ITT CORPORATION, ITT INDUSTRIES
INC., ITT FLUID PRODUCTS CORP.,
HOFFMAN SPECIALTY MFG. CORP., BELL
and GOSSETT COMPANY, and ITT
MARLOW
J. & L. INSULATION, INC.
MET-PRO TECHNOLOGIES, LLC
on behalf of its Dean Pump Divisions
METROPOLITAN LIFE INSURANCE
COMPANY
a wholly-owned subsidiary of METLIFE INC.
NASSAU METALS CORPORATION
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FLUOR CONSTRUCTORS
INTERNATIONAL, INC.

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

)
)
)
RILEY POWER INC.
)
f/k/a BABCOCK BORSIG POWER INC., f/k/a )
DB RILEY, INC., f/k/a RILEY STOKER
)
CORPORATION
)
)
RUST ENGINEERING & CONSTRUCTION )
INC.
)
individually, and as successor-in-interest to
)
SIRRINE ENVIRONMENTAL
)
CONSULTANTS, INC.
)
)
RUST INTERNATIONAL INC.
)
individually and as successor-in-interest to
)
SIRRINE ENVIRONMENTAL
)
CONSULTANTS, INC.
)
)
SI GROUP, INC.
)
)
SOUTH CAROLINA PUBLIC SERVICE
)
AUTHORITY
)
d/b/a SANTEE COOPER
)
)
SOUTHERN INSULATION, INC.
)
)
SPI LLC
)
a/k/a SPECIALTY PRODUCTS AND
)
INSULATION LLC, sued individually and as
)
successor-in-interest to PRESNELL
)
INSULATION CO., INC.
)
)
STARR DAVIS COMPANY, INC.
)
)
STARR DAVIS COMPANY OF S.C., INC.
)
)
TOPBUILD CORP.
)
individually, and as successor-in-interest to
)
UNITED SUBCONTRACTORS, INC.
)
as successor-in-interest to STANDARD
)
INSULATING COMPANY, INC.
)
)
UNITED STATES FIDELITY AND
)
GUARANTY COMPANY
)
)
individually, and as the alter ego to COVIL
CORPORATION
)
4
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f/k/a AT&T NASSAU METALS
CORPORATION

WEIR VALVES & CONTROLS USA, INC.
individually and as successor-in-interest to
ATWOOD & MORRILL CO., INC.
THE WILLIAM POWELL COMPANY
YUBA HEAT TRANSFER, LLC
ZURICH AMERICAN INSURANCE
COMPANY
a/k/a ZURICH NORTH AMERICA, INC.
individually, and as the alter ego to COVIL
CORPORATION
ZURN INDUSTRIES, LLC
individually and as successor-in-interest to
ZURN INDUSTRIES, INC.
Defendants.

PLAINTIFFS’ COMPLAINT
Plaintiffs, TOMMY D. WANNAMAKER and DALE J. WANNAMAKER (hereinafter
“Plaintiffs”), sue the named Defendants for compensatory and punitive damages, by and through
their attorneys, and come before this court and allege as follows:
GENERAL ALLEGATIONS
1.

Plaintiff Tommy D. Wannamaker has been diagnosed with mesothelioma.

2.

This Court has personal jurisdiction over Defendants because Plaintiffs’ claims

arise from Defendants’ conduct in:
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VIACOMCBS INC.
f/k/a CBS CORPORATION, a Delaware
corporation f/k/a VIACOM, INC., successor-bymerger to CBS CORPORATION, a
Pennsylvania corporation, f/k/a
WESTINGHOUSE ELECTRIC
CORPORATION

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

Transacting business in this State, including the sale, supply, purchase,
and/or use of asbestos and/or asbestos-containing products, within this
State;

(b)

Contracting to supply services or things in the State;

(c)

Commission of a tortious act in whole or in part in this State;

(d)

Having an interest in, using, or possessing real property in this State; and/or

(e)

Entering into a contract to be performed in whole or in part by either party
in this State.

Each Defendant, or its predecessors in interest, that manufactured, sold, and/or

distributed asbestos-containing products or raw asbestos materials for use in South Carolina and
other states at times relevant to this action are referred to herein as “Product Defendants.” At all
times relevant to this action, the Product Defendants and the predecessors of the Product
Defendants for whose actions the Product Defendants are legally responsible, were engaged in the
manufacture, sale and distribution of asbestos-containing products and raw materials.
4.

Each Defendant, or its predecessors in interest, that owned and/or controlled the

work sites where Plaintiff Tommy D. Wannamaker experienced occupational exposure as a result
of working with and around others working with asbestos and/or asbestos-containing products,
materials, or equipment in his immediate vicinity are referred to herein as the “Premises
Defendants.” At all times relevant to this action:
(a)

the Premises Defendants owned the property and approved the use of
asbestos-containing materials on its premises.

(b)

the Premises Defendants invited the Plaintiff Tommy D. Wannamaker, as a
maintenance repairman and pipefitter, on to Defendant’s premises to
perform welding work for Defendant’s benefit. Plaintiff was an invitee who
had express permission to enter Defendant’s premises for the purpose of
benefitting the owner (Defendant).

(c)

the Premises Defendants owed a duty of due care to discover risks and take
safety precautions to warn of and eliminate unreasonable risks.
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3.

(a)

5.

the Premises Defendants’ failure to warn of or eliminate the unreasonable
risks associated with working on or around asbestos-containing materials
on Defendants’ premises was a substantial factor contributing to cause
Plaintiff Tommy D. Wannamaker’s mesothelioma.

Plaintiffs’ claims against the Product Defendants, as defined herein, arise out of

Defendants’ purposeful efforts to serve directly or indirectly the market for their asbestos and/or
asbestos-containing products in this State, either through direct sales or through utilizing an
established distribution channel with the expectation that their products would be purchased and/or
used within South Carolina.
6.

Plaintiffs’ claims against the Premises Defendants, as defined herein, arise out of

Defendants’ ownership and/or control of real property located in South Carolina and Virginia, and
the purchase and use of asbestos-containing products on their premises located in South Carolina
and Virginia, and/or contracting with the employer of Plaintiff Tommy D. Wannamaker in South
Carolina and Virginia for Plaintiff and others to cross state lines to work on Defendant’s premises.
7.

All of the named Defendants are corporations who purposefully availed themselves

of the privilege of doing business in this State, and whose substantial and/or systematic business
in South Carolina exposed Plaintiff Tommy D. Wannamaker to asbestos in this State, subjecting
them to the jurisdiction of the South Carolina courts pursuant to the South Carolina Long-Arm
Statute and the United States Constitution.
8.

Plaintiff Tommy D. Wannamaker’s cumulative exposure to asbestos as a result of

acts and omissions of Defendants and their defective products, individually and together, was a
substantial factor in causing Plaintiff Tommy D. Wannamaker’s mesothelioma and other related
injuries and therefore under South Carolina law, is the legal cause of Plaintiff’s injuries and
damages.
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(d)

Plaintiffs were not aware at the time of exposure that asbestos or asbestos-

containing products presented any risk of injury and/or disease.
10.

Plaintiff Tommy D. Wannamaker worked with, or in close proximity to others who

worked with, asbestos-containing materials including but not limited to asbestos-containing
products and other asbestos-containing materials manufactured and/or sold by Defendants
identified above.
11.

Each of the named Defendants is liable for damages stemming from its own tortious

conduct or the tortious conduct of an “alternate entity” as hereinafter defined. Defendants are
liable for the acts of their “alternate entity” and each of them, in that there has been a corporate
name change, Defendant is the successor by merger, by successor in interest, or by other
acquisition resulting in a virtual destruction of Plaintiffs’ remedy against each such “alternate
entity”; Defendants, each of them, have acquired the assets, product line, or a portion thereof, of
each such “alternate entity”; such “alternate entities” have acquired the assets, product line, or a
portion thereof of each such Defendant; Defendants, and each of them, caused the destruction of
Plaintiffs’ remedy against each such “alternate entity”; each such Defendant has the ability to
assume the risk-spreading role of each such “alternate entity;” and that each such defendant enjoys
the goodwill originally attached to each “alternate entity.”
DEFENDANT

ALTERNATE ENTITY

3M COMPANY

f/k/a MINNESOTA MINING AND
MANUFACTURING COMPANY

4520 CORP., INC.

as successor-in-interest to BENJAMIN F.
SHAW COMPANY

ADVANSIX INC.

as successor-in-interest to HONEYWELL
INTERNATIONAL INC. successor-in-interest
to ALLIED CHEMICAL CORPORATION
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9.

ALTERNATE ENTITY

AECOM ENERGY & CONSTRUCTION,
INC.

as successor-in-interest to YEARGIN
CONSTRUCTION COMPANY, INC.

AT&T CORP.

as successor-in-interest to BELL TELEPHONE
LABORATORIES

AT&T INC.

as successor-in-interest to BELL TELEPHONE
LABORATORIES

BONITZ, INC.

as successor-in-interest to BONITZ
INSULATION CO. OF SOUTH CAROLINA

BW/IP INC.

and its wholly-owned subsidiaries

CLEAVER-BROOKS, INC.

f/k/a AQUA-CHEM, INC.
d/b/a CLEAVER-BROOKS DIVISION

CRANE INSTRUMENTATION &
SAMPLING, INC.

f/k/a CIRCOR INSTRUMENTATION
TECHNOLOGIES, INC. f/k/a HOKE INC.

ENSTAR (US) INC.

ZURICH AMERICAN INSURANCE
COMPANY and COVIL CORPORATION

FLOWSERVE CORPORATION

f/k/a THE DURIRON COMPANY INC.

FLOWSERVE US INC.

as successor-in-interest to ROCKWELL
MANUFACTURING COMPANY

FLUOR CONSTRUCTORS
INTERNATIONAL

f/k/a FLUOR CORPORATION

GRINNELL LLC

d/b/a GRINNELL CORPORATION

HONEYWELL INTERNATIONAL INC.

as successor-in-interest to ALLIED SIGNAL,
INC., as successor to BENDIX
CORPORATION

ITT LLC

f/k/a ITT CORPORATION, ITT INDUSTRIES,
INC., ITT FLUID PRODUCTS CORP.,
HOFFMAN SPECIALTY MFG. CORP., BELL
and GOSSETT COMPANY, and ITT
MARLOW
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DEFENDANT

ALTERNATE ENTITY

MET-PRO TECHNOLOGIES, LLC

on behalf of its Dean Pump Divisions

METROPOLITAN LIFE INSURANCE
COMPANY

a wholly-owned subsidiary of METLIFE INC.

NASSAU METALS CORPORATION

f/k/a AT&T NASSAU METALS
CORPORATION

RILEY POWER INC.

f/k/a BABCOCK BORSIG POWER INC., f/k/a
DB RILEY, INC., f/k/a RILEY STOKER
CORPORATION

RUST ENGINEERING &
CONSTRUCTION INC.

as successor-in-interest to SIRRINE
ENVIRONMENTAL CONSULTANTS, INC.

RUST INTERNATIONAL INC.

as successor-in-interest to SIRRINE
ENVIRONMENTAL CONSULTANTS, INC.

SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY

d/b/a SANTEE COOPER

SPI LLC

a/k/a SPECIALTY PRODUCTS AND
INSULATION LLC
as successor-in-interest to PRESNELL
INSULATION CO., INC.

TOPBUILD CORP.

as successor-in-interest to UNITED
SUBCONTRACTORS, INC.
as successor-in-interest to STANDARD
INSULATING COMPANY, INC.

UNITED STATES FIDELITY AND
GUARANTY COMPANY

as the alter ego to COVIL CORPORATION

VIACOMCBS INC.

f/k/a CBS CORPORATION, a Delaware
corporation f/k/a VIACOM, INC., successorby-merger to CBS CORPORATION, a
Pennsylvania corporation, f/k/a
WESTINGHOUSE ELECTRIC
CORPORATION
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DEFENDANT

ALTERNATE ENTITY

WEIR VALVES & CONTROLS USA, INC.

as successor-in-interest to ATWOOD &
MORRILL CO., INC.

ZURICH AMERICAN INSURANCE
COMPANY

a/k/a ZURICH NORTH AMERICA, INC.
individually, and as the alter ego to COVIL
CORPORATION

ZURN INDUSTRIES, LLC

individually and as successor-in-interest to
ZURN INDUSTRIES, INC.

12.

Plaintiffs have been informed and believe, and thereon allege, that at all times

herein mentioned, Defendants or their “alternate entities” were or are corporations, partnerships,
unincorporated associations, sole proprietorships and/or other business entities organized and
existing under and by virtue of the laws of the State of South Carolina, or the laws of some other
state or foreign jurisdiction, and that said Defendants were and/or are authorized to do business in
the State of South Carolina, and that said Defendants have regularly conducted business in the
State of South Carolina.
13.

Plaintiffs have been informed and believe, and thereon allege, that progressive lung

disease, mesothelioma and other serious diseases are caused by inhalation of asbestos fibers
without perceptible trauma and that said disease results from exposure to asbestos and asbestoscontaining products over a period of time.
14.

As a direct and proximate result of the conduct as alleged within, Plaintiff Tommy

D. Wannamaker suffered permanent injuries, including, but not limited to, mesothelioma and other
lung damage, as well as the mental and emotional distress attendant thereto, from the effect of
exposure to asbestos fibers, all to his damage in the sum of the amount as the trier of fact
determines is proper.

11
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DEFENDANT

As a direct and proximate result of the conduct as hereinafter alleged, Plaintiff

Tommy D. Wannamaker incurred liability for physicians, surgeons, nurses, hospital care,
medicine, hospices, x-rays and other medical treatment, the true and exact amount thereof being
unknown to Plaintiffs at this time. Plaintiffs request leave to supplement this Court and all parties
accordingly when the true and exact cost of Plaintiff Tommy D. Wannamaker’s medical treatment
is ascertained.
16.

As a further direct and proximate result of the conduct as hereinafter alleged,

Plaintiff Tommy D. Wannamaker incurred, and will incur, loss of profits and commissions, a
diminishment of earning potential, and other pecuniary losses, the full nature and extent of which
are not yet known to Plaintiffs. Plaintiffs pray leave to supplement this Court and all parties
accordingly to conform to proof at the time of trial.
17.

Plaintiff hereby disclaims each and every claim or cause of action which does or

may arise from any United States Navy service or on any federal enclave. This disclaimer is not
related solely to actions taken by or at the direction of a federal officer, but is, rather broader.
Plaintiff is not making any claims and is not alleging any causes of action against any entity for
any asbestos exposure of any kind which occurred as a result of Decedent’s United States Navy
service. Moreover, Plaintiff is further disclaiming each and every claim or cause of action arising
from any exposure to asbestos as a result of the Decedent’s presence on or at any federal enclave.
Plaintiff further disclaims each and every claim or cause of action arising under the United States
Constitution and under any Federal Law or Regulation. Finally, Plaintiff disclaims each and every
claim or cause of action which may be asserted under federal admiralty or maritime law. Courts
across the Country have found that such disclaimers are proper and within the province of the
Plaintiff to disclaim. Any removal by any defendant on the basis of the disclaimed claims will
result in a motion for sanctions and seeking attorneys’ fees.
12
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15.

18.

Plaintiff Tommy D. Wannamaker and Dale J. Wannamaker are currently residents

of the State of North Carolina. Plaintiff Tommy D. Wannamaker was exposed to asbestos during
the course of his career at various job sites, including but not limited to, locations in South Carolina
and North Carolina.
19.

Defendant,

3M

COMPANY,

f/k/a

MINNESOTA

MINING

AND

MANUFACTURING COMPANY, was and is a Delaware corporation with its principal place of
business in Minnesota. At all times material hereto, 3M COMPANY mined, manufactured,
processed, imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or
retailed substantial amounts of asbestos and/or asbestos-containing products, materials, or
equipment, including, but not limited to, 3M masks and other asbestos-containing products. 3M
COMPANY is sued as a Product Defendant. Plaintiffs’ claims against 3M COMPANY arise out
of this Defendant’s business activities in the State of South Carolina.
20.

Defendant, 4520 CORP., INC., individually and as successor-in-interest to

BENJAMIN F. SHAW COMPANY, was and is a Delaware corporation with its principal place of
business in Oregon. At all times material hereto, 4520 CORP., INC. mined, manufactured,
processed, imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or
retailed substantial amounts of asbestos and/or asbestos-containing products, materials, or
equipment, including, but not limited to, the installation and removal of asbestos-containing
thermal insulation at numerous jobsites throughout the southeastern United States. 4520 CORP.,
INC. is sued as a Product Defendant. 4520 CORP., INC. is also sued for the work it did at the
various industrial sites in the southeastern United States which exposed tens of thousands of
people, including the Plaintiff Tommy D. Wannamaker, to lethal doses of asbestos. Plaintiffs’
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THE PARTIES

South Carolina.
21.

Defendant, ABTEC, INCORPORATED OF SOUTH CAROLINA, was and is

an South Carolina corporation with its principal place of business in South Carolina. At all times
material hereto, ABTEC, INCORPORATED OF SOUTH CAROLINA mined, manufactured,
processed, imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or
retailed substantial amounts of asbestos and/or asbestos-containing products, materials, or
equipment, including, but not limited to, performing abatement of asbestos at numerous jobsites
throughout the southeastern United States. ABTEC, INCORPORATED OF SOUTH CAROLINA
is sued as a Product Defendant. ABTEC, INCORPORATED OF SOUTH CAROLINA is also sued
for the work it did at the various industrial sites in the southeastern United States which exposed
tens of thousands of people, including the Plaintiff Tommy D. Wannamaker, to lethal doses of
asbestos. Plaintiffs’ claims against ABTEC, INCORPORATED OF SOUTH CAROLINA arise
out of this Defendant’s business activities in the State of South Carolina.
22.

Defendant, ADVANSIX INC., individually and as successor-in-interest to

HONEYWELL INTERNATIONAL INC. successor-in-interest to ALLIED CHEMICAL
CORPORATION, was and is a Delaware corporation with its principal place of business in New
Jersey. At all times material hereto, ADVANSIX INC. owned and/or controlled premises at which
Plaintiff Tommy D. Wannamaker was exposed to asbestos-containing products, equipment, and
asbestos dust from said products at various facilities, including but not limited to, the nylon
polymer production facility in Hopewell, Virginia. ADVANSIX INC. is sued as a Premises
Defendant. Plaintiffs’ claims against ADVANSIX INC. arise out of this Defendant’s business
activities in the State of South Carolina.
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claims against 4520 CORP., INC. arise out of this Defendant’s business activities in the State of

Defendant, AECOM ENERGY & CONSTRUCTION, INC., individually and as

successor-in-interest to YEARGIN CONSTRUCTION COMPANY, INC., was and is an Ohio
corporation with its principal place of business in California. At all times material hereto, AECOM
ENERGY & CONSTRUCTION, INC. mined, manufactured, processed, imported, converted,
compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of
asbestos and/or asbestos-containing products, materials, or equipment, including, but not limited
to, the installation and removal of asbestos-containing thermal insulation at numerous jobsites
throughout the southeastern United States. AECOM ENERGY & CONSTRUCTION, INC. is sued
as a Product Defendant. AECOM ENERGY & CONSTRUCTION, INC. is also sued for the work
it did at the various industrial sites in the southeastern United States which exposed tens of
thousands of people, including the Plaintiff Tommy D. Wannamaker, to lethal doses of asbestos.
Plaintiffs’ claims against AECOM ENERGY & CONSTRUCTION, INC. arise out of this
Defendant’s business activities in the State of South Carolina.
24.

Defendant, ARMSTRONG INTERNATIONAL, INC., was and is a Michigan

corporation with its principal place of business in Michigan. At all times material hereto,
ARMSTRONG INTERNATIONAL, INC. mined, manufactured, processed, imported, converted,
compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of
asbestos and/or asbestos-containing products, materials, or equipment, including, but not limited
to, asbestos-containing Armstrong steam traps. ARMSTRONG INTERNATIONAL, INC. is sued
as a Product Defendant. Plaintiffs’ claims against ARMSTRONG INTERNATIONAL, INC. arise
out of this Defendant’s business activities in the State of South Carolina.
25.

Defendant, AT&T CORP., individually and as successor-in-interest to BELL

TELEPHONE LABORATORIES, was and is a New York corporation with its principal place of
business in New Jersey. At all times material hereto, AT&T CORP. owned and/or controlled
15
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23.

equipment, and asbestos dust from said products at various facilities, including but not limited to,
the copper and precious metals recycling plant in Gaston, South Carolina. AT&T CORP. is sued
as a Premises Defendant. Plaintiffs’ claims against AT&T CORP. arise out of this Defendant’s
business activities in the State of South Carolina.
26.

Defendant, AT&T INC., individually and as successor-in-interest to BELL

TELEPHONE LABORATORIES, was and is a Delaware corporation with its principal place of
business in Texas. At all times material hereto, AT&T INC. owned and/or controlled premises at
which Plaintiff Tommy D. Wannamaker was exposed to asbestos-containing products, equipment,
and asbestos dust from said products at various facilities, including but not limited to, the copper
and precious metals recycling plant in Gaston, South Carolina. AT&T INC. is sued as a Premises
Defendant. Plaintiffs’ claims against AT&T INC. arise out of this Defendant’s business activities
in the State of South Carolina.
27.

Defendant, BAHNSON, INC., was and is a North Carolina corporation with its

principal place of business in North Carolina. At all times material hereto, BAHNSON, INC. mined,
manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, the installation and removal of
asbestos-containing thermal insulation at numerous jobsites throughout the southeastern United
States. BAHNSON, INC. is sued as a Product Defendant. BAHNSON, INC. is also sued for the
work it did at the various industrial sites in the southeastern United States which exposed tens of
thousands of people, including the Plaintiff Tommy D. Wannamaker, to lethal doses of asbestos.
Plaintiffs’ claims against BAHNSON, INC. arise out of this Defendant’s business activities in the
State of South Carolina.
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premises at which Plaintiff Tommy D. Wannamaker was exposed to asbestos-containing products,

Defendant, BLACKMER PUMP COMPANY, was and is a Michigan corporation

with its principal place of business in Michigan. At all times material hereto, BLACKMER PUMP
COMPANY mined, manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestoscontaining products, materials, or equipment, including, but not limited to, asbestos-containing
Blackmer pumps. BLACKMER PUMP COMPANY is sued as a Product Defendant. Plaintiffs’
claims against BLACKMER PUMP COMPANY arise out of this Defendant’s business activities
in the State of South Carolina.
29.

Defendant, BONITZ, INC., individually and as successor-in-interest to BONITZ

INSULATION CO. OF SOUTH CAROLINA, was and is a South Carolina corporation with its
principal place of business in South Carolina. At all times material hereto, BONITZ, INC. mined,
manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, the installation and removal of
asbestos-containing thermal insulation at numerous jobsites throughout the southeastern United
States. BONITZ, INC. is sued as a Product Defendant. BONITZ, INC. is also sued for the work it
did at the various industrial sites in the southeastern United States which exposed tens of thousands
of people, including the Plaintiff Tommy D. Wannamaker, to lethal doses of asbestos. Plaintiffs’
claims against BONITZ, INC. arise out of this Defendant’s business activities in the State of South
Carolina.
30.

Defendant, BW/IP INC., and its wholly-owned subsidiaries, was and is a Delaware

corporation with its principal place of business in Texas. At all times material hereto, BW/IP INC.
mined, manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
17
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28.

pumps. BW/IP INC. is sued as a Product Defendant. Plaintiffs’ claims against BW/IP INC. arise
out of this Defendant’s business activities in the State of South Carolina.
31.

Defendant, CLEAVER-BROOKS, INC., f/k/a AQUA-CHEM, INC. d/b/a

CLEAVER-BROOKS DIVISION, was and is a Delaware corporation with its principal place of
business in Georgia. At all times material hereto, CLEAVER-BROOKS, INC. mined,
manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, asbestos-containing CleaverBrooks boilers and distillers. CLEAVER-BROOKS, INC. is sued as a Product Defendant.
Plaintiffs’ claims against CLEAVER-BROOKS, INC. arise out of this Defendant’s business
activities in the State of South Carolina.
32.

Defendant, COVIL CORPORATION, was a South Carolina corporation with its

principal place of business in South Carolina. At all times material hereto, COVIL
CORPORATION manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestoscontaining products, materials, or equipment, including, but not limited to, the installation and
removal of asbestos-containing thermal insulation at numerous jobsites throughout the
southeastern United States. COVIL CORPORATION is sued as a Product Defendant. COVIL
CORPORATION is also sued for the work it did at the various industrial sites in the southeastern
United States which, during the actual operations of Covil Corporation, exposed tens of thousands
of people, including the Plaintiff Tommy D. Wannamaker, to lethal doses of asbestos. Plaintiffs’
claims against COVIL CORPORATION arise out of this Defendant’s business activities in the
State of South Carolina.
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products, materials, or equipment, including, but not limited to, asbestos-containing Byron Jackson

Defendant, CRANE CO., was and is a Delaware corporation with its principal place

of business in Connecticut. At all times material hereto, CRANE CO. mined, manufactured,
processed, imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or
retailed substantial amounts of asbestos and/or asbestos-containing products, materials, or
equipment, including, but not limited to, asbestos-containing Crane valves. CRANE CO. is sued
as a Product Defendant. Plaintiffs’ claims against CRANE CO. arise out of this Defendant’s
business activities in the State of South Carolina.
34.

Defendant, CRANE INSTRUMENTATION & SAMPLING, INC. f/k/a

CIRCOR INSTRUMENTATION TECHNOLOGIES, INC. f/k/a HOKE INC., was and is a New
York corporation with its principal place of business in South Carolina. At all times material
hereto, CRANE INSTRUMENTATION & SAMPLING, INC. mined, manufactured, processed,
imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or retailed
substantial amounts of asbestos and/or asbestos-containing products, materials, or equipment,
including, but not limited to, asbestos-containing Hoke valves. CRANE INSTRUMENTATION
& SAMPLING, INC. is sued as a Product Defendant. Plaintiffs’ claims against CRANE
INSTRUMENTATION & SAMPLING, INC. arise out of this Defendant’s business activities in
the State of South Carolina.
35.

Defendant, DANIEL INTERNATIONAL CORPORATION, was and is a South

Carolina corporation with its principal place of business in South Carolina. At all times material
hereto, DANIEL INTERNATIONAL CORPORATION mined, manufactured, processed,
imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or retailed
substantial amounts of asbestos and/or asbestos-containing products, materials, or equipment,
including, but not limited to, the installation and removal of asbestos-containing thermal insulation
at numerous jobsites throughout the southeastern United States. DANIEL INTERNATIONAL
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33.

is

sued

as

a

Product

Defendant.

DANIEL

INTERNATIONAL

CORPORATION is also sued for the work it did at the various industrial sites in the southeastern
United States which exposed tens of thousands of people, including the Plaintiff Tommy D.
Wannamaker to lethal doses of asbestos. Plaintiffs’ claims against DANIEL INTERNATIONAL
CORPORATION arise out of this Defendant’s business activities in the State of South Carolina.
36.

Defendant, E. I. DU PONT DE NEMOURS AND COMPANY, was and is a

Delaware corporation with its principal place of business in Delaware. At all times material hereto,
E. I. DU PONT DE NEMOURS AND COMPANY owned and/or controlled premises at which
Plaintiff Tommy D. Wannamaker was exposed to asbestos-containing products, equipment, and
asbestos dust from said products at various facilities, including but not limited to, the Cooper River
plant in Moncks Corner, South Carolina. E. I. DU PONT DE NEMOURS AND COMPANY is
sued as a Premises Defendant. Plaintiffs’ claims against E. I. DU PONT DE NEMOURS AND
COMPANY arise out of this Defendant’s business activities in the State of South Carolina.
37.

Defendant, ENSTAR (US) INC., individually, and as successor-in-interest to

ZURICH AMERICAN INSURANCE COMPANY and as the alter ego to COVIL
CORPORATION, (“Enstar” or “Covil’s Alter-Ego”) is a Delaware corporation with its principal place
of business in Florida. On October 1, 2019 Enstar (US) Inc. became the successor-in-interest to Zurich
American Insurance Company for certain of its asbestos liabilities including those of Covil Corporation
and separately, as a result of succeeding to those liabilities became liable as the alter-ego of Covil
Corporation and as such is directly liable for the tortious acts of Covil Corporation. ENSTAR (US) INC.
is registered to do business in the State of South Carolina and may be served with process through CT
Corporation System, 2 Office Park Court, #103, Columbia, South Carolina 29223.
38.

Defendant, ETHYL CORPORATION, was and is a Virginia corporation with its

principal place of business in Virginia. At all times material hereto, ETHYL CORPORATION
20

ELECTRONICALLY FILED - 2021 Mar 04 10:39 AM - ORANGEBURG - COMMON PLEAS - CASE#2021CP3800240

CORPORATION

asbestos-containing products, equipment, and asbestos dust from said products at various facilities,
including but not limited to, the Albermarle Chemical plant in Orangeburg, South Carolina.
ETHYL CORPORATION is sued as a Premises Defendant. Plaintiffs’ claims against ETHYL
CORPORATION arise out of this Defendant’s business activities in the State of South Carolina.
39.

Defendant,

FLOWSERVE

CORPORATION,

f/k/a

THE

DURIRON

COMPANY INC., was and is a New York corporation with its principal place of business in Texas.
At all times material hereto, FLOWSERVE CORPORATION mined, manufactured, processed,
imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or retailed
substantial amounts of asbestos and/or asbestos-containing products, materials, or equipment,
including, but not limited to, asbestos-containing Durco pumps and valves. FLOWSERVE
CORPORATION is sued as a Product Defendant. Plaintiffs’ claims against FLOWSERVE
CORPORATION arise out of this Defendant’s business activities in the State of South Carolina.
40.

Defendant, FLOWSERVE US INC., individually and as successor-in-interest to

ROCKWELL MANUFACTURING COMPANY, was and is a Delaware corporation with its
principal place of business in Texas. At all times material hereto, FLOWSERVE US INC. mined,
manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, asbestos-containing Rockwell
valves. FLOWSERVE US INC. is sued as a Product Defendant. Plaintiffs’ claims against
FLOWSERVE US INC. arise out of this Defendant’s business activities in the State of South
Carolina.
41.

Defendant, FLUOR CONSTRUCTORS INTERNATIONAL f/k/a/ FLUOR

CORPORATION, was and is a California corporation with its principal place of business in Texas.
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owned and/or controlled premises at which Plaintiff Tommy D. Wannamaker was exposed to

manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, the installation and removal of
asbestos-containing thermal insulation at numerous jobsites throughout the southeastern United
States. FLUOR CONSTRUCTORS INTERNATIONAL is sued as a Product Defendant. FLUOR
CONSTRUCTORS INTERNATIONAL is also sued for the work it did at the various industrial
sites in the southeastern United States which exposed tens of thousands of people, including the
Plaintiff Tommy D. Wannamaker, to lethal doses of asbestos. Plaintiffs’ claims against FLUOR
CONSTRUCTORS INTERNATIONAL arise out of this Defendant’s business activities in the
State of South Carolina.
42.

Defendant, FLUOR CONSTRUCTORS INTERNATIONAL, INC., was and is

a California corporation with its principal place of business in Texas. At all times material hereto,
FLUOR CONSTRUCTORS INTERNATIONAL, INC. mined, manufactured, processed,
imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or retailed
substantial amounts of asbestos and/or asbestos-containing products, materials, or equipment,
including, but not limited to, the installation and removal of asbestos-containing thermal insulation
at numerous jobsites throughout the southeastern United States. FLUOR CONSTRUCTORS
INTERNATIONAL, INC. is sued as a Product Defendant. FLUOR CONSTRUCTORS
INTERNATIONAL, INC. is also sued for the work it did at the various industrial sites in the
southeastern United States which exposed tens of thousands of people, including the Plaintiff
Tommy D. Wannamaker, to lethal doses of asbestos. Plaintiffs’ claims against FLUOR
CONSTRUCTORS INTERNATIONAL, INC. arise out of this Defendant’s business activities in
the State of South Carolina.
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At all times material hereto, FLUOR CONSTRUCTORS INTERNATIONAL mined,

Defendant, FLUOR DANIEL SERVICES CORPORATION, was and is a

Delaware corporation with its principal place of business in Texas. At all times material hereto,
FLUOR DANIEL SERVICES CORPORATION mined, manufactured, processed, imported,
converted, compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial
amounts of asbestos and/or asbestos-containing products, materials, or equipment, including, but
not limited to, the installation and removal of asbestos-containing thermal insulation at numerous
jobsites

throughout

the

southeastern

United

States.

FLUOR

DANIEL

SERVICES

CORPORATION is sued as a Product Defendant. FLUOR DANIEL SERVICES
CORPORATION is also sued for the work it did at the various industrial sites in the southeastern
United States which exposed tens of thousands of people, including the Plaintiff Tommy D.
Wannamaker, to lethal doses of asbestos. Plaintiffs’ claims against FLUOR DANIEL SERVICES
CORPORATION arise out of this Defendant’s business activities in the State of South Carolina.
44.

Defendant, FLUOR ENTERPRISES, INC., was and is a California corporation

with its principal place of business in Texas. At all times material hereto, FLUOR ENTERPRISES,
INC. mined, manufactured, processed, imported, converted, compounded, supplied, installed,
replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, the installation and removal of
asbestos-containing thermal insulation at numerous jobsites throughout the southeastern United
States. FLUOR ENTERPRISES, INC. is sued as a Product Defendant. FLUOR ENTERPRISES,
INC. is also sued for the work it did at the various industrial sites in the southeastern United States
which exposed tens of thousands of people, including the Plaintiff Tommy D. Wannamaker, to
lethal doses of asbestos. Plaintiffs’ claims against FLUOR ENTERPRISES, INC. arise out of this
Defendant’s business activities in the State of South Carolina.
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43.

Defendant, FMC CORPORATION, was and is a Delaware corporation with its

principal place of business in Pennsylvania. At all times material hereto, FMC CORPORATION
mined, manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, asbestos-containing Chicago
pumps. FMC CORPORATION is sued as a Product Defendant. Plaintiffs’ claims against FMC
CORPORATION arise out of this Defendant’s business activities in the State of South Carolina.
46.

Defendant, THE GORMAN-RUPP COMPANY, was and is an Ohio corporation

with its principal place of business in Ohio. At all times material hereto, THE GORMAN-RUPP
COMPANY mined, manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestoscontaining products, materials, or equipment, including, but not limited to, asbestos-containing
Gorman-Rupp air ejectors, distilling plants and pumps. THE GORMAN-RUPP COMPANY is
sued as a Product Defendant. Plaintiffs’ claims against THE GORMAN-RUPP COMPANY arise
out of this Defendant’s business activities in the State of South Carolina.
47.

Defendant, GOULDS PUMPS, INCORPORATED, was and is a Delaware

corporation with its principal place of business in New York. At all times material hereto, GOULDS
PUMPS, INCORPORATED mined, manufactured, processed, imported, converted, compounded,
supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or
asbestos-containing products, materials, or equipment, including, but not limited to, asbestoscontaining Goulds pumps. GOULDS PUMPS, INCORPORATED is sued as a Product Defendant.
Plaintiffs’ claims against GOULDS PUMPS, INCORPORATED arise out of this Defendant’s
business activities in the State of South Carolina.
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45.

Defendant, GREAT BARRIER INSULATION CO., was a Florida corporation

with its principal place of business in Alabama. At all times material hereto, GREAT BARRIER
INSULATION CO. manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestoscontaining products, materials, or equipment, including, but not limited to, the installation and
removal of asbestos-containing thermal insulation at numerous jobsites throughout the
southeastern United States. GREAT BARRIER INSULATION CO. is sued as a Product
Defendant. GREAT BARRIER INSULATION CO. is also sued for the work it did at the various
industrial sites in the southeastern United States which, during the actual operations of Great
Barrier Insulation Co., exposed tens of thousands of people, including the Plaintiff Tommy D.
Wannamaker, to lethal doses of asbestos. Plaintiffs’ claims against GREAT BARRIER
INSULATION CO. arise out of this Defendant’s business activities in the State of South Carolina.
49.

Defendant, GRINNELL, LLC d/b/a GRINNELL CORPORATION, was and is a

Delaware limited liability company with its principal place of business in Florida. At all times
material hereto, GRINNELL, LLC mined, manufactured, processed, imported, converted,
compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of
asbestos and/or asbestos-containing products, materials, or equipment, including, but not limited
to, asbestos-containing Grinnell boilers, heaters, and valves. GRINNELL, LLC is sued as a
Product Defendant. Plaintiffs’ claims against GRINNELL, LLC arise out of this Defendant’s
business activities in the State of South Carolina.
50.

Defendant, HONEYWELL INTERNATIONAL INC., individually and as

successor-in-interest to ALLIED SIGNAL, INC., was and is a Delaware corporation with its
principal place of business in North Carolina. At all times material hereto, HONEYWELL
INTERNATIONAL INC. owned and/or controlled premises at which Plaintiff Tommy D.
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48.

said products at various facilities, including but not limited to, the nylon polymer production
facility in Hopewell, Virginia. HONEYWELL INTERNATIONAL INC. is sued as a Premises
Defendant. Plaintiffs’ claims against HONEYWELL INTERNATIONAL INC. arise out of this
Defendant’s business activities in the State of South Carolina.
51.

Defendant, IMO INDUSTRIES INC., was and is a Delaware corporation with its

principal place of business in New Jersey. At all times material hereto, IMO INDUSTRIES INC.
mined, manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, asbestos-containing DeLaval
pumps and turbines. IMO INDUSTRIES INC. is sued as a Product Defendant. Plaintiffs’ claims
against IMO INDUSTRIES INC. arise out of this Defendant’s business activities in the State of
South Carolina.
52.

Defendant, INTERNATIONAL PAPER COMPANY, was and is a New York

corporation with its principal place of business in Tennessee. At all times material hereto,
INTERNATIONAL PAPER COMPANY owned and/or controlled premises at which Plaintiff
Tommy D. Wannamaker was exposed to asbestos-containing products, equipment, and asbestos
dust from said products at various facilities, including but not limited to, the International Paper
sheet converting facility in Sumter, South Carolina. INTERNATIONAL PAPER COMPANY is
sued as a Premises Defendant. Plaintiffs’ claims against INTERNATIONAL PAPER COMPANY
arise out of this Defendant’s business activities in the State of South Carolina.
53.

Defendant, ITT LLC, f/k/a ITT CORPORATION, ITT INDUSTRIES INC., ITT

FLUID PRODUCTS CORP., HOFFMAN SPECIALTY MFG. CORP., BELL and GOSSETT
COMPANY, and ITT MARLOW, was and is an Indiana limited liability company with its principal
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Wannamaker was exposed to asbestos-containing products, equipment, and asbestos dust from

processed, imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or
retailed substantial amounts of asbestos and/or asbestos-containing products, materials, or
equipment, including, but not limited to, asbestos-containing Bell & Gossett pumps & valves. ITT
LLC is sued as a Product Defendant. Plaintiffs’ claims against ITT LLC arise out of this
Defendant’s business activities in the State of South Carolina.
54.

Defendant, J. & L. INSULATION, INC., was a North Carolina corporation with

its principal place of business in North Carolina.

At all times material hereto, J. & L.

INSULATION, INC. manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestoscontaining products, materials, or equipment, including, but not limited to, the installation and
removal of asbestos-containing thermal insulation at numerous jobsites throughout the
southeastern United States. J. & L. INSULATION, INC. is sued as a Product Defendant. J. & L.
INSULATION, INC. is also sued for the work it did at the various industrial sites in the
southeastern United States which, during the actual operations of J. & L. Insulation, Inc., exposed
tens of thousands of people, including the Plaintiff Tommy D. Wannamaker, to lethal doses of
asbestos. Plaintiffs’ claims against J. & L. INSULATION, INC. arise out of this Defendant’s
business activities in the State of South Carolina.
55.

Defendant, MET-PRO TECHNOLOGIES, LLC, on behalf of its Dean Pump

Divisions, was and is a Delaware limited liability company with its principal place of business in
Texas. At all times material hereto, MET-PRO TECHNOLOGIES, LLC mined, manufactured,
processed, imported, converted, compounded, supplied, installed, replaced, repaired, used, and/or
retailed substantial amounts of asbestos and/or asbestos-containing products, materials, or
equipment, including, but not limited to, asbestos-containing Dean Brothers pumps. MET-PRO
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place of business in New York. At all times material hereto, ITT LLC mined, manufactured,

TECHNOLOGIES, LLC arise out of this Defendant’s business activities in the State of South
Carolina.
56.

Defendant, METROPOLITAN LIFE INSURANCE COMPANY, a wholly-

owned subsidiary of METLIFE INC., was and is a New York corporation with its principal place
of business in New York. METROPOLITAN LIFE INSURANCE COMPANY has done and does
business in the State of South Carolina. METROPOLITAN LIFE INSURANCE COMPANY is
named as a conspiracy defendant.
57.

Defendant, NASSAU METALS CORPORATION, f/k/a AT&T NASSAU

METALS CORPORATION was and is a New York corporation with its principal place of business
in New Jersey. At all times material hereto, NASSAU METALS CORPORATION owned and/or
controlled premises at which Plaintiff Tommy D. Wannamaker was exposed to asbestoscontaining products, equipment, and asbestos dust from said products at various facilities,
including but not limited to, the copper and precious metals recycling plant in Gaston, South
Carolina. NASSAU METALS CORPORATION is sued as a Premises Defendant. Plaintiffs’
claims against NASSAU METALS CORPORATION arise out of this Defendant’s business
activities in the State of South Carolina.
58.

Defendant, RILEY POWER INC., f/k/a BABCOCK BORSIG POWER INC.,

f/k/a DB RILEY, INC., f/k/a RILEY STOKER CORPORATION, was and is a Massachusetts
corporation with its principal place of business in Massachusetts. At all times material hereto,
RILEY POWER INC. mined, manufactured, processed, imported, converted, compounded,
supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or
asbestos-containing products, materials, or equipment, including, but not limited to, asbestoscontaining Riley Stoker boilers. RILEY POWER INC. is sued as a Product Defendant. Plaintiffs’
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TECHNOLOGIES, LLC is sued as a Product Defendant. Plaintiffs’ claims against MET-PRO

of South Carolina.
59.

Defendant, RUST ENGINEERING & CONSTRUCTION INC., individually

and as successor-in-interest to SIRRINE ENVIRONMENTAL CONSULTANTS, INC., was and
is a Delaware corporation with its principal place of business in Texas. At all times material hereto,
RUST ENGINEERING & CONSTRUCTION INC. mined, manufactured, processed, imported,
converted, compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial
amounts of asbestos and/or asbestos-containing products, materials, or equipment, including, but
not limited to, the installation and removal of asbestos-containing thermal insulation at numerous
jobsites throughout the southeastern United States. RUST ENGINEERING & CONSTRUCTION
INC. is sued as a Product Defendant. RUST ENGINEERING & CONSTRUCTION INC. is also
sued for the work it did at the various industrial sites in the southeastern United States which
exposed tens of thousands of people, including the Plaintiff Tommy D. Wannamaker, to lethal
doses of asbestos. Plaintiffs’ claims against RUST ENGINEERING & CONSTRUCTION INC.
arise out of this Defendant’s business activities in the State of South Carolina.
60.

Defendant, RUST INTERNATIONAL INC., individually and as successor-in-

interest to SIRRINE ENVIRONMENTAL CONSULTANTS, INC., was and is a Delaware
corporation with its principal place of business in Texas. At all times material hereto, RUST
INTERNATIONAL INC. mined, manufactured, processed, imported, converted, compounded,
supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or
asbestos-containing products, materials, or equipment, including, but not limited to, the installation
and removal of asbestos-containing thermal insulation at numerous jobsites throughout the
southeastern United States. RUST INTERNATIONAL INC. is sued as a Product Defendant.
RUST INTERNATIONAL INC. is also sued for the work it did at the various industrial sites in
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claims against RILEY POWER INC. arise out of this Defendant’s business activities in the State

Tommy D. Wannamaker, to lethal doses of asbestos. Plaintiffs’ claims against RUST
INTERNATIONAL INC. arise out of this Defendant’s business activities in the State of South
Carolina.
61.

Defendant, SI GROUP, INC., was and is a New York corporation with its principal

place of business in New York. At all times material hereto, SI GROUP, INC. owned and/or
controlled premises at which Plaintiff Tommy D. Wannamaker was exposed to asbestoscontaining products, equipment, and asbestos dust from said products at various facilities,
including but not limited to, the Albermarle Chemical plant in Orangeburg, South Carolina. SI
GROUP, INC. is sued as a Premises Defendant. Plaintiffs’ claims against SI GROUP, INC. arise
out of this Defendant’s business activities in the State of South Carolina.
62.

Defendant, SOUTH CAROLINA PUBLIC SERVICE AUTHORITY, d/b/a

SANTEE COOPER, was and is a South Carolina company with its principal place of business in
South Carolina. At all times material hereto, SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY owned and/or controlled premises at which Plaintiff Tommy D. Wannamaker was
exposed to asbestos-containing products, equipment, and asbestos dust from said products at
various facilities, including but not limited to, the Winyah Generating Station in Georgetown,
South Carolina. SOUTH CAROLINA PUBLIC SERVICE AUTHORITY is sued as a Premises
Defendant. Plaintiffs’ claims against SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
arise out of this Defendant’s business activities in the State of South Carolina.
63.

Defendant, SOUTHERN INSULATION, INC., was a South Carolina corporation

with its principal place of business in South Carolina. At all times material hereto, SOUTHERN
INSULATION, INC. manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos30
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the southeastern United States which exposed tens of thousands of people, including the Plaintiff

removal of asbestos-containing thermal insulation at numerous jobsites throughout the
southeastern United States. SOUTHERN INSULATION, INC. is sued as a Product Defendant.
SOUTHERN INSULATION, INC. is also sued for the work it did at the various industrial sites in
the southeastern United States which, during the actual operations of Southern Insulation, Inc.,
exposed tens of thousands of people, including the Plaintiff Tommy D. Wannamaker, to lethal
doses of asbestos. Plaintiffs’ claims against SOUTHERN INSULATION, INC. arise out of this
Defendant’s business activities in the State of South Carolina.
64.

Defendant, SPI LLC, a/k/a SPECIALTY PRODUCTS AND INSULATION LLC,

sued individually and as successor-in-interest to PRESNELL INSULATION CO., INC., was and
is a Delaware limited liability company with its principal place of business in North Carolina. At
all times material hereto, SPI LLC mined, manufactured, processed, imported, converted,
compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of
asbestos and/or asbestos-containing products, materials, or equipment, including, but not limited
to, the installation and removal of asbestos-containing thermal insulation at numerous jobsites
throughout the southeastern United States. SPI LLC is sued as a Product Defendant. SPI LLC is
also sued for the work it did at the various industrial sites in the southeastern United States which
exposed tens of thousands of people, including the Plaintiff Tommy D. Wannamaker, to lethal
doses of asbestos. Plaintiffs’ claims against SPI LLC arise out of this Defendant’s business
activities in the State of South Carolina.
65.

Defendant, STARR DAVIS COMPANY, INC., was a North Carolina corporation

with its principal place of business in North Carolina. At all times material hereto, STARR DAVIS
COMPANY, INC. manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos31
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containing products, materials, or equipment, including, but not limited to, the installation and

removal of asbestos-containing thermal insulation at numerous jobsites throughout the
southeastern United States. STARR DAVIS COMPANY, INC. is sued as a Product Defendant.
STARR DAVIS COMPANY, INC. is also sued for the work it did at the various industrial sites
in the southeastern United States which, during the actual operations of Starr Davis Company,
Inc., exposed tens of thousands of people, including the Plaintiff Tommy D. Wannamaker, to lethal
doses of asbestos. Plaintiffs’ claims against STARR DAVIS COMPANY, INC. arise out of this
Defendant’s business activities in the State of South Carolina.
66.

Defendant, STARR DAVIS COMPANY OF S.C., INC., was a South Carolina

corporation with its principal place of business in North Carolina. At all times material hereto,
STARR DAVIS COMPANY OF S.C., INC. manufactured, processed, imported, converted,
compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of
asbestos and/or asbestos-containing products, materials, or equipment, including, but not limited
to, the installation and removal of asbestos-containing thermal insulation at numerous jobsites
throughout the southeastern United States. STARR DAVIS COMPANY OF S.C., INC. is sued as
a Product Defendant. STARR DAVIS COMPANY OF S.C., INC. is also sued for the work it did
at the various industrial sites in the southeastern United States which, during the actual operations
of Starr Davis Company of S.C. Inc., exposed tens of thousands of people, including the Plaintiff
Tommy D. Wannamaker, to lethal doses of asbestos. Plaintiffs’ claims against STARR DAVIS
COMPANY OF S.C., INC. arise out of this Defendant’s business activities in the State of South
Carolina.
67.

Defendant, TOPBUILD CORP., individually and as successor-in-interest to

UNITED SUBCONTRACTORS, INC., as successor-in-interest to STANDARD INSULATING
COMPANY, INC., was and is a Delaware corporation with its principal place of business in Florida.
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containing products, materials, or equipment, including, but not limited to, the installation and

converted, compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial
amounts of asbestos and/or asbestos-containing products, materials, or equipment, including, but
not limited to, the installation and removal of asbestos-containing thermal insulation at numerous
jobsites throughout the southeastern United States. TOPBUILD CORP. is sued as a Product
Defendant. TOPBUILD CORP. is also sued for the work it did at the various industrial sites in the
southeastern United States which exposed tens of thousands of people, including the Plaintiff
Tommy D. Wannamaker, to lethal doses of asbestos. Plaintiffs’ claims against TOPBUILD CORP.
arise out of this Defendant’s business activities in the State of South Carolina.
68.

Defendant, UNITED STATES FIDELITY AND GUARANTY COMPANY,

individually, and as the alter ego to COVIL CORPORATION (“USF&G” or “Covil’s Alter Ego”) is a
Connecticut corporation with its principal place of business in Connecticut. UNITED STATES
FIDELITY AND GUARANTY COMPANY is an insurance company subject to the jurisdiction of
this Honorable Court by virtue of its direct acts within the state of South Carolina which give rise to the
claims herein against it. At all times pertinent herein USF&G was the alter-ego of Defendant Covil
Corporation and as such, is directly liable for the tortious conduct of Covil Corporation.
69.

Defendant, VIACOMCBS INC. f/k/a CBS CORPORATION, a Delaware

corporation f/k/a VIACOM, INC., successor-by-merger to CBS CORPORATION, a Pennsylvania
corporation, f/k/a WESTINGHOUSE ELECTRIC CORPORATION, was and is a Delaware
corporation with its principal place of business in New York. At all times material hereto,
VIACOMCBS INC. mined, manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestoscontaining products, materials, or equipment, including, but not limited to, asbestos-containing
Westinghouse turbines. VIACOMCBS INC. is sued as a Product Defendant. Plaintiffs’ claims
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At all times material hereto, TOPBUILD CORP. mined, manufactured, processed, imported,

Carolina.
70.

Defendant, WEIR VALVES & CONTROLS USA, INC., individually and as

successor-in-interest to ATWOOD & MORRILL CO., INC., was and is a Massachusetts corporation
with its principal place of business in Texas. At all times material hereto, WEIR VALVES &
CONTROLS USA, INC. mined, manufactured, processed, imported, converted, compounded,
supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or
asbestos-containing products, materials, or equipment, including, but not limited to, asbestoscontaining Atwood & Morrill valves. WEIR VALVES & CONTROLS USA, INC. is sued as a
Product Defendant. Plaintiffs’ claims against WEIR VALVES & CONTROLS USA, INC. arise
out of this Defendant’s business activities in the State of South Carolina.
71.

Defendant, THE WILLIAM POWELL COMPANY, was and is an Ohio

corporation with its principal place of business in Ohio. At all times material hereto, THE
WILLIAM POWELL COMPANY mined, manufactured, processed, imported, converted,
compounded, supplied, installed, replaced, repaired, used, and/or retailed substantial amounts of
asbestos and/or asbestos-containing products, materials, or equipment, including, but not limited
to, asbestos-containing Powell valves. THE WILLIAM POWELL COMPANY is sued as a
Product Defendant. Plaintiffs’ claims against THE WILLIAM POWELL COMPANY arise out of
this Defendant’s business activities in the State of South Carolina.
72.

Defendant, YUBA HEAT TRANSFER, LLC, was and is a Delaware corporation

with its principal place of business in Oklahoma. At all times material hereto, YUBA HEAT
TRANSFER, LLC mined, manufactured, processed, imported, converted, compounded, supplied,
installed, replaced, repaired, used, and/or retailed substantial amounts of asbestos and/or asbestoscontaining products, materials, or equipment, including, but not limited to, asbestos-containing
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against VIACOMCBS INC. arise out of this Defendant’s business activities in the State of South

Plaintiffs’ claims against YUBA HEAT TRANSFER, LLC arise out of this Defendant’s business
activities in the State of South Carolina.
73.

Defendant, ZURICH AMERICAN INSURANCE COMPANY a/k/a ZURICH

NORTH AMERICA, INC., individually, and as the alter ego to COVIL CORPORATION (“Zurich” or
“Covil’s Alter Ego”) is a New York corporation with its principal place of business in Illinois. ZURICH
AMERICAN INSURANCE COMPANY is an insurance company subject to the jurisdiction of this
Honorable Court, which, on information and belief, at all times pertinent herein was the liability insurer
of Defendant Covil Corporation and by virtue of its direct acts within the state of South Carolina which
give rise to the claims herein against it. At all times pertinent herein Zurich was the alter-ego of Defendant
Covil Corporation and as such, is directly liable for the tortious conduct of Covil Corporation.
74.

Defendant, ZURN INDUSTRIES, LLC, individually and as successor-in-interest

to ZURN INDUSTRIES, INC., was and is a Delaware limited liability company with its principal
place of business in Wisconsin. At all times material hereto, ZURN INDUSTRIES, LLC mined,
manufactured, processed, imported, converted, compounded, supplied, installed, replaced,
repaired, used, and/or retailed substantial amounts of asbestos and/or asbestos-containing
products, materials, or equipment, including, but not limited to, asbestos-containing Erie City
boilers and Zurn boilers. ZURN INDUSTRIES, LLC is sued as a Product Defendant. Plaintiffs’
claims against ZURN INDUSTRIES, LLC arise out of this Defendant’s business activities in the
State of South Carolina.
75.

Plaintiff Tommy D. Wannamaker experienced further occupational exposure as a

result of working with asbestos-containing equipment in his immediate vicinity at his work site,
the premises of Defendants ADVANSIX INC.; AT&T CORP.; AT&T INC.; E. I. DU PONT DE
NEMOURS AND COMPANY; ETHYL CORPORATION; HONEYWELL INTERNATIONAL
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Yuba water pre-heaters. YUBA HEAT TRANSFER, LLC is sued as a Product Defendant.

GROUP, INC.; and SOUTH CAROLINA PUBLIC SERVICE AUTHORITY (collectively,
hereinafter the “Premises Defendants”). All other Defendants, or their applicable predecessors in
interest, (except for METROPOLITAN LIFE INSURANCE COMPANY) were engaged in the
manufacture, sale, distribution and/or installation of asbestos-containing products or raw asbestos
materials for use in South Carolina and other states at times relevant to this action. At all times
relevant to this action, the Defendants and the predecessors of the Defendants, for whose actions
the Defendants are legally responsible, were engaged in the manufacture, sale, distribution, and/or
installation of asbestos-containing products and raw materials for use in South Carolina and other
states at times relevant to this action.
BACKGROUND FACTS
76.

Plaintiff Tommy D. Wannamaker brings this action for monetary damages as a

result of contracting an asbestos-related disease.
77.

Plaintiff Tommy D. Wannamaker was diagnosed with mesothelioma on or about

September 18, 2019.
78.

Plaintiff Tommy D. Wannamaker’s mesothelioma was caused by his exposure to

asbestos during the course of his employment.
79.

During his work history, Plaintiff was exposed to Defendants’ asbestos-containing

products through his work as a plumber, pipefitter, and insulator from approximately 1965 to 1991
at various industrial jobsites located primarily in South Carolina, Virginia, and Georgia. Plaintiff
performed a variety of tasks throughout the facilities where he worked, which included, but were
not limited to, welding, pipefitting, and pipe fabrication. All of these activities exposed Plaintiff
to asbestos and asbestos-dust.
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INC.; INTERNATIONAL PAPER COMPANY; NASSAU METALS CORPORATION; SI

During his work history, Plaintiff was further exposed through his work around

other trades including carpenters, mechanics, pipefitters, boilermakers, insulators, and electricians.
Plaintiff worked near and closely to a variety of tradesmen working on asbestos-containing pipe
insulation, generators, turbines, boilers, valves, steam traps, pumps, furnaces, and other equipment,
as well as tradesmen mixing, cutting and installing asbestos-containing insulation and products.
All of these activities exposed Plaintiff to asbestos and asbestos-dust.
81.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a plumber for W.O. Blackstone & Co., Inc. from approximately 1965 to 1974 in Columbia,
South Carolina.
82.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a pipefitter for Joe Hanson & Co. from approximately 1974 to 1975 at the Allied Chemical
nylon polymer production facility in Hopewell, Virginia.
83.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a pipefitter for Daniel Construction Company from approximately 1975 to 1976 in
Columbia, South Carolina.
84.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a pipefitter for Arthur G. McKee Co. in 1976 in Augusta, Georgia.
85.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as an insulator for ANSCO Insulators in 1976 in Augusta, Georgia.
86.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a pipefitter for Metric Construction Company in 1977 in Gaston, South Carolina.
87.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder for C. F. Braun in 1977 in Augusta, Georgia.
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80.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder for B. F. Shaw Construction from approximately1977 to 1979 at various sites
throughout South Carolina.
89.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder for ITT Grinnell Co. from approximately 1979 to 1980 in Georgetown, South
Carolina.
90.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder for Yeargin Construction Company from approximately 1980 to 1982. During
these periods, Plaintiff worked at various industrial locations, including but not limited to the
AT&T Nassau Metals recycling facility in Gaston, South Carolina.
91.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder and pipefitter for Harrison Construction Company in 1982 at the Carolina
Eastman facility in Columbia, South Carolina.
92.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder for B. F. Shaw Construction Company from 1983 to 1987 at the Savannah River
Site facility in Augusta, Georgia.
93.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder for M. K. Ferguson Company from 1987 to 1991 at the Savannah River Site
facility in Augusta, Georgia.
94.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder for Applied Engineering Company in 1991. During these periods, Plaintiff
worked at various industrial sites in Orangeburg, South Carolina.
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88.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work as a welder for Fluor Daniel in 1991 at the E. I. DuPont Cooper River facility in Moncks
Corner, South Carolina.
96.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work at the International Paper sheet converting facility in Sumter, South Carolina in the 1990s.
97.

Plaintiff was exposed to Defendants’ asbestos-containing products through his

work for The Industrial Company in approximately the 2000s at the Winyah Generating Station in
Georgetown, South Carolina.
98.

During the course of Plaintiff Tommy D. Wannamaker’s employment at the

location(s) mentioned above, during other occupational work projects, and in other ways, Plaintiff
was exposed to and inhaled, ingested, or otherwise absorbed asbestos fibers emanating from
certain products he was working around.
99.

Defendants Enstar (US), Inc., USF&G and Zurich, and their predecessors, acting

as the alter egos of Covil Corporation, owed a duty to Plaintiff to warn, protect, enforce safety and
hygiene rules and policies or otherwise use their superior knowledge to provide a safe
environment.
100.

Plaintiff Tommy D. Wannamaker’s cumulative exposure to asbestos as a result of

acts and omissions of Defendants and their defective products, individually and together, was a
substantial factor in causing Plaintiff Tommy D. Wannamaker’s mesothelioma and other related
injuries and therefore under South Carolina law, is the legal cause of Plaintiff’s injuries and
damages.
101.

Plaintiff Tommy D. Wannamaker was not aware at the time of exposure that

asbestos or asbestos-containing products presented any risk of injury and/or disease.
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95.

Plaintiffs are informed and believe, and thereon allege, that progressive lung

disease, mesothelioma and other serious diseases are caused by inhalation of asbestos fibers
without perceptible trauma and that said disease results from exposure to asbestos and asbestoscontaining products over a period of time.
103.

As a direct and proximate result of the conduct as alleged within, Plaintiff Tommy

D. Wannamaker suffered permanent injuries, including, but not limited to, mesothelioma and other
lung damage, as well as the mental and emotional distress attendant thereto, from the effect of
exposure to asbestos fibers, all to his damage in the sum of the amount as the trier of fact
determines is proper.
104.

As a direct and proximate result of the conduct as hereinafter alleged, Plaintiff

Tommy D. Wannamaker incurred liability for physicians, surgeons, nurses, hospital care,
medicine, hospices, x-rays and other medical treatment, the true and exact amount thereof being
unknown to Plaintiffs at this time. Plaintiffs request leave to supplement this Court and all parties
accordingly when the true and exact cost of Plaintiff Tommy D. Wannamaker’s medical treatment
is ascertained.
105.

As a further direct and proximate result of the conduct as hereinafter alleged,

Plaintiffs incurred loss of profits and commissions, a diminishment of earning potential, and other
pecuniary losses, the full nature and extent of which are not yet known to Plaintiffs. Plaintiffs
request leave to supplement this Court and all parties accordingly to conform to proof at the time
of trial.
FACTUAL BACKGROUND AS TO COVIL
106.

Covil Corporation (“Covil”), a South Carolina company founded on selling

asbestos insulation throughout South Carolina and the southeast, began its corporate life in 1954.
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102.

understanding it had sold asbestos all over South Carolina and the immense implications for the
health of workers of South Carolina, quietly dissolved its corporate existence leaving behind only
insurance coverage. Between 1993 and 2018, Covil’s insurance carriers and their lawyers, without
a representative of the insured or client, appeared for Covil, answered Covil’s lawsuits, decided
how to defend the suits, what representations to make to court and counsel, answered discovery
for Covil (making factual representations), determined how and when to make settlement offers,
if any were made at all, and how, if at all, to respond to demands. In essence, Covil’s insurers and
their lawyers were Covil, put the coffee on in the morning and turned the lights off when they left
and made every decision for Covil in between.
107.

Covil’s carriers have assumed the mantle of Covil. For nearly thirty years, they

have acted for and as the company with no regard to the desires or wishes of their insured. The
result is that they are the alter-egos of Covil and are responsible for all of the debts it has and
continues to incur.
108.

Covil was a seller and installer of thermal insulation, including thermal insulation

which at certain times contained asbestos.
109.

Covil conducted these operations from at least 1964 until approximately 1991, after

which Covil ceased to conduct business operations and, in 1993 ultimately, dissolved.
110.

Covil’s operations from 1964 through at least 1986 included the sale, installation,

repair, replacement, removal or disturbance of asbestos-containing thermal insulation and other
building materials, and those operations exposed persons to asbestos who thereby suffered bodily
injury (the “Asbestos Allegations”).

1

[M]esothelioma, [is] an “invariably fatal cancer…for which asbestos exposure is the only known cause…”
In re Patenaude, 210 F.3d 135, 138 (3d Cir.), cert. denied, 531 U.S. 1011 (2000).

41

ELECTRONICALLY FILED - 2021 Mar 04 10:39 AM - ORANGEBURG - COMMON PLEAS - CASE#2021CP3800240

In 1993, Covil Corporation, after the death of its founder Palmer Covil from mesothelioma 1,

The alleged bodily injury resulting from the Asbestos Allegations has resulted in

claims and lawsuits against Covil (“Covil Asbestos Suits”).
112.

From at least in or about 1991, until the appointment of the Receiver, on

November 2, 2018, the defense of the Covil Asbestos Suits was controlled by Defendants Zurich,
and USF&G (collectively “the Primary Insurers”). Moreover, on and after 1991, the Primary
Insurers conducted all of Covil’s affairs, including after Covil was dissolved, extending until
appointment of the Receiver. 2
113.

The Primary Insurers issued insurance policies to Covil from in or about 1964 until

approximately 1978.
114.

From at least in or about 1991, continuing until appointment of the Receiver, Zurich

and USF&G, managed Covil, making all determinations as to use and the disposition of Covil’s
assets which consisted primarily of corporate documents and insurance policies.
115.

The Primary Insurers and , as of 2018, the Alter-Egos made all determinations as

to the disposition of Covil Asbestos Suits as well as the treatment and characterization of claims
under the Covil insurance policies.
116.

Since as early as approximately 1991, the Primary Insurers acted in concert for the

common purpose of ensuring that there was no independent person or entity acting by or on behalf
of Covil. The Alter-Egos and, prior to 2018, the Primary Insurers, determined that the only Covil
that could exist would be a Covil that was for all purposes the Primary Insurers’ alter ego, and/or
controlled entity.
117.

The Primary Insurers effectuated their common purpose of exclusive, unilateral

control of Covil by running Covil’s affairs in all material aspects.

For reasons set forth herein, the appointment of the receiver does not alleviate the obligations of
the Alter-Egos as it relates to Covil’s current and future debts.
2
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111.

At no time did the Primary Insurers make efforts to appoint an independent person

or entity to determine what was in Covil’s best interest. Rather, the Primary Insurers unilaterally
determined what was best for Covil, or disregarded what was best for Covil, acting in their own
interest, regardless of whether there was an actual or potential conflict between their interest and
Covil’s interest.
119.

Each of the Primary Insurers’ actions on behalf of Covil was for the purpose of

protecting the Primary Insurers rather than Covil.
120.

In addition to controlling the assets and affairs of Covil, the Primary Insurers

unilaterally hired agents for Covil, including experts and a professional 30(b)(6) witness to act as
and on behalf of, and to constitute Covil, de facto or de jure.
121.

The Primary Insurers are required to act in good faith and to engage in fair dealing

in all of their actions in regard to Covil.
122.

The result of the Alter-Ego’s actions were to effectuate the Primary Insurers’ desire

that no Covil separate and apart from the Alter-Egos would exist.
123.

The Alter-Egos’ complete control over Covil, and management of Covil’s affairs,

included, but not limited to, the Covil asbestos suits.
124.

Asbestos litigation is littered with the bodies of those who made and sold asbestos

containing insulation. Some of the largest companies in the world, many of them insured by the
Primary Insurers, have gone bankrupt because of the harm asbestos insulation causes. That any
reasonable person believed that Covil would not be found liable in amounts far exceeding the
claimed liability limits of the Primary Insureds is difficult to fathom.
125.

By way of example only, some communications between the Alter-Egos

demonstrate how the Alter-Egos ran Covil. To be perfectly clear, these are the entities that made
the decisions for Covil without regard to the position of Covil. We know this because there was
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118.

Defendants here made all of the decisions for Covil without possibly having any idea of what Covil
wanted or making any sort of informed decision at all. Some of the pertinent communications in
just the recent years include:
Date

From

To/CC

10/9/18
3:46 pm

Mark Wall

10/18/18
1:49 pm

Mark Wall

Irene Muse;
New cases
Barb Davis;
Steven Fries;
Gerry Begley;
John Weiss;
Carol Weill;
William Silverman;
Pauline Burdin
Irene Muse
New trial etc. /
Barb Davis;
new cases
Steven Fries;
Gerry Begley;
John Weiss;
Carol Weill;
William Silverman;
Pauline Burdin

10/19/18
9:07am

Barb
Davis

10/22/18
3:47pm

Mark Wall

Mark Wall
Irene Muse
Steven Fries
Gerry Begley
John Weiss
Carol Weill

Subject

New cases

Key points of email
Covil has been named
in at least two new
cases, but we have no
Notice of Service. I’m
assuming we need to
be served before
appearing. Agree.
Unserved case Hill set
for March; depo
scheduled;
recommend not
appear.

Do we really think we
would not be served at
some point? If we had
already been served,
would still recommend
not attending the
plaintiff deposition?
Irene Muse Barb
FW James Michael FYI see attached
Davis Steven Fries Hill v. Advance Auto communications.
Carol Weill
Parts Amended NOD
of James Michael Hill
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not a single person employed by Covil, or appointed by a court to make those decisions. The

From

To/CC

Subject

Key points of email

10/22/18
3:57pm

Carol
Weill

Barb Davis
Mark Wall
Irene Muse
Steven Fries
Gerry Begley
John Weiss
William
Silverman
Pauline Burdin
Sara Schrodetzki
Tommy Boger

New cases

Request for response
to inquiries.

10/23/18
2:07pm

Mark Wall

Carol Weill;
Covil unserved
Barb Davis;
cases
Irene Muse
Gerry Begley
John Weiss
William Silverman
Pauline Burdin
Steven Fries
travelers
Sara Schrodetzki
Tommy Boger

10/23/18
4:15pm

Carol Weill Mark Wall
Covil Unserved
Barb Davis
cases
Irene Muse
Steven Fries
Gerry Begley
John Weiss
William Silverman
Pauline Burdin
Sara Schrodetzki
Tommy Boger

Zurich would recommend
that Mark not appear for
depositions in cases where
service has not yet been
effectuated.

10/31/18
3:57pm

Mark Wall

It didn’t take them very
long to figure out.
What response at this
point?

Irene Muse
Steven Fries
Carol Weill
Barb Davis
Gerry Begley
John Weiss
Pauline Burdin

FW Hill and email
from Theile asking
about answers
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Maybe Jim stopped
accepting service. If
we get served later,
and Hill is still alive, we
re-depose him.
If we were served, we
should attend;
however, we checked
the docket and there
was no proof of
serviced filed.
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Date

From

To/CC

Subject

Key points of email

11/1/18
1:53pm

Mark Wall

Irene Muse
Steven Fries
Carol Weill
Erin Corbally,
Barb Davis
Gerry Begley
John Weiss

FW Hill and Taylor

FYI see below.
Below is Mark’s email
stating that he had not been
asked to represent Covil in
Hill and Taylor and
Theile’s email from
11/1/18 at 10:34 am asking
about past due answers.

11/1/18
2:00pm

Steven Fries Mark Wall,
Irene Muse
Carol Weill Erin
Corbally
Davis Barb
Gerry Begley
John Weiss

Re. Hill and Taylor

I thought you said
yesterday that if
approached by Plaintiff on
these cases that we’re
going to tell them no record
of service.

11/1/18
2:04pm

Mark Wall

Re. Hill and Taylor

In face of what has been
filed today, I thought I
would start slowly and
leave service to last. I want
to see what they say about
service.

126.

Steven Fries
Irene Muse
Carol Weill
Erin Corbally
Barb Davis
Gerry Begley
John Weiss

Defendants acted in concert when deciding what actions to take or not take and

without any input from an independent Covil. These actions were in breach of their duties to Covil.
Primary Insurers are Fully Responsible for Conduct
Prior to November 2, 2018, as Covil’s Alter Ego, Agency or Instrumentality
127.

Primary Insurers’ pattern and practice has made the Primary Insurers fully

responsible for all of Covil’s liabilities prior to appointment of the Receiver.
128.

Under a number of legal theories, Primary Insurers are Covil and acted as for nearly

30 years.
129.

Primary Insurers have entered into a joint venture with each other to take over Covil

and become Covil. For example:
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Date

131.

132.

A special combination of the Primary Insurers and Covil for the specific
venture of limiting or eliminating Covil as a direct voice in the management
of Covil’s assets so that the Primary Insurers would protect and save their
money;

b.

The retention of a separate corporate personality for Covil would promote
fraud, wrong, injustice and contravene public policy; and

c.

Each Primary Insurer had an equal right to control the conduct of their joint
venture and of Covil.

Covil has become the alter ego of the Primary Insurers:
a.

The Primary Insurers have shown a total domination and control over Covil;

b.

The domination was so complete that Covil never manifested separate
corporate interests of its own and functioned solely to achieve the purposes
of the Insurers;

c.

The insurers misused their domination of Covil and were not entitled to
dominate Covil; and

d.

Inequitable consequences have resulted with the unilateral application of
insurance proceeds, default judgments, and verdicts.

The Primary Insurers were the principals and Covil the agent or agency:
a.

Primary Insurers manifested complete control over Covil and purported to
act on Covil’s behalf;

b.

The course of dealing between the principal and the agent clearly show no
independent Covil; and

c.

Primary Insurers became active participants in Covil rather than simply
insurers.

Primary Insurers’ acts and omissions satisfy the elements of Alter-Ego under South

Carolina law and the requested finding by the Court is that the Primary Insurers are the Alter-Ego
of Covil and thus, responsible for the debts, present and future, of Covil.
Primary Insurers are Fully Responsible for Conduct
After November 2, 2018, as Covil’s Alter Ego, Agency or Instrumentality
133.

Because the Primary Insurers, for nearly 30 years, have controlled Covil, they have

made Covil’s defense of asbestos litigation nearly, if not completely, impossible.
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130.

a.

The Primary Insurers took no steps to accumulate or preserve Covil’s documents.

The Primary Insurers took no steps to procure or preserve the testimony of material fact witnesses
who, through the passage of time, are now no longer available to Covil.
135.

The result of these failures is that Covil is now irretrievably defenseless in asbestos

cases. These failures will continue to haunt Covil at all times going forward. Because of this, the
Primary Insurers can now no longer claim that any control or domination of Covil and the damages
resulting therefrom ended in November of 2018 with the appointment of the receiver.
136.

As of October 1, 2019 Enstar (US) Inc. announced that it had succeeded to Zurich

in at least certain interests relating to asbestos liabilities of Covil Corporation and by virtue of that
succession joined Zurich and USF&G as an alter-ego of Covil Corporation.
137.

Plaintiffs therefore seek a declaratory judgment that the Primary Insurers and Enstar

are the Alter-Ego of Covil after November 2, 2018 as well as before.
Breach of Fiduciary Duty by the Alter Egos
138.

At all times after 1993, Covil Corporation was insolvent.

139.

At all relevant times as set forth above and incorporated in this count as if fully set

forth herein, the United States Fidelity and Guaranty Company, Zurich American Insurance
Company and Enstar (US), Inc. (the “Insurers” or the “Alter Egos”) are and were the alter-egos,
jointly and/or severally of Covil Corporation.
140.

As the equitable owners and alter-egos of Covil Corporation, the Insurers were

obligated under the law of South Carolina to act as fiduciaries of the creditors of Covil Corporation.
Instead, the Alter Egos operated Covil for their own benefit and breached their fiduciary duties to
Covil Corporation and each of its creditors beginning at least by 1993.
141.

As a result of these breaches, Covil has been irrevocably damaged and without a

finding of liability against the Alter Egos cannot be made whole.
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134.

As a direct and proximate result of the Alter Egos acts and omissions, plaintiff is

entitled to recover attorneys’ fees and costs of this action from the Alter Egos. Plaintiff is also
entitled to punitive damages stemming from the Alter Egos’ breach of their fiduciary duties to
Covil Corporation.
FOR A FIRST CAUSE OF ACTION
(Product Liability: Negligence)
Plaintiffs Complain of Defendants for a Cause of Action for Negligence Alleging as Follows:
143.

Plaintiffs incorporate herein by reference, as though fully set forth herein, each and

every paragraph of the General Allegations above.
144.

At all times herein mentioned, each of the named Defendants and/or via the doctrine

of alter ego was an entity and/or the successor, successor in business, successor in product line or
a portion thereof, assign, predecessor, predecessor in business, predecessor in product line or a
portion thereof, parent, subsidiary, or division of an entity, hereinafter referred to collectively as
“alternate entities,” engaged in the business of researching, studying, manufacturing, fabricating,
designing, modifying, labeling, instructing, assembling, distributing, leasing, buying, offering for
sale, supplying, selling, inspecting, servicing, installing, contracting for installation, repairing,
marketing, warranting, re-branding, manufacturing for others, packaging and advertising a certain
product, namely asbestos, other products containing asbestos, and products manufactured for
foreseeable use with asbestos products.
145.

At all times herein mentioned, Defendants and/or their alter egos and/or their

“alternate entities” singularly and jointly, negligently and carelessly researched, manufactured,
fabricated, designed, modified, tested or failed to test, abated or failed to abate, inadequately
warned or failed to warn of the health hazards, failed to provide adequate use instructions for
eliminating the health risks inherent in the use of the products, labeled, assembled, distributed,
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142.

installation, repaired, marketed, warranted, rebranded, manufactured for others, packaged and
advertised, a certain product, namely asbestos, other products containing asbestos, and products
manufactured for foreseeable use with asbestos products, in that said products caused personal
injuries to Plaintiff Tommy D. Wannamaker and others similarly situated, (hereinafter collectively
called “exposed persons”), while being used for their intended purpose and in a manner that was
reasonably foreseeable.
146.

The asbestos and asbestos-containing products were defective and unsafe for their

intended purpose in that there was an alternative for asbestos that could have been used as the
product or as a component instead of asbestos within a normally asbestos-containing/utilizing
product. Said alternatives would have prevented Defendants’ asbestos and asbestos-containing
products from causing Plaintiff Tommy D. Wannamaker’s mesothelioma, due to an inability of
any asbestos-alternative to penetrate the pleural lining of Plaintiff Tommy D. Wannamaker’s lung,
even if inhaled. Said alternatives came at a comparable cost to each of the Defendants and/or their
“alternate entities.” Said alternatives were of comparable utility to the asbestos or asbestoscontaining products of Defendants and/or their “alternate entities.” The gravity of the potential
harm resulting from the use of Defendants’ asbestos or asbestos-containing products, and the
likelihood such harm would occur to users of its products, far outweighed any additional cost or
marginal loss of functionality in creating and/or utilizing an alternative design, providing adequate
warning of such potential harm, and/or providing adequate use instructions for eliminating the
health risks inherent in the use of their products, thereby rendering the same defective, unsafe and
dangerous for use by Plaintiff Tommy D. Wannamaker. Defendants and/or their “alternate
entities” had a duty to exercise due care in the pursuance of the activities mentioned above and
Defendants, each of them, breached said duty of due care.
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leased, bought, offered for sale, supplied, sold, inspected, serviced, installed, contracted for

Defendants and/or their alter egos and/or their “alternate entities” knew or should

have known, and intended that the aforementioned asbestos and asbestos-containing products
would be transported by truck, rail, ship and other common carriers, that in the shipping process
the products would break, crumble or be otherwise damaged; and/or that such products would be
used for insulation, construction, plastering, fireproofing, soundproofing, automotive, aircraft
and/or other applications, including, but not limited to grinding sawing, chipping, hammering,
scraping, sanding, breaking, removal, “rip-out,” and other manipulation, resulting in the release of
airborne asbestos fibers, and that through such foreseeable use and/or handling by exposed
persons, including Plaintiff Tommy D. Wannamaker, would use or be in proximity to and exposed
to said asbestos fibers.
148.

At all times relevant, Defendants and/or their alter egos and/or their “alternate

entities” were aware of their asbestos and asbestos-containing products’ defect but failed to
adequately warn Plaintiff Tommy D. Wannamaker, Plaintiff’s family members or others in their
vicinity, as well as failed to adequately warn others of the known hazards associated with their
products and/or failed to recall or retrofit their products. A reasonable manufacturer, distributor,
or seller of Defendants’ products would have, under the same or similar circumstances, adequately
warned of the hazards associated with their products.
149.

Plaintiff Tommy D. Wannamaker, Plaintiff’s family members and others in their

vicinity used, handled or were otherwise exposed to asbestos and asbestos-containing products
referred to herein in a manner that was reasonably foreseeable. Plaintiff’s exposure to asbestos and
asbestos-containing products occurred at various locations as set forth in this Complaint.
150.

Plaintiff Tommy D. Wannamaker suffers from mesothelioma, a cancer related to

exposure to asbestos and asbestos-containing products. Plaintiff Tommy D. Wannamaker was not
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147.

injury or disease.
151.

Defendants’ and/or their alter egos conduct and defective products as described in

this cause of action were a direct cause of Plaintiff Tommy D. Wannamaker’s injuries, and all
damages thereby sustained by Plaintiff Tommy D. Wannamaker. Plaintiffs therefore seek all
compensatory damages in order to make them whole, according to proof.
152.

Furthermore, the conduct of Defendants and/or their alter egos and/or their

"alternate entities" in continuing to market and sell products which they knew were dangerous to
Plaintiff Tommy D. Wannamaker and the public without adequate warnings or proper use
instructions was done in a conscious disregard and indifference to the safety and health of Plaintiff
Tommy D. Wannamaker and others similarly situated.
153.

In researching, manufacturing, fabricating, designing, modifying, testing or failing

to test, warning or failing to warn, failing to recall or retrofit, labeling, instructing, assembling,
distributing, leasing, buying, offering for sale, supplying, selling, inspecting, servicing, installing,
contracting for installation, repairing, marketing, warranting, rebranding, manufacturing for
others, packaging and advertising asbestos and asbestos-containing products or products
manufactured for foreseeable use with asbestos products, Defendants and/or their alter egos and/or
their "alternate entities" did so with conscious disregard for the safety of “exposed persons” who
came in contact with asbestos and asbestos-containing products, in that Defendants and/or their
alter egos and/or their "alternate entities" had prior knowledge that there was a substantial risk of
injury or death resulting from exposure to asbestos, asbestos-containing products or products
manufactured for foreseeable use with asbestos products, including, but not limited to, asbestosis,
mesothelioma, lung cancer, and other lung damages. This knowledge was obtained, in part, from
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aware at the time of exposure that asbestos or asbestos-containing products presented any risk of

alter egos and/or their “alternate entities.”
154.

Defendants and/or their alter egos and their “alternate entities” were aware that

members of the general public and other “exposed persons,” who would come in contact with their
asbestos and asbestos-containing products, had no knowledge or information indicating that
asbestos, asbestos-containing products, or products manufactured for foreseeable use with asbestos
products, could cause injury, and Defendants and/or their alter egos and their “alternate entities,”
each of them, knew that members of the general public and other “exposed persons,” who came in
contact with asbestos and asbestos-containing products or products manufactured for foreseeable
use with asbestos products, would assume, and in fact did assume, that exposure to asbestos and
asbestos-containing products was safe, when in fact said exposure was extremely hazardous to
health and human life.
155.

The above-referenced conduct of Defendants and/or their alter egos and their

“alternate entities,” was motivated by the financial interest of Defendants, their “alternate entities,”
and each of them, in the continuing, uninterrupted research, design, modification, manufacture,
fabrication, labeling, instructing, assembly, distribution, lease, purchase, offer for sale, supply,
sale, inspection, installation, contracting for installation, repair, marketing, warranting, rebranding,
manufacturing for others, packaging and advertising of asbestos, asbestos-containing products and
products manufactured for foreseeable use with asbestos products. Defendants, their “alternate
entities,” and each of them consciously disregarded the safety of “exposed persons” in pursuit of
profit. Defendants and/or their alter egos were consciously willing and intended to permit asbestos
and asbestos-containing products to cause injury to “exposed persons” without warning them of
the potential hazards and further induced persons to work with and be exposed thereto, including
Plaintiff Tommy D. Wannamaker.
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scientific studies performed by, at the request of, or with the assistance of Defendants and/or their

Plaintiff Tommy D. Wannamaker and other exposed persons did not know of the

substantial danger of using Defendants’ asbestos, asbestos containing-products, and products
manufactured for foreseeable use with asbestos products. The dangers inherent in the use of these
products were not readily recognizable by Plaintiff Tommy D. Wannamaker or other exposed
persons. Defendants and/or their "alternate entities" further failed to adequately warn of the risks
to which Plaintiff and others similarly situated were exposed.
157.

Defendants and/or their alter egos and/or their "alternate entities" are liable for the

fraudulent, oppressive, and malicious acts of their “alternate entities,” and each Defendant's
officers, directors and managing agents participated in, authorized, expressly and impliedly
ratified, and had full knowledge of, or should have known of, the acts of each of their “alternate
entities” as set forth herein.
158.

The herein-described conduct of Defendants and their “alternate entities,” was and

is willful, malicious, fraudulent, and outrageous and in conscious disregard and indifference to the
safety and health of persons foreseeably exposed. Plaintiffs, for the sake of example and by way
of punishing said Defendants and/or their alter egos, seek punitive damages according to proof
against all defendants.
FOR A SECOND CAUSE OF ACTION
(Product Liability: Strict Liability - S.C. Code Ann. § 15-73-10, et seq.)
As a Second and Distinct Cause of Action for Strict Liability, Plaintiffs Complain of
Defendants, and allege as follows:
159.

Plaintiffs incorporate herein by reference, as though fully set forth herein, each of

the preceding paragraphs.
160.

Plaintiff Tommy D. Wannamaker suffered from mesothelioma, a cancer related to

exposure to asbestos, asbestos-containing products and products manufactured for foreseeable use
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156.

that asbestos or asbestos-containing products presented any risk of injury and/or disease.
161.

The Products Defendants’ and/or their alter egos conduct and defective products as

described above were a direct cause of Plaintiff Tommy D. Wannamaker’s injuries, and the injuries
and damages thereby sustained by Plaintiffs.
162.

Furthermore, the Defendants’ and/or their alter egos conduct and that of their

“alternate entities” in continuing to market and sell products which they knew were dangerous to
Plaintiff Tommy D. Wannamaker and the public without adequate warnings or proper use
instructions, was done in a conscious disregard and indifference to the safety and health of Plaintiff
Tommy D. Wannamaker and others similarly situated.
163.

Defendants and/or their alter egos and/or their "alternate entities" knew or should

have known, and intended that the aforementioned asbestos and products containing asbestos
would be transported by truck, rail, ship and other common carriers, that in the shipping process
the products would break, crumble or be otherwise damaged; and/or that such products would be
used for insulation, construction, plastering, fireproofing, soundproofing, automotive, aircraft
and/or other applications, including, but not limited to grinding, sawing, chipping, hammering,
scraping, sanding, breaking, removal, “rip-out,” and other manipulation, resulting in the release of
airborne asbestos fibers, and that through such foreseeable use and/or handling, “exposed persons,”
including Plaintiff, would use or be in proximity to and exposed to said asbestos fibers.
164.

Plaintiff Tommy D. Wannamaker, Plaintiff’s family members, and others in their

vicinity used, handled or were otherwise exposed to asbestos, asbestos-containing products, and
products manufactured for foreseeable use with asbestos products, referred to herein in a manner
that was reasonably foreseeable. Plaintiff Tommy D. Wannamaker’s exposure to asbestos,
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with asbestos products. Plaintiff Tommy D. Wannamaker was not aware at the time of exposure

products occurred at various locations as set forth in this Complaint.
165.

Defendants and/or their alter egos and/or their "alternate entities" knew and

intended that the above-referenced asbestos and asbestos-containing products would be used by
the purchaser or user without inspection for defects therein or in any of their component parts and
without knowledge of the hazards involved in such use.
166.

The asbestos and asbestos-containing products were defective and unsafe for their

intended purpose in that there was an alternative for asbestos that could have been used as the
product or as a component instead of asbestos within a normally asbestos-containing/utilizing
product. Said alternatives would have prevented Defendants’ and/or their alter egos asbestos,
asbestos-containing products, and products manufactured for foreseeable use with asbestos
products from causing Plaintiff Tommy D. Wannamaker’s mesothelioma, due to an inability of
any asbestos-alternative to penetrate the pleural lining of Plaintiff Tommy D. Wannamaker’s lung,
even if inhaled. Said alternatives came at a comparable cost to each of the Defendants and/or their
alter egos and/or their “alternate entities.” Said alternatives were of comparable utility to the
asbestos or asbestos-containing products or products manufactured for foreseeable use with
asbestos products of Defendants and/or their alter egos and/or their “alternate entities.” The gravity
of the potential harm resulting from the use of Defendants’ and/or their alter egos asbestos or
asbestos-containing products, and the likelihood such harm would occur, far outweighed any
additional cost or marginal loss of functionality in creating and/or utilizing an alternative design,
providing adequate warning of such potential harm, and/or providing adequate use instructions for
eliminating the health risks inherent in the use of their products, thereby rendering the same
defective, unsafe and dangerous for use.
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asbestos-containing products, and products manufactured for foreseeable use with asbestos

The defect existed in the said products at the time they left the possession of

defendants, and/or their alter egos and/or their “alternate entities,” and each of them. Said products
were intended to reach the ultimate consumer in the same condition as it left defendants. Said
products did, in fact, cause personal injuries, including mesothelioma, asbestosis, other lung
damage, and cancer to “exposed persons,” including Plaintiff Tommy D. Wannamaker herein,
while being used in a reasonably foreseeable manner, thereby rendering the same defective, unsafe
and dangerous for use.
168.

Plaintiff Tommy D. Wannamaker and other exposed persons did not know of the

substantial danger of using Defendants’ asbestos, asbestos-containing products, or products
manufactured for foreseeable use with asbestos products. The dangers inherent in the use of these
products were not readily recognizable by Plaintiff Tommy D. Wannamaker or other exposed
persons. Said Defendants and/or their "alternate entities" further failed to adequately warn of the
risks to which Plaintiff Tommy D. Wannamaker and others similarly situated were exposed.
169.

Defendants’ defective products as described above were a direct cause of Plaintiff

Tommy D. Wannamaker’s injuries, and the damages thereby sustained.
170.

In researching, manufacturing, fabricating, designing, modifying, testing or failing

to test, warning or failing to warn, labeling, instructing, assembling, distributing, leasing, buying,
offering for sale, supplying, selling, inspecting, servicing, installing, contracting for installation,
repairing, marketing, warranting, rebranding, manufacturing for others, packaging and advertising
asbestos, asbestos-containing products, and products manufactured for foreseeable use with
asbestos products, Defendants, and/or their alter egos, and/or their “alternate entities,” and each of
them, did so with conscious disregard for the safety of Plaintiff Tommy D. Wannamaker and other
exposed persons who came in contact with the asbestos, asbestos-containing products, and
products manufactured for foreseeable use with asbestos products, in that Defendants and/or their
57

ELECTRONICALLY FILED - 2021 Mar 04 10:39 AM - ORANGEBURG - COMMON PLEAS - CASE#2021CP3800240

167.

injury or death resulting from exposure to asbestos or asbestos-containing products or products
manufactured for foreseeable use with asbestos products, including, but not limited to,
mesothelioma, asbestosis, other lung damages and cancers. This knowledge was obtained, in part,
from scientific studies performed by, at the request of, or with the assistance of Defendants and/or
their "alternate entities.”
171.

Defendants and/or their alter egos and/or their "alternate entities” were aware that

members of the general public and other exposed persons, who would come in contact with their
asbestos and asbestos-containing products, had no knowledge or information indicating that
asbestos or asbestos-containing products or products manufactured for foreseeable use with
asbestos products could cause injury. Defendants and/or their alter egos and/or their "alternate
entities” further knew that members of the general public and other exposed persons, who came in
contact with asbestos, asbestos-containing products, and products manufactured for foreseeable
use with asbestos products would assume, and in fact did assume, that exposure to asbestos and
asbestos- containing products was safe, when in fact exposure was extremely hazardous to health
and human life.
172.

The above-referenced conduct of Defendants and/or their alter egos and/or their

"alternate entities” motivated by the financial interest of Defendants, their “alternate entities,” and
each of them, in the continuing and uninterrupted research, design, modification, manufacture,
fabrication, labeling, instructing, assembly, distribution, lease, purchase, offer for sale, supply,
sale, inspection, installation, contracting for installation, repair, marketing, warranting, rebranding,
manufacturing for others, packaging and advertising of asbestos, asbestos-containing products,
and products manufactured for foreseeable use with asbestos products. Defendants and/or their
"alternate entities” consciously disregarded the safety of “exposed persons” in their pursuit of
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alter egos and/or their "alternate entities” had prior knowledge that there was a substantial risk of

other exposed persons and induced persons to work with, be exposed to, and thereby injured by
asbestos, asbestos-containing products, and products manufactured for foreseeable use with
asbestos products.
173.

Defendants are liable for the fraudulent, oppressive, and malicious acts of their

“alternate entities,” and each Defendant's officers, directors and managing agents participated in,
authorized, expressly and impliedly ratified, and knew, or should have known of, the acts of each
of their “alternate entities” as set forth herein.
174.

The conduct of said defendants, their “alternate entities,” and each of them as set

forth in this Complaint, was and is willful, malicious, fraudulent, outrageous and in conscious
disregard and indifference to the safety and health of exposed persons. Plaintiffs, for the sake of
example and by way of punishing said Defendants and/or their alter egos, seeks punitive damages
according to proof against all defendants.
175.

At all times herein mentioned, each of the named Defendants and/or their alter egos

was an entity and/or the successor, successor in business, successor in product line or a portion
thereof, assign, predecessor, predecessor in business, predecessor in product line or a portion
thereof, parent, subsidiary, or division of an entity, hereinafter referred to collectively as “alternate
entities,” engaged in the business of researching, studying, manufacturing, fabricating, designing,
modifying, labeling, instructing, assembling, distributing, leasing, buying, offering for sale,
supplying, selling, inspecting, servicing, installing, contracting for installation, repairing,
marketing, warranting, re-branding, manufacturing for others, packaging and advertising a certain
product, namely asbestos, other products containing asbestos and products manufactured for
foreseeable use with asbestos products.
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profit and in fact consciously intended to cause injury to Plaintiff Tommy D. Wannamaker and

As a Third Distinct Cause of Action Against Defendants, Plaintiffs Bring this Third Cause
of Action for Vicarious Liability of Product and Premises Defendants Based upon
Respondeat Superior and Allege as Follows:
176.

Plaintiffs incorporate herein by reference, as though fully set forth herein, each of

the preceding paragraphs.
177.

Prior to and during all relevant times Defendants and/or their alter egos employed

workers (hereinafter “employees”) in areas where defendants owned, maintained, controlled,
managed and/or conducted business activities where Plaintiff worked and/or spent time as alleged
above.
178.

At all times herein mentioned, Defendants’ employees frequently encountered

asbestos-containing products, materials, and debris during the course and scope of their
employment, and during their regular work activities negligently disturbed asbestos-containing
materials to which Plaintiff Tommy D. Wannamaker was exposed.
179.

Employees handling and disturbing asbestos-containing products in Plaintiff

Tommy D. Wannamaker’s vicinity were the agents and employees of defendants and at all times
relevant were subject to the control of Defendants with respect to their acts, labor, and work
involving (a) the removal, transport, installation, cleaning, handling, and maintenance of asbestoscontaining products, materials, and debris, and (b) the implementation of safety policies and
procedures. Defendants controlled both the means and manner of performance of the work of their
employees as described herein.
180.

Employees handling and disturbing asbestos-containing products in Plaintiff

Tommy D. Wannamaker’s, Plaintiff’s family members and others’ vicinity received monetary
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FOR A THIRD CAUSE OF ACTION
(Vicarious Liability of Defendants Based upon Respondeat Superior)

performed the work in the transaction and furtherance of Defendants’ businesses.
181.

Harmful asbestos fibers were released during Defendants’ employees’ use,

handling, breaking, or other manipulation of asbestos-containing products and materials.
182.

Once released, the asbestos fibers contaminated the clothes, shoes, skin, hair, and

body parts of those exposed, including Plaintiff Tommy D. Wannamaker, who also inhaled those
fibers, and on the surfaces of work areas, where further activity caused the fibers to once again be
released into the air and inhaled by Plaintiff Tommy D. Wannamaker.
183.

The asbestos and asbestos-containing materials were unsafe in that handling and

disturbing products containing asbestos causes the release of asbestos fibers into the air onto
surrounding surfaces, and onto persons in the area. The inhalation of asbestos fibers can cause
serious disease and death.
184.

Defendants’ employees’ use, handling and manipulation of asbestos-containing

materials, as required by their employment and occurring during the course and scope of their
employment, did in fact, cause personal injuries, including mesothelioma and other lung damage,
to exposed persons including Plaintiff Tommy D. Wannamaker.
185.

Defendants’ employees were negligent in their use, handling and manipulation of

said products in that they failed to isolate their work with asbestos and/or to suppress asbestos
fibers from being released into the air and surrounding areas. They also failed to take appropriate
steps to learn how to prevent exposure to asbestos, failed to warn and/or adequately warn Plaintiff
that he was being exposed to asbestos, failed to adequately warn Plaintiff Tommy D. Wannamaker
of the harm associated with his exposure to asbestos, and provide him with protection to prevent
his inhalation of asbestos.
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compensation from Defendants in exchange for the work performed and these employees

Defendants’ employees knew or should have known that failure to take such steps

would result in exposure to bystanders including Plaintiff Tommy D. Wannamaker.
187.

Defendants’ employees owed Plaintiff Tommy D. Wannamaker a duty to exercise

due care and diligence in their activities while he was lawfully on the premises so as not to cause
him harm.
188.

Defendants’ employees breached this duty of care as described above.

189.

At all times mentioned, Plaintiff Tommy D. Wannamaker was unaware of the

dangerous condition and unreasonable risk of personal injury created by Defendants’ employees’
use of and work with asbestos-containing products and materials.
190.

As a direct result of the Defendants’ employees conduct, Plaintiff Tommy D.

Wannamaker’s exposure to asbestos, asbestos-containing materials, and products manufactured
for foreseeable use with asbestos products, each individually and together, caused severe and
permanent injury to Plaintiff Tommy D. Wannamaker and the damages and injuries as complained
of herein by Plaintiffs.
191.

The risks herein alleged and the resultant damages suffered by the Plaintiff Tommy

D. Wannamaker were typical of or broadly incidental to Defendants’ business enterprises. As a
practical matter, the losses caused by the torts of Defendants’ employees as alleged were sure to
occur in the conduct of Defendants’ business enterprises. Nonetheless, Defendants engaged in,
and sought to profit by, their business enterprises without exercising due care as described in this
Complaint, which, on the basis of past experience, involved harm to others as shown through the
torts of employees.
192.

Based on the foregoing, Defendants as the employers of said employees are

vicariously liable under the doctrine of respondeat superior for all negligent acts and omissions
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186.

Tommy D. Wannamaker.
FOR A FOURTH CAUSE OF ACTION
(Premises Liability: Negligence as to Premises Owner/Contractor)
As a Fourth Distinct Cause of Action for General Negligence, Plaintiffs Complain of
Premises Defendants, and Allege as Follows:
193.

Plaintiffs incorporate by reference, the preceding paragraphs as if fully set forth

194.

Prior to and during all relevant times, the Premises Defendants employed workers

herein.

in areas where Premises Defendants owned, maintained, controlled, managed and/or conducted
business activities where Plaintiff Tommy D. Wannamaker worked and/or spent time.
195.

At all times herein mentioned, Premises Defendants selected, supplied, and

distributed asbestos-containing materials to their employees for use during their regular work
activities, and said employees disturbed those asbestos-containing materials.
196.

Premises Defendants were negligent in selecting, supplying, distributing and

disturbing the asbestos-containing products and in that said products were unsafe. Said products
were unsafe because they released asbestos fibers and dust into air when used which would be
inhaled by Plaintiff Tommy D. Wannamaker and settled onto his clothes, shoes, hands, face, hair,
skin, and other body parts thus creating a situation whereby workers and by-standers including
Plaintiff Tommy D. Wannamaker would be exposed to dangerous asbestos dust beyond the
present.
197.

The asbestos, asbestos-containing materials, and products manufactured for

foreseeable use with asbestos products described herein were unsafe in that handling and
disturbing products containing asbestos causes the release of asbestos fibers into the air, and the
inhalation of asbestos fibers causes serious disease and death. Here, the handling of the above63
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committed by their employees in the course and scope of their work that caused harm to Plaintiff

employment and occurring during the course and scope of their employment, did, in fact, cause
personal injuries, including mesothelioma, lung cancer and other lung damage, to exposed persons,
including Plaintiffs.
198.

At all times herein mentioned, Premises Defendants knew or should have known

that its employees and bystanders thereto, including Plaintiff Tommy D. Wannamaker, frequently
encountered asbestos-containing products and materials during the course and scope of their work
activities.
199.

At all times herein mentioned, Premises Defendants knew or should have known

that the asbestos-containing materials encountered by its employees and bystanders thereto
including Plaintiff Tommy D. Wannamaker, were unsafe in that harmful asbestos fibers were
released during the use, handling, breaking, or other manipulation of asbestos-containing products
and materials, and that once released, asbestos fibers can be inhaled, and can alight on the clothes,
shoes, skin, hair, and body parts of those exposed, where further activity causes the fibers to once
again be released into the air where they can be inhaled, all of which causes serious disease and/or
death.
200.

At all times herein mentioned, Premises Defendants, in the exercise of reasonable

diligence, should have known that absent adequate training and supervision, their employees and
bystanders thereto including Plaintiff Tommy D. Wannamaker were neither qualified nor able to
identify asbestos-containing products nor to identify the hazardous nature of their work activities
involving asbestos-containing products.
201.

At all times herein mentioned, Plaintiff Tommy D. Wannamaker was unaware of

the dangerous condition and unreasonable risk of personal injury created by the presence and use
of asbestos-containing products and materials.
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described asbestos-containing materials by Premises Defendants’ employees, as required by their

At all times herein mentioned, Premises Defendants, in the exercise of reasonable

diligence, should have known that workers and bystanders thereto, would bring dangerous dust
home from the workplace and contaminate their family cars and homes, continuously exposing
and potentially causing injury to others off the premises.
203.

At all times herein mentioned, Premises Defendants had a duty to use due care in

the selection, supply, distribution and disturbance of asbestos-containing products and materials
to its employees, to adequately instruct, train, and supervise their employees and to implement
adequate safety policies and procedures to protect workers and persons encountering those
workers, including Plaintiff Tommy D. Wannamaker, from suffering injury or death as a result of
the asbestos hazards encountered and created by the work of Premises Defendants’ employees.
204.

Premises Defendants’ duties as alleged herein exist and existed independently of

Defendants’ duties to maintain their premises in reasonably safe condition, free from concealed
hazards.
205.

Premises Defendants negligently selected, supplied, and distributed the asbestos-

containing materials and failed to adequately train or supervise their employees to identify
asbestos-containing products and materials; to ensure the safe handling of asbestos-containing
products and materials encountered during the course of their work activities; and to guard against
inhalation of asbestos fibers and against the inhalation of asbestos fibers by those who would come
into close contact with them after they had used, disturbed, or handled, said asbestos-containing
products and materials during the course and scope of their employment by Premises Defendants.
206.

Premises Defendants failed to warn its employees and bystanders thereto, including

Plaintiff Tommy D. Wannamaker, of the known hazards associated with asbestos and the asbestoscontaining materials they were using and/or disturbing.
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202.

As a direct and proximate result of the conduct of Premises Defendants in selecting,

supplying, distributing and disturbing asbestos-containing materials or products manufactured for
foreseeable use with asbestos products and failing to adequately train and supervise their
employees and failing to adopt and implement adequate safety policies and procedures as alleged
herein, Plaintiff Tommy D. Wannamaker became exposed to and inhaled asbestos fibers, which
was a substantial factor in causing Plaintiff Tommy D. Wannamaker to develop asbestos-related
disease mesothelioma, and to suffer all damages attendant thereto.
FOR A FIFTH CAUSE OF ACTION
(Product Liability: Breach of Implied Warranties - S.C. Code Ann. § 36-2-314)
As a Fifth Distinct Cause Of Action for Breach of Implied Warranties, Plaintiffs Complain
of Defendants and Allege as Follows:
208.

Plaintiffs incorporate herein by reference, as though fully set forth herein, each of

the preceding paragraphs.
209.

Each of the Defendants and/or their alter egos impliedly warranted that their

asbestos materials or asbestos-containing products were of good and merchantable quality and fit
for their intended use.
210.

The implied warranty made by the Defendants and/or their alter egos that the

asbestos and asbestos-containing products were of good and merchantable quality and fit for the
particular intended use, was breached. As a result of that breach, asbestos was given off into the
atmosphere where Plaintiff Tommy D. Wannamaker carried out his duties and was inhaled by
Plaintiff Tommy D. Wannamaker.
211.

As a direct and proximate result of the breach of the implied warranty of good and

merchantable quality and fitness for the particular intended use, Plaintiff Tommy D. Wannamaker
was exposed to Defendants’ asbestos, asbestos-containing products, and/or products manufactured
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207.

Plaintiffs to suffer all damages attendant thereto.
FOR A SIXTH CAUSE OF ACTION
(Fraudulent Misrepresentation)
For a Sixth Distinct Cause of Action for Fraudulent Misrepresentation, Plaintiffs Complain
of Defendants, and Allege as Follows:
212.

Plaintiffs repeat and re-allege the portions of the above paragraphs where relevant.

213.

That during, before and after Plaintiff Tommy D. Wannamaker’s exposure to

asbestos products manufactured by Defendants and/or their alter egos, the Defendants and/or their
alter egos falsely represented facts, including the dangers of asbestos exposure to Plaintiff Tommy
D. Wannamaker in the particulars alleged in the paragraphs above, while Defendants each had
actual knowledge of said dangers of asbestos exposure to persons such as Plaintiff Tommy D.
Wannamaker. At the same time of these misrepresentations, Defendants each knew of the falsity
of their representations and/or made the representations in reckless disregard of their truth or
falsity.
214.

The foregoing representations were material conditions precedent to Plaintiff

Tommy D. Wannamaker’s continued exposure to asbestos-containing products. Defendants
and/or their alter egos each intended that Plaintiff Tommy D. Wannamaker act upon the
representations by continuing his work around, and thereby exposure to, the asbestos products.
Plaintiff Tommy D. Wannamaker was ignorant of the falsity of Defendants’ representations and
rightfully relied upon the representations.
215.

As a direct and proximate result Plaintiff Tommy D. Wannamaker’s reliance upon

Defendants’ false representations, Plaintiff has suffered injury and damages as described herein.
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for foreseeable use with asbestos products and consequently developed mesothelioma, causing

For a Seventh Distinct Cause of Action for Fraudulent Misrepresentation, Plaintiffs
Complain of Defendant Metropolitan Life Insurance Company, and Allege as Follows:
216.

Plaintiffs repeat and re-allege the portions of the above paragraphs where relevant.

217.

Beginning in the late 1920’s, conspirators including Defendant Metropolitan Life

Insurance Company (“Met Life”), as well as Johns-Manville, Raybestos-Manhattan and others,
undertook a duty to conduct research on asbestos-related health problems and to inform the public
about any health risks that could be associated therewith. In or about 1929, Met Life, through its
agents and employees acting within the scope of their agency and employment, including but not
limited to Dr. Anthony J. Lanza (“Lanza”), began an investigation of asbestos-related health
hazards. In 1935, this study was altered by Lanza, with the full knowledge of Met Life, at the
request of and in concert with the asbestos industry in order to wrongly influence the United States
Public Health Service, the United States medical community and various state legislatures.
218.

Thereafter, Defendant Met Life through the acts and omissions of its employees,

most notably Lanza, undertook a series of activities with various members of the asbestos industry
including but not limited to Johns-Manville, Raybestos-Manhattan/ Raymark Industries, Inc.,
United States Gypsum, American Brake Blok/Abex, and others to suppress and misrepresent the
dangers of exposure to asbestos dust to employees of Met Life’s insureds and the general public
and the medical community.
219.

The conspirators through their agent, Lanza of Met Life, made a concerted effort to

discredit and to terminate the experiments of certain scientists who were developing data of
profound importance for the area of public health in relation to the cancer hazard which existed
for workers and bystanders in the asbestos industry.
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FOR A SEVENTH CAUSE OF ACTION
(Conspiracy, Concert of Action – Defendant Metropolitan Life Insurance Company)

As a direct and proximate result of Met Life’s intentional publication of deceptive

and misleading medical data and information, and other conspiratorial acts and omissions,
Defendant caused asbestos to be used in the occupational settings from which Plaintiff Tommy D.
Wannamaker breathed asbestos dust which resulted in Plaintiff Tommy D. Wannamaker’s injuries.
Defendant Met Life, through its agents and employees and officers, aided and abetted and gave
substantial assistance to Johns-Manville and Raybestos-Manhattan in their tortious selling of
asbestos products and voluntarily undertook a duty to warn the United States Public Health
Service, the medical community, and others about the danger of asbestos and consciously and
negligently misrepresented the dangers of asbestos to the United States Public Health Service, the
medical community, and others, all to the ultimate harm of Plaintiffs herein.
221.

Defendant Met Life rendered substantial aid and assistance to the manufacturers of

asbestos-containing products to which Plaintiff Tommy D. Wannamaker was exposed, and such
assistance by Met Life aided and abetted the negligence and the marketing of unreasonably
dangerous asbestos-containing products by such manufacturers which proximately caused Plaintiff
Tommy D. Wannamaker’s illness.
222.

In both conducting tests and in publishing their alleged results, Met Life failed to

exercise reasonable care to conduct or publish complete, adequate and accurate tests of the health
effects of asbestos. Met Life also caused to be published intentionally false, misleading, inaccurate
and deceptive information about the health effects of asbestos exposure.
223.

Plaintiff Tommy D. Wannamaker unwittingly and justifiably relied upon the

thoroughness of Met Life’s tests and information dissemination, the results of which Met Life
published in leading medical journals.
224.

As a direct and proximate contributing result of Met Life’s failures to conduct or

accurately publish adequate tests or disseminate accurate and truthful information, after
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220.

exposure was increased, and (ii) Plaintiffs suffered the injuries described herein.
225.

In failing to test fully and adequately for the adverse health effects from exposure

to asbestos; in delaying the publication of such results; and in falsely editing such results as were
obtained; in suppressing relevant medical inquiry and knowledge about those hazards to promote
the sale and distribution of asbestos as a harmless product; and in collaborating with the other
Defendants materially to understate the hazards of asbestos exposure, all for its own profit and
gain, Met Life acted recklessly, wantonly, and in calculated disregard for the welfare of the general
public, including Plaintiff.
226.

Additionally and alternatively, as a direct and proximate result of Met Life’s actions

and omissions, Plaintiff was caused to remain ignorant of all the dangers of asbestos resulting in
Plaintiff Tommy D. Wannamaker’s wife, his co-workers, his family, and the general public to be
unaware of the true and full dangers of asbestos, depriving Plaintiff Tommy D. Wannamaker of
the opportunity to decide for himself whether he wanted to take the risk of being exposed to
asbestos, denied Plaintiff Tommy D. Wannamaker the opportunity to take precautions against the
dangers of asbestos and proximately caused Plaintiff's’ damages herein.
227.

During the relevant time period the Plaintiff Tommy D. Wannamaker was exposed

to and did inhale and/or ingest asbestos dust, fibers, and particles, which dust, fibers, and particles
came from the asbestos or asbestos-containing products which were mined, milled, manufactured,
fabricated, supplied, and/or sold by the Johns Manville and/or Raybestos/Raymark.
228.

Defendant, Met Life, together with Manville, Raymark and other persons and

entities, known and unknown at times relevant hereto, engages in a conspiracy or concert of action
to inflict injury on the Plaintiff Tommy D. Wannamaker, and to withhold, alter, suppress and
misrepresent information about the health effects of asbestos exposure. One or more of said
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undertaking to do so; (i) the risk of harm to Plaintiff Tommy D. Wannamaker from asbestos

course of or as a consequence of the conspiracy of concert of action. At least the following
enumerated acts were undertaken by the conspirators in the course of and in furtherance of the
conspiracy or concert of action:
(a)

In 1932, Met Life, through Lanza and others, assisted Manville with
medical examinations of over 1,000 employees of Manville’s factory in
Manville, New Jersey. The report of this study shows that a large
percentage of the employees suffered from asbestosis including employees
not directly involved in the manufacturing process. This 1932 medical
survey was not published in the medical literature and, therefore, was
unavailable to scientists studying the issue of asbestos-related disease.
Further collaboration between Manville and Met Life continued the coverup.

(b)

Beginning in approximately 1934, Manville, through its agents, Vandiver
Brown and Attorney J.C. Hobart, suggested to Lanza, Associate Director of
Met Life, which was then insurer of Manville and Raymark, that Lanza
publish a study on asbestosis in which Lanza would affirmatively
misrepresent material facts about the health consequences of asbestos
exposure. This was accomplished through intentional deletion of Lanza’s
description of asbestosis as ‘fatal’ and through other selective editing that
affirmatively misrepresent asbestosis as a disease process less serious than
it actually is and was known to be. As a result, Lanza’s study was published
in the medical literature in this misleading fashion in 1935. The conspirators
were motivated, in part, to effectuate this fraudulent misrepresentation and
fraudulent nondisclosure by the desire to influence proposed legislation to
regulate asbestos exposure and to provide a defense in lawsuits involving
Manville, Raymark, and Met Life as insurer. Furthermore, upon
information and belief, it is alleged that Met Life, at all times relevant
hereto, had substantial monetary investments in Manville and Raymark,
among other asbestos product manufacturers and distributors.

(c)

In 1936, the conspirators or some of them entered into an agreement with
the Saranac Laboratories. Under this agreement, these conspirators acquired
the power to decide what information Saranac could publish about asbestos
disease and to control in what form such publications would occur. This
agreement gave these conspirators power to affirmatively misrepresent the
results of the work at Saranac, and also gave these conspirators power to
material facts included in any study. On numerous occasions thereafter, the
conspirators exercised their power to prevent Saranac scientists from
disclosing material scientific data, resulting in numerous misstatements of
fact being made at scientific meetings.
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conspirators did cause tortious injury to the Plaintiff Tommy D. Wannamaker or his wife in the

By November 1948, or earlier, Manville, Met Life (acting through Lanza),
Raymark, and others decided to exert their influence to materially alter and
misrepresent material facts about the substance of research started by Dr.
Leroy Gardner at the Saranac Laboratories beginning in 1936. Dr.
Gardner’s research involved carcinogenicity of asbestos in mice and also
included an evaluation of the health effects of asbestos on humans with a
critical review of the then-existing standards of dust exposure for asbestos
and asbestos products.

(e)

At a meeting on November 11, 1948, these conspirators and others
intentionally and affirmatively determined that Dr. Gardner’s work should
be edited to specifically delete material facts about the cancer-causing
propensities of asbestos and the health effects of asbestos on humans and
they determined that only an edited version would be published. These
conspirators thereby fraudulently misrepresented the risks of asbestos
exposure to the public, in general, and to the class of persons exposed to
asbestos, including the Plaintiff.

(f)

As a direct result of influence exerted by the above described conspirators,
Dr. Arthur Vorwald published Dr. Gardner’s edited work in the Journal of
Industrial Hygiene, AMA Archives of Industrial Hygiene and Occupational
Health in 1951 in a form that stressed those portions of Dr. Gardner’s work
that the conspirators wished stressed, but which omitted references to
human asbestosis and cancer, thereby fraudulently and affirmatively
misrepresenting the extent of the risks. The conspirators affirmatively and
deliberately disseminated this misleading Vorwald publication to
universities, libraries, government officials, agencies and others.

(g)

Such action constituted a material affirmative misrepresentation of the
material facts involved in Dr. Gardner’s work and resulted in creating an
appearance that inhalation of asbestos was a less serious health concern than
Dr. Gardner’s unedited work indicated.

(h)

For many decades, Met Life, individually, jointly and in conspiracy with
Manville and Raymark, have been in possession of medical and scientific
data, literature, and test reports which clearly indicated that the inhalation
of asbestos dust and fibers resulting from the ordinary foreseeable use of
said asbestos-containing products and/or machinery requiring or calling for
the use of asbestos or asbestos-containing products were unreasonably
dangerous, hazardous, deleterious to human health, carcinogenic, and
potentially deadly.

(i)

Despite the medical and scientific data, literature and test reports possessed
by and available to Met Life, individually and in conspiracy with Manville
and Raymark, Fraudulently, willfully and maliciously withheld, concealed
and suppressed said medical and scientific data, literature and test reports
regarding the risks of asbestosis, cancer, mesothelioma, and other illnesses
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(d)

(j)

229.

By the false and fraudulent representations, omissions, failures, and
concealments set forth above, Met Life, Manville and Raymark,
individually, jointly, and in conspiracy with each other, intended to induce
the Plaintiff to rely upon said false and fraudulent representations,
omissions, failures, and concealments, to continue to expose themselves to
the dangers inherent in the use of and exposure to their asbestos-containing
products and/or machinery requiring or calling for the use of asbestos and/or
asbestos-containing products. Said misrepresentations were false,
incomplete, and misleading and constitute negligent misrepresentations as
defined by Sections 311 and 522 of the Restatement (Second) of Torts.

Plaintiff Tommy D. Wannamaker reasonably and in good faith relied upon the false

and fraudulent representations, omissions, failures, and concealments made by Met Life, Manville,
and Raymark regarding the nature of their asbestos-containing products and/or machinery
requiring or calling for the use of asbestos and/or asbestos-containing products.
230.

As a direct and proximate result of the conspiracy and concert of action between

Met Life, Manville and Raymark, the Plaintiff Tommy D. Wannamaker has been deprived of the
opportunity of informed free choice and connection with the use of and exposure to Manville and
Raymark’s asbestos and asbestos-containing products, and therefore continued to work with and
be exposed to the co-conspirator corporation’s asbestos and asbestos-containing products and as a
result brought home on his clothes, hair, shoes, and in his case asbestos dust or fibers contracted
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and diseases from Plaintiff who using and being exposed to Manville or
Raymark asbestos-containing products and/or machinery requiring or
calling for the use of asbestos and/or asbestos-containing products; caused
to be released, published and disseminated medical and scientific data,
literature and test reports containing information and statements regarding
the risks of asbestosis, cancer, mesothelioma and other illnesses and
diseases, which Metropolitan, Manville and Raymark knew were either
incorrect, incomplete, outdated and misleading; distorted the results of
medical examinations conducted upon workers who were using asbestoscontaining products and/or machinery requiring or calling for the use of
asbestos and/or asbestos-containing products and being exposed to the
inhalation of asbestos dust and fibers by falsely stating and/or concealing
the nature and extent of the harm which workers suffered; and failed to
adequately warn the Plaintiff of the dangers to which he was exposed when
they knew of the dangers.

result of which the Plaintiffs have been damaged.
FOR AN EIGHTH CAUSE OF ACTION
(Loss of Consortium)
For an Eighth Distinct Cause of Action for Loss of Consortium, Plaintiff Dale J.
Wannamaker Complains of Defendants, and Alleges as Follows:
231.

Plaintiffs incorporate by reference, the preceding paragraphs, where relevant.

232.

Plaintiffs Tommy D. Wannamaker and Dale J. Wannamaker were married March

21, 1969 and at all times relevant to their action were husband and wife.
233.

Prior to his injuries as alleged, Plaintiff Tommy D. Wannamaker was able and did

perform his spousal duties. As a proximate result thereof, subsequent to the injuries, Plaintiff
Tommy D. Wannamaker has been unable to perform his spousal duties and the work and service
usually performed in the care, maintenance and management of the family home. As a proximate
result thereof, Plaintiff Dale J. Wannamaker was deprived of the consortium of her spouse,
including the performance of duties, all to Plaintiffs’ damages, in an amount presently unknown
to Plaintiffs but which will be proven at time of trial.
234.

As a direct and proximate result of the acts of Defendants and/or their “alternate

entities” and the severe injuries caused to Plaintiff Tommy D. Wannamaker as set forth herein,
Plaintiff’s spouse and co-Plaintiff Dale J. Wannamaker suffered loss of consortium, including but
not by way of limitation, loss of services, marital relations, society, comfort, companionship, love
and affection of her spouse, and has suffered severe mental and emotional distress and general
nervousness. Plaintiffs pray judgment against Defendants, their “alternate entities” and each of
them, as hereinafter set forth.
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asbestos-related diseases and other conditions, and/or aggravated pre-existing conditions, as a

For a Ninth Distinct Cause of Action, Alter Egos Claims, Plaintiffs Complain of Defendants,
and Allege as Follows:
235.

Covil Corporation (“Covil”), a South Carolina company founded on selling

asbestos insulation throughout South Carolina and the southeast, began its corporate life in 1954.
In 1993, Covil Corporation, after the death of its founder Palmer Covil from mesothelioma 3,
understanding it had sold asbestos all over South Carolina and the immense implications for the
health of workers of South Carolina, quietly dissolved its corporate existence leaving behind only
insurance coverage. Between 1993 and 2018, Covil’s insurance carriers and their lawyers,
including Wall Templeton and Haldrop, P.A. (“WTH”) and Gallivan White and Boyd, PA
(“GWB” and together with WTH, the “lawyers”), without an insured or client, appeared for Covil,
answered Covil’s lawsuits, decided how to defend the suits, what representations to make to court
and counsel, answered discovery for Covil (making factual representations), determined how and
when to make settlement offers, if any were made at all, and how, if at all, to respond to demands.
In essence, Covil’s insurers and their lawyers were Covil, turned on the lights in the morning and
turned them off when they left and made every decision for Covil in between.
236.

Covil’s lawyers and carriers have assumed the mantle of Covil. For nearly thirty

years, they have acted for and as the company with no regard to the desires or wishes of their
insured. The result is that they are the alter-egos of Covil and are responsible for all of the debts
it has and continues to incur.

3

[M]esothelioma, [is] an “invariably fatal cancer…for which asbestos exposure is the only known

cause…” In re Patenaude, 210 F.3d 135, 138 (3d Cir.), cert. denied, 531 U.S. 1011 (2000).
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FOR A NINTH CAUSE OF ACTION
(Alter Ego As to United States Fidelity And Guaranty Company,
Zurich American Insurance Company and Enstar (US) Inc.)

WHEREFORE, Plaintiffs pray judgment, joint and several, against Defendants and/or their
“alternate entities” in an amount to be proved at trial, as follows:
1.

For Plaintiffs’ actual damages according to proof, including pain and suffering,

mental distress, as well as medical, surgical and hospital bills;
2.

For loss of income or earnings according to proof;

3.

For loss of care, comfort and society;

4.

For punitive damages according to proof;

5.

For Plaintiffs’ cost of suit herein;

6.

For damages for breach of implied warranty according to proof;

7.

For damages for fraudulent misrepresentation according to proof;

8.

For damages for conspiracy, concert of action (as to Defendant Metropolitan Life

Insurance Company);
9.

That United States Fidelity And Guaranty Company, Zurich American Insurance

Company and Enstar (US) Inc. are found to be the alter egos of Covil and, co-extensively liable
with Covil as found by the jury in this case; and
10.

For such other and further relief as the Court may deem just and proper, including

costs and prejudgment interest as provided by South Carolina law.
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PRAYER FOR RELIEF

Respectfully submitted,
s/Theile B. McVey
Theile B. McVey (SC Bar No. 16682)
tmcvey@kassellaw.com
Jamie D. Rutkoski (SC Bar No. 103270)
jrutkoski@kassellaw.com
cJohn D. Kassel (SC Bar No. 03286)
KASSEL MCVEY ATTORNEYS AT LAW
1330 Laurel Street
Post Office Box 1476
Columbia, South Carolina 29202-1476
T: 803-256-4242
F: 803-256-1952
Other email: emoultrie@kassellaw.com
Benjamin D. Braly (To be admitted Pro Hac Vice)
Jessica M. Dean (To be admitted Pro Hac Vice)
DEAN OMAR BRANHAM SHIRLEY, LLP
302 N. Market Street, Suite 300
Dallas, TX 75202
T: 214-722-5990
F: 214-722-5991
bbraly@dobslegal.com
jdean@dobslegal.com
Other email: wgillaspie@dobslegal.com
ATTORNEYS FOR PLAINTIFFS
March 3, 2021
Columbia, South Carolina.
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A JURY IS RESPECTFULLY DEMANDED TO TRY THESE ISSUES.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: March 1-31, 2021
PARAGRAPH 14
Request: 11.14
Please provide all communications Santee Cooper made to any member, representative or agent of
the Santee Cooper Oversight Committee that relate to Act 135 and the obligations that Act 135
impose on ORS.

Response:
•

•

March 10, 2021
Letter from Mark Bonsall to Santee Cooper Oversight Committee requesting clarification
on the Santee Cooper Oversight Committee’s position on their jurisdiction over approval
of the term of the Century agreement, and seeking approval of natural gas hedging
transactions requested in February 1, 2021 letter.
March 19, 2021
Email from Geoff Penland to Santee Cooper Oversight Committee members and other
legislators communicating agenda items included in the March 22, 2021 Santee Cooper
Board of Directors meeting.

Reference Documents:
•
•

Letter – Oversight Committee from M Bonsall re Century Agreement and Natural Gas
Hedging
Santee Cooper Board Meeting.msg

Provided by:
Name
Title
Phone
Email

1|Page

Pamela J. Williams
Chief Public Affairs Officer and General Counsel
843-761-7043
Pamela.williams@santeecooper.com

From: Penland, Geoffrey
Sent: Friday, March 19, 2021 10:52 PM
To: Penland, Geoffrey
Cc: Rowland, Yvette
Subject:
Santee Cooper Board Meeting
All:
Good afternoon. Santee Cooper has a regularly scheduled board meeting on Monday, March 22. The
agenda will be posted later this afternoon, but I want you to be aware of the following agenda items.
1.
Century Aluminum Service Agreement – the board will consider approval of the
agreement. Management will recommend that the board approve the agreement and have
added a provision to ensure that it complies with Act 135. The agreement has an initial term
that expires on March 31, 2022, but will renew automatically through December 31. 2023,
unless the renewal is prohibited by Act 135.
2. Closure of Winyah Generating Station – the board will consider a resolution to officially and
irrevocably retire the 4 Winyah units over a period of time.
3. Settlement of several lawsuits – Hearn, Goose Creek and Century. There is also a lawsuit that
Santee Cooper filed against its insurance carrier, AIG, that will be recommended for settlement
as well.
4. Withdrawal of a retail rate – CSP 16. Century is the only customer on this rate, and it is NOT one
of the frozen rates under the Cook settlement.
5. An external auditors report.
6. A manpower and diversity report.
7. The President’s report will contain updates on Project SEEM, Solar PPA status, ORS. Broadband,
Winter storm, etc. The 2020AB bond transaction will be mentioned in the context of impacts
pre- and post-rate freeze.
Please let me know if you have questions on any of these items.
Sincerely,
Yvette and Geoff

