South Carolina Office of Regulatory Staff’s
Eighth and Continuing Request for
Information
TO:

PAMELA WILLIAMS, ESQUIRE, ATTORNEY FOR THE SOUTH CAROLINA
PUBLIC SERVICE AUTHORITY
The South Carolina Office of Regulatory Staff (“ORS”) by and through the undersigned

counsel hereby requests, pursuant to S.C. Act 135, Section 11 that the South Carolina Public
Service Authority (hereafter referred to as “Santee Cooper,” “you” or the “Company”) answer
fully and separately, in writing and under oath, and serve the undersigned by 12:00, noon, January
29, 2021, to ORS at 1401 Main Street, Suite 900, Columbia, South Carolina, 29201. The time
period to which these questions apply is December 1, 2020, through December 31, 2020.
Santee Cooper’s responses to ORS’s Eighth and Continuing Request for Information
should include not only all information and documents available to Santee Cooper, but also all
information and documents available to its attorneys, investigators, consultants, agents, or other
representatives acting on its behalf.
If you are unable to respond to any of these requests, or parts thereof, in a timely manner
please specify the reason for your inability to respond and state what other knowledge or
information you have concerning the unanswered portion.
These requests are intended to be, and shall be, answered or responded to fully as of the
date of the response and shall be deemed to be continuing thereafter until the conclusion of this
matter.
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If you should subsequently acquire any further responsive information or documents called
for by these requests, you should promptly furnish such information or documents to the
undersigned counsel.
As used in these audit requests, “identify” means, when asked to identify a person, to
provide the full name, business title, address and telephone number. As used in these audit
requests, “address” means mailing address and business address. When asked to identify or
provide a document, “identify” and “provide” mean to provide a full and detailed description of
the document and the name and address of the person who has custody of the document. In lieu
of providing a full and detailed description of a document, you may attach to your responses a
copy of the document and identify the person who has custody of it. When the word “document”
is used herein, it is used in the most comprehensive and inclusive sense permitted by Rule 34 of
the South Carolina Rules of Civil Procedure and means any written, printed, typed, graphic,
photographic, or electronic matter of any kind or nature and includes, but is not limited to,
statements, contracts, agreements, reports, opinions, graphs, books, records, letters,
correspondence, notes, notebooks, minutes, diaries, memoranda, transcripts, photographs,
pictures, photomicrographs, prints, negatives, motion pictures, sketches, drawings, publications,
and tape recordings.
The use of the singular form of any word includes the plural and vice versa. Wherever in
this audit request a masculine pronoun or possessive adjective appears, it refers to both males and
females in accordance with traditional English usage. The word “all” means all. The word
“including” means “including without limitation.”
IT IS THEREFORE REQUESTED:
I.

That all information shall be provided to ORS in the format requested.
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II.

That all attestations be fully completed and signed by an officer of Santee Cooper.

III.

That all responses to the requests below be labeled using the same numbers as used
herein.

IV.

That if any information requested has been previously provided to ORS, then that
information will be noted as such along with the manner, format, and date the
information was provided.

V.

That if information requested is found in other places or other exhibits, reference
shall not be made to those; instead, that the information be reproduced and placed
in the request in the appropriate numerical sequence.

VI.

That any inquiries or communications relating to questions concerning clarification
of the information requested below should be directed to Michael Seaman-Huynh
[803.737.0850], Benjamin P. Mustian, Esquire [803.737.0898] or Andrew M.
Bateman, Esquire [803.737.8440 (office) or 803.622.2469 (cell)] of ORS.

VII.

That this entire list of questions be reproduced and included in front of each set of
responses.

VIII.

That each question be reproduced and placed in front of the response provided.

IX.

That unless otherwise specified the Company provide access to ORS via a password
protected website.

X.

If the response to any request is that the information requested is not currently
available, please state when the information requested will be available and
provided to the ORS. This statement is not a waiver of the deadline for all other
responses.

XI.

That one (1) pdf file containing all non-confidential responses be placed on the
protected website. The pdf file shall contain one (1) file with all non-confidential
responses (pdf combined and searchable) to the ORS questions.

XII.

That in addition to the signature and attestation at the close of the Company’s
responses, identify and provide the name, title, and contact information of the
Company witness(es) or employee(s) or agent(s) responsible for the information
contained in each response.

XIII.

This request shall be deemed to be continuing so as to require the Company to
supplement or amend its responses as any additional information becomes
available.

XIV. For information requested herein where the information is kept, maintained, or
stored using spreadsheets, please provide electronic versions of the spreadsheets,
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including the formulas used and embedded in the spreadsheet. Please provide pdf
documents in searchable format.
DEFINITIONS
1.

“Review Period.” The term “Review Period” is used herein to refer to the time parameters
to which each monthly continuing request for information applies and is December 1,
2020 through December 31, 2020.

2.

“Santee Cooper.” The term “Santee Cooper” is used herein to refer to the South Carolina
Public Service Authority, including its employees, representatives, agents, subsidiaries,
related entities, attorneys, officers, directors, and contractors.

3.

“Central.” The term “Central” is used herein to refer to the Central Electric Power
Cooperatives, Inc.

4.

“Action.” The term “action” is used herein to refer to anything done or step taken by
Santee Cooper.

5.

“Santee Cooper Oversight Committee.” The term “Santee Cooper Oversight Committee”
is used herein to refer to the committee established in Act 135, Section 11(C) that consists
of the Governor, the President of the Senate, the Speaker of the House, the Chairman of
the Senate Finance Committee, and the Chairman of the House Ways and Means
Committee.

6.

“Settlement of Cook v. Santee Cooper, et al.” The terms “settlement of Cook v. Santee
Cooper, et al,” and “Cook Settlement” are used herein to refer to the Settlement
Agreement and Release entered into on March 17, 2020 by and between Dominion
Energy South Carolina; Dominion Energy Southeast Services, Inc, SCANA Corporation;
Gregory E. Aliff, James A. Bennett, John F.A.V. Cecil, Sharon A. Decker, Lynne M.
Miller, James W. Roquemore, Alfredo Trujillo, Maceo K. Sloan, and James Micali;
Kevin Marsh, Stephen Byrne, Jimmy Addison, Martin Phalen, Mark Cannon, Russell
Harris, Ronald Lindsay; the South Carolina Public Service Authority; W. Leighton Lord,
III, William A. Finn, Barry Wynn, Kristofer Clark, Merrell W. Floyd, J. Calhoun Land,
IV, Stephen H. Mudge, Peggy H. Pinnell, Dan J. Ray, David F. Singleton, Jack F. Wolfe,
Jr.; Lonnie N. Carter, William Marion Cherry, Jr., Michael. R. Crosby; Central Electric
Power Cooperative, Inc.; Palmetto Electric Cooperative, Inc.; Jessica Cook, Corrin F.
Bowers & Son, Cyril B. Rush, Jr., Bobby Bostick, Kyle Cook, Donna Jenkins, Chris
Kolbe, and Ruth Ann Keffer.

7.

“You” and “your.” The words “you” and “your” refer to Santee Cooper, the entity to
which these requests are directed, including its directors, both past and present, agents,
employees, representatives, successors, or any other person or entity acting for or
purportedly acting on Santee Cooper’s behalf.
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REQUESTS:
PARAGRAPH 1
8.1

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to closing and decommissioning the Winyah Generating Station
including, but not limited to, planning, permitting, and securing by purchase or lease one
hundred megawatts of combustion turbines and minor transmission upgrades.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Purpose of action(s)
d. Status of action(s) – designate as “on-going” or “completed”
e. Status of consent from Central pursuant to the Coordination Agreement
f. If applicable, identify and describe any and all changes from the prior Review Period.
g. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate, and that to the extent Santee Cooper is taking action for closing and
decommissioning the Winyah Generating Station said action is necessary and subject to the
consent of Central pursuant to the Power System Coordination and Integration Agreement
(“Coordination Agreement”) between Santee Cooper and Central, as amended. I,
__________________, further attest that during Review Period Santee Cooper not begun
constructing a natural gas combined cycle or other major generation resource.
Signature of Officer: ______________________
PARAGRAPH 2
8.2

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to deploying up to 500 megawatts of new solar generation,
within the structure described in the Santee Cooper Act 95 Reform Plan Appendix 8.2.4.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Status of consent from Central pursuant to the Coordination Agreement
f. Copy of the Request for Proposal process including applicable deadlines for action(s)
g. List of the successful bidders (Project ID) including, but not limited to, transmission
interconnection, geographic location (county) of facility site, project capacity (MWac)
and Levelized Energy Price.
h. If applicable, identify and describe any and all changes from the prior Review Period.
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i. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that, to the extent Santee Cooper has taken any action necessary to
deploy 500 megawatts of new solar generation, said action is allowable within the structure in the
Santee Cooper Act 95 Reform Plan Appendix 8.2.4 and said action occurred subject to the consent
of Central pursuant to the Coordination Agreement.
Signature of Officer: ______________________
PARAGRAPH 3
8.3

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to entering into operational efficiency and joint dispatch
agreements with neighboring utilities for a period of up to one year, with annual renewals
and reciprocal cancellation clauses thereafter.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the agreement(s)
f. Copy of the agreement(s)
g. If applicable, identify and describe any and all changes from the prior Review Period.
h. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and any and all operational efficiency and joint dispatch agreements
with neighboring utilities into which Santee Cooper has entered during the Review Period do not
exceed one year with annual renewals and reciprocal cancellation clauses thereafter.
Signature of Officer: ______________________
PARAGRAPH 4
8.4

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to renegotiating existing and entering into new coal supply,
transportation, and related agreements that produce savings and for terms not to exceed
five years or such longer period of time as may be approved by the Santee Cooper
Oversight Committee.
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Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the agreement(s)
f. Copy of the agreement(s)
g. Please indicate what savings were realized as a result of the renegotiated or new
agreement. Please provide the calculations to support the savings.
h. If applicable, identify and describe any and all changes from the prior Review Period.
i. If the length exceeds five years, please provide documentation of approval by the
Santee Cooper Oversight Committee.
j. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that any and all coal supply, transportation and related agreements
that Santee Cooper has renegotiated or into which Santee Cooper has entered produce savings and
do not exceed five years or such longer period of time, as approved by the Santee Cooper Oversight
Committee.
Signature of Officer: ______________________
PARAGRAPH 5
8.5

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to entering into natural gas hedging arrangements for terms not
to exceed five years, or such longer period of time as may be approved by the Santee
Cooper Oversight Committee.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the arrangement(s)
f. Copy of the arrangement(s)
g. Please indicate what savings were realized as a result of the arrangement. Please
provide the calculations to support the savings.
h. If the length exceeds five years, please provide documentation of approval by the
Santee Cooper Oversight Committee.
i. If applicable, identify and describe any and all changes from the prior Review Period.
j. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
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ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that Santee Cooper has not entered into any natural gas hedging
arrangements for a term in excess of five years, unless otherwise approved by the Santee Cooper
Oversight Committee.
Signature of Officer: ______________________
PARAGRAPH 6
8.6

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to conducting the planning, permitting, engineering and
feasibility studies to develop natural gas transportation and power transmission to ensure a
reliable power supply.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Copy of the studies
f. If applicable, identify and describe any and all changes from the prior Review Period.
g. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate.
Signature of Officer: ______________________
PARAGRAPH 7
8.7

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to entering into purchase power arrangements needed for, but
not in excess of, anticipated load for a term not to exceed the rate freeze period of the Cook
Settlement, and supportive thereof.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the power purchase agreement(s)
f. Copy any purchase power arrangement(s) entered into during the Review Period
g. If applicable, identify and describe any and all changes from the prior Review Period.
h. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
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ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that Santee Cooper took no action prohibited by Act 135, which
permits Santee Cooper to enter into purchase power arrangements needed for, and not in excess
of, anticipated load for a term not to exceed the rate freeze period of the Cook Settlement and
supportive thereof.
Signature of Officer: ______________________
PARAGRAPH 8
8.8

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to defeasing debt, issuing or refunding debt under existing bond
resolutions and agreements, and entering into financing arrangements consistent with
existing bank facilities, all as necessary to manage day to day operations and financing
needs, including converting variable rate debt to fixed rate debt.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Were the actions detailed above all taken as necessary to manage day-to-day operations
and financing needs? Please explain.
f. Did Santee Cooper refund existing debt? If yes, did the refund achieve present value
savings or mitigate risk while also not extending the average life of the debt? Please
explain.
g. If existing debt is refunded, please provide the calculations and rationale that
demonstrate the refund achieves present value savings or mitigates risk as required by
Act 135.
h. If existing debt is refunded, does it extend the average life of the debt? If yes, please
identify how long is the extension and provide the calculation.
i. If applicable, identify and describe any and all changes from the prior Review Period.
j. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that all steps taken by Santee Cooper to defease debt, issue or
refund debt under existing bond resolutions and agreements, and enter into financing arrangements
consistent with existing bank facilities, were done only as necessary to manage day-to-day
operations and financing needs, including converting variable rate debt to fixed rate debt. I,
__________________, further attest that, to the extent Santee Cooper has refunded debt, it has
done so only to achieve present value savings or mitigate risk and did not extend the average life
of the debt.
Signature of Officer: ______________________
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PARAGRAPH 9
8.9

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the information
given in response to the above questions is full and accurate.
Signature of Officer: ______________________
PARAGRAPH 10
8.10

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to taking whatever steps are prudent and consistent with good
utility practice to address the impact of the COVID 19 pandemic.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Please explain how these actions were prudent and consistent with good utility practice.
f. If applicable, identify and describe any and all changes from the prior Review Period.
g. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and that all steps taken by Santee Cooper to address the impact of the
COVID-19 pandemic were prudent and consistent with good utility practice.
Signature of Officer: ______________________
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PARAGRAPH 11
8.11

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to freezing rates as provided in the settlement of Cook v. Santee
Cooper, et al.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

ATTESTATION: For the Review Period I, __________________, attest that the answers provided
above are full and accurate and Santee Cooper has not taken any action in contradiction of Act
135, Section 11(E)(11), which allows for the freezing of rates as provided in the settlement of
Cook v. Santee Cooper, et al.
Signature of Officer: ______________________
OTHER REQUESTED INFORMATION
8.12

Please provide copies of the following documents that were generated during the Review
Period:
a. Presentations given to the Board of Directors and any subcommittees
b. Board of Directors Meeting and any subcommittees meeting Minutes – approved
and not yet approved
c. EEMC Report
d. Investor communications
e. All releases to the media related to any of the actions undertaken by Santee Cooper
related to Act 135 Section 11.

8.13

Please provide a list of all lawsuits and claims involving Santee Cooper including docket
number, jurisdiction, relative parties and current status that were filed during the Review
Period.

8.14

Please provide all communications Santee Cooper made to any member, representative or
agent of the Santee Cooper Oversight Committee that relate to Act 135 and the obligations
that Act 135 impose on ORS.
[SIGNATURE PAGE FOLLOWS]
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/s/Benjamin P. Mustian
Andrew M. Bateman, Esquire
Benjamin P. Mustian, Esquire
South Carolina Office of Regulatory Staff
1401 Main St., Ste. 900
Columbia, SC 29201
Phone: (803) 737-8440
(803) 737-0898
Fax: (803) 737-0895
Email: abateman@ors.sc.gov
bmustian@ors.sc.gov
January 15, 2021
Columbia, South Carolina
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 1
Request: 8.1

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to closing and decommissioning the Winyah Generating Station
including, but not limited to, planning, permitting, and securing by purchase or lease one
hundred megawatts of combustion turbines and minor transmission upgrades.
Response should include, but is not limited to:
a.
b.
c.
d.
e.
f.
g.

Date of action(s)
Detailed description of Santee Cooper action(s)
Purpose of action(s)
Status of action(s) – designate as “on-going” or “completed”
Status of consent from Central pursuant to the Coordination Agreement
If applicable, identify and describe any and all changes from the prior Review Period
Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 1
Request: 8.1
Date

Description of Action

Purpose of Action

Status

Provided By

12-7

Received board approval to construct
approximately 20MW of emergency diesel
generators in the Horry-Georgetown Area for
the purpose of providing necessary support to
the Authority’s transmission system.

Board Approval to
proceed

Complete Chris
Wagner

12-8

Executed Purchase and Sale Agreement to
purchase a site in Horry County for the
approved construction.

Siting for Generating
Facility

On-going

Victor
Williams

12-15

Continued to hold internal meetings to discuss
siting and technology requirements, permitting
processes, and scheduling for generation
resources necessary for system support for the
planned retirement of Winyah Generating
Station. Focus is the 20 MW Horry County Site.
No actions were taken on any other new
generation.

Internal Coordination

On-going

Jane Hood

Various

Permitting activity for Horry County Site:
• Finalizing report on site selection
• Received near-final reports on
protected species, cultural resources,
and wetlands for a preferred site in
Horry County. Reports will be available
once site is purchased and prior to
submission to the various agencies who
will review them.

On-going

Jane Hood

Various

Worked on the Winyah Station Staffing Plan to
address the need for fewer employees at
Winyah Generating Station due to unit
retirements continued.

Internal Coordination

On-going

Tom Curtis

12-23

Submitted 2020 Integrated Resource Plan to
ORS (copy attached). The IRP includes a
discussion of near term resource actions
including activities relating to closing and
decommissioning Winyah.

Compliance with Act
62

Complete Rahul
Dembla
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 1
Request: 8.1

Provided by:
Name
Title
Phone
Email

Rahul Dembla
Senior Director Financial and Resource Planning
843-761-8000 x4051
rdembla@santeecooper.com

Name
Title
Phone
Email

Jane Hood
Senior Director Environmental and Water Systems
843-761-7042
jhhood@santeecooper.com

Name
Title
Phone
Email

Chris Wagner
Director Transmission Planning
843-761-8000 x4947
Chris.wagner@santeecooper.com

Name
Title
Phone
Email

Tommy Curtis
Chief Generation Officer
843-761-4134
tbcurtis@santeecooper.com

Name
Title
Phone
Email

Victor Williams
Manager Lands Rights Acquisition
843-761-8000 x5202
VRWILLIA@santeecooper.com

Reference Documents
8.1 Winyah Retirement Update for Board 120720.pdf
8.1 Resolution Authorizing 20 MW Generating Resource.pdf
8.1 Executed Purchase and Sale Agreement.pdf
The Purchase and Sale Agreement provided is exempt from FOIA in its entirety pursuant to
S. C. Code Ann. §30-4-40(a)(b). Therefore, a redacted version has not been provided.
8.1 rdembla 2020-12-23 Signed Filed IRP.pdf
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Winyah Retirement Update
System Support

Winyah Retirement Update

®
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Act 135
• “…doing those things necessary for closing and decommissioning
the Winyah Generating Station including, but not limited to, planning,
permitting, and securing by purchase or lease one hundred
megawatts of combustion turbines and minor transmission
upgrades, subject to the consent of Central pursuant to the Power
System Coordination and Integration Agreement…”
• Generation
– Recommend the installation of approximately 20 MW of emergency
generation with the idling of Winyah Units 3 and 4

• Transmission
– Transmission reinforcement projects for Winyah 3 and 4 retirement are
scheduled to be completed by the end of 2021

2

Winyah Retirement Update
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Background
• Both the Reform Plan and the 2020 Resource Plan developed with
Central include the retirement of Winyah in two steps
• 2020 Resource Plan
– Winyah 4 on 12/31/2020 and Winyah 3 at the end of the 2021/2022
Winter or the end of 2023 (depending on discussions with Century
Aluminum)
• Winyah 3 & 4 dates are earlier than Reform Plan retirement dates of 2023

– Winyah 1 and 2 in 2027

• Reasons for this direction
– Brings resources in balance with load requirements
– Catalyst for cost savings
•
•
•
•

Fuel
Fixed and Variable O&M
Avoided environmental additions
Overall improvement of fleet emissions
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Winyah Retirement Update
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System Support
• With the retirement of Units 3 and 4, additional transmission system
support is needed
– Mitigates thermal loading and provides voltage support under
contingency conditions
– Projects below represent the lowest cost and shortest lead-time
path to support the retirement of Winyah Units 3 and 4
• Cross – Jefferies 230 kV Line Bus Section Replacement
– In-service date 12/1/2020, estimated cost $26k

• Install Hemingway 230 kV Series Bus Tie Breakers
– In-service date 12/1/2021, estimated cost $1.2M

• Install Purrysburg 230 kV Series Bus Tie Breakers
– In-service date 12/1/2021, estimated cost $1M

• Emergency Generators
– In-service date 3/31/2022, estimated cost $20M
4

Winyah Retirement Update
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Emergency Generators
• Plan to install approximately 50 MW at this site
– Approximately 20 MW with the retirement of Winyah Units 3 & 4
• Utilizing diesel generators from VC Summer project

– Approximately 30 MW with the retirement of Winyah Units 1 & 2
• Technology will be determined at a future date

• Status
– Preliminary Technology Selection is completed
– Primary site selection is finalized
– Property procurement is in progress

• Seek approval for adding emergency generators to support
retirement of Winyah Units 3 &4

5

Executive-Corporate Planning Committee*
December 7, 2020

AUTHORIZATION TO CONSTRUCT
A 20MW GENERATING RESOURCE
IN HORRY COUNTY
Adopted

✓

Rejected
Postponed ____

RESOLUTION
---------WHEREAS, The South Carolina Public Service Authority (the “Authority”) has committed
to a leaner and greener energy portfolio and has completed its 2020 Loads and Resources Plan
(the “Plan”) in conjunction with Central Electric Power Cooperative, Inc.(“Central”); and
WHEREAS, Consistent with its commitment to a leaner and greener energy portfolio, the
Plan includes the retirement of the Authority’s Winyah Generating Station; and
WHEREAS, The first phase of the retirement of Winyah Generating Station (Units 3&4)
will create a deficiency on the Authority’s transmission system requiring additional generation
resources in the Horry-Georgetown Area to mitigate the effects of that deficiency; and
WHEREAS, The Authority has sole ownership of approximately 20MW of emergency
diesel generators acquired for use in the V.C. Summer Unit 2&3 project (the “20 MW Generating
Resource”) that can be used to provide the needed additional generation resources in the HorryGeorgetown Area; and
WHEREAS, The Authority has determined that, in conjunction with several minor
transmission projects, the installation of the emergency diesel generators provides for the most
timely and cost efficient path to retire Winyah Units 3&4.
WHEREAS, The Authority’s management recommends installation of the 20 MW
Generating Resource in the Horry-Georgetown Area to provide the transmission system support
required and Central has concurred with management’s recommendation for providing the
necessary support to the transmission system; and
WHEREAS, Upon the recommendation of the Authority’s management, and in reliance
on the information provided to it, the Board of Directors has determined it is advisable to permit
the Authority to construct the 20 MW Generating Resource; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the construction of the 20
MW Generating Resource, as authorized by this Resolution, is in the best interests of the
Authority; now, therefore, be it
Page 1 of 2

RESOLVED, That the Board of Directors hereby authorizes the construction of
approximately 20MW of emergency diesel generators in the Horry-Georgetown Area for the
purpose of providing necessary support to the Authority’s transmission system; and be it further
RESOLVED, That the President and CEO of the Authority, or his designee, is hereby
authorized to take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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December 23, 2020
VIA ELECTRONIC FILING
Ms. Dawn Hipp
Chief Operating Officer
Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201
RE:

Integrated Resource Plan (2020) of the South Carolina Public Service Authority

Dear Ms. Hipp,
Santee Cooper is pleased to submit the attached 2020 Integrated Resource Plan Report of the South
Carolina Public Service Authority (Santee Cooper). At the direction of the Executive Director of the Office
of Regulatory Staff, Santee Cooper is submitting through you the attached report for consideration by the
State Energy Office of South Carolina. This 2020 IRP Report documents analyses prepared by and plans
developed by Santee Cooper in accordance with Section 58‐37‐40 of the South Carolina Code to develop
a long‐term plan of loads, resources, needs, and costs for the Santee Cooper system. Through its 2020
IRP, Santee Cooper has identified a twenty‐year plan for a diverse and reliable portfolio of resources that
incorporates innovative technologies, improves operating efficiency, and reduces environmental impacts
for the benefit of Santee Cooper’s retail and wholesale customers.
In developing its 2020 IRP, Santee Cooper recognizes that Section 11 of Act 135 of the General Assembly
prohibits Santee Cooper from certain activities with respect to constructing new facilities, among other
things. In light of such prohibition, Section 8 of this report, Short‐Term Action Plan, identifies a list of
activities in which Santee Cooper is currently engaged to advance its 2020 IRP, to the extent permitted by
Act 135, and a list of future activities, some of which may require that Santee Cooper seek review and
approval under Act 135. Santee Cooper has developed an IRP that both respects the limitations put in
place by Act 135 and uses industry‐accepted practices to describe a long‐term resource plan that can
reliably and economically serve the customers of Santee Cooper through the implementation of a diverse,
flexible, innovative, and environmentally responsible portfolio of resources.
It should also be noted that Santee Cooper prepared its 2020 IRP subsequent to the execution of Act 135
on May 18, 2020, resulting in a compressed schedule for IRP development. While Santee Cooper engaged
with Central Electric Power Cooperative throughout the development of its 2020 IRP, time did not permit
engagement of other Santee Cooper customers or community stakeholders. Santee Cooper intends to
develop and execute a stakeholder engagement process as part of its next IRP filing. As Santee Cooper
continues to develop its IRP process, we look forward to working with the Energy Office to obtain its
advice and consultation.
If you have any questions, please do not hesitate to contact me.
Sincerely,

Charlie Duckworth
Deputy CEO & Chief Planning & Innovation Officer
cc:

Nanette S. Edwards, Executive Director, Office of Regulatory Staff
Moncks Corner Office

I

One Riverwood Drive

I

Moncks Corner, SC 29461-2901

I

(843) 761-8000

I

fax: (843) 761-7060
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Section 1
Executive Summary
Santee Cooper is South Carolina’s state-owned electric and water utility, created in 1934 as a rural
electrification and public works project. Santee Cooper’s primary business is the production,
transmission, and distribution of electrical energy, both at wholesale and retail, to serve
approximately two million South Carolinians in all 46 counties of the State. Territorial load
requirements for 2019 totaled 23,644 gigawatt-hours, with a winter peak demand of 4,583
megawatts. Santee Cooper currently meets its typical winter peak load requirements with firm
power supply from its own generating resources totaling 5,338 megawatts and firm power contracts
totaling 471 megawatts. Santee Cooper’s current mix of resources is depicted in Table 1-1.

Table 1-1
Current Santee Cooper Power Supply Resources

Coal
Natural Gas and Oil
Nuclear
Owned Hydro Generation
Landfill Methane Gas
Solar(1)
Total Owned Resources
Purchases(1)
Total Resources

Winter
Capability
(MW)
3,530
1,315
322
142
29
0
5,338
471
5,809

Percent
of Total
60.8
22.6
5.5
2.5
0.5
0.0
91.9
8.1
100.0

(1) Santee Cooper currently owns or purchases approximately eight megawatts of solar
resources (nameplate capacity) that do not contribute firm capacity at the time of the
winter peak.

Beginning with its Reform Plan submitted to the Department of Administration in November 2019
pursuant to Act 95 of the General Assembly and continuing through this 2020 Integrated Resource
Plan (2020 IRP), Santee Cooper is committed to implementing a power supply roadmap to achieve a
more diversified and environmentally sustainable power supply portfolio. To reach its goals, Santee
Cooper has adopted the following resource planning principles.


Reliability: Operate and plan the Santee Cooper system to ensure that all retail and
wholesale customers are provided reliable electric power — reliability is the number one
product of any electric utility



Customer Focus: Provide safe, reliable, and affordable power, and provide customers with
new opportunities as markets change



Cost Management: Develop resource plans that provide effective cost management over
the long-term
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Environmental Stewardship: Responsibly manage the environmental impact of Santee
Cooper operations



Long-Term View: Develop a long-term resource strategy to ensure flexibility and optionality
over a wide range of possible future conditions



Reduce Financial and Planning Risk: Develop resource plans that readily adapt as future
conditions change and, when possible, add resources in increments that closely match
resources to needs



Embrace Innovation: Identify potential developing technologies and incorporate in
resource plans when reasonable and cost-effective



Transparency: Engage customers, stakeholders, Board Members, and elected officials in a
transparent resource planning process that is responsive to questions and input

Overall, Santee Cooper’s goal is to create a diverse and reliable portfolio of resources that
incorporates innovative technologies, improves operating efficiency, reduces environmental impacts,
and results in lower overall cost. Santee Cooper’s roadmap to transform its power supply portfolio
represents a dramatic evolution from a coal-heavy generating portfolio to one more dependent on
sustainable and lower-emitting resources. Additionally, the power supply roadmap incorporates
significant flexibility to address changing future market conditions and to minimize Santee Cooper’s
capital spending.
Initially, Santee Cooper is focused on the following strategic directions for its future power supply
plans.








Retire coal resources to the extent cost-effective
Increase utilization of resources that reduce environmental impacts
Plan for a diversified, low-cost resource portfolio
Increase solar resource implementation
Incorporate advanced technologies like battery energy storage
Encourage demand-side management and demand response implementation
Ensure system reliability

Through this 2020 IRP, Santee Cooper has identified a power supply roadmap that will transform its
power supply portfolio to achieve these strategic initiatives. This plan, the Preferred Resource Plan,
as summarized below and described more fully in Section 7 of this report, was developed based on
the assumptions, results, and conclusions of the analyses conducted for this 2020 IRP and is intended
to depict a reasonable representation of future resource development for Santee Cooper. However,
other than the initiatives outlined in Section 8, Short-Term Action Plan, Santee Cooper has not made
any final decisions with respect to specific resources or development of specific generation sites.
Central Electric Power Cooperative (Central) participated throughout the development of Santee
Cooper’s 2020 IRP. Central’s staff and its experts participated in numerous meetings to develop key
assumptions, identify relevant scenarios, and review preliminary and final results.
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The Preferred Resource Plan includes the following.











Retire 1,150 megawatts of coal resources at the Winyah Generating Station through a phased
approach (idling Unit 4 by the winter of 2020/2021, idling Unit 3 by the winter of 2021/2022,
and fully retiring all four Winyah coal units by 2027)
Add 500 megawatts of new solar resources by 2023 through a request for proposals process
(amount permitted by Act 135), and plan for an additional 1000 megawatts of solar resources
by 2032
Add 200 megawatts of utility-scale battery storage to the Santee Cooper system in phases (50
megawatts by 2026, 100 megawatts by 2033, and 200 megawatts by 2036)
Incorporate new natural gas resources into the portfolio, including: adding 552 megawatts
of capacity from a combined cycle resource targeted for 2027, identifying opportunities for
long-term purchases to flexibly meet future load growth and resource need, and engaging in
market energy purchases, when economic, to further diversify power supply
Implement demand response programs, consisting of direct load control, voltage control, and
other measures, to avoid approximately 85 megawatts of winter peak load by 2027,
increasing to 106 megawatts by 2034
Ensure system reliability by upgrading the transmission system to accommodate resource
additions and adding quick-start peaking generating resources near the Santee Cooper retail
load centers

With these changes, the Preferred Resource Plan would change Santee Cooper’s power supply mix,
as depicted by the following figures. Figure 1-1 illustrates the projected supply and demand balance
for the Preferred Resource Plan, demonstrating increased diversity of resource types and close
alignment of future resource additions to projected load requirements.
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Figure 1-1: Supply and Demand Balance of Preferred Resource Plan
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Figure 1-2 illustrates the changes in Santee Cooper’s projected energy generation mix for the year
2033 resulting from its Reform Plan and projected for the Preferred Resource Plan, indicating
significant improvement in the diversity of energy sources used to meet Santee Cooper’s retail and
wholesale energy requirements.
Pre-Reform Plan Outlook

2020 IRP

2019 Reform Plan

2%
5%

5%

5%

15%

15%

9%

19%

33%
5%

52%
29%

20%

10%

•

Coal

15%

17%

•

Existing Gas

•

Nuclear

15%

Sustainable Resources

•

10%

19%
Economy Purchases

•

New Gas

•

New PPA

Figure 1-2: Evolution of Projected Santee Cooper Generation Mix for 2033
Figure 1-3 illustrates the improvement in Santee Cooper’s carbon dioxide (CO2) emissions profile
projected for its Reform Plan and projected additional improvements under the Preferred Resource
Plan, indicating an over 50 percent improvement since 2005.
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Figure 1-3: Projected CO2 Emissions of the Santee Cooper System

The IRP Report provides additional context and detail regarding assumptions, processes, and the
results of Santee Cooper’s 2020 IRP. The following major topics are summarized in the report, by
report section title.


Overview of Santee Cooper — Overview of the Santee Cooper system, including a summary
of Santee Cooper and its customers, resources, transmission interconnections, and service
area.
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Santee Cooper IRP Process — Discussion of the process utilized by Santee Cooper in
developing its 2020 IRP, including foundational principles, legislative requirements and
considerations, and an overview of the functional process Santee Cooper used to prepare the
2020 IRP.



Santee Cooper Load Forecast — Review of the process and projections developed for the
load forecast utilized for the 2020 IRP, including forecasts of customers and sales for Santee
Cooper’s retail customers, load forecasts developed by Central for its member cooperatives,
projected energy requirements and peak demand for Santee Cooper’s other wholesale sales,
and aggregate system requirements over 2020-2039.



Demand-Side Resource Plans — Description of Santee Cooper’s existing residential,
commercial, load management, and informational demand-side management programs,
including summaries of program expenditures and estimate of load reductions, and Santee
Cooper plans for future development of demand response, electric vehicle, and commercial
and residential energy efficiency programs.



Santee Cooper 2020 IRP Development — Detailed discussion of the methodology and
assumptions utilized for the development 2020 IRP, including a discussion of the process,
models, portfolio evaluation approach, and sensitivity analyses utilized for the IRP, plus
documentation of assumptions for cost escalation, financial assumptions, system load
forecast, fuel price forecasts, power market price forecast, Santee Cooper existing generating
and purchase power resources, existing Santee Cooper supply-demand balance, generating
resource expansion options, and transmission system considerations.



IRP Results & Conclusions — Summary of the results and conclusions of the 2020 IRP,
including discussions of the resource expansion analysis process; presentation of the results
of the resource expansion analysis, including projected costs and resource expansion
portfolios under base case and sensitivity assumptions; and conclusions and development of
a Santee Cooper preferred resource plan derived from the results of the IRP analysis.



Short-Term Action Plan — Summary of activities to be undertaken by Santee Cooper over the
next five years to develop the Preferred Resource Plan, and a discussion of additional future
activities that Santee Cooper intends to undertake to further study and develop its resource
plans and future IRP filings.



Transmission System Planning (Appendix A) — Summary of Santee Cooper transmission
system planning process and schedule of transmission capital projects.



Environmental Compliance Planning (Appendix B) — Summary of environmental regulations
and permitting requirements affecting Santee Cooper’s facilities and discussion of actions and
compliance of Santee Cooper, including regulations and requirements relating to airborne
pollution, discharge of pollutants into waters, and disposal of solid and hazardous wastes.
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Section 2
Overview of Santee Cooper
Santee Cooper is South Carolina’s state-owned electric and water utility. Known formally as the South
Carolina Public Service Authority (Santee Cooper or the Authority), Santee Cooper was created in
1934 as a rural electrification and public works project. Santee Cooper generated its first electricity
in February 1942. Santee Cooper’s primary business operation is the production, transmission, and
distribution of electrical energy, both at wholesale and retail, to citizens of the State, which is the
focus of this IRP Report. Santee Cooper is one of the nation’s largest municipal wholesale utilities,
serving directly or indirectly approximately two million South Carolinians in all 46 counties of the
State.
Santee Cooper owns and operates 2,994 miles of distribution lines and associated facilities through
which it serves approximately 189,000 residential, commercial, and small industrial retail customers
in its assigned retail service territory, which consists of two non-contiguous areas covering portions
of Berkeley, Georgetown, and Horry counties. Additionally, Santee Cooper serves 27 large industrial
retail customers, several Central member cooperatives, and two municipal electric systems located
in South Carolina, the Town of Bamberg and the City of Georgetown, all of which are directly
interconnected to the Santee Cooper transmission system.
Central is an association of 20 electric distribution cooperatives, including the five electric distribution
cooperatives that were formerly members of Saluda River Electric Cooperative, Inc. Central serves
primarily residential, small commercial, and industrial customers in all 46 counties of the State.
Santee Cooper supplies the total power and energy requirements of Central, less amounts which
Central purchases directly from the Southeastern Power Administration (SEPA), amounts provided by
Duke Energy Carolinas, LLC (Duke Energy Carolinas), a subsidiary of Duke Energy Corporation (DEC),
as described below, and small amounts purchased from others.
In addition, Santee Cooper provides off-system wholesale sales to the City of Seneca, South Carolina,
Piedmont Municipal Power Agency, Alabama Municipal Electric Authority, the Town of Waynesville,
North Carolina, and the Charleston Navy Base.
Santee Cooper plans for firm power supply from its own generating capacity and firm power contracts
to equal its firm load, including a 15 percent summer peak reserve margin and a 12 percent winter
peak reserve margin. Santee Cooper owns generation facilities with current total maximum
continuous ratings of 5,110 megawatts during the summer and 5,338 megawatts during the winter.
In addition, Santee Cooper has entered into various power purchase arrangements through which
Santee Cooper purchases 471 megawatts of firm capacity and associated energy. The territorial peak
demand for 2019 was 4,583 megawatts, which occurred January 22, 2019. Santee Cooper typically
peaks during the winter season.
Table 2-1, below, details the winter capability of Santee Cooper’s resources by primary energy source.
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Table 2-1
Current Santee Cooper Power Supply Resources
Winter
Capability
(MW)
3,530
1,315
322
142
29
0
5,338
471
5,809

Coal
Natural Gas and Oil
Nuclear
Owned Hydro Generation
Landfill Methane Gas
Solar(1)
Total Owned Resources
Purchases(1)
Total Resources

Percent
of Total
60.8
22.6
5.5
2.5
0.5
0.0
91.9
8.1
100.0

(1) Santee Cooper currently owns or purchases approximately eight megawatts of solar
resources (nameplate capacity) that do not contribute firm capacity at the time of the
winter peak.

Figure 2-1 illustrates the retail service areas of Santee Cooper and Santee Cooper’s major generation
resources.

V.C.SUM ER

BELL BAY SOLAR

• A
SAHTE£ COOPER SERVICE AREAS

JAMISON SOLAR

HORRY

RUNWAY SOLAR

SANTEE SPUWAY

Electric SeMce Area

I

°"

O~wooo
WASTE

I

HILTON HEAD

Figure 2-1: Santee Cooper Retail Service Area and Major Generation Resources
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Figure 2-2 illustrates the service area of Central, which includes areas throughout the state and
adjacent to Duke Energy Carolinas, Dominion Energy South Carolina, Santee Cooper, and numerous
municipal utilities, including those served by Santee Cooper.

1.
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Laurens Electric

4.

Broad River Electric

5.
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7.
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10. Marlboro Electric
11 . Mid-Carolina Electric
12. Aiken Electric
13. Tri-County Electric
14. Black River Electric
15. Horry Electric
16. Santee Electric
17. Edisto Electric
18. Palmetto Electric
19. Coastal Electric
20. Berkeley Electric

Figure 2-2: Central Service Area
Santee Cooper operates an integrated transmission system which includes lines owned by Santee
Cooper as well as those owned by Central and maintained by Santee Cooper. The transmission
system includes approximately 1,384 miles of facilities rates at 230 kilovolts, 1,933 miles rated at 115
kilovolts, 1,730 miles rated at 69 kilovolts, and 95 miles of overhead and underground transmission
lines rated at 34 kilovolts and below. Santee Cooper operates 91 transmission substations and
switching stations serving 87 distribution substations and 411 Central delivery points. Santee Cooper
plans the transmission system to operate during normal and contingency conditions that are outlined
in electric system reliability standards adopted by the North American Electric Reliability Corporation.
Santee Cooper’s transmission system is interconnected with other major electric utilities in the
region. It is directly interconnected with Dominion at eight locations (with four additional
interconnections currently planned and under contract); with Duke Energy Progress, a subsidiary of
DEC, at eight locations; with Southern Company Services, Inc. (Southern Company) at one location;
and with Duke Energy Carolinas at two locations. Santee Cooper is also interconnected with
Dominion, Duke Energy Carolinas, Southern Company, and SEPA through a five-way interconnection
at the SEPA J. Strom Thurmond Hydroelectric Project, and with Southern Company and SEPA through
Santee Cooper 2020 IRP
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a three-way interconnection at the SEPA R. B. Russell Hydroelectric Project. Through these
interconnections, the Santee Cooper transmission system is integrated into the regional transmission
system serving the Southeastern region of the United States and the Eastern Interconnection (one of
the three major alternating-current electrical grids in the continental U.S. power transmission grid,
the others being the Western Interconnection and the Electric Reliability Council of Texas). Santee
Cooper has separate interchange agreements with each of the companies with which it is
interconnected which provide for mutual exchanges of power.
The electric generation, transmission, and distribution facilities owned by Santee Cooper, as well as
certain transmission facilities owned by Central, are operated and maintained by Santee Cooper as a
fully integrated electric system.
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Santee Cooper IRP Process

Santee Cooper is committed to planning its generation and transmission systems in a manner that
will result in affordable and competitively priced electricity service to the wholesale and retail
customers of Santee Cooper while maintaining the very high level of system reliability that customers
have come to appreciate. Moreover, Santee Cooper is focused on developing plans that will
significantly reduce the carbon footprint of its generation fleet and enhance the diversity of its
resource portfolio to allow Santee Cooper to adapt to changing market and economic conditions.

Resource Planning Principles
A sound integrated resource plan is built on three foundational characteristics: a broad view about
future market conditions, such as fuel prices and customer loads; consideration of cost-effective
options for both new and existing resources; and evaluation of resource portfolios against a sound
set of resource planning principles. For Santee Cooper, core resource planning principles include the
following.











Reliability: Operate and plan the Santee Cooper system to ensure that all retail and
wholesale customers are provided reliable electric power — reliability is the number one
product of any electric utility
Customer Focus: Provide safe, reliable, and affordable power, and provide customers with
new opportunities as markets change
Cost Management: Develop resource plans that provide effective cost management over
the long-term
Environmental Stewardship: Responsibly manage the environmental impact of Santee
Cooper operations
Long-Term View: Develop a long-term resource strategy to ensure flexibility and optionality
over a wide range of possible future conditions
Reduce Financial and Planning Risk: Develop resource plans that can readily adapt as
future conditions change and, when possible, add resources in increments that closely
match resources to needs
Embrace Innovation: Identify potential developing technologies and incorporate in
resource plans when reasonable and cost-effective
Transparency: Engage customers, stakeholders, Board Members, and elected officials in a
transparent resource planning process that is responsive to questions and input

Overall, the goal of Santee Cooper is to create a diverse and reliable portfolio of resources that
incorporate innovative technologies, improve operating efficiency, reduce environmental impacts,
and result in lower overall cost.
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Legislative Considerations
Act 95
On May 21, 2019, the State’s General Assembly passed, and on May 22, 2019, the Governor signed
into law Act 95 of 2019 (Act 95), a Joint Resolution of the General Assembly requiring, among other
things, the State’s Department of Administration to establish a process: (a) to conduct a competitive
bidding solicitation for the sale of some or all of the Authority; (b) to receive management proposals
that do not involve a sale of the Authority, but are designed to improve the efficiency and costeffectiveness of the Authority’s electric operations; and (c) for the Authority to submit a proposal to
the Department of Administration for reform, restructuring, and changes in its operation as an
alternative to a sale or management proposal.
On August 16, 2019, the Department of Administration issued an invitation to interested parties to
participate in the process by submitting bids for the sale of some or all of the Authority or
management proposals. On November 25, 2019, the Authority submitted its original plan for reform,
restructuring, and changes in operation to the Department of Administration, which plan was
subsequently modified on January 24, 2020 by the Authority following discussions with the
Department of Administration and Central (the Reform Plan). The Authority’s Reform Plan identified
a series of changes to the Authority’s generation and transmission systems as well as expense
management and other initiatives intended to achieve cost savings and optimize efficient operations.
In addition, the Authority’s Reform Plan provided for price stability for the Authority’s customers,
including Central.
During the week of March 2, 2020, the respective House and Senate committees of jurisdiction made
recommendations to their respective legislative bodies to reject all of the bids provided in response
to Act 95. Further hearings were held related to reforming Santee Cooper and to continue further
bidder negotiations outside the scope of Act 95. Due to the COVID-19 public health emergency and
disruption at that time of the legislative session, further consideration of Santee Cooper was
suspended as part of the passage of Act 135 of 2020.

Act 135
Section 11 of Act 135 of 2020, a budget continuing resolution that was signed by the Governor on
May 18, 2020 (Act 135), establishes certain operational guidelines for the Authority and prohibits the
Authority from taking any action which would impair, hinder, or otherwise undermine from an
economic, operational, feasibility, or any other perspective the ability of the General Assembly to
complete its consideration regarding the Authority’s status under Act 95. The provisions of Act 135
not only continue certain of the oversight and operational parameters that limited certain actions
that could be taken by the Authority during the Act 95 process but also expressly permit and authorize
the Authority to advance some of the key principles set forth in the Authority’s Reform Plan. The
provisions of Act 135 are to remain in effect through the earlier of May 31, 2021 or until an act of the
General Assembly expressly supersedes the provisions of Act 135 applicable to the Authority.

Santee Cooper 2020 IRP
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Act 135 authorizes the Authority to continue to operate in the ordinary course of business and
nothing in the Act prohibits the Authority from engaging in the following activities related to resource
planning and operation.
(1) Doing those things necessary for closing and decommissioning the Winyah Generating Station
including, but not limited to, planning, permitting, and securing by purchase or lease one
hundred megawatts of combustion turbines and minor transmission upgrades, subject to the
consent of Central pursuant to the Power System Coordination and Integration Agreement
between Santee Cooper and Central, as amended (the Coordination Agreement).
(2) Doing all those things necessary for deploying up to 500 megawatts of new solar generation,
within the structure described in the Authority’s Reform Plan, subject to the consent of
Central pursuant to the Coordination Agreement.
(3) Entering into operational efficiency and joint dispatch agreements with neighboring utilities
for a period of up to one year, with annual renewals and reciprocal cancellation clauses
thereafter.
(4) Renegotiating existing and entering into new coal supply, transportation, and related
agreements that produce savings and for terms not to exceed five years or such longer period
of time as may be approved by a Santee Cooper Oversight Committee (as established by Act
135).
(5) Entering into natural gas hedging arrangements for terms not to exceed five years, or such
longer period of time as may be approved by the Santee Cooper Oversight Committee
(6) Conducting the planning, permitting, engineering and feasibility studies to develop natural
gas transportation and power transmission to ensure a reliable power supply.
(7) Entering into purchase power arrangements needed for, but not in excess of, anticipated load
for a term not to exceed the Settlement Rate Period of the Cook Settlement Agreement, and
supportive thereof.
Though the Santee Cooper Reform Plan was ultimately rejected by the legislative committees (along
with all other bids), Santee Cooper continues to pursue certain key principles of the Reform Plan
while operating under the parameters of Act 135. The Reform Plan contemplated a future power
supply plan that is adaptable, allowing the Authority to respond to changing business and regulatory
conditions, including (i) improving resource diversity; (ii) reducing carbon emissions; (iii) reducing
reliance on coal-fired generating resources; (iv) increasing use of renewable resources; (v) maximizing
purchases of low-cost energy from surrounding transmission systems (when available and costeffective); (vi) developing plans for new generation resources that more closely align resource
implementation with projected future loads; (vii) reflecting the need for transmission upgrades; and
(viii) continuing efforts to reduce the Authority’s indebtedness.
The 2020 IRP has been developed taking into consideration the Reform Plan and within the limitations
and allowances of Act 135, including requesting proposals for solar generation within the limits
provided for under Act 135, and planning and implementing retirement of the Winyah Generating
Station. Santee Cooper has also taken initial planning steps to evaluate options for future natural gas
fired generating facilities but understands the Office of Regulatory Staff has noted the need for
Santee Cooper 2020 IRP
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clarification on the compliance with Act 135 of this activity. Additionally, while the Act 95 process
precluded Santee Cooper from coordinating or discussing its Reform Plan development with process
participants, thus precluding coordination with Central, with the passage of Act 135 in May 2020,
Santee Cooper began developing its 2020 IRP with participation and input from Central throughout
the process. Additionally, while stakeholder outreach has been curtailed due to the limited time
available since the passage of Act 135 and the onset of COVID-19, Santee Cooper is committed to
expanding its stakeholder engagement process as part of continuing resource planning activities.

Act 62
The South Carolina Energy Freedom Act (H. 3659, R. 82) was passed by the General Assembly and
signed into law by Governor McMaster on May 16, 2019 as Act 62. The Act, in part, amended the
Code of Laws of South Carolina by adding Section 58-37-40, relating to Integrated Resource Plans to
establish mandatory contents of IRPs and provide for certain reporting requirements. Section 58-3740 requires Santee Cooper to submit an Integrated Resource Plan to the State Energy Office at least
every three years. These IRP’s are required to be published on Santee Cooper’s website and on the
website of the State Energy Office. Santee Cooper has developed this 2020 IRP to comply with the
requirements of Act 62 and Section 58-37-40, but within the constraints of Act 95 and Act 135, as
described above.
The following Table 3-1 outlines specific filing requirements identified by Act 62 and Section 58-3740 of the South Carolina Code of Law pertaining to Santee Cooper’s filing of its IRP.

Table 3-1
Act 62 and Section 5-37-40 IRP Filing Requirements
Act 62 and
SC Code of Law
58-37-40 (A)(3)

58-37-40 (B)(1)
(a)
(b)

(c)

Santee Cooper 2020 IRP

IRP Filing Requirement
The Integrated Resource Plan must be developed in
consultation with the electric cooperatives and municipally
owned electric utilities purchasing power and energy from
the Public Service Authority and consider any feedback
provided by retail customers
and shall include the effect of demand side management
activities of the electric cooperatives and municipally owned
electric utilities that directly purchase power and energy
from the Public Service Authority or sell power and energy
generated by the Public Service Authority.
An integrated resource plan shall include all of the following:
A long-term forecast of the utility’s sales and peak demand
under various reasonable scenarios;
The type of generation technology proposed for a
generation facility contained in the plan and the proposed
capacity of the generation facility, including fuel cost
sensitivities under various reasonable scenarios;
Projected energy purchased or produced by the utility from
a renewable energy resource;

Santee Cooper
2020 IRP Report
Sections 3, 4, 5, 6,
7, and 8

Sections 4 and 5

Section 4
Section 6

Sections 6 and 7
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Act 62 and
SC Code of Law
(d)
(e)

(f)

(g)

(h)

(i)

IRP Filing Requirement
A summary of the electrical transmission investments
planned by the utility;
Several resource portfolios developed with the purpose of
fairly evaluating the range of demand-side, supply-side,
storage, and other technologies and services available to
meet the utility’s service obligations. Such portfolios must
include an evaluation of low, medium, and high cases for the
adoption of renewable energy and cogeneration, energy
efficiency, and demand response measures, including
consideration of the following:
i. Customer energy efficiency and demand response
programs,
ii. Facility retirement assumptions,
iii. Sensitivity analyses related to fuel costs, environmental
regulations, and other uncertainties or risks;
Data regarding the utility’s current generation portfolio,
including the age, licensing status, and remaining estimated
life of operation for each facility in the portfolio;
Plans for meeting current and future capacity needs with
the cost estimates for all proposed resource portfolios in the
plan;
An analysis of the cost and reliability impacts of all
reasonable options available to meet projected energy and
capacity needs; and
A forecast of the utility’s peak demand, details regarding the
amount of peak demand reduction the utility expects to
achieve, and the actions the utility proposes to take in order
to achieve that peak demand reduction.

Santee Cooper
2020 IRP Report
Section 6 and
Appendix A
Sections 6, 7 and 8

Sections 2 and 6
and Appendix B
Sections 6 and 7

Sections 6 and 7

Sections 4 and 5

IRP Process
Santee Cooper prepared its 2020 IRP utilizing generally accepted utility practices, including the use
of overarching principles and objectives, realistic projections of economic and market conditions,
historical operating characteristics for existing resources, industry-based assumptions for future
resource alternatives, load forecasts developed using industry-standard techniques, integration of
cost-effective demand-side management programs, evaluation of renewable and energy storage
resources, screening of potential resource sites, simulation of resource dispatch, optimization of
resource expansion plans, evaluation of coal resource retirements, and evaluation of resource plan
sensitivities to changes in load, market, and regulatory conditions. Figure 3-1, below, provides a
depiction of the overall process utilized by Santee Cooper when developing its 2020 IRP, the
components of which are described in more detail in the following sections of this IRP Report.
The 2020 IRP was directed and conducted by a team of Santee Cooper staff, assisted throughout the
process by nFront Consulting, LLC, an energy industry consulting firm based in Orlando, Florida.
Santee Cooper and nFront Consulting worked together to determine the approach, develop
Santee Cooper 2020 IRP
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assumptions, model generation dispatch and generation expansion, and review and summarize
results of the 2020 IRP. Additionally, the 2020 IRP was prepared in conjunction with Central, including
participation by Central’s staff and its experts in numerous meetings to develop key assumptions,
identify relevant scenarios, and review preliminary and final results. The 2020 IRP was largely
prepared during May 2020 through mid-October 2020.
Resource Plannin
• System reliability
•
•
•
•
•
•
•

Customer focus
Cost management
Environmental stewardship
Long-term view
Reduce financial and planning risk
Embrace innovation
Transparency

Portfolio Optimization
Load & DSM Studies
Load forecasts, base and
sensitivity cases, DSM
potential, distributed

Ma·or Assum tions
• Economic and financial parameters
• New resource capital, O&M,
performance
• Existing resource O&M, capex,
performance, decommissioning
• Solar and storage cost,
performance
• Potential avoidable costs for Cross
• Fuel prices (commodity and basis)
• Fuel delivery
• Emissions
• Reserve requirements

Transmission investment
for power supply options,
timing, transmission
solutions

Prioritize siting options
for transmission
investment, NG delivery,
NG commodity basis

Optimize cumulative PV
production and
transmission costs to
meet capacity planning
requirements
Output: Optimal
resource portfolio, coal
retirement scenarios,
sensitivity analyses (fuel
price, CO2, etc.), carbon
footprint

Figure 3-1: Santee Cooper IRP Process
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Section 4

Santee Cooper Load Forecast
The territorial load served by Santee Cooper includes retail sales to the residential, commercial, and
industrial customers of Santee Cooper and wholesale sales to Central and two interconnected
municipal electric utility systems in South Carolina, the Town of Bamberg and the City of Georgetown.
Additionally, Santee Cooper provides off-system wholesale sales to Alabama Municipal Electric
Authority (AMEA), Piedmont Municipal Power Agency (PMPA), the City of Seneca, South Carolina, the
Town of Waynesville, North Carolina, and the Charleston Navy Base.
The load forecast adopted for use in the 2020 IRP (Load Forecast) was prepared by Santee Cooper in
June 2020 and provides projections of customer counts, energy sales, and peak demand for Santee
Cooper’s retail customers; projections of energy requirements and peak demand for wholesale sales
to Central and two interconnected municipal electric utility systems; projections of monthly sales to
off-system wholesale customers; and projections of aggregate system level energy requirements and
peak demand for 2020 through 2039. As described in more detail in Section 6 of this report, the Load
Forecast includes a base case and sensitivity cases reflecting higher and lower territorial load levels
based on a wide range of uncertainty in future economic conditions. These sensitivities imply
variations in load levels and the number of both existing and new customers served by Santee Cooper
over the forecast horizon. Importantly, the range of uncertainty in the load forecasts is of a
reasonable magnitude to reflect continued service to existing retail and municipal customers of
Santee Cooper and Central throughout the study period for the 2020 IRP.
As described more fully below, forecasts for Santee Cooper’s residential and commercial retail loads,
the Town of Bamberg, and the City of Georgetown were prepared by GDS Associates, a consulting
firm based in Marietta, Georgia. Forecasts for Santee Cooper’s industrial retail loads were prepared
by Santee Cooper. Separately, Central prepared load forecasts of its members’ systems and provided
the results to Santee Cooper for inclusion in the aggregate Load Forecast, with adjustments made by
Santee Cooper to include certain load that it expects to serve through 2024. Santee Cooper worked
with its off-system wholesale customers to establish forecasts of energy requirements and peak
demand.

Santee Cooper Residential and Commercial Retail Classes
The forecast of Santee Cooper‘s residential and commercial retail rate classes is developed based on
a system of econometric and hybrid econometric/end-use forecast equations that include key driving
variables, such as income, employment, gross product, electricity prices, end use appliance saturation
and efficiency, and weather conditions. Economic data are obtained from Moody’s Analytics, a
widely recognized provider of such data to the utility industry. Electricity price assumptions are based
on Santee Cooper projections and reflect the historical and projected trend in average bills by class
in real terms. For purposes of the load forecast, the projected trend in real electricity prices is
assumed to decline slightly over the forecast period, reflecting that electricity prices are expected to
Santee Cooper 2020 IRP
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escalate at a rate slightly below the rate of inflation. Historical and projected appliance saturation
and efficiency data are generally based on data developed by Santee Cooper through its periodic
residential consumer surveys and data published by the Energy Information Administration in its
periodic Residential Energy Consumption Survey (RECS), Commercial Building Energy Consumption
Survey (CBECS), and in the Annual Energy Outlook (AEO). Weather data is obtained from the federal
government, and weather conditions over the forecast horizon are assumed to be equal to the most
recent 20-year average.
The residential class sales forecast is based on forecasts of residential customer counts and average
usage. Residential customer counts are forecasted econometrically, as a function of Horry County
households, with an adjustment to capture the gradual decline in the percentage of county
households actually served by Santee Cooper (i.e., a larger portion of growth occurs in areas served
by cooperatives). Residential average use is forecasted using a hybrid econometric/end-use model
commonly referred to as a statistically-adjusted end use (SAE) model, which captures several driving
variables within three key categories—cooling, heating, and other consumption. These variables
capture trends in average income, home size, people per household, average real electricity cost,
saturation and efficiency by end use type, and heating/cooling degree days.
For the commercial class, customer counts are forecasted econometrically as a function of total nonfarm employment in the region. Commercial sales are forecast in an SAE model framework, similar
to residential average use, but capturing trends in non-farm employment, gross product, saturation
and efficiency of commercial end uses, and weather conditions.
Importantly, the historical study period that underpins the forecast ended in December 2019, and
the economic data from Moody’s Analytics was obtained in February 2020, prior to the onset of the
COVID-19 pandemic. Santee Cooper monitored the load impacts of the pandemic utilizing weathernormalized analyses of daily metered system loads and monthly metered loads by class and for major
customers and developed adjustments to the forecast to capture the extent of estimated impacts
and a reasonable recovery pattern over the 2020-2021 period. This results in reduced load levels in
those years and higher growth rates over the first few years of the forecast horizon.
Table 4-1 and Table 4-2, below, provide recent historical and projected numbers of customer counts
and sales at the retail meter for the major retail classes.
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Table 4-1
Historical Customer Counts and Sales to the Residential and Commercial Classes
Customer Counts
Year
Residential Commercial
2010
134,704
27,780
2011
136,047
27,434
2012
138,353
27,267
2013
140,126
27,517
2014
142,663
27,690
2015
145,208
27,564
2016
147,447
28,019
2017
151,044
28,294
2018
154,586
29,202
2019
158,032
29,787
Compound Avg. Growth Rates:
2010-2019
1.8%
0.8%

Total
162,484
163,481
165,620
167,643
170,353
172,772
175,466
179,338
183,788
187,819
1.6%

Electricity Sales (GWh)
Residential Commercial
1,859
2,132
1,761
2,076
1,623
2,013
1,679
2,011
1,801
2,050
1,785
2,059
1,807
2,059
1,746
2,013
1,939
2,045
1,879
2,004
0.1%

-0.7%

Total
3,991
3,837
3,635
3,690
3,851
3,844
3,866
3,760
3,984
3,883
-0.3%

Table 4-2
Projected Customer Counts and Sales to the Residential and Commercial Classes
Customer Counts
Year
Residential Commercial
2020
159,128
31,172
2021
162,638
31,435
2022
166,555
32,056
2023
169,741
32,598
2024
172,880
33,120
2025
176,013
33,633
2026
179,151
34,149
2027
182,249
34,681
2028
185,280
35,198
2029
188,334
35,672
2030
191,394
36,141
2031
194,464
36,614
2032
197,479
37,085
2033
200,324
37,554
2034
202,934
38,019
2035
205,329
38,484
2036
207,647
38,953
2037
209,874
39,418
2038
212,044
39,879
2039
214,180
40,348
Compound Avg. Growth Rates:
2020-2039
1.6%
1.4%

Santee Cooper 2020 IRP

Total
190,300
194,073
198,611
202,339
206,000
209,646
213,300
216,930
220,478
224,006
227,535
231,078
234,564
237,878
240,953
243,813
246,600
249,292
251,923
254,528
1.5%

Electricity Sales (GWh)
Residential Commercial
1,953
1,968
1,940
2,075
1,982
2,184
1,994
2,191
2,015
2,203
2,042
2,204
2,066
2,201
2,087
2,202
2,111
2,204
2,136
2,192
2,159
2,181
2,181
2,186
2,205
2,197
2,232
2,213
2,258
2,236
2,283
2,258
2,308
2,286
2,333
2,306
2,351
2,330
2,375
2,356
1.0%

1.0%

Total
3,921
4,015
4,166
4,185
4,218
4,246
4,267
4,289
4,315
4,328
4,340
4,367
4,402
4,445
4,494
4,541
4,594
4,639
4,681
4,731
1.0%
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Santee Cooper’s monthly peak demand associated with the residential and commercial retail classes
is forecast econometrically, based on the aggregate sales forecast described above and peak day
temperature. Peak day temperatures over the forecast horizon are assumed to be similar to longterm average historical values. Table 4-3 provides projected winter and summer peak demands
associated with the residential and commercial retail classes, as delivered to the Santee Cooper
distribution system.

Table 4-3
Projected Peak Demand of the Residential and Commercial Classes
Winter Peak Summer Peak
Year
(MW)
(MW)
2020
879
815
2021
842
857
2022
895
883
2023
903
892
2024
913
901
2025
922
910
2026
932
920
2027
941
929
2028
951
939
2029
961
949
2030
971
959
2031
981
969
2032
991
979
2033
1,003
991
2034
1,014
1,003
2035
1,025
1,013
2036
1,036
1,024
2037
1,047
1,035
2038
1,058
1,046
2039
1,070
1,058
Compound Avg. Growth Rates:
2020-2039
1.0%
1.4%

The forecasts of retail sales by class and seasonal peak demand have been reduced for the projected
impacts of demand-side management (DSM) programs. Table 4-4, below, provides the projected
impacts of both historical DSM activity and expected future activity, excluding demand response
programs associated with Santee Cooper’s retail load that are currently under development.
Projected impacts of historical DSM decline through time based on the gradual aging and
replacement of affected end uses. See Section 5, Demand-side Resource Plans, for more information.
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Table 4-4
Projected Demand-side Management Program Impacts

Year
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039

Pre-2020 DSM Activity
Peak Demand (MW)
Energy
(GWh)
Winter
Summer
(279)
(71)
(59)
(256)
(71)
(59)
(244)
(70)
(58)
(211)
(69)
(57)
(194)
(48)
(44)
(180)
(44)
(41)
(155)
(39)
(36)
(131)
(34)
(31)
(104)
(27)
(25)
(73)
(20)
(19)
(38)
(11)
(10)
(18)
(6)
(5)
(4)
(2)
(1)
(4)
(1)
(1)
(4)
(1)
(1)
(4)
(1)
(1)
(4)
(1)
(1)
(4)
(1)
(1)
0
0
0
0
0
0

Future DSM Activity
Peak Demand (MW)
Energy
(GWh)
Winter
Summer
(12)
(3)
(3)
(29)
(6)
(6)
(44)
(8)
(8)
(55)
(10)
(10)
(64)
(12)
(12)
(70)
(13)
(13)
(75)
(14)
(14)
(78)
(14)
(14)
(81)
(15)
(15)
(84)
(16)
(16)
(87)
(16)
(16)
(90)
(17)
(17)
(93)
(18)
(18)
(86)
(16)
(16)
(80)
(15)
(15)
(75)
(15)
(15)
(73)
(15)
(15)
(70)
(14)
(14)
(64)
(13)
(13)
(58)
(13)
(13)

Santee Cooper has engaged in such DSM programs for many years. As this period of activity far
exceeds the study period utilized in the econometric equations that underpin the forecast, it was not
deemed necessary to adjust the historical data that formed the basis of the forecast equations for
the impacts of DSM.

Santee Cooper Industrial Retail Class
Santee Cooper serves 27 industrial retail customers directly interconnected to its transmission
system. The forecast of demand and energy requirements for Santee Cooper’s industrial retail class
is based on recent actual loads, contracted quantities, expected changes in operations, and input
from account representatives. Santee Cooper typically contracts with industrial customers for service
under the Santee Cooper Large Light and Power Schedule, which includes an initial term of not less
than five years, with automatic two-year rollover terms thereafter. The Load Forecast utilized for the
2020 IRP assumes a range of future load growth projections that is of reasonable magnitude to reflect
continued service of the existing Santee Cooper industrial customers throughout the IRP study
period.
The largest customers in the Santee Cooper industrial retail class include Nucor Steel (Nucor) and
Century Aluminum of South Carolina, Inc. (Century). Nucor has been a customer since 1996, currently
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receiving approximately 300 megawatts of power, the majority of which is provided as non-firm
power. Century has been a customer of Santee Cooper since 1977, currently receiving approximately
200 megawatts of power, with 25 percent of the load served under Santee Cooper’s firm industrial
rate schedule and the remainder served under Santee Cooper’s customer-supplied power rate
schedule pursuant to which Century provides an off-system resource for the power and Santee
Cooper transmits the provided power.
Table 4-5 provides projected customer counts, energy sales, and seasonal peak demands and of the
industrial load directly served by Santee Cooper, on a delivered basis.

Table 4-5
Projected Industrial Class Sales and Peak Demand
Peak Demand (MW)
Energy Sales
(GWh)
Year
Winter
Summer
2020
3,762
474
498
2021
4,342
524
619
2022
4,549
562
626
2023
4,159
519
576
2024
4,159
519
576
2025
4,159
519
576
2026
4,159
519
576
2027
4,159
519
576
2028
4,159
519
576
2029
4,159
519
576
2030
4,159
519
576
2031
4,159
519
576
2032
4,159
519
576
2033
4,159
519
576
2034
4,159
519
576
2035
4,159
519
576
2036
4,159
519
576
2037
4,159
519
576
2038
4,159
519
576
2039
4,159
519
576
Compound Avg. Growth Rates:
2020-2039
0.5%
0.5%
0.8%

Central Load Forecast
Central’s forecast is prepared by Central staff and is based on SAE and econometric models similar to
those discussed above regarding Santee Cooper’s retail load forecast. Central’s forecast represents
the aggregate forecast for the Central member cooperative loads served by Santee Cooper, with
adjustments made by Santee Cooper to include certain load that it expects to serve through 2024.
Central's forecasted aggregate requirements include the load of some Central customers billed to
Central under Santee Cooper's L-Rate. Table 4-6, below, provides projected aggregate peak demand
and energy requirements of Central’s load served by Santee Cooper, on a delivered basis.
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Table 4-6
Projected Central Energy Requirements and Peak Demand
Energy
Requirements
(GWh)
Year
2020
14,017
2021
14,452
2022
14,850
2023
15,200
2024
15,528
2025
15,495
2026
15,601
2027
15,693
2028
15,834
2029
15,898
2030
15,989
2031
16,084
2032
16,225
2033
16,285
2034
16,385
2035
16,491
2036
16,650
2037
16,731
2038
16,856
2039
16,984
Compound Avg. Growth Rates:
2020-2039
1.0%

Peak Demand (MW)
Winter
3,295
3,283
3,321
3,378
3,437
3,434
3,470
3,495
3,524
3,548
3,570
3,593
3,619
3,641
3,664
3,689
3,720
3,747
3,777
3,809

Summer
2,756
2,800
2,834
2,901
2,971
2,981
3,025
3,049
3,072
3,102
3,126
3,151
3,176
3,206
3,233
3,263
3,292
3,328
3,362
3,397

0.8%

1.1%

Municipal Customers on the Santee Cooper System
Santee Cooper serves two municipal electric utilities that are connected to the Santee Cooper
transmission system, the Town of Bamberg, South Carolina, and the City of Georgetown, South
Carolina. Santee Cooper, with the assistance of GDS Associates, prepares a forecast of the municipal
systems energy requirements and contribution to the Santee Cooper system peak demand based on
an econometric approach. Table 4-7, below, provides projected energy requirements and coincident
peak demands for these municipal customers, on a delivered basis.

Santee Cooper 2020 IRP

22

Santee Cooper Load Forecast

Table 4-7
Projected Municipal Energy Requirements and Peak Demand
Energy
Requirements
Year
(GWh)
2020
178
2021
182
2022
186
2023
186
2024
186
2025
186
2026
185
2027
185
2028
185
2029
185
2030
184
2031
184
2032
184
2033
184
2034
184
2035
184
2036
183
2037
183
2038
183
2039
183
Compound Avg. Growth Rates:
2020-2039
0.1%

Peak Demand (MW)
Winter
33
31
33
33
33
33
33
33
33
32
32
32
32
32
32
32
32
32
32
32

Summer
36
37
38
38
38
38
38
38
38
38
38
38
38
38
38
38
38
38
37
37

-0.1%

0.2%

Other Wholesale Sales
Forecasts of wholesale sales to AMEA, PMPA, the City of Seneca, South Carolina, the Town of
Waynesville, North Carolina, and the Charleston Navy Base are based either on forecasts provided by
the wholesale customers or, in cases where customers do not provide a forecast, Santee Cooper uses
historical and market data to develop forecasts for these customers’ requirements, which have been
included in the aggregate Load Forecast for the duration of each contract term. 1 Table 4-8, below,
provides projected energy requirements and peak demand contributions of these customers, on a
delivered basis, over the forecast horizon.

Wholesale sales are included in the Load Forecast through the following terms: Charleston Navy Base through
May 5, 2020, AMEA through December 2023, Seneca through June 2025, Waynesville through December 2026,
and PMPA through December 2029.

1
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Table 4-8
Projected Energy Requirements and Peak Demand of Off-system Sales

Year
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030+

Energy
Requirements
(GWh)
715
719
736
753
546
448
356
260
277
19
0

Peak Demand (MW)
Winter
192
173
179
186
143
150
132
116
122
0
0

Summer
263
268
273
278
234
240
210
199
203
30
0

Aggregate System Requirements
The total system load requirements are derived from a summation of the forecasts above and
applicable losses over Santee Cooper’s transmission system. Table 4-9, below, provides historical and
projected energy requirements and seasonal peak demand for the aggregate Santee Cooper system,
including transmission losses, over the forecast horizon.
As discussed above, the Load Forecast includes an expected reduction in 2020 sales of approximately
eight percent compared to projections developed in 2019, primarily to account for the projected
impacts of COVID-19. This reduction includes a downward adjustment in Central’s load for 2020 of
five percent. The Load Forecast reflects a reasonable recovery pattern for COVID-19 load reductions
over 2020 and2021. In the initial five months following the development of the COVID-19-reduced
load forecast (April 2020 through August 2020), weather-adjusted loads appear to be approximately
three percent higher than projected.
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Table 4-9
Projected Santee Cooper System Energy Requirements and Peak Demand
Energy
Requirements
Year
(GWh)
2020
22,753
2021
23,897
2022
24,689
2023
24,705
2024
24,871
2025
24,776
2026
24,834
2027
24,873
2028
25,086
2029
24,936
2030
25,055
2031
25,196
2032
25,387
2033
25,500
2034
25,661
2035
25,822
2036
26,042
2037
26,173
2038
26,354
2039
26,543
Compound Avg. Growth Rates:
2020-2039
0.8%

Santee Cooper 2020 IRP

Peak Demand (MW)
Winter
4,951
4,932
5,071
5,101
5,127
5,140
5,168
5,187
5,233
5,145
5,177
5,210
5,247
5,281
5,316
5,353
5,395
5,433
5,476
5,520

Summer
4,438
4,656
4,729
4,760
4,796
4,821
4,846
4,869
4,907
4,773
4,777
4,812
4,847
4,890
4,930
4,971
5,011
5,059
5,105
5,152

0.6%

0.8%
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Section 5
Demand-Side Resource Plans
Title 58, Chapter 37 of the S.C. Code of Laws requires Santee Cooper to invest in demand-side
management (DSM) and other energy efficiency and renewable energy programs. These are utilityled programs that promote the reduction or more efficient use of energy by utilities, their energy
suppliers, and their retail and wholesale customers. These programs include conservation, energy
efficiency, load management, and renewable energy technologies. The projected impact in terms of
load reductions from these programs are factored into the 2020 IRP, either through reductions in
forecast of Santee Cooper’s retail loads or as below-the-line resources that otherwise reduce the need
for supply-side resources.
This section describes and quantifies the Santee Cooper DSM programs and future plans to enhance
and expand the programs to continue improving the efficiency of our customers’ consumption and
reducing the overall cost of power on our system. Importantly, these programs are associated with
Santee Cooper’s retail customers only. Central and Santee Cooper’s other wholesale customers
administer similar programs and engage with their retail customers to economically reduce
consumption. Hence, the scope of programs discussed herein is limited to the Santee Cooper retail
customers, and the estimated DSM savings are associated with that portion of the Santee Cooper
system only. The projected savings from the DSM programs being administered by Santee Cooper’s
wholesale customers are embedded in the load forecasts these customers share with Santee Cooper
for use in the aggregate system Load Forecast. 2

Santee Cooper DSM Overview and Goals
Santee Cooper serves eight wholesale customers, 27 military and large industrial customers, and
more than 189,000 residential and commercial customers directly in Berkeley, Georgetown, and
Horry counties. The relative proportions of sales to these customers during 2019 are shown in
Figure 5-1, below. 3
Santee Cooper mainly focuses on developing and offering DSM programs to its residential and
commercial customers. Santee Cooper’s largest wholesale customer, Central Electric Cooperative,
Inc., develops, implements, and administers its own DSM programs. Santee Cooper’s military and
industrial customers independently make energy efficiency improvements based on the measures
found to be most feasible for the specialized needs their industries.

Central also expects to increase its demand response resources as discussed in Section 6 under Demand-side
Resources.
3
Residential and commercial sales include interdepartmental sales, which comprise electricity sales to Santee
Cooper water system facilities.
2
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Military and
Industrial
19%

Residential
and
Commercial
17%

Wholesale
64%

Figure 5-1: Santee Cooper Customer Energy Sales Mix
Santee Cooper has offered DSM programs for decades. Most recently, its retail customer base has
benefited from the Santee Cooper DSM plan and portfolio of programs called Reduce the Use, which
was active through 2020 and included a variety of both commercial and residential programs. In
2008, the Santee Cooper Board of Directors set a goal to reduce energy consumption by 209 gigawatthours by 2020, which was the basis for choosing the portfolio of DSM programs to include in the
Reduce the Use plan. With the Reduce the Use plan meeting its energy reduction goals by 2018 and
coming to a successful conclusion in 2020, Santee Cooper designed and implemented a successor
DSM plan that will continue to serve its retail customers by empowering them to take steps to further
improve their energy efficiency, establish solutions for peak demand load control, and support
electric vehicle adoption through rebate initiatives. This portfolio of DSM programs, called
EmpowerSC, embraces new technologies and focuses on the needs of our customers.
The EmpowerSC plan is comprised of voluntary load management programs, beneficial
electrification, residential and commercial energy efficiency programs, and solar power offers, and
provides for inclusion of new technologies, when appropriate. Santee Cooper’s goal for the
EmpowerSC plan is to save an additional 100 gigawatt-hours by 2030. The EmpowerSC plan is
structured to be customer-focused, diversified, continuously improving, and transparent.
Additionally, flexibility and responsiveness have been built into the EmpowerSC plan through the
expectation of continuous evaluation and adaptation to best meet customer needs, as well as take
advantage of market opportunities and technology advances.

Current DSM Offerings
Santee Cooper’s Smart Energy portfolio includes all its residential and commercial smart energy
programs in one portfolio. Although program qualifications and participants vary by program, all
Santee Cooper programs are measured and evaluated at a portfolio level.
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Residential Programs
Smart Energy Loans
In addition to loans for renewable energy resources, Santee Cooper offers on-bill financing for energy
efficient upgrades. A qualifying customer can secure an outstanding loan of up to $20,000 for energyefficiency and $40,000 for renewable energy resources. The combined maximum outstanding loans
per customer cannot exceed $40,000. Customers receiving Smart Energy Loans can also receive
rebates on qualifying equipment through the Reduce the Use residential programs. To prevent
double counting, the savings from the installations are tracked as part of the rebate program,
although many of the equipment upgrades would not be possible without the assistance of the Smart
Energy Loan.
Smart Energy Existing Homes Program
The Smart Energy Existing Homes Program offers home energy evaluations, incentive rebates and
financial assistance through low cost loans for residential energy efficiency improvements to improve
the energy efficiency of customers’ homes year-round. Santee Cooper provided rebates to 1,184
customers in 2019, totaling $337,211, with estimated savings of 1,577 megawatt-hours. Table 5-1
provides the numbers of rebates and rebate levels for the rebate measures in this program for 2019.
The rebate level for the heat pump measure depends on a variety of factors, including efficiency level
and application (single- versus multi-family).

Table 5-1
Smart Energy Existing Homes Rebate Activity During 2019
Measure

Quantity

Incentive

Duct Replacement
Heat Pump Water Heater
Smart Thermostat
High efficiency heat pump

148
20
744
849

$500
$400
$50
$80 - $700

Equipment and Lighting Incentives: Residential LEDs
As prices continue to drop, LEDs have become a cost-effective lighting solution. LEDs last 20 times
longer than incandescent bulbs, produce over 75 percent less heat, use over 75 percent less energy,
and are available in different sizes and shapes to fit in almost any fixture. Santee Cooper energy
advisors gave away 11,142 LED bulbs to 2,500 residential customers, yielding annual energy savings
of 846 megawatt-hours.
Santee Cooper Residential Energy Advisors conduct site visits to perform Home Energy House Calls.
During a House Call, the Energy Advisor evaluates the efficiency of the home and makes
recommendations on opportunities to make the home more energy efficient and comfortable.
During these site visits, 706 customers received a Home Energy House Call Kit that included LED bulbs,
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faucet aerators, an LED night light, and, where needed, pipe wrap for water heaters. The estimated
annual energy savings total 105 megawatt-hours.
Smart Energy New Homes Program
The Smart Energy New Homes Program offers rebates to builders who construct homes that meet
Santee Cooper’s eligibility requirements and either meet Smart Energy New Homes performance
path criteria or include qualifying equipment. There are three tiers of energy efficiency standards for
the single-family performance pathway and two tiers for multi-family.






Tier 1: Achieve a Home Energy Rating System (HERS) Index of 65 or below, which requires
homes to be 35 percent more energy efficient than a standard new home. The rebate for this
tier is $3,000 for single-family homes and $1,400 per unit for multi-family homes.
Tier 2: Achieve a HERS Index of 75 or below, which requires homes to be 25 percent more
energy efficient than a standard new home. The rebate for this tier is $1,600 for single-family
homes and $400 per unit for multi-family homes.
Tier 3: Achieve a HERS Index of 85 or below, which requires homes to be 15 percent more
energy efficient than a standard new home. The rebate for this tier is $800 for single-family
homes only.

Under Tier 1, 94 new single-family homes and 186 multi-family homes were built during 2019 for
annual savings of 979 megawatt-hours. Under Tier 2, 125 new single-family homes and 5 new multifamily homes were built for annual savings of 356 megawatt-hours. Under Tier 3, 1 new single-family
home was built for annual savings of 2 megawatt-hours.
There were 9 single-family homes that Energy Star qualified, which resulted in a higher HERS Index
rating overall. There were 220 new single-family homes that received an LED Bonus for installing
more than 50 percent of household lighting with new LED Energy Star bulbs. The total combined
incentive cost was $764,860.
On-site Energy Assessments
Santee Cooper offers free energy assessments to residential customers, upon request. In 2019, 260
residential energy assessments were completed.

Commercial Programs
Commercial Prescriptive Program
The Commercial Prescriptive program is a predefined rebate program with established qualifications
and associated rebates. This comprehensive platform includes specific cost-effective energyefficiency measures and associated rebates for commercial improvements. Projects with qualified
improvements are eligible for rebates under the Commercial Prescriptive Program. In 2019, 167
projects were funded, saving an estimated total of 9,548 megawatt-hours annually, at a total
combined incentive cost of $425,940.
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Commercial Small Business Energy Saver Program
Santee Cooper determined that small business customers have limitations that make it hard to
participate in traditional energy efficiency programs. These customers typically have little to no time
to research options, have little upfront capital, are not equipped to perform economic evaluations of
energy efficiency measures, and have no resources to manage a project. As part of the EmpowerSC
plan, Santee Cooper wanted to create a program offer that would be more inclusive and targeted to
this segment of customers to help address these issues. Santee Cooper implemented a Small Business
Direct Install program, in which an implementation contractor, Lime Energy™, sells projects to our
small business customers. After selling the project, Lime Energy then procures the materials and
equipment and has the measures installed by licensed contractors, creating a seamless experience
for the customer. In 2019, 455 customers participated in this program for a combined savings of
4,140 megawatt-hours and a combined incentive cost of $434,009.
On-site Energy Assessments
Santee Cooper offers free energy assessments to commercial customers, upon request. In 2019, 485
energy assessments were completed.

Load Management
Direct Load Control
Santee Cooper has not had an active direct load control program for many years. However, as
discussed further below, Santee Cooper is working to implement a demand response program
involving residential and commercial heat pumps and water heating end uses that is expected to
function in a similar way to legacy direct load control programs but with two-way communication,
more complex control options, greater participant engagement and available options, and end use
data collection.
Time-of-Use or Seasonal Rates
Santee Cooper offers time-of-use rates for residential and commercial customers, with the rate for
the latter being seasonal. These options have been offered for many years, currently with three
residential and 25 commercial customers.
Standby Generation Incentives
Santee Cooper has historically offered a generator lease program. The decision was made to close
this program to new participants in 2014. Santee Cooper continues to actively service the generators
remaining in the lease program until the term of those leases expire. The program has 57 participants
leasing a total of approximately 11 megawatts.
Voltage Reduction

Santee Cooper has installed a Conservation Voltage Reduction (CVR) application which allows for
the reduction of distribution system peak demand. The CVR application and the associated
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supervisory control and data acquisition (SCADA), regulator controls, and metering upgrades
have been completed in the Horry, Georgetown, and Berkeley areas. By the end of 2019, a total
of 253 feeders were complete and ready for CVR. When CVR is enabled, SCADA will direct the
station regulators to lower the feeder voltage until the end-of-line meters reach the lower end
of the American National Standard Institute (ANSI) required range. If voltage starts to drift too
close to the lower limit, SCADA directs the regulators to increase the voltage. Voltage delivered
to service points must fall within an acceptable ANSI range, and the application configures the
system to deliver the lowest possible voltage while staying within that range. This operational
efficiency results in an overall reduction of electric demand. Results from our CVR pilot study
support an expected demand reduction on the order of two percent of our distribution system’s
peak load. Although it will vary by month, Santee Cooper is currently able to achieve between 17
megawatts and 21 megawatts on a typical summer or winter peak. These anticipated reductions
are not reflected in the forecast of Santee Cooper’s retail loads being utilized for the 2020 IRP
and are instead reflected within the demand response capability shown as supply-side resources.
Public Information
Web-Based Customer Tips & Tools
Santee Cooper offers online energy saving tips for residential and commercial customers. We have a
partnership with EnergyEarth to offer residential customers a free, online home energy audit. The
online, personalized home energy checkup helps customers identify opportunities to be more energy
efficient in their homes, which can reduce energy consumption and lower utility bills. The process is
easy, progress and results can be saved, and when the audit is finished, suggested products that can
help lower energy use are made available for customers to purchase. There is no purchase required
to complete the home energy checkup and get personalized energy-saving tips.
Direct-to-Customer Communications
Santee Cooper communicates directly to customers to support all of our energy efficiency,
conservation and DSM activities and programs. Our monthly bill inserts highlight new programs and
include clear, measurable calls to action. We also use direct mail promotions and education
collateral. For customers that have opted-in to e-mail notifications, we send monthly information and
links to sign up for programs and submit program and participation questions that are answered by
our Energy Advisors and engineers. At the end of 2019, the opt-in email program included 88,457
residential and commercial customers, and our direct mail numbers vary according to the target
audience for each specific program.
Public Campaigns
Santee Cooper continues to use advertising and communications vehicles that target specific
customers and customer groups. We advertise and promote our programs primarily through digital
advertising on the web and through social media, which is highly measurable and lets us know who
we are reaching and how they are responding. We analyze and measure performance of
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communications, allowing us to quickly adjust promotions to achieve better results with our
customers and other public stakeholders. We also promote programs through traditional advertising
such as outdoor, radio and print ads, as well as press releases and press conferences. In addition, we
are partnering with customers who can help spread the word, such as large property managers who
help us promote energy efficiency to their property owners.
School Programs & Resources
Through educational initiatives, Santee Cooper has established a strong, collaborative network with
school districts in the state to provide educators and students with a real-world understanding of the
sources and uses of electricity as well as the importance of conserving and using energy efficiently.
Through our business and education partnerships, Santee Cooper is continually supporting the needs
of students, teachers, and parents. The following describes the programs in place for ongoing
community education and involvement in the energy efficiency and conservation aspects of Santee
Cooper’s operations.


Energy Educators Institute. Each summer, Santee Cooper sponsors the Energy Educators
Institute, a graduate level course for certified South Carolina K-12 teachers and
administrators. Ninety educators explore the scientific concepts of energy, its sources, use
and impact on the environment, economy and society. Since 1988, over 2,130 South Carolina
educators have attended the Institute and have received relevant curriculum-based materials
to enhance their teaching in areas such as energy efficiency and conservation.



Educational Publications. Approximately 25,000 curriculum-based environmental/energy
conservation publications (K-12) are sent to teachers in the state each year. These
publications educate teachers and students about environmental issues such as the
importance of Reduce, Reuse, and Recycle,—how renewable resources can play a part in the
generation of electricity, and the need to develop life-long practices to conserve energy
wisely.



Solar Schools’ Project/Conservation of Energy Curriculum. Santee Cooper’s Solar Schools
Initiative in 2007 led to the development of the Conservation of Energy science curriculum kit
now being taught to all sixth-grade students in 32 middle schools in South Carolina. Teachers
are trained each summer (over 150 to date) on the Conservation of Energy curriculum,
equipping them with the scientific knowledge needed to understand the opportunities and
limitations associated with renewable power sources, as well as the need for societies to
develop lifestyles that embrace the efficient use of energy.



E-SMART Kids. This interactive website is a tool to inspire teachers, students, and parents to
be green. The intent of the website is to bring awareness and understanding about the need
to be energy efficient and the steps each individual can take to prevent energy waste. Also
available on this site is a link for teachers and parents to learn how Santee Cooper’s green
initiatives can help make homes, schools and businesses operate in a more energy efficient
manner.
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Environmental Bookmarks. Santee Cooper’s energy conservation message is also delivered
through the distribution of bookmarks, Live the Good Life and Make an Impact, (over 76,000
through 2019) at educational and community venues, such as career day events, classroom
presentations and environmental fairs. The green tips shared on the bookmarks are a daily
reminder to students, parents, and community members on the actions they can take every
day to use energy more wisely.

Future DSM Programs and Program Updates
Demand Response
Santee Cooper is currently developing a demand response program for its commercial and residential
customers. The program will initially be utilized to reduce demand during reliability events but will
eventually be used for peak shaving. The program will begin as a residential pilot program, which,
upon successful completion, will roll into a full-scale program. A commercial pilot and, ultimately,
full-scale program will follow. The program initially is planned to control customers’ electric heating
systems and water heaters during electric system reliability events. This program will emphasize the
customer experience, including efforts to manage customer convenience as well as high-quality
marketing and communication to inform our customers about the reason for needing a demand
response program and how Santee Cooper is striving to ensure that our customer’s inconvenience
during a called event is minimized. The program will provide customers with information about why
an event was called and pay them incentives for their participation. The goal for this program is to
have 35 megawatts of demand response by 2027.
This customer-focused program will work in tandem with conservation voltage reduction and VoltVAR optimization capability that Santee Cooper has been developing, which is currently estimated to
be capable of reducing the system peak by 18 megawatts. Santee Cooper expects to be able to
increase the capability of the voltage reduction and Volt-VAR optimization program to 26 megawatts
by 2027. The impacts of these demand response programs are not reflected in the forecast of Santee
Cooper’s retail load that has been utilized for the 2020 IRP.

Electric Vehicles
Santee Cooper is developing and implementing an electric vehicle (EV) program. The program has
two focuses—internal advocacy of EVs and customer programs. Santee Cooper believes that internal
advocacy of EVs will be a driving factor in the success of the EV programs. Therefore, Santee Cooper
wants to understand EVs from users’ perspectives to better serve customers. Santee Cooper’s
approach to internal advocacy will include:


Replacing Santee Cooper Fleets: Fifty FleetCarma telematics devices are being rotated
throughout Santee Cooper’s light duty fleet vehicles. These devices capture real-time driving
patterns, such as the number of trips, trip length, and miles driven. FleetCarma analyses the data
from these vehicles and determines whether the driving patterns associated with each vehicle
conform with those of plug-in hybrid electric vehicles (PHEV) or battery-powered electric vehicles
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(BEV). Results of the analyses are summarized in a report that provides recommendations on the
type of EV that is most appropriate for each fleet vehicle’s given driving pattern. In 2020, Santee
Cooper has purchased four BEVs and envisions replacing at least 60 fleet vehicles over the next
ten years with BEVs and PHEVs.


Santee Cooper’s Level 2 Charging Infrastructure: Santee Cooper is installing level 2 charging
infrastructure for its EV fleet vehicles, employees that purchase EVs, and customers with EVs. By
December 2020, two level 2 charging heads for fleet vehicles and two for employees and
customers will be installed at Santee Cooper’s main office complex in Moncks Corner. There will
also be two level 2 charging heads for fleet vehicles and two for employees and customers
installed at Santee Cooper’s Horry-Georgetown Division headquarters by December 2020. The
North Myrtle Beach Service Center will have one level 2 charging head for fleet vehicles and one
for employees and customers. Santee Cooper will continue to build out this infrastructure to aid
EV owners.



Residential Level 2 EV Charging Incentive: Santee Cooper’s EV residential customer program will
begin on December 1, 2020, incentivizing the installation of level 2 charging stations at customers’
homes. The incentive is designed to offset a portion of the cost of the EV charging infrastructure
sufficient to encourage customers to purchase EVs. The first fifty customers who install qualified,
networked, level 2 charging stations will receive a rebate of $500. Any projects submitted after
the first 50 rebates have been or will be eligible to receive a $250 rebate.



Commercial Level 2 EV Charging Incentive: Santee Cooper’s commercial customer program for
level 2 fleet charging station incentives is planned to begin in late 2021.



Commercial customer EV Fleet Replacement Incentive: Santee Cooper plans to initiate a program
to incentive commercial customers to replace gas-powered fleet vehicles with EVs that will begin
in 2022.

Commercial and Residential Energy Efficiency
Using the results of a DSM Market Potential Study conducted for Santee Cooper by Nexant, Inc., in
August 2019, Santee Cooper has implemented additional measures as part of its commercial and
residential energy efficiency programs. The Potential Study produced both a low and high estimate
of potential for these programs. After consideration of the specific measure parameters and analysis
of potential adoption rates, Santee Cooper decided to adopt the high case estimate to inform its DSM
implementation goal. The resulting DSM program updates include a significant expansion to the
residential multi-family measure offerings and additional residential single family and commercial
measures to better meet customer needs and match offerings of comparable utilities. New and
modified DSM measures for residential include air source and geothermal heat pump systems,
household appliances, pool pump motors, thermal envelope measures (e.g., insulation and air
sealing), and smart thermostats. Expanding and adapting these incentives to multi-family homes
expands our programs’ reach into a large segment of our residential customer base. New and
modified DSM measures for commercial customers include lighting, refrigeration, water pump
motors, and variable frequency drives.
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DSM Program Savings for Retail Customers
Table 5-2 provides the cumulative participants and current level of estimated savings, including
transmission and distribution losses, from customers that have participated in Smart Energy Portfolio
DSM measures, excluding the Good Cents program.

Table 5-2
Smart Energy Portfolio Savings (Excluding Good Cents) 4

Class
Residential
Commercial
Total

Cumulative
Participants
(2009-2019)
73,028
6,822
79,850

DSM Savings (at Generation)
Annual
Winter
Summer
Energy
Demand
Demand
(MWh)
(kW)
(kW)
66,802
8,215
8,215
201,224
36,290
36,290
268,026
44,505
44,505

Table 5-3 provides the current level of estimated savings, including transmission and distribution
losses, from customers that have participated in the Good Cents program.

Table 5-3
Current Level of Estimated Savings from the Good Cents Program 5

Class
Residential

DSM Savings (at Generation)
Annual
Winter
Summer
Energy
Demand
Demand
(MWh)
(kW)
(kW)
25,173
17,660
29,938

Table 5-4 provides the estimated incremental savings, including transmission and distribution losses,
from DSM activity projected for 2020.

Table 5-4
Projected Incremental DSM Savings for 2020

Class
Residential
Commercial
Total

DSM Savings (at Generation)
Annual
Winter
Summer
Energy
Demand
Demand
(MWh)
(kW)
(kW)
2,632
2,724
2,724
9,474
676
676
12,106
3,400
3,400

Incentive measure lives have been accounted for.
Good Cents is a discontinued program from which continued load reduction benefits are expected until the end
of 2022, when the useful lives of the affected end uses of this program expire.

4
5
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Table 5-5 provides historical and projected incremental savings, including transmission and
distribution losses, from DSM activity over the forecast horizon, excluding demand response
programs associated with Santee Cooper’s retail load that are currently under development. As a
large portion of the DSM activity corresponds to lighting measures, which tend to be largely or wholly
off-peak, the implied load factor of the estimated DSM savings can be higher than 100 percent and
varies considerably over this period depending on the relative extent of lighting measures.

Table 5-5
Historical and Projected Incremental DSM Savings

Year
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029 and
beyond

Annual
Energy
(MWh)
17,872
13,965
24,721
24,284
27,915
31,776
35,836
20,221
18,517
12,133
17,959
15,824
12,563
9,145
6,496
4,716
3,746
3,220
2,968

Peak
Demand
(MW)
1.6
2.8
4.2
4.6
5.7
5.9
8.1
4.9
4.7
3.4
2.8
2.5
2.0
1.6
1.2
0.9
0.8
0.7
0.7

The decline in incremental energy savings is generally a function of market saturation of economically
feasible energy efficiency measures given current technologies and the impact of evolving building
codes and appliance standards, which themselves are designed to drive implementation of economic
energy efficiency improvements. Santee Cooper periodically performs DSM potential studies, like
the study completed in 2019, and will revise future plans and projections as appropriate.
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Section 6

Santee Cooper 2020 IRP Development

Santee Cooper developed its 2020 IRP with consideration of future loads, existing resources, resource
needs, future resource options, and projected costs for the Santee Cooper system. Through this
process, Santee Cooper evaluated potential long-term resource plans to identify plans that reliably
and economically meet future loads while providing for flexibility, resource diversity, technological
innovation, improved efficiency, and reduced environmental impacts. The following section provides
a detailed discussion of the methodology and assumptions utilized for the Santee Cooper 2020 IRP.

Methodology
Santee Cooper has prepared its 2020 IRP utilizing generally accepted utility practices, including the
use of overarching principles and objectives, realistic projections of economic and market conditions,
historical operating characteristics for existing resources, industry-based assumptions for future
resource alternatives, load forecasts developed using industry-standard techniques, identification of
future power supply needs, integration of cost-effective DSM programs, evaluation of renewable and
energy storage resources, screening of potential resource sites, simulation of resource dispatch,
optimization of resource expansion plans, evaluation of coal resource retirements, and evaluation of
resource plan sensitivities to changes in load, market, and regulatory conditions.
Santee Cooper has utilized an industry-accepted generation simulation and optimization software
model to perform its resource expansion evaluations to identify a least-cost portfolio of future
resources under a set of Base Case assumptions and under multiple sensitivity case assumptions
reflecting changes in forecast load growth and fuel and power prices. To assure that resource plans
are sufficiently flexible to address potential carbon regulations, a sensitivity case depicting a CO2 tax
and multiple portfolios for varying assumptions regarding retirement of Santee Cooper coal resources
were investigated. Additionally, sensitivity cases were prepared to analyze the impact of lower levels
of solar resource implementation.
Figure 6-1, below, provides a depiction of the overall process utilized by Santee Cooper when
developing its 2020 IRP.

Santee Cooper 2020 IRP

37

Santee Cooper 2020 IRP Development
Resource Plannin
•
•
•
•
•
•
•
•

System reliability
Customer focus
Cost management
Environmental stewardship
Long-term view
Reduce financial and planning risk
Embrace innovation
Transparency

Ma·or Assum tions
• Economic and financial parameters
• New resource capital, O&M,
performance
• Existing resource O&M, capex,
performance, decommissioning
• Solar and storage cost,
performance
• Potential avoidable costs for Cross
• Fuel prices (commodity and basis)
• Fuel delivery
• Emissions
• Reserve requirements

Portfolio Optimization
Load & DSM Studies
Load forecasts, base and
sensitivity cases, DSM
potential, distributed

Transmission Studies
Transmission investment
for power supply options,

for transmission
investment, NG delivery,
NG commodity basis
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Figure 6-1: Santee Cooper IRP Process

Capacity Expansion Model
The IRP dispatch and capacity expansion analysis was performed by Santee Cooper using the Capacity
Expansion (CapEx) resource expansion optimization software model licensed by Hitachi ABB Power
Grids, a leading vendor of power system simulation software applications that are widely used across
the electric utility industry. CapEx is a PC-based software model capable of simulating hourly
generating resource dispatch and evaluating future resource expansion plans using a mixed integer
linear programing technique to identify a least-cost portfolio of resources, including future resource
options identified by the user. CapEx simulates resource dispatch utilizing representative typical days
and user-defined time periods.
For the 2020 IRP, the Santee Cooper electric system was modeled as a stand-alone system, with
Santee Cooper generating resources and firm purchase power arrangements dispatched to meet the
Santee Cooper load and wholesale sales obligations. Santee Cooper’s projected loads and wholesale
obligations modeled for the 2020 IRP include Santee Cooper retail loads; sales to Central; partial
requirements sales to the municipalities of Seneca, South Carolina, Waynesville, North Carolina, and
Piedmont Municipal Power Agency; and other firm wholesales sales contracts, each with specific
terms. Additional information on retail load and wholesale sales obligations are provided in
Section 4.
Non-firm wholesale economy market purchases were simulated concurrently with the dispatch of
other Santee Cooper resources, with price and import characteristics as described below. Non-firm
wholesale economy market sales were not simulated as part of the IRP evaluation to eliminate the
chance that the CapEx model might identify future expansion resources that rely on benefits of
speculative market sales.
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Portfolio Evaluation
Santee Cooper performed resource portfolio simulations in CapEx under multiple assumptions for
coal resource retirements and generation expansion options (as described in more detail below).
Common to each of the portfolios evaluated is the adoption of resource retirements and resource
additions targeted to achieve broader planning objectives of Santee Cooper to diversify its resource
portfolio, reduce reliance on coal generation, reduce greenhouse gas emissions, and increase use of
renewable and storage technologies.
Santee Cooper Power Supply Roadmap
The Santee Cooper 2020 IRP assumes certain fixed resource retirement and resource expansion
assumptions as part of all resource plans evaluated. For each of the expansion plans evaluated in
CapEx, the 2020 IRP reflects the following resource additions and retirements.


Retire the Winyah coal plant through a phased approach, idling Unit 4 by the winter of
2020/2021, idling Unit 3 by the Winter of 2021/2022, and fully retiring all four Winyah coal
units by 2027.



Add quick-start resources to ensure system reliability by installing 20 megawatts of dieselfired reciprocating internal combustion engine (RICE) generating units in 2022 prior to idling
Winyah Unit 3. The RICE units, already owned by Santee Cooper at the V. C. Summer site, will
be installed at a new site near the Santee Cooper Conway substation.



Add 500 megawatts of new solar resources by 2023 through an ongoing request for proposals
(RFP) process jointly undertaken with Central, and plan for an additional 1000 megawatts of
solar resources by 2032. 6



Add 200 megawatts of utility-scale battery storage to the Santee Cooper system in phases (50
megawatts by 2026, 100 megawatts by 2033, and 200 megawatts by 2036). 7



Implementation of demand response programs, consisting of direct load control, voltage
control, and other measures, to avoid approximately 85 megawatts of winter peak load by
2027, increasing to 106 megawatts by 2034 (representing the total combined impacts for
Santee Cooper and Central).

Some of these resource retirement and addition assumptions reflect resource decisions and plans
that are already being implemented by Santee Cooper, such as the retirement of the Winyah
Generating Station, installation of quick-start resources at a site near the Conway substation, and the

Solar resources have the potential to provide a low-cost, low environmental impact resource option for the
Santee Cooper system and, as such, have been included in the long-term Santee Cooper resource plans. However,
Santee Cooper intends to conduct additional analyses to evaluate the cost and reliability of integrating and
operating solar resources before formal decisions regarding solar implementation beyond 500 megawatts are
made.
7
Phased implementation of battery storage will allow Santee Cooper to take advantage of market trends toward
lower costs and to gain industry insights and experience on utility-scale battery operation.
6
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ongoing RFP solicitation for 500 megawatts of solar resources. Other resource addition assumptions,
including energy storage, additional solar, and demand response, reflect strategic choices in Santee
Cooper’s long-term resource roadmap. The timing for implementing these resources takes into
consideration anticipated improvements in cost and technology and the need for additional studies.
Alternative Retirement Portfolios
The IRP analysis was performed in a manner that provided for the identification of potential leastcost resource portfolios under representative scenarios for coal resource retirements. Under each
coal retirement portfolio, a resource expansion optimization analysis was performed under the Base
Case assumptions and under various sensitivity case assumptions (see below).


Retire Winyah Portfolios – As discussed previously, Winyah is modeled to be retired in
phases, with two of the four generation units being idled by the winter of 2021/2022 and all
four units retired by 2027.



Retire All Coal Portfolios – Under this retirement scenario, the Winyah Plant is retired as
described above, and the Cross Plant is also retired, with Units 1 and 2 retired in 2030 and
Units 3 and 4 retired in 2032.

Sensitivity Analysis
For the 2020 IRP, Santee Cooper prepared resource expansion analyses examining various resources
options under a Base Case set of assumptions that depicts expected market and planning conditions.
In addition, Santee Cooper evaluated how resource expansion plans might change with changes in
market, regulatory, load, and renewable resource planning, as follows.


Higher/Lower Load Growth – Higher and lower retail and wholesale loads by one standard
deviation of expected load forecast error due to economic uncertainty



High Natural Gas and Economy Energy Prices – 50 percent increase in natural gas prices
and an associated increase in economy power prices for market purchases in all years



CO2 Tax – $15 per ton price beginning in 2027, increasing annually by $5 per ton until a cap
of $80 per ton is reached in 2040



Lower Level of Solar Resources – Reduction in planned solar implementation by 500
megawatts

Specific assumptions utilized for the Base Case and each sensitivity case are discussed in more detail
below and in the following section of the IRP Report.
For each sensitivity case, the CapEx model was allowed to optimize generation expansion portfolios
specific to the assumptions for the case. Utilizing this approach, Santee Cooper was able to
understand the variability of future power supply costs, recognize how resources expansion
portfolios change for specific sensitivity assumptions, and identify whether specific resource
expansion decisions were robust and would not change materially for changes in major assumptions.
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Major Assumptions
The following section summarizes major assumptions for cost escalation, financial assumptions, fuel
prices, and economy power prices. Assumptions are provided for Base Case and sensitivity cases and
were developed in consultation with Central.

Cost Escalation
The IRP was prepared utilizing the assumptions for future annual cost escalation depicted in
Table 6-1. Assumptions are based on recent long-term projections of general inflation and facility
cost escalation derived from a variety of sources.

Table 6-1
Escalation Assumptions

Cost Category
Fixed and Variable Operating Cost
Capital Cost for New Generating Resources
Capital Costs for New Electric Transmission Facilities
Capital Costs for Natural Gas Pipeline Facilities

Annual
Escalation
Rate
2.0%
2.5%
2.0%
2.0%

The IRP utilizes a constant two percent annual cost escalation assumption across a broad range of
operating costs, such as fixed and variable operation and maintenance costs and administrative costs.
Cost escalation for generation equipment is generally based on trends in historical cost escalation
published in the Handy-Whitman Index of Public Utility Construction Costs (HWI). Cost escalation for
transmission equipment and natural gas pipeline equipment was tied to assumptions for general
inflation.

Financial Assumptions
Financial cost assumptions utilized for the IRP, including the Santee Cooper cost of long-term and
short-term debt and the discount rate utilized for purposes of presenting present value system power
costs are provided in Table 6-2. These assumptions are based on information provided by Santee
Cooper’s financial advisors, PFM Financial Advisors, LLC.

Table 6-2
Study Financial Assumptions
Financial Assumption

Interest
Rate

Long-term Debt Interest Rate
Interest During Construction (utilizing Commercial Paper)
Discount Rate for Present Value Calculations

3.76%
2.63%
3.76%
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Load Forecast
The Load Forecast modeled for the 2020 IRP includes the Base Case assumptions described above in
Section 4, as well as sensitivity case assumptions for higher and lower load growth that reflect
uncertainty in future economic conditions. Central and Santee Cooper independently produced
sensitivity case forecasts for the Central and Santee Cooper loads, respectively, reflecting one
standard deviation of potential variation in load growth attributable to economic uncertainty.
Table 6-3 provides the resulting aggregate system annual energy requirements and firm winter peak
demand for the Base Case and the Low and High Load Cases.

Table 6-3
Load Forecast Scenarios
Base Case
Energy
Winter
RequirePeak
ments
Demand
Year
2021
23,897
4,933
2022
24,689
5,072
2023
24,706
5,101
2024
24,872
5,127
2025
24,776
5,140
2026
24,833
5,168
2027
24,874
5,187
2028
25,087
5,233
2029
24,936
5,145
2030
25,055
5,177
2031
25,196
5,210
2032
25,387
5,247
2033
25,500
5,281
2034
25,661
5,316
2035
25,822
5,353
2036
26,042
5,395
2037
26,173
5,433
2038
26,354
5,476
2039
26,543
5,520
Compound Avg. Growth Rates:
2021-2039
0.6%
0.6%

Low Load Case
Energy
Winter
RequirePeak
ments
Demand
23,308
4,820
23,951
4,946
23,722
4,927
23,702
4,910
23,611
4,931
23,511
4,917
23,411
4,906
23,488
4,922
23,195
4,803
23,177
4,807
23,178
4,810
23,232
4,819
23,205
4,825
23,228
4,833
23,250
4,841
23,329
4,856
23,319
4,865
23,357
4,879
23,402
4,894
0.0%

0.1%

High Load Case
Energy
Winter
RequirePeak
ments
Demand
24,930
5,057
25,733
5,233
25,786
5,278
26,079
5,328
26,306
5,419
26,536
5,475
26,770
5,534
27,176
5,622
27,224
5,575
27,541
5,650
27,879
5,725
28,268
5,805
28,589
5,885
28,959
5,966
29,332
6,049
29,764
6,139
30,117
6,226
30,526
6,319
30,968
6,418
1.2%

1.3%

Fuel Price Forecasts
Coal Price
Long-term forecasts for the delivered price of coal to the Cross and Winyah units were developed by
Santee Cooper based on long-term basin price forecasts obtained from Energy Ventures Analysis
(EVA) and S&P Global and rail transportation costs developed by Santee Cooper. Additionally, market
pricing from ICAP is used for the estimation of coal pricing through 2023. Forecast rail transport costs
were developed from recent experience of Santee Cooper and reflect near-term contract prices and
long-term assumptions with annual cost escalation of 1.5 percent.
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Sources of supply to Santee Cooper’s coal units were assumed to include the Central Appalachian,
Northern Appalachian, and Illinois Basins, with coal blends specific to each coal-fired generating
resource. Figure 6-2 and Figure 6-3 depict the resulting projections of the delivered price of coal
burned by unit at Cross and Winyah Station, respectively.
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Figure 6-2: Projected Price of Coal Delivered to Cross Station
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Figure 6-3: Projected Cost of Coal Delivered to Winyah Station
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Natural Gas Commodity Price
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In addition, a high natural gas price case (High NG Case) was developed to test the sensitivity of
resource decisions and future power costs to higher gas prices. This High NG Case assumes Henry
Hub prices are 50 percent higher than the Base Case forecast. Because natural gas price are near
historically low levels, Santee Cooper did not model a low natural gas price scenario for the 2020 IRP.
Figure 6-5, below, depicts the projected annual nominal prices for Henry Hub assumed in the 2020
IRP for the Base Case and the High NG Case.

Jan-2034

(/1

Natural gas prices were developed based on an average of forecast and forward natural gas price
curves for Henry Hub obtained from multiple sources. Santee Cooper utilized an average of forward
NYMEX Henry Hub prices settled during the month of May 2020 published by S&P Global to provide
a forecast through 2032. Beyond 2032, Santee Cooper utilized a fundamental forecast of Henry Hub
prices through 2039 prepared by SNL and published S&P Global. Prices were modeled to transition
uniformly from forward to forecast prices over a seven-year period through 2039. Prices beyond
2039 were escalated at the compound annual growth rate observed for the final three years of the
forecast period. Figure 6-4 depicts the projected monthly nominal prices for Henry Hub assumed in
the 2020 IRP for the Base Case.
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Natural gas price basis differentials for natural gas hubs to which Santee Cooper has access (i.e.,
Transco Zone 4 and Transco Zone 5) were developed from the average of forecast hub prices
prepared by OTC Global Holdings through 2029 and published by S&P Global during May 2020. The
forecast monthly basis differentials were added to or subtracted from the forecast Henry Hub price
utilized for the 2020 IRP, with basis pricing beyond 2029 held constant. Natural gas hub basis
differentials were assumed to remain unchanged for the High NG Price sensitivity. Figure 6-6 depicts
the forecast monthly natural gas hub basis assumed for the 2020 IRP. As depicted below, Transco
Zone 5 is subject to the influence of much higher demand for natural gas as a heating fuel, primarily
in the Northeast, during winter months.
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Natural Gas Transportation
Costs for natural gas transportation were added to the forecast natural gas commodity and hub basis
prices to develop delivered prices of natural gas modeled for existing and future natural gas-fired
resources. Variable transportation charges (i.e., fuel use charges and variable transportation service
rates and fees) were added to the delivered cost for all natural gas-fired resources. Natural gas-fired
combined cycle (NGCC) resources were modeled with firm natural gas transportation service (FT
service), while natural gas-fired combined cycle (NGCT) peaking resources were generally modeled
using interruptible natural gas transportation service (IT service).
Use of FT service for base-loaded NGCC resources is important to assure resource capacity can be
counted as firm. NGCT resources, which typically operate at low capacity factors, were modeled as
having diesel fuel backup and assumed to not require FT service to assure firm capacity and instead
were modeled to use IT service. Additionally, in certain instances when a portfolio might consider
only new NGCT resources for expansion at a site without preexisting natural gas service, firm NG
transportation service was modeled to reflect the cost of securing new pipeline facilities to the site.
Where appropriate, existing Santee Cooper natural gas-fired resources were modeled assuming
existing fuel supply contracts, converting to more general market assumptions following existing
contract terms.
The projected price of transportation service was developed for each potential NGCC site and delivery
configuration based on rate information obtained from natural gas pipeline companies and from
existing pipeline tariffs. Charges for FT service were assumed to vary for the evaluated NGCC
generation sites based on the proximity of each site to interstate pipelines in the region. For instance,
charges for FT service at the Winyah Generating Station were assumed to be approximately twice
that assumed for a site near the V. C. Summer Generating Station. Additionally, charges for FT service
were assumed to decline with increasing volumes to reflect improved economy of scale associated
with larger pipeline lateral installations. FT service was modeled as a fixed cost for each NGCC
resource within the CapEx model by multiplying the max hourly natural gas requirement by the firm
reservation charge. IT service was assumed to be equal to the firm reservation charge but was
assigned as a variable cost adder to the delivered price of natural gas. Natural gas transportation
charges were assumed to remain constant over the IRP study period.
Nuclear Fuel
The projected cost of nuclear fuel at the V. C. Summer Generating Station was provided by Dominion
through 2029 and escalated thereafter at the average rate computed over 2022-2029. Figure 6-7,
below, depicts the projected cost of nuclear fuel at Summer over the study period.
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Figure 6-7: Projected Nuclear Fuel Cost at V.C. Summer

Power Market Prices
The IRP assumes that Santee Cooper has access to economy energy purchases from the market as an
additional resource to economically meet load requirements. Economy energy reflects daily and
short-term purchases, with prices varying monthly with natural gas prices and daily based on
assumed market conditions. Pricing includes two tiers: Tier 1 for economy purchases that are
generally available year-round across all hours, and Tier 2 depicting additional amounts assumed
available at a price premium, and with the modeled quantity of either tier being dependent on the
economic dispatch simulated in the CapEx model. See the section entitled Transmission System
Considerations, below, for additional information on modeled economy import limits.
The projected price of Tier 1 economy energy purchases is based on projections of monthly energy
market prices developed by The Energy Authority (TEA) for the Southern Company market area,
adjusted to be consistent with the Henry Hub prices modeled for the 2020 IRP, utilizing an implied
monthly heat rate from TEA projections. TEA projections were based on market indicators, including
market offers, forward prices for power and natural gas, and fundamental forecasts of power prices
and natural gas prices. Projected economy energy prices are further adjusted for assumed wheeling
charges to reach the Santee Cooper interface, and to reflect typical daily price volatility relative to
variations in load. Tier 2 economy energy prices assume a 15 percent price premium relative to Tier 1.
Figure 6-8, below, depicts the economy energy prices modeled for the 2020 IRP under the Base Case.
Economy energy prices were also modeled for the High NG Price sensitivity case utilizing the implied
heat rate and other adjustments described above for the Base Case forecast. Figure 6-9, below,
depicts the projections of the economy energy prices under the Base Case and High NG Price
sensitivity case.
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Figure 6-8: Projected Base Case Tier 1 Monthly Economy Energy Price
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Figure 6-9: Projected Annual Base Case and High Prices for Economy Energy

Existing Santee Cooper Resources
Santee Cooper currently owns and operates approximately 5,338 megawatts (winter rating) of
generating resources and purchases approximately 471 megawatts from other parties. Table 6-4,
below, lists existing generation resources owned by Santee Cooper, including information on
resource location, in-service date, winter and summer capacity ratings, and the fuel or energy source.
Table 6-5, below, lists existing and planned wholesale purchases made by Santee Cooper, including
information on the type of resource, purchase term, nameplate capacity rating, and winter and
summer firm capacity ratings.
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Table 6-4
Existing Santee Cooper Generation Resources

Generating Facilities
Jefferies Hydroelectric Generating Station(2)
Wilson Dam Generating Station
Myrtle Beach CT1-CT5
Hilton Head CT1-CT3
Winyah Generating Station
No. 1
No. 2
No. 3
No. 4
Summer Nuclear Unit 1
Cross Generating Station
Unit 1
Unit 2
Unit 3
Unit 4
Landfill Gas Resources
Horry Landfill Gas Station
Lee County Landfill Gas Station
Richland County Landfill Gas Station
Anderson County Landfill Gas Station
Georgetown County Landfill Gas Station
Berkeley County Landfill Gas Station
Rainey Generating Station
Unit 1
Unit 2A
Unit 2B
Unit 3
Unit 4
Unit 5
Total Capability (3)

Location
Moncks Corner
Lake Marion
Myrtle Beach
Hilton Head
Georgetown

Jenkinsville
Cross

Conway
Bishopville
Elgin
Belton
Georgetown
Moncks Corner
Starr

In Service
Date
1942
1950
1962-1976
1973-1979

Winter
MCR(1)
(MW)
140
2
65
100

Summer
MCR(1)
(MW)
140
2
56
88

Energy
Source
Hydro
Hydro
Oil/NG
Oil

1975
1977
1980
1981
1983

280
290
290
290
322

275
285
285
285
322

Coal
Coal
Coal
Coal
Nuclear

1995
1983
2007
2008

585
570
610
615

580
565
610
615

Coal
Coal
Coal
Coal

2001
2005
2006
2008
2010
2011

3
11
8
3
1
3

3
11
8
3
1
3

LFG
LFG
LFG
LFG
LFG
LFG

2002
2002
2002
2004
2004
2004

520
180
180
90
90
90
5,338

460
146
146
75
75
75
5,110

NG
NG
NG
NG
NG
NG

(1) Maximum Continuous Ratings (MCR).
(2) MCR updated after Hydro rebuilds.
(3) Santee Cooper currently owns 5.1 megawatts of solar resources that do not contribute to the total capability.

While Santee Cooper has announced its intent to retire the Winyah Generating Station, as discussed
below, Santee Cooper has not otherwise assigned useful life estimates to other generating resources.
For purposes of the 2020 IRP, Santee Cooper has assumed that standard maintenance on the existing
generating assets will permit the continued operation of the resources through the IRP study period.
Santee Cooper intends to periodically study the economics of retirement of its generating assets,
including the Cross retirement portfolios detailed herein. See Appendix B for additional information
related to environmental compliance planning for existing resources.
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Table 6-5
Existing Santee Cooper Purchases

Generating Facilities

Term

Buzzards Roost
Domtar
EDF Renewables
Southeastern Power Administration
St. Stephens Hydro(1)
TIG Solar(2)
Total

March 2020
2025
2043
Indefinite
2035
2033

Nameplate
Capacity
(MW)

15
38
36
305
84
3
481

MCR
(MW)

8
38
36
305
84
0
471

Energy
Source

Hydro
Biomass
Biomass
Hydro
Hydro
Solar

(1) Santee Cooper anticipates taking ownership of St. Stephens by 2035.
(2) The MCR for TIG Solar is 0 because the Santee Cooper winter peak typically occurs early in the morning before PV
production would occur.

Winyah Generating Station Retirement
Santee Cooper has announced its intent to retire Winyah Generating Station in a phased manner over
2021-2027. Current plans call for Winyah Unit 4 to be idled in the winter of 2020/2021, followed by
Winyah Unit 3 in the winter of 2021/2022, with the entire generating station being retired by 2027.
Santee Cooper continues to evaluate the appropriate timing for the idling of Winyah Units 3 and 4
with consideration of uncertain territorial loads, economies of operation and idling, and technical
requirements to idle the generating facilities. Santee Cooper has developed a staffing plan for the
Winyah Generating Station and has begun staff reduction efforts. Additionally, future maintenance
outage plans and schedules are being modified to accommodate the planned retirement.

Gypsum Delivery Contracts
Santee Cooper has contracted with American Gypsum (AG) to deliver quantities of gypsum, produced
as a byproduct of emissions control processes at Santee Cooper’s coal plants. Gypsum is a byproduct
of the flue gas desulfurization process utilized at Santee Cooper’s coal plants to reduce sulfur content
in air emissions from these plants and is utilized by AG to produce gypsum wallboard at an AG
manufacturing facility located adjacent to the Winyah site. To the extent the coal plants do not
produce enough wallboard quality gypsum to meet minimum required deliveries under the AG
contract, Santee Cooper fulfills any shortfalls by purchasing gypsum in the open market for delivery
to the AG site. Gypsum produced at the Cross plant is shipped by Santee Cooper to the AG site
through 2028. Beginning in 2029, AG takes ownership of Cross-produced gypsum at the Cross site.
The IRP reflects gypsum production from the coal units based on historical production rates.
Remaining gypsum requirements to satisfy the AG contract are assumed in this IRP to be fulfilled via
market purchases at an assumed cost rate of $46 per ton, escalated at the general inflation rate.
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Summer Nuclear Station Licensing
In 2004, the Nuclear Reliability Commission (NRC) extended the operating license for Summer
Nuclear Unit 1 to August 6, 2042, an additional twenty years beyond the then-current operating
license period.

FERC Hydro Licensing
Santee Cooper operates its Jefferies Hydro Station and certain other property, including the Pinopolis
Dam on the Cooper River and the Santee Dam on the Santee River, which are major parts of Santee
Cooper’s integrated hydroelectric complex, under a license issued by the Federal Energy Regulatory
Commission (FERC) pursuant to the Federal Power Act (FPA). The FERC license includes oversight of
project activities such as Dams and Dikes Maintenance, Shoreline Management, Forestry
Management, Mosquito Control, Water Quality Monitoring, and Aquatic Plant Management,
conducted in cooperation and partnership with DHEC, the South Carolina Department of National
Resources (the DNR), the U.S. Fish and Wildlife Service (USFWS), and the National Marine Fishery
Service (NMFS). The project is currently undergoing relicensing and a Notice of Intent (NOI) to
relicense was filed with the FERC on November 13, 2000. The final license application was submitted
March 12, 2004. Due to a number of Additional Information Requests, the relicensing process has
extended beyond the license expiration date. The FERC has issued a standing annual license renewal
until a final license is issued.
The FERC issued its Final Environmental Impact Statement (EIS) in October 2007. The DNR, the
USFWS and Santee Cooper jointly signed and filed a settlement agreement in May 2007 with the FERC
that among other things, identifies fish passage and outflow guidelines during the term of the next
license. The NMFS chose not to join in the settlement agreement and in January 2020 submitted final
documents for mandatory fishway conditions under Section §18 of the FPA, flow recommendations
under Section §10 of that Act, and a biological opinion for endangered Shortnose and Atlantic
sturgeon under Section 7 of the Endangered Species Act (ESA). Santee Cooper is finalizing an
engineering assessment of the impacts higher outflows prescribed by NMFS will have to the Santee
Dam system. Santee Cooper cannot predict the final scope, timing, or general outcome of the FERC
relicensing process.

Supply-Demand Balance
Combining projections for the Load Forecast, existing resource capabilities, and planned phased
retirement of the Winyah Generating Station yields projections of the future Santee Cooper supplydemand balance as depicted in the following Figure 6-10 and Table 6-6, below. Supply resources
reflected below include only existing owned and purchased resources. Some small amounts of
capacity are needed over 2022 through 2026, but the first major capacity need is triggered by the full
retirement of Winyah in 2027, at which time the Santee Cooper system will be short approximately
700 megawatts. As described more fully below, Santee Cooper is planning to meet capacity needs in
the near-term with new quick-start peaking resources, battery storage resources, demand response
programs, and short-term capacity purchases. Longer-term capacity requirements have been
Santee Cooper 2020 IRP
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identified through the 2020 IRP by determining the most economic combination of resources to meet
Santee Cooper’s load obligations over this 20-year planning horizon while balancing the objectives of
the Santee Cooper planning process.

2020

-.J

l/1

0

Figure 6-10: Santee Cooper System Supply and Demand Balance

Winter Peak and Resource Capacity (MW)
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Table 6-6
Santee Cooper System Supply and Demand Balance
2021

2022

Load & Resources

2020

System Demand
Winter Peak Demand
Less: Non-firm/Interruptible Loads
Less: Non-system Wholesale Sales
Less: Firm Hydro Resources
Net Peak Demand

4,951 4,932 5,071 5,101 5,127 5,140 5,168 5,187 5,233 5,145 5,177 5,210 5,247 5,281 5,316 5,353 5,395 5,433 5,476 5,520 5,561
(308) (339) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370)
(52)
(52)
(52)
(52)
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
(389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389)
4,202 4,152 4,260 4,290 4,368 4,381 4,409 4,428 4,474 4,386 4,418 4,451 4,488 4,522 4,557 4,594 4,636 4,674 4,717 4,761 4,802

Resource Capacity
Existing Resources
Coal Steam
Nuclear
NGCC/NGCT
Peaking
Landfill Gas
Hydro
Purchases
Total
Less: Unit-contingent Sales
Total Net Capacity

3,530
322
1,150
165
29
142
89
5,427
(52)
5,375

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2,380
322
1,150
165
29
142
36
4,224
0
4,224

Capacity Reserves
Net Peak Demand
Planning Reserves (12%)
Total Capacity Requirements
Total Net Capacity
Capacity Surplus/(Deficiency)

4,202 4,152 4,260 4,290 4,368 4,381 4,409 4,428 4,474 4,386 4,418 4,451 4,488 4,522 4,557 4,594 4,636 4,674 4,717 4,761
504
498
511
515
524
526
529
531
537
526
530
534
539
543
547
551
556
561
566
571
4,707 4,650 4,771 4,805 4,892 4,907 4,938 4,959 5,011 4,912 4,948 4,985 5,026 5,065 5,104 5,145 5,192 5,235 5,283 5,332
5,375 5,070 4,780 4,780 4,832 4,832 4,794 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224
668
419
9
(25)
(60)
(75) (145) (736) (787) (688) (725) (761) (803) (841) (881) (921) (969) (1,011) (1,059) (1,108)

4,802
576
5,378
4,224
(1,154)
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3,240
322
1,150
165
29
142
74
5,122
(52)
5,070

2,950
322
1,150
165
29
142
74
4,832
(52)
4,780

2023

2,950
322
1,150
165
29
142
74
4,832
(52)
4,780

2024

2,950
322
1,150
165
29
142
74
4,832
0
4,832

2025

2,950
322
1,150
165
29
142
74
4,832
0
4,832

2026

2,950
322
1,150
165
29
142
36
4,794
0
4,794

2027

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2028

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2029

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2030

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2031

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2032

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2033

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2034

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2035

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2036

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2037

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2038

2,380
322
1,150
165
29
142
36
4,224
0
4,224

2039

2040
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Supply-side Options
Conventional Thermal Resource Options
Cost and operating characteristics of potential NGCC, NGCT, and aero-derivative gas turbine resource
options were developed jointly by Santee Cooper and Central. Sources of these estimates included
a variety of publicly available reports, original equipment manufacturer estimates, and proprietary
databases and estimates developed by consultants for Central and Santee Cooper. Capital costs,
operating costs, and operating characteristics were developed for two-on-one (2x1) H-class NGCC
resources, both with and without duct-firing (DF), and for single H-class NGCT resources. Table 6-7
provides the capital costs, average ambient capacity rating, fixed and variable operating and
maintenance (O&M) costs, and heat rate characteristics that were assumed for conventional, fossilfueled resource options.

Table 6-7
Operating Costs and Characteristics of Conventional Resource Options

Total Project Cost ($M)
Max Rating (MW, ambient)
Per Unit Cost ($/kW)
Operating Cost
Fixed O&M ($/kW-yr)
Variable O&M ($/MWh)
Full Load Heat Rate (Btu/kWh)

l

2x1 NGCC
(no DF)
665.9
1,104.6
602.82
5.07
3.34
6,110

l

2x1 NGCC
(with DF)
697.8
1,315.2
530.59
4.26
3.16
6,383

l

NGCT
196.0
347.9
563.39
5.46
8.73
9,200

l

LM2500
31.3
32.3
970.33
26.00
12.68
9,680

For purposes of the 2020 IRP, Santee Cooper evaluated options to build 2x1 NGCC resources, as
depicted in Table 6-7, as well as options that assume NGCC additions could be developed jointly with
other parties, with Santee Cooper retaining an entitlement to one-half of the unit, thereby permitting
Santee Cooper to take advantage of improved economies of scale of the larger NGCC while attaining
a resource that fits into Santee Cooper’s resource portfolio and resource planning more effectively.
For these jointly developed units, it was assumed that Santee Cooper would be entitled to one-half
of the unit’s capacity and energy output and be responsible for one-half of the development,
construction, and operating cost of the unit, including the cost of transmission upgrades and firm
natural gas service.

Solar Resources
The IRP assumes that Santee Cooper would contract for solar power from utility-scale solar facilities
developed, owned, and operated by private developers through purchase power agreements (PPA).
Under such PPAs, the Seller would be responsible over the life of the project for operating,
maintaining, and decommissioning its project. This approach would enable Santee Cooper to reduce
energy costs and financial risk by avoiding on-balance sheet debt. It is expected that owners of these

Santee Cooper 2020 IRP
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projects will monetize the tax incentives available to solar projects and pass on the benefit to Santee
Cooper through lower PPA pricing given the competitive nature of the procurement.
Under the Base Case, energy delivered under such solar PPAs are assumed at a long-term, fixed rate
of $25 per megawatt-hour, inclusive of transmission interconnection costs. This assumption is based
on Santee Cooper experience and market knowledge gained primarily through recent competitive
procurement processes. On October 15, 2019, Santee Cooper issued a Request for Information (RFI)
from potential solar resource developers, and on June 5, 2020, Santee Cooper issued a Request for
Proposals for Solar Power, to which responses are currently under evaluation. Responses to both the
RFI and the RFP indicate that a price of $25 per megawatt-hour is indicative of current market prices
for solar energy. The 2020 IRP assumes that continued downward cost pressure for PV modules and
balance of plant equipment will be sufficient to offset the effects of declining investment tax credits
over the next several years. The IRP assumes further that such contracts could be renewed or
replaced at the end of their terms, which typically span 15-25 years, and facility refurbishments made
to extend the lives of the solar facilities for approximately the same pricing in nominal terms
throughout the study period.
Solar facilities would be located near Santee Cooper’s primary load centers near the coast but would
be geographically dispersed to achieve production diversity while maintaining significant economies
of scale. As Santee Cooper is winter peaking, with the peak typically occurring during the hour ending
8 AM, solar capacity would not contribute to meeting peak demand requirements. While some
capacity value could be achieved toward meeting the summer peak, which typically occurs in the late
afternoon, this IRP does not reflect any capacity value for solar resources.
Santee Cooper expects to execute multiple PPAs for solar resources to provide for an initial tranche
of 500 megawatts of nameplate capacity though solar PPAs. The 2020 IRP reflects that an additional
1000 megawatts of solar resources will be secured over 2023-2032 period. The capacity factor of the
solar resources is assumed to be approximately 28 percent, based on the estimated typical output of
single-axis tracking solar resources in or near the Santee Cooper system. Table 6-8, below, provides
the cumulative solar resources procured in addition to Santee Cooper’s existing solar resources
discussed earlier in this section under the heading, Existing Santee Cooper Resources.

Santee Cooper 2020 IRP
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Table 6-8
Solar Implementation Schedule Assumed for the IRP

Year
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032+

Nameplate
Capacity
(MW)
0
75
150
500
555
800
1,000
1,000
1,000
1,250
1,350
1,425
1,500

Storage Resources
The 2020 IRP assumes that Santee Cooper will add battery energy storage systems (BESS) with a total
capacity of 200 megawatts in 50 megawatt increments over the 2026-2036 timeframe. These BESS
systems are assumed to have two-hour storage capability, primarily targeting the Santee Cooper
winter peak demand and transmission reliability requirements. Utilization of BESS with low
frequency of charge/discharge cycles allows for the useful life of the units to extend through the 2020
IRP study period and is consistent with relatively low operation and maintenance costs. Table 6-9
provides the cumulative BESS capacity assumed to be implemented in all resource portfolio analyses
discussed herein.

Table 6-9
BESS Implementation Schedule Assumed for the IRP

Year
2020-2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036+
Santee Cooper 2020 IRP

Nameplate
Capacity
(MW)
0
50
50
50
50
50
50
50
100
100
150
200
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Capital and O&M costs for BESS were jointly developed by Santee Cooper and Central based on
information obtained from battery system vendors, public reports by other industry organizations,
and indications from renewable resource procurement process. Cost and operating characteristics
were developed for both two- and four-hour BESS for evaluation in the 2020 IRP. Initial results
indicated that a BESS system with two-hours of storage would be more cost effective than a fourhour system. However, Santee Cooper recognizes the limitations of modeling BESS in the CapEx
model and intends to further study BESS economics, including the operation of longer duration BESS
to manage seasonal peak demand periods, intermittent resource operation, and energy arbitrage.
Figure 6-11 depicts the assumed capital cost on a unit energy capacity basis of two-hour and fourhour BESS over the study period. Fixed O&M is assumed at $3 per kilowatt-year in 2020 dollars, with
escalation at 2.0 percent per year.
400
350
300

$/kWh

250
200
150
100
50
0

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039

2-hr System

4-hr System

Figure 6-11: Projected Trend of Two-Hour Battery System Capital Costs

Demand-side Resources
Santee Cooper and Central have conducted DSM programs aimed at improving the efficiency of
residential and commercial end uses for many years, as discussed in Section 4 above. Central also
has a variety of load management measures in place across its member cooperatives. The Load
Forecast utilized for this IRP reflects the latest projections of the level of activity and impacts of these
programs through reductions in future peak demand and energy requirements.
In addition, the IRP assumes the implementation of demand response programs by Santee Cooper
and Central targeting peak demands and offsetting demand requirements that must otherwise be
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met by supply-side resources. This includes the development of a program to control air conditioning
units and water heaters at residential and commercial customers on the Santee Cooper distribution
system to reduce demand for electricity. Santee Cooper is currently undertaking a process to obtain
interest and information from vendors regarding potential program costs, technologies, and logistics.
Santee Cooper’s projected DR capability also includes both conservation voltage reduction and VoltVAR optimization across the Santee Cooper system, programs which have recently been under
development. This measure is intended to reduce system losses and peak demand through improving
voltage stability across the system and reducing voltage slightly during peak periods. The IRP also
reflects the implementation and expansion of similar measures by Central. The projected
incremental DR program capability is provided in Table 6-10.

Table 6-10
Projected Demand Response Program Capability
Megawatts

Year
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034

Santee Cooper System
Conservation
Voltage
Direct Load
Reduction
Control
and Other
0.0
18.0
3.0
18.0
7.2
18.0
12.8
18.0
18.5
18.0
24.1
18.0
29.7
20.2
35.3
25.6
39.2
25.6
41.0
25.6
42.3
25.6
42.9
25.6
43.4
25.6
43.9
25.6
44.3
25.6

Total
18.0
21.0
25.2
30.8
36.5
42.1
49.9
60.9
64.8
66.6
67.9
68.5
69.0
69.5
69.9

Central
System
0.0
3.0
5.0
7.0
12.0
16.0
20.0
24.0
27.0
30.0
33.0
34.0
35.0
36.0
36.0

Total
Capability
18.0
24.0
30.2
37.8
48.5
58.1
69.9
84.9
91.8
96.6
100.9
102.5
104.0
105.5
105.9

Santee Cooper has developed projections regarding the capital and operating costs of implementing
and sustaining the program, including equipment costs, initial and continuing participant incentives,
and on-going costs related to marketing, call center operations, system licensing, communication
fees, and administrative costs. These costs are included in the power costs reflected in the results
presented herein. These DR program impacts are not reflected in the Load Forecast but are instead
modeled as supply-side resource in the 2020 IRP.
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Purchase Power Options
The 2020 IRP includes simulation of two Purchase Power Agreements (PPA) available to Santee
Cooper as resource options to meet power supply needs during 2031 to 2040. One is a unit-continent
tolling agreement based on the operating and cost parameters of an NGCC resource. The other
available PPA is not tied to a particular resource, but instead reflects a tolling agreement backed by
multiple resources and energy prices indexed to NG hub prices and a fixed heat rate. The PPA
resources were assumed to be available any year during 2031 to 2040 in five megawatt increments
up to the maximum available capacity. The PPA resources were modeled as options in CapEx in the
same manner as generating resource options to allow the CapEx model to optimize resource plans
that included small PPA increments each year or larger, more efficient NGCC resources, or both,
depending on least-cost planning decisions. Table 6-11 provides the cost and operating parameters
of both PPAs that were used for the 2020 IRP.

Table 6-11
PPA Cost Assumptions 2031-2040

Capacity (MW)
PPA Price (2031 $)
Capacity Price ($/kW-mo)
NG FT Charge ($/kW-mo)
Variable O&M ($/MWh)
Start-up Cost ($/start/MW)
Heat Rate (Btu/kWh)
Transmission Losses

System
Purchase
Up to 300 MW

NGCC
Purchase
Up to 200 MW

6.00
1.33
3.34
0.00
7,000
2.2%

6.25
2.48
3.75
21.50
7,000
2.2%

Annual
Escalation
2.0%
0.0%
2.0%
2.0%

During the near-term period 2020 through 2030, the 2020 IRP assumes that any capacity needed to
maintain the Santee Cooper planning reserve margin could be served through short-term annual
capacity purchases. Pricing for these short-term purchases is based on market price information
provided by TEA as depicted in Table 6-12.

Table 6-12
Short-term Capacity Purchase Price
Year
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
Santee Cooper 2020 IRP

Capacity Price
($/kW-mo)
3.50
4.25
4.79
4.88
4.97
5.00
5.08
5.16
5.25
5.34
5.43
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Transmission System Considerations
Import Limitations
Quantities of economy energy purchases that could be imported into the Santee Cooper system were
limited to hourly maximum import and export limits based on typical market trading practices of
Santee Cooper. Import limits are assumed to vary by season and across the Tier 1 and Tier 2 economy
purchases. Additionally, transmission studies performed by Santee Cooper have indicated that
import limits are likely to vary depending on where Santee Cooper decides to add new resources to
the system following the retirement of Winyah Generating Station. If new generating resources are
added at the Winyah site (essentially replacing the retired Winyah resources), then import limitations
are unaffected. However, if new resources are built at alternative sites, further from the Santee
Cooper load centers, import limits are likely to be reduced, thus limiting access to economy
purchases. By modeling varying limits for transmission imports, potential resource plans evaluated
for the 2020 IRP considered the tradeoff between varying costs of developing different sites against
the value of access to economy power transactions. Import limits modeled for the IRP for both
economy energy purchase tiers are depicted in Table 6-13.

Table 6-13
Estimated Import Limits Across Potential Major System Resource Builds

NGCC Development Site
Winyah Site
Tier 1
Tier 2
Total
Near-Summer Site
Tier 1
Tier 2
Total
Pee Dee Site
Tier 1
Tier 2
Total

Import Limits (MW)
Jan-Feb,
Mar-Apr,
Dec
May-Sep
Oct-Nov
650
150
800

650
550
1,200

650
350
1,000

490
0
490

650
80
730

610
0
610

650
0
650

650
320
970

650
160
810

Transmission Upgrades
As previously mentioned, the 2020 IRP considered generating resource additions at multiple sites
throughout the Santee Cooper system. Resource additions were considered at the existing Winyah
Generating Station and Cross Generating Station sites (when portfolios considered the retirement of
the Cross coal resources). Other sites evaluated include the Pee Dee site (land currently owned by
Santee Cooper) and a new site near the V. C. Summer Generating Station. When considering
development at the existing Winyah or Cross sites (following retirement of the existing generating
resources at these sites), only limited transmission investment would be required to reconfigure
Santee Cooper 2020 IRP
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substation interconnections since the surrounding transmission grid is already developed to
accommodate significant generating capacity at these sites. However, for the Pee Dee site and the
site near V. C. Summer, transmission system upgrades would be required to allow development of
these sites.
To estimate transmission system upgrade costs for each site, Santee Cooper performed transmission
load flow studies to identify necessary system upgrades and prepared preliminary cost estimates.
These estimates include costs to reconfigure the existing substations at Winyah and Cross Generating
Stations and for new bulk transmission system facilities to accommodate new generating resources
at the Pee Dee site and the site near V. C. Summer. These costs were added to other capital and
operating costs when evaluating least-cost resource portfolios for the 2020 IRP. Table 6-14
summarizes the incremental transmission system upgrade costs modeled for the 2020 IRP for each
evaluated site. See Appendix A for additional information on planned transmission system upgrades.

Table 6-14
Estimated Incremental Costs for Transmission System Upgrades
Generating Site
Winyah Generating Station
Cross Generating Station
New Pee Dee Site
New Site Near V. C. Summer

Cost of Upgrade
(2020 $Millions)
$10
$10
$84
$308

In addition to the transmission system upgrades described above, the transmission evaluations
determined that additional quick-start generating capability would be needed near the Conway
substation if new NGCC/NGCT resources are not installed at the Winyah Generating Station to replace
the retiring coal units. Modeled quick-start generating resource additions included multiple RICE
units totaling 20 megawatts, as discussed in more detail above, plus a new LM2500 generating unit,
using assumptions summarized above, when new NGCC/NGCT resources were modeled to be
developed at sites other than Winyah. 8

As discussed in more detail in Section 8 of this report, Santee Cooper is continuing to investigate multiple options
for new quick-start resources to address transmission system support requirements for the retirement of the
Winyah Generating Station.

8
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Section 7

IRP Results & Conclusions
Resource Portfolio Evaluation
Resource Expansion Analysis

Santee Cooper has prepared its 2020 IRP utilizing electric system simulations to identify potential
resource expansion plans. These evaluations were performed utilizing the assumptions described
previously in this IRP Report with respect to forecast system loads, fuel prices, natural gas
transportation, economy energy purchases, existing generating resources and purchase power
arrangements, options for future generating and purchase power resources, renewable and storage
resources, demand-side resources, and transmission system impacts. Resource portfolios with
varying assumptions for coal retirement were analyzed under the Base Case assumptions and under
multiple sensitivity assumptions.
It should be noted that the resource plans represented in this 2020 IRP, including generating and
purchase power resource options and development of potential generating resource sites, are
intended to depict reasonable representations of future resource development that Santee Cooper
could undertake in the future. However, other than the initiatives outlined herein with respect to
the Santee Cooper Short-term Action Plan, Santee Cooper has not made any final decisions with
respect to specific resources or development of specific generation sites.
Resource Expansion Analysis Process
As previously discussed, Santee Cooper utilized the CapEx software to estimate hourly resource
dispatch of the Santee Cooper system and to evaluate future resource expansion plans. The CapEx
model uses a mixed integer linear programing technique to identify least-cost portfolios of future
resource additions derived from representative options under consideration by Santee Cooper (as
described above). Additionally, Santee Cooper evaluated options to develop future resources at
multiple sites throughout its electric system, including developing new generating facilities at the
existing Winyah Generating Station (Winyah Site), developing a new generating station at the Pee
Dee site currently owned by Santee Cooper (Pee Dee Site), developing a new generating station near
or adjacent to the existing V. C. Summer generating station (Summer Site), and developing new
generating facilities at the existing Cross Generating Station (Cross Site) when evaluating retirement
of the existing Cross generating units. By evaluating options for multiple resource types and multiple
resource development sites, Santee Cooper was able to evaluate numerous potential resource
configurations, for which only the most cost-effective have been reported in this 2020 IRP.
Resource expansion plans were evaluated in CapEx over a twenty-one-year Planning Period, 2020
through 2040, over which decisions on resource additions were modeled to identify least-cost plans.
Additionally, total costs were modeled through a forty-one-year Study Period, through 2060, which
includes an addition twenty-years beyond the Planning Period to ensure that capital costs of major
Santee Cooper 2020 IRP
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resource additions and end effects of production operating costs are captured when considering the
optimum least-cost plans. Over this additional twenty-year period of the Study Period, loads and
resources were held constant but fuel prices, economy energy prices, and O&M costs continued to
escalate. 9 Potential resource plans were compared on a present value basis for costs projected over
the Study Period using the Santee Cooper discount rate depicted previously in Table 6-2.
Costs modeled and reported in the 2020 IRP include the following.








Fuel costs of existing and new resources
Fixed and variable O&M costs of existing and new resources
Demand and energy charges for purchase power resources
Debt service on new resources
Transmission upgrades (including capital and maintenance costs)
Reduced capital additions related to the Cross Generating Station in portfolios that reflect
retirement of Cross
Decommissioning costs when retiring existing coal resources

Costs reported in the 2020 IRP do not include costs for existing debt service, operating costs for
transmission and distributions systems, and customer service and administrative and general costs,
nor do they reflect revenue for wholesale sales (which are consistent across all simulated cases). In
this way, costs reported in the 2020 IRP that are used to compare and identify least-cost resource
portfolios include all of the costs that are subject to change between potential portfolios, but do not
reflect the full cost of Santee Cooper.
Retirement and Sensitivity Analyses
The 2020 IRP considered two alternative retirement portfolios for the Santee Cooper coal resources.
Under each coal retirement portfolio, resource expansion optimization analyses were performed
under the Base Case assumptions and under sensitivity case assumptions. The coal resource
retirement scenarios include the following.


Retire Winyah Portfolios – Winyah is modeled to be retired in phases, with two of the four
generation units being idled by the winter of 2021/2022 and fully retiring all four generating
units by 2027.



Retire All Coal Portfolios –The Winyah Plant is retired as described above, and the Cross Plant
is retired in phases beginning with Units 1 and 2 retired in 2030 and Units 3 and 4 retired in
2032.

As previously discussed, the 2020 IRP was prepared under a Base Case set of assumptions and under
multiple sensitivity case assumptions for variations in pricing for fuel and economy energy markets,
implementation of a CO2 tax, high and low load levels, and variations in the amount of solar resources.

Additionally, an NGCT was allowed to be installed in 2041 if needed to replace long-term PPA purchases that
were modeled for the 2031 through 2040 period.

9
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As discussed in more detail in the prior Section 6 of the IRP Report, the evaluated sensitivity cases
include the following.


Higher/Lower Load – Higher and lower retail and wholesale loads by one standard deviation
of expected load forecast error due to economic uncertainty



High Natural Gas and Economy Energy Prices – 50 percent increase in natural gas prices
and an associated increase in economy power prices for market purchases in all years



CO2 Tax – $15 per ton price beginning in 2027, increasing annually by $5 per ton until a cap
of $80 per ton is reached in 2040



Lower Level of Solar Resources – Reduction in planned solar implementation by 500
megawatts

Table 7-1 summarizes the sensitivity cases modeled for the two retirement portfolios.

Table 7-1
Sensitivity Cases by Retirement Portfolio
Sensitivity Case

Retire Winyah

Retire All Coal

High Load Case


̶

Low Load Case





High NG Case





CO2 Tax Case





Lower Solar Case


̶

Other Considerations
Over the course of developing its 2020 IRP, Santee Cooper reviewed costs to secure natural gas
service through multiple pipeline sources, including over the Dominion pipeline system and through
new pipeline laterals tied to the Transco pipeline that could be built either by Transco/Williams,
Santee Cooper, or others. Through these analyses, Santee Cooper has identified natural gas supply
as a significant resource planning consideration that could affect its decision to develop one potential
generation site over another. While the assumptions presented in the IRP Report reflect current
reasonable assumptions for the cost of natural gas supply, Santee Cooper is still investigating fuel
supply and other considerations that could ultimately affect resource and site selections.
Additionally, Santee Cooper performed analyses to screen and identify preferred generation
development sites, including relative costs for transmission upgrades and costs for natural gas supply.
Through these analyses, Santee Cooper identified three preferred sites for evaluation within the 2020
IRP—the Winyah Site, the Pee Dee Site, and the Summer Site (see additional site descriptions in the
section Resource Expansion Analysis Process, above). Each of these sites were analyzed with unique
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assumptions for the cost of transmission upgrades, economy energy import limits, and the cost of
securing natural gas service. While Santee Cooper considers the modeling of these sites to be
reasonable for use in the 2020 IRP, Santee Cooper has not made any final decisions with respect to
the development of specific generation sites.

Results of the Resource Expansion Analysis
The following tables summarize results of the Base Case and sensitivity case analyses performed for
the 2020 IRP. Table 7-2, below, provides results assuming retirement of the Winyah Generating
Station. Table 7-3, below, provides results assuming retirement of all Santee Cooper coal resources
(retirement of both Winyah and Cross Generating Stations). The tables depict the resources
projected to be built under each retirement portfolio and each Base Case and sensitivity case and the
projected present value costs for each case. As discussed above, present value costs depict certain
power supply costs that can vary across different resource plans, but do not reflect certain Santee
Cooper costs for existing debt and other operating and administrative and general costs that are the
same across the resource plans.
By way of example, the results in Table 7-2 can be read as follows. The present value cost of the Base
Case is projected to be $24.1 billion over the 2020 to 2060 Study Period. As depicted in the rightmost columns of the table, common resources assumed to be built and retired under the Base Case
and all sensitivity cases include the idling and retirement of the Winyah coal resources and the
installation of RICE, BESS, and DR resources over the Planning Period. Resources listed under the
remaining columns for the Base Case and the sensitivity cases depict the resource additions identified
through the resource optimization analyses performed for each case.
For each set of assumptions for coal resource retirements and the Base Case and sensitivity case
assumptions, the resource expansion analysis performed in the CapEx model was allowed to optimize
resource plans specific to the conditions associated with each case. Utilizing this approach, Santee
Cooper was able to understand the variability of future power supply costs, recognize how resource
expansion portfolios change for specific sensitivity assumptions, and examine whether specific
resource expansion decisions were robust and would not change materially with changes in major
assumptions. Results and conclusions presented herein were reviewed with Central during the
development of the 2020 IRP.
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Table 7-2
NPV Power Supply Costs and Resource Expansion Plan - Winyah Retired
NPV
(2020$)

Base Case

Low Load

High Load

High NG Price

CO2 Tax

Lower Solar

$24.1 B

$21.9 B

$29.2 B

$25.9 B

$31.9 B

$24.4 B

Fixed Resource
Retirements & Additions

Resources

Resource Additions
2020
2021
2022

Solar 75MW

Solar 75MW

Solar 75MW

Solar 75MW

Solar 75MW

Solar 75MW

ST Purchase
Annual 125MW

2023

Solar 350MW

Solar 350MW

Solar 350MW

Solar 350MW

Solar 350MW

ST Purchase
Annual 170MW
ST Purchase
Annual 220MW

I
I

2024
2025

Solar 350MW

Winyah Coal
(290MW)
Winyah Coal
(290MW)
Diesel RICE
20MW

Solar 245MW

Demand
Response
DR 18MW

Retirements

DR 6MW

NGCC

DR 6MW

NGCT

DR 8MW

ST Capacity
Purchase

SPC LT PPA

Diesel RICE
DR 11MW

LM2500

DR 9MW

Solar

ST Purchase
Annual 315MW

BESS

Solar 275MW

Demand
Response

Solar 245MW

Solar 245MW

Solar 245MW

Solar 245MW

Solar 245MW

I
2026

2027

2028

Solar 275MW
ST Purchase
Annual 10MW
NGCC Summer
552MW

LM2500
32MW
ST Purchase
Annual 35MW

Solar 275MW

I

Legend

Solar 275MW

Solar 275MW

Solar 275MW

BESS 50MW

DR 12MW

ST Purchase
ST Purchase
Annual 355MW Annual 10MW
NGCC Summer NGCC Summer NGCC Summer
552MW
552MW
552MW
2xNGCT Summer
696MW
LM2500
LM2500
LM2500
32MW
32MW
32MW
ST Purchase
Annual 35MW

ST Purchase
Annual 10MW
NGCC Summer
552MW

ST Purchase
Annual 10MW
NGCC Summer
552MW

Winyah Coal
(570MW)

DR 15MW

LM2500
32MW
ST Purchase
Annual 35MW

LM2500
32MW
ST Purchase
Annual 35MW
Solar 55MW

I

2029

Solar 305MW

Solar 305MW

Solar 305MW

Solar 305MW

Solar 305MW

2030

Solar 100MW

Solar 100MW

Solar 100MW

Solar 100MW

Solar 100MW

DR 7MW
DR 5MW
DR 4MW

2xNGCC Summer
1105MW

2031

Solar 75MW

Solar 75MW

Solar 75MW

PPA 5MW

2032

Solar 75MW

Solar 75MW

PPA 5MW
Solar 75MW

Solar 75MW

PPA 40MW

2033
2034

Solar 75MW

Solar 75MW
PPA 40MW

DR 1MW
PPA 5MW

Solar 75MW

DR 2MW
PPA 40MW

PPA 15MW
PPA 35MW

Summer NGCT
348MW

BESS 50MW
PPA 25MW

PPA 25MW

DR 1MW

2035

BESS 50MW

2036

BESS 50MW

2037

PPA 25MW

2038

PPA 45MW

2039
2040

PPA 30MW

PPA 30MW

PPA 35MW

PPA 50MW

PPA 55MW

PPA 50MW

PPA 110MW

PPA 50MW

PPA 45MW

PPA 45MW

PPA 110MW

PPA 45MW

PPA 45MW
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Table 7-3
NPV Power Supply Costs and Resource Expansion Plan - All Coal Retired
NPV
(2020$)

Base Case

Low Load

High NG Price

CO2 Tax

$24.7 B

$22.3 B

$28.3 B

$31.3 B

Fixed Resource
Retirements & Additions

Resources

Resource Additions
2020
2021
2022

2023

Solar 75MW

Solar 75MW

Solar 350MW

Solar 75MW

Solar 350MW

Solar 350MW

Solar 75MW

Winyah Coal
(290MW)
Winyah Coal
(290MW)
Diesel RICE
20MW

Solar 350MW

2024
2025

Solar 245MW

Solar 245MW

Solar 245MW

Solar 245MW

2026

Solar 275MW

Solar 275MW

Solar 275MW

Solar 275MW

NGCC Summer
552MW
LM2500
32MW

ST Purchase
Annual 10MW
NGCC Summer
552MW
LM2500
32MW
ST Purchase
Annual 35MW

ST Purchase
Annual 10MW
NGCC Summer
552MW
LM2500
32MW
ST Purchase
Annual 35MW

Solar 305MW

Solar 305MW

2027

2028
2029
2030

ST Purchase
Annual 10MW
NGCC Summer
552MW
LM2500
32MW
ST Purchase
Annual 35MW
Solar 305MW
Solar 100MW

I

I
Solar 305MW
Solar 100MW

Solar 100MW

Solar 100MW

BESS 50MW

Legend

Demand
Response
DR 18MW

Retirements

DR 6MW

NGCC

DR 6MW

NGCT

DR 8MW

ST Capacity
Purchase

DR 11MW

Diesel RICE

DR 9MW

LM2500

DR 12MW

Solar

DR 15MW

Demand
Response

SPC LT PPA

BESS
Winyah Coal
(570MW)

DR 7MW
DR 5MW
Cross Coal
(1155MW)

DR 4MW

2xNGCC Summer NGCC Summer 2xNGCC Summer 2xNGCC Summer
1105MW
552MW
1105MW
1105MW
NGCT Summer
348MW

2031

Solar 75MW

Solar 75MW

PPA 55MW

2032

Solar 75MW

Solar 75MW

PPA 55MW

PPA 55MW

Solar 75MW

Solar 75MW

Solar 75MW

Solar 75MW

NGCC Cross
552MW
2xNGCT Cross
696MW

NGCC Cross
552MW
NGCT Cross
348MW

NGCC Cross
552MW
2xNGCT Cross
696MW

NGCC Cross
552MW
2xNGCT Cross
696MW

PPA 15MW

PPA 145MW

PPA 15MW

PPA 15MW

2033
2034

PPA 25MW

PPA 25MW

DR 1MW

Coal Cross
(1225MW)

DR 2MW

BESS 50MW

DR 1MW

PPA 25MW

DR 1MW

2035

BESS 50MW

2036

BESS 50MW

2037

PPA 35MW

PPA 35MW

PPA 35MW

2038

PPA 45MW

PPA 50MW

PPA 45MW

2039

PPA 55MW

PPA 55MW

PPA 55MW

2040

PPA 50MW

PPA 50MW

PPA 50MW

Santee Cooper 2020 IRP

67

IRP Results & Conclusions

Conclusions
The following observations and conclusions were drawn from the 2020 IRP study results depicted in
Table 7-2 and Table 7-3, above.
1. Across all sensitivity cases and under both of the coal retirement portfolios, the optimized
resource portfolio includes an initial NGCC build at the Summer Site (which reflects an
assumed joint build of a 2x1 NGCC). This result indicates that a decision to build an initial
NGCC in 2027 reflects a robust resource planning decision.
2. Under the low load scenario, resource portfolios depicting a retirement of the Winyah
Generating Station are lower cost than resource portfolios that include the retirement of both
the Winyah and Cross Generating Stations.
3. Identified resource portfolios are sufficiently flexible to readily accommodate both high and
low load scenarios by adapting future resource additions to meet changes in loads.
Importantly, all the optimum resource portfolios identified for the high and low load
scenarios include an initial NGCC build at the Summer Site in 2027.
4. Under the High NG Price scenario, a resource portfolio that includes the retirement of both
the Winyah and Cross Generating Stations results in higher cost than the portfolio with
Winyah retirement only, indicating that the Cross resources provide fuel diversity and a hedge
against high natural gas prices.
5. Under the CO2 Tax scenario, a resource portfolio that includes the retirement of both the
Winyah and Cross Generating Stations is considerably lower in cost than a portfolio that
includes only the retirement of the Winyah Generating Station. Santee Cooper will continue
to investigate retiring the Cross Generating Station as an option to mitigate potential future
carbon regulation.
6. Under all scenarios other than the CO2 Tax scenario, resource portfolios depicting a
retirement of the Winyah Generating Station are lower in cost than resource portfolios that
include the retirement of both the Winyah and Cross Generating Stations.
7. Reducing solar implementation, as assumed in the Lower Solar implementation scenario,
results in higher cost.
8. The Summer Site is the preferred site for generation development (under the natural gas
transportation assumptions assumed for the 2020 IRP).

Preferred Resource Plan
Based on the results of its 2020 IRP analysis, Santee Cooper’s Preferred Resource Plan includes the
key elements listed below. The Preferred Resource Plan provides a power supply roadmap that
provides reliable service to customers, is based on realistic resource assumptions, can adapt as future
conditions change, is not dependent on a single set of assumptions for future conditions, provides
more affordable and competitive service to customers relative to other alternatives studied, and
improves environmental performance under a wide range of market conditions. This plan assumes
retirement of the Winyah Generating Station by 2027 and includes expansion resources depicted
above in Table 7-2 for the Base Case set of assumptions. However, other than the initiatives outlined
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in Section 8, Short-Term Action Plan, Santee Cooper has not made any final decisions with respect to
specific resources or development of specific generation sites.


Retire Coal Resources
- Idle Winyah Units 4 and 3 by the winter 2020/21 and 2021/22, respectively
- Retire the Winyah Generating Station by 2027
- Continue operating Cross coal units, but evaluate retirement in the event of additional
carbon regulation



Increase Natural Gas Resources
- Add a new jointly-developed NGCC resource targeted for 2027 and sited near the V. C.
Summer Generating Station 10
- Continue to engage in market energy purchases (when economic) to further diversify
power supply
- Investigate opportunities for long-term PPA purchases to provide flexibility to meet
future load growth and resource need



Ensure System Reliability
- Add quick-start peaking generating resources near the Conway substation coincident
with the retirement of the Winyah generating units (potentially adding 20 megawatts of
diesel-fired RICE generating units by 2022, already owned by Santee Cooper, and one
LM2500 or similar technology by 2027)
- Upgrade transmission facilities as needed to support the retirement of the Winyah coal
resources and the addition of new natural gas-fired generating resources



Increase Solar Resource Implementation
- Plan for phased implementation of solar, beginning with 500 megawatts by 2023
through the current solar RFP process
- Continue phased implementation of solar up to 1000 megawatts by 2026 and 1,500
megawatts by 2032



Incorporate Advanced Technologies
- Add battery storage technologies in phases to take advantage of technological
advancements and expected cost decline
- Add 50 megawatts of battery storage by 2026, 100 megawatts by 2033, and 200
megawatts by 2036



Encourage DSM and DR
- Execute Santee Cooper and Central DSM/conservation plans and DR program
implementations and consider additional opportunities

Santee Cooper intends to conduct future planning and engineering studies and negotiate supplier arrangements
before finalizing any resources or sites to be developed.
10
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Figure 7-1 and Table 7-4, below, depict the supply and demand balance for the Preferred Resource
Plan. The Preferred Resource Plan provides for increased diversity of resource types and is designed
to closely align future resource additions to future load requirements to minimize Santee Cooper’s
future capital investments and to provide flexibility in meeting future needs and market conditions.
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Figure 7-1: Supply and Demand Balance of Preferred Resource Plan
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Table 7-4
Supply and Demand Balance - Preferred Resource Plan
Load & Resources

2020

2021

System Demand
Winter Peak Demand
Less: Non-firm/Interruptible Loads
Less: Non-system Wholesale Sales
Less: Firm Hydro Resources
Net Peak Demand

4,951 4,932 5,071 5,101 5,127 5,140 5,168 5,187 5,233 5,145 5,177 5,210 5,247 5,281 5,316 5,353 5,395 5,433 5,476 5,520 5,561
(308) (339) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370) (370)
(52)
(52)
(52)
(52)
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
(389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389) (389)
4,202 4,152 4,260 4,290 4,368 4,381 4,409 4,428 4,474 4,386 4,418 4,451 4,488 4,522 4,557 4,594 4,636 4,674 4,717 4,761 4,802

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

2037

2038

2039

2040

Resource Capacity
Existing Resources
Coal Steam
Nuclear
NGCC/NGCT
Peaking
Landfill Gas
Hydro
Purchases
Total
Future Resources
NGCC
NGCT
Peaking
Demand Response
Energy Storage
Purchases
Total
Less: Unit-contingent Sales
Total Net Capacity

0
0
0
0
0
0
0
560
560
560
560
560
560
560
560
560
560
560
560
560
560
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
20
20
20
20
20
52
52
52
52
52
52
52
52
52
52
52
52
52
52
18
24
30
38
49
58
70
84
92
97
101
102
104
105
106
105
105
104
104
104
104
0
0
0
0
0
0
50
50
50
50
50
50
50
100
100
150
200
200
200
200
200
0
0
0
0
0
0
10
0
35
0
0
5
45
45
80
80
80
105
150
200
245
18
24
50
58
69
78
150
746
789
759
763
769
811
862
898
947
997 1,021 1,066 1,116 1,161
(52)
(52)
(52)
(52)
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
5,393 5,094 4,830 4,838 4,901 4,910 4,944 4,970 5,013 4,983 4,987 4,993 5,035 5,086 5,122 5,171 5,221 5,245 5,290 5,340 5,385

Capacity Reserves
Net Peak Demand
Planning Reserves (12%)
Total Capacity Requirements
Total Net Capacity
Capacity Surplus/(Deficiency)
Reserve Margin

4,202 4,152 4,260 4,290 4,368 4,381 4,409 4,428 4,474 4,386 4,418 4,451 4,488 4,522 4,557 4,594 4,636 4,674 4,717 4,761 4,802
504
498
511
515
524
526
529
531
537
526
530
534
539
543
547
551
556
561
566
571
576
4,707 4,650 4,771 4,805 4,892 4,907 4,938 4,959 5,011 4,912 4,948 4,985 5,026 5,065 5,104 5,145 5,192 5,235 5,283 5,332 5,378
5,393 5,094 4,830 4,838 4,901 4,910 4,944 4,970 5,013 4,983 4,987 4,993 5,035 5,086 5,122 5,171 5,221 5,245 5,290 5,340 5,385
686
443
59
33
9
3
5
10
2
71
38
8
8
21
17
25
28
9
7
8
7
28% 23% 13% 13% 12% 12% 12% 12% 12% 14% 13% 12% 12% 12% 12% 13% 13% 12% 12% 12% 12%
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3,530 3,240 2,950 2,950 2,950 2,950 2,950 2,380 2,380 2,380 2,380 2,380 2,380 2,380 2,380 2,380 2,380 2,380 2,380 2,380 2,380
322
322
322
322
322
322
322
322
322
322
322
322
322
322
322
322
322
322
322
322
322
1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150 1,150
165
165
165
165
165
165
165
165
165
165
165
165
165
165
165
165
165
165
165
165
165
29
29
29
29
29
29
29
29
29
29
29
29
29
29
29
29
29
29
29
29
29
142
142
142
142
142
142
142
142
142
142
142
142
142
142
142
142
142
142
142
142
142
89
74
74
74
74
74
36
36
36
36
36
36
36
36
36
36
36
36
36
36
36
5,427 5,122 4,832 4,832 4,832 4,832 4,794 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224 4,224
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This Preferred Resource Plan builds on the beneficial changes to Santee Cooper’s projected resource
mix established for its Reform Plan completed in 2019. Figure 7-2 illustrates the changes in Santee
Cooper’s projected energy generation mix for the year 2033 resulting from its Reform Plan and
currently projected under the 2020 IRP. The projected change in the generation mix for the Preferred
Resource Plan also takes into consideration reductions in the projected cost of coal and natural gas,
as well as economy energy available from surrounding utilities.
Pre-Reform Plan Outlook

2020 IRP

2019 Reform Plan

2%
5%

5%

5%

15%

15%

9%

19%

33%
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52%
29%
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•

Existing Gas

•

Nuclea r

15%
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New Gas
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Figure 7-2: Evolution of Projected Santee Cooper Generation Mix for 2033
This evolution in projected generation mix is also accompanied by a considerable improvement in
Santee Cooper’s CO2 emissions profile. Figure 7-3 illustrates that improvement by comparing average
emissions over 2030-2039 to actual emissions in 2005 and 2015, all as a percentage of the 2005
emissions, which is a common comparative year in the industry for this purpose. The figure reflects
a 43 percent reduction in projected emissions relative to 2005 levels for the 2019 Reform Plan and a
further 12 percent reduction relative to 2005 for the 2020 IRP, which represents a 20 percent
reduction versus the 2019 Reform Plan.
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100%
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Figure 7-3: Projected CO2 Emissions of the Santee Cooper System
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Section 8

Short-Term Action Plan
The following Short-term Action Plan identifies the activities to be undertaken by Santee Cooper over
the next five years to begin implementation of the Preferred Resource Plan documented in Section 7
of this IRP Report, IRP Results & Conclusions.

Current Activities
The following summarizes activities in which Santee Cooper is currently engaged to develop its future
resource plans. As previously discussed in Section 3, Santee Cooper IRP Process, Santee Cooper
interprets Act 135 to permit the following activities.


On June 5, 2020, in coordination with Central, Santee Cooper issued a Request for Proposals
for Solar Power to secure up to 500 megawatts of utility-scale, low-cost, low environmental
impact power through long-term PPA arrangements with solar developers. Evaluation of
submitted proposals, initial award, and negotiations are on-going. Santee Cooper intends to
secure up to 500 megawatts of solar power through PPAs for installation by 2023.



Santee Cooper is engaged in activities necessary for the closing and decommissioning of the
Winyah Generating Station. Santee Cooper plans to idle Winyah Unit 4 by the winter of
2020/2021 and Unit 3 by the winter of 2021/2022. Santee Cooper continues to evaluate the
appropriate timing for the idling of Winyah Units 3 and 4 with consideration of uncertain
territorial loads, economies of operation and idling, and technical requirements to idle the
generating facilities. Santee Cooper is planning for the retirement of the entire Winyah
Generating Station by 2027. To advance these plans, Santee Cooper has developed a staffing
plan for the Winyah Generating Station and has begun staff reassignment and reduction
efforts. Additionally, future maintenance outage plans and schedules are being modified to
accommodate the planned retirement of the station by 2027.



Santee Cooper is investigating the installation of approximately 20 megawatts of diesel-fired
RICE generating resources at a site near the Conway substation by 2022. Current plans call
for relocating four RICE units from the V. C. Summer Generating Station to the site near the
Conway substation to help support transmission system reliability upon the idling of Winyah
Units 3 and 4. The RICE units at the V. C. Summer Generating Station are owned by Santee
Cooper but are not currently in service. Santee Cooper is actively performing engineering
studies regarding cost, feasibility, and permitting that may be required to relocate the RICE
generating units.



Santee Cooper has begun planning for a demand response program involving the control of
residential and commercial retail customers’ heat pumps and electric water heaters. Toward
that end, Santee Cooper is conducting a procurement process to engage an experienced
utility demand response program developer to work with Santee Cooper during initial
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planning efforts. The demand response program is anticipated to work in tandem with Santee
Cooper’s existing conservation voltage reduction system and with similar programs
administered by Central.


Santee Cooper has begun preliminary studies of transmission system upgrades that would be
required to support the Preferred Resource Plan documented in Section 7. These analyses
have included transmission load flow studies to identify system upgrades required for the
development of a new NGCC generating site, potentially near the existing V. C. Summer
Generating Station, and preparation of preliminary cost estimates.



Santee Cooper has begun preliminary discussions with potential teaming partners for the
joint development of new generating facilities and fuel supply.

Future Activities and Studies
The following reflect future activities in which Santee Cooper intends to engage to further the
development of the Preferred Resource Plan documented in Section 7, IRP Results & Conclusions.
Depending on the results of these studies, Santee Cooper may modify its Preferred Resource Plan as
part of future IRP filings if more cost-effective resource alternatives and plans are identified.
Additionally, Santee Cooper recognizes that certain future activities may be limited by Act 135; Santee
Cooper will comply with its obligations established by Act 135 prior to initiating activities that may be
impacted by Act 135.


Prepare engineering studies for the retirement of the coal units at the Winyah Generating
Station, including detailed plans and studies for decommissioning, engineering, and
permitting.



Conduct additional studies regarding the integration of solar, up to 1,500 megawatts, and
battery storage resources within the Santee Cooper system to better quantify the costs and
benefits of operating these resources.



Continue discussions with potential partners for the joint development of new generating
facilities and fuel supply.



Prepare feasibility studies and evaluations of potential generating sites, including studies of
generating resource development and costs, natural gas fuel supply development and
arrangements, and electric transmission system upgrade requirements.



Investigate the feasibility of installing quick-start peaking generating resources at a site near
the Conway substation to help support transmission system reliability upon the full
retirement of the Winyah Generating Station. An LM2500 aeroderivative combustion turbine
was assumed for purposes of the 2020 IRP; however, Santee Cooper has not made any final
decisions with respect to specific resources that may be developed for this purpose.
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Investigate the conversion of the existing electric generators at the Winyah Generating
Station to operate as synchronous condensers to aid with addressing system reliability upon
the full retirement of the Winyah Generating Station.



Begin discussion with potential natural gas fuel suppliers to identify pipeline facilities and
associated costs and charges to supply natural gas to a new generating site and, as warranted,
conduct planning, feasibility, engineering, and permitting studies to develop natural gas
pipeline facilities.



Expand analysis of required transmission system upgrades, including submission of
transmission service requests and preparation of joint planning studies that may be required
prior to the development of a new generating site and, as warranted, conduct planning,
feasibility, engineering, and permitting studies for new transmission facilities.



Continue evaluations of potential DSM and DR programs, including leveraging the 2019 DSM
Market Potential Study and conducting additional studies, when needed, and identify
implementation scenarios for use in future Santee Cooper IRPs.



Santee Cooper is investigating the development of a demand response program. Plans are
anticipated to identify technologies to be deployed at customers’ premises, identify a
potential distributed energy resource management system (DERMS), define program
incentive levels, develop an effective communication and marketing campaign, and develop
a customer implementation and management processes. Santee Cooper intends to operate
a demand response program in coordination with its existing conservation voltage reduction
system and with similar programs administered by Central. Santee Cooper anticipates
implementing a total of 61 megawatts of demand response capability by 2027.



Develop a stakeholder engagement process in compliance with Act 62 and with consideration
of Public Participation guidelines outlined in the consensus IRP Best Practices Guidelines
produced by the State Energy Plan IRP Study Committee, as appropriate. Santee Cooper plans
to begin development of a stakeholder engagement process in early 2021. 11

With the compressed schedule since the enactment of Act 135 and onset of COVID-19, Santee Cooper was
limited in its ability to engage in a robust stakeholder process for the 2020 IRP. While Santee Cooper engaged with
Central in the development of the 2020 IRP, time did not permit engagement of other Santee Cooper customers or
community stakeholders. Santee Cooper intends to develop and execute a stakeholder engagement process as
part of its next IRP filing.
11
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Appendix A
Transmission System Planning
Transmission Planning Assessments
Santee Cooper performs various transmission system assessments annually in order to determine
whether current transmission plans are valid and to provide possible solutions to identified areas of
concern on the transmission system. These assessments are conducted by performing a thorough
analysis of steady state power flows, facility interrupting capabilities, and total system dynamic
performance on the Santee Cooper transmission system. Study efforts test the operation of existing
facilities, re-evaluate the current completion dates of existing capital construction projects, and
identify additional facilities needed to maintain adequate electric service throughout the system. By
annually evaluating future system operation using up-to-date load projections and resource planning
assumptions, the installation of new facilities may be effectively scheduled and their need verified in
order to make efficient use of Santee Cooper resources in a continuing effort to provide safe, reliable,
and economical electrical energy to both wholesale and retail customers.
As outlined in the Power System Coordination and Integration Agreement between Santee Cooper
and Central, the transmission assessments performed by Santee Cooper outline transmission
expansion and improvement plans for the combined Santee Cooper-Central transmission system,
which includes Central-owned facilities within the Santee Cooper Planning Coordinator area, for a
forward-looking 10-year planning horizon. The final plan is the result of studies evaluating
requirements of the combined Santee Cooper-Central system for adequately supplying the total
present and anticipated future transmission system requirements of both parties and for maintaining
the integrity of the combined transmission system.
Santee Cooper endeavors to maintain a degree of reliability in electric service that will satisfy
customer requirements at a reasonable cost. As a member of SERC, Santee Cooper adheres to
regional reliability standards and to the Reliability Standards developed by the North American
Electric Reliability Corporation. In order to meet these objectives, Transmission Reliability Criteria
have been developed for the Santee Cooper System that are based on North American Electric
Reliability Corporation Reliability Standard TPL-001. The primary concerns on the transmission
system are that (i) all facilities remain within their continuous ratings, as outlined in Santee Cooper’s
Transmission Facility Ratings Methodology Document during normal operating conditions, (ii) all
facilities remain within their emergency ratings during selected contingency conditions, (iii) the
voltage on the transmission system remains within the ratings of the facilities on the system, and (iv)
the voltage at the delivery point connection to each customer is within the operating range of
standard equipment for the voltage class of the delivery point connection.
The planned retirement of Winyah is expected to require significant investment in the Santee Cooper
transmission system. Upgrades to existing facilities and new facility construction are planned to
facilitate the retirement of these resources. In addition, network upgrades will be required to provide
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further transmission system support depending on the type and location of replacement generation
being added to the Santee Cooper and adjacent systems.
Santee Cooper has established numerous interconnections with neighboring utilities to enhance
reliability and permit economic power transactions. Interconnections are maintained with Duke
Energy Progress, Duke Energy Carolinas, Dominion Energy South Carolina, Southern Company, and
the Southeastern Power Administration. The interconnected nature of the transmission system also
leads to situations where conditions on neighboring systems can impact the reliability of the Santee
Cooper transmission system, as well as situations where conditions on the Santee Cooper
transmission system can impact the reliability of neighboring systems. Santee Cooper actively
coordinates with other utilities in the region to share modeling information to assure that
coordinated models reflect expected conditions as accurately as possible to facilitate the most robust
assessments possible. Study results are shared between utilities where potential issues are identified
and corrective actions coordinated to mitigate the concern where necessary.
Table A-1 provides a list of projects associated with Santee Cooper’s current transmission plan. The
recommended completion dates reported for each project are based on information available as of
the date of this report. Changes in anticipated transmission system operating conditions may result
in modifications to these recommendations or to the scope of work outlined for each project.

Table A-1
Current Schedule of Transmission Capital Projects
Project Title
Bluffton 230-115 kV Substation: Add 115 kV Interconnection Metering Point
Carnes Crossroads-Harleys Bridge 115 kV Line via McQueen Phase 2
Carnes Crossroads 230-115 kV Transformer #3
Series Bus Tie Breakers Hemingway 230 kV
Purrysburg 230 kV Add Redundant Bus Differential Relays and Series Bus Tie Breakers
115 kV Quickstart Generator Interconnections
Rebuild Chiquola Spinners 115 kV Tap Line
SCE&G-SCPSA Johns Island - Queensboro 115 kV Interconnection
Replace Capacitor Bank ACI at Carnes Crossroads 230-115 kV Substation
Charity - Industrial Customer 230 kV #2 Line
Aiken 230 kV Tie Line with Dominion
Reconductor North Charleston-Goose Creek 115 kV Line Section
Aiken 230-115 kV Transformer #2
Replace Switches at Yemassee 230 kV Switching Station
Conway 230 kV Switching Station
Marion-Conway 230 kV Line
Chime Bell 115 kV Switching Station
Replace Limiting Elements on Perry Rd - Carolina Forest 115 kV Line
Kingstree 230 kV Series Bus Tie Breaker
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Recommended
Completion Date
5/1/2021
6/1/2021
6/1/2021
11/1/2021
12/1/2021
12/1/2021
12/1/2021
12/31/2021
12/31/2021
12/31/2021
12/31/2021
3/31/2022
11/1/2022
12/1/2022
9/1/2024
9/1/2024
12/1/2024
12/1/2024
12/1/2024
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Project Title
Conway - Perry Road 230 kV Line
Carolina Forest 230-115 kV Transformer #2
Cross - Kingstree #1 and #2 230 kV Breaker and Switch Replacements
Marion 230 kV Series Bus Tie Breaker
Replace Limiting Elements on Jefferies-Georgetown #2 115 kV line
Kingstree - Hemingway 230 kV #2 Line
Dalzell - Lake City 230 kV Line
Charity 115 kV Capacitor Banks
Replace limiting elements on St. George-Orangeburg #1 115 kV line
Replace limiting elements on Columbia-Lyles 115 kV line section
Lugoff 230-69 kV Transformer #2
Rebuild Blythewood-Lugoff 69 kV #1 Line
Replace relaying on Lugoff - Blythewood #1 69 kV Line
Bucksville - Conway 230 kV Line
Varnville to Robertville 69 kV Rebuild to 115 kV
Wassamassaw 230-115 kV Substation
Wassamassaw-Pringletown #1 115 kV Line
Rebuild Perry Road - Myrtle Beach #2 115 kV Line
Nixons Crossroads - Red Bluff #1 115 kV Line

Recommended
Completion Date
12/1/2025
12/1/2026
12/1/2026
12/1/2026
12/1/2026
12/1/2026
12/1/2026
12/1/2026
12/1/2026
12/1/2026
12/1/2027
12/1/2027
12/1/2027
12/1/2028
12/1/2028
12/1/2028
12/1/2028
6/1/2029
6/1/2030

Joint Planning Activities
Santee Cooper also participates in joint planning activities with other utilities in the region and the
broader Eastern Interconnection to assure reliable operation of the wide-area bulk transmission
system. The following is a list of joint study activities Santee Cooper has participated in recently:







SERC Near-Term Working Group Summer and Winter Reliability Studies
SERC Near-Term Working Group OASIS Studies
SERC Long-Term Working Group Reliability Study
Carolina Transmission Collaboration Agreement Reliability Studies
South Carolina Regional Transmission Planning Transfer Studies
Eastern Interconnection Planning Collaborative Low Inertia Model Development
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Appendix B
Environmental Compliance Planning
Both the Environmental Protection Agency (EPA) and the Department of Health and Environmental
Control (DHEC) have imposed various environmental regulations and permitting requirements
affecting Santee Cooper’s facilities. These regulations and requirements relate primarily to airborne
pollution, the discharge of pollutants into waters, and the disposal of solid and hazardous wastes.
Santee Cooper endeavors to ensure its facilities comply with applicable environmental regulations
and standards. Federal and state standards and procedures that govern control of the environment
and systems operations can change. These changes may arise from legislation, regulatory action, and
judicial interpretations regarding the standards, procedures, and requirements for compliance and
issuance of permits. Therefore, there is no assurance that units in operation, under construction, or
contemplated will remain subject to the regulations that are currently in effect. Furthermore,
changes in environmental laws and standards may result in increased capital and operating costs.

Air Quality
General Regulatory Requirements
Santee Cooper is subject to a number of federal and state laws and regulations addressing air quality.
The Clean Air Act (CAA) regulates certain air pollutants, including particulate matter, ozone, sulfur
dioxide (SO2) and nitrogen oxides (NOx), at Santee Cooper’s fossil fuel generating facilities. Mercury
is also regulated through the Mercury and Air Toxics Standard (MATS). Emissions of SO2 and NOx are
also managed in accordance with the Acid Rain program and the Cross State Air Pollution Rule
(CSAPR) through emissions allowance inventories and trading. Santee Cooper is in compliance with
these regulatory requirements.

Evolving Regulatory Requirements
Greenhouse Gases
The Clean Power Plan, which established state limits on greenhouse gas emissions, was repealed in
2017. To replace it, the EPA issued the Affordable Clean Energy (ACE) Rule, in June 2019, establishing
heat rate improvement (HRI) measures as the best system of emissions reduction (BSER) for CO2
emissions from existing coal-fired generating units. ACE requires that states establish unit-specific
“standards of performance” that reflect the emission limitations achievable through application of
the BSER technologies as part of a State plan and requires State plans to be submitted within three
years of the date of the final rule. EPA will then have one year to approve a State plan once submitted.
Santee Cooper is currently providing information to the DHEC as it develops unit-specific standards
for the State plan. Santee Cooper has already adopted most of the proposed HRI measures at the
Cross and Winyah Generating Stations and does not anticipate any significant investment or
expenditures to comply with the State plan.
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Santee Cooper continues to monitor possible regulatory developments with respect to greenhouse
gases.

Water Quality
General Regulatory Requirements
Santee Cooper is subject to a number of federal and state laws and regulations which address water
quality. The Clean Water Act (CWA) prohibits the discharge of pollutants, including heat, from point
sources into waters of the United States, except as authorized in the National Pollutant Discharge
Elimination System (NPDES) permit program. The DHEC has been delegated NPDES permitting
authority by the EPA and administers the program for the State. Industrial wastewater discharges
from all stations and the regional water plants are governed by NPDES permits. The DHEC also has
permitting authority for stormwater discharges and Santee Cooper manages stormwater pursuant to
the DHEC issued Industrial General Permits and Construction General Permits.

Evolving Regulatory Requirements
316(b) Fish Protection Regulations
Section 316(b) of the CWA, which became effective on October 15, 2014, requires that NPDES permits
for facilities with cooling water intake structures ensure that the structures reflect the Best
Technology Available (BTA) to minimize adverse environmental impacts from impingement and
entrainment of fish and egg larvae. No significant impacts are expected at the existing Santee Cooper
coal and natural gas fired generating stations; therefore, this regulation does not impact the 2020
IRP.
Effluent Limitation Guidelines
An NPDES Steam Electric Effluent Limitation Guidelines (ELG) rule was finalized late in 2020, after
numerous revisions and postponements from the original rule issued in 2015. The rule requires
stricter performance standards on discharges from coal-fired generating stations, requiring upgrades
and installation of additional wastewater treatment systems. The new rule contained a subcategory
for facilities facing retirement prior to year-end 2028. Santee Cooper is evaluating this retirement
exemption for Winyah, and current financial forecasts assume that the exemption will be taken at
Winyah, while the complete suite of flue gas desulfurization (FGD) wastewater treatment equipment
will be installed at Cross.
PFAS
While not currently regulated, Santee Cooper is closely following potential regulation of Per- and
Polyfluoroalkyl substances (PFAS), which are being extensively studied because of their widespread
use and the potential for adverse health outcomes in humans. PFAS are typically found in consumer
products such as cookware, cleaning products, and water-repellent fabrics, but can also be found in
industrial products such as fire-fighting foams and in the Teflon film that coats many solar panels.
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PFAS can contaminate drinking water, ground water and soil. Santee Cooper is assessing its existing
facilities to determine if any PFAS exist.

Solid and Hazardous Waste and Hazardous Substances
General Regulatory Requirements
Santee Cooper is subject to federal and state laws and regulations, which address solid, universal,
and hazardous wastes and substances. The Resource Conservation and Recovery Act (RCRA), under
Subtitle C, is the overarching regulation providing the framework for proper management of
hazardous waste, while others include the Clean Water Act (CWA), which imposes penalties for spills
of oil or federally-listed hazardous substances into water and for failure to report such spills; the
Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA), which provides
for the reporting requirements to cover the release of hazardous substances into the environment
and imposes liability upon generators of hazardous substances; and the Superfund Amendments and
Reauthorization Act (SARA), which requires compliance with programs for emergency planning and
public information. Santee Cooper has comprehensive programs, policies and procedures for ongoing compliance in response to these regulations.

Evolving Regulatory Requirements
Coal Combustion Residuals Rule
Santee Cooper generates coal combustion residuals (CCR), including fly ash, bottom ash, scrubber
sludge, and gypsum, when coal is combusted to produce electricity. CCR are regulated as a RCRA
Subtitle D, nonhazardous waste. The federal CCR Rule establishes compliance standards, such as
specific location standards, which has triggered closure of the Santee Cooper surface impoundments
that are regulated by the CCR Rule. Santee Cooper has ash and gypsum slurry ponds at the Winyah,
Cross, and Jefferies Generating Stations, all of which are regulated by the DHEC and which are closed
or undergoing closure. A portion of these ponds are also subject to the CCR Rule, as noted above.
Santee Cooper complies with the requirements of the CCR Rule, even as the CCR Rule continues to
evolve as new regulations are promulgated.
CCR that can be beneficially reused are considered Coal Combustion Products (CCP), and include fly
ash, bottom ash, and FGD products such as gypsum. In order to minimize the CCR that are landfilled,
Santee Cooper has entered into contracts for the beneficial use of CCP and continually looks for new
markets for excess quantities. As noted previously, Santee Cooper provides gypsum to American
Gypsum for their wallboard production requirements. Gypsum and ponded gypsum that do not meet
wallboard quality standards are provided to cement companies and the agriculture industry.
Additionally, dry fly ash from the operating units and ash reclaimed from the Santee Cooper ash
ponds are provided to the cement industry and bottom ash is provided to concrete block
manufacturers.
At Cross and Winyah Generating Stations, dry CCR that cannot be beneficially used are disposed of in
on-site industrial Class 3 solid waste landfills. These landfills are permitted by the DHEC to receive
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the Santee Cooper CCR waste from any of Santee Cooper coal-fired generating units and CCR ponds.
As noted above, these landfills are also federally regulated under the CCR Rule. Additional landfill
cells for the Cross and Winyah Class 3 landfills are already fully permitted and will be constructed as
the existing cells are filled and closed in order to provide ongoing landfill capacity.
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Act 135, Section l l(E)
Office of Regulatory Staff- Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 1
Request: 8.1

ATTESTATION: For the Review Period I, Charles B. Duckworth, attest that the answers
provided above are full and accurate. and that to the extent Santee Cooper is taking action for
closing and decommissioning the Winyah Generating Station said action is necessary and subject
to the consent of Central pursuant to the Power System Coordination and Integration Agreement
("Coordination Agreement") between Santee Cooper and Central, as amended. I,
Charles B. Duckworth, further attest that during Review Period Santee Cooper not begun
constructing a natural gas combined cycle or other major generation resource.

Signature of Officer:

Ch a rl eS 8. DU ckwo rth Digitally signed by Charles 8. ~u~kworth
Date. 2021.01.28 07 .30.26 -05 00

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 2
Request: 8.2

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to deploying up to 500 megawatts of new solar generation, within
the structure described in the Santee Cooper Act 95 Reform Plan Appendix 8.2.4.
Response should include, but is not limited to:
a.
b.
c.
d.
e.
f.
g.

Date of action(s)
Detailed description of Santee Cooper action(s)
Purpose of action(s)
Status of action(s) – designate as “on-going” or “completed”
Status of consent from Central pursuant to the Coordination Agreement
Copy of the Request for Proposal process including applicable deadlines for action(s)
List of the successful bidders (Project ID) including, but not limited to, transmission
interconnection, geographic location (county) of facility site, project capacity (MWac)
and Levelized Energy Price.
h. If applicable, identify and describe any and all changes from the prior Review Period
i. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 2
Request: 8.2

Date
Dec 1 – 22

Description of Action
Multiple Central-Santee Cooper conference and individual calls to
discuss PPA terms, and discuss negotiation strategies

Purpose of Action
Central Coordination

Status
On-going

Dec 1 – 29

Multiple discussions with several potential counterparties to negotiate
PPA redlines and terms

Negotiations

On-going

Dec 7

Santee Cooper Board action authorizing management to execute PPAs
– Solar RFP update (see attached presentations and best interest
letter)

Board Action

Complete

Dec 29

Executed PPAs with a counterparty

Contract Execution

Complete

Provided by:
Name
Title
Phone
Email

Rahul Dembla
Senior Director, Resource and Financial Planning
917-822-7211
rahul.dembla@santeecooper.com

Reference Documents
-

8.2 rdembla – 2020_12_07 Board_Meeting Solar Resolution.pdf
8.2 rdembla – 2020-12-07 Board and Committee Meetings Solar Materials – Executive
Session - CONFIDENTIAL.pdf
8. 2 rdembla – 2020-12-07 Board and Committee Meetings Solar Materials –
Executive Session - REDACTED.pdf
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Proposed Power Purchase Agreements
Resulting from the Solar Power RFP* 2020‐1

December 7, 2020
* REQUEST FOR PROPOSALS (“RFP”) for Solar Power
Dated June 5, 2020

LLC

Overview of the RFP

1. Published June 5, 2020 with a requirement to respond by July 30, 2020
A. Bid terms valid until February 1, 2021
B. Non‐Disclosure Agreements executed between Santee Cooper, Central & Respondents to
protect disclosing parties’ proprietary and confidential information
2. RFP provided for Central’s engagement in the procurement process:
Per RFP: “Central Electric Power Cooperative, Inc. (“Central”) will participate in the evaluation
of responses received, identification of most attractive Submittals, and potentially may also
choose to become a counterparty to one or more PPAs through this RFP process.”
3. RFP included:
A. Descriptions defining plans for adding solar power resources to the Combined System,
nature of proposals sought, and evaluation process and criteria; and
B. Requests for term sheets, significant project information, and exceptions to a proposed
PPA.
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Key Milestones

1. September / October– Narrowed down proposals from 21 Respondents to most
attractive 1,050 MW projects for PPA negotiations
2. October 27 ‐ Joint Planning Committee unanimously approves the Proposed Shared
Resource consisting of up to 500 MW of Solar PPAs
3. November 11 – Central elects to Opt‐Out of the Proposed Shared Resource
•

Central and Santee Cooper will meet their Load Ratio Share of the Non‐Shared Resource
from jointly selected projects

•

Shares:

Central 72.5% and Santee Cooper 27.5%

•

Capability:

Central 362.5 MW and Santee Cooper 137.5 MW, if total is 500 MW

•

All solar to contribute to serving combined loads of Central and Santee Cooper (Pooled
Resources)

4. December / January – Final board approvals and execute PPAs
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Board Action Requested

Authorize the President and CEO of the Authority, or his designee:
1. In cooperation with Central, to negotiate and finalize the definitive terms of the Solar
PPAs from among the twenty‐one responses that collectively provide the most
competitive prices and value to the Authority and execute such Solar PPAs at a time
deemed appropriate by the President and CEO; and
2. To take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution, with the exact terms and
conditions to be determined by the President and CEO.
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** EXECUTIVE SESSION **

Santee Cooper Board of Directors - Executive-Corporate Planning Committee

For Executive Session
Commercially Sensitive – Not for Release
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Proposed Power Purchase Agreements
Resulting from the Solar Power RFP* 2020-1

December 7, 2020
* REQUEST FOR PROPOSALS (“RFP”) for Solar Power
Dated June 5, 2020
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Executive Session

Santee Cooper Board of Directors - Executive-Corporate Planning Committee

Contents

1. Benefits of Solar Power for Santee Cooper’s Customers
2. Rankings of Finalists
3. Location of Highest Ranked Projects
4. Key Milestones
5. Proposed PPAs
•

Key Common Provisions

•

Key Provisions that Vary to Some Extent Between PPAs with Various Proposers

6. Board Action Requested

Executive Session - 12/7/2020 - Proposed PPAs – Confidential – Commercially Sensitive
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Santee Cooper Board of Directors - Executive-Corporate Planning Committee

Benefits of Solar Power for Santee Cooper’s Customers

Adding solar power to the Combined System is anticipated to offer the following
important benefits for customers served directly by Santee Cooper and by Central’s
member cooperatives:
1. Reduce production of green-house gases (carbon) in serving customer demands;
2. Diversify resource mix;
3. Reduce risks of higher future costs should government impose (a) taxes on carbon production
or (b) minimum renewable standards;
4. Because prices for solar in the PPAs will be fixed for the term of the PPA, provide a hedge
against future increases in prices of natural gas and coal used in Santee Cooper’s conventional
resources; and
5. Lower projected costs than producing the same energy from conventional resources given
today’s projections of future fuel price levels.
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Key Milestones

1. October 27 - Joint Planning Committee unanimously approves the Proposed Shared
Resource consisting of up to 500 MW of Solar PPAs
2. November 11 – Central elects to Opt-Out of the Proposed Shared Resource
•

Central and Santee Cooper will meet their Load Ratio Share of the Non-Shared Resource
from jointly selected projects

•

Shares:

Central 72.5% and Santee Cooper 27.5%

•

Capability:

Central 362.5 MW and Santee Cooper 137.5 MW, if total is 500 MW

•

All solar to contribute to serving combined loads of Central and Santee Cooper (Pooled
Resources)

3. December / January – Final board approvals and execute PPAs
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Santee Cooper Board of Directors - Executive-Corporate Planning Committee

Proposed PPAs – Key Common Provisions

1.
Seller would be responsible
for all project costs over the
life and through
decommissioning of the
project.

2.
Santee Cooper would be
responsible only to pay
monthly charges based on the
product of an energy price
and its share of energy
available from the project.

3.
Energy Price would be the
same in all years over the
initial PPA term.

4.
Santee Cooper would be
entitled to and obligated to
pay for a specified % share of
output of the project in all
hours.

5.
Santee Cooper would be
responsible to pay for its
specified share of energy
available from the project,
unless curtailed due to certain
system conditions.

6.
In addition to output, Buyers
are entitled to their specified
project share of all
environmental and other
attributes of the project,
except for tax incentives.
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Proposed PPAs – Key Common Provisions (Cont’d)

7.
Seller would be obligated to
deliver Buyer’s specified %
share of energy. If Seller fails
to deliver, unless excused for
specific reasons, Seller must
reimburse Buyer for the
difference between the PPA
price and cost to Buyer of
replacement energy.

8.
Following execution of PPAs,
Santee Cooper and Central
will have independent,
stand-alone PPAs each for a
specified share of the
project. Thereafter, changes
to one party’s PPA should
not necessarily alter terms of
the other party’s PPA.

9.
Each Party would have an
obligation to take or pay for
its specified % share of the
output of the project, unless
taking such energy is excused
by Force Majeure. One party
would not be forced to take
and pay for more energy in
the event of a default by the
other party.
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Santee Cooper Board of Directors - Executive-Corporate Planning Committee

Key PPA Parameters for Board Consideration and Authorization

Provision

Attractive Level

Rationale

Aggregate of PPAs
•

Total Solar Capability

•

Weighted Average Cost

Up to 138 MW of PPAs
Up to

Individual PPAs

-

$/MWh

S.C. Code 30-4-40(a)(1) & (5)

•

Max Project Capability

100 MW

•

Santee Cooper’s Share

27.5 MW (27.5%)

•

Level Price

Up to

-

• Santee Cooper’s Share of up to 500 MW

S.C. Code 30-4-40(a)(1) & (5)
• Largest project being considered

S.C. Code 30-4-40(a)(1) & (5)

$/MWh

S.C. Code 30-4-40(a)(1) & (5)
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Board Action Requested

Authorize the President and CEO of the Authority, or his designee:
1. In cooperation with Central, to negotiate and finalize the definitive terms of the Solar
PPAs from among the twenty-one responses that collectively provide the most
competitive prices and value to the Authority and execute such Solar PPAs at a time
deemed appropriate by the President and CEO; and
2. To take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution, with the exact terms and
conditions to be determined by the President and CEO.
Management would consult with the Board before executing PPAs that materially vary
from the key provisions and parameters on the prior Slides.

11
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Appendix
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Overview of the RFP

1. Published June 5, 2020 with a requirement to respond by July 30, 2020
A. Bid terms valid until February 1, 2021
B. Non-Disclosure Agreements executed between Santee Cooper, Central & Respondents to
protect disclosing parties’ proprietary and confidential information
2. RFP provided for Central’s engagement in the procurement process:
Per RFP: “Central Electric Power Cooperative, Inc. (“Central”) will participate in the evaluation
of responses received, identification of most attractive Submittals, and potentially may also
choose to become a counterparty to one or more PPAs through this RFP process.”
3. RFP included:
A. Descriptions defining plans for adding solar power resources to the Combined System,
nature of proposals sought, and evaluation process and criteria; and
B. Requests for term sheets, significant project information, and exceptions to a proposed
PPA.

Executive Session - 12/7/2020 - Proposed PPAs – Confidential – Commercially Sensitive
251

14

Executive Session

Santee Cooper Board of Directors - Executive-Corporate Planning Committee

Evaluation and Negotiation
RFP Published June 5, 2020, Responses Received July 30, 2020
21 Respondents
Proposed 58 Projects from 8 to 150 MW in Size
Totaling 3,625 MW of Solar Capability

September 25
Santee Cooper and Central Culled the Proposals to
the Most Attractive Projects
Totaling 1,700 MW of Capability
October 23
Joint Evaluation Team:
•
Central: Jim Lamb, Gerry Fleming, Kale
Ford, Karen Hallenbeck, Chris McDonald
(assistance from GDS Associates)
•
Santee Cooper: Charlie Duckworth, Rahul
Dembla, Chris Wagner, Eileen Wallace,
Steve Pelcher, Sabrina Crawford
•
Significant assistance from nFront
Consulting

Narrowed Down to Most
Attractive ~1,050 MW for PPA
Discussions

Dec 2020
~500 MW of PPAs

Executive Session - 12/7/2020 - Proposed PPAs – Confidential – Commercially Sensitive
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Desired Metrics
Quantitative
•

Attractive Prices
‒ Quoted Prices adjusted for quantifiable differences e.g. additional
interconnection or transmission system upgrades costs not addressed in
Respondent’s price

Qualitative
•

Qualifications and experience with similar projects

•

Project plan reasonableness

•

Project location - geographic diversity

•

Credit support provisions

•

Other PPA provisions and options (e.g. term extension, battery storage colocation)

16
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** EXECUTIVE SESSION **

Santee Cooper Board of Directors - nFront Opinion Letter

~~antee cooper

INTER-OFFICE COMM UN ICATION
Date:

December 5, 2020

To:

Board of Directors

From:

Charlie B. Duckworth, Deputy CEO and Chief Planning and Innovation Officer

Subject:

nFront - Opinion Letter

coo

The attached opinion letter is from the Authority’s retained expert giving his analysis on the
appropriateness of the proposed solar power purchase and sale agreements.
Attachments
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December 4, 2020
Members of the Board of Directors
South Carolina Public Service Authority
1 Riverwood Drive
Moncks Corner, SC 29461

Subject:

Solar Power RFP and Resulting Power Purchase Agreements
1

This letter is provided for consideration by Santee Cooper’s Board of Directors, together with other advice
and evidence, in determining whether approving execution of Power Purchase Agreements (“PPAs”) with
Respondents to the Request for Proposals for Solar Power dated June 5, 2020 (“”RFP”) as a means of
meeting Santee Cooper’s obligations to provide a Non-Shared Resource2 meets the “best interest test”
set forth in Santee Cooper’s governing legislation.3
Plans to Substantially Increase Solar Power Use on the Combined System
Santee Cooper’s Reform Plan anticipates addition of 1,500 MWac of solar power to the Combined System
by 2031.4 Santee Cooper’s 2020 Integrated Resource Plan, which is in final stages of preparation, currently
anticipates adding approximately 500 MWac of new solar resources in the 2023/2024 timeframe and
planning for an additional approximately 1,000 MWac of solar resources by 2032 to the Combined System.
Santee Cooper’s planning anticipates the solar power would be added to the system from multiple
projects located at diverse geographic locations and connected to Santee Cooper or Central transmission
facilities.5
Adding solar power to the Combined System is anticipated to offer the following important benefits for
customers served directly by Santee Cooper and by Central’s member cooperatives:
•

Reduce production of green-house gases (carbon) in serving customer demands;

•

Reduce risks of higher future costs should government impose (a) taxes on carbon production or
(b) minimum renewable standards;

1

This document has been prepared for the use of the client for the specific purposes identified in this document.
Any conclusions, observations, and recommendations contained in this document attributed to nFront Consulting
LLC, constitute the opinions of nFront Consulting LLC. To the extent that statements, information, and opinions
provided by the client or others have been used in the preparation of this document, nFront Consulting LLC, has
relied upon the same to be accurate, but can provide no assurances, representations, or warranties with respect
thereto. nFront Consulting LLC, makes no certification and gives no assurances except as explicitly set forth in this
document.
2
Each of the capitalized terms not defined in this letter have the meaning ascribed to the term in the Coordination
Agreement.
3
South Carolina Code Section 58-31-55(A)(3).
4
Page 1, Executive Summary, Santee Cooper Reform Plan, delivered to the Department of Administration, dated
1/3/2020.
5
Geographic diversity of solar project locations is expected to mitigate operational impacts due to rapid weather
changes and other risks.
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•

As prices for solar energy in the PPAs will be fixed for the term of the PPA, provide a hedge against
potential future increases in prices of natural gas and coal used in Santee Cooper’s conventional
resources; and

•

Lower projected costs than producing the same energy from conventional resources given today’s
projections of future fuel price levels.

Solar resources are not expected to significantly contribute to serving Santee Cooper’s customer loads
during hours when annual peak demands occur. Therefore, the addition of solar resources to the
Combined System is not anticipated to reduce the amount of capacity resources needed to reliably serve
loads during peak demand periods.
Due to current tax laws and other factors, taxable entities that specialize in solar projects are expected to
deliver output from solar projects at a lower cost than if Santee Cooper developed, owned, and operated
equivalent solar projects. Purchasing output from a project developed, financed, and operated by others
also would reduce Santee Cooper’s project development and operational risks, as well as financing
requirements. Therefore, the Reform Plan and ongoing planning studies assume solar power would be
added by entering PPAs with qualified solar project developers at this time as opposed to being selfperformed by Santee Cooper or Central.
During preparation of planning studies that formed the basis for resource plan changes reflected in Santee
Cooper’s Reform Plan, Santee Cooper modeled various amounts of solar capability from 500 MWs up to
1,400 MWs. Based in part on that analysis, Santee Cooper concluded that it could fully use the energy
from up to 1,000 MW of solar capability under a wide range of future load forecasts and manage with
minimal additional costs various operational issues related to that use. However, before planning to add
additional solar capability above that level, Santee Cooper determined it should conduct further analyses
because those larger amounts of solar resources could create greater operational issues that would need
to be addressed.6
Act 135 Authorization
nFront Consulting has been advised by Santee cooper counsel that Section 11 of Act 135 of 2020, a budget
continuing resolution that was signed by the Governor on May 18, 2020 (Act 135), establishes certain
operational guidelines for the Authority. Act 135 authorizes the Authority to continue to operate in the
ordinary course business and recognizes Santee Cooper may proceed to deploy up to 500 megawatts of
new solar generation, within the structure described in the Authority’s Reform Plan, working in concert
with Central.
The Procurement Process
In October 2019, Santee Cooper issued a Request for Expressions of Interest and Indicative Pricing (RFI)
for Solar Resources. The RFI requested information and indicative pricing for solar projects having an
installed capacity in the range of 25 MW to 125 MW with contract terms of 15 to 25 years. Santee Cooper
received responses from 27 developers, indicating a healthy interest in developing solar resources within
its system.

6

Pages 20 and 37-39, 2019 Resource Planning Study Report, prepared by nFront Consulting, attached as Appendix
8.3 to Santee Cooper’s Reform Plan, delivered to the Department of Administration, dated 1/3/2020.
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On June 5, 2020, Santee Cooper published a Request for Proposals for Solar Power (“RFP”). The RFP
required “Respondents” to make submittals by July 30, 2020. All parties that responded to the RFI were
invited to participate in the RFP process.
The RFP required that “terms and conditions proposed in an RFP Submittal, including without limitation
provisions of the Proposed PPA, shall remain in effect and be valid until at least February 1, 2021, unless
superseded by an executed PPA or Respondent’s Submittal is rejected in writing.”
The RFP provided for Central’s engagement in the procurement process:
Central Electric Power Cooperative, Inc. (“Central”) will participate in the evaluation of responses
received, identification of most attractive Submittals, and potentially may also choose to become
a counterparty to one or more PPAs through this RFP process.7
The RFP process is being conducted subject to Non-Disclosure Agreements executed between Santee
Cooper, Central and each Respondent to protect disclosing parties’ proprietary and confidential
information.
On June 19, 2020, Amendment 1 to the RFP provided the form of a PPA proposed by Santee Cooper and
Central to each potential Respondent. Any exceptions noted by a Respondent to the proposed PPA form
were considered during evaluation of the Respondent’s Submittal.
The RFP included detailed descriptions of plans for adding solar resources to the Combined System, nature
of proposals sought, and the planned evaluation process and criteria. The RFP also required Respondents
to submit term sheets focused on specific aspects of the Respondent’s proposal(s), significant project
information, and information regarding experience of the Respondent and the Respondent’s project
development and operations team.
nFront Consulting assisted Santee Cooper and Central with development of the RFP, development of the
form of the PPA, administration of the RFP process, evaluation of proposals, and discussions with the most
highly ranked Respondents regarding final PPA terms and conditions.
Responses to and Evaluation of Respondents’ Submittals
Twenty-one (21) Respondents proposed fifty-eight (58) Projects ranging in capability from 8 to 150 MWac
and totaling 3,625 MWac of solar capability. Many Respondents included proposals for multiple solar
projects and then variations on their proposals based on PPA term lengths, level or escalating prices,
interconnection costs, and project capability. Multiple Respondents offered price discounts if more than
one project were to be selected.
Each Respondent’s proposals and variations in proposals were screened by comparing levelized prices
over the proposed term of the PPA. In some cases, quoted prices were adjusted to allow for consistent
comparison in terms of assumptions made as to transmission interconnection and other costs reflected
in the proposed pricing.
On or about September 25, 2020, Santee Cooper and Central agreed to reduce further consideration to
the most attractive proposals submitted, which represented just under 50% of those submitted. These
most attractive proposals totaled approximately 1,700 MWac of solar capability. Based on more in-depth

7

Page 2 of the RFP.
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analyses of those top 50% of the proposals, on or about October 23, 2020, Santee Cooper and Central
further narrowed the proposals to the most attractive 1,050 MWac of solar project capability.
In evaluating the proposals, the desired metrics considered were:
Quantitative Considerations
➢ Attractive Prices8
➢ Value of Solar Power - Differences in the value of solar power to be purchased due to
projected differences in the pattern of solar output projected by the Respondent to be
supplied from the project over all hours of the year9
Qualitative Considerations
➢ Demonstrated qualifications and experience with similar projects
➢ Project plan reasonableness
➢ Project location - geographic diversity
➢ Adequate and appropriate credit support provisions
➢ Other PPA provisions and options (e.g. term extension, battery storage co-location)
Current Ranking of Respondents and Projects
Table 1 - Finalists - Top 1,050 MWac of Proposals below identifies the most attractive proposals and key
aspects of the proposals that remain under consideration after extensive evaluation of the proposals and
ongoing discussions with the top ranked Respondents regarding the most favorable projects.

(Please see next page.)

8

Based where necessary on quoted prices adjusted for quantifiable differences not addressed in the Respondent’s
quoted price, such as interconnection costs or costs of necessary transmission system upgrades.
9

While a potentially important consideration, the differences in output patterns among the most highly ranked
projects were not enough to alter ranking of those proposals.
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Table 2 - Finalists - Top 1,050 MWac of Proposals
Line
No.

Respondent Name

Project Name

Capability
(MW)

Proposed
On-Line
Date (COD)

PPA Term
(Years)

Capacity
Factor (%)

First Year
Energy
(MWhs)

Energy Prices
($/MWh)

S.C. Code 30-4-40(a)(1) & (5)

As of the date of this letter, Santee Cooper and Central are working to finalize PPAs for a total of 485
MWac of solar capability from the projects in Group 1 on Table 1. Once all of these projects are in
commercial operation, they would provide a total of approximately 1.2 million MWhs of energy10 to the
Combined System at an average price
$/MWh; a price level consistent with the
assumptions used in the Reform Plan and subsequent planning studies.
It should be noted that that PPA negotiations are still in progress and some price adjustments may occur
as PPAs are finalized. Should any Group 1 Respondents propose changes that would make their projects
less attractive, Santee Cooper and Central may determine that finalizing a PPA with a Respondent listed
in Group 2 would be of greater value. In addition, S.C. Code 30-4-40(a)(1) & (5)

Planned commercial operation date (“COD”)
commitments are still being determined, so changes may occur in the COD dates shown above which are
based on dates tied to current expectations regarding completion of transmission interconnection

10

In subsequent years, the amount of energy produced can be expected to degrade slightly each year, which is
normal for solar power facilities. Acceptable levels of degradation are addressed in the PPAs.
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-

construction. Other PPA changes may also impact final rankings or pricing. Finally,
has offered a multiproject discount of $/MWh from the price shown above for the
projects, lowering the quoted
price of each project to
$/MWh, if both S.C. Code 30-4-40(a)(1) & (5) projects are selected.

I

-

S.C. Code 30-4-40(a)(1) & (5)

S.C. Code 30-4-40(a)(1) & (5)

S.C. Code 30-4-40(a)(1) & (5)

S.C. Code 30-4-40(a)(1) & (5)

Figure 1 below is a map showing locations of the most highly ranked proposals. The projects for which
Santee Cooper and Central are working to finalize PPAs (Group 1) are identified with green symbols. Other
highly ranked projects (Group 2) are identified with blue symbols.
Figure 1- Locations of Projects that Remain under Consideration

S.C. Code 30-4-40(a)(1) & (5)

(Please see next page.)
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Determination of a Proposed Shared Resource and Central’s Opt-Out Decision
On October 27, 2020, Santee Cooper and Central agreed through unanimous action of the Joint Planning
Committee to consider a nominally 500 MW Proposed Shared Resource based on the PPAs to be finalized
for the most attractive projects proposed by RFP Respondents. The parties agreed the Proposed Shared
Resource would have characteristics summarized below.
1. Rttouroe Type: Photcwoltalc (PV) Sol.ar Energy Production Pl.ants

,-e;-.,.., 1.,.,. , .,..w,u r, s. .,,.. .,,,,.,.. , ,~11,_.. ..,,..,.,... ,., 1",.,.,..

"'"'"'·"'''"'h·:Ml>I
2. Proposed Shared Resource Capablllty: Up to approx. 500 MWac of cepab!llty to produce energy durh,g peak sol.ar
conditions procured from multiple utititv-sca!e solar projects ranging in c.apabitity of up to 100 MW each.
3. New Resource Date: Proposed Projeu Commercial Operation o.ate-s ICODs) range from Juoe 202.2 through
December 2023
4. Ci:1oiti:1I C~ and Fin-oncine Requirements; Buver would h-ove no l'C'$OOO$ibility for c~pit~I costs of the project.

S. Op,erational Costs: Buver would pur~hese and pay for energy avail.able fron~ the projeu ,u a price stated in the
applicable PPA. Projected prices for the solar energy delivered to the transmission system under the PPAs are
shown on Slid" 6,
6. Useful life: The useful Ute of the projects would typically be over 30 ye4!rs. Proposed PPAs being consJdered would
have terms ranging from LS to 20 years after the commercial operation date of the project, v1ith most PPAs

specifyine: • 2(),year t"rm. Buyer m.ay h•v" unifatenil or conditional riehu to exttond th" t"rm, d"pendine: on final
PPA temu.
7. Purpos"; Provide .,.n""vable fflerey at a fixed pric" over th" term of the PPA, which i5 projected to provide th"

fof1owlng benefits-to customeN. served from the combined Systen,:

a. lower projected enersy costs;

S.
9,

b, Hedge against potential for natural g:asand coa.l costs to be higher than now projected: and
c. Hedge against potentia.l costs of taxes or mandates imposed by govemment to reduce carbon or other
emissions,
fnten::onne<1ion: Projects would be interconnected with Santee Cooper or Central transmission systems
Operatlonal considerations: Buyer would take enerev as and H produ<ed or avaflable from the project.
Santee Cooper, in its system dispatch function, i.s expected to have a degree of control over ramp•up .and
ramp-down mes typical of current utility sea.le PV sola.r projects.

10. ProjMt Respons.ibilities.and Entitl"ments:

seller
Would, without limitation, be responsible to plan, finance, implement in au respects,. operate,. maintain,.
insure, end retire the sola.r projects as required to deliver agreed upon output and other attributes over the
aireed upon term of the PPA. Buyer spedffcallv would not be responslble for, and would be Indemnified
against any, .and all, project•rehrted costs ov"r the lrfe of the projil!'Ct except for costs, if any, that the PPA
specifically assigns to Buyer.

suyu
would be en1itled to all,. or a specific pro rate share of,. energy evailable from the project in each hour, and
of any, and all, envfronmental,. anelllary, renewable, and other attributes of the project. except for tax
incentives, including: but not limited to renewable energy credits, green tags, greenhouse gas or carbon
credits, and any other emissions attributes.
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On November 11, 2020, Central’s Board of Directors voted to exercise Central’s rights under the
Coordination Agreement to Opt-Out of the Proposed Share Resource. Had Central decided to Opt-In,
Santee Cooper could have proceeded to enter PPAs with the selected Respondents to the RFP to supply
the Proposed Shared Resource to the Combined System. Instead, by exercising its right to Opt-Out under
the Coordination Agreement, Central triggered obligations for each party to provide a Non-Shared
Resource to supply its Load Ratio Share of the Proposed Shared Resource.
nFront Consulting has been advised that Central and Santee Cooper have agreed, subject to final Board
approvals, to provide Non-Shared Resources to meet their respective obligations under the Coordination
Agreement by each entering PPAs for specified percentage (%) shares of each solar project such that the
total solar capability contracted for by each party would be as follows:

Table 3 - Non-Shared Resource Capability

Capability Assuming Total is:
Agreed
Upon Total
Load Ratio
Share
Central
Santee Cooper
Total

500 MWac

72.50%
27.50%
100.00%l

362.5
137.5
500.0 l

485 MWac
(Current Draft
PPAs)
351.5
133.3
484.8 J

The Parties have further agreed the new solar capability procured as Non-Shared Resources would be
treated under the Coordination Agreement as Pooled Resources dispatched by Santee Cooper to serve
the combined loads of Central and Santee Cooper.
The impact of Central’s Opt-Out decision on Santee Cooper’s other customers is expected to be minimal
and Central’s decision is within the agreed upon terms of the Coordination Agreement. The agreed upon
Load Ratio Shares shown in Table 2 above are based on the average projected demands of each party over
the 5 years from 2024 through 2028. The % shares each party contracts for under each PPA based on
these load ratio shares will not change over the term of the PPAs.

Had Central chosen to Opt-In, Santee Cooper could have provided the Shared Resource by entering
the PPAs for the entire approx. 500 MW of solar and recovered a similar, but somewhat lower share
of total solar power costs through its Supplemental Energy charges to Central under the Coordination
Agreement.
Executing the PPAs would be a reasonable approach for Santee Cooper to meet its obligations under the
Coordination Agreement to supply the required solar Non-Shared Resource.
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Development of the Proposed PPAs
As mentioned above, on June 19, 2020, Amendment 1 to the RFP provided the form of a PPA proposed
by Santee Cooper and Central to each potential Respondent. Any exceptions noted by a Respondent to
the proposed PPA form were considered during evaluation of the Respondent’s Submittal.
Since just after October 23, Santee Cooper and Central have engaged in discussions with the most highly
ranked Respondents concerning the terms of the PPAs. At this time, most provisions of the PPAs have
been negotiated but the PPAs are not in final form and therefore are subject to change. Although Santee
Cooper and Central are focused on finalizing PPAs with Respondents for the projects listed in Group 1 on
Table 1 above, it is still possible that one or more of the projects now in Group 2 could be deemed more
attractive than a project or projects now in Group 1 and a PPA may be finalized for such a Group 2 project.
Initially, Santee Cooper initially led interactions with Respondents regarding establishing final PPA
provisions. In early November, following its decision to opt-out, Central assumed that lead role. Santee
Cooper and Central have continued to coordinate and negotiate jointly.
Key PPA Provisions
Generally, the draft PPAs contain provisions that in nFront Consulting’s experience are typical and
appropriate for PPAs involving a sale of energy from a solar facility. Santee Cooper and Central currently
intend for the provisions in the PPAs each party executes to be parallel, meaning differences would only
occur when such differences are required due to differences between Central and Santee Cooper. Santee
Cooper and Central would each contract to purchase a share of the project’s output over the term of the
PPA such that overall Santee Cooper and Central would purchase 100% of the output of each project. That
share would not change over time based on the loads of Santee Cooper or Central.
The following nine (9) provisions are essentially the same in the PPAs being negotiated with all
Respondents.
1. Seller would be responsible for all project costs over the life and through decommissioning of the
project.
2. Santee Cooper would be responsible only to pay monthly charges based on the product of an
energy price and its share of energy available from the project.
3. Energy Price would be the same in all years over the initial PPA term.
4. Santee Cooper would be entitled to and obligated to pay for a specified % share of output of the
project in all hours.
5. Santee Cooper would be responsible to pay for its specified share of energy available from the
project, unless curtailed due to certain system conditions.
6. In addition to output, Buyers are entitled to their specified project share of all environmental and
other attributes of the project, except for tax incentives.
7. Seller would be obligated to deliver Buyer’s specified % share of energy. If Seller fails to deliver,
unless excused for specific reasons, Seller must reimburse Buyer for the difference between the
PPA price and cost to Buyer of replacement energy.
8. Following execution of PPAs, Santee Cooper and Central will have independent, stand-alone PPAs
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each for a specified share of the project. Thereafter, changes to one party’s PPA should not
necessarily alter terms of the other party’s PPA.
9. Each Party would have an obligation to pay for its specified % share of the energy available from
the project, unless taking such energy is excused under the PPA. One party would not be forced
to pay for more energy in the event of a default by the other party.
In addition to price and other parameters specific to the Respondent and the Respondent’s project,
Santee Cooper and Central expect the PPAs with each Respondent may be somewhat different only in the
following five (5) areas.
1.

S.C. Code 30-4-40(a)(1) & (5)

2.
3.

4.
5.

nFront Consulting’s Conclusions
Fundamentally, the separate PPAs that pertain to each solar project, between each Seller and Santee
Cooper or Central, provide for:
A. Seller to provide to Santee Cooper and Central specified shares of output and all environmental
and other attributes, except tax incentives, of a proposed solar project capable of providing
energy during peak solar conditions as specified in the PPA (all projects still being considered are
in the range of approximately 60 MWac to 100 MWac);
B. Seller to bear all project costs over the life of the project;
C. Santee Cooper and Central to each pay for its respective share of output available from the project
at rates per MWh fixed at a an agreed upon level over the initial term of the PPA; and
D. Credit support and other business terms structured to reasonably incent performance by Seller
of its obligations under the PPA and fairly obligate Santee Cooper and Central to perform
obligations under their respective PPAs.
Based on the information summarized above in this letter, nFront Consulting offers the following
conclusions regarding the PPAs being negotiated as a result of the RFP.
1. The RFP process has been conducted in a manner that has reasonably provided opportunity for
all Respondents to compete on a level playing field to supply solar power to Santee Cooper and
Central. As a result, the prices and other terms and conditions of the PPAs appropriately reflect
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the benefits to Santee Cooper and Central of procuring the PPAs through a process that facilitated
effective competition among qualified Respondents.
2. The level prices proposed by the most highly ranked Respondents with which Santee Cooper and
Central are working to finalize PPAs are attractive to Santee Cooper and Central, are consistent
with the pricing indicated by the most favorable responses to the RFI, are consistent with the
costs of solar energy assumed in preparation of the Reform Plan and the 2020 IRP now being
prepared, and are reflective of today’s competitive marketplace in our experience.
3. Based on analyses of operational considerations prepared during the Reform Plan process, it is
reasonable for Santee Cooper and Central to integrate 500 MWac of additional solar capability
into the resource portfolio used to serve loads of the Combined System. Integration costs due to
adjustments to operating practices and less efficient use of conventional resources are projected
to be outweighed by benefits of the additional solar energy.
4. Solar resources are not expected to significantly contribute to serving customer loads during
hours when annual peak demands occur. Therefore, the addition of solar resources to the
Combined System is not anticipated to reduce the amount of capacity resources needed to
reliably serve loads during peak demand periods. Accordingly, should unanticipated failure or
delays impact one or more of the solar projects, the adverse development would not be expected
to adversely impact system reliability.
5. Central’s decision to Opt-Out from the solar Proposed Shared Resource does not materially
impact the attractiveness of the additional solar resources from Santee Cooper’s perspective. The
impact of Central’s Opt-Out decision on Santee Cooper’s other customers is expected to be
minimal and Central’s decision to Opt-Out is within the agreed upon terms of the Coordination
Agreement.
6. The draft PPAs contain provisions that in nFront Consulting’s experience are typical and
appropriate for PPAs involving a sale of energy from a solar facility.
7. In nFront Consulting’s experience, buyers of solar power under a PPA typically realize most
attractive pricing when purchasing energy from projects at least 50 MW or larger under an
agreement with a term of 15- to 25-years, as compared to pricing offered for shorter PPA terms
or smaller project sizes. The projects still being considered are consistent with that experience.
Moreover, the responses to the RFP did not identify an opportunity to pursue project sizes larger
than 100 MWac as a means of achieving additional economies of scale.
8. The projects for which Santee Cooper and Central are working to finalize PPAs offer a reasonable
balance of the goals of achieving geographic diversity and attractive solar energy pricing.
Respectfully Submitted,

John F. Painter
CEO and Executive Consultant
nFront Consulting LLC

Confidential – Commercially Sensitive Information
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Act 135, Section l l(E)
Office of Regulatory Staff- Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH2
Request: 8.2

ATTESTATION: For the Review Period I, Charles B. Duckworth, attest that the answers
provided above are full and accurate. and that to the extent Santee Cooper has taken any action
necessary to deploy 500 megawatts of new solar generation, said action is allowable within the
structure in the Santee Cooper Act 95 Reform Plan Appendix 8.2.4 and said action occurred
subject to the consent of Central pursuant to the Coordination Agreement.

Signature of Officer:

Ch a rl eS 8. 0 U ckwo rth Digitally signed by Charles 8. ~u~kworth
Date. 2021.01 .28 17 .33 .08 -05 00

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 3
Request: 8.3

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to entering into operational efficiency and joint dispatch
agreements with neighboring utilities for a period of up to one year, with annual renewals
and reciprocal cancellation clauses thereafter.
Response should include, but is not limited to:
a.
b.
c.
d.
e.
f.
g.
h.

Date of action(s)
Detailed description of Santee Cooper action(s)
Status of action(s) – designate as “on-going” or “completed”
Purpose of action(s)
Term of the agreement(s)
Copy of the agreement(s)
If applicable, identify and describe any and all changes from the prior Review Period
Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 3
Request: 8.3

Date of action
December 1, 2020 through December 31, 2020
Description of Santee Cooper action
Enhance existing hourly and daily energy bid and offer processes to identify opportunities to
enter bilateral transactions with Dominion Energy South Carolina.
Purpose of Santee Cooper action
Identify and complete energy transactions from Dominion Energy South Carolina when their
costs are lower than the energy market and Santee Cooper resources. Also, sell Dominion
energy when Santee Cooper costs are competitive with the energy market or Dominion
resources.
Status of action:

B
X

On going
Completed

Term of the agreement(s)
The existing energy transaction processes were enhanced to leverage cost advantages between
companies. No agreement was necessary.
Any changes from prior Review Period
Continued to review bids and offers with Dominion. One transaction was executed for the
month totaling 1,450 MWhs.
Provided by:
Name
Title
Phone
Email

Marty Watson
Director Supply & Trading
843-761-8000 x7072
marty.watson@santeecooper.com

Reference Documents

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1 – December 31, 2020
PARAGRAPH 3
Request: 8.3
Date of action
December 1, 2020 – December 31, 2020
Description of Santee Cooper action
Joint Vegetation Management Practices on Shared Corridors
No activities for the month of December 2020. Santee Cooper and DESC Right of Way
operations personnel will begin meeting and coordinating in 1Q21 to complete planning for
the joint herbicide application as specified in the October 2020 update.
Purpose of Santee Cooper action
Goal is to work with Dominion to identify and leverage opportunities to conduct joint
vegetation management on shared corridors.
Status of action:

B
X

On going
Completed

Term of the agreement(s)
Complete pilot project for hazard tree cutting through end of 2020. Pursue additional
opportunities for other maintenance activities (herbicide spray, aerial side trimming, etc.) in
2021.
Any changes from prior Review Period
N/A
Provided by:
Name
Title
Phone
Email

Mike Johnson
Sr. Manager, Transmission Operations
843.761.8000, ext. 5092
Mike.johnson@santeecooper.com

Reference Documents

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 3
Request: 8.3

Date of action
December 1-31, 2020
Description of Santee Cooper action
Identify and evaluate opportunities to lower costs of gypsum purchased to fulfill contract
requirements.

Purpose of Santee Cooper action
Awaiting approval from SCDHEC on a permit to allow a test of Dominion gypsum from
Williams Station. The material will be processed through Santee Cooper’s wash plant, and
final product evaluated for compliance with contract specifications. No actions taken this
month.

Status of action:

B
X

On going
Completed

Term of the agreement(s)
No agreement has been reached
Any changes from prior Review Period
No
Provided by:
Name
Title
Phone
Email

Jane Hood
Sr. Director Environmental and Water Systems
843-761-8000 x5404
Jane.Hood@santeecooper.com

Reference Documents
None

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 3
Request: 8.3
Date of action
December 2020
Description of Santee Cooper action
Continued discussions with Southern on specific areas for increased efficiencies
Purpose of Santee Cooper action
Determine what opportunities exist and develop plans for implementation
Status of action:

B
X

On going
Completed

Term of the agreement(s)
N/A
Any changes from prior Review Period
The Procurement team had a call with their Southern Counterparts. The discussion focused on
transmission and distribution commodities. The teams are reviewing bid schedules to
determine if a joint purchasing pilot can be conducted in 2021. Once this work is completed,
the teams plan to focus on generation commodities next.
The Generation Technical Services and Asset Management teams continue joint discussions
intended to result in expanded and enhanced monitoring and diagnostics activities. Analysis
of materials and product offerings from vendors is ongoing. We have become aware of
another potential vendor in this space, and will explore if their products are beneficial to our
efforts.
Provided by:
Name
Title
Phone
Email

Michael Brown
Director – Research and Development
843 761 4178 office
mcbrown@santeecooper.com

Reference Documents

Act 135, Section l l(E)
Office of Regulatory Staff-Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH3
Request: 8.3

ATTESTATION: For the Review Period I, Charles B. Duckworth, attest that the answers
provided above are full and accurate and any and all operational efficiency and joint dispatch
agreements with neighboring utilities into which Santee Cooper has entered during the Review
Period do not exceed one year with annual renewals and reciprocal cancelation clauses
thereafter.

Signature of Officer: _C_ h _a_r_l_e _s_ B_ ._ o_ u _c_k_w
_ o_ r_t_h_ g_:_t~-~-lto_;_i~--~-~d-2~_y_o~_h2_~_r1;_: _~o_·5_~o_u i_,kw
_ o_rt_h

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 4
Request: 8.4

Please provide a detailed description of any and all action(s) taken by Santee Cooper during
the Review Period related to renegotiating existing and entering into new coal supply,
transportation, and related agreements that produce savings and for terms not to exceed five
years or such longer period of time as may be approved by the Santee Cooper Oversight
Committee.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the agreement(s)
f. Copy of the agreement(s)
g. Please indicate what savings were realized as a result of the renegotiated or new agreement.
Please provide the calculations to support the savings.
h. If applicable, identify and describe any and all changes from the prior Review Period
i. If the length exceeds five years, please provide documentation of approval by the Santee
Cooper Oversight Committee.
j. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 4
Request: 8.4
Date of action
December 1 - 31, 2020
Description of Santee Cooper action
Entered negotiations with an existing coal supplier for increased volumes in 2021-2023 in the
event that incremental electric demand is brought onto the Santee Cooper system which would
result in additional coal supply needs.
Purpose of Santee Cooper action
There are on-going discussions with one of our industrial customers that could result in
additional demand on our electric system. Increased demand would result in increased coal
burns and therefore we are pursuing additional coal supply to secure the pricing associated
with serving this customer’s incremental demand.
Status of action:

B


On going
Completed

Term of the agreement (Note: if length of term exceeds five years, provide documentation of
approval by the Santee Cooper Oversight Committee)
2021 - 2023
Savings realized as a result of the renegotiated or new agreement
To be determined
Any changes from prior Review Period

Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply & Trading
(843) 761-8000 ext. 7072
marty.watson@santeecooper.com

Reference Documents

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 4
Request: 8.4
Date of action
December 15, 2020
Description of Santee Cooper action
Executed contract amendment with Foresight Coal Sales to increase the 2021 volume range at
a lower price (additional detail and reference documents were previously reported in the
October Request for Information response).
Purpose of Santee Cooper action
The 2020 October Fuel Dispatch (2021 Budget), projected higher coal burns for 2021 than the
Reform Plan (2020 Budget). The increase in coal burns resulted in a large volume of coal
being left open to market.
Status of action:

B


On going
Completed

Term of the agreement (Note: if length of term exceeds five years, provide documentation of
approval by the Santee Cooper Oversight Committee)
Contract amendment will only apply to 2021
Savings realized as a result of the renegotiated or new agreement
Previously reported in response to the October Request for Information
Any changes from prior Review Period

Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply & Trading
(843) 761-8000 ext. 7072
marty.watson@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 4
Request: 8.4
Reference Documents
8.4 jwatson foresight coal supply contract amendment CONFIDENTIAL
8.4 jwatson foresight coal supply contract amendment REDACTED

FIRST AMENDMENT TO COAL SUPPLY AGREEMENI
This First Amendment to Coal Supply Agreement, as such Coal Supply Agreement is defined below
("First Amendment"), is entered into as of the 15111 day of December, 2020 ("Amendment

Date"), by and

between SOUTH CAROLINA PUBLIC SERVICE AUTHORITY, a body corporate and politic owned by and
operating under the laws of the State of South Carolina ("Buyer"), and FORESIGHT COAL SALES UC ("Seller").

WITNESSETH

WHEREAS, Buyer and Seller entered into that certain Coal Supply Agreement dated as of the 21st
day of August, 2020, as amended (the "Agreement");

WHEREAS, ARTICLE 15 • AMENDMENTS of the Agreement provides that the Agreement may be
modified or amended at any time by mutual agreement of the Parties, provided that such modification or
amendment shall be in writing and executed by duly authorized representatives of the Parties; and

WHEREAS, Buyer and Seller desire to amend the Agreement as set forth in this First Amendment.

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, and intending to be legally bound, the Parties hereby amend the Agreement as follows:

I.

The Parties have agreed to

(the

') tobe

sold by Seller and to be purchased by Suyer. Attached in Addendum A are the specific terms and
conditions regarding sue

2.

ARTICLE 2 • SALE, PURCHASE ANO TRANSPORTATION OF COAL, Section 2.1, of the Agreement

will be deleted in entirety and the following new ARTICLE 2 - SALE, PURCHASE ANO TRANSPORTATION OF
COAL, Section 2.1 Quantity, inserted in its place:

ARTICLE 2· SALE. PURCHASE AND TRANSPORTATION OF COAL
2.1

Quantity
(a)

Base AnnualTonnage

The quantity of Coal to be sold and purchased hereunder durins each Calendar Year shall be
the Base Annual Tonnage Obligation as shown in Appendix A, paragraph 2 and shall be delivered

1

and accepted approximately pro rota throughout the applicable Calendar Year. For the avoidance
of doubt, the foregoing shall mean that Buyer shall take delivery of one-twelfth of the adjusted Base
Annual Tonnage Obligation during each Calendar Month.

(b)

Base Annual Tonnage ffexlbHltv

Pertaining to the Base Annual Tonnage Obligation for
Buyer shall have the right to nominate tonnages in a given month by a quantity up t
- -bove or below the ratcible monthly volume. For the avoidance of doubt, Buyer shall not have
Base Annual Tonnage In a given month during
bove or below the ratable monthly
volume, as the

Base Annual Tonnage shall be accepted as provided in Section

2.l(a) above. Buyer shall notify Seller twenty (20} days prior to the start of the month of delivery of
any decreases or increases in tonnages to be delivered and accepted ln the month of delivery. Buyer
shall have the right to satisfy/ make up the decreased tonnages in those months where the Buyer
Increases tonnages. In the event that at the end of the Term of this Agreement, Buyer has not
satisfied/ made up all of the decreased tonnages via those months where tonnages were increased,
Buyer shall ship these tons within a 24 month period following the expiration of the normal Term of
this contract. If Seller wishes to forgo Buyer making up those tons In an extended period, Seller shall
give Buyer sixty (60) days' notice that the tonnage does not have to be made up.

(c)

Buyer's Requirements

This Agreement is not and shall not be construed as a contract for all of Buyer's Coal
requirements for the Station.

3.

APPENDIX A, AGREEMENT TERM AND TONNAGE, of the Agreement shall be deleted in its

entirety and the following new APPENDIX A, AGREEMENT TERM AND TONNAGE, inserted in its place:

APPENDIX A

AGREEMENT TERM AND TONNAGE
1.

The effective date of this Agreement is August 21, 2020 and the expiration date of this
Agreement is

nless extended or terminated as provided in Article 1.2

Term.

2.
hipped approximatety pro-rata throughout the year and consisting of

2

hipped approximately pro-rata throughout the year and consisting of

3.

4.

As Needed -As Available Tonnage or "Extra Tonnage": In the event that the Buyer requires
tonnage over and above the Base Annual Tonnage as set forth above In any year of the
Agreement, and desires to procure such Extra Tonnage from Seller on short notice; and, Seller
has available such Extra Tonnage, then the Parties shall negotiate the conditions with respect
to the shipment and administration of such Extra Tonnage. Notwithstanding the foregoing.
nothing in this clause shall obligate the Buyer to procure such Extra Tonnage from the Seller
and nothing shall obligate Seller to supply such Extra Tonnage.

4.

APPENDIX D, BASE PRICE, of the Agreement shall be deleted in its entirety and the following

new APPENDIX D, BASE PRICE, Inserted in its place:
APPENOIXD

BASEPRIC£

Base Prjces and Adjustments
0.1
for the year unless adjusted pursuant to Section 3.3 and Section 6.2
for the year unless adjusted pursuant to Section 3.3 and Section 6.2
for the year unless adjusted pursuant to Section 3.3 and Section 6.2
for the year unless adjusted pursuant to Section 3.3 and Section 6.2

D.2
or the year unless adjusted pursuant to Section 3.3 and Section 6.2

3

5.

APPENDIX E, NOTICES, of the Agreement shall be deleted in its entirety and the following new

APPENDIX E, NOTICES, inserted in its place:

APPENDIXE
NOTICES
In the case of the Seller:
Company:

Foresight Coal Sales LLC
Attn: Coal Contract Administration

Address:

One Metropolitan Square
211 North Broadway, Suite 2600
St. Louis, MO 63102

Phone:

(740) 33&-3100

Email:

joseph.potwora@foreslght.com
cfasy@acnrinc.com
acnrcoalsales@acnrinc.com
legal@acnrinc.com

PAYMENT ADDRESS OR WIRE TRANSFER INFORMATION:

In the case of the Buyer:
South carolina Public Service Authority
Post Office Box 2946101
Moncks Comer, SC 29461-2901
Attention: Supply & Trading
Email: SCFuels@santeecooper.com

6.

Effect and Survival of the Agreement, Capitalized terms not defined in this First Amendment

shall have the meaning given them in the Agreement. The Agreement shall continue in full force and effect in

accordance with its terms, as amended by this First Amendment.

7.

If this First Amendment is executed in counterparts, each counterpart shall be deemed an

original, and all counterparts so executed shall constitute one Agreement binding on the Parties hereto.

4

8,

This First Amendment shall be effective as of the Amendment Date noted above.

Signature Page Follows

5
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Addendum A

2021 Additional Tonnage to the Coal Supply Agreement
Dated August 21. 2020

Coal Quantity/Delivery:

hall be up to

Buyer shall

have the right, but not the obligation, to nominate a quantity for the
applicable calendar month by providing Seller at least twenty {20] days
written notice prior to the first day of the applicable month of delivery,
with such notice being sent per APPENDIX E, NOTICES.

Unit Train size shall be 110 cars or approximately 12,750 tons per Unit
Train.

Additional Terms:

If Buyer elects additional quantity of the
under this Addendum A, such quantity of Coal shall not reduce any
future Base Annual Tonnage or count towards the Base Annual
Tonnage Obligation in the Contract Year as shown in Appendix A of the
Agreement. All other terms and conditions shall be per the Agreement
dated as of the 21st day of August, 2020, as amended.

7

Act 135, Section l l(E)
Office of Regulatory Staff-Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH4
Request: 8.4

ATTESTATION: For the Review Period I, Charles B. Duckworth, attest that the answers
provided above are full and accurate and that any and all coal supply, transportation and related
agreements that Santee Cooper has renegotiated or into which Santee Cooper has entered
produce savings and do not exceed five years or such longer period of time, as approved by the
Santee Cooper Oversight Committee.

Charles B. Duckworth

Digitally signed by Charles B. Duckworth

Signature of Officer: _ _ _ _ _ _ _ _ _ _ _ _ _ _D_a_te_:_2_02_1_0_1_.2_s_o_7_:2_5_:_36_-o_5_'o_o_·_ _

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 5
Request: 8.5

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to entering into natural gas hedging arrangements for
terms not to exceed five years, or such longer period of time as may be approved by the
Santee Cooper Oversight Committee.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the arrangement(s)
f. Copy of the arrangement(s)
g. Please indicate what savings were realized as a result of the arrangement. Please
provide the calculations to support the savings.
h. If the length exceeds five years, please provide documentation of approval by the
Santee Cooper Oversight Committee.
i. If applicable, identify and describe any and all changes from the prior Review Period
j. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 5
Request: 8.5
Date
December 1 – 31, 2020
Description of Santee Cooper action
Continued implementation of repositioning strategy on natural gas hedge positions (additional
detail and reference documents were previously reported in the October Request for
Information response). The transactions executed this month included only purchases for
2022 & 2023.
Purpose of Santee Cooper action
The 2020 October Fuel Dispatch (2021 Budget), projected less natural gas consumption in
comparison to the Reform Plan (2020 Budget) projections. The repositioning strategy will sell
enough contracts to lower our hedge volumes below 100% for those months that we have
excess and will purchase contracts for months that were already below 100%, with a desired
outcome of reaching 100% coverage in each month through 2024.
Status of action:

B


On going
Completed

Term of the agreement (Note: if length of term exceeds five years, provide documentation of
approval by the Santee Cooper Oversight Committee)
Multiple monthly transactions were made for volumes in 2022 & 2023.
Savings realized as a result of the renegotiated or new agreement
Purchases result in a projected savings of $35,398 compared to the Reform Plan (see attached
spreadsheet for the calculations supporting the projected savings). Previous information
provided regarding this repositioning strategy has compared purchases to the Reform Plan as
either savings or costs and compared sales to the average hedge price as either gains or losses.
The Reform Plan did not show a need for selling our existing positions (because natural gas
volume exposure was higher in that plan than the most recent plan which is what our Risk
Procedure requires us to recognize) and therefore it would not be appropriate to compare those
actions against the Reform Plan assumptions.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 5
Request: 8.5
Any changes from prior Review Period

Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply & Trading
(843) 761-8000 ext. 7072
marty.watson@santeecooper.com

Reference Documents
8.5 jwatson new natural gas positions CONFIDENTIAL
8.5 jwatson new natural gas positions REDACTED
8.5 jwatson NG Evaluation for Oct-Dec 2020 CONFIDENTIAL
8.5 jwatson NG Evaluation for Oct-Dec 2020 REDACTED

DIR
BUY
BUY
BUY
BUY

STRATEGY
NonCash
NonCash
NonCash
NonCash

COMPANY_KEY
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG
NYMEX Future NG

MONTH
2/1/2022
4/1/2023
5/1/2023
6/1/2023

COUNTERPARTY
JRN
JRN
JRN
JRN

DEAL_KEY TRADE_DATE BEGIN_DAY
544215
12/3/2020
2/1/2022
544212
12/3/2020
4/1/2023
544719
12/4/2020
5/1/2023
544722
12/4/2020
6/1/2023

END_DAY
2/28/2022
4/30/2023
5/31/2023
6/30/2023

COMMODITY
Natural Gas
Natural Gas
Natural Gas
Natural Gas

DEAL_TYPE
OTC Swap
OTC Swap
OTC Swap
OTC Swap

VOLUME DELTA_VOLUME PRICE MARKET_PRICE
30-4-40(a)(1)

MARKET_VALUE

COMMISSION
NYMEX NG Forward
NYMEX NG Forward
NYMEX NG Forward
NYMEX NG Forward

OPT_PREMIUM COBType PositionType
30-4-40(a)(1)
FINANCIAL
FINANCIAL
FINANCIAL
FINANCIAL

PUT_CALL STRIKE_PRICE

30-4-40(a)(1)

STRIKE_TYPEE POINT
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin
Henry Hub-Fin

SOURCE
Notional_Extension
12/31/2020
12/31/2020
12/31/2020
12/31/2020

MARKET_VALUE_NO_PV
30-4-40(a)(1)

LIQUIDATED_VALUE

UDF
Trade Quantity
30-4-40(a)(1)
Rainey
Rainey
Rainey
Rainey

Evaluation of Hedge vs Official 21Budg Dispatch
as of 9‐29‐2020 for NG

Price $/MMBTu

Reform Plan
2021
January
February
March
April
May
June
July
August
September
October
November
December

Actuall transactions Phase 2 at
10/7/2020

Actual transactions Phase 1 at 10/5/2020

J.aron

JP Mo

J.aron

Gain/(loss) vs Avg Cost / (savings)
Hedge Price
to Reform plan

J.aron

Gain/(loss)
vs Avg
Hedge Price

Average
Hedge
Price

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

Actual transactions Phase 2 at
10/14/2020

Actual transactions Phase 2 at 10/9/2020

J.aron

Wells

MQ

Cargill

Gain/(loss) vs Avg
Hedge Price

S.C. Code 30-4-40(a)(1)

J.aron

Gain/(loss) vs
Avg Hedge
Price

Actual transactions Phase 2 at 10/15/2020

JP Mo

J.aron

Gain/(loss) vs
Avg Hedge
Price

Actual transactions Phase 2 at 10/21/2020

Cost /
(savings) to
Reform plan

Cost /
Gain/(loss) vs Avg (savings) to
Hedge Price
Reform plan

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

JP Mo

2.73
2.69
2.56
2.30
2.28
2.31
2.34
2.35
2.34
2.37
2.44
2.62
2.44

$
$
$
$
$
$
$
$
$
$
$
$
$

2.74
2.71
2.60
2.35
2.34
2.37
2.41
2.42
2.41
2.44
2.50
2.68
2.50

$
$
$
$
$
$
$
$
$
$
$
$
$

2.80
2.77
2.66
2.41
2.40
2.43
2.47
2.49
2.48
2.51
2.59
2.77
2.57

$
$
$

$

(168,368)

$
$
$
$
$
$
$
$
$
$
$
$
$

2.89
2.86
2.74
2.50
2.49
2.51
2.54
2.55
2.54
2.57
2.63
2.81
2.64

$
$
$
$
$
$
$

(106,967)
(97,514)
(116,548)
(135,878)
(139,764)
(135,793)
(150,814)

$
$
$
$
$
$

(55,769)
(67,775)
(79,968)
(82,419)
(79,914)
(89,389)

$
$
$
$
$

(52,006)
(48,326)
(120,629)
(141,768)
(87,676)

$

(883,279)

$

(455,234)

$

(450,404)

466,318 $

(1,051,648)

(607,405) $

(455,234)

(246,603) $

(450,404)

29,367

$
$
$
$
$
$

166,604
260,413
5,987
4,213
39,978
61,767

$
$
$
$

263,193
197,243
19,284
1,018,682

$
$
$
$
$
$
$
$
$

(122,846)
148,786
136,477
77,703
132,838
121,551
70,037
220,786
184,750

$

970,082

$
$
$
$
$
$
$
$
$

(56,093)
(51,008)
(59,965)
(60,480)
(58,247)
(60,609)
(65,691)
(48,321)
(43,351)

$

$

(503,765)

$

$

29,367

JP Mo

Gain/(loss)
vs Avg
Hedge Price

Actual transactions Phase 2 at
11/6/2020

J.aron

Gain/(loss)
vs Avg
Hedge Price

Actual transactions Phase 2 at
11/11/2020

J.aron

Gain/(loss) vs Avg
Hedge Price

Actual transactions Phase 2 at
12/3/2020

J.aron

Cost /
(savings) to
Reform plan

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

$
$
$
$
$
$
$
$
$
$
$
$
$

$

Actual transactions Phase 2 at
11/2/2020

Actual transactions Phase 2 at
12/4/2020

J.aron

Cost /
(savings) to
Reform plan

S.C. Code 30-4-40(a)(1)

2022
January
February
March
April
May
June
July
August
September
October
November
December

49,538
109,891
$

109,891

(399,143)

$

(208,262)

$

(607,405)

$
$

(93,314)
(3,233)

$
$
$

(61,819)
(159,871)
(157,056)

$

(475,293)

$
$

63,849
164,841

49,538

2023
January
February
March
April
May
June
July
August
September
October
November
December

(66,631)
(42,026)
(59,762)
(66,580)

SUM OF ALL PERIODS (2021‐2024)

$

14,593
16,194
19,567

228,690

34,532

30,132

34,532

30,132

15,299

$

2021

$

2.44

2022

$

2.50

2023

$

2.57

2024

$

2.64

(5,178)
(13,127)

$

(18,305)

(11,220)

2024
January
February
March
April
May
June
July
August
September
October
November
December

$
$

$

29,367

$

1,018,682

$

109,891

$

$

15,299
19,567

34,532

45,431

(66,631)

Re‐positioning Strategy Summary as of 12/31/2020
Gain/(loss) vs Avg
Hedge Price for
Savings to Reform
Gain/(loss) vs Avg
Plan for Purchases Hedge Price for Sales Sales made during
during October 2020 made during October November 2020
Only
2020 Only
Only

Savings to Reform
Plan for Purchases
during December
2020 Only

2020
January
February
March
April
May
June
July
August
September
October
November
December
2021
January
February
March
April
May
June
July
August
September
October
November
December

0
0
0
0
0
0
0
0
0
0
0
0
‐

$
$
$
$
$
$
$
$
$
$
$
$
$

‐
29,367
43,758
409,199
142,464
81,916
172,816
183,318
70,037
483,979
381,992
19,284
2,018,131

$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$
$
$
$

‐
‐
53,799
(450,151)
(153,279)
(63,714)
(58,247)
(122,427)
(225,562)
(205,377)
(251,614)
‐
(1,476,572)

$
$
$
$
$
$
$
$
$
$
$
$

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐

‐

2022
January
February
March
April
May
June
July
August
September
October
November
December

0
0
0
0
0
0
0
0
0
0
0
0
‐

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐

$

49,538

49,538

2023
January
February
March
April
May
June
July
August
September
October
November
December

$
$
$
$
$
$
$
$
$
$
$
$

‐
‐
‐
‐
‐
(42,026)
(59,762)
(66,580)
‐
‐
‐
‐
(168,368)

$
$
$
$
$
$
$
$
$
$
$
$
$

‐
‐
‐
(106,967)
(205,289)
(232,649)
(336,475)
(363,951)
(303,383)
(240,203)
‐
‐
(1,788,917)

$
$
$
$
$
$
$
$
$
$
$
$
$

‐
‐
(168,368)
(1,788,917)
(1,957,286)

$
$
$
$
$

‐
63,849
164,841
‐
‐
‐
‐
‐
‐
‐
‐
‐
228,690

$
$
$
$
$
$
$
$
$
$
$
$

‐
‐
‐
‐
$
‐
$
‐
$
‐
‐
(11,220)
‐
79,257
16,194
84,231

(66,631)
(5,178)
(13,127)

(84,936)

2024
January
February
March
April
May
June
July
August
September
October
November
December

$
$
$
$
$
$
$
$
$
$
$
$

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐

$
$
$
$
$
$
$
$
$
$
$
$

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
15,299
‐
15,299

‐

SUM OF ALL PERIODS (2021‐2024)

2021
2022
2023
2024

2,018,131
(1,476,572)
228,690
‐
770,249

$
$
$
$
$

‐
‐
84,231
15,299
99,530

$
$
$
$
$

‐
49,538
(84,936)
‐
(35,398)

Act 135, Section l l(E)
Office of Regulatory Staff- Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 5
Request: 8.5

ATTESTATION: For the Review Period I, Charles B. Duckworth, attest that the answers
provided above are full and accurate and that Santee Cooper has not entered into any natural gas
hedging arrangements for a term in excess of five years, unless otherwise approved by the Santee
Cooper Oversight Committee.

Signature of Officer:

Ch a rl e S 8. 0 U ckwo rth Digitally signed by Charles 8 . ~u~kworth
Date. 2021.01.28 17 .31 .26 -05 00

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 6
Request: 8.6

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to conducting the planning, permitting, engineering and
feasibility studies to develop natural gas transportation and power transmission to ensure
a reliable power supply.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Copy of the studies
f. If applicable, identify and describe any and all changes from the prior Review Period
g. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 6
Request: 8.6

Date
Various

Description of Action
The annual transmission planning assessment study
report was completed in December. The study report
is being submitted with this response. There were no
actions taken during the December time period.

Purpose of Action
Transmission
System Planning

Status
Completed

Provided By
Chris Wagner

Provided by:
Name
Title
Phone
Email

Chris Wagner
Director Transmission Planning
843-761-8000 x4947
cmwagner@santeecooper.com

Reference Documents
2020_SanteeCooper_Annual_Transmission_System_Assessment_Final-CONFIDENTIAL.pdf
• The document 2020 Santee Cooper Annual Transmission System Assessment FinalCONFIDENTIAL is exempt from FOIA in its entirety pursuant to S. C. Code Ann.
§30-4-40(a)(1) & (a)(4). Therefore, a redacted version has not been provided.
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Act 135, Section l l(E)
Office of Regulatory Staff- Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH6
Request: 8.6

ATTESTATION: For the Review Period I, Charles B. Duckworth, attest that the answers
provided above are full and accurate.

.
f
Signature O

ffi
Charles B. Duckworth Digitally signed by Charles 8. Duckworth
icer: _ _ _ _ _ _ _ _ _ _ _ _ _ _D_a_te_:_20_2_1_0_1_.2_7_1_3_2_5_:o_o_-0_5_'0_0_·_ _

o

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 7
Request: 8.7

Please provide a detailed description of any and all actions taken by Santee Cooper during the
Review Period related to entering into purchase power arrangements needed for, but not in
excess of, anticipated load for a term not to exceed the rate freeze period of the Cook Settlement,
and supportive thereof;
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Term of the power purchase agreement(s)
f. Copy any purchase power arrangement(s) entered into during the Review Period
g. If applicable, identify and describe any and all changes from the prior Review Period
h. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 7
Request: 8.7
Date of action
12/1/2020 through 12/31/2020
Description of Santee Cooper action
Continued to monitor pricing of purchase power supply during rate freeze up to 150 MW
blocks. No action has been taken towards entering agreements.
Purpose of Santee Cooper action
To determine opportunities to hedge against purchase power assumptions, volume and rate,
from Reform Plan
Status of action:

B
x

On going
Completed

Term of the power purchase agreement

Any changes from prior Review Period
N/A
Provided by:
Name
Title
Phone
Email

Marty Watson
Director, Supply and Trading
843-761-8000
marty.watson@santecooper.com

Reference Documents
N/A

Act 135, Section l l(E)
Office of Regulatory Staff-Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH?
Request: 8.7
ATIES TATION: For the Review Period I, Charles B. Duckworth, attest that the answers
provided above are full and accurate and that Santee Cooper took no action prohibited by Act
135, which permits Santee Cooper to enter into purchase power arrangements needed for, and
not in excess of, anticipated load for a term not to exceed the rate freeze period of the Cook
Settlement and supportive thereof.

Digitally signed by Charles B. Duckworth
Ch
I
B
D
k
th
.
f
Offi
ar
95
·
UC
WOf
.27 1318:47 -05'00'
S1gnature o
1cer: _ _ _ _ _ _ _ _ _ _ _ _ _ _Date:
_ _2021.01
___
_ _ _ _ _ _ __

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 8
Request: 8.8

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to defeasing debt, issuing or refunding debt under existing bond
resolutions and agreements, and entering into financing arrangements consistent with existing
bank facilities, all as necessary to manage day to day operations and financing needs,
including converting variable rate debt to fixed rate debt.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Were the actions detailed above all taken as necessary to manage day-to-day operations
and financing needs? Please explain.
f. Did Santee Cooper refund existing debt? If yes, did the refund achieve present value
savings or mitigate risk while also not extending the average life of the debt? Please explain.
g. If existing debt is refunded, please provide the calculations and rationale that demonstrate
the refund achieves present value savings or mitigates risk as required by Act 135.
h. If existing debt is refunded, does it extend the average life of the debt? If yes, please
identify how long is the extension and provide the calculation.
i. If applicable, identify and describe any and all changes from the prior Review Period
j. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8

Date of action
December 1 - 31, 2020
Description of Santee Cooper action
On-Going Management of Santee Cooper’s Bank Facilities
Purpose of Santee Cooper action
Santee Cooper’s Bank Facility program consists of two types of short-term products:
1) Commercial Paper (CP), and
2) Revolving Credit Agreements (RCA), also referred to as Direct Purchase (DP)
Santee Cooper uses our CP and DP facilities for a variety of corporate purposes including
financing a portion of our capital program on a temporary or longer-term basis, managing our
coal stockpiles, financing Economic Development loans and other projects. CP is typically up
to 120 days in duration and when it matures it is either replaced with new CP in the same
amount, replaced with a lower amount or replaced with a higher amount based on Santee
Cooper’s financing needs. Santee Cooper has made a number of Economic Development
Loans that were originally financed with CP proceeds. As we receive principal payments
under these loans, we will reduce CP outstanding at the next maturity date. This is one reason
why Commercial Paper balances fluctuate from month to month. The DP program does not
fluctuate as much as much as the CP program. The DP loan duration can extend up to the RCA
termination date. Some capital projects will remain in our Bank Facility program until the
project is paid down in accordance with our internally generated amortization schedules while
others will eventually be paid off by issuing fixed rate bonds. We also, from time to time shift
balances among Banks to mitigate risk and manage economics.
During the month of December there was a decrease in CP/DP balances of approximately $31
million.

Status of action:

B
X
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On going
Completed

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8
Were the actions detailed all taken as necessary to manage day-to-day operations and financing
needs? Please explain.
Yes, below you will find a summary of the net change in balances from November to
December related to our Bank Facility program:
CP & DP Ba lance Summary ($000)

11/30/ '2!02.0

176, 32.6

DP
O utstanding
1!62., 100

12/31/2.02.0

171, 251

135,100

CP
Outsta nding

I

Total
338,42.6

Change·

30 7, 351

{31,075,)

As you will see in the chart above, our balances decreased by approximately $31 million in the
month of December. This decrease was a result of $5,020,000 in Economic Development loan
payments and a pay down of $26.6 million in working capital for coal stockpile management.
Did Santee Cooper refund existing debt? If yes, did the refund achieve present value savings or
mitigate risk while also not extending the average life of the debt? Please explain and provide
calculations and rationale that demonstrates this.
No refunding occurred during this time period related to Bank Facilities.
If existing debt is refunded and extends the average life of the debt, identify how long the
extension is and provide the calculation.
N/A
Provided by:
Name
Title
Phone
Email

Suzanne Ritter
Treasurer
843-761-8000 ext 4071
shritter@santeecooper.com

Reference Documents
N/A
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8

Date of action
December 1-31, 2020
Description of Santee Cooper action
Issue/Refinance Debt:
As mentioned in our previous submissions, on October 28, 2020 the Santee Cooper Board of
Directors approved $638.2 million in bond sales (the 2020AB bonds) which would:
• Refund $569.6 million of existing debt at lower interest rates and reduce the average
life of the bonds while also reducing the net par outstanding
• Provide $100 million to use toward capital projects which were to be specified at a
later date
Santee Cooper has provided all pertinent information related to the 2020AB bond transaction
through January 10, 2021 in the original CRI request, the CRI Supplements, the revised
September submission, the October submission and November submission.
In December, Santee Cooper began evaluating our capital budget that was approved by the
Board in early December. Specific projects were analyzed to determine tax-exempt eligibility
in order to determine expenditures that will be funded with the 2020A tax-exempt new money
proceeds.
Based on tax rules, Santee Cooper can reimburse for expenditures paid 60 days prior to the
2020A bond issuance. Projects and tax analysis are being reviewed for this time frame as
well as for expenditures through year-end. As of December 31, reimbursements have not been
made but subsequent to this report in January Santee Cooper began making reimbursements
for qualifying expenditures from September 6th through December 31st. Also in early January,
Santee Cooper expects to have qualified 2021 tax-exempt projects identified to use the
remaining 2020A tax-exempt proceeds towards throughout the upcoming year.
Determination of specific projects had not been finalized as of December 31, 2020.
The CRI dated October 30, 2020, requires submission of a detailed description of any and all
discussions related to the financial transactions announced by Santee Cooper on Oct. 28, 2020
(CRI.5). Santee Cooper is submitting that information as part of the CRI responses, and
discussions that occurred in December were provided previously in the CRI.5 Supplements
dated December 18th and January 15th. Santee Cooper does not interpret this RFI 8.8 which
requires a description of actions related to issuing and refunding debt as requiring the same
level of detail regarding post-closing discussions as is required by CRI.5. Accordingly, the
information provided in response to CRI.5 is not repeated here.
1|Page

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8

Purpose of Santee Cooper action
Santee Cooper’s actions in December were to finalize tax analysis and begin identifying
specific projects to use the 2020A new money proceeds towards.
Below is a summary of what the 2020AB bond transaction achieved:
The refundings produced approximately $134 million net present value savings
(approximately $330 million gross savings). The refundings also shorted the average life of the
refunded bonds from 21 years before the transaction to 13 years after. The $100 million in
new money proceeds will be used to finance on-going corporate capital projects and specific
projects have not been finalized as of December 31. The 2020AB transaction takes advantage
of low interest rates and favorable market conditions.
Status of action:

B
X

On going
Completed

Were the actions detailed all taken as necessary to manage day-to-day operations and financing
needs? Please explain.
Yes, as mentioned in previous submissions, the refunding lowered overall costs to our
customers and shortened the life of our outstanding debt. The $100 million of new money
proceeds provides financing for a portion of on-going capital projects necessary for day to day
operations and specific projects have not been finalized as of December 31. The transaction
mitigated interest rate risk by locking in very low interest rates.
Did Santee Cooper refund existing debt? If yes, did the refund achieve present value savings or
mitigate risk while also not extending the average life of the debt? Please explain and provide
calculations and rationale that demonstrates this.
The refunding component of the 2020AB transaction refunded $569.55 million in debt which
produced approximately $134 million in NPV savings (approximately $330 million gross
savings). This refunding also shortened the average life of the debt from 21.351 to 12.925
years. Santee Cooper has provided an excel file showing the NPV savings calculation in the
CRI.6, CRI.8 as well as the normal October 6.8 submission. Please reference file named
“Santee ORS Supporting Detail PFM NPV Savings and Debt Life.xlsx”.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8
If existing debt is refunded and extends the average life of the debt, identify how long the
extension is and provide the calculation.
Existing debt was not extended by this transaction. Santee Cooper has provided an excel file
showing the detail of the average life calculation in the CRI.6, CRI.8 as well as the normal
October 6.8 submission. Please reference file named “Santee ORS Supporting Detail PFM
NPV Savings and Debt Life.xlsx”.
Provided by:
Name
Title
Phone
Email

Suzanne Ritter
Treasurer
843-761-8000 ext 4071
shritter@santeecooper.com

Reference Documents
All documents referenced in body of this response.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8

Date of action
December 1-31, 2020
Description of Santee Cooper action
Debt Defeasance
Purpose of Santee Cooper action
On December 7th, Santee Cooper’s Board approved a resolution to execute a defeasance in
December 2020 up to $60 million of principal and related interest for future debt payments. .
Please see Board resolution provided named “8.8 shritter_Debt Defeasance and Transfer to
the Debt Reduction Fund.pdf”.
After the resolution was approved, Santee Cooper’s internal staff worked with Nixon Peabody,
Bank of New York and PFM to finalize specific bond maturities to be defeased and to prepare
for the defeasance. Please reference file named “8.8 shritter_Santee 2020 Cash Defeasance
FINAL VERIFIED 20201209.pdf” for the final number run related to the defeasance from
PFM. PFM also selected escrow securities and executed the escrow agreement for Santee
Cooper.
Below is the timeline of the defeasance that occurred:
November 30:
Notify PFM and select bonds to be defeased
December 7:
Board Meeting
Notify Bank of New York
Contact Samuel Klein for Verification Report
Contact Bond Counsel to circulate Draft Escrow Agreement & Defeasance
Opinion
December 9:
PFM subscribed for SLGS (escrow securities)
December 17:
Settlement date for cash defeasance:
Settle on escrow securities
Execute escrow agreement
Receive final verification report
On December 17th, Santee Cooper closed on the 2020 Cash Defeasance in the amount of
$59,998,164.50. This defeasance was funded with $15,000,000 from the Capital Improvement
Fund and $44,998,164.50 from the Revenue Fund. The following bonds maturing December
1, 2021 were defeased with these funds:
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8

2011 Refunding Series B
2012 Refunding Series A
2012 Tax-Exempt Series D
2015 Tax-Exempt Refunding & Improvement Series A
Total

$38,490,000
5,715,000
1,655,000
11,335,000
$57,195,000

Please find the attached closing documents related to this transaction:
8,8 shitter Bond Form for 202.0 Cash Defea sa nce (SS,715,000) 4812-2372-9620 v.3 .do cx
8.8 shritter Bond form for 2020 Cash Defea san ce (S.780,000) 4851-3970 -4020 v.3 .do o:
8.8 s:hritter Cash Defea san ce - Clo,sing Ind ex Dec 2020 4813 -2192-8148 v.1.pdf
1

8.8 s.hritter Defea sance Opinion.pdf
8 .8 sh ritter Execut ed Santee Co op er - 2020 Ca sh Defea s:a n ce Supplem entaI Tax Certificat e with Exhibits.p df
8.8 s.hritter F1U ll'y Exec11.Jted D·ec 2020 Cash Defeasance - Escw w Agreement.pdf
8.8 shritter Santee 2020 Cash D·efea,s ance 60 MM Total 20201209'.pdf
8.8 s.hritter Santee_Cooper_2020_Defeasance_Ver_Final_R (002).pdf
8.8 shritter So11.J rces and Uses Memo December 17, 2.020 defea sance.pdf

Status of action:
X

On going
Completed

Were the actions detailed all taken as necessary to manage day-to-day operations and financing
needs? Please explain.
Yes, Santee Cooper defeased debt as part of our ongoing debt and financial management
plans.
Did Santee Cooper refund existing debt? If yes, did the refund achieve present value savings or
mitigate risk while also not extending the average life of the debt? Please explain and provide
calculations and rationale that demonstrates this.
N/A
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8

If existing debt is refunded and extends the average life of the debt, identify how long the
extension is and provide the calculation.
N/A
Provided by:
Name
Title
Phone
Email

Suzanne Ritter
Treasurer
843-761-8000 ext 4071
shritter@santeecooper.com

Reference Documents
Documents referenced in body of response
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Finance Committee*
December 7, 2020
DEBT DEFEASANCE AND TRANSFER TO THE DEBT
REDUCTION FUND

Adopted

✓

Rejected
Postponed ____
RESO-L U-TIO
N
--

WHEREAS, S.C Code Ann. § 58-31-30(A)(14) vests the South Carolina Public Service
Authority (the “Authority”) with the power to borrow money, make and issue negotiable
notes, bonds, and other evidences of indebtedness including refunding and advanced
refunding notes, bonds, and other evidences of indebtedness, and further vests the
Authority with the power to invest its monies, including without limitation its revenues, in
obligations of, or obligations the principal and interest on which are guaranteed by or are
fully secured by certain governmental obligations; and
WHEREAS, On April 26, 1999, the Board of Directors adopted the Master Revenue
Obligation Resolution (the “Bond Resolution”) under which the Authority issues bonds; said
resolution permitting the Authority to fully discharge and satisfy its bonds by irrevocably
depositing with the bonds’ Trustee moneys or Permitted Investments (as defined by the
Bond Resolution) sufficient to make payment of the principal plus interest thereon along
with any redemption premium which may be due on the bonds sought to be discharged and
satisfied (a “Defeasance”); and
WHEREAS, By Resolution adopted November 20, 1995, the Board of Directors of the
Authority (the “Board of Directors”) established a Debt Reduction Fund to be funded with
proceeds from savings from cost control/reduction initiatives and other changes which result
in funds available for debt reduction; and
WHEREAS, The Authority desires to use available funds on hand to execute a
Defeasance of certain outstanding bonds and to transfer funds to its Debt Reduction Fund for
the future discharge and satisfaction of outstanding bonds; and
WHEREAS, The Authority has $159 million in debt principal payments maturing in
2021 and the Authority desires to execute a Defeasance in December of 2020 for up to $60
million of principal and related interest of these future debt payments, removing the principal
portion from the Authority’s balance sheet; and
WHEREAS, The Authority has outstanding $175 million 2016 Taxable Series D bonds
maturing (the “2016D Bonds”) on December 1, 2023 and the Authority’s prior long-term plans have
contemplated issuing debt to refinance the majority of this maturity; and
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WHEREAS, The Authority desires to mitigate the risk associated with refinancing the
2016D Bonds in 2023 by setting aside $85 million of existing funds and using these funds to pay
off a portion of the 2016D Bonds or other debt maturing in 2023 when, or before, it becomes
due; and
WHEREAS, The Authority has determined there are projected to be sufficient funds in
its Capital Improvement Fund to support transferring by March 31, 2021, $85 million from that
fund to the Debt Reduction Fund and utilizing an additional $15 million from the that fund to
defease 2021 principal and interest in December 2020; and
WHEREAS, The Authority has determined there are projected to be sufficient funds in
its Revenue Fund to support utilizing $45 million from that fund to defease 2021 principal and
interest in December 2020; and
WHEREAS, The Board of Directors has received and had an opportunity to review
information from the Authority’s management on the proposed Defeasance and proposed
transfer of funds from the Capital Improvement Fund to the Debt Reduction Fund; and
WHEREAS, Upon the recommendation of the Authority’s management, and in
reliance on the information provided to it in the 2021 Budget Review presentation, attached
hereto as Exhibit A , the Board of Directors has determined it is advisable to execute a
Defeasance of certain outstanding Authority bonds in December 2020; and
WHEREAS, Upon the recommendation of the Authority’s management and in
reliance on the information provided to it in the presentation entitled “2016 Taxable Series
D Risk Mitigation” attached hereto as Exhibit B, the Board of Directors has determined it is
advisable to transfer $85 million dollars from the Capital Improvement Fund to the Debt
Reduction Fund and to use such funds to pay off a portion of the 2016D Bonds or other debt
maturing in 2023 when, or before, it becomes due; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the execution of the
proposed Defeasance and the transfer of the $85 million from the Capital Improvement Fund
to the Debt Reduction Fund for the purpose of paying off a portion of the 2016D Bonds or
other debt maturing in 2023 as described above, is in the best interests of the Authority;
now, therefore, be it
RESOLVED, That the President and Chief Executive Officer of the Authority is
hereby authorized to execute the Defeasance of up to $ 60 million outstanding Authority
bonds and related interest consistent with the recommendation made to the Board of
Directors; and be it further
RESOLVED, That the President and Chief Executive Officer of the Authority is
hereby authorized to transfer, by March 31, 2021, $85 million from the Capital Improvement
Fund to the Debt Reduction Fund and to use such funds to pay a portion of the 2016D
Bonds or other debt maturing in 2023 when, or before, it becomes due; and be it further
RESOLVED, That the President and Chief Executive Officer is hereby authorized to
take such further actions as are necessary to carry out the foregoing resolution.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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SOURCES AND USES OF FUNDS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Dated Date
Delivery Date

12/17/2020
12/17/2020

Sources:
Other Sources of Funds:
Capital Improvement Fund
Revenue Fund

15,000,000.00
44,998,164.50
59,998,164.50

Uses:
Refunding Escrow Deposits:
Cash Deposit
SLGS Purchases

1.50
59,998,163.00
59,998,164.50
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SUMMARY OF BONDS REFUNDED
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Bond

Maturity
Date

Interest
Rate

Par
Amount

5.000%

38,490,000.00

12/01/2021

5.000%

5,715,000.00

12/01/2021

5.000%

1,655,000.00

12/01/2021

5.000%

11,335,000.00

2011B, 2011B, SERIALS:
12/01/2021

Call
Date

Call
Price

2012A, 2012A, SERIAL:

2012D, 2012D, SERIAL:

2015A, 2015A, SERIAL:

57,195,000.00

Dec 9, 2020 2:13 pm Prepared by pfm
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

57,195,000

5.000%

1,429,875
1,429,875

1,429,875
58,624,875

60,054,750

2,859,750

60,054,750

60,054,750

57,195,000

Dec 9, 2020 2:13 pm Prepared by pfm

Annual
Debt
Service

Debt
Service
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2011B (2011B)

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

38,490,000

5.000%

962,250
962,250

962,250
39,452,250

40,414,500

1,924,500

40,414,500

40,414,500

38,490,000

Dec 9, 2020 2:13 pm Prepared by pfm

Annual
Debt
Service

Debt
Service
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012A (2012A)

Period
Ending

Principal

Coupon

06/01/2021
12/01/2021

5,715,000

5.000%

5,715,000

Dec 9, 2020 2:13 pm Prepared by pfm

Interest

Debt
Service

Annual
Debt
Service

142,875
142,875

142,875
5,857,875

6,000,750

285,750

6,000,750

6,000,750
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012D (2012D)

Period
Ending

Principal

Coupon

06/01/2021
12/01/2021

1,655,000

5.000%

1,655,000

Dec 9, 2020 2:13 pm Prepared by pfm

Interest

Debt
Service

Annual
Debt
Service

41,375
41,375

41,375
1,696,375

1,737,750

82,750

1,737,750

1,737,750
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2015A (2015A)

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

11,335,000

5.000%

283,375
283,375

283,375
11,618,375

11,901,750

566,750

11,901,750

11,901,750

11,335,000
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Debt
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Debt
Service
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 2:13 pm Prepared by pfm

Principal

Interest

Total

57,195,000.00

1,429,875.00
1,429,875.00

1,429,875.00
58,624,875.00

57,195,000.00

2,859,750.00

60,054,750.00
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2011B (2011B)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 2:13 pm Prepared by pfm

Principal

Interest

Total

38,490,000.00

962,250.00
962,250.00

962,250.00
39,452,250.00

38,490,000.00

1,924,500.00

40,414,500.00
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012A (2012A)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 2:13 pm Prepared by pfm

Principal

Interest

Total

5,715,000.00

142,875.00
142,875.00

142,875.00
5,857,875.00

5,715,000.00

285,750.00

6,000,750.00
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012D (2012D)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 2:13 pm Prepared by pfm

Principal

Interest

Total

1,655,000.00

41,375.00
41,375.00

41,375.00
1,696,375.00

1,655,000.00

82,750.00

1,737,750.00
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2015A (2015A)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 2:13 pm Prepared by pfm

Principal

Interest

Total

11,335,000.00

283,375.00
283,375.00

283,375.00
11,618,375.00

11,335,000.00

566,750.00

11,901,750.00
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ESCROW DESCRIPTIONS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Type of
Security
Dec 17, 2020:
SLGS
SLGS

Type of
SLGS

Certificate
Certificate

Maturity
Date

First Int
Pmt Date

06/01/2021
12/01/2021

06/01/2021
12/01/2021

Par
Amount

Rate

Max
Rate

1,429,290
58,568,873

0.090%
0.100%

0.090%
0.100%

59,998,163

SLGS Summary

SLGS Rates File
Total Certificates of Indebtedness

Dec 9, 2020 2:13 pm Prepared by pfm

09DEC20
59,998,163.00
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ESCROW COST
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Type of
Security
SLGS
SLGS

Maturity
Date
06/01/2021
12/01/2021

Par
Amount

Rate

Total
Cost

1,429,290
58,568,873

0.090%
0.100%

1,429,290.00
58,568,873.00

59,998,163

Purchase
Date
12/17/2020

Dec 9, 2020 2:13 pm Prepared by pfm

59,998,163.00

Cost of
Securities

Cash
Deposit

Total
Escrow Cost

Yield

59,998,163

1.50

59,998,164.50

0.099924%

59,998,163

1.50

59,998,164.50
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ESCROW CASH FLOW
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Date
06/01/2021
12/01/2021

Present Value
to 12/17/2020
@ 0.0999237%

Principal

Interest

Net Escrow
Receipts

1,429,290.00
58,568,873.00

585.03
56,001.47

1,429,875.03
58,624,874.47

1,429,224.45
58,568,938.55

59,998,163.00

56,586.50

60,054,749.50

59,998,163.00

Escrow Cost Summary

Purchase date
Purchase cost of securities

12/17/2020
59,998,163.00

Target for yield calculation

59,998,163.00

Dec 9, 2020 2:13 pm Prepared by pfm
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ESCROW SUFFICIENCY
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Date
12/17/2020
06/01/2021
12/01/2021

Dec 9, 2020 2:13 pm Prepared by pfm

Escrow
Requirement

Net Escrow
Receipts

Excess
Receipts

Excess
Balance

1,429,875.00
58,624,875.00

1.50
1,429,875.03
58,624,874.47

1.50
0.03
-0.53

1.50
1.53
1.00

60,054,750.00

60,054,751.00

1.00

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 16

ESCROW STATISTICS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Total
Escrow Cost
Global Proceeds Escrow:
59,998,164.50

Modified
Duration
(years)

Yield to
Receipt
Date

Yield to
Disbursement
Date

Perfect
Escrow
Cost

Value of
Negative
Arbitrage

0.943

0.099924%

0.099924%

60,054,751.00

-56,586.50

60,054,751.00

-56,586.50

59,998,164.50

Delivery date

Dec 9, 2020 2:13 pm Prepared by pfm

Cost of
Dead Time

0.00

12/17/2020
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PROOF OF COMPOSITE ESCROW YIELD
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
All restricted escrows funded by bond proceeds

Security
Receipts

Present Value
to 12/17/2020
@ 0.0999237341%

1,429,875.03
58,624,874.47

1,429,224.45
58,568,938.55

60,054,749.50

59,998,163.00

Date
06/01/2021
12/01/2021

Escrow Cost Summary

Purchase date
Purchase cost of securities

12/17/2020
59,998,163.00

Target for yield calculation

59,998,163.00

Dec 9, 2020 2:13 pm Prepared by pfm
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Unless this bond is presented by an authorized representative of The Depository Trust Company,
a New York corporation (DTC), to the Authority or its agent for registration of transfer, exchange,
or payment, and any bond issued is registered in the name of Cede & Co. or in such other name as
is requested by an authorized representative of DTC (and any payment is made to Cede & Co. or
to such other entity as is requested by an authorized representative of DTC), ANY TRANSFER,
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY
PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest
herein.
UNITED STATES OF AMERICA
STATE OF SOUTH CAROLINA
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY REVENUE OBLIGATION
2012 REFUNDING SERIES A
NO. R-24
INTEREST RATE: 5.00%

$5,715,000
MATURITY DATE: December 1, 2021

ORIGINAL DATE OF ISSUE: February 9, 2012
REGISTERED OWNER: Cede & Co.

CUSIP: 837151XN4

PRINCIPAL SUM: Five Million Seven Hundred Fifteen Thousand and no/100 Dollars
KNOW ALL MEN BY THESE PRESENTS, that SOUTH CAROLINA PUBLIC
SERVICE AUTHORITY (hereinafter called the Authority), a body corporate and politic duly
organized and existing under the laws of the State of South Carolina, is justly indebted, and, for
value received, hereby promises to pay to the Registered Owner, or registered assigns, hereof, but
solely from the Revenues and other moneys in the Revenue Fund hereinafter described and not
otherwise, on the Maturity Date set forth above, the Principal Sum set forth above (unless this
bond shall have been duly called for previous redemption and payment of the redemption price
made or provided for), and to pay interest (computed on -the basis of a 360-day year of twelve 30day months) on such Principal Sum from the date hereof or from the June 1 or December 1 next
preceding the date of authentication to which interest shall have been paid, unless such date of
authentication is a June 1 or December 1 to which interest shall have been paid, in which case from
such date, such interest being payable to the maturity hereof on the first days of June or December
of each year (such dates being hereinafter referred to as the Interest Payment Dates), commencing
June 1, 2012, at the rate per annum specified above, until payment of such Principal Sum. The
interest so payable and to be punctually paid or duly provided for on any Interest Payment Date
will be paid to the person in whose name this bond is registered at the close of business on the
fifteenth day (whether or not a business day) of the calendar month next preceding such Interest
Payment Date (the Regular Record Date), mailed to such Registered Owner hereof by The Bank
of New York Mellon Trust Company, N.A. (the Paying Agent) at his address as it appears on the
registration books of The Bank of New York Mellon Trust Company, N.A. (the Trustee) as
Registrar. The principal of and premium, if any, on this bond, when due, shall be payable upon
presentation and surrender of this bond at the office of the Paying Agent in the City of Jacksonville,
Florida. Principal of, premium, if any, and interest on this bond are payable in any coin or currency
4812-2372-9620.2

of the United States of America which is, at the time of payment, legal tender for the payment of
public and private debts.
THIS BOND is one of an issue of bonds of the Authority of like date, tenor and effect,
except as to number, date of maturity, rate of interest, denomination, redemption provisions, and
date of authentication, in the aggregate principal amount of $99,405,000 (hereinafter called the
Bonds) issued for valid corporate purposes of the Authority, under the authority of and in full
compliance with the Constitution and laws of the State of South Carolina, including Article X,
Section 13, subsection 9 of the Constitution of the State of South Carolina and Sections 58-31-10
through 58-31-450 and Sections 11-27-10, 11-27-20 and 11-27-30(7) of the Code of Laws of South
Carolina 1976, as amended, and pursuant to the Revenue Obligation Resolution adopted by the
Board of Directors of the Authority on April 26, 1999 (as supplemented and amended from time
to time, the Revenue Obligation Resolution) and the Series Resolution adopted by the Board of
Directors of the Authority on January 20, 2012.
THIS BOND DOES NOT CONSTITUTE AN INDEBTEDNESS OF THE STATE OF
SOUTH CAROLINA, NOR OF ANY POLITICAL SUBDIVISION THEREOF, AND SHALL
NEVER CONSTITUTE NOR GIVE RISE TO A PECUNIARY LIABILITY OF THE
AUTHORITY EXCEPT FROM THE REVENUES AND THE MONEYS IN THE REVENUE
FUND PLEDGED TO THE PAYMENT HEREOF, NOR TO A PECUNIARY LIABILITY OF
THE STATE OF SOUTH CAROLINA, NOR OF ANY POLITICAL SUBDIVISION THEREOF,
NOR A CHARGE AGAINST THE GENERAL CREDIT OR TAXING POWER OF THE STATE
OF SOUTH CAROLINA OR OF ANY POLITICAL SUBDIVISION THEREOF. NEITHER
THE FULL FAITH, CREDIT AND TAXING POWER OF THE STATE OF SOUTH
CAROLINA NOR THE FULL FAITH, CREDIT AND TAXING POWER OF ANY POLITICAL
SUBDIVISION THEREOF ARE PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF,
PREMIUM, IF ANY, AND INTEREST ON THIS BOND. THIS BOND SHALL BE PAYABLE
ONLY FROM FUNDS OF THE AUTHORITY PLEDGED TO THE PAYMENT HEREOF.
THIS BOND and the interest hereon are exempt from any and all State, County, Municipal
School District, and all other taxes or assessments of the State of South Carolina, direct or indirect,
general or special, whether imposed for the purpose of general revenue or otherwise, except
inheritance, estate, transfer or certain franchise taxes.
The Bonds maturing on or before December 1, 2021, shall not be subject to redemption
prior to maturity. The Bonds maturing on or after December 1, 2022, are redeemable at the option
of the Authority on or after December 1, 2021, in whole or in part at any time in any order of
maturity to be determined by the Authority, at the price of par plus accrued interest, if any, to the
redemption date.
In the event any of the Bonds shall be called for redemption, notice of redemption,
describing the Bonds or portions thereof to be redeemed and specifying the redemption date shall
be given by sending such notice, by first-class mail, not less than 30 days and not more than 60
days prior to the redemption date, to the Registered Owner of each bond to be redeemed in whole
or in part at the address shown on the registration books; but failure to give such notice to the
Registered Owner of any Bond being redeemed, or any defect in any notice given, shall not affect
the validity of the proceedings for the redemption of any other Bond or portion thereof. Interest
2
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on the Bonds or portions thereof to be redeemed shall cease to accrue from and after the redemption
date specified in such notice, unless the Authority defaults in making due provisions for the
payment of the redemption price of the Bonds or such portions thereof to be redeemed.
Any notice of optional redemption of the Bonds may state that it is conditioned upon receipt
by the Trustee of moneys sufficient to pay the redemption price of such Bonds or upon the
satisfaction of any other condition, or that it may be rescinded upon the occurrence of any other
event, and any conditional notice so given may be rescinded at any time before payment of such
redemption price if any such condition so specified is not satisfied or if any such other event occurs.
Notice of such rescission shall be given by the Trustee to affected owners of Bonds as promptly
as practical upon the failure of such condition or the occurrence of such event.
If this bond be of a denomination in excess of $5,000, portions of the Principal Sum hereof
in installments of $5,000 or any integral multiple thereof may be redeemed, and if less than all of
the Principal Sum hereof is to be redeemed, in such case upon the surrender of this bond at the
principal office of the Paying Agent, there shall be issued to the Registered Owner, without charge
therefor, Bonds for the then unredeemed balance of the Principal Sum hereof.
In the event that this bond or any portion hereof is duly called for redemption, the Registrar
shall not be required to exchange or transfer this bond for a period of 45 days next preceding the
date fixed for such redemption.
The principal of, premium, if any, and interest on the Bonds shall be payable solely from,
and shall be equally and ratably secured by a lien and charge on, the Revenues and moneys in the
Revenue Fund (as such terms are defined in the Revenue Obligation Resolution), on a parity with
the obligations heretofore and hereafter issued pursuant to the Revenue Obligation Resolution on
a parity with the Bonds.
The Revenue Obligation Resolution provides for the issuance of additional obligations on
a parity with the Bonds and obligations on a parity herewith (such additional obligations together
with the Bonds and obligations on a parity herewith being hereinafter collectively called the
Revenue Obligations); and such additional Resolution, will be on a parity in all respects with the
Bonds and all obligations heretofore and hereafter issued on a parity with the Bonds.
In and by the Revenue Obligation Resolution, the Authority covenants and agrees it will
not create or permit the creation of, or issue any bonds, notes, warrants, certificates or other
obligations or evidences of indebtedness payable in any manner from the Revenues or Revenue
Fund aforesaid which will in any way be superior to or rank on a parity with the Revenue
Obligations, or in any way be secured by a lien or charge upon or payable from the Revenues and
Revenue Fund aforesaid prior to or equal with the payments to be made for, and the lien and charge
securing, the Revenue Obligations.
All principal, premium, if any, interest or other amounts due hereunder shall be payable
only to the Registered Owner hereof. The Registrar shall maintain registration records for the
registration or transfer of this bond. This bond may not be transferred except by the Registered
Owner hereof in person or by his attorney duly authorized in writing, upon surrender hereof
together with a written instrument of transfer satisfactory to the Registrar duly executed by the
3
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Registered Owner of this bond or his duly authorized attorney. Any purported assignment in
contravention of the foregoing requirements shall be, as to the Authority, absolutely null and void.
The person in whose name this bond shall be registered shall be deemed and regarded as the
absolute owner hereof for all purposes, and payment of the principal of, premium, if any, and
interest on this bond shall be made only to or upon the order of the Registered Owner or his legal
representative. All such payments shall be valid and effective to satisfy and discharge the liability
of the Authority upon this bond to the extent of the sum or sums so paid. No person other than the
Registered Owner shall have any right to receive payments, pursue remedies, enforce obligations
or exercise or enjoy any other rights under this bond against the Authority. Notwithstanding the
foregoing, nothing herein shall limit the rights of a person having a beneficial interest in this bond
as against a person (including the Registered Owner) other than the Authority, as in the case where
the Registered Owners is a trustee or nominee for two or more beneficial owners of an interest in
this bond.
The Registered Owner of this bond may surrender the same to the Registrar with
instruments of transfer satisfactory to the Registrar duly executed by the Registered Owner or his
duly authorized attorney and, upon payment of any charges which the Authority may make as
provided in the Revenue Obligation Resolution, shall be entitled to receive in exchange therefor
an equal aggregate principal amount of Bonds of the same interest rate and maturity in the
denomination of $5,000 or any integral multiple thereof.
Reference to the Revenue Obligation Resolution, copies of which are on file in the office
of the Authority and at the principal office of the Trustee in the City of New York, State of New
York, is hereby made for a description of the Bonds, definitions of terms, the funds applicable to
the payment of the Bonds, the covenants and agreements of the Authority, including the conditions
for and upon which may be issued other obligations of the Authority payable prior to, or on a parity
and secured equally and ratably with, the Bonds, the provisions by which the obligations of the
Authority under the Revenue Obligation Resolution and the lien and pledge thereof on the
Revenues and moneys in the Revenue Fund may be discharged as to this bond by depositing with
the Trustee in trust under the Revenue Obligation Resolution moneys and certain securities
sufficient for the payment of this bond and the interest hereon, and the other terms and conditions
upon which this bond is issued.
With the written consent of the holders of a majority in aggregate principal amount of the
Revenue Obligations then outstanding, the Authority may modify certain provisions of the
Revenue Obligation Resolution and any resolution amendatory thereof, and without the consent
of the holders of any of the Revenue Obligations, the Revenue Obligation Resolution may be
amended by the Authority for certain purposes and under certain conditions.
IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions, and things required
by the Constitution and Laws of the State of South Carolina to exist, to happen, and to be performed
precedent to or in the issuance of this bond exist, have happened, and have been done and
performed in regular and due time, form, and manner, and that the amount of this bond, and the
issue of which this bond is one, together with all other indebtedness of the Authority, does not
exceed any constitutional or statutory limitation thereon.
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THIS BOND shall not be entitled to any benefit under the Revenue Obligation Resolution
or become valid or obligatory for any purpose until it shall have been authenticated by the
execution of the Certificate of Authentication which appears hereon by the manual signature of an
authorized officer of the Registrar.
IN WITNESS WHEREOF, SOUTH CAROLINA PUBLIC SERVICE AUTHORITY has
caused this bond to be signed in its name by the Chairman of the Board of Directors of the
Authority, by his manual signature, attested by the Corporate Secretary of the Authority, by her
manual signature, and authenticated by an authorized officer of the Registrar by his or her manual
signature, under the Seal of the Authority impressed or reproduced hereon, and this bond to be
originally dated the 17th day of December, 2020.
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY
(SEAL)
By:
Chairman
ATTEST:
Corporate Secretary
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CERTIFICATION OF AUTHENTICATION
This bond is one of the bonds of the series designated herein and issued under the
provisions of the within-mentioned Revenue Obligation Resolution and Series Resolution.
THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A.,
as Registrar

By:
Authorized Officer
Date of Authentication: December __, 2020
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The following abbreviations, when used in the inscription on the face of this bond, shall be
construed as though they were written out in full according to applicable laws or regulations:
TEN COM - as tenants in common
TEN ENT - as tenants by the entireties
JT TEN - as joint tenants with right of
survivorship and not as tenants
in common
UNIF GIFT MIN ACT (Cust)
Custodian
(Minor)
under Uniform Gifts to Minors Act
(State)
Additional abbreviations may also be used, though not in the above list.
ASSIGNMENT
FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto
______________ (Social Security No. or other Identifying Number of Assignee
_______________) the within bond of SOUTH CAROLINA PUBLIC SERVICE AUTHORITY,
and does hereby irrevocably constitute and appoint __________________________________ to
transfer the within bond on the books kept for registration thereof with full power of substitution
in the premises.
DATED:
Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by
a member firm of the New York Stock
Exchange or a commercial bank or trust
company.

NOTICE: The signature to this assignment
must correspond with the name as it appears
upon the face of the within bond in every
particular, without alteration or enlargement or
any change whatever.
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Unless this bond is presented by an authorized representative of The Depository Trust Company,
a New York corporation (DTC), to the Authority or its agent for registration of transfer, exchange,
or payment, and any bond issued is registered in the name of Cede & Co. or in such other name as
is requested by an authorized representative of DTC (and any payment is made to Cede & Co. or
to such other entity as is requested by an authorized representative of DTC), ANY TRANSFER,
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY
PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest
herein.
UNITED STATES OF AMERICA
STATE OF SOUTH CAROLINA
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY REVENUE OBLIGATION
2012 REFUNDING SERIES A
NO. R-25
INTEREST RATE: 5.00%

$780,000
MATURITY DATE: December 1, 2021

ORIGINAL DATE OF ISSUE: February 9, 2012
REGISTERED OWNER: Cede & Co.

CUSIP: 837151XP9

PRINCIPAL SUM: Seven Hundred Eighty Thousand and no/100 Dollars
KNOW ALL MEN BY THESE PRESENTS, that SOUTH CAROLINA PUBLIC
SERVICE AUTHORITY (hereinafter called the Authority), a body corporate and politic duly
organized and existing under the laws of the State of South Carolina, is justly indebted, and, for
value received, hereby promises to pay to the Registered Owner, or registered assigns, hereof, but
solely from the Revenues and other moneys in the Revenue Fund hereinafter described and not
otherwise, on the Maturity Date set forth above, the Principal Sum set forth above (unless this
bond shall have been duly called for previous redemption and payment of the redemption price
made or provided for), and to pay interest (computed on -the basis of a 360-day year of twelve 30day months) on such Principal Sum from the date hereof or from the June 1 or December 1 next
preceding the date of authentication to which interest shall have been paid, unless such date of
authentication is a June 1 or December 1 to which interest shall have been paid, in which case from
such date, such interest being payable to the maturity hereof on the first days of June or December
of each year (such dates being hereinafter referred to as the Interest Payment Dates), commencing
June 1, 2012, at the rate per annum specified above, until payment of such Principal Sum. The
interest so payable and to be punctually paid or duly provided for on any Interest Payment Date
will be paid to the person in whose name this bond is registered at the close of business on the
fifteenth day (whether or not a business day) of the calendar month next preceding such Interest
Payment Date (the Regular Record Date), mailed to such Registered Owner hereof by The Bank
of New York Mellon Trust Company, N.A. (the Paying Agent) at his address as it appears on the
registration books of The Bank of New York Mellon Trust Company, N.A. (the Trustee) as
Registrar. The principal of and premium, if any, on this bond, when due, shall be payable upon
presentation and surrender of this bond at the office of the Paying Agent in the City of Jacksonville,
Florida. Principal of, premium, if any, and interest on this bond are payable in any coin or currency
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of the United States of America which is, at the time of payment, legal tender for the payment of
public and private debts.
THIS BOND is one of an issue of bonds of the Authority of like date, tenor and effect,
except as to number, date of maturity, rate of interest, denomination, redemption provisions, and
date of authentication, in the aggregate principal amount of $99,405,000 (hereinafter called the
Bonds) issued for valid corporate purposes of the Authority, under the authority of and in full
compliance with the Constitution and laws of the State of South Carolina, including Article X,
Section 13, subsection 9 of the Constitution of the State of South Carolina and Sections 58-31-10
through 58-31-450 and Sections 11-27-10, 11-27-20 and 11-27-30(7) of the Code of Laws of South
Carolina 1976, as amended, and pursuant to the Revenue Obligation Resolution adopted by the
Board of Directors of the Authority on April 26, 1999 (as supplemented and amended from time
to time, the Revenue Obligation Resolution) and the Series Resolution adopted by the Board of
Directors of the Authority on January 20, 2012.
THIS BOND DOES NOT CONSTITUTE AN INDEBTEDNESS OF THE STATE OF
SOUTH CAROLINA, NOR OF ANY POLITICAL SUBDIVISION THEREOF, AND SHALL
NEVER CONSTITUTE NOR GIVE RISE TO A PECUNIARY LIABILITY OF THE
AUTHORITY EXCEPT FROM THE REVENUES AND THE MONEYS IN THE REVENUE
FUND PLEDGED TO THE PAYMENT HEREOF, NOR TO A PECUNIARY LIABILITY OF
THE STATE OF SOUTH CAROLINA, NOR OF ANY POLITICAL SUBDIVISION THEREOF,
NOR A CHARGE AGAINST THE GENERAL CREDIT OR TAXING POWER OF THE STATE
OF SOUTH CAROLINA OR OF ANY POLITICAL SUBDIVISION THEREOF. NEITHER
THE FULL FAITH, CREDIT AND TAXING POWER OF THE STATE OF SOUTH
CAROLINA NOR THE FULL FAITH, CREDIT AND TAXING POWER OF ANY POLITICAL
SUBDIVISION THEREOF ARE PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF,
PREMIUM, IF ANY, AND INTEREST ON THIS BOND. THIS BOND SHALL BE PAYABLE
ONLY FROM FUNDS OF THE AUTHORITY PLEDGED TO THE PAYMENT HEREOF.
THIS BOND and the interest hereon are exempt from any and all State, County, Municipal
School District, and all other taxes or assessments of the State of South Carolina, direct or indirect,
general or special, whether imposed for the purpose of general revenue or otherwise, except
inheritance, estate, transfer or certain franchise taxes.
The Bonds maturing on or before December 1, 2021, shall not be subject to redemption
prior to maturity. The Bonds maturing on or after December 1, 2022, are redeemable at the option
of the Authority on or after December 1, 2021, in whole or in part at any time in any order of
maturity to be determined by the Authority, at the price of par plus accrued interest, if any, to the
redemption date.
In the event any of the Bonds shall be called for redemption, notice of redemption,
describing the Bonds or portions thereof to be redeemed and specifying the redemption date shall
be given by sending such notice, by first-class mail, not less than 30 days and not more than 60
days prior to the redemption date, to the Registered Owner of each bond to be redeemed in whole
or in part at the address shown on the registration books; but failure to give such notice to the
Registered Owner of any Bond being redeemed, or any defect in any notice given, shall not affect
the validity of the proceedings for the redemption of any other Bond or portion thereof. Interest
2
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on the Bonds or portions thereof to be redeemed shall cease to accrue from and after the redemption
date specified in such notice, unless the Authority defaults in making due provisions for the
payment of the redemption price of the Bonds or such portions thereof to be redeemed.
Any notice of optional redemption of the Bonds may state that it is conditioned upon receipt
by the Trustee of moneys sufficient to pay the redemption price of such Bonds or upon the
satisfaction of any other condition, or that it may be rescinded upon the occurrence of any other
event, and any conditional notice so given may be rescinded at any time before payment of such
redemption price if any such condition so specified is not satisfied or if any such other event occurs.
Notice of such rescission shall be given by the Trustee to affected owners of Bonds as promptly
as practical upon the failure of such condition or the occurrence of such event.
If this bond be of a denomination in excess of $5,000, portions of the Principal Sum hereof
in installments of $5,000 or any integral multiple thereof may be redeemed, and if less than all of
the Principal Sum hereof is to be redeemed, in such case upon the surrender of this bond at the
principal office of the Paying Agent, there shall be issued to the Registered Owner, without charge
therefor, Bonds for the then unredeemed balance of the Principal Sum hereof.
In the event that this bond or any portion hereof is duly called for redemption, the Registrar
shall not be required to exchange or transfer this bond for a period of 45 days next preceding the
date fixed for such redemption.
The principal of, premium, if any, and interest on the Bonds shall be payable solely from,
and shall be equally and ratably secured by a lien and charge on, the Revenues and moneys in the
Revenue Fund (as such terms are defined in the Revenue Obligation Resolution), on a parity with
the obligations heretofore and hereafter issued pursuant to the Revenue Obligation Resolution on
a parity with the Bonds.
The Revenue Obligation Resolution provides for the issuance of additional obligations on
a parity with the Bonds and obligations on a parity herewith (such additional obligations together
with the Bonds and obligations on a parity herewith being hereinafter collectively called the
Revenue Obligations); and such additional Resolution, will be on a parity in all respects with the
Bonds and all obligations heretofore and hereafter issued on a parity with the Bonds.
In and by the Revenue Obligation Resolution, the Authority covenants and agrees it will
not create or permit the creation of, or issue any bonds, notes, warrants, certificates or other
obligations or evidences of indebtedness payable in any manner from the Revenues or Revenue
Fund aforesaid which will in any way be superior to or rank on a parity with the Revenue
Obligations, or in any way be secured by a lien or charge upon or payable from the Revenues and
Revenue Fund aforesaid prior to or equal with the payments to be made for, and the lien and charge
securing, the Revenue Obligations.
All principal, premium, if any, interest or other amounts due hereunder shall be payable
only to the Registered Owner hereof. The Registrar shall maintain registration records for the
registration or transfer of this bond. This bond may not be transferred except by the Registered
Owner hereof in person or by his attorney duly authorized in writing, upon surrender hereof
together with a written instrument of transfer satisfactory to the Registrar duly executed by the
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Registered Owner of this bond or his duly authorized attorney. Any purported assignment in
contravention of the foregoing requirements shall be, as to the Authority, absolutely null and void.
The person in whose name this bond shall be registered shall be deemed and regarded as the
absolute owner hereof for all purposes, and payment of the principal of, premium, if any, and
interest on this bond shall be made only to or upon the order of the Registered Owner or his legal
representative. All such payments shall be valid and effective to satisfy and discharge the liability
of the Authority upon this bond to the extent of the sum or sums so paid. No person other than the
Registered Owner shall have any right to receive payments, pursue remedies, enforce obligations
or exercise or enjoy any other rights under this bond against the Authority. Notwithstanding the
foregoing, nothing herein shall limit the rights of a person having a beneficial interest in this bond
as against a person (including the Registered Owner) other than the Authority, as in the case where
the Registered Owners is a trustee or nominee for two or more beneficial owners of an interest in
this bond.
The Registered Owner of this bond may surrender the same to the Registrar with
instruments of transfer satisfactory to the Registrar duly executed by the Registered Owner or his
duly authorized attorney and, upon payment of any charges which the Authority may make as
provided in the Revenue Obligation Resolution, shall be entitled to receive in exchange therefor
an equal aggregate principal amount of Bonds of the same interest rate and maturity in the
denomination of $5,000 or any integral multiple thereof.
Reference to the Revenue Obligation Resolution, copies of which are on file in the office
of the Authority and at the principal office of the Trustee in the City of New York, State of New
York, is hereby made for a description of the Bonds, definitions of terms, the funds applicable to
the payment of the Bonds, the covenants and agreements of the Authority, including the conditions
for and upon which may be issued other obligations of the Authority payable prior to, or on a parity
and secured equally and ratably with, the Bonds, the provisions by which the obligations of the
Authority under the Revenue Obligation Resolution and the lien and pledge thereof on the
Revenues and moneys in the Revenue Fund may be discharged as to this bond by depositing with
the Trustee in trust under the Revenue Obligation Resolution moneys and certain securities
sufficient for the payment of this bond and the interest hereon, and the other terms and conditions
upon which this bond is issued.
With the written consent of the holders of a majority in aggregate principal amount of the
Revenue Obligations then outstanding, the Authority may modify certain provisions of the
Revenue Obligation Resolution and any resolution amendatory thereof, and without the consent
of the holders of any of the Revenue Obligations, the Revenue Obligation Resolution may be
amended by the Authority for certain purposes and under certain conditions.
IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions, and things required
by the Constitution and Laws of the State of South Carolina to exist, to happen, and to be performed
precedent to or in the issuance of this bond exist, have happened, and have been done and
performed in regular and due time, form, and manner, and that the amount of this bond, and the
issue of which this bond is one, together with all other indebtedness of the Authority, does not
exceed any constitutional or statutory limitation thereon.
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THIS BOND shall not be entitled to any benefit under the Revenue Obligation Resolution
or become valid or obligatory for any purpose until it shall have been authenticated by the
execution of the Certificate of Authentication which appears hereon by the manual signature of an
authorized officer of the Registrar.
IN WITNESS WHEREOF, SOUTH CAROLINA PUBLIC SERVICE AUTHORITY has
caused this bond to be signed in its name by the Chairman of the Board of Directors of the
Authority, by his manual signature, attested by the Corporate Secretary of the Authority, by her
manual signature, and authenticated by an authorized officer of the Registrar by his or her manual
signature, under the Seal of the Authority impressed or reproduced hereon, and this bond to be
originally dated the 17th day of December, 2020.
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY
(SEAL)
By:
Chairman
ATTEST:
Corporate Secretary

5
4851-3970-4020.3

CERTIFICATION OF AUTHENTICATION
This bond is one of the bonds of the series designated herein and issued under the
provisions of the within-mentioned Revenue Obligation Resolution and Series Resolution.
THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A.,
as Registrar

By:
Authorized Officer
Date of Authentication: December __, 2020
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The following abbreviations, when used in the inscription on the face of this bond, shall be
construed as though they were written out in full according to applicable laws or regulations:
TEN COM - as tenants in common
TEN ENT - as tenants by the entireties
JT TEN - as joint tenants with right of
survivorship and not as tenants
in common
UNIF GIFT MIN ACT (Cust)
Custodian
(Minor)
under Uniform Gifts to Minors Act
(State)
Additional abbreviations may also be used, though not in the above list.
ASSIGNMENT
FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto
______________ (Social Security No. or other Identifying Number of Assignee
_______________) the within bond of SOUTH CAROLINA PUBLIC SERVICE AUTHORITY,
and does hereby irrevocably constitute and appoint __________________________________ to
transfer the within bond on the books kept for registration thereof with full power of substitution
in the premises.
DATED:
Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by
a member firm of the New York Stock
Exchange or a commercial bank or trust
company.

NOTICE: The signature to this assignment
must correspond with the name as it appears
upon the face of the within bond in every
particular, without alteration or enlargement or
any change whatever.
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CASH DEFEASANCE OF A PORTION OF

SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
Revenue Obligations
consisting of:
$38,490,000 Revenue Obligations, 2011 Refunding Series B
$5,715,000 Revenue Obligations, 2012 Refunding Series A
$1,655,000 Revenue Obligations, 2012 Tax-Exempt Series D
and
$11,335,000 Revenue Obligations, 2015 Tax-Exempt Refunding and Improvement Series A
each maturing on December 1, 2021
(together, the “Defeased Bonds”)
Closing Date: December 17, 2020

LIST OF CLOSING DOCUMENTS
1.

Escrow Agreement, dated December 17, 2020, by and between the South Carolina Public Service
Authority and The Bank of New York Mellon Trust Company, N.A., as Escrow Agent and
Trustee.

2.

Supplemental Tax Certificate Relating to the Cash Defeasance of the Defeased Bonds, dated
December 17, 2020.

3.

Final verified number runs prepared by Public Financial Management, Inc.

4.

Verification Report prepared by Samuel Klein and Company, Certified Public Accountants, dated
December 17, 2020.

5.

Form of Defeasance Notice.

6.

Defeasance Opinion of Nixon Peabody LLP, bond counsel.

7.

Specimen Copy of Defeased and Non-Defeased Revenue Obligations, 2012 Refunding Series A.
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SUPPLEMENTAL TAX CERTIFICATE
relating to Cash Defeasance of Various Obligations
December 17, 2020
This certificate is being delivered in connection with transactions being entered into by the
South Carolina Public Service Authority (the “Authority”) related to defeasing certain of its
outstanding bonds as described below (collectively, the “Defeased Bonds”) and in furtherance of
the representations and covenants of the Authority in the tax certificates executed by the Authority
in connection with the issuance of each issue of which the Defeased Bonds are a part (collectively,
the “Tax Certificates”), the Authority hereby is supplementing the Tax Certificates with this
Supplemental Tax Certificate.
SECTION 1. DEFINITIONS. Capitalized terms, if not defined herein or in Appendix I,
have the meanings set forth in the Tax Certificates.
SECTION 2. REPRESENTATIONS.
(a)
Statement as to Facts, Estimates and Circumstances. The facts and
estimates set forth in this Supplemental Tax Certificate on which the Authority’s expectations as
to the amount and use of the Gross Proceeds of the Defeased Bonds are based are made to the best
of the knowledge and belief of the undersigned officers of the Authority, and the Authority’s
expectations are reasonable.
(b)
Responsible Person. The undersigned is an officer of the Authority
responsible for the defeasance of the Defeased Bonds, and has made due inquiry with respect to
and is fully informed as to the matters set forth herein.
(c)

Defeasance.

(1)
In general. On the date hereof, the Authority is using certain funds
to defease the obligations set forth in Exhibit A (that is, the “Defeased Bonds”).
(2)
Sources and Uses of Funds. The Authority is applying a total of
$59,998,164.50 (the “Funds”) to fund the defeasance of the Defeased Bonds, which amount
consists of funds of the Authority from the following accounts or sources: (i) $44,998,164.50 of
revenues on deposit in the Revenue Fund, and (ii) $15,000,000 on deposit in the Authority’s
Capital Improvement Fund. No portion of the Funds consists of proceeds of the Authority’s taxexempt bonds or, as described below, will be replaced by proceeds of such bonds. The Funds will
be deposited in the Bond Retirement Fund created under the Escrow Agreement dated December
17, 2020 for the Defeased Bonds (the “Bond Retirement Fund”) in order to accomplish the
defeasance of the principal and interest on the Defeased Bonds to maturity on December 1, 2021.
See Exhibit B.
(3)
Investment of Bond Retirement Fund. The Funds have been used
to acquire securities to be deposited in the Bond Retirement Fund in order to defease the Defeased
Bonds. The defeasance and redemption of the Defeased Bonds is being accomplished, in part,
through the purchase of U.S. Treasury state and local government securities (the "Securities") for
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$59,998,163.00 and with the remainder of the Funds ($1.50) being held as cash in the Bond
Retirement Fund.
(d)

Yield.

(1)
Bond Yield. For purposes of this Supplemental Tax Certificate,
yield is calculated as set forth in Section 148(h) of the Code and Sections 1.148-4 and 1.148-5 of
the Treasury Regulations. Thus, yield generally means that discount rate which, when used in
computing the present value of all unconditionally payable payments representing principal and
interest with respect to an obligation, and the cost of qualified guarantees (if any) paid and to be
paid with respect to such obligation, produces an amount equal to the issue price of the related
issue of bonds (and any bonds issued as part of a single issue for federal tax purposes) or the
purchase price of Investment Property, as appropriate. For purposes hereof, yield shall be
calculated on a 360-day year basis with interest compounded semi-annually. The yield on each
issue of bonds (each, a “Bond Yield”) that is a part of the Defeased Bonds (the “Defeased Issues”)
was calculated in connection with the issuance of such issue. Exhibit A sets forth the Bond Yield
for each of the Defeased Issues (other than the issues that are not tax-exempt bonds).
(2)
Escrow Yields. The yield on the Securities is not more than 0.999273
percent. Samuel Klein and Company (the "Verification Agent") in their report dated December
17, 2020, has verified the yield on the Securities. See Exhibit C.
(3)

Escrow Securities – Yield Restriction.

(i)
The Securities allocated to a particular Defeased Issue may
not be invested at a yield in excess of the yield on the issue that such amounts are being used to
defease. The Authority has invested the amounts deposited into the Bond Retirement Fund on an
aggregate basis for all of the Defeased Bonds (including Defeased Bonds that are not tax-exempt
bonds). The yield on the highest yielding security deposited into the Bond Retirement Fund (0.100
percent) does not exceed the yield on any issue of the Defeased Bonds. Accordingly, the yield on
each Defeasance Portfolio determined separately for each Defeased Issue and will not exceed the
yield on the related issue of the Defeased Bonds. See Exhibit A.
4.
Defeasance Not a Refunding. Based on the advice of Bond
Counsel, the Authority understands that the defeasance of the Defeased Bonds is not treated as a
“refunding” for tax purposes. Accordingly, the defeasance of the Defeased Bonds will not result
in transferred proceeds or other consequences that results from a transaction being treated as a
refunding.
5.
Commingled Funds. Based on the advice of Bond Counsel and as
described above, the Authority understands that the Bond Retirement Fund is not a commingled
fund for tax purpose. See Appendix II.
6.
Rebate Requirement. The rebate requirement of section 148(f)
applies to the Gross Proceeds allocable to the Securities on an issue-by-issue basis. the Authority
will comply with the rebate requirement for each such issue as required under the Tax Certificates
and section 148(f).
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EXHIBIT A
Defeased Bonds—Bond Yields

Issue
2011B
2012A
2012D
2015A

Bond Yield (%)
2.19457
2.19117
3.6797
3.22666

Exhibit A-1
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EXHIBIT B
PFM Defeasance Analysis and Escrow Yield Computations
[See attached]

Exhibit B-1
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SOURCES AND USES OF FUNDS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Dated Date
Delivery Date

12/17/2020
12/17/2020

Sources:
Other Sources of Funds:
Capital Improvement Fund
Revenue Fund

15,000,000.00
44,998,164.50
59,998,164.50

Uses:
Refunding Escrow Deposits:
Cash Deposit
SLGS Purchases

1.50
59,998,163.00
59,998,164.50
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SUMMARY OF BONDS REFUNDED
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Bond

Maturity
Date

Interest
Rate

Par
Amount

5.000%

38,490,000.00

12/01/2021

5.000%

5,715,000.00

12/01/2021

5.000%

1,655,000.00

12/01/2021

5.000%

11,335,000.00

2011B, 2011B, SERIALS:
12/01/2021

Call
Date

Call
Price

2012A, 2012A, SERIAL:

2012D, 2012D, SERIAL:

2015A, 2015A, SERIAL:

57,195,000.00
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

57,195,000

5.000%

1,429,875
1,429,875

1,429,875
58,624,875

60,054,750

2,859,750

60,054,750

60,054,750

57,195,000
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Annual
Debt
Service

Debt
Service

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 3

PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2011B (2011B)

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

38,490,000

5.000%

962,250
962,250

962,250
39,452,250

40,414,500

1,924,500

40,414,500

40,414,500

38,490,000
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Annual
Debt
Service

Debt
Service
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012A (2012A)

Period
Ending

Principal

Coupon

06/01/2021
12/01/2021

5,715,000

5.000%

5,715,000

Dec 9, 2020 9:39 am Prepared by pfm

Interest

Debt
Service

Annual
Debt
Service

142,875
142,875

142,875
5,857,875

6,000,750

285,750

6,000,750

6,000,750
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012D (2012D)

Period
Ending

Principal

Coupon

06/01/2021
12/01/2021

1,655,000

5.000%

1,655,000

Dec 9, 2020 9:39 am Prepared by pfm

Interest

Debt
Service

Annual
Debt
Service

41,375
41,375

41,375
1,696,375

1,737,750

82,750

1,737,750

1,737,750
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2015A (2015A)

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

11,335,000

5.000%

283,375
283,375

283,375
11,618,375

11,901,750

566,750

11,901,750

11,901,750

11,335,000

Dec 9, 2020 9:39 am Prepared by pfm

Annual
Debt
Service

Debt
Service
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

57,195,000.00

1,429,875.00
1,429,875.00

1,429,875.00
58,624,875.00

57,195,000.00

2,859,750.00

60,054,750.00
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2011B (2011B)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

38,490,000.00

962,250.00
962,250.00

962,250.00
39,452,250.00

38,490,000.00

1,924,500.00

40,414,500.00
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012A (2012A)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

5,715,000.00

142,875.00
142,875.00

142,875.00
5,857,875.00

5,715,000.00

285,750.00

6,000,750.00
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012D (2012D)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

1,655,000.00

41,375.00
41,375.00

41,375.00
1,696,375.00

1,655,000.00

82,750.00

1,737,750.00
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ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2015A (2015A)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

11,335,000.00

283,375.00
283,375.00

283,375.00
11,618,375.00

11,335,000.00

566,750.00

11,901,750.00
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ESCROW DESCRIPTIONS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Type of
Security
Dec 17, 2020:
SLGS
SLGS

Type of
SLGS

Certificate
Certificate

Maturity
Date

First Int
Pmt Date

06/01/2021
12/01/2021

06/01/2021
12/01/2021

Par
Amount

Rate

Max
Rate

1,429,290
58,568,873

0.090%
0.100%

0.090%
0.100%

59,998,163

SLGS Summary

SLGS Rates File
Total Certificates of Indebtedness

Dec 9, 2020 9:39 am Prepared by pfm

09DEC20
59,998,163.00
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ESCROW COST
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Type of
Security
SLGS
SLGS

Maturity
Date
06/01/2021
12/01/2021

Par
Amount

Rate

Total
Cost

1,429,290
58,568,873

0.090%
0.100%

1,429,290.00
58,568,873.00

59,998,163

Purchase
Date
12/17/2020

Dec 9, 2020 9:39 am Prepared by pfm

59,998,163.00

Cost of
Securities

Cash
Deposit

Total
Escrow Cost

Yield

59,998,163

1.50

59,998,164.50

0.099924%

59,998,163

1.50

59,998,164.50
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ESCROW CASH FLOW
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Date
06/01/2021
12/01/2021

Present Value
to 12/17/2020
@ 0.0999237%

Principal

Interest

Net Escrow
Receipts

1,429,290.00
58,568,873.00

585.03
56,001.47

1,429,875.03
58,624,874.47

1,429,224.45
58,568,938.55

59,998,163.00

56,586.50

60,054,749.50

59,998,163.00

Escrow Cost Summary

Purchase date
Purchase cost of securities

12/17/2020
59,998,163.00

Target for yield calculation

59,998,163.00

Dec 9, 2020 9:39 am Prepared by pfm
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ESCROW SUFFICIENCY
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Date
12/17/2020
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Escrow
Requirement

Net Escrow
Receipts

Excess
Receipts

Excess
Balance

1,429,875.00
58,624,875.00

1.50
1,429,875.03
58,624,874.47

1.50
0.03
-0.53

1.50
1.53
1.00

60,054,750.00

60,054,751.00

1.00
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ESCROW STATISTICS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Total
Escrow Cost
Global Proceeds Escrow:
59,998,164.50

Modified
Duration
(years)

Yield to
Receipt
Date

Yield to
Disbursement
Date

Perfect
Escrow
Cost

Value of
Negative
Arbitrage

0.943

0.099924%

0.099924%

60,054,751.00

-56,586.50

60,054,751.00

-56,586.50

59,998,164.50

Delivery date

Dec 9, 2020 9:39 am Prepared by pfm

Cost of
Dead Time

0.00

12/17/2020
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S AMUEL K LEIN AND C OMPANY
CERTIFIED PUBLIC ACCOUNTANTS

South Carolina Public Service Authority
(Santee Cooper)
Defeasance of Various Obligations

Verification Report Dated December 17, 2020

S AMUEL K LEIN AND C OMPANY
CERTIFIED PUBLIC ACCOUNTANTS

South Carolina Public Service Authority
One Riverwood Drive
Moncks Corner, South Carolina 29461

Nixon Peabody LLP
55 West 46th Street, Tower 46
New York, New York 10036

The Bank of New York Mellon Trust Company, N.A.
10161 Centurion Parkway North
Jacksonville, Florida 32256

Public Financial Management, Inc.
11605 N. Community House Road, Ste. 500
Charlotte, North Carolina 28277

South Carolina Public Service Authority
(Santee Cooper)
Defeasance of Various Obligations
We have verified certain information and assertions provided on behalf of the South Carolina Public Service
Authority (the “Authority”) by Public Financial Management, Inc. (the “Structuring Agent”) relating to the
defeasance of the following of the Authority’s Revenue Obligations (the “Defeased Bonds”) set forth more
fully in Schedule A:
1) $38,490,000 2011 Refunding Series B, dated September 1, 2011, maturing December 1, 2021
(the “Defeased 2011B Bonds”),
2) $5,715,000 2012 Refunding Series A, dated February 9, 2012, maturing December 1, 2021
(the “Defeased 2012A Bonds”),
3) $1,655,000 2012 Tax-Exempt Series D, dated April 26, 2012, maturing December 1, 2021 (the
“Defeased 2012D Bonds”), and
4) $11,335,000 2015 Tax-Exempt Refunding and Improvement Series A, dated February 26,
2015, maturing December 1, 2021 (the “Defeased 2015A Bonds”).
PFM Asset Management LLC provided us with the final subscription forms for the United States Treasury
Securities - State and Local Government Series to be issued by the Department of the Treasury, Bureau of
the Fiscal Service (the “SLGS”) purchased to defease the Defeased Bonds. Additionally, we reviewed the
Official Statements for the Defeased Bonds.
We found (1) that the SLGS interest rates shown in the schedules provided to us by the Structuring Agent
do not exceed the maximum rates available for December 9, 2020 (the initial SLGS subscription date), and
(2) that the information contained in the schedules provided to us by the Structuring Agent was in agreement
with the information set forth in the above-mentioned documents.
The scope of our engagement consisted of verification of the mathematical accuracy of the computations
contained in the provided schedules which represent 1) that the anticipated receipts from the SLGS and
cash deposit, to be held in escrow, will be sufficient to pay, when due, the principal and interest
requirements on the Defeased Bonds, and 2) the yield on the SLGS purchased to defease the Defeased
Bonds.
Our examination was made in accordance with standards established by the American Institute of Certified
Public Accountants and, accordingly, included such procedures as we considered necessary under the
circumstances. The scope of our engagement included, among other things, a verification of the
mathematical accuracy of the computations contained in the schedules provided by the Structuring Agent.

S AMUEL K LEIN AND C OMPANY
CERTIFIED PUBLIC ACCOUNTANTS

The schedules produced by us in our verification of the mathematical accuracy of the computations are
included in this report. In these schedules, the defeasance date for the Defeased Bonds is assumed to be
December 17, 2020.
The term “yield” as used herein means that rate which, when used in computing the present value of all
expected payments of principal and interest on an obligation, computed on a 30/360-day year basis and
using semi-annual compounding, produces an amount equal to the total cost of the SLGS purchased to
defease the Defeased Bonds.
In our opinion, the computations contained in the schedules provided are mathematically correct.
The schedules verifying the mathematical accuracy of the computations reflect that:
-

the anticipated receipts from the SLGS purchased to defease the Defeased Bonds, together with
the additional cash deposit of $1.50, will be sufficient to pay, when due, the principal and
interest requirements on the Defeased Bonds, and

-

the yield on the SLGS purchased to defease the Defeased Bonds is 0.0999237%.

We express no opinion as to the appropriateness of the methodologies related to matters of legal
interpretation used in preparing such schedules or the actual existence of the Defeased Bonds or their
attributes except to the extent disclosed in the historical data reviewed by us as set forth in this report. It
should be understood that we make no representations as to questions of legal interpretation and,
accordingly, we express no opinion with regard to any determination that the Defeased Bonds remain in
compliance with existing statutes, regulations, administrative interpretations and court decisions. The terms
of our engagement are such that we have no obligation to update this report because of events occurring, or
data or information coming to our attention, subsequent to the date of this report.

December 17, 2020
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LIST OF SCHEDULES

SCHEDULE A

SUMMARY OF DEFEASED BONDS

SCHEDULE B

ESCROW REQUIREMENTS
Defeased 2011B Bonds
Defeased 2012A Bonds
Defeased 2012D Bonds
Defeased 2015A Bonds
Aggregate

SCHEDULE C

ESCROW COST

SCHEDULE D

ESCROW CASH FLOW AND SUFFICIENCY

SCHEDULE E

ESCROW YIELD

SCHEDULE A
SUMMARY OF DEFEASED BONDS

Maturity
Date
12/01/2021

12/01/2021

12/01/2021

12/01/2021
Total

Principal
Interest
Amount
Rate
Defeased 2011B Bonds
38,490,000.00
5.000%
38,490,000.00
Defeased 2012A Bonds
5,715,000.00
5.000%
5,715,000.00
Defeased 2012D Bonds
1,655,000.00
5.000%
1,655,000.00
Defeased 2015A Bonds
11,335,000.00
5.000%
11,335,000.00
57,195,000.00

Call
Date

Call
Price

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

SCHEDULE B1
ESCROW REQUIREMENTS
Defeased 2011B Bonds

Date
06/01/2021
12/01/2021
Totals

Principal
38,490,000.00
38,490,000.00

Interest
962,250.00
962,250.00
1,924,500.00

Total Escrow
Requirements
962,250.00
39,452,250.00
40,414,500.00

SCHEDULE B2
ESCROW REQUIREMENTS
Defeased 2012A Bonds

Date
06/01/2021
12/01/2021
Totals

Principal
5,715,000.00
5,715,000.00

Interest
142,875.00
142,875.00
285,750.00

Total Escrow
Requirements
142,875.00
5,857,875.00
6,000,750.00

SCHEDULE B3
ESCROW REQUIREMENTS
Defeased 2012D Bonds

Date
06/01/2021
12/01/2021
Totals

Principal
1,655,000.00
1,655,000.00

Interest
41,375.00
41,375.00
82,750.00

Total Escrow
Requirements
41,375.00
1,696,375.00
1,737,750.00

SCHEDULE B4
ESCROW REQUIREMENTS
Defeased 2015A Bonds

Date
06/01/2021
12/01/2021
Totals

Principal
11,335,000.00
11,335,000.00

Interest
283,375.00
283,375.00
566,750.00

Total Escrow
Requirements
283,375.00
11,618,375.00
11,901,750.00

SCHEDULE B5
ESCROW REQUIREMENTS
Aggregate

Date
06/01/2021
12/01/2021
Totals

Principal
57,195,000.00
57,195,000.00

Interest
1,429,875.00
1,429,875.00
2,859,750.00

Total Escrow
Requirements
1,429,875.00
58,624,875.00
60,054,750.00

SCHEDULE C
ESCROW COST

Date
06/01/2021
12/01/2021
Totals

Security
Type
SLGS
SLGS

Principal
1,429,290.00
58,568,873.00
59,998,163.00

Interest
Rate
0.090%
0.100%

Price
100.00000
100.00000

Total
Cost
1,429,290.00
58,568,873.00
59,998,163.00

Calculation of Total Escrow Cost
Cost of SLGS
Cash Deposit

59,998,163.00
1.50

Total Escrow Cost

59,998,164.50

SCHEDULE D
ESCROW CASH FLOW AND SUFFICIENCY

Date
12/17/2020
06/01/2021
12/01/2021

* Cash deposit.

Principal
1,429,290.00
58,568,873.00
59,998,163.00

Interest
Rate
0.090%
0.100%

Interest
585.03
56,001.47
56,586.50

Total Escrow
Receipts
1.50 *
1,429,875.03
58,624,874.47
60,054,751.00

Total Escrow
Requirements
1,429,875.00
58,624,875.00
60,054,750.00

Ending
Balance
1.50
1.53
1.00

SCHEDULE E
ESCROW YIELD

Date
06/01/2021
12/01/2021
Totals

SLGS
Principal
1,429,290.00
58,568,873.00
59,998,163.00

Interest
Rate
0.090%
0.100%

Interest
585.03
56,001.47
56,586.50

Total Escrow
Receipts
1,429,875.03
58,624,874.47
60,054,749.50

Present Value to
12/17/2020 @
0.0999237%
1,429,224.45
58,568,938.55
59,998,163.00

Calculation of Escrow Yield Target Price
Total Cost of SLGS
59,998,163.00
Escrow Yield Target Price
59,998,163.00

Appendix I
Definitions
a.
Bond Year shall mean each one year period that ends on the day selected by the
issuer. If no day is selected by the issuer before the date that is five years from the Delivery Date,
each Bond Year ends on the anniversary of the Delivery Date and on the final maturity date.
b.

Code shall mean the Internal Revenue Code of 1986.

c.
Commingled Fund shall mean any fund or account containing both Gross
Proceeds of an issue and amounts in excess of $25,000 that are not Gross Proceeds of that issue if
the amounts in the fund or account are invested and accounted for collectively, without regard to
the source of funds deposited in the fund or account.
d.

Gross Proceeds shall mean any Proceeds or Replacement Proceeds of an issue.

e.
Investment Proceeds shall mean any amounts actually or constructively received
from investing Proceeds of an issue.
f.
Investment Property shall mean any security or obligation within the meaning of
Section 148(b)(2) of the Code, any annuity contract, any interest in any residential rental property
for family units which is not located within the jurisdiction of the issuer, any “specified private
activity bond” within the meaning of Section 57(a)(5)(C), and any other Investment-Type
Property.
g.
Investment-Type Property includes any property that is held principally as a
passive vehicle for the production of income. In general, a prepayment for property or services is
Investment-Type Property if a principal purpose for prepaying is to receive an investment return
from the time the. prepayment is made until the time payment otherwise would be made.
h.
Net Sale Proceeds shall mean Sale Proceeds, less the portion of those Sale
Proceeds invested in a reasonably required reserve or replacement fund.
i.
Investment.

Nonpurpose Investment shall mean any Investment Property that is not a Purpose

j.
Plain Par Bond (or Plain Par Investment) shall mean a bond (or an investment)
(i) issued (or in the case of an investment acquired on a date other than the issue date, acquired)
with not more than a de minimis amount (i.e., two percent of stated principal amount) of original
issue discount or original issue premium; (ii) issued for a price that does not include accrued
interest, other than Pre-Issuance Accrued Interest; (iii) that bears interest from the issue date at a
single, stated, fixed rate or that is a variable rate debt instrument under section 1275 of the Code,
in each case with interest payable at least annually; and (iv) that has a lowest stated redemption
price that is not less than its outstanding principal amount.
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k.
Pre-Issuance Accrued Interest shall mean amounts representing interest that has
accrued on an obligation for a period of not greater than one year before its issue date but only if
those amounts are paid within one year after the Delivery Date.
l.
Proceeds shall mean any Sale Proceeds, Investment Proceeds and Transferred
Proceeds of an issue.
m.
Purpose Investment shall mean an investment that is acquired to carry out the
governmental purpose of an issue.
n.
Qualified Administrative Costs shall mean reasonable, direct administrative
costs, other than carrying costs, such as separately stated brokerage and selling commissions that
are comparable to those charged nongovernmental entities in transactions not involving
tax-exempt bond proceeds, but not legal and accounting fees, recordkeeping, custody or similar
costs. For a guaranteed investment contract, a broker’s commission paid on behalf of either an
issuer or the provider is not a Qualified Administrative Cost to the extent that the commission
exceeds .05 percent of the amount reasonably expected to be invested per year.
o.
Replacement Proceeds shall mean amounts that have a sufficiently direct nexus to
an issue to conclude that the amounts would have been used for that governmental purpose if the
Proceeds of the issue were not used or to be used for that governmental purpose. For this purpose,
governmental purposes include the expected use of amounts for the payment of debt service on a
particular date. The mere availability or preliminary earmarking of amounts for a governmental
purpose, however, does not in itself establish a sufficient nexus to cause those amounts to be
Replacement Proceeds. Replacement Proceeds include, but are not limited to, amounts held in a
sinking fund or a pledged fund. For these purposes, an amount is pledged to pay principal of or
interest on an issue if there is reasonable assurance that the amount will be available for such
purposes in the event that the issuer encounters financial difficulties.
p.
Sale Proceeds shall mean any amounts actually or constructively received by the
issuer from the sale of an issue, including amounts used to pay underwriters’ discount or
compensation and interest other than Pre-Issuance Accrued Interest.
q.
Bond Counsel shall mean Nixon Peabody LLP or any other law firm appointed by
the issuer, having a national reputation in the field of municipal finance whose opinions are
generally’ accepted by purchasers of municipal bonds.
aa.
Treasury Regulations shall mean the Treasury Regulations contained in
Sections 1.148-0 through 1.148-11, inclusive, 1.149(b)- 1, 1.149(d)- I and 1.149(g)- 1, and 1.150-1
and 1. 150-2 as published on June 14, 1993 and to the extent applicable, any subsequent
amendments to such regulations or any successor regulations.
bb.

Universal Cap shall mean the value of all then outstanding bonds of the issue.

cc.
Value (of a Bond) shall mean with respect to a bond issued with not more than two
percent original issue discount or original issue premium, the outstanding principal amount, plus
accrued unpaid interest; for any other bond, its present value.
Appendix I-2
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dd.
Value (of an Investment) shall have the following meaning in the following
circumstances:
i.
General Rules. Subject to the special rules in the following paragraph, an
issuer may determine the value of an investment on a date using one of the following
valuation methods consistently applied for all purposes relating to arbitrage and rebate with
respect to that investment on that date:
(I)

an investment with not more than two percent original issue discount
or original issue premium may be valued at its outstanding stated
principal amount, plus accrued unpaid interest;

(II)

a fixed rate investment may be valued at its present value;

(III)

an investment may be valued at its fair market value on a date.

ii.
Special Rules. Yield restricted investments are to be valued at present value
provided that (except for purposes of allocating transferred proceeds to an issue, for
purposes of the universal cap and for investments in a commingled fund other than a bona
fide debt service fund unless it is a certain commingled fund):
(I)

an investment must be valued at its fair market value when it is first
allocated to an issue, when it is disposed of and when it is deemed
acquired or deemed disposed of, and provided further that;

(II)

in the case of transferred proceeds, the value of a nonpurpose
investment that is allocated to transferred proceeds of a refunding
issue on a transfer date may not exceed the value of that investment
on the transfer date used for purposes of applying the arbitrage
restrictions to the refunded issue.
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Appendix II
Allocation and Accounting Rules
(a)
General Rule. An issuer may use any reasonable, consistently applied accounting
method to account for Gross Proceeds, investments and expenditures of an issue. An accounting
method is “consistently applied” if it is applied uniformly within a Fiscal Period and between
Fiscal Periods to account for Gross Proceeds of an issue and any amounts that are in a commingled
fund.
(b)
Allocation of Gross Proceeds to an Issue. Amounts are allocable to only one issue
at a time as Gross Proceeds. Amounts cease to be allocated to an issue as Proceeds only when
those amounts (i) are allocated to an expenditure for a governmental purpose; (ii) are allocated to
transferred proceeds of another issue of obligations; or (iii) cease to be allocated to that issue at
retirement of the issue or under the Universal Cap.
(c)
Allocation of Gross Proceeds to Investments. Upon the purchase or sale of a
Nonpurpose Investment, Gross Proceeds of an issue are not allocated to a payment for that
Nonpurpose Investment in an amount greater than, or to a receipt from that Nonpurpose Investment
in an amount less than, the fair market value of the Nonpurpose Investment as of the purchase or
sale date. The fair market value of a Nonpurpose Investment is adjusted to take into account
Qualified Administrative Costs allocable to the investment. Thus, Qualified Administrative Costs
increase the payments for, or decrease the receipts from, a Nonpurpose Investment.
(d)
Allocation of Gross Proceeds to Expenditures. Reasonable accounting methods
for allocating funds from different sources to expenditures for the same governmental purpose
include a “specific tracing” method, a “gross-proceeds-spent-first” method, a “first-in-first-out”
method or a ratable allocation method, so long as the method used is consistently applied.
An allocation of Gross Proceeds of an issue to an expenditure must involve a current outlay of
cash for a governmental purpose of the issue. A current outlay of cash means an outlay reasonably
expected to occur not later than five banking days after the date as of which the allocation of Gross
Proceeds to the expenditure is made.
(e)
Commingled Funds. Any fund or account that contains both Gross Proceeds of an
issue and amounts in excess of $25,000 that are not Gross Proceeds of that issue if the amounts in
the fund or account are invested and accounted for collectively, without regard to the source of the
funds deposited therein, constitutes a “commingled fund.” All payments and receipts (including
deemed payments and receipts) on investments held by a commingled fund must be allocated (but
not necessarily distributed) among each different source of funds invested in the commingled fund
in accordance with a consistently applied, reasonable ratable allocation method. Reasonable
ratable allocation methods include, without limitation, methods that allocate payments and receipts
in proportion to either (i) the average daily balances of the amounts in the commingled fund from
each different source of funds during any consistent time period within its fiscal year, but at least
quarterly (the “Fiscal Period”); or (ii) the average of the beginning and ending balances of the
amounts in the commingled fund from each different source of funds for a Fiscal Period that does
not exceed one month.
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Funds invested in the commingled fund may be allocated directly to expenditures for
governmental purposes pursuant to a reasonable consistently applied accounting method. If a
ratable allocation method is used to allocate expenditures from the commingled fund, the same
ratable allocation method must be used to allocate payments and receipts on investments in the
commingled fund.
Generally a commingled fund must treat all its investments as if sold at fair market value
either on the last day of the fiscal year or on the last day of each Fiscal Period. The net gains or
losses from these deemed sales of investments must be allocated to each different source of funds
invested in the commingled fund during the period since the last allocation. This mark-to-market
requirement does not apply if (i) the remaining weighted average maturity of all investments held
by a commingled fund during a particular fiscal year does not exceed 18months, and the
investments held by the commingled fund during that fiscal year consist exclusively of obligations;
or (ii) the commingled fund operated exclusively as a reserve fund, sinking fund or replacement
fund for two or more issues of the same issuer. Subject to the Universal Cap limitation, and the
principle that amounts are allocable to only one issue at a time as Gross Proceeds, investments
held by a commingled fund that serves as a common reserve fund, replacement fund or sinking
fund must be allocated ratably among the issues served by the commingled fund in proportion to
either (i) the relative values of the Bonds of those issues; (ii)the relative amounts of the remaining
maximum annual debt service requirements on the outstanding principal amounts of those issues;
or (iii) the relative original stated principal amounts of the outstanding issues.
(f)
Universal Cap. Amounts that would otherwise be Gross Proceeds allocable to an
issue are allocated (and remain allocated) to the issue only to the extent that the Value of the
Nonpurpose Investments allocable to those Gross Proceeds does not exceed the Value of all
outstanding bonds of the issue. Nonpurpose Investments allocated to Gross Proceeds in a bona fide
debt service fund for an issue are not taken into account in determining the Value of the
Nonpurpose Investments, and those Nonpurpose Investments remain allocated to the issue. To the
extent that the Value of the Nonpurpose Investments allocable to the Gross Proceeds of an issue
exceed the Value of all outstanding bonds of that issue, an issuer should seek the advice of Bond
Counsel for the procedures necessary to comply with the Universal Cap.
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Appendix III
Value of Investments
(a)
Fair Market Value. The fair market value of an investment is the price at which a
willing buyer would purchase the investment from a willing seller in a bona fide arm’s-length
transaction. Fair market value generally is determined on the date on which a contract to purchase
or sell the Nonpurpose Investment becomes binding (i.e., the trade date rather than the settlement
date). An investment that is not of a type traded on an established securities market, within the
meaning of Section 1273 of the Code, is rebuttably presumed to be acquired or disposed of for a
price that is not equal to its fair market value. The fair market value of a United States Treasury
obligation that is purchased directly from the United States Treasury is its purchase price.
(b)
Certificates of Deposit. A certificate of deposit that has a fixed interest rate, a fixed
payment schedule, and a substantial penalty for early withdrawal shall be treated as purchased at
its fair market value if the yield on the certificate of deposit is not less than (i) the yield on
reasonably comparable direct obligations of the United States; and (ii) the highest yield that is
published or posted by the provider to be currently available from the provider on reasonably
comparable certificates of deposit offered to the public.
(c)
Guaranteed Investment Contracts and Defeasance Escrows. The purchase price
of a guaranteed investment contract and a yield restricted defeasance escrow will be treated as its
fair market value if:
(1)

the purchaser makes a bona fide solicitation for the purchase of the

investment;
(2)
the purchaser receives at least three bids from providers that the purchaser
solicited under the bona fide solicitation for the investment and that have no material financial
interest in the Bonds (e.g., a lead underwriter during the period ending 15 days after the issuance
of the Bonds, a financial advisor with respect to the investment, or a related person) and at least
one of such bids is from a reasonably competitive provider (as defined below);
(3)
if the purchaser uses an agent to conduct the bidding process, the agent did
not bid on the investment;
(4)

the winning bid (i)

in the case of a guaranteed investment contract, is the highest
yielding bona fide bid (net of broker’s fees); and

(ii)

in the case of a yield restricted defeasance escrow, (A) is the lowest
cost bona fide bid (including broker’s fees), determined either for
the entire portfolio or on an investment-by-investment basis and
determined taking into account any payments received by the
purchaser from a provider for a guaranteed investment contract for
a yield restricted defeasance escrow acquired under these bidding
procedures; and (B) has a cost (including any broker’s fees) that is
Appendix III-1
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not greater than the cost of the most efficient portfolio of State and
Local Government Series Securities (“SLGS”), determined at the
time that the bids for the investment are required to be submitted
(unless the sale of SLGS has been suspended as of such time, in
which case this requirement shall not apply); and
(5)
the provider of the guaranteed investment contract certifies the
administrative costs that it is paying (or expects to pay) to third parties in connection with the
guaranteed investment contract;
(d)
Bona Fide Solicitation. For purposes of paragraph (c) above, a bona fide
solicitation is a solicitation that satisfies each of the following requirements:
(1)
the bid specifications are provided, in writing and setting forth all of the
material terms of the bid, to potential providers in a timely manner;
(2)
the terms of the bid specifications must be commercially reasonable (that is,
there must be a legitimate governmental purpose for each of the terms other than to increase the
purchase price or reduce the yield) and, for a guaranteed investment contract, must include the
purchaser’s reasonably expected deposit and drawdown schedule;
(3)

all potential providers have an equal opportunity to bid (e.g., no “last

looks”);
(4)
solicitations are made of at least three reasonably competitive providers
(defined as providers having an established industry reputation as a competitive provider of the
type of investment being purchased); and
(5)
the specifications include a statement notifying potential providers that the
submission of a bid is a representation that the provider did not consult with any other provider
about its bid, that the bid was determined without regard to any other agreement that the provider
has with the purchaser or any other person, and that the bid is not being submitted solely as a
courtesy to the purchaser or any other person for purposes of satisfying the requirements of
paragraph (c) or (d) of this section 3.
The issuer shall maintain records adequate to determine the fair market value of the investments
described above. With respect to a guaranteed investment contract or a yield restricted defeasance
escrow the issuer shall maintain:
(i)

a copy of the investment contract, purchase agreement, or

confirmation,
(ii)
the receipt or other record of the amount actually paid for the
investments, including records of any administrative costs paid by the purchaser and the
certification of the investment provider of the administrative costs paid to third parties in
connection with the investment,
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(iii)
for each bid submitted, the name of the person and entity bidding,
the term and date of the bid, and the bid results,
(iv)
the bid solicitation form and an explanation of any deviations in the
terms of the investment from the solicitation form, and
(v)
for a yield restricted defeasance escrow, the cost of the most
efficient portfolio of SLGS (as defined below), determined at the time that the bids were
required to be submitted under the terms of the bid specifications.
The issuer shall retain records of the determinations required until six years after the Final
Computation Date or for such other period as the Treasury Department may, by regulations or
rulings, provide.
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STATE OF SOUTH CAROLINA )
)
COUNTY OF BERKELEY
)

ESCROW AGREEMENT

THIS AGREEMENT, made and entered into as of the 17th day of December, 2020, by and
between SOUTH CAROLINA PUBLIC SERVICE AUTHORITY, a body corporate and politic duly
organized and existing under the laws of the State of South Carolina (the “Authority”), and
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., a national banking association
duly organized, existing and authorized to accept and execute trusts of the character herein set out,
under and by virtue of the laws of the United States (the “Escrow Agent” and the “Trustee”).
W I T N E S S E T H:
WHEREAS, the Authority has previously issued certain Revenue Obligations (the “Revenue
Obligations”) pursuant to the provisions of the resolution adopted by the Authority on April 26, 1999,
as amended and supplemented (the “Revenue Obligation Resolution”);
WHEREAS, the Authority now desires to deposit funds with the Escrow Agent to provide for
the payment of the principal of and interest on the Revenue Obligations (the “Defeased Bonds”) listed
on Exhibit A attached hereto on and prior to the maturity dates set forth therein (the “Maturity Date”);
NOW, THEREFORE, in consideration of the premises, and for other good and valuable
consideration, the parties do hereby agree as follows:
Section 1.
Creation and Funding of Bond Retirement Fund. The Authority hereby
irrevocably deposits with the Escrow Agent, in an irrevocable trust known as the Bond Retirement
Fund (the “Bond Retirement Fund”), for the payment of the principal of and interest due and to
become due on the Defeased Bonds, and the Escrow Agent acknowledges receipt of, immediately
available funds in the amount of $59,998,164.50 (the “Defeasance Deposit”). You are hereby
instructed to apply a portion of the Defeasance Deposit to the purchase of the Permitted Investments
as specifically described in Exhibit C (the “Permitted Investments”) and to hold any remaining
amounts in cash, which Permitted Investments and cash are pledged solely to the payment when due
of the principal of and interest on the Defeased Bonds through and including their applicable Maturity
Date. The Bond Retirement Fund shall be a segregated account separate from all other funds and
accounts of the Escrow Agent. The Authority represents and warrants that the amounts on deposit in
the Bond Retirement Fund, together with interest thereon, will be sufficient to assure that moneys
will be available to the Escrow Agent in the amounts and on the dates required to pay the principal of
and interest on the Defeased Bonds on and prior to their maturity.
The Authority hereby instructs the Escrow Agent to pay when due the principal of and interest
on the Defeased Bonds.
The Authority hereby further irrevocably instructs the Trustee and Escrow Agent to give
notice of the defeasance of the Defeased Bonds in substantially the form of the Notices of Defeasance
attached hereto as Exhibit B, to be provided as soon as practicable after the date hereof by first-class
mail to the registered holders of the Defeased Bonds at the addresses shown on the registration books
and as required pursuant to applicable continuing disclosure agreements that the Authority entered
into in connection with the issuance of the Defeased Bonds, to the Municipal Securities Rulemaking
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Board (the “MSRB”) through its Electronic Municipal Market Access (“EMMA”) system of the
MSRB or through any other electronic format or system prescribed by the MSRB for purposes of
Rule 15c2-12 of the Securities Exchange Act of 1934 (the “Rule”). Notwithstanding anything to the
contrary herein, the Authority acknowledges and agrees that neither the Trustee nor the Escrow Agent
is acting as a disclosure/dissemination agent for purposes of the Rule in connection with any notice
required by this Escrow Agreement to be posted with the MSRB via EMMA. Except as provided in
Sections 2 and 5 hereof, neither the Permitted Investments nor moneys deposited with the Escrow
Agent under this Escrow Agreement nor principal or interest payments on any such Permitted
Investments shall be withdrawn or used for any purpose except as herein provided otherwise, and
shall be held in trust for the payment when due of the principal of and interest on the Defeased Bonds.
The Escrow Agent shall have no obligation to invest or reinvest any moneys after December 1, 2021.
The Escrow Agent shall not be liable or responsible for (i) any diminution in the value of any
Permitted Investments deposited with it pursuant to this Section 1, or for any loss arising from any
sale or other disposition thereof, or (ii) for any violation of any statute or of any policies or rules or
regulations of the Internal Revenue Service with respect to an “arbitrage bond.”
Notwithstanding any other provision of this Section 1, in the event any of the Permitted
Investments cannot be delivered to the Escrow Agent, if there is in place a binding contract requiring
the delivery of any of the Permitted Investments, the Escrow Agent may accept as security for the
performance of that contract substitute Permitted Investments which would, in the event of a failure
of delivery of the Permitted Investments, provide for the payment of not less than the amount that
would be due on any of the Permitted Investments as to which there is a failure on a date not later
than the date such amounts would be available from such Permitted Investments, and upon receipt of
the Permitted Investments the Escrow Agent shall release such substitute Permitted Investments. No
substitution for Permitted Investments shall be made by the Escrow Agent unless: (i) the Escrow
Agent shall have received the opinion of nationally recognized bond counsel stating that such
substitution will not adversely affect the exclusion from gross income for federal income tax purposes
of interest on the Defeased Bonds and that such substitution is permitted by this Escrow Agreement;
and (ii) the Escrow Agent shall have received a verification report from an independent certified
public accountant, firm of independent public accountants or other qualified financial consultants
acceptable to the Escrow Agent, stating that the principal of and interest on such substituted Permitted
Investments will be fully sufficient, without reinvestment, to meet the payment requirements with
respect to the Defeased Bonds. Until released, such substitute Permitted Investments shall be held as
part of the Bond Retirement Fund.
Section 2.
Payments by Escrow Agent. The Escrow Agent shall apply from the funds on
deposit in the Bond Retirement Fund sufficient moneys to pay when due (a) interest on the Defeased
Bonds through and including their Maturity Date and (b) on the Maturity Date, the principal of the
applicable Defeased Bonds.
Section 3.
Creation of Lien. The funds on deposit in the Bond Retirement Fund shall be
subject to an express lien and trust for the benefit of the holders of the Defeased Bonds.
Section 4.
Escrow Agent’s Fee. The Escrow Agent shall be entitled to an acceptance fee
for services rendered in connection with the acceptance of the Bond Retirement Fund pursuant to this
Escrow Agreement, and a fee for its administrative services, plus expenses, which expenses shall be
due and payable by the Authority to the Escrow Agent as incurred. The Escrow Agent shall not be
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entitled to any lien, and agrees not to assert any lien, on the Bond Retirement Fund for its fees and
expenses.
Section 5.
Remaining Funds. Any funds remaining in the Bond Retirement Fund after all
of the Defeased Bonds have been retired, or after the holders of the Defeased Bonds shall no longer
be entitled to enforce payment through lapse of time or otherwise, shall be applied first to any fees or
expenses of the Escrow Agent remaining unpaid, with the balance, if any, to be paid over to the
Authority.
Section 6.
Acceptance of the Trusts. The Escrow Agent hereby accepts the trusts imposed
upon it by this Escrow Agreement and agrees to perform such trusts.
Section 7.
Responsibilities of Escrow Agent. The Escrow Agent shall not be held to, and
the Authority shall indemnify and hold harmless the Escrow Agent from and against, any personal
liability whatsoever in tort, contract or otherwise in connection with the execution and delivery of
this Escrow Agreement, the establishment of the Bond Retirement Fund, the acceptance of the
moneys deposited in the Bond Retirement Fund, or any payment, transfer or other application of
money by the Escrow Agent, or any act, omission, or error of the Escrow Agent made in good faith
in the conduct of its duties and not involving negligence. Such indemnity shall survive the termination
of this Escrow Agreement or the earlier resignation or removal of the Escrow Agent and shall inure
to the benefit of the Escrow Agent’s successors and assigns.
It is expressly understood and agreed that the Escrow Agent’s duties and obligations in
connection with this Escrow Agreement are confined to those expressly defined herein, and no
additional covenants or obligations shall be read into this Escrow Agreement against the Escrow
Agent. The Escrow Agent may consult with counsel with respect to any question relating to its duties
or responsibilities hereunder or otherwise in connection herewith and shall not be liable for any action
taken, suffered or omitted by the Escrow Agent in good faith upon the advice of such counsel. The
Escrow Agent may act through its agents and attorneys. The Escrow Agent may conclusively rely
upon and shall be fully protected in acting and relying upon any notice, order, requisition, request,
consent, certificate, order, opinion (including an opinion of counsel), affidavit, letter, telegram or
other paper or document in good faith deemed by it to be genuine and correct and to have been signed
or sent by the proper person or persons. Any payment obligation of the Escrow Agent hereunder shall
be paid from, and is limited to funds available, established and maintained hereunder, and the Escrow
Agent shall not be required to expend its own funds for the performance of its duties hereunder. The
Escrow Agent shall not be liable for any action taken or neglected to be taken in performing or
attempting to perform its obligations hereunder other than for its gross negligence or willful
misconduct. Notwithstanding any provision herein to the contrary, in no event shall the Escrow Agent
be liable for special, indirect or consequential loss or damage of any kind whatsoever (including but
not limited to lost profits), even if the Escrow Agent has been advised of the likelihood of such loss
or damage and regardless of the form of action. The Escrow Agent shall not be responsible or liable
for any failure or delay in the performance of its obligations under this Escrow Agreement arising out
of or caused, directly or indirectly, by circumstances beyond its reasonable control, including, without
limitation, acts of God; earthquakes; fire; flood; hurricanes or other storms; wars; terrorism; similar
military disturbances; sabotage; epidemic; pandemic; riots; interruptions; loss or malfunctions of
utilities, computer (hardware or software) or communications services; accidents; labor disputes; acts
of civil or military authority or governmental action; it being understood that the Escrow Agent shall
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use commercially reasonable efforts which are consistent with accepted practices in the banking
industry to resume performance as soon as reasonably practicable under the circumstances.
The Escrow Agent may resign from its duties hereunder at any time upon sixty (60) days
written notice to the Authority; provided however, such resignation shall not become effective until
a successor escrow agent has been appointed by the Authority. Upon receiving such notice of
resignation, the Authority shall promptly appoint a successor escrow agent; however, if no successor
has been appointed within the sixty (60) day notice period, the resigning Escrow Agent or any holder
of the Defeased Bonds may petition any court of competent jurisdiction for the appointment of a
successor escrow agent until a successor shall have been appointed as herein provided.
Section 8.
Severability. If any provision of this Escrow Agreement shall be held or
deemed to be or shall, in fact, be inoperative or unenforceable as applied in any particular case in
any jurisdiction or jurisdictions or in all jurisdictions, or in all cases because it conflicts with any
other provision or provisions hereof or any Constitution or statute or rule of law or public policy, or
for any other reason, such circumstances shall not have the effect of rendering the provision in
question inoperative or unenforceable in any other case or circumstance, or of rendering any other
provision or provisions herein contained invalid, inoperative, or unenforceable to any extent
whatever. The invalidity of any one or more phrases, sentences, clauses, or sections in this Escrow
Agreement shall not affect the remaining portions of this Escrow Agreement, or any part thereof.
Section 9.
Amendments. This Escrow Agreement may be amended upon the consent of
all of the holders of the Defeased Bonds then outstanding and may be amended by a written agreement
signed by the Authority and the Escrow Agent for the following purposes without the consent of the
holders of the Defeased Bonds: (a) insertion of unintentionally omitted material, (b) correction of
manifest errors or clarification of ambiguities, (c) pledging of additional security, or (d) providing for
the deposit of additional cash or Permitted Investments into the Bond Retirement Fund. Prior to
executing any amendment to this Escrow Agreement, there shall be delivered to the Escrow Agent an
opinion of counsel to the effect that such amendment is authorized or permitted by this Escrow
Agreement.
Section 10.
Notices. All notices, certificates, or other communications hereunder shall be
sufficiently given and shall be deemed given when mailed by registered or certified mail, postage
prepaid, or given when dispatched by telegram, addressed as follows:
(a) the Authority:

South Carolina Public Service Authority
P.O. Box 2946101
One Riverwood Drive
Moncks Corner, South Carolina 29461
Attn: Treasurer

(b) the Escrow Agent:

The Bank of New York Mellon Trust Company, N.A.
4655 Salisbury Road, Suite 300
Jacksonville, Florida 32256
Attn: Corporate Trust
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The Authority and the Escrow Agent may, by notice given to each party, designate any further
or different addresses to which subsequent notices, certificates, or other communications shall be
sent.
The Escrow Agent shall have the right to accept and act upon instructions or directions
delivered using Electronic Means; provided, however, that the Authority shall provide to the Escrow
Agent an incumbency certificate listing Authorized Officers with the authority to provide such
directions and containing specimen signatures of such Authorized Officers, which incumbency
certificate shall be amended whenever a person is to be added or deleted from the listing. If the
Authority elects to give the Escrow Agent directions using Electronic Means and the Escrow Agent
in its discretion elects to act upon such directions, the Escrow Agent’s understanding of such
directions shall be deemed controlling. The Authority understands and agrees that the Escrow Agent
cannot determine the identity of the actual sender of such directions and that the Escrow Agent shall
conclusively presume that directions that purport to have been sent by an Authorized Officer listed
on the incumbency certificate provided to the Escrow Agent have been sent by such Authorized
Officer. The Authority shall be responsible for ensuring that only Authorized Officers transmit such
directions to the Escrow Agent and that all Authorized Officers treat applicable user and
authorization codes, passwords and/or authentication keys as confidential and with extreme care.
The Escrow Agent shall not be liable for any losses, costs or expenses arising directly or indirectly
from the Escrow Agent’s reliance upon and compliance with such directions notwithstanding such
directions conflict or are inconsistent with a subsequent written direction. The Authority agrees: (i)
to assume all risks arising out of the use of Electronic Means to submit directions to the Escrow
Agent, including without limitation the risk of the Escrow Agent acting on unauthorized directions,
and the risk of interception and misuse by third parties; (ii) that it is fully informed of the protections
and risks associated with the various methods of transmitting directions to the Escrow Agent and
that there may be more secure methods of transmitting directions; (iii) that the security procedures
(if any) to be followed in connection with its transmission of directions provide to it a commercially
reasonable degree of protection in light of its particular needs and circumstances and (iv) to notify
the Escrow Agent immediately upon learning of any compromise or unauthorized use of the security
procedures. “Electronic Means” shall mean the following communications methods: e-mail,
facsimile transmission, secure electronic transmission containing applicable authorization codes,
passwords and/or authentication keys, or another method or system specified by the Escrow Agent’s
as available for use in connection with its services hereunder.
Section 11.
Counterparts.
This Escrow Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the same
instrument.
Section 12.
Laws Governing Escrow Agreement and Administration of Trust. The effect
and meaning of this Escrow Agreement and the rights of all parties hereunder shall be governed by,
and construed according to, the laws of the State of South Carolina without regard to conflict of law
principles.
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EXHIBIT A
DEFEASED BONDS

Series
2011 Refunding Series B
2012 Refunding Series A
2012 Tax-Exempt Series D
2015 Tax-Exempt Refunding
Series A

Maturity
Date
(December 1)
2021
2021
2021
2021

Amount
to be
Defeased
$38,490,000
5,715,000
1,655,000
11,335,000

Interest
Rate
5.000%
5.000
5.000
5.000

CUSIP*
Prior to
defeasance

CUSIP†
defeased

CUSIP‡
Nondefeased

837151UX5
837151DQ9
837151FN4
837151MU0

N/A
837151XN4
N/A
N/A

N/A
837151XP9
N/A
N/A

*

The Issuer is not responsible for the accuracy or completeness of the CUSIP numbers.

†

The Issuer is not responsible for the accuracy or completeness of the CUSIP numbers.

‡

The Issuer is not responsible for the accuracy or completeness of the CUSIP numbers.
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EXHIBIT B
NOTICE OF DEFEASANCE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
REVENUE OBLIGATIONS
Consisting of the Revenue Obligations described in Schedule A hereto
NOTICE IS HEREBY GIVEN to the holders of the South Carolina Public Service Authority
(the “Issuer”) Revenue Obligations described in Schedule A attached hereto (the “Defeased Bonds”)
that the Issuer has deposited with The Bank of New York Mellon Trust Company, N.A., the Trustee
for the Defeased Bonds, cash and obligations of the United States of America, the principal of and
interest on which when due together will provide monies sufficient to pay when due the interest on
the Defeased Bonds through December 1, 2021 (the “Maturity Date”) and the principal thereon on
the Maturity Date. As a result of such deposit, said Defeased Bonds are deemed to have been paid in
accordance with the applicable provisions of the resolution of the Issuer adopted on April 26, 1999
entitled: “Resolution of the Board of Directors of South Carolina Public Service Authority
Establishing the General Terms and Conditions Upon Which Its Revenue Obligations May Be Issued
for Corporate Purposes of the Authority” (the “Resolution”). Any such defeasance does not apply to
any Revenue Obligations other than the Defeased Bonds described above. Capitalized terms used and
not defined herein shall have the meanings for such terms provided in the Resolution.
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY
By:

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A.,
as Trustee

Dated: December __, 2020
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SCHEDULE A
DEFEASED BONDS

Series
2011 Refunding Series B
2012 Refunding Series A
2012 Tax-Exempt Series D
2015 Tax-Exempt Refunding
Series A

Maturity
Date
(December 1)
2021
2021
2021
2021

Amount
to be
Defeased
$38,490,000
5,715,000
1,655,000
11,335,000

Interest
Rate
5.000%
5.000
5.000
5.000

CUSIP*
Prior to
defeasance

CUSIP†
defeased

CUSIP‡
Nondefeased

837151UX5
837151DQ9
837151FN4
837151MU0

N/A
837151XN4
N/A
N/A

N/A
837151XP9
N/A
N/A

*

The Issuer is not responsible for the accuracy or completeness of the CUSIP numbers.

†

The Issuer is not responsible for the accuracy or completeness of the CUSIP numbers.

‡

The Issuer is not responsible for the accuracy or completeness of the CUSIP numbers.
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EXHIBIT C
ESCROW COST DETAIL
Type of Security
SLGS
SLGS

Maturity Date
06/01/2021
12/01/2021

Purchase Date
12/17/2020

Par Amount
$ 1,429,290
58,568,873

Cost of Securities
$59,998,163.00

C-1
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Rate
0.090%
0.100%

Cash Deposit
$1.50

Price
100%
100%

Total Cost
$1,429.290.00
$58,568,873.00

Total Escrow Cost
$59,998,164.50
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SOURCES AND USES OF FUNDS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Dated Date
Delivery Date

12/17/2020
12/17/2020

Sources:
Other Sources of Funds:
Capital Improvement Fund
Revenue Fund

15,000,000.00
44,998,164.50
59,998,164.50

Uses:
Refunding Escrow Deposits:
Cash Deposit
SLGS Purchases

1.50
59,998,163.00
59,998,164.50
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SUMMARY OF BONDS REFUNDED
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Bond

Maturity
Date

Interest
Rate

Par
Amount

5.000%

38,490,000.00

12/01/2021

5.000%

5,715,000.00

12/01/2021

5.000%

1,655,000.00

12/01/2021

5.000%

11,335,000.00

2011B, 2011B, SERIALS:
12/01/2021

Call
Date

Call
Price

2012A, 2012A, SERIAL:

2012D, 2012D, SERIAL:

2015A, 2015A, SERIAL:

57,195,000.00
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PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

57,195,000

5.000%

1,429,875
1,429,875

1,429,875
58,624,875

60,054,750

2,859,750

60,054,750

60,054,750

57,195,000

Dec 9, 2020 9:39 am Prepared by pfm

Annual
Debt
Service

Debt
Service

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 3

PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2011B (2011B)

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

38,490,000

5.000%

962,250
962,250

962,250
39,452,250

40,414,500

1,924,500

40,414,500

40,414,500

38,490,000

Dec 9, 2020 9:39 am Prepared by pfm

Annual
Debt
Service

Debt
Service

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 4

PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012A (2012A)

Period
Ending

Principal

Coupon

06/01/2021
12/01/2021

5,715,000

5.000%

5,715,000

Dec 9, 2020 9:39 am Prepared by pfm

Interest

Debt
Service

Annual
Debt
Service

142,875
142,875

142,875
5,857,875

6,000,750

285,750

6,000,750

6,000,750

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 5

PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012D (2012D)

Period
Ending

Principal

Coupon

06/01/2021
12/01/2021

1,655,000

5.000%

1,655,000

Dec 9, 2020 9:39 am Prepared by pfm

Interest

Debt
Service

Annual
Debt
Service

41,375
41,375

41,375
1,696,375

1,737,750

82,750

1,737,750

1,737,750

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 6

PRIOR BOND DEBT SERVICE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2015A (2015A)

Period
Ending
06/01/2021
12/01/2021

Principal

Coupon

Interest

11,335,000

5.000%

283,375
283,375

283,375
11,618,375

11,901,750

566,750

11,901,750

11,901,750

11,335,000

Dec 9, 2020 9:39 am Prepared by pfm

Annual
Debt
Service

Debt
Service

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 7

ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

57,195,000.00

1,429,875.00
1,429,875.00

1,429,875.00
58,624,875.00

57,195,000.00

2,859,750.00

60,054,750.00

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 8

ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2011B (2011B)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

38,490,000.00

962,250.00
962,250.00

962,250.00
39,452,250.00

38,490,000.00

1,924,500.00

40,414,500.00

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 9

ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012A (2012A)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

5,715,000.00

142,875.00
142,875.00

142,875.00
5,857,875.00

5,715,000.00

285,750.00

6,000,750.00

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 10

ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2012D (2012D)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

1,655,000.00

41,375.00
41,375.00

41,375.00
1,696,375.00

1,655,000.00

82,750.00

1,737,750.00

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 11

ESCROW REQUIREMENTS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
2015A (2015A)

Period
Ending
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Principal

Interest

Total

11,335,000.00

283,375.00
283,375.00

283,375.00
11,618,375.00

11,335,000.00

566,750.00

11,901,750.00

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 12

ESCROW DESCRIPTIONS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Type of
Security
Dec 17, 2020:
SLGS
SLGS

Type of
SLGS

Certificate
Certificate

Maturity
Date

First Int
Pmt Date

06/01/2021
12/01/2021

06/01/2021
12/01/2021

Par
Amount

Rate

Max
Rate

1,429,290
58,568,873

0.090%
0.100%

0.090%
0.100%

59,998,163

SLGS Summary

SLGS Rates File
Total Certificates of Indebtedness

Dec 9, 2020 9:39 am Prepared by pfm

09DEC20
59,998,163.00

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 13

ESCROW COST
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance
Type of
Security
SLGS
SLGS

Maturity
Date
06/01/2021
12/01/2021

Par
Amount

Rate

Total
Cost

1,429,290
58,568,873

0.090%
0.100%

1,429,290.00
58,568,873.00

59,998,163

Purchase
Date
12/17/2020

Dec 9, 2020 9:39 am Prepared by pfm

59,998,163.00

Cost of
Securities

Cash
Deposit

Total
Escrow Cost

Yield

59,998,163

1.50

59,998,164.50

0.099924%

59,998,163

1.50

59,998,164.50

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 14

ESCROW CASH FLOW
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Date
06/01/2021
12/01/2021

Present Value
to 12/17/2020
@ 0.0999237%

Principal

Interest

Net Escrow
Receipts

1,429,290.00
58,568,873.00

585.03
56,001.47

1,429,875.03
58,624,874.47

1,429,224.45
58,568,938.55

59,998,163.00

56,586.50

60,054,749.50

59,998,163.00

Escrow Cost Summary

Purchase date
Purchase cost of securities

12/17/2020
59,998,163.00

Target for yield calculation

59,998,163.00

Dec 9, 2020 9:39 am Prepared by pfm

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 15

ESCROW SUFFICIENCY
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Date
12/17/2020
06/01/2021
12/01/2021

Dec 9, 2020 9:39 am Prepared by pfm

Escrow
Requirement

Net Escrow
Receipts

Excess
Receipts

Excess
Balance

1,429,875.00
58,624,875.00

1.50
1,429,875.03
58,624,874.47

1.50
0.03
-0.53

1.50
1.53
1.00

60,054,750.00

60,054,751.00

1.00

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 16

ESCROW STATISTICS
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
2020 Cash Defeasance

Total
Escrow Cost
Global Proceeds Escrow:
59,998,164.50

Modified
Duration
(years)

Yield to
Receipt
Date

Yield to
Disbursement
Date

Perfect
Escrow
Cost

Value of
Negative
Arbitrage

0.943

0.099924%

0.099924%

60,054,751.00

-56,586.50

60,054,751.00

-56,586.50

59,998,164.50

Delivery date

Dec 9, 2020 9:39 am Prepared by pfm

Cost of
Dead Time

0.00

12/17/2020

(Finance 8.500 Santee:SANTEE-2020CASH,2020CASH) Page 17

S AMUEL K LEIN AND C OMPANY
CERTIFIED PUBLIC ACCOUNTANTS

South Carolina Public Service Authority
(Santee Cooper)
Defeasance of Various Obligations

Verification Report Dated December 17, 2020

S AMUEL K LEIN AND C OMPANY
CERTIFIED PUBLIC ACCOUNTANTS

South Carolina Public Service Authority
One Riverwood Drive
Moncks Corner, South Carolina 29461

Nixon Peabody LLP
55 West 46th Street, Tower 46
New York, New York 10036

The Bank of New York Mellon Trust Company, N.A.
10161 Centurion Parkway North
Jacksonville, Florida 32256

Public Financial Management, Inc.
11605 N. Community House Road, Ste. 500
Charlotte, North Carolina 28277

South Carolina Public Service Authority
(Santee Cooper)
Defeasance of Various Obligations
We have verified certain information and assertions provided on behalf of the South Carolina Public Service
Authority (the “Authority”) by Public Financial Management, Inc. (the “Structuring Agent”) relating to the
defeasance of the following of the Authority’s Revenue Obligations (the “Defeased Bonds”) set forth more
fully in Schedule A:
1) $38,490,000 2011 Refunding Series B, dated September 1, 2011, maturing December 1, 2021
(the “Defeased 2011B Bonds”),
2) $5,715,000 2012 Refunding Series A, dated February 9, 2012, maturing December 1, 2021
(the “Defeased 2012A Bonds”),
3) $1,655,000 2012 Tax-Exempt Series D, dated April 26, 2012, maturing December 1, 2021 (the
“Defeased 2012D Bonds”), and
4) $11,335,000 2015 Tax-Exempt Refunding and Improvement Series A, dated February 26,
2015, maturing December 1, 2021 (the “Defeased 2015A Bonds”).
PFM Asset Management LLC provided us with the final subscription forms for the United States Treasury
Securities - State and Local Government Series to be issued by the Department of the Treasury, Bureau of
the Fiscal Service (the “SLGS”) purchased to defease the Defeased Bonds. Additionally, we reviewed the
Official Statements for the Defeased Bonds.
We found (1) that the SLGS interest rates shown in the schedules provided to us by the Structuring Agent
do not exceed the maximum rates available for December 9, 2020 (the initial SLGS subscription date), and
(2) that the information contained in the schedules provided to us by the Structuring Agent was in agreement
with the information set forth in the above-mentioned documents.
The scope of our engagement consisted of verification of the mathematical accuracy of the computations
contained in the provided schedules which represent 1) that the anticipated receipts from the SLGS and
cash deposit, to be held in escrow, will be sufficient to pay, when due, the principal and interest
requirements on the Defeased Bonds, and 2) the yield on the SLGS purchased to defease the Defeased
Bonds.
Our examination was made in accordance with standards established by the American Institute of Certified
Public Accountants and, accordingly, included such procedures as we considered necessary under the
circumstances. The scope of our engagement included, among other things, a verification of the
mathematical accuracy of the computations contained in the schedules provided by the Structuring Agent.

S AMUEL K LEIN AND C OMPANY
CERTIFIED PUBLIC ACCOUNTANTS

The schedules produced by us in our verification of the mathematical accuracy of the computations are
included in this report. In these schedules, the defeasance date for the Defeased Bonds is assumed to be
December 17, 2020.
The term “yield” as used herein means that rate which, when used in computing the present value of all
expected payments of principal and interest on an obligation, computed on a 30/360-day year basis and
using semi-annual compounding, produces an amount equal to the total cost of the SLGS purchased to
defease the Defeased Bonds.
In our opinion, the computations contained in the schedules provided are mathematically correct.
The schedules verifying the mathematical accuracy of the computations reflect that:
-

the anticipated receipts from the SLGS purchased to defease the Defeased Bonds, together with
the additional cash deposit of $1.50, will be sufficient to pay, when due, the principal and
interest requirements on the Defeased Bonds, and

-

the yield on the SLGS purchased to defease the Defeased Bonds is 0.0999237%.

We express no opinion as to the appropriateness of the methodologies related to matters of legal
interpretation used in preparing such schedules or the actual existence of the Defeased Bonds or their
attributes except to the extent disclosed in the historical data reviewed by us as set forth in this report. It
should be understood that we make no representations as to questions of legal interpretation and,
accordingly, we express no opinion with regard to any determination that the Defeased Bonds remain in
compliance with existing statutes, regulations, administrative interpretations and court decisions. The terms
of our engagement are such that we have no obligation to update this report because of events occurring, or
data or information coming to our attention, subsequent to the date of this report.

December 17, 2020

S AMUEL K LEIN AND C OMPANY
CERTIFIED PUBLIC ACCOUNTANTS

LIST OF SCHEDULES

SCHEDULE A

SUMMARY OF DEFEASED BONDS

SCHEDULE B

ESCROW REQUIREMENTS
Defeased 2011B Bonds
Defeased 2012A Bonds
Defeased 2012D Bonds
Defeased 2015A Bonds
Aggregate

SCHEDULE C

ESCROW COST

SCHEDULE D

ESCROW CASH FLOW AND SUFFICIENCY

SCHEDULE E

ESCROW YIELD

SCHEDULE A
SUMMARY OF DEFEASED BONDS

Maturity
Date
12/01/2021

12/01/2021

12/01/2021

12/01/2021
Total

Principal
Interest
Amount
Rate
Defeased 2011B Bonds
38,490,000.00
5.000%
38,490,000.00
Defeased 2012A Bonds
5,715,000.00
5.000%
5,715,000.00
Defeased 2012D Bonds
1,655,000.00
5.000%
1,655,000.00
Defeased 2015A Bonds
11,335,000.00
5.000%
11,335,000.00
57,195,000.00

Call
Date

Call
Price

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

SCHEDULE B1
ESCROW REQUIREMENTS
Defeased 2011B Bonds

Date
06/01/2021
12/01/2021
Totals

Principal
38,490,000.00
38,490,000.00

Interest
962,250.00
962,250.00
1,924,500.00

Total Escrow
Requirements
962,250.00
39,452,250.00
40,414,500.00

SCHEDULE B2
ESCROW REQUIREMENTS
Defeased 2012A Bonds

Date
06/01/2021
12/01/2021
Totals

Principal
5,715,000.00
5,715,000.00

Interest
142,875.00
142,875.00
285,750.00

Total Escrow
Requirements
142,875.00
5,857,875.00
6,000,750.00

SCHEDULE B3
ESCROW REQUIREMENTS
Defeased 2012D Bonds

Date
06/01/2021
12/01/2021
Totals

Principal
1,655,000.00
1,655,000.00

Interest
41,375.00
41,375.00
82,750.00

Total Escrow
Requirements
41,375.00
1,696,375.00
1,737,750.00

SCHEDULE B4
ESCROW REQUIREMENTS
Defeased 2015A Bonds

Date
06/01/2021
12/01/2021
Totals

Principal
11,335,000.00
11,335,000.00

Interest
283,375.00
283,375.00
566,750.00

Total Escrow
Requirements
283,375.00
11,618,375.00
11,901,750.00

SCHEDULE B5
ESCROW REQUIREMENTS
Aggregate

Date
06/01/2021
12/01/2021
Totals

Principal
57,195,000.00
57,195,000.00

Interest
1,429,875.00
1,429,875.00
2,859,750.00

Total Escrow
Requirements
1,429,875.00
58,624,875.00
60,054,750.00

SCHEDULE C
ESCROW COST

Date
06/01/2021
12/01/2021
Totals

Security
Type
SLGS
SLGS

Principal
1,429,290.00
58,568,873.00
59,998,163.00

Interest
Rate
0.090%
0.100%

Price
100.00000
100.00000

Total
Cost
1,429,290.00
58,568,873.00
59,998,163.00

Calculation of Total Escrow Cost
Cost of SLGS
Cash Deposit

59,998,163.00
1.50

Total Escrow Cost

59,998,164.50

SCHEDULE D
ESCROW CASH FLOW AND SUFFICIENCY

Date
12/17/2020
06/01/2021
12/01/2021

* Cash deposit.

Principal
1,429,290.00
58,568,873.00
59,998,163.00

Interest
Rate
0.090%
0.100%

Interest
585.03
56,001.47
56,586.50

Total Escrow
Receipts
1.50 *
1,429,875.03
58,624,874.47
60,054,751.00

Total Escrow
Requirements
1,429,875.00
58,624,875.00
60,054,750.00

Ending
Balance
1.50
1.53
1.00

SCHEDULE E
ESCROW YIELD

Date
06/01/2021
12/01/2021
Totals

SLGS
Principal
1,429,290.00
58,568,873.00
59,998,163.00

Interest
Rate
0.090%
0.100%

Interest
585.03
56,001.47
56,586.50

Total Escrow
Receipts
1,429,875.03
58,624,874.47
60,054,749.50

Present Value to
12/17/2020 @
0.0999237%
1,429,224.45
58,568,938.55
59,998,163.00

Calculation of Escrow Yield Target Price
Total Cost of SLGS
59,998,163.00
Escrow Yield Target Price
59,998,163.00

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8

Date of action
December 1-31, 2020
Description of Santee Cooper action
Debt Plan
Purpose of Santee Cooper action
On December 7th, Santee Cooper’s Board approved and authorized the 2021 Budget and
approved the 2022 and 2023 Budgets for planning purposes. Santee Cooper’s financial plan
used to develop the 2021 through 2023 budgets incorporated the following debt plan:
•

Proceeds from new money revenue obligation bond issuances as follows:
2021: $100 million
2022: $241 million

•

Refundings as follows:
2021: $174 million
2023: $1,048 million

•

Projected receipt of $100 million in nuclear asset sale proceeds in 2021 used to call
existing debt. When an actual sale takes place proceeds can be used to call existing
debt or used towards other qualifying projects to avoid debt issuance.

•

Maintain current bank facility capacity of $850 million during this timeframe.

•

Cash defeasance - $60 million cash defeasance of 2021 maturities (this was executed
in December 2020) and $100 million cash defeasance that will be executed at the end
of 2022 for 2023 maturities.

•

Projected transfer of $100 million into the Debt Reduction Fund to pay a portion of an
upcoming 2023 bullet maturity. On December 7th, the Board approved a resolution
approving the transfer of $85 million from the Capital Improvement Fund to the Debt
Reduction Fund to be earmarked for the 2023 maturity. A copy of the resolution has
been provided for your reference and is named “8.8 shritter_Debt Defeasance and
Transfer to the Debt Reduction Fund.pdf” as well as a presentation given to the Board
named “8.8 shritter_2016 Debt Reduction Fund Transfer Risk Mitigation.pdf”.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8
•

Interest rates assumed for long-term debt are based on the rates stipulated by the
Department of Administration advisors during the Act 95 process, which are higher
than current rates.

We have provided you the presentation given to the Board for you to reference (file named
“8.8 shritter 2020-12-04 2021 Budget Presentation.pdf”) as well additional information
provided in the President’s Report to the Board (file named”8.8 shritter President's Report
Financial Forecast 202012.pdf).
Status of action:
X

On going
Completed

Were the actions detailed all taken as necessary to manage day-to-day operations and financing
needs? Please explain.
Yes, Santee Cooper has a budget that is approved annually.
Did Santee Cooper refund existing debt? If yes, did the refund achieve present value savings or
mitigate risk while also not extending the average life of the debt? Please explain and provide
calculations and rationale that demonstrates this.
N/A
If existing debt is refunded and extends the average life of the debt, identify how long the
extension is and provide the calculation.
N/A
Provided by:
Name
Title
Phone
Email

Suzanne Ritter
Treasurer
843-761-8000 ext 4071
shritter@santeecooper.com

Reference Documents
Documents referenced in body of response
2|Page

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 8
Request: 8.8

3|Page

2016 Taxable Series D Risk Mitigation
December 2020

2016 Taxable Series D

®

• The 2016 D bonds were originally issued in 2016 for $322.7 million par all
maturing on December 1, 2023
• Our previous long-term plan for this maturity was to utilize available cash to
pay down a portion of this maturity and to refinance the remainder
• In October 2016 we defeased $147.7 of this maturity leaving $175.0 million to
be refinanced or defeased with available cash
• In order to mitigate the risk associated with refinancing these bonds,
management proposes transferring $85 million from the Capital Improvement
Fund to the Debt Reduction Fund and these funds would be available to pay
down a portion of the 2016 D Bonds or other bonds maturing in 2023

2

Santee Cooper’s Debt Service

®

South Carolina Public Service Authority - Aggregate Debt Service Post Series 2020 Transaction
600.00
550.00
500.00
450.00
400.00

Millions

350.00
300.00
250.00
200.00
150.00
100.00
50.00
-

Unrefunded Debt Service Net of Set-Asides

2020A Refunding Bonds (Post 2043 Bonds)

2020A Water Refunding Bonds (2009A)

2020A New Money Bonds

2020A Refunding Bonds (2010B)

2020B Taxable Refunding Bonds

Series 2016D Set Aside for Defeasance

Existing Accrual DS

3

®

2021 Budget Review

December 2020

December-2020-49300-1

Summary

®

 The Board Resolution provides approval for budget year 2021 and two planning years
− A 2021 combined total of the two budget components (Non-fuel O&M and Capital)
of $797,683,000 for the Electric and Water Systems
Electric System

Water System

Combined Systems

(All amounts in $ 000s)

Non-Fuel O&M

$478,334

$5,876

$484,210

Capital

307,139

6,334

313,473

Total

$785,473

$12,210

$797,683

− Projected payment to the state of South Carolina of $16,918,000 which represents
1% of projected operating revenues from the combined Electric and Water Systems

December-2020-49300-2

®

Electric System

December-2020-49300-3

Assumptions

®

 Load Forecast. Demand and energy requirements are based on the Load forecast (LF20-01)
dated May 2020. This forecast incorporates impacts of COVID-19 on the Authority’s territorial
load of approximately 4% in 2021 with the effects gradually improving through 2024. The forecast
also incorporates reduced sales after 2022 due to discontinued service to a large industrial
customer.
 Interest Rates. Tax-exempt (MMD) rates,
Treasury rates, and interest rate spreads are
the same as used in the Reform Plan
completed in 2019. These benchmark rates are
higher than current rates. The 10-year call
provisions available for Santee Cooper’s new
and existing tax-exempt debt are assumed to
be exercised when economical.
 Fuel Projections. 2021 Budget assumptions
based on NYMEX Henry Hub gas curve and
delivered coal projections based on current
contracts as well as uncommitted coal
estimates.

Benchmark Interest Rates
Taxable UST

Tax-Exempt MMD

10-Year

1.92%

1.52%

30-Year

2.40%

2.13%

Fuel
Delivered Coal Price $/Ton
Henry Hub Gas Price $/MMBtu

2020

2021

2022

64.44

60.67

61.53

2.74

2.60

2.53

December-2020-49300-4

Electric System
Revenue Requirements ($000’s)

®

Budget Year
2021
Fuel/Purchase Power

2022

2023

$ 602,681

35.7%

$ 588,730

35.6%

$ 557,014

33.2%

Debt Service

417,269

24.8%

457,340

27.7%

480,739

28.7%

Non-Fuel O&M

478,331

28.4%

436,571

26.4%

466,353

27.8%

CIFR, Pmt to State, Sums in Lieu
& Working Capital

187,248

11.1%

169,552

10.3%

171,349

10.2%

100.0%

$ 1,675,455

100.0%

Total

$ 1,685,528

100.0%

$1,652,193

¢/kWh

7.205

6.835

7.145

GWh sales

23,395

24,173

23,449

December-2020-49300-5

Changes to Revenue Requirements
2021 Budget vs. 2020 Budget
Revenue Requirements

CY2021

®

CY2020

Fuel
Purchase Power
Debt Service

$482,908
119,773
417,269

NFOM
Payroll
Other
Summer Nuclear
Total

189,825
218,942
69,564
478,331

192,090
184,108
64,747
440,945

(2,265)
34,834
4,817
37,386

187,248

178,710

8,538

$1,685,528

$1,748,898

($63,369)

CIFR, Pmt to State, Sums in Lieu &
Working Capital
Total

$475,712
196,880
456,650

Comparison
2021 vs. 2020

¢/kWh

7.205

7.221
Projected

GWh sales

23,395

24,218

$7,196
(77,107)
(39,381)

(0.017)
(823)

1) Other includes contract services, materials, insurance, employee development, fleet equipment, leases and rentals, etc.
December-2020-49300-6

Electric System - Earnings Statement

®

($000’s)

2021

2022

2023

Total Operating Revenues

1,681,242

1,698,573

1,674,745

Total Operating Expenses

1,338,633

1,288,558

1,291,768

342,609

410,015

382,977

76,790

(8,224)

(90,852)

305,905

298,182

290,035

9,746

681

(60,983)

123,240

104,290

(58,893)

16,812

16,986

16,747

106,428

87,304

(75,640)

Net Operating Income
Other Income/(Expenses)
Total Interest Charges
Cost To Be Recovered From Future Rates
Reinvested Earnings
Payment To State
Net Reinvested Earnings

Projected

December-2020-49300-7

®

Water System

December-2020-49300-8

Combined Water Systems
Cost of Water (¢/TGal)
2021
$9,665
8,057,609

¢/TGal

Total Cost
Tgal Sales
140
120
100
80
60
40
20
0

Total Costs ($000s)
O&M
Debt Service
Other1
Total Costs

®

2022
$10,378
8,088,410

2023
$10,521
8,471,160

119.95

128.31

2021

2022

2023

$5,876

$6,514

$6,632

2,831

2,842

2,860

958

1,022

1,029

$9,665

$10,378

$10,521

124.20

1) Includes CIFR, payment to state, and sums in lieu.

December-2020-49300-9

Water Earnings Statement ($000’s)

®

2021

2022

2023

$

9,882

$ 10,611

$

Total Operating Expenses

7,523

8,170

8,292

Net Operating Income

2,359

2,441

2,388

Total Other Income

20

29

38

488

451

413

Costs to be Recovered from Future Rates

1,047

1,077

1,102

Reinvested Earnings

2,938

3,096

3,115

106

106

107

Total Operating Revenue

Total Interest Charges

Payment to State
Net Reinvested Earnings

$

2,832

$

2,990

$

10,680

3,008

December-2020-49300-10

®

Combined Systems – Capital Budget

December-2020-49300-11

Construction & Capital Equipment

®

400

$ millions

313
273

282

2022

2023

200

0
Generation

2021
Transmission

Distribution

Gen Corp & Customer Services

Water System

December-2020-49300-12

Construction & Capital Equipment

®

($000’s)

Electric Sys tem
Electric Sys tem

E nvironmenta l Complia nce P rojects
E nvironmenta l Complia nce P rojects
F E R C Ca pita l
F E R C Ca pita l
F uture Genera tion
F uture Genera tion
MaMa
rion-Conwa
y y230kv
rion-Conwa
230kvLine
Line
AMI
Meters
AMI Meters
S ub-Tota
l l
S ub-Tota

General
Cons
truction
General
Cons
truction&&Capital
CapitalEquipment
Equipment
Genera
tion
Genera
tion
Tra
ns
mis
s ion
Tra ns mis
s ion
Dis
tribution
Dis
tribution
Genera
l Corpora
Genera
l Corporatete&&Cus
Customer
tomerSService
ervice
Total
Electric
Total
ElectricSys
System
tem

WW
ater
Sys
tem
ater
Sys
tem
Combined
tems
CombinedSys
Sys
tems

2021
2021

2022
2022

2023
2023

$49,821
$49,821
2,375
2,375
18,660
18,660
887
887
14,164
14,164
85,907
85,907

$58,989
$58,989
1,275
1,275
15,000
15,000
23,042
23,042
129
129
98,435
98,435

$58,811
$58,811
1,058
1,058
25,765
25,765
14,608
14,608
119
119
100,361
100,361

$119,347
119,347
43,627
43,627
40,607
40,607
17,653
307,140

$78,306
78,306
33,444
33,444
45,361
45,361
17,362
17,362
272,908
272,908

$71,906
71,906
46,927
46,927
47,491
47,491
15,141
15,141
281,826
281,826

6,334

$313,474

432
432
$273,340
$273,340

245
245
$282,071
$282,071

December-2020-49300-13

Combined System –
Projected Financial Metrics

®

2021

2022

2023

Funds Available for DS ($ millions)

$584

$658

$636

Debt Service ($ millions) (1)

$420

$460

$484

DSC

1.38

1.42

1.31

Debt Outstanding ($ billions)

$6.6

$6.6

$6.2

Debt-to-capitalization

75%

74%

74%

Unrestricted cash ($ millions)

$444

$335

$326

Days Cash on Hand

148

118

115

Debt Service Coverage

Leverage

Liquidity

(1) Debt service excludes defeasances and debt service not received through rates

December-2020-49300-14

Board Resolution

®

• The Board of Directors approves and authorizes the Calendar Year 2021
Budget and approves for planning purposes the Calendar Years 2022 and
2023 Budgets.
• The Board of Directors authorizes the Authority to execute transfers from
the Revenue Fund during Calendar Year 2021 as required by the Authority's
bond resolutions.
• The Board of Directors directs and authorizes the Authority's management
to pursue the most cost-effective and efficient means for financing the
Financed Costs while complying with the requirements of the Cook
Settlement and Act 135.

December-2020-49300-15

®

Appendix

December-2020-49300-16

2021 Electric Operating Expenses

®

($000’s)

Total Budgeted Operating Expenses = $1,338,633

December-2020-49300-17

2021 Electric Operating Revenues

®

($000’s)

Total Budgeted Operating Revenues = $1,681,242
Municipals
$10,171
1%

Industrial
$219,661
13%

Off System Sales
$42,626
2%

Retail &
Commercial
$387,890
23%

Other
$16,036
1%
Central
$1,004,857
60%
December-2020-49300-18

2021 Water Operating Revenues

®

($000’s)

Total Budgeted Operating Revenues = $9,882

December-2020-49300-19

2021 Water Operating Expenses

®

($000’s)

Total Budgeted Operating Expenses = $7,523

Projected

December-2020-49300-20

®

Financial Forecast
Electric System
2021 Budget
Preliminary

2021 Budget Financial Plan

®

• Achieves key objectives:
– Sufficient revenues during rate freeze
– Eliminate refinancing risk (2023 bullet maturity)
– Financial metrics that support ‘A category’ rating
– Stable prices beyond rate freeze
• Notable assumptions
– Incorporates load reductions due to COVID-19
– Same assumed interest rates as Reform Plan,
which are higher than current rates
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Operating Margin

®

Aggressive fuel and cost management mitigates COVID shortfall

In total $33 million higher margin than the Reform Plan

($ millions)

Op. Revenues
Fuel and PP (inc. cap)
NFOM
Total Op. Expenses
Operating Margin
Change vs. Reform Plan

Operating Margin
2020
2021
1,618
1,681
588
424
1,012
606
(21)

603
478
1,081
600
(26)

2022
1,699

2023
1,675

2024
1,683

589
437
1,025
673
33

557
466
1,023
651
14

563
460
1,023
661
33

18

Upcoming Debt Service
($ millions)
Principal Payments
Interest Payments
Total Debt Service
Less: Prior Debt Defeasance
Net Debt Service

_____________________________________________
1. Timing of 2020 funding subject to adjustment

2020 2021
$124 $154
330 323
$453 $477
$60
$453 $417

®

2022 2023
$140 $265
317 315
$457 $580
$100
$457 $480

2024
$170
297
$467
$467

Total
$852
1,581
$2,433
$160
$2,273

19

Debt Reduction

®

($ millions)

2020AB New Money Issuance
Short-Term Borrowing
Principal Payments1
Debt Defeasance
Transfer to Debt Reduction Fund2
2020 Net Change in Debt

_____________________________________________
1. Accrual basis, includes short-term principal payments recovered through electric revenues
2. Anticipate additional $15 million contribution in 2021

$85.
63.
(124)
(60)
(85)
$(121)

20

Debt Reduction

®

Accelerated debt reduction consistent with Reform Plan

Revenue Obligation Debt Service
$600
$500
$400
$300
$200

Existing DS after 2020AB
Debt Service Paid from Revenues
Reform Plan Debt Service Paid from Revenue

$100
$0

2021

2026

2031

2036

2041

2046

2051

2056

21

Financial Metrics

®

Financial Metrics that Support “A” Category Rating

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
Debt Service Coverage
DSC
1.39 1.43 1.31 1.37 1.32 1.32 1.35 1.36 1.37 1.38
Leverage
Debt Outstanding ($Billion) 6.6 6.5 6.2 5.9 5.8 5.7 5.5 5.3 5.2 5.0
Debt-to-Capitalization
75% 74% 74% 73% 73% 72% 71% 71% 70% 69%
Liquidity
Days Cash
148 118 115
93
95 105 111 126 139 157

22

Price Stability &
Competitive Rates

®

Over a decade of stable prices

14
12

cents/kWh

10

11.98

11.84

9.50

9.40

8
6

5.28

4.95

4
2
-

2017

2018

2019

2020

2021

2022

Residential

2023
Commercial

2024

2025

2026

2027

2028

2029

2030

Industrial (1)

___________________________
1. Industrial rates based on aggregate industrial revenues and sales including non-firm.

23

Lowest Average Rates

®

Santee Cooper is the low-cost provider
among large utilities in South Carolina
Customer

Santee Cooper % below
% below
rate
state avg% National avg
Residential 11.52 cents/kwh
-11%
-9%
Commercial 9.53 cents/kWh
-10%
-8%
Industrial
5.09 cents/kWh
-17%
-25%

24

A Healthy Santee Cooper….

®

1. We have eliminated major litigation risk.
2. We have dramatically improved operating economics - coal, gas, solar,
and collaboration with others.
3. We have reduced, reduced the cost of, and reduced the risk of debt.
4. We have achieved new and lower balances in staffing, from the executive
ranks to the front line.
5. We have substantially improved diversity at the highest levels of the
company.
6. We have a new plan, and the formally adopted resource and pricing
principles that drive it.
7. We have achieved two outlook upgrades from major rating agencies, and
8. Through it all we have maintained reliability, safety, customer satisfaction,
favorable pricing, water management, and now ——- broadband.

.....Is An Economic Development
Engine for South Carolina!

25

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 9
Request: 8.9

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9
Date of action
Various
Description of Santee Cooper action
Santee Cooper v. Gunsight
Case No. 3:20-cv-03913-JMC
December 14, 2020 - Santee Cooper reply to counterclaim filed; Santee Cooper motion to
strike filed.
December 21, 2020 – Gunsight motion for partial summary judgment filed.
Purpose of Santee Cooper action
Continuation of litigation
Status of action:
x

On going
Completed

Any changes from prior Review Period
Filing of additional pleadings.
Provided by:
Name
Title
Phone
Email

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Reference Documents
8.9 bgillian Santee Cooper v. Gunsight – Reply to Counterclaim.pdf
8.9 bgillian - Santee Cooper v. Gunsight – Motion to strike.pdf
8.9 bgillian – Santee Cooper v. Gunsight – Motion for partial summary judgment.pdf
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF SOUTH CAROLINA
COLUMBIA DIVISION
)
)
)
PLAINTIFF, )
)
)
)
)
)
DEFENDANT. )
)

South Carolina Public Service Authority,
AKA Santee Cooper,

v.
Gunsight Solar, LLC,

CASE No: 3:20-cv-03913-JMC

PLAINTIFF’S REPLY TO
DEFENDANT’S COUNTERCLAIMS

Plaintiff South Carolina Public Service Authority, aka Santee Cooper (“Plaintiff” or
“Santee Cooper”) replying to the counterclaims of Defendant Gunsight Solar, LLC’s
(“Defendant” or “Gunsight”), as contained in its Answer, Affirmative Defenses and
Counterclaims filed with the Court on November 16, 2020 (“Answer and Counterclaims”),
hereby alleges as follows:
FOR A FIRST DEFENSE
1.

Plaintiff denies every allegation of the Answer and Counterclaims not hereinafter

specifically admitted.
2.

Plaintiff restates and realleges, as if fully incorporated herein, every allegation in

its Complaint filed in this action on October 9, 2020.
3.

Paragraphs 1 through 31, the Prayer for Relief and the Affirmative Defenses

paragraphs of the Answer and Counterclaims consist of Defendant’s answers to the allegations
contained in Plaintiff’s Complaint, and therefore require no response from Plaintiff. However, to
the extent a response is required, Plaintiff restates and realleges, as if fully incorporated herein,
each and every allegation contained in its Complaint and specifically denies any allegation
1
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contained in Paragraphs 1 through 31, the Prayer for Relief and the Affirmative Defenses
paragraphs of the Answer and Counterclaims insofar as they are inconsistent with the allegations
contained in Plaintiff’s Complaint and/or this Reply.
RESPONSE TO COUNTERCLAIMS
4.

Plaintiff admits, upon information and belief, the allegations in Paragraph 1 of the

Counterclaims Section of the Answer and Counterclaims (“Counterclaims”).
PARTIES
5.

Plaintiff admits, upon information and belief, so much of the allegations in

Paragraph 2 of the Counterclaims that states that Gunsight is, and at all relevant times indicated
herein, was, a South Carolina limited liability company duly authorized to conduct business in
South Carolina. As to the balance of the allegations contained in Paragraph 2 of the Counterclaims,
the Plaintiff is without sufficient knowledge or information upon which to form a belief and
therefore denies these allegations.
6.

Plaintiff admits, upon information and belief, the allegations in Paragraph 3 of the

Counterclaims.
7.

As to the allegations in Paragraph 4 of the Counterclaims, the Plaintiff craves

specific reference to documents referenced within that paragraph and denies any allegations
inconsistent therewith.
8.

The first three sentences of Paragraph 5 of the Counterclaims state legal

conclusions to which no response is required. However, to the extent a response is required,
Plaintiff denies these allegations. The remaining “allegations” of Paragraph 5 to the Counterclaims
are wholly immaterial to the issues in this case, impertinent, and scandalous, and should be

2
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stricken. Plaintiff denies these allegations and the unfounded suggestion they are apparently
intended to convey.
JURISDICTION AND VENUE
9.

A portion of the allegations in Paragraph 6 of the Counterclaims state legal

conclusions to which no response is required. Plaintiff admits, upon information and belief, the
balance of the allegations in Paragraph 6 of the Counterclaims Section of the Answer and
Counterclaims.
10.

The allegations in Paragraph 7 of the Counterclaims state legal conclusions to which

no response is required. However, to the extent a response is required, Plaintiff denies these
allegations.
11.

Plaintiff admits, upon information and belief, the allegations in Paragraph 8,

Counterclaims.
LEGAL FRAMEWORK FOR A PURPA QUALIFYING FACILITY
12.

The allegations in Paragraph 9 of the Counterclaims state legal conclusions to which

no response is required. However, to the extent a response is required, Plaintiff denies these
allegations.
13.

Plaintiff is without sufficient knowledge or information upon which to form a belief

as to the allegations in Paragraphs 10 of the Counterclaims, and therefore Plaintiff denies those
allegations.
14.

The allegations of Paragraph 11 of the Counterclaims state legal conclusions to

which no response is required. However, to the extent a response is required, Plaintiff denies these
allegations.
15.

Plaintiff admits the allegations of Paragraph 12 of the Counterclaims.

3
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16.

Plaintiff admits the allegations of Paragraph 13 of the Counterclaims.

17.

Plaintiff is without sufficient knowledge or information upon which to form a belief

as to the allegations in the first sentence of Paragraph 14 of the Counterclaims, and therefore
Plaintiff denies those allegations. With respect to the second sentence of Paragraph 14 of the
Counterclaims, Plaintiff admits only that the PPA for the Centerfield Cooper project was modified.
18.

The allegations in Paragraph 15 of the Counterclaims state legal conclusions to

which no response is required. However, to the extent a response is required, Plaintiff denies these
allegations.
19.

As to the allegations in Paragraph 16 of the Counterclaims, the Plaintiff craves

specific reference to the approved form PPAs and the decisions of the South Carolina Public
Service Commission referenced therein, and denies any allegations inconsistent therewith.
THE GUNSIGHT PROJECT
20.

Plaintiff admits, upon information and belief, the allegations in Paragraph 17 of the

Counterclaims. Further,
21.

As to the allegations in Paragraphs 18 and 19 of the Counterclaims, the Plaintiff

craves specific reference to the PPA and denies any allegations inconsistent therewith. Further
responding, the Plaintiff alleges these paragraphs contain legal conclusions to which no response
is required. However, to the extent a response is required, Plaintiff denies these allegations.
22.

The Plaintiff admits the allegations in the first sentence of Paragraph 20 of the

Counterclaims alleging that at the time the Gunsight PPA was executed (April 30, 2019), the parties
had not yet executed an IA. With respect to the remaining allegations in Paragraph 20 of the
Counterclaims, Plaintiff craves reference to Exhibit 1 of the Defendant’s Answer and Counterclaim
and denies any allegations inconsistent therewith.

4
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The Plaintiff admits the allegations in the first three sentences of Paragraph 21 of the

Counterclaims. The Plaintiff denies the remainder of the allegations of Paragraph 21 of the
Counterclaims. As Defendant is well aware, Plaintiff is a vertically integrated utility and subject to
the Standards of Conduct of the Federal Energy Regulatory Commission. (FERC). As such,
Plaintiff’s Transmission Function Employees must negotiate an IA independent of the Marketing
Function Employees who negotiate a PPA. Further, and as set out in Plaintiff’s Complaint,
Defendant executed the IA on November 7, 2019, over 13 months after having been provided a
draft IA by Plaintiff on October 1, 2018.
24.

The Plaintiff admits so much of Paragraph 22 of the Counterclaims alleging on April

14, 2020, Gunsight and Santee Cooper executed the CIACA. (Exhibit 4 to the Complaint), the
CIACA set a scheduled in-service date for Santee Cooper’s interconnection facilities of June 1,
2021 and this date is approximately five months after December 31, 2020. The Plaintiff denies the
remainder of the allegations of Paragraph 22 of the Counterclaims. As alleged above, the
negotiation of the IA and the negotiation of the PPA are conducted completely independently of one
another.
25.

The Plaintiff admits so much of Paragraph 23 of the Counterclaims alleging that the

IA, CIACA, and PPA were executed by the same two parties. Plaintiff denies the remaining
allegations of Paragraph 23 of the Counterclaims.
26.

Plaintiff is without sufficient knowledge or information upon which to form a belief

as to the allegations in Paragraph 24 of the Counterclaims and therefore Plaintiff denies these
allegations.

5
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As to the allegations in Paragraphs 25 and 26 of the Counterclaims, the Plaintiff

craves specific reference to the email and documents described within those paragraphs and
denies any allegations inconsistent therewith.
28.

Plaintiff denies the allegations in Paragraphs 27, 28, and 29 of the Counterclaims.

29.

Plaintiff is without sufficient knowledge or information upon which to form a belief

as to the allegations in Paragraphs 30 and 31 of the Counterclaims and therefore Plaintiff denies
these allegations.
30.

Plaintiff denies the allegations in Paragraphs 32, 33, 34 and 35 of the Counterclaims.
RESPONSE TO FIRST CAUSE OF ACTION
(Declaratory Judgment)

31.

Paragraph 36 of the Counterclaims requires no response by Plaintiff. To the extent

any response is required, Plaintiff incorporates the answers to the preceding and subsequent
paragraphs by reference.
32.

As to the allegations in Paragraphs 37 and 38 of the Counterclaims, the Plaintiff

craves specific reference to the documents described within those paragraphs and denies any
allegations inconsistent therewith.
33.

Plaintiff denies the allegations in Paragraphs 39 and 40 of the Counterclaims.

34.

Plaintiff admits that that portion of Paragraph 41 of the Counterclaims alleging

that there is an actual dispute between the parties that is appropriate for declaratory relief.
Plaintiff denies the remaining allegations in Paragraph 41, including subparts (a) through (c), of the
Counterclaims.
35.

Plaintiff denies the allegations in Paragraph 42 of the Counterclaims.

6
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RESPONSE TO SECOND CAUSE OF ACTION
(Injunctive Relief)
36.

Paragraph 43 of the Counterclaims requires no response by Plaintiff. To the extent

any response is required, Plaintiff incorporates the answers to the preceding and subsequent
paragraphs by reference.
37.

Plaintiff denies the allegations in Paragraphs 44, 45, 46, 47, 48, 49, 50 and 51 of the

Counterclaims.
RESPONSE TO THIRD AND ALTERNATIVE CAUSE OF ACTION
(Breach of Contract)
38.

Paragraph 52 of the Counterclaims requires no response by Plaintiff. To the extent

any response is required, Plaintiff incorporates the answers to the preceding and subsequent
paragraphs by reference.
39.

As to the allegations in Paragraph 53, of the Counterclaims the Plaintiff craves

specific reference to the documents described within that paragraph and denies any allegations
inconsistent therewith. Any additional allegations in Paragraph 53 of the Counterclaims contain
legal conclusions to which no response is required. However, to the extent a response is required,
Plaintiff denies these allegations.
40.

Plaintiff denies the allegations of Paragraph 54 of the Counterclaims.

41.

The Plaintiff admits so much of Paragraph 55 of the Counterclaims alleging that the

IA, CIACA, and PPA were executed by the same two parties. Plaintiff denies the remaining
allegations of Paragraph 55 of the Counterclaims.
42.

Plaintiff denies the allegations of Paragraph 56 of the Counterclaims.

43.

Plaintiff denies the allegations in Paragraphs 57, 58 and 59, Counterclaims Section

of the Answer and Counterclaims and demands strict proof thereof.

7
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FOR A SECOND DEFENSE
44.

Some or all of Counterclaimant’s- counterclaims fail to state facts sufficient to

support a claim upon which relief can be granted.
FOR A THIRD DEFENSE
45.

Counterclaimant’s counterclaims are barred, in whole or in part, by its own breach

of contract, including its breach of the implied duty and covenant of good faith and fair dealing.
FOR A FOURTH DEFENSE
46.

Allegations in Defendants/Counterclaim-Plaintiffs’ Answer and Counterclaims

contains allegations that are redundant, immaterial, impertinent, or scandalous, including but not
limited to inappropriate and unmeritorious requests for attorney’s fees and costs, which should be
stricken from the Answer and Counterclaims pursuant to Rule 26(f) of the South Carolina Rules of
Civil Procedure.
FOR A FIFTH DEFENSE
47.

Some or all of Defendant’s claims were voluntarily and intentionally waived and

therefore Defendant’s counterclaims are barred.
FOR A SIXTH DEFENSE
48.

The alleged damages sustained by Defendant, if any, were proximately caused and

occasioned by their own failure to exercise reasonable care to minimize the damages sustained, and
therefore, some or all of Defendant’s claims should be barred or reduced to the extent that
Defendant could have taken prompt and reasonable action to avoid the occurrence of the alleged
damages.
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FOR A SEVENTH DEFENSE
49.

Any damages which Defendant may have suffered, which are denied, were the

direct and proximate result of the conduct of Defendant themselves. Therefore, Defendant is
estopped and barred from recovery of any damages.
FOR AN EIGHTH DEFENSE
50.

Defendant should be barred from receiving any equitable or legal relief due to their

own inequitable conduct.
WHEREFORE, having fully answered the Counterclaims asserted by the Defendant
Gunsight Solar, LLC, Plaintiff South Carolina Public Service Authority, a/k/a Santee Cooper
prays the Counterclaims be dismissed and for such other and further relief as the Court may deem
appropriate.

Respectfully submitted,
s/John J. Pringle, Jr.
John F. Beach (Federal ID 1251)
John J. Pringle, Jr. (Federal ID 6870)
ADAMS AND REESE LLP
1501 Main Street, 5th Floor
Columbia, South Carolina 29201
Telephone: (803) 254-4190
Fax: (803) 779-4749
john.beach@arlaw.com
jack.pringle@arlaw.com
Attorneys for Plaintiff South Carolina
Public Service Authority a/k/a Santee
Cooper
December 14, 2020
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF SOUTH CAROLINA
COLUMBIA DIVISION
)
)
)
PLAINTIFF, )
)
)
)
)
)
DEFENDANT. )
)

CASE No: 3:20-cv-03913-JMC

South Carolina Public Service Authority,
AKA Santee Cooper,

v.
Gunsight Solar, LLC,

TO:

NOTICE OF MOTION AND MOTION
TO STRIKE

DEFENDANT GUNSIGHT SOLAR, L.L.C. (“DEFENDANT” OR “GUNSIGHT”)
AND ITS COUNSEL:
PLEASE TAKE NOTICE that the Plaintiff, South Carolina Public Service Authority,

AKA Santee Cooper (“Santee Cooper”), pursuant to Rule 12(f), FRCP, moves to strike those
portions of Paragraph 5 of the “Counterclaims” section of the Defendant’s Answer and
Counterclaim following the first three sentences of same. In support of its Motion, Santee
Cooper would show this honorable Court the following:
1. Federal Rule of Civil Procedure 12(f) permits a court to "strike from a pleading an
insufficient defense or any redundant, immaterial, impertinent, or scandalous matter."
2. “‘Immaterial’ matter is that which has no essential or important relationship to the claim
for relief, and ‘impertinent’ material consists of statements that do not pertain to, and are not
necessary to resolve, the disputed issues.” CTH 1 Caregiver v. Owens, 2012 WL 2572044, at *5
(D.S.C. July 2, 2012) (internal citations omitted).” “‘Scandalous’ includes allegations that cast a
cruelly derogatory light on a party to other persons.” Id. “The granting of a motion to strike
scandalous matter is aimed, in part, at avoiding prejudice to a party by preventing a jury from
seeing the offensive matter or giving the allegations any other unnecessary notoriety inasmuch
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as, once filed, pleadings generally are public documents and become generally available.” See id.
(referencing Wright & Miller 5C Fed. Prac. & Proc. Civ. § 1382 (3d ed. 2011)).
3. Paragraph 5 of Gunsight’s Counterclaims alleges in relevant part:
The Speaker of the South Carolina House of Representatives recently observed that Santee
Cooper has “chosen to behave as a rogue entity, seeking to satisfy its own priorities rather
than those of ratepayers, taxpayers and the State of South Carolina.” Letter from James H.
Lucas, South Carolina Speaker of the House, to Dan J. Ray, Chairman of the Board of Santee
Cooper, and Mark Bonsall, Chief Executive Officer of Santee Cooper (Apr. 8, 2020),
available at https://www.scribd.com/document/455637305/4-8-20-Santee-CooperLetter#from_embed . This view of Santee Cooper was publicly echoed and conveyed by the
Governor in a Tweet that same day: “There appears to be no tactic or action too deceitful or
reckless for the leaders of Santee Cooper to employ.” The kind of behavior that led to these
remarks is unfortunately repeated in this case, as Santee Cooper has disregarded its
obligations under the law in order to satisfy its own priorities.

4. Gunsight’s “allegations” have no relationship whatsoever to this case or Gunsight’s
claims, and certainly not any “essential or important” relationship to any claim at issue here. As
such, the “allegations” are immaterial and should be stricken pursuant to Rule 12(f).
5. Moreover, Gunsight’s “allegations” do not pertain to the issues in this case, and are not
necessary to resolve this case. In fact, as out-of-court statements by individuals who are not
parties to this case, they cannot be useful to the resolution of this case. As such, these
“allegations” are impertinent and should be stricken pursuant to Rule 12(f).
6. Finally, these unrelated “allegations” are “scandalous” because they unfairly prejudice
Santee Cooper, and provide “unnecessary notoriety” by allowing these wholly unrelated
statements to exist in a public document. In particular, alleging that “the kind of behavior”
described in those statements is “repeated in this case” is a blatant attempt to conflate statements
about immaterial events and circumstances with the issues in this case.
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7. Pursuant to Local Civ. Rule 7.02, undersigned counsel conferred with opposing counsel
and attempted in good faith to resolve the matter contained in this motion.
For the above-stated reasons, the sentences set forth above should be stricken from
Paragraph 5 of the Defendant’s Counterclaim.

Respectfully submitted,
s/John J. Pringle, Jr.
John F. Beach (Federal ID 1251)
John J. Pringle, Jr. (Federal ID 6870)
ADAMS AND REESE LLP
1501 Main Street, 5th Floor
Columbia, South Carolina 29201
Telephone: (803) 254-4190
Fax: (803) 779-4749
john.beach@arlaw.com
jack.pringle@arlaw.com
Attorneys for Plaintiff South Carolina
Public Service Authority a/k/a Santee
Cooper
December 14, 2020
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF SOUTH CAROLINA
COLUMBIA DIVISION
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY, a/k/a, SANTEE COOPER,
Civil Action No.: 3:20-cv-03913-JMC

Plaintiff/Counter-Defendant,
vs.

DEFENDANT’S MOTION FOR
PARTIAL SUMMARY JUDGMENT

GUNSIGHT SOLAR, LLC,
Defendant/Counterclaimant.

Defendant/Counterclaimant Gunsight Solar, LLC (“Defendant” or “Gunsight”), by and
through its undersigned counsel, hereby moves pursuant to Rule 56 of the Federal Rules of Civil
Procedure for summary judgment in Defendant’s favor on all of Plaintiff’s claims set forth in the
Complaint, and for partial summary judgment on Defendant’s first counterclaim for declaratory
judgment.
This motion is based on Defendant’s accompanying Memorandum in Support of Motion
for Partial Summary Judgment, the Declaration of Ray Shem, with the accompanying exhibits, and
all pleadings and papers filed herein. For the reasons set forth in Defendant’s memorandum of
law, Defendant respectfully request that the Court grant summary judgment in Defendant’s favor
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on Plaintiff’s claims for relief, and partial summary judgment in Defendant’s favor on Defendant’s
first counterclaim for declaratory judgment. 1
Respectfully submitted,
WYCHE, P.A.
/s/ James E. Cox, Jr.
Wallace K. Lightsey (D.S.C. Bar No. 1037)
Eric B. Amstutz (D.S.C. Id. No. 0942)
James E. Cox, Jr. (D.S.C. I.D. No. 13054)
McKinley H. Hyman, (D.S.C. I.D. No. 12874)
Post Office Box 728
Greenville, South Carolina 29602-0728
Telephone: (864) 242-8200
Facsimile: (864) 235-8900
jcox@wyche.com
wlightsey@wyche.com
eamstutz@wyche.com
mhyman@wyche.com
Date: December 21, 2020
Attorneys for Defendant/Counterclaimant

1

If the Court rules in Gunsight’s favor on this motion, the question of what constitutes a
“commercially reasonable extension” to the Scheduled Commercial Operation Date for the
Gunsight Project due to Plaintiff’s repudiation of the Gunsight Power Purchase Agreement should
be determined by the Court in subsequent proceedings if the parties are unable to reach agreement
on that question. Similarly, the resolution of this motion and that issue will determine whether
any remaining relief is required on Defendant’s other counterclaims for injunctive relief and breach
of contract.
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF SOUTH CAROLINA
COLUMBIA DIVISION
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY, a/k/a, SANTEE COOPER,
Civil Action No.: 3:20-cv-03913-JMC

Plaintiff/Counter-Defendant,
vs.

DEFENDANT’S MEMORANDUM OF
LAW IN SUPPORT OF MOTION FOR
PARTIAL SUMMARY JUDGMENT

GUNSIGHT SOLAR, LLC,
Defendant/Counterclaimant.

Defendant/Counterclaimant Gunsight Solar, LLC (“Defendant” or “Gunsight”) hereby
submits this memorandum of law in support of its motion for summary judgment on Plaintiff South
Carolina Public Service Authority’s (“Plaintiff” or “Santee Cooper”) claims and for partial
summary judgment on Defendant’s first counterclaim for declaratory judgment.
INTRODUCTION
The parties in this case –Santee Cooper and Gunsight – are parties to a Power Purchase
Agreement (“PPA”) that calls for Santee Cooper to purchase the output of a 75 megawatt (“MW”)
solar generation facility – the Gunsight Project – that Gunsight is constructing in Lexington
County. The PPA as originally executed provides that Gunsight is in default if the Gunsight
Project is not commercially operational within 90 days of a “Scheduled Commercial Operation
Date” (“SCOD”) of December 31, 2020. However, the PPA specifically provides that Gunsight
cannot achieve “commercial operation” unless and until Santee Cooper interconnects the Gunsight
Project to Santee Cooper’s electricity grid.
As contemplated by the PPA, Santee Cooper and Gunsight subsequently entered into two
interconnection agreements (the “Interconnection Agreements”) which set the terms by which
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Gunsight would pay for Santee Cooper to build the facilities necessary to interconnect the
Gunsight Project to Santee Cooper’s transmission grid, physically make the interconnection, and
provide interconnection service over the life of the Gunsight Project.

These subsequent

agreements provided that Santee Cooper would complete construction of its interconnection
facilities and provide interconnection by June 1, 2021 (the “Interconnection In-Service Date”).
Because this date was more than 90 days after the SCOD of December 31, 2020, the execution of
these agreements by the parties automatically prevented Gunsight from avoiding default under the
PPA unless the SCOD was extended to follow and align with the now-established Interconnection
In-Service Date.
Both prior to and after the execution of the Interconnection Agreements, Santee Cooper
assured Gunsight that Santee Cooper would execute a formal amendment to the PPA to extend the
SCOD to follow and align with the Interconnection In-Service Date. Then, almost a year after
first providing such assurance – during which time, in reliance on Santee Cooper’s assurances and
actions, Gunsight incurred millions of dollars of expenses, including the payment on its behalf of
over $6 million to Santee Cooper – Santee Cooper suddenly did an “about face” and announced
that it would no longer enter into such an amendment. Moreover, Santee Cooper subsequently
filed the instant action in which it has asked the Court for a declaratory judgment that Gunsight is
in default under the PPA because the Gunsight Project will not be commercially operational within
90 days of December 31, 2020 (the original SCOD) due to an inability to achieve interconnection
by that date.
Gunsight, in response, has filed counterclaims in which it seeks a declaration that the
SCOD was extended by the parties’ execution of subsequent agreements that made it impossible
for Gunsight to achieve commercial operation of the Gunsight Project within 90 days of the
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original SCOD. In the alternative, Gunsight asks this Court to declare that Santee Cooper may not
enforce the original SCOD for two related but distinct reasons: First, Santee Cooper is equitably
estopped from enforcing the original SCOD because it (i) entered into the Interconnection
Agreements that contained an Interconnection In-Service Date that made it impossible for
Gunsight to achieve commercial operation within 90 days of the original SCOD, and (ii)
represented to Gunsight on multiple occasions that it would modify the original SCOD, and
Gunsight relied on those actions by Santee Cooper to its detriment. Second, Santee Cooper waived
its right to enforce the SCOD for the same reasons.
Gunsight is entitled to summary judgment on either of its alternative claims. It is blackletter law that “[a] contract containing a term inconsistent with a term of an earlier contract between
the same parties is interpreted as including an agreement to rescind the inconsistent term in the
earlier contract.” Restatement (First) of Contracts § 408 (1932). Similarly, the doctrines of
equitable estoppel and waiver preclude a party from enforcing a contractual default when the
default is due to a subsequent agreement by the party that renders the counterparty unable to avoid
default.
Furthermore, Gunsight is entitled to a commercially reasonable additional extension of the
SCOD beyond June 1, 2021 due to Santee Cooper’s unlawful repudiation of the PPA and refusal
to acknowledge that the SCOD had been aligned to the Interconnection In-Service Date. Those
unlawful actions by Santee Cooper have prevented Gunsight from being able to move forward
with financing and construction of the Gunsight Project so that it would have been able to achieve
commercial operation by the Interconnection In-Service Date of June 1, 2021. Under wellestablished legal principles, Santee Cooper is not permitted to reap any gain from this anticipatory
repudiation of the PPA.
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These issues do not require any fact discovery and are appropriate for resolution at
summary judgment. Furthermore, it is vitally important for all parties and in the interests of justice
that the issues be resolved as soon as possible, and regardless of the procedural posture. That is
because over $4 million of interconnection work, being paid for by Gunsight, is currently being
performed to connect the Gunsight Project to Santee Cooper’s transmission grid. A declaration
regarding the SCOD for the Gunsight Project will directly determine whether this work should
continue, and, if so, at what pace. Therefore, Gunsight respectfully requests that the Court rule on
this motion in an expedited fashion.
FACTUAL BACKGROUND
A.

The Gunsight Project.
Gunsight is seeking to construct a 75 MW solar generation facility in Lexington County,

South Carolina. (Declaration of Ray Shem (“Shem Decl.”) at ¶ 2.) That facility – the Gunsight
Project – would sell its output to Santee Cooper under the Public Utility Regulatory Policies Act
of 1978 (“PURPA”). PURPA is a federal law intended “to encourage-- (1) conservation of energy
supplied by electric utilities; (2) the optimization of the efficiency of use of facilities and resources
by electric utilities; and (3) equitable rates to electric consumers.” 16 U.S.C. § 2611.
PURPA defines a class of generating facilities, called “qualifying facilities” (“QFs”), that
include facilities such as the Gunsight Project whose primary energy source is renewable
resources. 18 C.F.R. § 292.204. Among other provisions, PURPA creates an obligation for certain
covered electric utilities, including Santee Cooper, to purchase all of the power generated by a QF
at the utility’s “avoided cost” rate determined at the time that the QF commits to sell its output to
the utility. 16 U.S.C. § 2621(d); 18 C.F.R. § 292.303(b). In order for a QF to provide power to
an electrical utility, the QF must be connected to the electricity grid. Thus, PURPA and its
implementing rules also require covered utilities to provide interconnection service to QFs as
4
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necessary to accomplish power sales under PURPA. 16 U.S.C. § 2621; 18 C.F.R. § 292.303(c)(1).
The QF is required to pay any interconnection costs the utility incurs to make interconnection
available. 18 C.F.R. § 292.306.
Pursuant to PURPA and its implementing rules, Gunsight submitted a Generation
Interconnection Request to Santee Cooper in March 2018 for connection of the Gunsight Project
to Santee Cooper’s transmission system. (ECF 1 (Complaint, Exhibit (“Ex.”) 4, pg. 1).) In June
2018, Santee Cooper produced a Generator Interconnection Facilities Study Report which
determined the technical requirements and cost of interconnection. (ECF 1 (Complaint, Ex. 1).)
That report estimated that the cost of interconnecting the Gunsight Project to Santee Cooper’s
transmission system would be $4.56 million and that Santee Cooper would require a minimum of
18 months lead time after the execution of an Interconnection Agreement to complete the
installation of the interconnection facilities necessary for interconnection to occur. (Id. at p. 7.)
On April 30, 2019, Plaintiff and Defendant executed a PPA that set the terms for Santee
Cooper to purchase power from the Gunsight Project. (Complaint, Ex. 2.). In a number of
respects, the PPA recognizes the undeniable fact that Gunsight’s ability to deliver power to Santee
Cooper is inextricably intertwined with and dependent on the interconnection of the facility to
Santee Cooper’s transmission grid. Most notably, the PPA makes interconnection and postinterconnection testing prerequisites for “commercial operation” of the facility to be achieved.
(PPA, Section 1.0, p. 2 (defining “commercial operation” as a certification that “synchronization
(interconnection) between the Facility and the grid has occurred” and that “critical testing of the
Facility as specified in the Interconnection Agreement and any related interconnection or business
practice manuals has been completed”.)
The PPA established a SCOD of December 31, 2020, but it also recognized that Gunsight
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did not have exclusive control over the ability of the Gunsight Project to achieve commercial
operation. It recognizes this by permitting Gunsight to receive a day-for-day extension of the
SCOD “based on any delay caused by the Interconnecting Utility’s failure to interconnect the
Facility to its transmission system in accordance with the Interconnection Agreement.” (PPA,
Section 3.4.) The PPA also included a specific extension provision that expressly permits the
SCOD to be “extended by mutual agreement of the Parties.” (PPA, Section 3.4.) This specific
provision was included even though the PPA also includes a general provision that provides that
the PPA “may be amended at any time, but only by a written agreement signed by the Parties.”
(PPA, Section 8.5.)
B.

Santee Cooper’s Agreement to Amend the PPA and Its Execution of Agreements
Establishing an Interconnection In-Service Date Inconsistent and Incompatible with
the Original SCOD.
At the time the Gunsight PPA was executed on April 30, 2019, the parties had not yet

executed Interconnection Agreements governing Santee Cooper’s interconnection of the Gunsight
Project to its transmission system. Based on the 18-month time frame for interconnection
expressed in the Generator Interconnection Facilities Study Report, both parties understood that
the only way the SCOD of December 31, 2020 could be met was if the Interconnection Agreement
was executed by June 30, 2019. (Complaint ¶ 26a; Shem Decl. ¶ 14.)
This did not happen, and Santee Cooper consistently indicated to Gunsight in both words
and action that it would amend the SCOD to align with any delay in the Interconnection In-Service
Date. In August of 2019, Gunsight broached with Santee Cooper the need to modify and extend
the SCOD due to the delay in the Interconnection In-Service Date. (Shem Decl. ¶ 15.) On August
20, 2019, Santee Cooper’s Director of Wholesale Power Contract Administration informed
Gunsight via email that “we are open to amending the [milestone dates in the PPA]” and “[o]nce
you are prepared to propose new milestone dates . . . we will draft an amendment for your review.”
6
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Santee Cooper proposed that a similar amendment being implemented on another solar project,
Centerfield Cooper, should be used as the “framework” for an amendment on the Gunsight Project.
(Shem Decl., ¶ 15, Ex. 1.) Had Santee Cooper not expressed its willingness to make such an
amendment, but instead had communicated it intention to enforce the existing SCOD, Gunsight
would have had to terminate the project immediately because of its inability to achieve the SCOD.
(Id.)
On November 11, 2019, Gunsight and Santee Cooper entered into an Interconnection
Agreement for the Gunsight Project. (Complaint, Ex. 3.) Since this would have been a pointless
gesture if Santee intended to terminate the PPA due to a failure to achieve the SCOD, Gunsight
understood the execution of the Interconnection Agreement to constitute further evidence that
Santee Cooper intended to allow for the completion of the Gunsight Project as planned by
extending the SCOD. (Shem Decl. ¶ 17.) The Interconnection Agreement required Santee Cooper
to provide Gunsight with a project milestone schedule, including an Interconnection In-Service
Date, that would be memorialized in a separate Contribution In Aid of Construction Agreement
(“CIACA”). (Complaint, Ex. 3, at Appendix B.)
Santee Cooper provided a draft project milestone schedule to Gunsight on January 10,
2020. (Complaint, Ex. 4, pg. 2.) That schedule proposed an “in-service date” for Santee Cooper’s
interconnection facilities of June 1, 2021. (Complaint, Ex. 4, Ex. A.) On April 14, 2020, Gunsight
and Santee Cooper executed the CIACA. (Complaint, Ex. 4.) In the CIACA, the parties agreed
to the June 1, 2021 Interconnection In-Service Date, and Gunsight agreed to deposit with Santee
Cooper the $4.56 million in cost to construct the interconnection facilities. The June 1, 2021
Interconnection In-Service date rendered it impossible for the Gunsight Project to reach
commercial operation by the December 31, 2020 SCOD established in the PPA, or even by 90
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days after that date, which the PPA ostensibly required for Gunsight to avoid default.
C.

Gunsight’s Reliance on the Interconnection Agreements and on Santee Cooper’s
Assurance that the SCOD Would Be Formally Amended.
In reliance on (i) Santee Cooper’s execution of the Interconnection Agreements

establishing an Interconnection In-Service Date that rendered compliance with the SCOD
impossible, (ii) Santee Cooper’s assurance that it would formally amend the PPA to reflect the
amended SCOD, and (iii) the absence of any suggestion by Santee Cooper that it was unwilling to
extend, or recognize the extension of, the SCOD or that Santee intended to repudiate the PPA,
between August 20, 2019 and Santee repudiation of the PPA on July 29, 2020, as described below,
Gunsight incurred expenses on the Gunsight Project in excess of $7 million. (Shem Decl., ¶¶ 1620.) Of particular significance, these included (i) an approximately $1.5 million payment on
December 23, 2019, that Gunsight arranged and Santee Cooper accepted for performance security
payment under the PPA, and (ii) a $4.56 million payment on April 15, 2020 that Gunsight arranged
and Santee Cooper accepted for construction of the interconnection facilities by Santee Cooper.
(Shem Decl., ¶¶ 18, 20.)
D.

Santee Cooper’s Written Confirmation of its Agreement to Formally Amend the PPA
to Reflect the Amended SCOD.
Although Gunsight understood that the SCOD had been effectively extended by written

agreement of the parties, a formal amendment of the PPA was still necessary due to the importance
of the PPA in the financing and construction of the Gunsight Project. The PPA is critical to the
financing of the Gunsight Project because the project’s lenders and equity providers rely on the
PPA to provide contractual assurance that the QF will receive revenue for its sale of power to the
covered utility. (Shem Decl., ¶ 8.) Highlighting the importance of the PPA to the financing of the
project is the fact that the lender or lenders on a project take a security interest in all assets of the
project, including the PPA, and require any amendment of the PPA to first obtain the lender’s or
8
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lenders’ consent. (Id.) If there is any dispute or doubt about the meaning of significant terms of
the PPA (such as the SCOD) or actual or threatened litigation that threatens the viability of the
project, then the project will not be able to be financed and executed according to the schedule set
forth in the PPA. (Id.)
For these reasons, Gunsight continued to reach out to Santee Cooper to formalize the
amendment of the SCOD set forth in the PPA and pressed Santee Cooper for confirmation that the
SCOD would be formally adjusted. On April 28, 2020, Gunsight asked Santee Cooper to confirm
the amended SCOD based on the execution of the CIACA:
[Gunsight’s] understanding is that the Completion Date for the Scheduled
Commercial Operation Date is now no earlier than June 1, 2021 and should actually
be a date that allows for commercial operation to begin within a prompt but
reasonable time period after the Facility has been interconnected. We would like to
be sure that we have a shared understanding of the adjusted Completion Date for
the Scheduled Commercial Operation Date and would welcome the opportunity to
discuss this issue with you at your convenience.
(ECF 4, Ex. 2.) Santee Cooper finally responded to Gunsight’s April 28th inquiry two months
later, on June 26, 2020. (Shem Decl., Ex. 2.) In that email, it stated
Santee Cooper is willing to grant a one-time extension of the Scheduled
Commercial Operation Date to accommodate the Gunsight Solar Project. The
Scheduled Commercial Operation Date will be set to 45 days after the In-Service
Date of the facilities being built under the CIAC. Santee Cooper will amend the
Scheduled Commercial Operation Date under Attachment E to reflect this change
once the In-Service Date is known.
(Id.)

Notwithstanding this agreement to amend the SCOD in the PPA to align with the

Interconnection In-Service Date, Santee Cooper wished to delay formalizing the new SCOD
because there were “projected delays in receiving material for construction of the necessary
interconnection facilities resulting from the COVID-19 Pandemic” and thus the Interconnection
In-Service Date could be delayed from June 1, 2021 to as late as September 1, 2021. (Id.)
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Santee Cooper’s Anticipatory Breach of the PPA and Interference with Gunsight’s
Ability to Progress on the Gunsight Project.
After its June 26, 2020 email, Santee Cooper again delayed in responding to Gunsight’s

efforts to formalize the amendment to the SCOD. On July 29, 2020, Santee Cooper finally
responded to Gunsight’s inquiries on the issue. (Shem Decl., ¶ 26.) Much to Gunsight’s surprise
and dismay, Santee Cooper informed Gunsight in a telephone call on that date that it was
repudiating its agreement to amend the SCOD to a date 45 days after the in-service date. (Id.)
Santee Cooper stated on this call, and reiterated in an email sent two weeks later, that its prior
agreement to amend the SCOD was due to its “belief that there may be a delay on Santee Cooper’s
side in the construction of [the] interconnection facility,” and, since “Santee Cooper no longer
expects a delay in its in-service date [from the date in the CIACA],” Santee Cooper “no longer has
a basis for granting an extension to Gunsight.” (ECF 4, Ex. 4.) Notwithstanding the repudiation
of its agreement, Santee Cooper acknowledged the importance of its June 26, 2020 agreement to
the pace of progress on the project by offering a day-for-day extension of time to the SCOD for
the period of time between its June 26, 2020 agreement to amend the PPA and its July 29, 2020
repudiation of that agreement. (Id.)
Gunsight would have been able to achieve commercial operation of the Gunsight Project
shortly after June 1, 2021, or in any case within the 90-day liquidated damages period from that
date, if Santee Cooper had not repudiated its agreement to formally amend the SCOD in the
Gunsight PPA. (Id. at ¶ 28.) However, Santee Cooper’s repudiation of its agreement to extend
the SCOD has made it impossible for Gunsight to move forward with construction of the project
as it originally anticipated when it executed the PPA. (Id. at ¶ 26.) Santee Cooper’s refusal to
formally document the extension of the SCOD prevented Gunsight from being able to close the
financing arrangements for the Gunsight Project. (Id.) This, in turn, prevented Gunsight from
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being able to effectively carry out the construction work that was necessary to achieve commercial
operation within 90 days of June 1, 2021. (Id.)
Santee Cooper’s actions since July 29, 2020 have not only prevented Gunsight from being
able to construct the Gunsight Project, they have also created an urgent need to resolve the question
of the SCOD for the project. Gunsight has arranged the funding of over $4 million of work to
construct interconnection facilities that will interconnect the Gunsight Project with Santee
Cooper’s transmission grid. (Id. at ¶ 20.) This Court’s resolution of the declaratory judgment
claims regarding the SCOD for the project will directly determine whether this work should
continue, and, if so, at what pace. (Id. at ¶ 29.)
F.

Santee Cooper Initiates This Litigation Without Notice.
After Santee Cooper’s repudiation of its agreement, Gunsight began efforts to resolve the

dispute by submitting a notice of dispute to Santee Cooper, pursuant to Sections 8.11 and 8.17 of
the PPA. (Shem Decl. ¶ 27.) Before providing a response to Gunsight’s most recent of several
dispute resolution proposals, Santee Cooper filed the instant lawsuit against Gunsight in state court
without even providing Gunsight notice of its intent to do so or a courtesy copy of the suit after it
was filed. (Id.) In its Complaint, Santee Cooper seeks a declaratory judgment that Gunsight is in
default of the PPA because it cannot achieve commercial operation of the Gunsight Project within
90 days of the original SCOD due to interconnection not being possible by that date. (Complaint
¶ 31.) Santee Cooper also asserts a breach of contract claim on the same basis. (Complaint ¶¶ 2430.)
On November 9, 2020, Gunsight removed the case to this Court based on this Court’s
diversity jurisdiction. (ECF 1.) With its Answer, Gunsight has also asserted counterclaims that
essentially are the converse of Santee Cooper’s claims. Gunsight seeks a declaratory judgment
that the SCOD was extended by the parties’ execution of the Interconnection Agreements that
11
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made it impossible for Gunsight to achieve commercial operation of the Gunsight Project by the
original SCOD of December 31, 2020. (ECF 4, at ¶ 41.) In the alternative, Gunsight asks this
Court to declare that Santee Cooper may not enforce the SCOD based on the grounds of equitable
estoppel, waiver, and prevention of performance. (ECF 4, at ¶ 41.) Gunsight further asks the
Court to rule that the date by which Gunsight must now achieve commercial operation be adjusted
to account for the further delays in its ability to do so caused by Santee Cooper’s unlawful
repudiation of the PPA as evidenced by this lawsuit and the events leading up to it. (ECF 4, at
¶ 41b.) In the alternative, Gunsight has asserted a breach of contract claim. (ECF 4, at ¶¶ 52-59.)
STANDARD OF REVIEW
“A party may move for summary judgment, identifying each claim or defense — or the
part of each claim or defense — on which summary judgment is sought.” Fed. R. Civ. P. 56(a).
Summary judgment “is favored as a mechanism to secure the just, speedy and inexpensive
determination of a case [] when its proper use can avoid the cost of trial.” Thompson Everett, Inc.
v. National Cable Advertising, L.P., 57 F.3d 1317, 1322-23 (4th Cir. 1995) (citations and
quotations omitted). Thus, “[u]nless a different time is set by local rule or the court orders
otherwise, a party may file a motion for summary judgment at any time until 30 days after the
close of all discovery.” Fed. R. Civ. P. 56(b).
Summary judgment is appropriate if the movant “shows that there is no genuine dispute as
to any material fact” and it is therefore entitled to judgment as a matter of law. Fed. R. Civ. P.
56(a). The party seeking summary judgment has the initial burden of demonstrating that there is
no genuine issue of material fact. Celotex Corp. v. Catrett, 477 U.S. 317, 323 (1986). Once the
moving party has made this threshold demonstration, the non-moving party must demonstrate that
specific, material facts exist that give rise to a genuine issue. Id. at 324. Under this
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standard,“[c]onclusory or speculative allegations do not suffice, nor does a ‘mere scintilla of
evidence’ in support of [the non-moving party’s] case.” Thompson v. Potomac Elec. Power Co.,
312 F.3d 645, 649 (4th Cir. 2002) (quoting Phillips v. CSX Transp., Inc., 190 F.3d 285, 287 (4th
Cir. 1999)).
“While it is axiomatic that Rule 56 must be used carefully so as not improperly to foreclose
trial on genuinely disputed, material facts, the mere existence of some disputed facts does not
require that a case go to trial. The disputed facts must be material to an issue necessary for the
proper resolution of the case, and the quality and quantity of the evidence offered to create a
question of fact must be adequate to support a jury verdict.” Thompson Everett, Inc. v, 57 F.3d at
1323.
ARGUMENT
A.

Santee Cooper’s Written Agreement to the June 1, 2021 Interconnection In-Service
Date Amended the SCOD to Align with that Date.
As originally executed on April 30, 2019, the Gunsight Project PPA set a SCOD for the

Gunsight Project of December 31, 2020. It further provided that Gunsight would be in default if
it failed to achieve commercial operation within 90 days of that date. As the PPA made clear,
interconnection of the Gunsight Project to Santee Cooper’s transmission grid was a pre-requisite
for commercial operation.

(PPA, Section 1.0, p. 2 (defining “commercial operation” as a

certification that “synchronization (interconnection) between the Facility and the grid has
occurred” and that “critical testing of the Facility as specified in the Interconnection Agreement
and any related interconnection or business practice manuals has been completed”).) In order for
the projected 18 months of interconnection work to be completed before the December 31, 2020
SCOD, the Interconnection Agreement would have to have been executed by June 30, 2019. Once
June 30, 2019 passed, it was clearly the case and understood by the parties that interconnection
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could not occur by the December 31, 2020 SCOD. (Complaint ¶ 26.) Yet Santee Cooper did not
repudiate the PPA or assert an anticipatory breach by Gunsight as it has done in this lawsuit filed
fifteen months later. Rather, it assured Gunsight that it would amend the SCOD and subsequently
effected such an amendment by executing the Interconnection Agreements.
Santee Cooper’s modification of the SCOD is evidenced by its written agreements in
November 2019 and April 2020 to construct interconnection facilities to connect the Gunsight
Project to its transmission grid by June 1, 2021. These Interconnection Agreements, by necessity,
constituted a modification of the SCOD for the Gunsight Project because an interconnection date
of June 1, 2021 is inconsistent with a “Scheduled Commercial Operation Date” of December 31,
2020. Commercial operation cannot occur until interconnection has been completed. 1
Because Santee Cooper agreed to an interconnection in-service date of June 1, 2021, it
necessarily also agreed to modify the SCOD for the project to a date no earlier than June 1, 2021,
to permit interconnection to occur, as required by the PPA for commercial operation to be
achieved. “A written contract may be modified by a subsequent agreement of the parties, []
provided the subsequent agreement contains all the requisites of a valid contract.” Florence City–
County Airport Comm'n v. Air Terminal Parking Co., 283 S.C. 337, 341, 322 S.E.2d 471, 473 (Ct.
App. 1984). “Once modified, an original contract remains in force only to the extent that it is not

1

Santee Cooper’s commitment to modify the SCOD was later confirmed by Santee Cooper’s June
26, 2020 email to Gunsight in which it agreed to modify the SCOD to 45 days after the
Interconnection In-Service Date. (Shem Decl. Ex. 2.) Santee Cooper’s agreement to this
additional 45 days was appropriate because the PPA requires post-interconnection testing to occur
before commercial operation is achieved, and, thus, the SCOD cannot be the exact same date as
the Interconnection In-Service Date. While Santee Cooper’s June 26, 2020 email was a written
agreement to amend the SCOD to 45 days after the Interconnection In-Service Date, Gunsight is
not seeking a declaration to that effect in this motion. Rather, for purposes of this motion,
Gunsight’s amendment argument is that the legal effect of the Interconnection Agreements
amended the SCOD to a date no earlier than the Interconnection In-Service Date itself.
14
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modified by the new agreement.” Curia v. Nelson, 587 F.3d 824, 830 (7th Cir. 2009). “The
modified contract is regarded as creating a new single contract consisting of so many of the terms
of the prior contract as the parties have not agreed to change, in addition to the new terms on which
they have agreed.” Schwinder v. Austin Bank of Chicago, 348 Ill. App. 3d 461, 469, 809 N.E.2d
180, 189 (2004).
Likewise, “[a] contract containing a term inconsistent with a term of an earlier contract
between the same parties is interpreted as including an agreement to rescind the inconsistent term
in the earlier contract.” Restatement (First) of Contracts § 408 (1932); see also Ragan v. Schreffler,
306 S.W.2d 494, 498 (Mo. 1957) (“Generally, those who make a contract may unmake it or
substitute another, either wholly or partially inconsistent, and if the second contract be valid it will
supersede or modify the first to the extent that the two cannot stand together.”). Even where a
“modification does not explicitly cancel [provisions in the initial contract]”, when the modification
is “inherently inconsistent with the continued existence of [those provisions]”, such modification
could effectively terminate the provisions. Curia v. Nelson, 587 F.3d 824, 830 (7th Cir. 2009).
This principle is demonstrated by Richards-Wilcox, Inc. v. Minsor Powertrain Sys., Inc.,
No. 02 C 8494, 2005 WL 1126548 (N.D. Ill. May 5, 2005), in which the plaintiff contracted to
install an overhead conveyor system in the defendant’s automotive plant. The initial contract
required the plaintiff to complete the installation by July 16, 2001. Id. at *3. However, the
defendant submitted a change order on July 16, 2001, which required eight consecutive days of
installation work to fulfill. Id. at *3. Although the change order did not explicitly amend the
completion date of the original contract, it was inconsistent with that completion date because it
requested work that would have to be performed after that completion date. Id. Thus, the court
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held that the change order “show[ed] that [defendant] was willing to and did extend the time of
installation past the contract’s original July 16th deadline.” Id.
Similarly, in Schwinder v. Austin Bank of Chicago, 348 Ill. App. 3d 461, 469, 809 N.E.2d
180, 189 (2004), the parties entered into a purchase agreement for a condominium which limited
the purchasers to the exclusive remedy of the return of their earnest money in the event of a
termination of the contract. Although the purchase agreement prohibited the purchasers from
obtaining possession of the condo prior to closing, the parties executed a preclosing possession
agreement (“PCPA”) which gave the purchasers possession as well as the sole option to terminate
the two agreements. Id. at 470-71. Based on the PCPA, the purchasers took possession of the
condo, made a number of repairs to the unit, and withdrew money from a retirement account to
make down payment. Id. When the purchasers later sued for specific performance of the purchase
agreement, the seller asserted that the purchase agreement did not provide such a remedy. Id. The
court rejected this argument, holding that “[i]t is clear that the purpose of the PCPA was to serve
as an adjunct to the purchase contract, altering contractual provisions and including additional
obligations, while leaving intact the overall nature and obligations of the original agreement.” Id.
at 470.
This same principle applies here. The Interconnection Agreement and CIACA were
executed by the same two parties as executed the PPA – Santee Cooper and Gunsight. The
Interconnection Agreement and CIACA deal with the same subject matter as the PPA, namely
construction and operation of the Gunsight Project. Interconnection is a necessary component and
precondition for commercial operation of the Gunsight Project as demonstrated by the very
definition of “commercial operation” in the PPA, which requires interconnection. (PPA, Section
1.0, p. 2.)
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The Interconnections Agreements and their Interconnection In-Service Date that is
inconsistent with the PPA SCOD, by necessity, effected a modification of the SCOD. An
Interconnection In-Service Date of June 1, 2021 is inconsistent with a SCOD of December 31,
2020, as well as with a default date 90 days after that because it is impossible for a QF to achieve
commercial operation until interconnection has occurred. In fact, Plaintiff’s claims for relief are
premised on this very impossibility. (Complaint ¶¶ 20, 22, 26, 31e.)
Under these circumstances, the Interconnection Agreements constitute amendments to the
PPA that amend the SCOD for the project to align with the June 1, 2021 Interconnection In-Service
Date. Notably, these agreements meet the requirements for amendment of the PPA set by the
terms of the PPA. Section 3.4 of the PPA specifically provides that the parties may mutually agree
to an extension of the SCOD. Moreover, because the Interconnection Agreement and CIACA are
signed written agreements by the same parties to the PPA, they also meet the general requirements
for amendment of the PPA set forth in Section 8.5 of the PPA, which states that the PPA may be
amended “by a written agreement signed by both Parties.”
B.

Equitable Principles Preclude Santee Cooper from Enforcing the Original SCOD.
1.

Santee Cooper is equitably estopped from asserting default based on the
original SCOD.

“In its broadest sense, equitable estoppel is a means of preventing a party from asserting a
legal claim or defense that is contrary or inconsistent with his or her prior action or conduct.”
Rodarte v. Univ. of S.C., 419 S.C. 592, 601, 799 S.E.2d 912, 916 (2017) (quoting 28 Am. Jur. 2d
Estoppel and Waiver § 27 (2011)). “The essential elements of equitable estoppel are divided
between the estopped party and the party claiming estoppel.” Strickland v. Strickland, 375 S.C.
76, 84, 650 S.E.2d 465, 470 (2007). “The elements of equitable estoppel as related to the party
being estopped are: (1) conduct which amounts to a false representation, or conduct which is
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calculated to convey the impression that the facts are otherwise than, and inconsistent with, those
which the party subsequently attempts to assert; (2) the intention that such conduct shall be acted
upon by the other party; and (3) actual or constructive knowledge of the real facts.” Id. “The party
asserting estoppel must show: (1) lack of knowledge, and the means of knowledge, of the truth as
to the facts in question; (2) reliance upon the conduct of the party estopped; and (3) a prejudicial
change of position in reliance on the conduct of the party being estopped.” Id. at 84-85.
“Application of equitable estoppel does not require an intentional misrepresentation.”
Regions Bank v. Schmauch, 354 S.C. 648, 675, 582 S.E.2d 432, 446 (Ct. App. 2003). “Estoppel
arises when a party, by his words or conduct, intentionally or through culpable negligence, induces
reasonable reliance by another on his representations and thus leads the other, as a result of that
reliance, to change his position to his injury.” Schwinder, 348 Ill. App. 3d at 472, 809 N.E.2d at
192. It is appropriate to grant summary judgment on equitable estoppel grounds if the facts
establishing relief are undisputed. See U.S. f/u/b/o Damuth Servs., Inc. v. W. Sur. Co., 368 F.
App'x 383, 386–87 (4th Cir. 2010)
All of the elements for application of equitable estoppel are met here based on the
undisputed facts. As early as July 1, 2019, and for more than a year thereafter, Santee Cooper
knew or had reason to know that Gunsight could not achieve commercial operation by the original
SCOD of December 31, 2020 – because Santee Cooper knew its interconnection facilities would
not be ready by then. Yet at no time prior to July 29, 2020 did Santee Cooper suggest to Gunsight
that it intended to terminate the PPA based on Gunsight’s inability to meet the original SCOD or
seek to do so. On the contrary, (i) on August 20, 2019, Santee Cooper represented in writing to
Gunsight that it would amend the SCOD; (ii) on November 11, 2019, Santee Cooper executed the
Interconnection Agreement with Gunsight – a pointless and misleading act if it intended not to
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amend the SCOD and, rather, terminate the PPA; (iii) on December 23, 2019, Santee accepted a
$1.49 million payment on behalf of Gunsight for performance security under the PPA; (iv) on
April 15, 2020, Santee Cooper executed the CIACA with Gunsight – another pointless and
misleading act if Santee intended not to amend the SCOD, and, rather, terminate the PPA, and one
that obligated Gunsight to promptly arrange payment of $4.56 million to Santee Cooper and gave
Santee Cooper the right to immediately begin spending those funds; (v) on May 13, 2020, Santee
Cooper accepted the required $4.56 million payment on behalf of Gunsight; and (vi) on June 26,
2020, Santee Cooper again represented to Gunsight in writing that it would amend the PPA – in
this case specifically agreeing to postpone that date until after the Interconnection In-Service Date.
(Shem Decl. ¶¶ 15-20, 24.) Each of these actions by Santee Cooper was totally inconsistent with
its later attempt in this case to terminate the PPA and its assertion that it is entitled to do so;
individually and collectively these actions and representations by Santee Cooper are more than
sufficient to establish the first element of equitable estoppel as to Santee Cooper.
Furthermore, there is no dispute that Santee Cooper intended for Gunsight to act upon these
actions and representations, which establishes the second element of estoppel as to Santee Cooper.
After representing to Gunsight on August 20, 2019 that it would amend the SCOD, Santee
negotiated and executed two contracts with Gunsight, under which Gunsight was required to pay
$4.56 million to Santee Cooper. These contracts and the $4.56 million payment would have had
no purpose if Santee did not intend to extend the original SCOD and intended instead to terminate
the PPA. Moreover, the “whereas” clauses in both the Interconnection Agreement and CIACA set
forth Gunsight’s intent to enter the agreements for the purpose of commercial operation of the
Gunsight Project. (Complaint, Ex. 3, 4.) Needless to say, Gunsight would not have caused over
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$4 million to be handed over to Santee Cooper if it had any reason to believe that Santee intended
to terminate the PPA.
Finally, Santee Cooper knew or should have known as of August 2019, and at all times
thereafter, that it was not possible for Gunsight to achieve commercial operation by December 31,
2020 because Santee Cooper would not be able to complete the interconnection facilities by then.
Santee Cooper thus knew or should have known that if it did not terminate the PPA Gunsight
would reasonably conclude, as it did, that Santee Cooper intended to extend, and not enforce, the
original SCOD and would proceed with the development of, and expenditure of significant funds
on, the Project.
All of the required elements for application of the doctrine are also applicable with respect
to Gunsight. At no time prior to July 29, 2020 did Gunsight have knowledge of Santee Cooper’s
intention to terminate the PPA based on the theory that the original SCOD was still in effect.
(Shem Decl. ¶ 26.) As described above, everything about Santee Cooper’s conduct prior to that
date confirmed its intention to honor the PPA notwithstanding the fact that commercial operation
would be delayed beyond the original SCOD. (Id. at ¶¶ 14-25.) There is no question that Gunsight
reasonably relied to its prejudice on Santee Cooper’s multiple commitments to an interconnection
date that was later than the PPA’s original SCOD, as well as Santee Cooper’s failure (for over a
year) to seek to terminate the PPA once it knew that compliance with the original SCOD had
become impossible. Most significantly, in reliance on Santee Cooper’s representations that the
PPA would be formally amended to align the SCOD to the Interconnection In-Service Date, and
Santee Cooper’s absolute failure to suggest that it had a right to and would terminate the PPA,
Gunsight arranged to be provided and Santee Cooper accepted (i) a cash payment of approximately
$1.5 million for performance security under the PPA, and (ii) a cash deposit of over $4.5 million
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to cover the estimated cost of Santee’s construction of the interconnection facilities . (Shem Decl.
¶¶ 18-20, 24.) In addition, between August 20, 2019, when Santee Cooper made its first written
assurance to modify the original SCOD and July 29, 2020 when it reversed course for the first time
and repudiated the PPA and its prior commitments, Gunsight expended over $1 million on
development of the Project. (Shem Decl. ¶¶ 16, 18, 20.) Gunsight would not have incurred any
of these expenses had Santee Cooper in any way suggested that it had a right to terminate the PPA
or intended to do so. (Id.)
Equitable estoppel has been applied by a number of courts on facts similar to these. For
example, in Fortney & Weygandt, Inc. v. Lewiston DMEP IX, LLC, 2019 ME 175, 222 A.3d 613,
a real estate developer sued a general contractor for liquidated damages for failing to meet the
substantial completion dates for construction of a retail development.

The court held that

application of equitable estoppel was appropriate based on the developer’s misleading
representations and conduct, including that the developer “issued many change orders calling for
different or additional work that [the contractor] was to perform after the contracted dates had
passed.” 2019 ME 175, ¶¶ 18-20, 222 A.3d at 619; see also Schwinder, 348 Ill. App. at 472, 809
N.E.2d at 192 (holding that the seller was equitably estopped from asserting that the purchasers
did not have a specific performance remedy because the seller’s agreement to the PCPA induced
the purchaser to rely on such a remedy being available). These cases are instructive here. Indeed,
it is hard to imagine a more compelling case for application of the doctrine of equitable estoppel
than that presented by Santee Cooper’s conduct in this matter.
2.

By Entering into the Interconnection Agreements and By Representing to
Gunsight that It Would Formally Amend the PPA, Santee Cooper Waived Any
Right to Assert Default Based on the Original SCOD.

“A waiver is a voluntary and intentional abandonment or relinquishment of a known right.
Generally, the party claiming waiver must show that the party against whom waiver is asserted
21
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possessed, at the time, actual or constructive knowledge of his rights or of all the material facts
upon which they depended.” Janasik v. Fairway Oaks Villas Horizontal Prop. Regime, 307 S.C.
339, 344, 415 S.E.2d 384, 387–88 (1992). Unlike equitable estoppel, “[t]he doctrine of waiver
does not necessarily imply that the party asserting waiver has been misled to his prejudice or into
an altered position.” Id. at 344, 415 S.E.2d at 388.
In addition to being estopped from enforcing the original SCOD, Santee Cooper has also
waived any right to enforcement. By July 1, 2019, Santee Cooper knew that it was impossible for
Gunsight to achieve commercial operation by the original SCOD because its own study had shown
that it would take 18 months to complete the interconnection work necessary to achieve
commercial operation. Yet Santee Cooper did not seek to terminate the PPA at that time. Rather,
Santee Cooper continued to work with Gunsight toward completion of the Project, including (1)
entering into agreements with Gunsight over the course of the following year (the Interconnection
Agreement and the CIACA) that had no purpose unless the original SCOD was amended to align
with the Interconnection In-Service Date; and (2) pursuant to those agreements accepting and
beginning to spend $4.56 million provided on Gunsight’s behalf; and (3) representing to Gunsight
in writing on at least two occasions that it would amend the SCOD. Based on these undisputed
facts, Santee Cooper has waived any right to enforce the original SCOD in the PPA. See, e.g.,
Prue v. Royer, 2013 VT 12, ¶ 39, 193 Vt. 267, 284, 67 A.3d 895, 907 (holding that a closing date
requirement was waived by a new payment plan memorialized in a modification agreement entered
after the closing date).
Furthermore, the “no-waiver” section of the PPA, Section 8.6, does not bar a finding of
waiver on these facts. That provision provides that “[a] waiver shall be effective only if it is in
writing, and no failure or delay in enforcing a Party’s rights under this Agreement shall constitute
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a waiver.” This provision has no application here because Santee Cooper’s waiver exists in writing
– the Interconnection Agreement, the CIACA, and Santee’s written statements to Gunsight that it
would amend the original SCOD – and the waiver is Santee Cooper’s affirmative conduct in
entering those agreements, not any delay in enforcing its rights.
C.

Gunsight is Entitled to an Additional Extension of the SCOD Due to Santee Cooper’s
Repudiation of its Agreement to Modify the Original SCOD.
1.

Santee Cooper’s announcement of its intention not to honor its agreement to
align the SCOD to the ISD was an anticipatory repudiation of its obligations
under the PPA.

“A repudiation is (a) a statement by the obligor to the obligee indicating that the obligor
will commit a breach that would of itself give the obligee a claim for damages for total breach [],
or (b) a voluntary affirmative act which renders the obligor unable or apparently unable to perform
without such a breach.” Restatement (Second) of Contracts § 250 (1981). Thus, “where a party
wrongfully states that he will not perform at all unless the other party consents to a modification
of his contract rights, the statement is a repudiation even though the concession that he seeks is a
minor one, because the breach that he threatens in order to exact it is a complete refusal of
performance.” Id., cmt. d; see also S.C. Code Ann. § 36-2-610 (defining anticipatory repudiation
as repudiation “with respect to a performance not yet due the loss of which will substantially impair
the value of the contract to the other”).
Santee Cooper’s announcement that it would no longer honor its agreement to align the
SCOD to the Interconnection In-Service Date, and its wrongful allegation prior to and in this
lawsuit that it is entitled to terminate the PPA constituted an anticipatory repudiation by Santee
Cooper of its obligations under the PPA. Gunsight needed the formal amendment to the PPA in
order to close the financing arrangements that were in place. (Shem Decl. ¶¶ 7, 8, 26.) Santee
Cooper’s refusal to formally document the extension of the SCOD for the Gunsight Project
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prevented Gunsight from being able to close the financing arrangements. (Id.) This, in turn,
prevented Gunsight from being able to continue the construction work that was necessary to
achieve commercial operation by July 2021. (Id.) Santee Cooper’s actions therefore made it
impossible for Gunsight to achieve Commercial Operation by the amended SCOD of June 1, 2021.
2.

Gunsight is entitled to a commercially reasonable extension of the amended
SCOD due to Santee Cooper’s anticipatory breach because that anticipatory
breach caused Gunsight to be unable to complete construction within 90 days
of June 1, 2021.

As a result of Santee Cooper’s repudiation of the PPA and its multiple commitments to
formally amend the original SCOD, Gunsight can no longer achieve commercial operation of the
Project by June 1, 2021 even if this Court were to declare that the SCOD is now June 1, 2021.
(Shem Decl. ¶¶ 28-29.) Gunsight cannot do so because once such an order is issued, Gunsight
would have to return to the markets and obtain and close financing to fund the construction of the
Gunsight Project, and then restart the construction process. (Id.) These events cannot now be
completed by June 1, 2021, or within 90 days thereafter. Under these circumstances, Gunsight’s
inability to achieve commercial operation by June 1, 2021 is excused. See Champion v. Whaley,
280 S.C. 116, 121, 311 S.E.2d 404, 407 (Ct. App. 1984) (“Where a party's repudiation contributes
materially to the nonoccurrence of a condition precedent to his duty of performance, the
nonoccurrence of the condition is excused.”) (citing Restatement (Second) of Contracts § 255
(1981)); see also PPA Section 6.2(d) (“If a Default of a party shall wholly or partly affect the
performance (or the ability to perform) of the other party under this Agreement, then the
performance of the non-defaulting party shall be excused to the extent affected by the Default.”).
Moreover, Gunsight is entitled to a commercially reasonable extension of the SCOD as a
remedy for Santee Cooper’s anticipatory breach of the PPA. See PPA Section 6.2(d); PPA Section
3.4 (requiring “commercially reasonable efforts” to complete facility milestones, including
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commercial operation); see also S.C. Code Ann. § 36-2-611(3) (“Retraction reinstates the
repudiating party's rights under the contract with due excuse and allowance to the aggrieved party
for any delay occasioned by the repudiation.”); Norcon Power Partners, L.P. v. Niagara Mohawk
Power Corp., 92 N.Y.2d 458, 468, 705 N.E.2d 656, 662 (1998) (applying UCC principles to
dispute over power purchase agreement because “the policies underlying the UCC 2–609
counterpart should apply with similar cogency for the resolution of this kind of controversy”).
CONCLUSION
For the foregoing reasons, Gunsight respectfully requests that the Court grant summary
judgment in favor of Defendant on Plaintiff’s claims and partial summary judgment on
Defendant’s counterclaims and enter an order holding (1) that the SCOD for the Gunsight Project
was extended to June 1, 2021 based on Santee Cooper entering into the Interconnection Agreement
and the CIACA, (2) that, in the alternative, based on either or both of the grounds of equitable
estoppel or waiver, Santee Cooper is precluded from enforcing the original December 31, 2020
SCOD, and (3) that Gunsight is entitled to a commercially reasonable extension of the SCOD due
to Santee Cooper’s anticipatory breach which caused Gunsight to be unable to achieve commercial
operation of the Project by June 1, 2021.2

2

If the Court rules in Gunsight’s favor on this motion, the question of what constitutes a
“commercially reasonable extension” should be determined by the Court in subsequent
proceedings if the parties are unable to reach agreement on that question. Similarly, the resolution
of this motion and that issue will determine whether any remaining relief is required on
Defendant’s other counterclaims for injunctive relief and breach of contract.
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Respectfully submitted,
WYCHE, P.A.
/s/ James E. Cox, Jr.
Wallace K. Lightsey (D.S.C. Bar No. 1037)
Eric B. Amstutz (D.S.C. Id. No. 0942)
James E. Cox, Jr. (D.S.C. I.D. No. 13054)
McKinley H. Hyman, (D.S.C. I.D. No. 12874)
Post Office Box 728
Greenville, South Carolina 29602-0728
Telephone: (864) 242-8200
Facsimile: (864) 235-8900
jcox@wyche.com
wlightsey@wyche.com
eamstutz@wyche.com
mhyman@wyche.com
Date: December 21, 2020
Attorneys for Defendant/Counterclaimant
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF SOUTH CAROLINA
COLUMBIA DIVISION
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY, a/k/a, SANTEE
COOPER,
Plaintiff,
vs.
GUNSIGHT SOLAR, LLC,

Civil Action No.: 3:20-cv-03913-JMC
DECLARATION OF
RAY SHEM IN SUPPORT OF
DEFENDANT’S MOTION FOR
PARTIAL SUMMARY JUDGMENT

Defendant.
The undersigned, Ray Shem, under penalty of perjury under the laws of the United States
of America, declares as follows:
1.

I am the Chief Financial Officer (“CFO”) of Pine Gate Renewables, LLC (“Pine

Gate”). Pine Gate, a North Carolina limited liability company, is a developer of utilityscale solar photovoltaic facilities in South Carolina and more than fifteen other states.
2.

Pine Gate develops, finances and constructs solar projects on behalf of single-

purpose companies, one of which is Gunsight Solar, LLC (“Gunsight”). Typically Pine
Gate has a direct or indirect ownership interest in these companies. Gunsight is developing
a 75 megawatt, alternating current, solar photovoltaic facility in Lexington County, South
Carolina (the “Gunsight Project”). Pine Gate is developing several other solar facilities
that, like the Gunsight Project, will sell their output to plaintiff Santee Cooper.
3.

I have worked in the solar industry for eight years, having previously served as the

CFO of another utility-scale solar developer, FLS Energy, LLC, before assuming my
current position at Pine Gate in 2017. As CFO of Pine Gate, I am intimately familiar with
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the development history of the Gunsight Project since Pine Gate became involved with its
development in 2019, including the efforts by Gunsight to finance and construct the project.
I am also familiar with the agreements between Gunsight and Santee Cooper related to the
Gunsight Project (the Power Purchase Agreement, the Interconnection Agreement and
Construction in Aid of Construction Agreement), and the communications that
representatives of Pine Gate, on behalf of Gunsight, have had with Santee Cooper regarding
the agreements and the Gunsight Project in general.
4.

The life cycle of a utility-scale solar facility generally consists of three phases: the

development phase, the construction phase and the operational phase. In the development
phase, the project developer must incur substantial expenses and risk in connection with a
variety of activities, including site control agreements, environmental studies, local landuse approvals, interconnection studies, and project design.
5.

A critical component of the development phase is raising capital to finance the

construction and long-term ownership of the facility. The financing of a utility-scale solar
project generally consists of three categories of capital: debt, tax equity, and sponsor
equity. The “closing” of financing generally refers to a contemporaneous closing of each
of these financing sources for the applicable project.
6.

Without adequate, dedicated financing, it is generally not possible to construct a

utility-scale solar facility. Minor delays in arranging and closing financing can typically
be mitigated through alternative, smaller sources of capital and adjustments to timing of
expenditures such that the delay does not impact the construction schedule. However, an
inability to close financing for a solar facility will usually result in an inability to move (or
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to continue to move) forward with construction and, consequentially, an inability to make
the facility commercially operational.
7.

An executed Power Purchase Agreement (“PPA”), pursuant to which a utility off-

taker, such as Santee Cooper, agrees to purchase the output of a solar facility at a defined
price is critical to the development of the facility, especially financing. While project
developers are generally willing and required to incur some development costs prior to
having an executed PPA, Pine Gate typically does not incur material development expenses
without having an executed PPA in a form that provides certainty as to the revenues that
the facility can generate over an initial contract period, and thus a path forward to financing
the project.
8.

The financing for a solar facility is typically “limited recourse,” meaning that the

lenders generally must look to the project, and not to the upstream owner of the project
company, or other outside sources or security, for repayment. An executed PPA is essential
to the financing of the facility because lenders and equity providers rely on the PPA to
provide contractual certainty that the facility will receive a defined revenue stream for its
sale of power to a utility, and thus that the lenders will have a source of repayment and
equity providers a source of return on equity. Highlighting the importance of the PPA to
the financing of the project is the fact that the lenders on a project take a security interest
in all assets of the project, including the PPA, and require any amendment of the PPA to
first obtain the lenders’ consent. If there is any dispute or doubt about the meaning of
significant terms of the PPA or actual or threatened litigation concerning the PPA that
could threaten the viability of the project, the project will not be able to be financed and
completed in accordance with the schedule set forth in the PPA.
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Financing parties also typically require that the project company have an executed

interconnection agreement with the utility that provides a reasonably reliable estimate of
the cost and timing of interconnection of the solar facility to the utility’s grid.
10.

Santee Cooper utilizes two agreements for interconnection customers. The first is

an Interconnection Agreement (“IA”) that primarily provides the framework for the parties
interconnection-related scope of work and terms of service after the work is complete, and
establishes milestones for entering into the second agreement –a Contribution in Aid of
Construction Agreement (“the CIACA”). The primary purposes of the CIACA are (i) to
establish a schedule for the construction of the interconnection facilities required to connect
the interconnection customer’s facility to Santee Cooper’s grid, as well as any required
upgrades to the grid itself, (ii) to establish an estimated cost of such interconnection
construction, and (iii) to require the interconnection customer to deposit funds with Santee
Cooper in the amount of such estimated costs.
11.

Gunsight executed the PPA with Santee Cooper on April 30, 2019, executed the IA

with Santee Cooper on November 11, 2019, and executed the CIACA with Santee Cooper
on April 14, 2020.
12.

A critical provision in any solar project PPA is the date by which the facility must

achieve “commercial operation” as defined under the PPA. In this case, the PPA as
originally executed required Gunsight to achieve commercial operation by December 31,
2020, referred to in the PPA as the “Scheduled Commercial Operation Date” (“SCOD”).
Under the PPA, absent an amendment or certain specified extenuating circumstances,
Gunsight’s failure to achieve commercial operation by the SCOD allows Santee Cooper to
assess per day liquidated damages and, after ninety days, to terminate the PPA.
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Another critically important date in the development of a solar project is the date

by which the utility’s facilities for connecting the project to the utility’s grid, as well as any
required improvements to the grid itself, are completed and placed in service. This date –
referred to as the “in-service date” (“Interconnection In-Service Date” or “ISD”) – is
typically scheduled by mutual agreement of the parties and set forth in the parties’
interconnection agreement, or in the case of Santee Cooper, in the CIACA. The ISD as
established in the Gunsight/Santee Cooper CIACA is June 1, 2021. A solar project like
Gunsight cannot physically, and may not legally, achieve commercial operation until after
the ISD.
14.

Because Gunsight cannot achieve commercial operation of its facility until Santee

completes construction of the required interconnection facilities, and because it was going
to take Santee Cooper approximately 18 months to complete construction of those
facilities, it was known to the parties by August of 2019 that it would not be possible for
Gunsight to achieve commercial operation by the December 31, 2020 SCOD.
15.

As result, in August of 2019, Gunsight broached with Santee Cooper the need to

modify and extend the SCOD. By email of August 20, 2019, attached hereto as Exhibit 1,
Santee expressed its willingness to modify the SCOD in a similar fashion as it had done
just a few weeks before for another Pine Gate project – the Centerfield Cooper project. (In
that case, where it was also not possible to achieve the original SCOD because of the inservice date of the interconnection facilities, Santee Cooper agreed to extend the SCOD by
six months.) Had Santee Cooper not expressed its willingness to make such an amendment
to the Gunsight PPA, but instead had communicated its intention to enforce the existing

5

3:20-cv-03913-JMC

Date Filed 12/21/20

Entry Number 15-2

Page 6 of 10

SCOD, Gunsight would have had to terminate the project immediately because of its
inability to achieve the existing SCOD.
16.

In reliance on Santee’s representation regarding modification of

the SCOD,

between August 20, 2019 and November 11, 2019, when the parties executed the IA,
Gunsight incurred more than $300,000 in out-of-pocket expenses on development
activities associated with the Gunsight Project, including significant costs associated with
obtaining and utilizing debt financing for project development activities. Gunsight would
not have incurred any of these costs if it had had any reason to believe that Santee Cooper
would not extend the SCOD or would seek to terminate the PPA based on Gunsight’s
inability to meet the SCOD. Santee Cooper provided no such reason.
17.

As noted, on November 11, 2019, the parties executed the IA. Since this would

have been a pointless gesture if Santee intended to terminate the PPA, Gunsight understood
Santee Cooper’s execution of the IA to constitute further evidence that Santee Cooper
intended to allow for the completion of the Gunsight Project as planned by extending the
SCOD.
18.

As noted, on April 14, 2020, the parties executed the CIACA, which established an

ISD of June 1, 2021 – five months after the December 31, 2020 SCOD and two months
after the date that Santee Cooper could claim a default based on Gunsight’s failure to
achieve commercial operation (if the SCOD were not extended). In reliance on Santee
Cooper’s execution of the IA and its continued silence with respect to possible termination
of the PPA, and in further reliance on Santee Cooper’s August 20, 2019 email, between
November 11, 2019 and April 14, 2020, Gunsight incurred additional development
expenses on the Gunsight Project in excess of $2,000,000. The biggest single expense was
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the payment on Gunsight’s behalf of $1,499,000 to Santee Cooper as performance security
under the PPA. Again, Gunsight would not have incurred any of these costs if it had had
any reason to believe that Santee Cooper would not extend the SCOD or would seek to
terminate the PPA based on Gunsight’s inability to meet the December 31, 2020 SCOD.
Once again, Santee Cooper provided no such reason.
19.

Immediately upon execution of the CIACA and the establishment of an in-service

date for Santee Cooper’s interconnection facilities, Gunsight began seeking a formal
written amendment to the SCOD in light of and consistent with the ISD. In continued
reliance on Santee Cooper’s August 20, 2019 email, its execution of the IA and CIACA,
its acceptance of an approximate $1.5 million payment on behalf of Gunsight, and the
continued failure by Santee Cooper to make any suggestion that it would seek to terminate
the PPA, Gunsight continued to incur development and financing expenses in connection
with the Gunsight Project.
20.

Between the execution of the CIACA on April 14, 2020, and July 29, 2020, in

reliance on the actions and inactions of Santee Cooper as previously described, Gunsight
incurred an additional approximately $5 million of expenses, $4.56 million of which
consisted of a required deposit to Santee Cooper under the CIACA made on May 13, 2020.
In accepting that payment, Santee Cooper did not in any way suggest that it intended to
terminate the PPA or not honor its prior commitment to modify the SCOD. Once again,
Gunsight would not have incurred any of these costs if it had had any reason to believe that
Santee Cooper would not extend the SCOD or would seek to terminate the PPA based on
Gunsight’s inability to meet the SCOD. And yet again, Santee Cooper provided no such
reason.
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In fact, on June 26, 2020, Santee Cooper stated in writing (as reflected in Exhibit

2) its commitment to modify the SCOD in light of the ISD, and specifically stated that
“[t]he Scheduled Commercial Operation Date will be set to 45 days after the In-Service
Date of the facilities being built under the CIAC.” Santee Cooper also stated that it might
be unable to complete construction of its interconnection facilities by June 1, 2021 and that
it “will amend the Scheduled Commercial Operation Date under Attachment E [of the PPA]
to reflect this change once the In-Service Date is known.”
22.

In the first half of 2020, Gunsight began actively marketing the Gunsight Project to

potential sources of tax equity and preferred equity. These marketing efforts were based
on a projected timeline of closing the initial construction financing in or around July 2020,
so that construction could commence and permit the Gunsight Project to become
commercially operational shortly after the June 1, 2021 ISD provided for in the CIACA.
23.

This projected schedule for financing and constructing the Gunsight Project was

based on Gunsight’s belief – for all the reasons stated above – that Santee Cooper had
committed to amending the SCOD in the Gunsight PPA from December 31, 2020 to align
with the June 1, 2021 ISD and would not seek to default Gunsight for failing to achieve
commercial operation within 90 days of December 31, 2020.
24.

At this point in time Santee Cooper had accepted (1) a $1.499 million PPA security

payment made on behalf of Gunsight in December 2019, and (2) a $4.56 million payment
from made on behalf of Gunsight in May 2020 to fund the construction of the
interconnection facilities under the IA and CIACA. Gunsight reasonably assumed that
Santee Cooper would not have accepted these payments if Santee Cooper believed that the
SCOD continued to be December 31, 2020 (and that the default date was March 31, 2021),
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because it would be impossible for Gunsight to be able to achieve commercial operation
by December 31, 2020 or March 31, 2021.
25.

Gunsight anticipated closing the financing for the project after the SCOD was

formally amended and intended to do so within a timeframe that would allow it to achieve
commercial operation within 90 days of June 1, 2021.
26.

On July 29, 2020, Santee Cooper abruptly reversed course from the parties’

dealings over the prior twelve months and informed Gunsight for the first time that Santee
Cooper was no longer willing to formally extend the SCOD in light of the ISD and asserted
for the first time that it was entitled to terminate the PPA based on Gunsight’s inability to
comply with the SCOD. At that time, Gunsight needed the formal amendment to the PPA
in order to close the financing arrangements that were being put in place. Santee Cooper’s
refusal to formally document the extension of the SCOD prevented Gunsight from being
able to close the financing arrangements. This, in turn, prevented Gunsight from being
able to effectively carry out the construction work that was necessary to achieve
commercial operation within 90 days of June 1, 2021.
27.

After Santee Cooper’s July 29, 2020 repudiation of the agreement to extend the

SCOD, Gunsight began efforts to resolve the dispute by submitting a notice of dispute to
Santee Cooper, pursuant to Sections 8.11 and 8.17 of the PPA. Before providing a response
to Gunsight’s most recent of several dispute resolution proposals, Santee Cooper filed the
instant lawsuit against Gunsight in state court without even providing Gunsight notice of
its intent to do so or a courtesy copy of the suit after it was filed.
28.

Gunsight would have been able to achieve commercial operation of the Gunsight

Project shortly after June 1, 2021, or in any case within the 90-day liquidated damages
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period from that date, if Santee Cooper had not on July 29, 2020 repudiated its agreement
to formally amend the SCOD in the Gunsight PPA.
29.

As a result of Santee Cooper’s repudiation of the PPA and its multiple commitments

to amend the SCOD, Gunsight can no longer achieve commercial operation of the Gunsight
Project by June 1, 2021 even if this Court were to declare that the SCOD is now June 1,
2021. It cannot do so because once such an order is issued, Gunsight would have to return
to the markets and negotiate, obtain and close financing to fund the construction of the
Gunsight Project, and then restart and complete the construction process. These events
cannot now be completed by June 1, 2021, or within 90 days thereafter. In addition, there
is uncertainty about how long those events will take, which will depend on the
circumstances that exist at that time affecting financing and construction.
I declare under penalty of perjury that the foregoing is true and correct.
_________________________________
Ray Shem
21 2020
Executed on December____,
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Mail - Sean Andersen - Outlook

FW: EXTERNAL: Gunsight Solar - Amended Milestones
Sam Kliewer

Wed 8/21/2019 9 28 AM
To: Sean Andersen <sandersen@pgrenewables.com>; Allen Reese <areese@pgrenewables.com>
2 attachments (14 MB)
Gunsight Solar PPA.pdf; Amendment #1 of the Centerfield Cooper PPA (Fully Executed).pdf;
SAM KLIEWER
DIRECTOR OF DEVELOPMENT AND POLICY
C. 434.941.1915
www.pgrenewables.com

From: Wadford, Jennifer <jennifer.wadford@santeecooper.com>
Sent: Tuesday, August 20, 2019 5:37 PM
To: Sam Kliewer <skliewer@pgrenewables.com>
Cc: Crawford, Sabrina <sabrina.crawford@santeecooper.com>; Salisbury, Carey
<carey.salisbury@santeecooper.com>
Subject: EXTERNAL: Gunsight Solar - Amended Milestones

Sam –
Thank you for reaching out to me concerning the milestone dates listed in the Gunsight Solar
contract. Attachment E of the contract (attached) contains the Facility Milestones. As
discussed, we are open to amending the dates in Attachment E. I also want to call your
attention to Section 2.4 of the contract, which states the Interconnection Agreement should be
executed within 30 days of being presented. If we need to discuss that timeline as well, let me
know.
Recently, we amended Facility Milestones under your other solar contract, Centerﬁeld Cooper.
In that agreement, the Facility Milestones were listed under Attachment G. I’ve attached the
amendment to that contract, which I propose we use as a framework for a similar amendment
under the Gunsight contract. Note there are more Facility Milestones listed in the Centerﬁeld
Cooper contract versus the Gunsight contract. Once you are prepared to propose new
milestone dates, reach out to me and we will draft an amendment for your review.
Should you have any questions or need additional information, please let me know. Thanks,

Jennifer L. Wadford

| Director, Wholesale Power Contract Administration
Santee Cooper | 1 Riverwood Drive, Moncks Corner, SC 29461
 843.761.4006 |  jennifer.wadford@santeecooper.com

Confidentiality Notice:
This message is intended exclusively for the individual or entity to which it is addressed. This communication may contain information that is
proprietary, privileged, confidential or otherwise legally exempt from disclosure. If you are not the named addressee, you are not authorized to
read, print, retain, copy or disseminate this message or any part of it. If you have received this message in error, please notify the sender
immediately either by phone or reply to this e-mail, and delete all copies of this message.
https://outlook.ofﬁce.com/mail/inbox/id/AAQkAGFiYWZkOTdmLTMwZWEtNDljNC1iMjE0LTJjNGE4N2MzYzU5MgAQANf9uzcAVUMDtzjsixvSmEw%3D
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James E. Cox, Jr.

From:
Sent:
To:
Cc:
Subject:

Piper Miller <pmiller@pgrenewables.com>
Monday, July 13, 2020 10:34 AM
Crawford, Sabrina
GLENDA HORNE; Watson, Marty; Pelcher, Steve; Steve Levitas; Adam Fisher; Sean
Andersen
Re: Gunsight Solar Scheduled Commercial Operation Date

Good morning Sabrina,
I hope you enjoyed the weekend. I wanted to send a quick follow-up to see if there are any further updates on
the final In-Service Date for the Gunsight project.
Thanks,
Piper
PIPER MILLER
DIRECTOR OF DEVELOPMENT
C. 954.560.7804
www.pgrenewables.com

This message is directed to and is for the use of the above-noted addressee only, and its contents may be legally privileged or
confidential. If the reader of this message is not the intended recipient, you are hereby notified that any distribution, dissemination, or copy
of this message is strictly prohibited. If you have received this message in error, please delete it immediately and notify the sender. This
message is not intended to be an electronic signature nor to constitute an agreement of any kind under applicable law unless otherwise
expressly indicated hereon.
Pine Gate Renewables, LLC. is committed to encouraging sustainable business practices. Please consider the environment before printing
this email.

From: Piper Miller <pmiller@pgrenewables.com>
Sent: Monday, June 29, 2020 1:52 PM
To: Crawford, Sabrina <sabrina.crawford@santeecooper.com>
Cc: Horne, Glenda <glenda.horne@santeecooper.com>; Watson, Marty <marty.watson@santeecooper.com>; Pelcher,
Steve <stephen.pelcher@santeecooper.com>; Steve Levitas <slevitas@pgrenewables.com>; Adam Fisher
<afisher@pgrenewables.com>
Subject: Re: Gunsight Solar Scheduled Commercial Operation Date
Apologies, I'm not sure the Permit Matrix spreadsheet was attached to my prior email. See attached here.
Thanks,
Piper
PIPER MILLER
DIRECTOR OF DEVELOPMENT
C. 954.560.7804
www.pgrenewables.com
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This message is directed to and is for the use of the above-noted addressee only, and its contents may be legally privileged or
confidential. If the reader of this message is not the intended recipient, you are hereby notified that any distribution, dissemination, or copy
of this message is strictly prohibited. If you have received this message in error, please delete it immediately and notify the sender. This
message is not intended to be an electronic signature nor to constitute an agreement of any kind under applicable law unless otherwise
expressly indicated hereon.
Pine Gate Renewables, LLC. is committed to encouraging sustainable business practices. Please consider the environment before printing
this email.

From: Piper Miller <pmiller@pgrenewables.com>
Sent: Monday, June 29, 2020 1:47 PM
To: Crawford, Sabrina <sabrina.crawford@santeecooper.com>
Cc: Horne, Glenda <glenda.horne@santeecooper.com>; Watson, Marty <marty.watson@santeecooper.com>; Pelcher,
Steve <stephen.pelcher@santeecooper.com>; Steve Levitas <slevitas@pgrenewables.com>; Adam Fisher
<afisher@pgrenewables.com>
Subject: Re: Gunsight Solar Scheduled Commercial Operation Date
Good afternoon Sabrina,
I hope you had a pleasant weekend. We appreciate the email and explanation related to the Gunsight PPA.
Please see attached for an updated Permit Matrix outlining the complete list of all Permits necessary for the
construction and operation of the Gunsight project and their expected completion dates. Currently, we expect
the outstanding permits will be obtained by August 15, 2020, and we are diligently working to obtain these
permits by that date although we do not think they are necessary or normally obtained by such date in this
instance. Instead, based on the suggested ISD of September 1, 2021 and a Scheduled COD of 45 days
thereafter, we believe these outstanding permits are “required” or “normally obtained” by January 1, 2021,
because obtaining the same by such date would allow us to remain on track to meet the proposed Scheduled
COD of October 16, 2021 (September 1, 2021 + 45 days). As outlined in the matrix, we currently expect to
receive all permits on or around August 15, 2020 (well in advance of our January 1, 2021 target), and we feel
confident we will achieve a timely COD. If we are to assume a different ISD date, please inform us of such date
so we can adjust our response accordingly.
Please let us know if you have any questions. Thank you!
Piper
PIPER MILLER
DIRECTOR OF DEVELOPMENT
C. 954.560.7804
www.pgrenewables.com

This message is directed to and is for the use of the above-noted addressee only, and its contents may be legally privileged or
confidential. If the reader of this message is not the intended recipient, you are hereby notified that any distribution, dissemination, or copy
of this message is strictly prohibited. If you have received this message in error, please delete it immediately and notify the sender. This
message is not intended to be an electronic signature nor to constitute an agreement of any kind under applicable law unless otherwise
expressly indicated hereon.
Pine Gate Renewables, LLC. is committed to encouraging sustainable business practices. Please consider the environment before printing
this email.

From: Crawford, Sabrina <sabrina.crawford@santeecooper.com>
Sent: Friday, June 26, 2020 3:24 PM
To: Piper Miller <pmiller@pgrenewables.com>
Cc: Horne, Glenda <glenda.horne@santeecooper.com>; Watson, Marty <marty.watson@santeecooper.com>; Pelcher,
Steve <stephen.pelcher@santeecooper.com>; Steve Levitas <slevitas@pgrenewables.com>
Subject: Gunsight Solar Scheduled Commercial Operation Date
2
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Piper,
This is in response to your email regarding the Gunsight Commercial Operation Date (COD). Under the
terms of the Gunsight Purchase Power Agreement (PPA), Schedule E, the Scheduled Commercial
Operation Date is December 31, 2020. However, your email contemplates an extension of that date
based upon language in Section 3.4 of the PPA Section 3 which states that a milestone date is
extended “day-for-day based on any delay caused by the Interconnecting Utility's failure to interconnect
the Facility to its transmission system in accordance with the Interconnection Agreement.” (Emphasis
added). Therefore, whether a milestone is extended under this language is entirely a function of
whether or not Santee Cooper Transmission Unit has met its obligations under the Interconnection
Agreement (IA) of November 11, 2019.
As Santee Cooper’s marketing function, we confirmed with Santee Cooper’s OATT Administrator, who
manages the Interconnection Agreement, that there have been no delays to interconnect caused by
Santee Cooper under the terms of the LGIA. As stated in the Facilities Study and agreed to by both
Parties in the Contribution in Aid of Construction Agreement (CIAC), Santee Cooper requires a minimum
of 18 months lead time, after the Interconnection Agreement is executed and all final approvals and
funding are received, to complete the installation of all facilities. Based on these dates, it was agreed
that the In-Service Date of the interconnection facilities would be June 1, 2021.
Additionally, in the above referenced email, Gunsight also notified Santee Cooper that it had failed to
obtain all Permits necessary for the construction and operation of the Facility within sixty (60) days after
the scheduled completion date for the applicable Facility Milestone, which was December 31, 2019. As
of the date of such notice a zoning permit from Lexington County was still pending approval and
applications for various other construction permits were pending submission.
Based on the reasons provided above, Santee Cooper disagrees that the COD should be extended based
on Section 3.4 of the PPA and has concerns related to the Buyer’s Conditions Precedent required to be
met under Section 2.5 of the PPA (specifically Permits). However, Santee Cooper has acknowledged that
there are projected delays in receiving material for construction of the necessary interconnection
facilities resulting from the COVID-19 Pandemic. Santee Cooper would not expect these potential delays
to extend beyond September 1, 2021.
Therefore, Santee Cooper is willing to grant a one-time extension of the Scheduled Commercial
Operation Date to accommodate the Gunsight Solar Project. The Scheduled Commercial Operation Date
will be set to 45 days after the In-Service Date of the facilities being built under the CIAC. Santee Cooper
will amend the Scheduled Commercial Operation Date under Attachment E to reflect this change once
the In-Service Date is known.
Santee Cooper emphasizes that all terms under the PPA are independent of any terms agreed to as part
of the Interconnection Agreement, Contribution in Aid of Construction Agreement, or any other
agreement required by the Transmission Provider. The Seller is solely responsible for ensuring
compatibility of all terms between this Agreement and any other agreement, including the
Interconnection Agreement or any other agreement related to interconnection, and failure to do so will
3
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not excuse any of the Seller’s obligations made under this Agreement. Finally, in order to extend the
COD as agreed above, Santee Cooper will need Gunsight to provide a complete list of all Permits
necessary for the construction and operation of the Facility, as well as the dates that each Permit was
issued or is required to be issued in order to meet the Scheduled COD, as extended.
If you have any questions or would like to discuss this further, please let me know.
Best Regards,

Sabrina Crawford
Wholesale Markets & Contracts
Santee Cooper
843-761-8000 Ext. 5053
This email and attachment contain confidential information and should not be shared without the express permission
of Santee Cooper, Wholesale Power Contract Administration.

Confidentiality Notice:
This message is intended exclusively for the individual or entity to which it is addressed. This communication may contain information that is proprietary,
privileged, confidential or otherwise legally exempt from disclosure. If you are not the named addressee, you are not authorized to read, print, retain,
copy or disseminate this message or any part of it. If you have received this message in error, please notify the sender immediately either by phone or
reply to this e-mail, and delete all copies of this message.
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Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1 - 31, 2020
PARAGRAPH 9
Request: 8.9
Date of action
Various
Description of Santee Cooper action
City of Goose Creek, South Carolina v. South Carolina Public Service Authority
Docket No: EL20-33-000
City of Goose Creek, South Carolina
Docket No: TX20-2-000/TX20-3-000
On December 8, 2020, FERC issued an order providing notice of FERC’s intent not to act
pending the ongoing proceedings on the question of whether the Mt. Holly aluminum smelter
is located within the retail service territory of Santee Cooper.
A negotiation team from Santee Cooper has also been engaged in multiple discussions with
Century Aluminum with the intent of executing a new service agreement. The service
agreement would resolve outstanding litigation with the City of Goose Creek.

Purpose of Santee Cooper action
Continued litigation of FERC action
Status of action:
X

On going
Completed

Any changes from prior Review Period
Additional pleadings filed
Provided by:
Name
Title
Phone
Email
Narrative
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B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com
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Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9
Date of action
Various
Description of Santee Cooper action
Goose Creek v. South Carolina Public Service Authority
Common Pleas Case No.: 2020-CP-08-00821
Court of Appeals Case No.: 2020-001456
Supreme Court Case No.: 2020-001458
On December 7, a consent motion to stay appeal was filed with the S.C. Supreme Court and
S.C. Court of Appeals.
A negotiation team from Santee Cooper has also been engaged in multiple discussions with
Century Aluminum with the intent of executing a new service agreement. The service
agreement would resolve outstanding litigation with the City of Goose Creek.
Purpose of Santee Cooper action

Status of action:
x

On going
Completed

Any changes from prior Review Period

Provided by:
Name
Title
Phone
Email
Narrative

2|Page

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9
Date of action
Various
Description of Santee Cooper action
Century Aluminum v. South Carolina Public Service Authority
Common Pleas Case No.: 2020-CP-08-00955
A negotiation team from Santee Cooper has been engaged in multiple discussions with
Century Aluminum with the intent of executing a new service agreement. The service
agreement would resolve outstanding litigation between the parties.
Purpose of Santee Cooper action
Settlement of outstanding litigation
Status of action:
x

On going
Completed

Any changes from prior Review Period
Discussions between parties
Provided by:
Name
Title
Phone
Email
Narrative
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B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9
Date of action
Various
Description of Santee Cooper action
Turka v. South Carolina Public Service Authority
Case No.: 2:19-1102-RMG (U.S. Dist. Court, Dist. of S.C., Charleston Division)
Additional negotiation of settlement agreement documenting settlement in principle reached
on November 20, 2020.
Purpose of Santee Cooper action
Settlement documentation
Status of action:
x

On going
Completed

Any changes from prior Review Period
Additional settlement discussions.
Provided by:
Name
Title
Phone
Email
Narrative
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B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9
Date of action
Various
Description of Santee Cooper action
Hearn v. Santee Cooper
Case No: 2017-CP-26-05256
Discussion of potential mediation dates.
Purpose of Santee Cooper action
Settlement of outstanding litigation.
Status of action:
x

On going
Completed

Any changes from prior Review Period
Mediation date discussed.
Provided by:
Name
Title
Phone
Email
Narrative
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B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9
Date of action
Various
Description of Santee Cooper action
Curry v. Santee Cooper
2020-CP-08-1573
Request by Plaintiff to continue Santee Cooper’s Motion to Dismiss hearing until February, in
which Santee Cooper concurred.
Purpose of Santee Cooper action
Continuing litigation.
Status of action:
x

On going
Completed

Any changes from prior Review Period
Communication with court.
Provided by:
Name
Title
Phone
Email
Narrative
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B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

4400 North Main Street
Columbia, South Carolina 29203
Telephone (803) 771-8007
Facsimile (803) 771-0063

ATTORNEYS-AT-LAW
Donald Gist
Aaron V. Wallace
Imani N. Newborn

MAILING ADDRESS

Post Office Box 30007
Columbia, South Carolina 29203

December 22, 2020
VIA ELECTRONIC MAIL
Ms. Jackie Williamson
Non-Jury Docket Coordinator
Clerk Of Court Office
300 B California Avenue
Moncks Corner, SC 29461
jackie.williamson@berkeleycountysc.gov
Re:

Estate of Michael Curry and Sandra Curry v. Santee Cooper
C/A No. 2020-CP-08- 01573

Dear Ms. Williamson:
I hope this letter finds you well. My firm represents the Plaintiff in the above-referenced
matter. As you may recall, on October 13, 2020, the parties jointly requested that the hearing on
Defendant’s Motion to Dismiss be continued until the next term of court, which, due to
complications relating the COVID-19 pandemic, would be a term of court during the month of
January 2021. As the parties have grave concerns regarding the recent surge in COVID-19 cases,
the parties respectfully request that the hearing on the Defendant’s Motion to Dismiss, be further
continued until February 2021.
Counsel for the Defendant, Christopher Kovach, consents to this request, and has been
copied to this correspondence. At your earliest convenience, please let me know whether our
request will be granted, or if there is anything additional that we may provide you for further
consideration of our request.
Thanks for your consideration and assistance with this matter.
Sincerely,

Donald Gist
Attorney at Law
c: Christopher M. Kovach
Imani Newborn, Esq.

ELECTRONICALLY FILED - 2020 Dec 29 10:50 AM - BERKELEY - COMMON PLEAS - CASE#2020CP0801573

GIST LAW FIRM, P.A.

COUNTY OF GEORGETOWN
Daisey Godfrey and William Godfrey,
Plaintiffs,
vs.
South Carolina Public Service Authority,
Defendants.

IN THE COURT OF COMMON PLEAS
)
) FOR THE FIFTEENTH JUDICIAL CIRCUIT
CASE NO. 2020-CP-22-00934
)
)
)
)
)
)
ANSWER of DEFENDANTS
)
)
)
)
)
)
)
)

The Defendant answering the Complaint of the Plaintiffs would show under this Court as
follows:
AS TO THE PARTIES, JURISDICTION AND VENUE
1. The Defendant lacks sufficient information and belief to admit or deny the
allegations contained in Paragraph 1 of the Complaint and therefore denies the
same.
2. The Defendant admits the allegations contained in Paragraph 2 of the Complaint.
3. The Defendant lacks sufficient information or belief as to the allegations
contained in paragraph 3 of the Complaint, and therefore denies the same. The
Defendant further pleads the public record of the Register of Deeds or Clerk of
Court in Georgetown County in response to the allegations in paragraph 3 of the
Complaint.
4. The Defendant lacks sufficient information or belief as to the allegations
contained in paragraph 4 of the Complaint, and therefore denies the same. The
Defendant further pleads the public record of the Register of Deeds or Clerk of

ELECTRONICALLY FILED - 2020 Dec 04 4:32 PM - GEORGETOWN - COMMON PLEAS - CASE#2020CP2200934

STATE OF SOUTH CAROLINA

Complaint.
5. The Defendant lacks sufficient information or belief as to the allegations
contained in paragraph 5 of the Complaint, therefore denies the same. The
Defendant further pleads the public record of the Georgetown County Tax
Assessors Office in Georgetown County in response to the allegations in
paragraph 5 of the Complaint.
6. The Defendant lacks sufficient information or belief as to the allegations
contained in paragraph 6 of the Complaint, and therefore denies the same. The
Defendant further pleads the public record of the Georgetown County Register of
Deeds and the Georgetown County Clerk of Court’s offices in response to the
allegations in paragraph 6 of the Complaint.
7. As to the allegations contained in paragraph 7 of the Complaint, the Defendant
lacks sufficient information or belief to admit or deny the allegations regarding a
survey by ETS Engineering and therefore denies the same. The Defendant admits
that there is an overhead powerline crossing the Plaintiffs’ property.
8. As to the allegations contained paragraph 8 of the Complaint, the Defendant
pleads the records contained in the office of Clerk of Court or Register of Deeds
for Georgetown County, South Carolina and denies any allegations in paragraph 8
of the Complaint and consistence therewith.
9. The Defendant admits the allegation contained in paragraph 9 of the Complaint
that the Plaintiffs’ requested the Defendant to move the utility line. The
Defendant would future show that it offered to move the utility line upon the
Plaintiff demonstrating to the Defendant the location for the moving of the utility

2
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Court in Georgetown County in response to the allegations in paragraph 4 of the

allegations in paragraph 9 of the Complaint.
10. As to the allegations in paragraph 10 of the Complaint, as relate to the records of
the Georgetown County Clerk of Court or Register of Deeds office the Defendant
pleads the records in response to the allegations in paragraph 10 of the Complaint
and denies any allegations in paragraph 10 of the Complaint in consistent with the
public record in the of Clerk of Court or Register of Deeds for Georgetown
County. The Defendant denies the allegation in paragraph 10 of the Complaint as
relate to its right to the use of the Plaintiffs land and denies the allegations in
paragraph 10 of the Complaint as alleged the Defendants’ right to traverse
Plaintiffs land with its powerline. The Defendant denies these allegations in that
the Plaintiffs’ grandfather requested utility electrical service to his house and a
distribution line was installed to provide electricity to the Plaintiffs’ grandfather’s
house.
11. As to the allegation contained in paragraph 11 of the Complaint, the Defendant
admits that the utility line has been over the Plaintiffs’ property for over 20 years
but denies that the utility line is in place without legal authority.
12. The Defendant denies the allegations contained in Paragraph 12 of the
Complaint.
13. The Defendant denies the allegations contained in Paragraph 13 of the Complaint.
14. The Defendant denies the allegations contained in Paragraph 14 of the Complaint.
15. The Defendant denies the allegations contained in Paragraph 15 of the Complaint.

3
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line and the Plaintiffs’ have failed to do so. The Defendant denies the remaining

16. As to the allegations contained in paragraph 16 of the Complaint the Defendant
repeats and reiterates the forgoing paragraphs as it set forth herein verbatim and
denies any allegations contained in paragraph 16 of the Complaint inconsistent
therewith.
17. The Defendant admits allegations contained in paragraph 17 of the Complaint and
would future show the Court that the utility service line was constructed at the
request of the Plaintiffs’ grandfather and with his permission.
18. The Defendant denies the allegations contained in Paragraph 18 of the Complaint.
19. The Defendant denies the allegations contained in Paragraph 19 of the Complaint.
20. The Defendant denies the allegations contained in Paragraph 20 of the Complaint.
21. The Defendant denies the allegations contained in Paragraph 21 of the Complaint.
22. The Defendant denies the allegations contained in Paragraph 22 of the Complaint.
AS TO THE THIRD CAUSE OF ACTION
(Nuisance)
23. As to the allegations in paragraph 23 of the Complaint, the Defendant repleads
and reiterates the foregoing Paragraphs as if set forth herein verbatim.
24. The Defendant denies the allegations contained in Paragraph 24 of the Complaint.
25. The Defendant denies the allegations contained in Paragraph 25 of the Complaint.
26. The Defendant denies the allegations contained in Paragraph 26 of the Complaint.
27. The Defendant denies the allegations contained in Paragraph 27 of the Complaint.
28. The Defendant denies the allegations contained in Paragraph 28 of the Complaint.
29. The Defendant denies the allegations contained in Paragraph 29 of the Complaint.
30. The Defendant denies the allegations contained in Paragraph 30 of the Complaint.
31. The Defendant denies the allegations contained in Paragraph 31 of the Complaint.
4
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AS TO THE SECOND CAUSE OF ACTION

33. The Defendant denies the allegations contained in Paragraph 33 of the Complaint.
FOR A FOURTH CAUSE OF ACTION
(Negligence)
34. As to the allegations in paragraph 34 of the Complaint, the Defendant repleads
and reiterates the foregoing Paragraphs as if set forth herein verbatim.
35. The Defendant denies the allegations contained in Paragraph 35 of the Complaint.
36. The Defendant denies the allegations contained in Paragraph 36 of the Complaint.
37. The Defendant denies the allegations contained in Paragraph 37 of the Complaint.
38. The Defendant denies the allegations contained in Paragraph 38 of the Complaint.
FOR A SECOND DEFENSE
39. The Defendant repleads and reiterates the foregoing paragraphs as if set forth
herein verbatim.
40. The Defendant denies each and every allegation set forth in the Complaint not
specifically admitted.
FOR A THIRD DEFENSE
41. The Defendant repleads and reiterates the forging paragraphs as if set fourth
herein verbatim.
42. The Defendant pleads the terms of the South Carolina Torts Claims
Act §15-78-10 et. seq. as a bar to the Plaintiffs’ causes of actions and claims.
43. In addition to the other provisions of the South Carolina Torts Claim Act the
Defendant pleads South Carolina Code Ann. §15-78-120(b) as a bar to the
Plaintiffs’ claim for punitive damages.

5
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32. The Defendant denies the allegations contained in Paragraph 32 of the Complaint.

herein verbatim.
45. The Defendant pleads prescriptive easement as a defense to the claims of the
Plaintiff in that its powerline has been in place for greater than twenty (20) years
and the powerlines use over the Plaintiffs’ property has been open, notorious,
continuance, uninterrupted and contrary to the Plaintiffs’ rights for a period of
over twenty (20) years.
46. The Defendant pleads prescriptive easement as a bar to the Plaintiffs’ claims.
FOR A FOURTH DEFENSE
47. The Defendants repleads and reiterates the foregoing allegations as if set forth
herein verbatim.
48. The Complaint fails to state sufficient facts to constitute a cause of action against
this Defendant and this Defendant pleads Rule 12(b)(6) South Carolina Rules of
Civil Procedure as a bar to the Plaintiffs’ causes of action against it.
FOR A FIFTH DEFENSE
49. The Defendant repleads and reiterates the foregoing allegations as if set forth
herein verbatim.
50. The Defendant pleads SC Code Ann. §15-3-530 as a bar to the Plaintiffs’ causes
of action against them.
FOR A SIXTH DEFENSE
51. The Defendants repleads and reiterates the foregoing allegations as if set forth
herein verbatim.
52. The Defendant reserves the right to plead additional defenses as may be revealed
through discovery in this case.

6
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44. The Defendant repleads and reiterates the foregoing allegations as if set forth

prays that the Complaint of the Plaintiffs be dismissed, that cost be awarded to the Defendant
and for such other and further relief as this Court may deem just and proper under these
premises.

s/D. Malloy McEachin
D. Malloy McEachin, Jr.
SC Bar No. 3794
D. Malloy McEachin, P.A.
180 N. Irby St. MSC- XX
Florence, SC 29501
Phone: 843-665-0135
malloy@mceachinlawfirm.com
Attorney for Defendants

Florence, South Carolina
December 4, 2020
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WHEREFORE, the Defendant, having fully answered the Complaint of the Plaintiffs,

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to resolving outstanding lawsuits and claims.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period.
f. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 9
Request: 8.9
Date of action
December 4, 2020
Description of Santee Cooper action
Daisey Godfrey and William Godfrey v. South Carolina Public Service Authority
Case No.: 2020-CP-22-00934
Answer filed by Santee Cooper
Purpose of Santee Cooper action
Continuing litigation
Status of action:
x

On going
Completed

Any changes from prior Review Period
Additional pleading filed.
Provided by:
Name
Title
Phone
Email
Narrative

2|Page

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 10
Request: 8.10

Please provide a detailed description of any and all actions taken by Santee Cooper
during the Review Period related to taking whatever steps are prudent and consistent with
good utility practice to address the impact of the COVID 19 pandemic.
Response should include, but is not limited to:
a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. Please explain how these actions were prudent and consistent with good utility
practice.
f. If applicable, identify and describe any and all changes from the prior Review Period
g. Identify and provide the name, title and contact information (phone/e-mail) for
individual responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 10
Request: 8.10
Date of action
various
Description of Santee Cooper action
1. Corporate Incident Management Team, CIMT meetings and communication with
employees
2. Began drafting vaccination plan.
Purpose of Santee Cooper action
Manage COVID-19
Status of action:
X

On going
Completed

Explain how these actions were prudent and consistent with good utility practice
CIMT (Corporate Incident Management Team) conducts a weekly call to identify issues
related to COVID-19 throughout the company and to provide updates on company guidelines.
CIMT also updates published guidelines and coordinates mass communication to employees.
All guidelines are developed under advisement of Safety and Occupational Health and review
of information provided by SCEMD, DHEC, CDC, other utilities, local and state ordinances
and other information.
Any changes from prior Review Period
Began drafting vaccination plan.
Provided by:
Name
Title
Phone
Email

Michelle VanAllen
Manager Records Mgt/CIMT Incident Commander
(843)761-8000 x5340
Michelle.vanallen@santeecooper.com

Reference Documents

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 10
Request: 8.10
msvanall 20201201 CIMT Meeting Minutes.doc
msvanall 20201208 CIMT Meeting Minutes.doc
msvanall 20201215 CIMT Meeting Minutes.doc
msvanall 20201222 CIMT Meeting Minutes.doc
msvanall 20201229 CIMT Meeting Minutes.doc

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 12/01/2020
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Re5sponse

Attendees- CIMT:  Attended in person * Attended via conference phone
* Brian Holmes * Michelle VanAllen
* Marty Watson
Mollie Gore
* David Kizer
* Shane Clancy
* Tami Griswold * Clark Whetstone
* Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
* Jennifer
*
Wadford
Other Attendees:
* Benjamin Miller
* Victor Williams

Ricky Winter
* Rebecca Roser
* Tracey
Vreeland

Shea McMakin
* Chris Wilson

* Jason Fugate
* Nicole Aiello

* Bryan Lewis
* Darby Gallagher
* Shanda Phillips
Loraine Dennis
*

Neil James

Discussion Items
Leader: Michelle Recorder: Benjamin

CIMT: SC update for today 205,004 total cases 1297 increase from yesterday. 1402 average for last 14 days. Deaths
at 4,091 averaging 14.9 per day for the last seven days. Percent positive 14% average. Testing at 254,491.
Hospitalizations were 980 today. South Carolina has a case rate of 26.7, RT down to 9.8%. Each of our counties are
about the same.
OH: Santee Cooper has had 65 positive employees and 3 contractors with 31 currently on quarantine list. We will be
rolling out new kiosks to areas this week.
CIMT: Lewis will be reaching out to individuals to be part of a team to come up with a vaccination plan. Loraine has
already talked to Delta Pharmacies about helping out with this.
Accounting: Will have accrual out mid December. We are working on closing out the year.
HR: Tami said that she has been receiving calls regarding the Family First Leave that expires at the end of the year. HR
is monitoring to see if there will be an extension of this plan, but so far nothing. They will send out an iNote to
address questions.
Adam: asked if a one pager could be created and sent to supervisors and managers on how to initially handle
employees who have first or second hand exposer to people with COVID.
Thanks to areas that have been available to assist where needed. CIMT can be reached at x6900 or
CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 12/8/2020 @ 2 PM

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 12/8/2020
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Re5sponse

Attendees- CIMT:  Attended in person * Attended via conference phone
Brian Holmes * Michelle VanAllen
* Marty Watson
Mollie Gore
* David Kizer
Shane Clancy
* Tami Griswold
Clark Whetstone
* Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
* Jennifer
*
Wadford
Other Attendees:
* Adrianne
Driggers
* Victor Williams
*

Vicky Budreau

Ricky Winter

Shea McMakin

* Jason Fugate

* Bryan Lewis
* Darby Gallagher
* Shanda Phillips
* Loraine Dennis

* Rebecca Roser

* Mike Poston

* Monique Washington

*

Mike Brown

* Tracey
Vreeland
* Darrell
Wadford

* Terry Stinson

* Neil James

*

Julie Jordan

Discussion Items
Leader: Marty Recorder: Adrianne

CIMT: SC update for today 220,961 total cases 2115 increase from yesterday. New daily average 2255 for the last
week, one week ago average was 1415. Increase of 18%. Deaths at 4253 averaging 23 per day for the last seven days.
Percent positive 20.9% average for past week nationwide at 10.5%. Hospitalizations were 1179 today and ICU 276
today. ICU headroom statewide 40%. Three of the five counties not meeting next phase metrics and Berkeley and
Georgetown are just barely meeting metrics.
OH: Santee Cooper has had 74 positive employees and 7 contractors with 47 currently on quarantine list. New kiosk
being placed and last two will be placed at Cross and Rainey tomorrow and Thursday. Dominion will be a distribution
center for vaccination plan. Lorraine will send link to updated information and post on iPort page.
CIMT can be reached at x6900 or CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 12/15/2020 @ 2 PM

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 12/15/2020
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Re5sponse

Attendees- CIMT:  Attended in person * Attended via conference phone
* Brian Holmes
Michelle VanAllen
* Marty Watson
* Mollie Gore
* David Kizer
* Shane Clancy
* Tami Griswold * Clark Whetstone
* Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
* Jennifer
*
Wadford
Other Attendees:
* Benjamin Miller
* Victor Williams
*

Tommy Curtis

Ricky Winter
* Rebecca Roser
* Tracey
Vreeland
* Pamela
Williams

* Shea McMakin

* Jason Fugate

* Chris Wilson
* Vicky Budreau

* Nicole Aiello
* Mike Brown

* Bryan Lewis
* Darby Gallagher
* Shanda Phillips
* Loraine Dennis
*
*

Neil James
Jane Hood

Discussion Items
Leader: Michelle Recorder: Benjamin

CIMT: SC update for today 239,119 total cases 2303 increase from yesterday. 2420 average for last 14 days. Deaths
at 4,402 averaging 21.3 per day for the last seven days. Percent positive 20.7% average. Testing at 12,382 a day.
Hospitalizations were 1367 today.
OH: Santee Cooper has had 82 positive employees and 8 contractors with 74 currently on quarantine list. We have
sent out new updated guidelines. All kiosks have been sent out and set up. Some have nurses with them. Still
working on getting printers set up.
CIMT: It has been 9 months since the first CIMT meeting. Remind everyone to remain alert.
Accounting: AP Accrual iNote has been sent out. If an item has been marked as received, then it has to be recorded
in 2020. Get invoice in as soon as possible.
Lewis: We have been working on a vaccination plan. Vaccines have strict storage and handling requirements, so we
are looking at a 3rd party to handle them. We are working on setting up scheduling for vaccination shots. We are also
working on creating a vaccine prioritization strategy. A communication plan to inform employees about the vaccine is
being worked on. At this point, Santee Cooper is not requiring employees to get vaccinated.
Clark: I will be retiring December 31st. I has been a pleasure working with you all.
Thanks to areas that have been available to assist where needed. CIMT can be reached at x6900 or
CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 12/22/2020 @ 2 PM

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 12/22/2020
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Re5sponse

Attendees- CIMT:  Attended in person * Attended via conference phone
* Brian Holmes
Michelle VanAllen
* Marty Watson
Mollie Gore
* David Kizer
* Shane Clancy
Tami Griswold
Clark Whetstone
* Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
Jennifer
*
Wadford
Other Attendees:
* Benjamin Miller
* Stony Martin

Ricky Winter
* Rebecca Roser
* Mike Poston

Shea McMakin

* Jason Fugate

* Vicky Budreau
* Terry Stinson

* Nicole Aiello

Bryan Lewis
* Darby Gallagher
* Shanda Phillips
Loraine Dennis
*

Mike Brown

Discussion Items
Leader: Marty Recorder: Benjamin

CIMT: SC update for today 257,340 total cases 2055 increase from yesterday. 2589 average for last 14 days. Deaths
at 4,602 averaging 27 per day for the last seven days. Percent positive 21.7% average. Testing at 11,400 a day.
Hospitalizations were 1523 today.
OH: Santee Cooper has had 90 positive employees and 8 contractors with 52 currently on quarantine list. We are
moving forward with the saliva testing.
Accounting: We are seeing normal activity. We are still getting invoices in. Items that need to be manually entered
need to be sent to Jessica.
Thanks to areas that have been available to assist where needed. CIMT can be reached at x6900 or
CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 12/29/2020 @ 2 PM

CIMT
Committee Meeting
Meeting Minutes

Meeting Date: 12/29/2020
Meeting Time: 2 PM
Meeting Location: Teleconference/Oak Room
Project/Task: 123904/Pandemic Re5sponse

Attendees- CIMT:  Attended in person * Attended via conference phone
* Brian Holmes
Michelle VanAllen
* Marty Watson
Mollie Gore
* David Kizer
* Shane Clancy
Tami Griswold * Jack Stewart
Adam Taylor
* Gregg Turbeville
* Brian Lynch
* Byron Rodgers
Jennifer
*
Wadford
Other Attendees:
* Benjamin Miller
* Dom Maddalone

Ricky Winter
* Mike Poston
* Jane Hood

Shea McMakin

* Jason Fugate

* Vicky Budreau

* Nicole Aiello

Bryan Lewis
Darby Gallagher
* Shanda Phillips
Loraine Dennis
*

Stony Martin

Discussion Items
Leader: Marty Recorder: Benjamin

CIMT: SC update for today 277,563 total cases 2203 increase from yesterday. 2826 average for last 14 days. Deaths
at 4,804 averaging 28.9 per day for the last seven days. Percent positive 23.3% average. Testing at 12,149 a day.
Hospitalizations were 1954 today. ICU- 379
OH: Santee Cooper has had 101 positive employees (9 yesterday) and 8 contractors with 45 currently on quarantine
list. All kiosks are setup and most are unmanned. There have been a few glitches. Setting up for saliva testing next
week. Sent out communications to the employees that will be tested.
Vaccine team met this morning. Will have another meeting next week, then will send recommendation to Poston for
approval. Draft is in place, just fine tuning it. We will use Delta Pharmacy. We are looking at late February – mid
March for roll out.
Thanks to areas that have been available to assist where needed. CIMT can be reached at x6900 or
CIMT@santeecooper.com
Contact Marty, then either Michelle or Bryan Lewis if needed.
Next meeting: 1/05/2021 @ 2 PM

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1-31, 2020
PARAGRAPH 11
Request: 8.11

Please provide a detailed description of any and all actions taken by Santee Cooper during
the Review Period related to freezing rates as provided in the settlement of Cook v. Santee
Cooper, et al.
Response should include, but is not limited to:

a. Date of action(s)
b. Detailed description of Santee Cooper action(s)
c. Status of action(s) – designate as “on-going” or “completed”
d. Purpose of action(s)
e. If applicable, identify and describe any and all changes from the prior Review Period
f. Identify and provide the name, title and contact information (phone/e-mail) for individual
responsible for the information contained in the response.

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1 - 31, 2020
PARAGRAPH 11
Request: 8.11

Date of action
December 1-30, 2020
Description of Santee Cooper action
Continued Implementation of the Cook Settlement Rate Freeze for Affected Customers

Purpose of Santee Cooper action
To ensure that actions directed by the Santee Cooper Board of Directors, in accordance with
the Cook Settlement Agreement, to implement the Rate Freeze are being performed. Reference
Documents 1 - 3 are attached, showing rate components that have been frozen in accordance
with Schedules A & B of the Cook Settlement Agreement, which are attached as documents 4
and 5. Internal discussions have been held to finalize the internal process for identifying and
evaluating potential settlement exceptions as defined in the Cook Settlement Agreement.
Status of action:
X

On going
Completed

Any changes from prior Review Period
None.
Provided by:
Name
Title
Phone
Email

1|Page

Michael Smith
Director, Budget & Pricing
843-761-8000
mksmith@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1 - 31, 2020
PARAGRAPH 11
Request: 8.11
Reference Documents
1. November 2020 Adjustment IOC.pdf
2. December 2020 Adjustment IOC.pdf
3. Central Electric Cooperative December Estimated Bill - CONFIDENTIAL.pdf
This document is exempt from FOIA in its entirety pursuant to S. C. Code Ann.
§30-4-40 (a)(1), (2), & (4). Therefore, a redacted version has not been
provided.
4. Ex. B.1 to 2020.03.12 Resolution (Schedule A to Final Settlement Agreement).pdf
(previously submitted in Response 6.11)
5. Ex. B.2 to 2020.03.12 Resolution (Schedule B to Final Settlement Agreement).pdf
(previously submitted in Response 6.11)
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~~antee cooper
INTER-OFRCE COMMUNICATION

Date:

December 17, 2020

To :

Distribution Below

From:

Mike Smith, Director Budget and Pricing

\

-

!

ri;\( ~ \

Subject: Fuel Adjustment, Demand Sales Adjustment, and EDR Adjustment calculation
Below are the adjustments for Retail, Industrial, and Municipal customers. The fuel adjustment,
demand sales adjustment, and EDR adjustment for Industrial and Municipal customers applies to billing
for December 2020. The fuel adjustment, demand sales adjustment, and EDR adjustment for Retail
customers applies to daily billing for December 16, 2020 through January 15, 2021.

-$0.06483/kW
-$0.01248/kWh

-$0.93381/kW

-$0.33531/kW

-$0.01305/kWh

-$0.00214/kWh

-$0.00020/kWh

If you have any questions, please call.

Distribution:
Mark Bonsall
Pamela Williams
Mike Poston
Gleason Deluca
Helen Tindal
Scott Reed
Patrick Howle
Kayce Bradshaw
Mike Smith
David London

M606
M-602
HG-01
HG-01
HG-01
A-301
HG-01
M-301
M-301
M301

Charlie Duckworth
Lance Chaplin
Ken Lott
candice Gause
Mike Brown
Mike Cool
Chad Hutson
Arnold Singleton
Beth Oliver
Savannah Griswold

M606
M-301
M-605
HG-01
M-301
M-301
M-301
M-602
M-301
MB0l

Rahul Dembla
Leslie Mull
Julie Kizer
Eileen Wallace

M-301
M-301
M-301
M-301
M-G03
Leslie Whetzel
Bryan Lewis
HG-01
Stephanie Burgess MB-01
John calhoun
M-301
Herman Holmes
HG-01
Greg McCormack
M301

~~antee cooper
INTER-OFFICE COMMUNICATION
Date:

November 17, 2020

V

To:

Distribution Below

From:

Mike Smith, Director Budget and Pricing

<

'N\\\ ~

Subject: Fuel Adjustment, Demand Sales Adjustment, and EDR Adjustment Calculation
Below are the adjustments for Retail, Industrial, and Municipal customers. The fuel adjustment,
demand sales adjustment, and EDR adjustment for Industrial and Municipal customers applies to billing
for November 2020. The fuel adjustment, demand sales adjustment, and EDR adjustment for Retail
customers applies to dally billing for November 16, 2020 through December 15, 2020.

-$0.06483/kW
-$0.01168/kWh

-$0.97708/kW

-$0.38851/kW

-$0.01222/kWh

-$0.00214/kWh

-$0.00020/kWh

If you have any questions, please call.
Distribution:
Mark Bonsall
Pamela Williams
Mike Poston
Gleason Deluca

Charlie Duckworth
Lance Chaplin
Ken Lott
Candice Gause
Mike Brown

M606
M-301
M-605
HG-01
M-301

Mike Smith

HG-01
M-301
M-301

Mike Cool
Chad Hutson
Arnold Singleton
Beth Oliver

M-301
M-301
M-602
M-301

David London

M301

Savannah Griswold MB0l

Helen llndal
Scott Reed
Patrick Howle
Kayce Bradshaw

M606
M-602
HG-01
HG-01
HG-01
A-301

Rahul Dembla
Leslie Mull
Julie Kizer
Eileen Wallace
Leslie Whetzel

M-301
M-301
M-301
M-301
M-G03

Bryan Lewis
HG-01
Stephanie Burgess MB-01
John Calhoun
M-301
Herman Holmes
HG-01
Greg McCormack
M301

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1 – 31, 2020
OTHER REQUESTED INFORMATION
Request: 8.12
Request:
a.
Presentations given to the Board of Directors and any subcommittees
b.
Board of Directors Meeting Minutes
c.
EEMC Report
d.
Investor communications
e.
All releases to the media related to any of the actions undertaken by Santee Cooper related to
Act 135 Section 11.

Response:
8.12a. See documents:
• 8.12a bgillian Bd. Meeting Materials 12.7.20.pdf
This document contains all meeting materials from the 12.7.2020 Board Meeting.
This includes:
o Information regarding the potential use of interest rate swaps in the President’s
Report to the Board
o Santee Cooper’s 2021-2023 Budget for approval, which includes the projected
debt or finance plan
o Information regarding mitigating risk associated with refinancing the 2016D
bonds
• 8.12a bgillian Bd. Meeting Materials – Executive Session 12.7.20 –
CONFIDENTIAL.pdf
• 8.12a bgillian Bd. Meeting Materials – Executive Session 12.7.20 – Redacted.pdf
8.12b.See documents:
• 8.12b bgillian Bd. Meeting Minutes – Board Minutes – December 7 2020.pdf
• 8.12b bgillian Bd. Meeting Minutes – Legal Affairs December 7 2020.pdf
• 8.12b bgillian Bd. Meeting Minutes – ECP Minutes December 7 2020.pdf
• 8.12b bgillian Bd. Meeting Minutes – Finance December 7 2020 DRAFT.pdf
• 8.12b bgillian Bd. Meeting Minutes – Property Committee - December 7 2020
DRAFT.pdf
• 8.12b bgillian Bd Meeting Minutes – Audit December 7 2020 DRAFT.pdf
• 8.12b bgillian Bd. Meeting Minutes – Financial Planning Risk Mgmt - December 7
2020 DRAFT.pdf
• 8.12b Board Minutes Special Called Telephonic Meeting October 28, 2020.pdf
• 8.12b Board Minutes October 19, 2020.pdf
• 8.12b ECP Minutes October 19, 2020.pdf
• 8.12b Finance October 19, 2020.pdf
• 8.12b Legal Affairs – October 19, 2020.pdf
• 8.12b Property Committee – October 19, 2020.pdf
• 8.12b Human Resources – October 19, 2020.pdf

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: Dec 1 – 31, 2020
OTHER REQUESTED INFORMATION
Request: 8.12

8.12c.See documents:
• 8.12c jwatson December EEMC Meeting Documents CONFIDENTIAL.pdf
• 8.12c jwatson December EEMC Meeting Appendix CONFIDENTIAL.pdf
The December EEMC Meeting Documents and Appendix provided are exempt from FOIA in
their entirety pursuant to S. C. Code Ann. §30-4-40(a)(1). Therefore, a redacted version has
not been provided.
• 8.12c jwatson November EEMC Meeting Minutes Final CONFIDENTIAL.pdf
• 8.12c jwatson November EEMC Meeting Minutes Final REDACTED.pdf
8.12d
On December 28th, Bank of New York posted to The Electronic Municipal Market
Access (EMMA) service on behalf of Santee Cooper to give notice of defeasance.
EMMA is a website created to provide information about municipal bonds, bond
prices, and market trends to the public. Individual and professional investors can use
EMMA to find information about the issuers of municipal bonds, past bond trading
history, prices, and disclosure documents. Issuers can also post disclosure items for
investors to view.
See document named “8.12d shritter Notice of Defeasance EMMA Posting.pdf”.
8.12e. See documents:
• 8.12e 20201211 NR Public Filing in Carolinas FINAL 121120[4].pdf
• 8.12e 20201214 Santee Cooper Seeks Input on Broadband Principles to Guide Support
for Expanding Access
• 8.12e 20201207 Santee Cooper Board extends Century Aluminum contract
• 8.12e 20201207 New Solar Will Save Customers $12 Million Annually
• 8.12e 20201207 Santee Cooper Board Approves 2021 Budget

Santee Cooper Board of Directors - Cover Letter

Date:

December 4, 2020

To:

Board of Directors

From:

Mark B. Bonsall, President and Chief Executive Officer

Subject:

December 2020 Board Meeting

The next Board and committee meetings are scheduled for Monday, December 7, 2020, and will be held
at Wampee Conference Center.
The annual Board of Directors’ Christmas Reunion Dinner will be held on Sunday evening. There will be a
social hour beginning at 6:30 p.m. in the assembly hall and dinner at 7:30 p.m. The attire for this evening
is casual. I look forward to fellowshipping with you all.
The meeting materials and a schedule of events are attached. If you have any questions, please let me
know.
MBB:srs

Schedule of Events
Sunday, December 6, 2020:
6:30 p.m.
7:30 p.m.

-

Social Hour
Board of Directors’ Christmas Reunion Dinner

Monday, December 7, 2020:
7:00 a.m.
8:00 a.m.
8:30 a.m.
9:30 a.m.
9:45 a.m.
10:00 a.m.
11:00 a.m.
12:00 p.m.
12:30 p.m.

-

Breakfast
Audit Committee
Finance Committee
Financial Planning and Risk Management Committee
Property Committee
Legal Affairs Committee
Executive-Corporate Planning Committee
Board Meeting
Lunch
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Santee Cooper Board of Directors - Table of Contents

Schedule of Events

Table of Contents

Sunday, December 6, 2020
(Wampee)

Audit Committee

6:30 PM

Social Hour

Finance Committee

7:30 PM

Board of Directors’ Christmas
Reunion Dinner

Financial Planning and Risk Management
Committee
Property Committee

Monday, December 7, 2020
(Wampee)

7:00 AM

Breakfast

8:00 AM

Audit Committee

8:30 AM

Finance Committee

9:30 AM

Financial Planning and Risk
Management Committee

9:45 AM

Property Committee

Legal Affairs Committee
Executive-Corporate Planning Committee
Board Meeting
- Reports/Information Only –
nFront Opinion Letter
October Financial & Cash Flow Reports
November Financial & Cash Flow Report

10:00 AM

Legal Affairs Committee

Operations Report
11:00 AM

Executive-Corporate Planning
Committee

12:00 PM

Board Meeting

12:30 PM

Lunch

Upcoming Events and Committee
Assignments
Future Agendas

Committee Assignment
NOTE(S): The Human Resources Committee will not meet
during the month of December.

Contact Information
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AUDIT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, December 7, 2020 – 8:00 a.m.

AGENDA
I.

ADOPTION OF MINUTES
Minutes of meeting held June 22, 2020

II.

PRESENTATIONS
A. Presentation by Kenneth W. Lott, Chief Financial & Administration Officer
1. External Audit Initiation Report
B. Presentation by Monique L. Washington, Chief Audit Executive
1. 2020 Audit Plan Update / 2021 Audit Plan

III.

ADJOURNMENT

Committee Members:
Peggy H. Pinnell – Chairwoman
William A. Finn
Merrell W. Floyd
Charles H. Leaird
Stephen H. Mudge
Barry D. Wynn
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MEETING OF THE AUDIT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, JUNE 22, 2020 – 8:00 A.M.
Committee Members Present: Chairwoman Peggy H. Pinnell and Director Stephen H. Mudge
and Acting Board Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors William A. Finn, Merrell W. Floyd,
Charles H. Leaird and Barry D. Wynn
Other Directors Present: Directors Kristofer Clark, J. Calhoun Land IV and David F. Singleton
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; B.
Shawan Gillians, Director, Legal Services & Interim Corporate Secretary; Geoff Penland, Director,
State & Federal Government Relations; Yvette Rowland, Sr. State & Federal Government
Relations Liaison; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; Crystal
G. Botelho, Executive Assistant to CEO and Sandra R. Starks, Assistant Corporate Secretary.
Staff Members Present by WebEx/Telephone: Mike Poston, Chief Customer Officer; Rebecca A.
Roser, Associate General Counsel; Dom Maddalone, Sr. Director, Innovation & Chief Information
Officer; Monique Washington, General Auditor; Suzanne Ritter, Interim Treasurer; Mollie R. Gore,
Director, Corporate Communications; Mike Brown, Director, Research & Development; and Marty
Watson, Director, Supply & Trading.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, June 19, 2020. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, June 19,
2020. The meeting was live-streamed and archived at https://vimeo.com/431436020.
Director Mudge presided, and Ms. Starks kept the minutes.
Upon motion by Director Leaird, seconded by Director Wynn, the Committee voted to waive
reading of the minutes of the April 17, 2020 meeting of the Audit Committee and adopted the
minutes as submitted.
Ms. Washington presented the “Audit Plan Status” (Exhibit AC 6-1-20) summarizing the
engagements completed by the Audit group along with the corporate support the group will be
providing through year-end.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

Approved:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Peggy H. Pinnell
Chairwoman
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Date:

December 4, 2020

To:

Audit Committee

From:

Kenneth W. Lott, Chief Financial & Administration Officer

Subject:

External Audit Initiation Report

Attached is a copy of the presentation that April Adams, the Cherry Bekaert partner assigned to
lead our external audit, will be giving at the December 7 Board meeting. This report initiates the
2020 financial audit.
If you have any questions please let me know.
Attachment
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Audit Planning
Presentation
Santee Cooper
April Adams, CPA
Engagement Partner
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Role of External Auditor
Audit Approach & Methodology
Major Business Cycle

Agenda

Client Service Team Changes
Audit Timeline
GASB Standards
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Role of the External Auditor
Plan and
perform
procedures
based on our
risk
assessment.

Determine
whether
statements are
free from
material
misstatement.

Obtain
reasonable
assurance.

8

Express an
opinion and
communicate
significant
changes,
estimates, and
journal entries.

Santee Cooper Board of Directors - Audit Committee

Audit Approach and Methodology
Internal Control
Testing

Inherent Risk

Control Risk

Risk of
Material
Misstatement

4

9

Substantive
Audit
Procedures

Santee Cooper Board of Directors - Audit Committee

Major Business Cycles Identified
Cash Receipts

Billings

Cash
Disbursements

Payroll

Treasury

Inventory Fuel
Management

Capital Assets

Costs to be
Recovered

Regulatory
Assets/Liabilities

Financial
Statement Close

5
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Santee Cooper Board of Directors - Audit Committee

Client Service Team Changes

Eddie Burke
Second Review Partner
FY2019
(Retiring in 2021)

6

Ron Conrad
Second Review Partner
FY2020

Ron has been a technical resource to the previous CB audit teams serving
Santee Cooper. Ron is the Firm’s government and compliance technical
director. He is an active member in the Firm’s Government Services Industry
Group, Ron is widely recognized for his expertise in accounting and compliance
audit matters and is an author and frequent speaker on government auditing
developments.
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Audit Timeline
Interim/Single
Audit Fieldwork

Draft
Deliverables

Communication
of Audit Results
to the Board

Week 12/7

Week of
2/15/21

Week of
3/22/21

Continuous Communication & Dialogue Throughout Engagement
Final Audit
work
Weeks of
2/1/21 2/22/21

Management
Review
Week of
2/22/21

7
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2020
2021

• None all were early implemented

• None all were early implemented

2022

• 87 Leases
• 91 Conduit Debt
• 92 Omnibus (various topics)
• 93 Replacement of interrelated offered rates

2023

• 94 Public Private Partnerships
• 96 Subscription Bases IT
Arrangements

Current Year &
Future GASB
Standards
Implementation

8
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Planning &
Communication

Perform Audit
Quickly and
Efficiently

Updates
Throughout
Fieldwork

Project Management Goal
Excellent Client Service
Potential
Findings
Discussed
Immediately

Focused on
Scheduling and
Client
Preparedness

No Surprises!

9
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Questions &
Comments?
April Adams, CPA
Engagement Partner
aadams@cbh.com
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Date:

December 4, 2020

To:

Audit Committee

From:

Monique L. Washington, Chief Audit Executive

Subject:

2020 Internal Audit Status Update Report and 2021 Audit Plan

In preparation for the December 7, 2020 Audit Committee meeting, I am submitting the internal audit status
update report and the 2021 Audit Plan.
The Status Update Report itemizes the activities performed by the Internal Audit Department (IAD) and
outlines our performance relative to the plan. As a reminder of the discussion at the June Board meeting,
we will not meet the plan due to changes in audit resources. However, the work that was performed by IAD
this year has contributed to the efficient and effective operations by making positive contributions to risk
management efforts, control systems, and governance processes.
The Audit Planning Document includes the audit universe, the proposed three-year audit plan and brief
descriptions of the 2021 projects. The specific objective for each audit project is determined by the detailed
assessment of relative risks at the time the audit is initiated. The audit plan was developed using current
audit resources.
The audit plan may be modified during the year as circumstances changes. Requests from management,
changes in audit resources, and changes in Santee Cooper’s organization or operations could result in
updates to the plan. Any significant deviation from the approved plan will be communicated to C-staff and
the Board of Directors.
If you have any questions or concerns, please contact me at 843-761-4474.
Attachments
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Santee Cooper
Audit Committee
Board of Director’s Meeting
Audit Plan Status Report
December 2020
This report highlights the outcomes of Internal Audit activities between June 2020 and November
2020, which demonstrate our efforts to assist management to identify and address significant risks and
drive efficiencies while providing ongoing assurance. The Audit Plan Status report also serves to
demonstrate accountability to the Annual Audit Plan.
Financial-Operational Audits
Economic Development Programs
Green Power Verification
Environmental Compliance - Anhydrous Ammonia, Asbestos,
Refrigerants, and Pesticides
Environmental Site Review
Investment Recovery
The Energy Authority 2019-2020 Review (1)
Comprehensive EMS Review
Rainey Maintenance Agreements
Property Management-Developed Properties
Retail Cash Controls (Cash Counts)

Status
Completed*
Completed*
Completed

Information Technology Audits
Electronic Tagging & Open Access Technology International
(OATI) Systems Review
Diligent Board Books
Business Continuity Plans
Security Risk and Compliance Review
Oracle User Access Review
Third-Party Vendor Management:
Service Organization Controls (SOC) Reports (2)
IT Governance
Customer Information Data Security
Employee Personal Information Data Security

Status
Completed*

Integrated Audits:
Combined Financial-Operational and
Information Technology Procedures
External Audit Support (3)
Economy Power/Hourly Energy Purchasing System
(EPPS/HEPS)
Transportation Services -Fuels Inventory & Mgmt.

Completed
In progress
In progress
Not initiated
Not initiated
Postponed (2021)
Postponed (TBD)

Completed
Completed
Completed
In progress
Continuous

Status
Completed
Postponed (2022)
Postponed (2021)

Status
Completed
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0

Number of
Observations
0
0
0
0
N/A

Cancelled
Postponed (2022)
Postponed (2022)

*The final report associated with this Audit was provided in the June update.
Consulting Activities
Santee Cooper Expenditure Project

Number of
Observations
3
0
6

Number of
Observations
N/A

Santee Cooper Board of Directors - Audit Committee

Follow up Reviews:
Activity
Coal Weigh Scales Follow up #1
Coal Weigh Scales Follow up #2
Distribution SCADA
Economic Development

Recommended
Action Plans
4
2
1
3

Implemented
Action Plans
2
2
1
3

Additional
Follow up
Y
N
N
N

Notes
(1)

Santee Cooper participates with other TEA members in a risk-based annual review of TEA’s
internal controls. Santee Cooper currently serves as a team member for the operational
component of the review.

(2)

The American Institute of Certified Public Accountants published Statement of Standards for
Attest Engagements #16 (SSAE 16) that defined the standards for Service Organization
Controls (SOC) Reports performed by a third-party auditor. SOC reports are an audit report
of an outside service organization’s internal controls related to security, availability, integrity,
confidentiality and privacy. Internal Audit has agreed to review SOC reports on an on-going
basis for third-party service providers of externally hosted applications and/or data storage
based upon the risk to Santee Cooper.
Internal Audit reviewed the SOC reports for the following services:
Vendor
Crownpeak
Diligent Corporation
OATI
Sales Force
Wells Fargo
Wells Fargo

(3)

Business Function
External corporate website
Diligent Boardbooks
Electronic Tagging & OATI Systems
energyOrbit
E-Bill
Treasury

Internal Audit performs certain procedures to support the work of the external auditors. No
audit report will be issued. The results, key highlights and summaries will be presented at
the March 2021 board meeting.

Corporate Support- Internal Audit personnel also actively participate on various committees,
teams and projects that support initiatives throughout Santee Cooper. Audit lends it support to
address Cyber insurance, Cyber Security, corporate oversight and engagement, environmental
management, new system development projects, regulatory oversight, and managing the rate
freeze period.
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Audit Reports (2020 Audit Plan and Follow ups)
The following Audit Reports were issued between mid-June and mid-November 2020.

2020 Audit Plan:
Environmental Compliance - Anhydrous Ammonia, Asbestos, Refrigerants, and Pesticides
- 6 Observations
In accordance with the annual audit plan and the schedule outlined in the Environmental
Management System Manual, Internal Audit (IAD), with the assistance of the Environmental
Management System (EMS) department, has completed an environmental review focused on
compliance with anhydrous ammonia (ammonia), asbestos, refrigerants and pesticides for both
regulatory and internal requirements.
Consistent with the requirements of the Consent Decree, the audit scope included a review of coalfired generating facilities. Non-Generation locations were selected based on risk, auditor
judgement, and discussions with Environmental Management Systems (EMS) staff. Due to COVID19, IAD did not perform site visits to facilities. This was a documentation-based review only.
The scope of the audit included documentation testing for the following locations:

Ammonia

Asbestos

Refrigerants

X

X

X

Pesticides
NPDES

Pesticides
FIFRA

Generation
Cross Generating Station (CGS)

X

Jefferies Generating Station (JGS)
Winyah Generating Station (WGS)
Non-Generation

X

X

X

X

X

X

Biological Services
Horry Georgetown (HG) Building Services
HG Transportation Services

X

Investment Recovery

X

Dam & Dike Maintenance – Santee

X
X

Moncks Corner (MC) Building Services

X

X

X
X

MC Transportation Services
Power Delivery & Transmission Operations

X

Property Management

X

System Communications

X

CGS and WGS are the only two Santee Cooper locations that have anhydrous ammonia. In
January 2020, South Carolina Department of Health and Environmental Control (SCDHEC)
performed a Risk Management and Process Safety Plan (RMP/PSM) audit at CGS (2020 CGS
SCDHEC Audit) with overall satisfactory results. IAD relied on those results and focused the review
primarily on WGS’s RMP/PSM.
The objective of this review was to evaluate compliance with the following regulatory and internal
requirements:
∑
∑
∑

X

Risk Management and Process Safety Plan (RMP/PSM)
Generation and Non-Generation Asbestos Compliance Plans/Procedures
Generation and Non-Generation Refrigerant Compliance Plans/Procedures
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∑
∑

National Pollutant Discharge Elimination System Pesticides General Permit (NPDES
Permit)
Federal Insecticide, Fungicide, and Rodenticide Act (FIFRA)

Over the course of the review, instances of non-compliance were observed by IAD. Observations
and action plans are outlined below.
Observation
#1:
(Ammonia,
Refrigerants,
& Asbestos)

Multiple instances of non-compliance with regulatory documentation and
recordkeeping requirements were identified for ammonia, refrigerants, and
asbestos. Departures from regulatory requirements could result in fines,
penalties and adverse publicity.
Regulations require:
Ammonia
Ammonia contractor records must be maintained on file. Safety and training
documentation should be requested and maintained prior to selection of
ammonia contractors, and current contractor training records for covered
processes related to on-the-job training should be kept. WGS did not have
these records available upon request.
Refrigerants
All owners and operators of appliances normally containing 50 or more
pounds of refrigerant must keep all service and disposal records, refrigerant
technician certifications, and documentation for third-party contractor
recovery units for a minimum of three years, or as long as otherwise
indicated. For various generation and non-generation locations, these
records were not always on file, records did not always contain all required
contents, and/or records were not always complete.
In addition, Santee Cooper’s Refrigerant Compliance Plan requires that a
Purchase Order or a written contract with specific language be in place with
refrigerant third-party contractors. There were instances noted at nongeneration locations where Purchase Orders/written contracts were not in
place.
Asbestos
Owners and operators must acquire and maintain copies of training
certifications for contractors that perform asbestos abatement. These records
were not always on file for abatements reviewed related to Property
Management lease lot evictions.
Santee Cooper’s Non-Generation Asbestos Procedure requires contract
language and statements of assurance from contractors hired by Santee
Cooper to perform asbestos abatement prior to or after work was performed.
Neither contract language nor statements of assurance were on file.

Action Plan:

The following actions plans have been developed by respective
management:
Ammonia
The current ammonia contract is set to expire on March 31, 2021. During the
next round of ammonia procurement in 2021, Generation Technical Services
will require all bidders to provide their safety performance and training
information as well as any other relevant information as part of the bid
package.
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Generation Technical Services will ensure station PSM Coordinators receive
copies of contractor safety and training documentation to maintain onsite.
Refrigerants
Generation and Non-Generation locations will ensure all refrigerant related
documentation is complete and properly maintained going forward to include:
∑ Verifying that all service records (both in-house and contractor records)
are complete and meet all criteria required by regulation at the time work
is performed. Contractor records will be maintained onsite; and
∑ Readily available refrigerant technician cards as well as recovery unit
documentation and certifications will be maintained onsite (both inhouse and contractors). Contractor refrigerant technician cards and
recovery unit documentation will be requested at the time service is
performed.
In addition:
∑ Air Quality will collaborate with Occupational Health & Safety to expand
upon and clarify the regulatory recordkeeping requirements identified in
the existing Non-Generation Refrigerant Procedures. OSHA
requirements as well as best practices that are expected to be followed
will be incorporated;
∑ Generation Technical Services will work with the station refrigerant
contacts to evaluate the current in-house and contractor-supplied
service and disposal forms and will update the forms to include all
required regulatory criteria if deemed appropriate. Stations will decide
which forms to use to satisfy recordkeeping requirements and will
ensure forms are complete and accurate; and
∑ EMS and Procurement will collaborate to identify non-generation
locations that do not have purchase orders (POs) or written contracts in
place with third-party refrigerant contractors. Where POs/written
contracts do not exist, locations will coordinate with Procurement and
POs/contracts will be created to include all language required by the
Refrigerant Compliance Plan.
Asbestos
Property Management will update the Lease Lot Eviction Procedures to
specify recordkeeping requirements, length of retention based on asbestos
regulations, and the department that is ultimately responsible for maintaining
all regulatory documentation for each project.
In addition, Property Management will send a list of employees that are
involved with asbestos-related projects to the Training Department to be
added to the MyLearning asbestos awareness training module immediately
and ensure all required records and statements of assurance from asbestos
contractors are requested and maintained of file for projects going forward.
Air Quality will update the Non-Generation Asbestos Procedure to reflect the
biennial MyLearning asbestos awareness training requirement.
Due Date (Ammonia): April 30, 2021
Due Date (Refrigerants & Asbestos): January 31, 2021
Observation
#2:

Procedures for WGS related to ammonia release emergencies currently do
not contain information related to:
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(Ammonia)
∑ The inspection, maintenance or use of emergency response equipment
as required by Section 40 CFR 68.95 of the EPA Clean Air Act; and
∑ Personnel responsible for implementing an emergency shutdown or the
addressing of quality control for raw materials and control of hazardous
chemical inventory levels as required by Section 40 CFR 68.69 of the
EPA Clean Air Act.
Action Plan:

Generation Technical Services will:
∑ Review station emergency response programs, operating manuals,
emergency response training materials, and manufacturer’s
recommendations to determine if any current materials provide
guidance. Once written procedures are compiled, they will be added to
the respective station attachments to the RMP/PSM Manual and ensure
inspections are being completed at the required frequency and recorded
appropriately; and
∑ Update the RMP/PSM Manual to specifically state who is responsible
for implementing an emergency shutdown and who is responsible for
quality control for raw materials and chemical inventory levels.
Due Date: April 30, 2021

Observation
#3:
(Ammonia)

Based on IAD’s interpretation of Section 40 CFR 68.39 and Section 40 CFR
68.12 of the EPA Clean Air Act, the following information is missing from
WGS’s Off-Site Consequence Analyses documentation:
∑ The rationale for selection and the anticipated effect of the
administrative controls and passive mitigation on the release quantity
and rate;
∑ Data used to estimate environmental receptors potentially affected;
and
∑ Defined public receptors within the impact circle.
In addition, the date of calculation, the modelling technique, and all modelling
parameters are not identified in the analyses in the WGS Attachments to the
RMP/PSM Manual.

Action Plan:

Previously, the off-site consequence analyses were prepared by an external
consultant. Air Quality intends to prepare the off-site consequence analyses
in-house moving forward and will complete a new analysis prior to April 30,
2021.
Air Quality will review the regulations and modelling software, and determine
what information is available to be added to the off-site consequence
analyses attachments.
Generation Technical Services’ current interpretation is that Section 40 CFR
68.12 of the EPA Clean Air Act only requires that public receptors be
identified (not defined). Generation Technical Services will review whether
public receptors need to be defined and listed as well. If IAD’s interpretation
is determined to be accurate, updates will be made as necessary to the offsite consequence analyses attachments in the RMP/PSM Manual
attachments.

22

Santee Cooper Board of Directors - Audit Committee

Due Date: April 30, 2021
Observation
#4:
(Ammonia)

WGS’s RMP EPA submittal (submitted April 22, 2019) is missing various
required information and/or is not updated with the most currently available
information) as required by Sections 40 CFR 68.165, 40 CFR 68.175, and 40
CFR 68.185 of the EPA Clean Air Act.

Action Plan:

Air Quality will review and update the WGS RMP to meet all regulatory
requirements and resubmit to the EPA no later than April 30, 2021.
Due Date: April 30, 2021

Observation
#5:
(Pesticides)

Santee Dam & Dike Maintenance (Santee Dam & Dike) is currently out of
compliance with the NPDES Pesticides General Permit (Permit). Various
records required to be onsite were not available upon request, contents of
Santee Dam & Dike’s Pesticide Discharge Management Plan (PDMP) do not
comply with the Permit, and monitoring records do not include all required
criteria.

Action Plan:

Santee Dam & Dike met with Water Quality on October 7, 2020 to begin
updating their PDMP to meet all Permit Requirements. Santee Dam & Dike
will also maintain all required documentation onsite and ensure monitoring
records contain all required criteria.
In addition, Permit requirements for monitoring records will be included in
existing annual Permit training led by Water Quality. Water Quality will review
all inspection forms and current monitoring methods to ensure compliance
with Permit requirements.
Due Date: December 31, 2020

Observation
#6:
(Pesticides)

Multiple locations are identified in Table 4.1 of Santee Cooper’s
Environmental Management Services Manual as being subject to FIFRA;
however, Santee Cooper does not have a corporate procedure, training, or
corporate oversight related to FIFRA requirements.

Action Plan:

Water Quality will lead a cross-functional team, including the groups covered
under the NPDES Pesticides General Permit and the Moncks Corner Main
Complex staff, in developing an appropriate corporate procedure for
pesticide use. Biological Services will act as the Subject Matter Expert (SME)
for FIFRA.
Due Date: June 30, 2021

In addition to these observations, IAD provided a list of potential improvement items to respective
groups that may increase process consistency and/or efficiency for anhydrous ammonia, asbestos,
refrigerants and pesticides. Respective groups will evaluate and assess what future improvement
action will be taken, if any.
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Environmental Site Review- 0 Observations
In accordance with the annual audit plan, an environmental site review was conducted at the
following vendor location. This site is primarily involved in the treatment, storage and disposal of
non-hazardous waste streams.
Vendor

US Water Recovery, LLC

Location

Waste
Stream

Date

Santee Cooper
Representatives

Goose Creek, SC

Nonhazardous
(Primarily
wastewater)

08/10/2020

Julie Mathis, Caleb
Tisdale, Aaron Hill

The principal objectives of this review were to:
∑
∑
∑
∑

Limit Santee Cooper’s exposure to environmental risk.
Minimize Santee Cooper's short and long-term financial liability associated with waste
disposal.
Take a proactive role in protecting the environment from second or third-party
mismanagement of discarded materials.
Continuously re-evaluate suppliers to maintain optimal protection.

Facility overview and risk assessment
US Water Recovery, LLC
US Water Recovery, LLC is a licensed and permitted wastewater facility located in Goose Creek,
South Carolina. The plant accepts non-hazardous wastewater, mostly from ships in the port of
Charleston, and from various local industries clean-up operations. US Water Recovery has 21 large
storage tanks which hold up to 300,000 gallons of wastewater. US Water Recovery treats and
processes the wastewater which is ultimately discharged into the Berkeley County Water &
Sanitation sewer system. Residual waste streams such as oil and sludge are sent to appropriate
facilities for treatment and/or disposal. Waste Management has coordinated the disposal of
wastewater from spills and/or storm water to US Water Recovery from Myrtle Beach Technical
Services in the amount of 11,920 gallons since 2018.
Scope of Work
The scope of our review was limited to processes in place at the facility described above. The
review was conducted on site and included a facility tour, interviews with key personnel and review
of supporting documentation.
As in prior reviews, a two-step risk evaluation of this facility was used to evaluate both
Environmental Risk and Financial Risk. The following sections detail each risk evaluation.
Environmental Risk Evaluation
The environmental site visit risk assessment identified several risk factors. Each risk factor
contains multiple risk elements which were individually evaluated (or scored) through detailed
testing by way of observation, inquiry and/or review of supporting documentation. Each risk
element was scored from 1-3 where 1=low risk, 2=average risk, and 3=high risk. Once risk
elements were scored, they were then totaled to develop the risk factor scores which are
displayed in column (a) of the table below. These scores are next weighted according to column
(b) to determine the weighted scores for column (c). All weighted risk factor scores are summed
to provide the overall score for the facility.
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The following table details the various risk factors and associated scores for the facility:

RISK FACTOR

(a)

(b)

US Water Recovery
Total Score

Weight

1.4
1.8
1.5
1.7
1.1
1.5
1.0
1.0
1.0
1.0

1.0
2.0
2.0
1.0
2.0
1.0
1.0
1.0
1.0
1.0

Site Observation Checklist
Operating Conditions
Environmental Management System
Company Size and Experience
Regulatory Compliance Status
Environmental Setting
Health and Safety
Security and Emergency Response
Community and Regulatory Agency Relations
Compliance with Environmental Terms in Contract
**OVERALL SCORE (Risk Factors, Rounded)

(c)
US Water Recovery
Weighted Score
(a)x(b)
1.4
3.6
3.0
1.7
2.2
1.5
1.0
1.0
1.0
1.0
17.4=17.0 rounded

**Score Interpretation: 10 - 16 = Low Risk, 17 - 19 = Low to Average Risk, 20 - 22 = Average Risk,
23 - 25 = Average to High Risk,
26 - 30 = High Risk

Based on our review, the facility was adequately maintained and appeared to be managed in an
environmentally conscientious, professional manner. The environmental risk scores for US Water
Recovery placed this facility in the “Low to Average” risk category.
Financial Risk Evaluation
Financial Risk is a factor that contains specific risk elements such as liability insurance, closure
and post-closure funding, litigation, customer base and other financial parameters.
Based on our review and evaluation of the above risk elements, the financial risk for the US Water
Recovery facility is assessed as “Low to Average.”

Diligent Board Books – 0 Observations
Board of Directors Reporting uses a third-party hosting service, Diligent Boardbooks, to
electronically secure, access and share corporate sensitive information discussed by the Santee
Cooper Board of Directors.
The audit objective was to provide reasonable assurance that controls are in place and operating
as intended to ensure:
∑
∑
∑
∑

Application user access is appropriate, is periodically reviewed, and complies with agreed
upon licensing terms.
Data communicated to the Board of Directors through the Diligent Boardbooks system is
properly safeguarded.
Third-party data hosting has been reviewed and is appropriate to Santee Cooper IT
Standards.
Appropriate business contingency plans are in place and periodically tested.

The Board of Directors Reporting was reviewed involving both Santee Cooper and the vendor,
Diligent. Board of Directors Reporting operational processes and controls are operating as
intended.
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Business Continuity Plans – 0 Observations
BCPs are developed to minimize the risk of data loss and to maintain business functions in the
event of a disaster. The objective of our review was to evaluate the status of these departmental
BCPs including the required annual update and testing.
Applications with a Business Impact Analysis (BIA) Score of Medium or higher require annual
updates and testing. Traditionally, these annual requirements must be completed by June 30th of
each year. For this year, the Cyber Security Committee extended the deadline until July 31st to
allow plan modifications for the COVID-19 work environment. Annual updates and testing of BCPs
for applications with a BIA Score of Low are still encouraged but are no longer tracked by Internal
Audit.
Required updates and testing for all fifty-six (56) BCPs have been completed for 2020.

Security Risks and Regulatory Compliance Review – 0 Observations
Internal Audit has reviewed and evaluated the security control design and operations described in
the annual Board of Directors’ Strategic Planning Update regarding Security Risks and Regulatory
Compliance Report. This report represents a combined effort of Technology Services’ Cyber
Security, Law Enforcement & Security (LE&S) and NERC Compliance.
The audit objective was to review and validate the security control design and operations
summarized below.
∑ Methodology for identifying NERC CIP high-risk cyber and physical security areas.
∑ Methodology for identifying corporate critical systems, applications and data.
∑ Relevant training regarding NERC CIP access, Systems Administration and Security
Awareness.
∑ Corporate and NERC CIP Technology Controls
∑ Corporate and NERC CIP Business Continuity and Incident Response
∑ LE&S Physical Security Controls and Incident Response.
∑ Procedures for notifying the Board of significant NERC CIP violations.
Overall, we found that the methodologies, policies and procedures, controls and reporting
guidelines identified in the report are in place and operating as intended.

IT Governance- Cancelled due to redundancy
The primary objective of this review is to evaluate the adequacy of the Technology Services’ (TS)
organizational structure, control design and operational policies in supporting Santee Cooper’s
corporate strategies and objectives.
At the conclusion of the planning phase, we determined that the audit objectives are sufficiently
reviewed during the annual audit process and external audit testing. Therefore, IAD has decided
not to continue with this engagement.
The five elements of IT Governance considered in the management and oversight of TS operations
are listed below with a summary of our observations.
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Strategic Alignment:
∑ The CIO has representation on numerous cross-functional committees and working groups
within the organization.
∑ Policies and procedures, both at a corporate and TS department level, are in place and
operating as intended.
Value Delivery:
∑ The TS organization, reporting to the CIO, operates as a shared service for the organization
managing technology related projects, systems, and applications.
∑ Information Technology departmental teams work closely with business owners, system
administrators, and all employees to develop and implement technology solutions, manage
existing systems, and maintain communications ensuring services offered meet business
needs.
Resource Management:
∑ The Technology Portfolio Council maximizes the value of a portfolio of Discretionary
Technology Projects that support Santee Cooper's business objectives.
∑ The TS organization publishes an annual 3-year technology plan to identify the resources
required to implement corporate-level projects and initiatives.
Risk Management:
∑ TS Cybersecurity and Law Enforcement and Security develops and distributes annually a
report to the Board of Directors describing Santee Cooper’s high risk cyber and physical
security areas, the controls in place to protect those area, and a description of the incident
response plans. The report also describes NERC Compliance and Coordination staff’s
procedure for making the Board aware of any significant violations of NERC CIP cyber and
physical regulations.
o Internal Audit reviewed the report as part of our Annual Audit Plan and found no
observations. We issued the final report on October 1st.
∑ The Corporate Cybersecurity Committee ensures cybersecurity risks and issues are
addressed with a cross-functional focus.
∑ The Reliability Standards Compliance Coordination Committee (RSCCC) is the responsible
authority for NERC CIP self-reporting and compliance. The CIO is appointed as the CIP
Senior Manager as part of this committee.
Performance Management:
∑ The TS department publishes an annual internal IT Controls Self-Assessment (CSA) that
documents technology and IT procedural controls for maintaining systems operations.
∑ An annual IT External Audit, conducted with our annual corporate external Financial
Statement Audit, reviews this document along the current status of our IT General Controls
providing an assessment of our IT operations.
o No IT related issues were identified in the external auditor’s February 2020 report
to the Board (for calendar year 2019).
o The annual IT External Audit will be conducted later this year and in the beginning
part of next year.
Overall, Santee Cooper IT Governance is appropriate, reviewed on an annual basis, and is
operating as intended.
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Consulting Activities
Santee Cooper Expenditures
Internal Audit (IAD), in conjunction with Supply Chain Management, has completed a consulting
project related to Santee Cooper expenditures and compliance with Santee Cooper’s Corporate
Policy 6-05, Expenditure Approvals (Policy 6-05). IAD was tasked with two objectives:
∑
∑

Identify methods of cash disbursements; and
Identify approval control designs.

To accomplish these objectives, IAD reviewed 2019 Santee Cooper expenditures, performed data
analytics, and collaborated with responsible operational areas. The adequacy of the approval
controls were not tested (controls were only identified), and therefore IAD cannot form an opinion
at this time on whether the approval controls are appropriate and working as intended.

Corporate Policy Background
Corporate Policy 6-05, Expenditure Approvals, establishes authority limits and provides employee
guidance for the approval of expenditures at Santee Cooper. Expenditure Approvals Policy 6-05
identifies expenditure approval limits for contracts, requisitions, and requests for payment.
Policy 6-05 also provides a list of approval level exceptions. Changes to this list require appropriate
justification and C-Staff approval. Approval exception categories and respective vendors are
established in Santee Cooper’s Oracle Accounts Payable (AP) System based on receipt of this
executive approval. Exceptions to the authority are outlined in Policy 6-05 Section II (G), “Request
for Payment Exceptions List” (Exceptions List).
Observations and Recommendations
In addition to IAD accomplishing the objectives, the following observations were identified and
recommendations were communicated to C-Staff.
Observation #1:

Recommendation:

Policy 6-05 identifies approval limits for contracts, requisitions, and
requests for payment; and therefore does not capture approval authority
for all Santee Cooper expenditures. There were multiple types of
payments identified where expenditure approval limits are based on
employee position, not Policy 6-05, and where written authorization and
payment procedures do not exist.
The Controller’s Office should work with operational areas and expand
Policy 6-05 to include reference to all Santee Cooper payment types
including:
∑
∑
∑

Payments that are approved through systems that interface
with the AP System;
Payments that are directly entered into the AP System; and
Payments that are made external to the AP System.
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Internal Audit will work with the Controller’s Office to identify the
expenditure types and responsible operational area(s) for which written
authorization and payment procedures do not exist.
Once identified, the respective operational areas should provide Internal
Audit with procedures that clearly communicate approval authority
controls in their respective system/process. These procedures should then
be added to the Expenditure Process Business Memo which is reviewed
annually by management and used by IAD during interim control testing
for the annual external audit.
Observation #2:

Recommendation:

The following inconsistencies were identified between the Corporate
Policy, the AP System, and related documentation:
∑

Seven of the eighteen exception categories identified in the AP
System are not identified as approved exceptions in Policy 6-05.
Accounts Payable nor Technology Services could produce
evidence to support these exceptions.

∑

There is no central repository for documented approval of
exception categories or respective vendors.

∑

Multiple vendors were misclassified as exceptions in the AP
System (improperly included in exception categories). One
instance was noted where a vendor appears in the AP System
under more than one Exception classification.

Expenditure approval level exceptions in the AP System should be
consistent with Corporate Policy (6-05).
The Controller’s Office (specifically Accounts Payable) should provide CStaff with the current list of Exception categories within the AP System.
This list should include the vendor names established under each
Exception category.
C-Staff should review the current list of Exception categories within the AP
System for appropriateness and provide updated IOCs to the Controller’s
Office clearly communicating approved exceptions and respective
vendors where applicable.
The Controller’s Office should update Policy 6-05 to:

Observation #3:

∑

Describe the communication plan that clearly identifies
responsibility for updating exception categories and respective
vendors in the AP System;

∑

Identify responsibility for maintaining justification and appropriate
approval of policy exceptions; and

∑

Reflect an accurate Exceptions List (consideration may be given
to working with Technology Services on the ability to automate
this list from the AP System).

The AP System’s Automated Request for Payment (RFP) Process
provides an automated audit trail that details the approver(s) of each paid
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invoice. The Automated RFP Process is not being utilized for multiple
types of payments where there may be potential for use.
Examples include manual RFPs (tuition aid reimbursements, expense
reports, travel authorizations, and professional licenses) and certain
payments made external to the AP System such as the Payment to the
State and debt payments.
Recommendation:

Management should evaluate types of payments that are still being
processed using manual RFPs and transition to the Automated RFP
Process where reasonable.

Observation #4:

For payments processed using the AP System’s Automated RFP Process,
the Accounts Payable Manager (Manager Major Assets and Liabilities) is
not able to produce the audit trail report detailing the approver(s) of each
paid invoice. This capability requires a specific access right within the AP
System not currently assigned to the Accounts Payable Manager.

Recommendation:

The Accounts Payable Manager should submit a security request to
receive access to the report titled “SCAP Approve Request for Payment
Invoices”.

Follow up Reviews:
The purpose of a follow-up review is to revisit a past audit’s action plans to determine if
management actions have been effectively implemented or that management has accepted the
risk of not taking action. All actions plans have been implemented.
Activity
Coal Weigh Scales Follow up #1
Coal Weigh Scales Follow up #2
Distribution SCADA
Economic Development

Recommended
Action Plans
4
2
1
3

Implemented
Action Plans
2
2
1
3

Additional
Follow up
Y
N
N
N

Coal Weigh Scales (Follow up #1)
As background, the objective of the review was to determine whether coal weigh scales are reliable
and accurate and that results are accurately entered into the fuels management system.
Action plans for observations 1 and 2 are complete.
Observation #1:

Section VI.G.1 of the Procedure requires that simulated load tests be
performed monthly on each as-fired coal scale. Testing was not performed
monthly at the Cross (CGS) or Winyah (WGS) generating stations.
WGS:
Station personnel do not perform monthly simulated load tests. This
responsibility has been transferred to DRA Taggart (Taggart), an onsite vendor
providing coal treatment services. Taggart contracts, schedules, and pays for
quarterly scale testing/repair by a third party, Scale South, Inc. Service reports
provided by Scale South, Inc. do not contain adequate relevant information on
services provided at Santee Cooper generating stations.
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Taggart is paid based on the number of tons it treats. Tonnage is provided by
scales maintained and calibrated by Scale South, Inc. under Taggart’s
direction. IAD considers this arrangement to be a conflict of interest.
CGS:
During the period 1/1/2018 through 5/15/18, testing was not performed.
Station personnel attributed this gap to scheduling issues related to
maintenance and weather conditions. As a result, scales may be out of
tolerance resulting in inaccuracies in the number of tons reported as burned.

Final
Disposition:

Observation #2:

Station personnel have been assigned responsibility for the completion of
required testing and maintenance of Santee Cooper-owned weigh scales. A
task has been set up in Maximo to prompt monthly scheduling and reporting
for both stations. Through the review of station records, IAD verified that the
monthly simulated load tests were performed at both stations for the 2019
through first quarter 2020 time period.

Per Section VI.E of the Procedure:
Each station will arrange for an independent coal scale maintenance
contractor to inspect and service all coal scales onsite at least twice per year.
Each generating station is to provide a copy of each 3rd party service report to
GPS within two weeks of receipt.
For WGS, IAD observed inspections and servicing by independent coal scale
maintenance contractors were not regularly performed. For CGS, 3rd party
service reports were not being forwarded to GPS for review.

Final
Disposition:

A task has been set up in Maximo to ensure that the appropriate inspections
are scheduled for each station semi-annually. IAD observed the semi-annual
service reports for both stations for the 2019 through first quarter 2020 time
period. However, the 2019 3rd party service reports for Winyah were not
forwarded to GPS for review. Generating Stations should be reminded to send
3rd party service reports to GPS within two weeks of receipt.

Action plans for observations 3 and 4 are not complete.
Observation #3:

Section V.G of the General Internal Procedure #14A Coal Scales (Procedure)
requires that NIST traceable calibration reports for vendor scales used for
payment be periodically obtained. Calibration reports were not obtained or
reviewed during the audit period.
At IAD’s request, Supply & Trading (S&T), previously Fuels Strategy & Supply
(FS&S), obtained several calibration reports during the audit. One report
indicated that a mine scale had failed inspection and was taken out of service.
It is not known how long the scale was out of tolerance prior to the inspection;
however, corrective maintenance was performed, and the vendor’s scale was
re-inspected and certified the same day. Inaccurate mine scale results have
the potential to result in over- or under-payments to the vendor.
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Several compensating controls exist to measure inventory levels including
semi-annual coal pile surveys, vendor inspections of Santee Cooper weigh
scales and continuous comparisons of coal usage to unit performance.
Current
Status:

Observation #4:
Current
Status:

IAD observed no defined method for the retrieval, storage and review of NIST
traceable calibration reports for each vendor scale. S&T, in coordination with
Generation Performance Services (GPS), will have a standardized process
incorporated into the Coal Weigh Scales procedure by September 1, 2020.
This process will be implemented into routine work practices by October 1,
2020.
The Procedure does not consider current business needs and conditions.
The Procedure has been partially updated to capture current business needs
and conditions. GPS will coordinate with S&T to complete the update by
September 1, 2020.

While conducting this follow-up review, IAD observed that there is the need for improved record
keeping for both S&T and GPS. As various reporting/documentation was requested from these
areas, it was not always kept in a centralized location and required both groups to search for
information internally or to obtain from outside parties. IAD recommends utilizing ECM for file
organization and storage. If ECM is not suitable for business needs/practices, both groups should
work to standardized methods for file/documentation storage which should be implemented
immediately.
IAD will initiate another follow-up on open action items (#3 and #4) sometime after aforementioned
due dates.
Coal Weigh Scales (Follow up #2)
All action plans are now complete.
Observation #1:

Section V.G of the General Internal Procedure #14A Coal Scales (Procedure)
requires that NIST traceable calibration reports for vendor scales used for
payment be periodically obtained. Calibration reports were not obtained or
reviewed during the audit period.
At IAD’s request, Supply & Trading (S&T), previously Fuels Strategy & Supply
(FS&S), obtained several calibration reports during the audit. One report
indicated that a mine scale had failed inspection and was taken out of service.
It is not known how long the scale was out of tolerance prior to the inspection;
however, corrective maintenance was performed, and the vendor’s scale was
re-inspected and certified the same day. Inaccurate mine scale results have
the potential to result in over- or under-payments to the vendor.
Several compensating controls exist to measure inventory levels including
semi-annual coal pile surveys, vendor inspections of Santee Cooper weigh
scales and continuous comparisons of coal usage to unit performance.

Final
Disposition:

S&T in coordination with Generation Performance Services (GPS) has
developed a standardized process to ensure the retrieval, storage and review
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of NIST traceable calibration reports for each vendor scale on a biannual basis.
This process is outlined in the newly updated Procedure. As of October 1,
2020, the process has been implemented into routine work practices.
Observation #2:
Final
Disposition:

The Procedure does not consider current business needs and conditions.
IAD observed appropriate changes to the Procedure which was
approved/adopted on August 26, 2020.
The Procedure covers the
requirements of the applicable action plans as well as other updates to reflect
current business needs and conditions.

Additionally, S&T and GPS improved their record keeping/documentation process to ensure easy
retrieval of various reporting and documentation for Santee Cooper coal weigh scales which is now
kept in designated locations within ECM.
Distribution SCADA
The observation from the original audit report and the final disposition are presented below:
Observation:

Current access to the DCC and SCADA equipment rooms are not effectively
controlled.
Physical access to the DCC and SCADA equipment rooms includes
numerous former employees and current employees with questioned
access. Respectively, there are 196 and 182 people with this access
currently.

Final Disposition:

Access to the DCC and SCADA equipment rooms has been reviewed
removing those with inappropriate access.
Working with Law Enforcement & Security (LE&S), ongoing access to
SCADA & DCC locations now requires the approval of the Manager,
Distribution SCADA & Control.
Annual access reviews to SCADA & DCC HG locations are being conducted
by the Manager, Distribution SCADA & Control.

The action plan has been appropriately addressed and effectively resolves the audit observation
and manages ongoing access to SCADA & DCC locations.
Economic Development Programs
The observations from the original audit report and the final dispositions are presented below:
Observation #1:

Current SCRED Guidelines require that once a SCRED request is approved,
the applicant must submit comprehensive, itemized documentation including
itemized paid receipts on vendor letterhead. Invoices or quotes are not
permitted.
9 of 10 SCRED reimbursements sampled were issued based on vendor
invoices and check copies that were written from the SCRED applicant to the
vendor(s), not itemized paid receipts. The check copies received included only
the front image of the check and were not official “cancelled” check images
provided by the bank.
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Final Disposition:

Economic Development has updated the SCRED Guidelines to reflect the
updated standard for proof of payment. Proof of payment is now defined as
itemized paid receipts, itemized invoices accompanied by cancelled checks
from the bank, or copies of wire transfer documentation on vendor letterhead.
Invoices, quotes, and copies of checks will not be accepted.
IAD requested proof of payment for SCRED disbursements for the time period
June 1, 2020 – September 30, 2020. One SCRED disbursement was made
during the scope period and adequate proof of payment (cancelled check) was
on file for this disbursement.
Economic Development is still in the process of requesting copies of cancelled
checks or proof of wire payments from past SCRED recipients for the
instances where adequate proof of payment was not on file.

Observation #2:

Program Guidelines define the documentation required to support Economic
Development program disbursements/commitments. There were several
instances for both Santee Cooper Administered Programs and SCPT
Administered Programs where complete supporting documentation for
disbursements was not always maintained on file.

Final Disposition:

Economic Development has developed and implemented “Project Reports”
(Reports) for each Santee Cooper and SCPT Administered Program. Each
Report is based on current Guideline requirements and acts as a checklist for
all documentation required to be maintained on file for each disbursement.
Each Report also includes a “Notes” section to provide any additional relevant
information pertaining to the disbursement.
IAD reviewed the content of the various Reports for consistency and adequacy
and provided feedback to Economic Development. Economic Development
agreed with the feedback and will update the Reports accordingly.

Observation #3:

The Affidavit of Compliance (Affidavit) is a document that notes the recipient's
continuing compliance with Program Guidelines, and based on the
Memorandum of Agreement by and between Central, Santee Cooper, and
Palmetto Economic Development Organization (also known as SCPT), Central
and Santee Cooper are entitled to rely on SCPT's representations contained
in the Affidavit.
The SCPT provides Santee Cooper with an Affidavit for both the SCEDIF B
program and SRF program reimbursement requests. However, SCPT does
not provide an Affidavit for SCEDIF C Program reimbursement requests.

Final Disposition:

To provide the same assurance of compliance from the SCPT as provided
with the other two SCPT Administered Programs (SCEDIF B and SRF),
Economic Development requested that the SCPT develop and provide an
Affidavit for SCEDIF C reimbursement requests. The SCPT has agreed and
the Affidavit has been developed and will be provided to Economic
Development when the next SCEDIF C reimbursement is requested.
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Internal Audit Department
Planning Document
2021 – 2023
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Audit Universe
Risk-based View of Potential Audits

2
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Internal Audit Department
Audit Universe
Risk-based View of Potential Audits

High

Medium

Low

Financial-

Fuels Risk Management (Natural Gas
Hedging) (2022)
Treasury General Review (2023)
Industrial and Wholesale Billing (2023)

Economy Power/Hourly Energy Purchasing
System (EPPS/HEPS) (2022)
Legal Billings (2021)
VCSNS Unit 1 – O&M (2022)
The Energy Authority (2021-2023)
Accounts Payable (2023)

Procurement Cards (2021)

Not included (Previous Audit)

Fuel Adjustment (2016)
Fuel Procurement Process (2017)

Demand Sales Adjustment (2018)
Fuels Management Info System (Aligne)
Payroll (2019)
Power Marketing Desk (2016)
Renewable Energy Power Purchase Agreements
(2014)
Risk Management – Insurance (2018)

Employee Expense Vouchers (2017)
Retail Cash Controls (Cash Counts) (2018)

Operational-

Coal Weigh Scales (2023)
Distr. Outage Management System (2023)
Procurement – Vendor Selection (2021)
Meter Device Management (2022)

Property Mgmt. – Developed Properties (2021)
Transp. Srvcs. – Fuels Inventory & Mgmt. (2021)
Energy Accounting (2022)

Investment Recovery (2022)

Not included (Previous Audit)

Bulk Communications (2018)
Distribution SCADA (2018)
Electronic Tagging (2020)
Retail Metering (2019)
Transmission System Metering (2017)
Transmission SCADA (2010)

Central Lab (2021)
Coal Combustion Products (2017)
Procurement – Expenditure Approvals (2020)
Rainey Maintenance Agreements (2020)
Trunked Radio (2002)

Transportation Services – Fleet Management

Included in current Plan
(Audit Year)

Included in current plan
(Audit Year)

3
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High
Compliance/Regulatory

Comprehensive EMS Review (2023)
Environmental Compliance (2021-2023)
Regional Water Systems (2021)

Not included (prior audit yr)

Continuous Emissions Monitor System
(2017)

Included in current plan
(Audit Year)

Medium
Environmental Site Review (2021-2023)
Safety Administration (2022)

Low
Green Power Verification (2021-2023)

Human Resources

Benefits Administration Health Insurance (2022)

Not included (Previous Audit)

Employee Medical Records (2014)

Management Vehicle Program (2016)
Performance Management

Franchise Fees (2022)
Economic Development Programs (2023)
Solar Programs (2023)

Smart Energy Loan Program (2021)

Line Extension Policy (2017)
Prepaid Electrical Services (2019)

Residential Energy Efficiency Programs
Commercial Rebate Programs (2019)
Corporate Contributions

Included in current plan
(Audit Year)

Customers

Retail Customer Billing (2023)

Included in current plan
(Audit Year)
Not included (Previous Audit)

Information Technology
Cyber and Physical
Security

Information Data Security - Rotation (20222023)
TS Vulnerability Assessments &
Penetration Testing Follow up (2022)

Active Directory (2022)
Firewall Administration (2021)
Remote Access (2021)

Not included (Previous Audit)

Cyber Incident Response Plan (2016)
Physical Access Security (2019)

CISCO Voice System Security (2018)
Mobile Device Management (2019)
Wireless Networks (2017)

Included in current plan
(Audit Year)

Diligent (Boardbooks) (2020)
Service (GETS) & Wireless Priority Service
(WPS)
Software License Management (2021)

4
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High
Corporate Wide

Business Continuity/Disaster Recovery
(2021-2023)

Not included (Previous Audit)

Corporate Incident Management Plan
(2018)

Included in current plan
(Audit Year)

Medium

Low
Records Management -Enterprise
Content Management System (2015)

5
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Three-Year Audit Plan
2021 - 2023

6
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Internal Audit Department
Operational & Financial
2021

2022

2023

Annual

Environmental Site Reviews
External Audit Support
Follow-up Reviews
Green Power Verification
The Energy Authority

Environmental Site Reviews
External Audit Support
Follow-up Reviews
Green Power Verification
The Energy Authority

Environmental Site Reviews
External Audit Support
Follow-up Reviews
Green Power Verification
The Energy Authority

High

Environmental Compliance -Air
Procurement-Vendor Selection
Regional Water Systems

Environmental Compliance- Water
Fuels Risk Management (Natural Gas
Hedging)

Coal Weigh Scales
Environmental Compliance - Waste
Industrial & Wholesale Billing –(J)
Treasury General Review –(J)

Medium

Legal Billings
Property Management
Transportation Services – Fuels
Inventory & Mgmt.- (J)

Energy Accounting – (J)
Hourly Pricing/Economy Power Pricing
System (HEPS/EPPS) – (J)
Human Resources: Benefits
Administration
Safety Administration
VCSN #1 O&M

Accounts Payable
Comprehensive Environmental
Management System (EMS) Review
Economic Development Programs
Solar Programs

Low

Procurement Cards
Smart Energy Loan Programs

Investment Recovery
Retail Franchise Fees

(J) = Joint/Integrated Audits – Internal Audit staff will combine operational and IT audit procedures

7
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Internal Audit Department
Information Technology
2021
Annual

Business Continuity Plans
External Audit Support
Oracle User Access Rights
Security Risk and Compliance Review
Third Party Vendor Reviews (SOC)
Follow up Reviews

High

Medium

Firewall Administration
Remote Access
Transportation Services – Fuels
Inventory & Mgmt.- (J)

2022

2023

Business Continuity Plans
External Audit Support
Oracle User Access Rights
Security Risk and Compliance Review
Third Party Vendor Reviews (SOC)
Follow up Reviews

Business Continuity Plans
External Audit Support
Oracle User Access Rights
Security Risk and Compliance Review
Third Party Vendor Reviews (SOC)
Follow up Reviews

Information Data Security-Rotation
TS Vulnerability Assessments &
Penetration Testing Follow up (2022)

Distr. Outage Management System
Industrial & Wholesale Billing –(J)
Information Data Security-Rotation
Retail Electronic Billing
Treasury General Review –(J)

Active Directory
Energy Accounting (J)
Hourly Pricing/Economy Power Pricing
System (HEPS/EPPS) – (J)
Meter Device Management

Low

(J) = Joint/Integrated Audits – Internal Audit staff will combine operational and IT audit procedures

8
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2021 Audit Plan Year
General Objectives

9
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Internal Audit Department

Annual Audits
Audit

General Objectives

Environmental Site Review

Conduct site visits of external facilities used by Santee Cooper for the disposal of various solid, universal and hazardous wastes with
members of the Waste Management department. Two to three visits will be performed each year based on a risk assessment of the waste
type and volume of each facility.

External Audit Support

Integrated/Joint Review – Combine Operational and Information Technology audit steps
Provide testing support in conjunction with the year-end financial statement audit. Work includes performing annual inventory test counts,
fuel oil observations, testing of internal controls of key business processes and testing of key account balances and general IT controls.
Conduct follow-up reviews to ensure agreed-upon action plans have been implemented to address observations from prior period audits.
Review is performed on an annual basis by Internal Audit to assist management in complying with the annual reporting and certification
requirements for the Center for Resource Solutions’ Green-e Energy Program.

Follow-up Reviews
Green Power Verification
The Energy Authority (TEA)
Business Continuity Plans
Oracle User Access Rights

Security Risk and Compliance
Review
Third Party Vendor Review
(SOC Reporting)

Perform coordinated (with other TEA members), risk-based annual review of TEA’s internal controls. Santee Cooper currently serves as a
team member for the operational portion of the audit.
Ensure Business Continuity Plans (BCPs) for Santee Cooper applications with a Business Impact Rating of medium or higher are
documented, reviewed, updated and tested on an annual basis.
Annual assessments are conducted to provide reasonable assurance that access rights granted to Oracle financial application users are
appropriate for their job functions and that proper segregation of duties is maintained. The assessments are conducted over a three-year
cycle:
∑ Oracle General Ledger & System Administration
∑ Purchasing, Inventory & Accounts Payable
∑ Assets and Project Management
Review and evaluate the security control design and operations described in the annual Security Risks and Regulatory Compliance report
developed by Technology Services Security Operations and Law Enforcement and Security.
Service Organization Control (SOC) reports are audit reports completed by an external CPA firm of a service organization’s internal controls
related to security, availability, integrity, confidentiality and privacy. Internal Audit annually reviews the SOC reports for third-party service
providers that process or store confidential or restricted information or have a Santee Cooper Business Impact Rating of “Business Critical”
or “Corporate Critical.”

10
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(J) Integrated/Joint Review- Combine Operational and Information Technology Audit Steps
2021
Audit

General Objectives

Transportation Services- Fuels
Inventory & Mgmt.

Provide reasonable assurance that adequate controls are in place to reduce the risk of potential fraud or abuse , review fuel purchasing for
contract compliance and best practices, and that access controls are adequately designed and operating as intended to protect the system
from unauthorized access internally and externally.

Audit

General Objectives

Environmental Compliance –
Air

Provide reasonable assurance that personnel are complying with environmental regulations and internal environmental policies and
procedures that address air permits and the Consent Decree.

Legal Billings

Provide reasonable assurance that adequate controls are in place and operating as intended to ensure payments made for external legal
services are supported by appropriate documentation and are properly reviewed and approved before payment.
Provide reasonable assurance that adequate controls and practices promote, support and document vendor selection through competitive
bidding and emergency and sole source as established by corporate policy.
Provide reasonable assurance that policies and procedures are adequate and effectively enforced with regard to purchases with
procurement cards. Review will include searching and testing for split purchases intended to circumvent the established dollar limitations.

2021 Audit Plan: Operational and Financial

Procurement- Vendor Selection
Procurement Cards
Property ManagementDeveloped Properties
Regional Water System
Smart Energy Loan Programs

Evaluate the adequacy and effectiveness of the controls in place to ensure Santee Cooper's developed properties are effectively maintained
and managed.
Provide reasonable assurance that adequate controls are in place and operating as intended to ensure Santee Cooper assets are properly
secured and operations are conducted in accordance with applicable laws & regulations.
Provide reasonable assurance that adequate controls are in place and operating as intended to ensure proper authorization and
safeguarding of Santee Cooper assets associated with the Smart Energy Loan Progam.

2021 Audit Plan: Information Technology
Audit

General Objectives

Firewall Administration

Provide reasonable assurance that firewall administration is compliant with current standards and protocols and provides adequate
monitoring and protection of Santee Cooper networks.
Provide reasonable assurance that controls are in place and operating as intended to ensure remote access to corporate networks and
computer systems via the internet or other dedicated circuits is appropriately limited, authorized and protected.

Remote Access

11

45

Santee Cooper Board of Directors - Audit Committee

®

Audit Committee
Internal Audit Activities

December 7, 2020
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®

Agenda
• 2020 Summary of Activities
• 2021 Plan
• Board Approval
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2020 Summary of IA Activities

®

(Completed June –Dec)
Audits
•
•
•
•
•
•

Diligent (Board
Books)
Business Continuity
Plans
Environmental
Compliance
Environmental Site
Review
Security Risk and
Compliance Review
The Energy Authority

Follow ups
•
•
•

Coal Scales
Distribution SCADA
Economic
Development
Programs

Advisory
•

Santee Cooper
Expenditures

External Audit Support
•
•
•
•
•
•

Expenditures
Fixed Assets
Inventory
Payroll
Revenue
Treasury

•
•

Completed control documentation and design validation
Performed and completed control testing to confirm the
effectiveness and operation
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2020 Summary of IA Activities
In Progress
•

•
•
•

Comprehensive
Environmental
Management System
(EMS)
Investment Recovery
Oracle User Access Review
Rainey Maintenance
Agreement

Corporate
Participation/Support
•
•
•

IT Security Review Team
Corporate Committees
2020 Workflow Teams
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Changes to the Annual Plan

®

Postponed
•
•
•
•
•

Property Management (2021)
Transportation Services-Fuels Inventory & Mgmt. (2021)
Hourly Pricing/Economy Power Pricing System (2022)
Information Data Security (2022)
Retail Cash Counts (TBD)

Removed
•

IT Governance
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2021 Audit Plan: Financial & Operational
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2021 Audit Plan: Information Technology
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FINANCE COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, December 7, 2020 – 8:30 a.m.*
*(Or immediately following the Audit Committee meeting)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held October 19, 2020

II.

PRESENTATIONS
A. Presentations by Kenneth W. Lott, Chief Financial & Administration Officer
1. Resolution: Budget Approval Calendar Year 2021**
2. Resolution: Debt Reduction Fund Transfer and Debt Defeasance**

B. Presentation by Jim D. Rabon, Sr. Manager Conservation & Energy Efficiency
1. Resolution: Modified Distributed Energy Resource Program**

III.

ADJOURNMENT

**If approved by Committee this resolution will be referred to the full Board for approval.

Committee Members:
Barry D. Wynn – Chairman
Kristofer Clark
William A. Finn
Merrell W. Floyd
J. Calhoun Land IV
Charles H. Leaird
Dan J. Ray
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MEETING OF THE FINANCE COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 8:00 A.M.

Committee Members Present: Director Kristofer Clark and Acting Chairman Dan J. Ray
Committee Members Present by WebEx/Telephone: Chairman Barry D. Wynn, Directors William
A. Finn, Merrell W. Floyd, J. Calhoun Land IV and Charles H. Leaird
Other Directors Present: Directors Stephen H. Mudge and David F. Singleton
Other Director(s) Absent: Director Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Dan Camp, Sr. Director, Real Estate & Camp
Hall; Traci J. Grant, Director Corporate Services; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate and Sandra R. Starks, Assistant Corporate Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Suzanne H. Ritter, Treasurer; Marty Watson, Director, Supply & Trading; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director, Customer Service; Michael C. Brown, Director, Research
& Development; Chris Wagner, Director Transmission Planning and Crystal G. Botelho, Executive
Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/469740335.
Chairman Wynn presided, and Ms. Starks kept the minutes. To establish a quorum for all
Committee Meetings and Board Meeting scheduled for the day, Ms. Gillians conducted the roll
call. Directors’ attendance is indicated above.
Upon motion made by Director Land, seconded by Director Clark, the Committee voted
unanimously to waive reading of the minutes of the June 22, 2020 Finance Committee meeting
and adopted the minutes as submitted.
Mr. Lott introduced Ms. Grant. Ms. Grant gave a presentation regarding the Celebrate the Season
program (Exhibit FIN 10-1-20). She recommended to the Committee that it adopt a resolution
providing for distribution of the excess proceeds of the program to the Berkeley Museum, the
Coastal Community Foundation and the Town of Moncks Corner Miracle Field Project as set forth
in the resolution.

54

Santee Cooper Board of Directors - Finance Committee

Meeting of the Finance Committee
October 19, 2020
Page 2

Upon motion by Director Clark seconded by Director Land, the Committee voted unanimously to
recommend the attached resolution entitled “Celebrate the Season” (Exhibit FIN 10-2-20) to the
full Board for approval.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Barry D. Wynn
Chairman
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Date:

December 4, 2020

To:

Finance Committee

From:

Ken Lott, Chief Financial & Administration Officer

Subject:

2021 Budget Review & Approval

Attached is the 2021 Financial Budget Presentation and accompanying Board Resolution to be
presented at the Santee Cooper Finance Committee Meeting scheduled for December 7, 2020.
This IOC is intended to assist in your review of the presentation materials.
Executive Summary
The proposed combined 2021 Non-fuel Operations and Maintenance (NFOM) and Capital Budget
is $797,683,000 and includes a payment to the state of South Carolina of $16,918,000.
Among other costs, the budget includes notable expenditures for:
∑ Costs related to compliance with the newly adopted coal combustion residuals (CCR) and
effluent limitation guidelines (ELG)
∑ Initial expenditures related to the Loads and Resources plan, including installation of new
quick start units to ensure system reliability during Winyah’s retirement
∑ Expenses deferred from 2020 in order to manage the impact of COVID-19, including large
generating station maintenance outages and a clarifier upgrade project on the Lake
Moultrie water system
The financial budget is an integral component of Santee Cooper’s financial plan. Santee Cooper
projects the proposed expenditures in the budget will enable continued adoption of its broader
financial goals, including:
∑ Strong financial metrics throughout the plan that support an “A” category rating
∑ Sufficient revenues to recover costs, including annual operating expenses and debt
service
∑ Stable prices beyond the rate lock period
∑ Risk management through reduced refinancing risk associated with the 2023 debt maturity
and other cash reserves during the rate lock period
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Electric System
Revenue Requirements View
A Revenue Requirements view of the proposed budget represents the manner by which Santee
Cooper would traditionally evaluate the adequacy of customer rates. While this view is somewhat
less relevant in our current rate lock period, it still provides a good comparative view between
years.
∑

Proposed 2021 vs Approved 2020
The cents per kWh sold is slightly lower in 2021 than in 2020. The primary drivers
associated with this decrease are:
∑ Lower combined fuel and purchased power costs resulting from significantly lower coal
commodity prices (2021 Budgeted Delivered Coal Price Per Ton of $64.44 vs 2020
Budgeted Delivered Coal Price Per Ton of $72.12).
∑ Lower debt service resulting from debt defeasance and savings resulting from the
2020AB transaction.
∑ Increase in NFOM resulting primarily from a Cross maintenance outage already
scheduled for 2021 and the deferral of an additional Cross maintenance outage and a
Winyah maintenance outage from 2020 to 2021.
∑ Increase in the change in working capital requirement of $14.9m primarily due to
increased load projections for 2021 compared to 2020. This calculation is calculated
as 1/8th of the change in most annual operations and maintenance expenses, which
are significantly lower in 2020 versus 2021 due to the impacts of COVID-19.

∑

Three-Year (2021-2022-2023) Comparison
∑ The cost per kWh remains materially consistent between years with a reduction in
2022 primarily resulting from lower NFOM related to the timing of generating station
outages.
∑ Fuel costs improve each year resulting from improved commodity pricing and the
ongoing efforts to improve the efficiency of Santee Cooper’s native generation.
∑ Debt service in 2022 is higher than 2021 because 2021 is lowered through the debt
defeasance presented for approval. This debt defeasance helps maintain revenues
that adequately cover Revenue Requirements in 2021 while incurring the additional
costs related to deferred outages from 2020 and the increased change in working
capital requirement.
∑ While Santee Cooper plans to include cash reserves of $100 million toward the $175
million 2023 bullet debt maturity, the plan also includes funding the remaining $75
million with customer revenues in that year. This causes debt service in 2023 to be
higher than 2022.
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Retained Earnings View
The proposed budget results in $106 million in net reinvested earnings in budget year 2021 and
$87 million in planning year 2022. The negative retained earnings currently reflective in planning
year 2023 is primarily a result of the following non-cash entries resulting from the large debt
principal payments in 2023:
∑ The Santee Cooper Board has previously approved the use of regulatory accounting to
write off the book value of VCSNS 2&3 assets. As nuclear debt is paid, the regulatory
asset is amortized (reflective in “Other Expense) to recognize the loss.
∑ Cost to be Recovered from Future Rates (CTBR) primarily represents the difference
between depreciation expense (which is reflective on the Earnings Statement) and debt
service principal payments (which is how these costs are collected through rates). In
years with large principal payments, like in 2023, there may be a large CTBR “expense”
and reduction in the CTBR asset to reflect the collection of the principal payment through
rates.
Water System
The Water System Cost of Water shows in increase in 2022 resulting from flow switching from
the Lake Moultrie System to the Lake Marion System, which have different costs. Member flows
on each system are determined by the members during the annual load planning process.
The growth in water sales is reflective of increased supply from Lake Marion to Camp Hall and
Volvo, rather than Lake Moultrie, and the additional supply available then from Lake Moultrie can
be used to support Berkeley County's growing needs.
Construction & Capital Equipment
The proposed 2021 budget includes $313 million in capital expenditures and over the three-year
period the average capital spend is $289 million.
As expected, the majority of the capital budget relates to the Electric System:
∑ Environmental Compliance Projects are composed primarily of the construction of a new
water treatment facility at Cross to meet ELG requirements as well as the closure of ash
ponds and construction of solid waste landfills at both Cross and Winyah.
∑ Future Generation Projects are comprised of the initial expenditures related to the Loads
and Resources plan, including installation of new quick start units to ensure system
reliability during Winyah’s retirement
∑ Marion-Conway 230kV Project represents a transmission project that is needed for
reliability (voltage support) in that area.
∑ AMI Meters represents the completion of the installation of approximately 195,000 AMI on
the Santee Cooper distribution system.
These meters provide improved data
communications which increase customer control and choice over their energy use and
improves internal Santee Cooper efficiencies by eliminating the need to manually read
meters and the ability to perform remote disconnects and reconnects
The Lake Moultrie Water System has a $6 million capital expenditure delayed from 2020 into 2021
for a clarifier upgrade on the Lake Moultrie system that will increase the capacity of that system
by up to 5 million gallons per day. The cost of this upgrade is intended to be funded by the partner
members through Contributions in Aid of Construction.
Financial Metrics
Santee Cooper’s financial metrics continue to stay strong and support an “A” category rating
through the budget years.

58

Santee Cooper Board of Directors - Finance Committee

Finance Committee
December 4, 2020
Page 4

Debt Service Coverage
The debt service coverage is the ratio of operating income (less payment to the state and sums
in lieu of taxes) available to meet debt servicing requirements. A value of 1.0x or greater
demonstrates that revenues are sufficient to cover operating expenses and debt service
payments. Santee Cooper’s debt service ratio is approximately 1.40x during 2021 and 2022. The
dip in 2023 is due primarily to increased debt service resulting from the 2023 bullet maturity. While
Santee Cooper plans to contribute $100 million in cash reserves toward this maturity, the plan
also includes funding the remaining $75 million with customer revenues in that year.
Leverage
Santee Cooper’s debt outstanding and debt-to-capitalization ratio both show moderate change
but steady improvement over the three-year budget period.
Liquidity
Santee Cooper’s unrestricted funds represent those funds available for operating activities.
Although the funds are segregated per management directive based on their intended use, there
are no legal restrictions on these funds and they are available to provide liquidity for operations.
Days Cash on Hand demonstrates the number of days in available funds to cover operating
expenses.
Even through the payment of the Cook Settlement and planned debt defeasance, Santee Cooper
continues to maintain Days Cash on Hand well over the targeted 90 days. Further, excluding the
$70 million to be established as a contingency against any unknown expenses during the rate
lock period, Days Cash on Hand still remains 90 days or greater.

If you have any questions or concerns prior to the meeting, please give Mark or me a call.
Attachments
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Santee Cooper
Calendar Year 2021
Budget Analysis

Prepared by: Corporate Budget
December 2020
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Summary
The Budget includes for Calendar Year 2021:
- A combined total of the two budget components (Non-fuel O&M and Capital) of $797,683,000 for
the Electric and Water Systems.

-

Projected payment to the state of South Carolina of $16,918,000 which represents 1% of projected
operating revenues from the combined electric and water systems

Assumptions
Load Forecast
Demand and energy requirements are based on Load Forecast LF20-01 dated May 2020. This forecast
incorporates impacts of COVID-19 on the Authority’s territorial load of approximately 4% in 2021 with the
effects gradually improving through 2024. The forecast also incorporates reduced sales after 2022 due to
discontinued service to a large industrial customer.
Interest Rate
Tax-exempt (MMD) rates, Treasury rates, and interest rate spreads are the same as used in the Reform Plan
completed in 2019. These benchmark rates are higher than current rates. The 10-year call provisions
available for Santee Cooper’s new and existing tax-exempt debt are assumed to be exercised when
economical.

Fuel Projections
2021 Budget assumptions based on NYMEX Henry Hub gas curve and delivered coal projections based on
current contracts as well as uncommitted coal estimates.

Fu

l
-1-
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Electric System Analysis
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Electric System
Earnings Statement
Calendar Years 2021-2023
($000's)
CY 2021

CY 2022

CY 2023

$1,681,242

$1,698,573

$ 1,674,745

482,907
119,773
286,714

463,044
125,686
246,021

409,372
147,643
272,671

Total Production

889,394

834,751

829,686

Transmission
Distribution
Customer Accounts
Customer Service & Information
Sales Promotion
Administrative & General

38,785
18,625
12,189
4,179
6,812
111,030

35,711
19,591
13,113
4,624
7,095
110,417

36,621
19,265
13,551
4,874
7,103
112,269

Total O & M Expenses

1,081,014

1,025,302

1,023,369

Depreciation
Sums In Lieu Of Taxes

253,114
4,505

258,700
4,556

263,900
4,499

1,338,633

1,288,558

1,291,768

342,609

410,015

382,977

1,281
75,509

2,436
(10,660)

1,719
(92,571)

76,790

(8,224)

(90,852)

315,940
589
7,158
(17,802)
20

310,308
619
6,691
(19,455)
19

308,157
650
6,748
(25,538)
18

Total Interest Charges

305,905

298,182

290,035

Costs To Be Recovered
From Future Rates

9,746

681

$ 123,240

$ 104,290

16,812

16,986

Total Operating Revenues
Operating Expenses:
Production: Fuel (Burned)
Purchased Power
Other

Total Operating Expenses
Net Operating Income
Other Income
Interest
Miscellaneous Income (Expense) (1)
Total Other Income
Interest Charges
Interest On Long-Term Debt
Interest On Customer Deposits
Other Interest (2)
Amort. Of Debt Expense (Net)
Amortization Of Deferred Debits (3)

Reinvested Earnings
Payment To State
Net Reinvested Earnings

$ 106,428

$

87,304

(60,983)
$

(58,893)
16,747

$

(75,640)

(1) Includes recognition of Toshiba Parental Guarantee funds, Loss on Disposition of Property, and
revenue from Camp Hall sales.
(2) Includes interest on commercial paper
(3) Includes amortization of rebates for DSM programs.

-4-
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Electric System
Cash Receipts & Disbursements Statement
Revenue & Operating Funds (1)
Calendar Years 2021-2023
($000's)
CY 2021

CY 2022

CY 2023

$ 1,688,137

$ 1,698,105

$ 1,676,587

43,048

35,337

31,161

1,731,185

1,733,442

1,707,748

1,061,250
10,176
315,940
92,345
7,158
22,347
4,213
17,029
495
142,623

1,013,034
10,355
310,308
137,380
6,691
33,990
4,333
17,204
495
144,194

1,049,186
10,358
308,157
162,844
6,748
9,829
3,950
16,867
495
142,112

1,673,576

1,677,984

1,710,546

57,609

55,458

Beginning Balance

123,165

121,234

149,550

Transfers to Other Funds (2)

(56,272)

(37,421)

(11,879)

Receipts

Total Revenues
Interest, Miscellaneous Income, and Other
Cash Receipts

Total Receipts
Disbursements

O & M Expenses
Sums in Lieu of Taxes & Franchise Taxes
Long Term Financing
- Interest
- Principal
Commercial Paper Financing - Interest
- Principal
DSM Incentive Payout
Payment to State
Payment to Special Reserve for Green Power
Capital Improvement Requirement
Total Disbursements

Net Remaining

Prior Year Central Adjust-To-Actual (3)

3,264

Nuclear Fuel Fund Transfer
Ending Cash Balance

(6,532)
$ 121,234

(2,798)

0
10,279
$ 149,550

0
(5,466)
$ 129,407

(1) Balance Includes Contingency Sub-Revenue Fund
(2) Timing of Transfers to Settlement Sub-Revenue Fund and Debt Reduction Fund may differ based on
timing of actual cash flows.
(3) Variance between billed and actual Central charges as of September 2020.
-5-

67

Santee Cooper Board of Directors - Finance Committee

Water System Analysis
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Regional Water System
Combined Water Systems
Earnings Statement
Calendar Years 2021 - 2023
($000's)

CY 2021
Total Operating Revenue

$

CY 2022

CY 2023

9,882

$ 10,611

$ 10,680

Source of Supply & Pumping
Water Treatment
Transmission
Administrative & General

726
3,867
46
1,237

890
4,284
46
1,294

922
4,319
46
1,345

Total O & M Expenses

5,876

6,514

6,632

Depreciation
Sums in Lieu of Taxes

1,621
26

1,629
27

1,633
27

Total Operating Expenses

7,523

8,170

8,292

Net Operating Income

2,359

2,441

2,388

20

29

38

20

29

38

589
15
(116)

507
11
(67)

424
7
(18)

488

451

413

Costs to be Recovered
from Future Rates

1,047

1,077

1,102

Reinvested Earnings

2,938

3,096

3,115

106

106

107

2,832

$ 2,990

Operating Expenses:

Other Income
Interest
Total Other Income
Interest Charges
Interest on Long-Term Debt
Other Interest (1)
Amort. of Debt Expense (Net)
Total Interest Charges

Payment to State
Net Reinvested Earnings

$

(1) Includes interest on Commercial Paper.

-8-
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Combined System s
Earnings Statement
Calendar Years 2021-2023
($000's)

CY 2021
Operating Revenue
Electric (1)
Water

$

Total Operating Revenue

CY 2022

1,680,543
9,882

$

1,697,896
10,611

CY 2023

$

1,674,044
10,680

1,690,425

1,708,507

1,684,724

1,081,014
5,176

1,025,302
5,839

1,023,369
5,932

1,086,190

1,031,141

1,029,301

254,735
4,531

260,329
4,583

265,533
4,526

1,345,456

1,296,053

1,299,360

344,969

412,454

385,364

Operating Expenses:
O & M Expenses
Electric
Water (1)
Total O & M Expenses
Depreciation
Sums In Lieu of Taxes
Total Operating Expenses

Net Operating Income
Other Income
Interest
Miscellaneous Income (Expense) (2)

1,301
75,509

2,465
(10,660)

1,757
(92,571)

Total Other Income

76,810

(8,195)

(90,814)

Interest Charges
Interest On Long-Term Debt
Interest On Customer Deposits
Other Interest (3)
Amort. Of Debt Discount, Expense
And Loss On Reacquired Debt-Net
Amortization Of Deferred Debits (4)
Total Interest Charges

Costs To Be Recovered
From Future Rates
Reinvested Earnings

$

Payment To State
Net Reinvested Earnings

316,529
589
7,173

310,815
619
6,702

308,581
650
6,755

(17,918)
20

(19,522)
19

(25,556)
18

306,393

298,633

290,448

10,793

1,758

126,179

$

16,918
$

109,261

107,384

(59,881)
$

17,092
$

90,292

(55,779)
16,854

$

(72,633)

(1) Does not include revenue/expense of water/electricity to Water System
(2) Includes recognition of Toshiba Parental Guarantee funds, Loss on Disposition
of Property, and revenue from Camp Hall sales.
(3) Includes interest on commercial paper.
(4) Includes amortization of rebates for DSM programs.

-10-
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Combined Systems
Construction & Capital Equipment
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Projected Financial Metrics
2020 2

2021

2022

2023

Debt Service Coverage 1

1.30x

1.38x

1.42x

1.31x

Debt Outstanding ($ millions)

$6.9

$6.6

$6.6

$6.2

Debt to Capitalization

77%

75%

74%

74%

Unrestricted Cash ($ millions)
Days Cash on Hand

$446

$444

160

148

$335
118

$326
115

(1) Debt service coverage after payment to the State and includes Commercial Paper
(2) Projection based on actuals through September 2020

-13-
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®

2021 Budget Review

December 2020

December-2020-49300-1
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Summary

®

ß The Board Resolution provides approval for budget year 2021 and two planning years
− A 2021 combined total of the two budget components (Non-fuel O&M and Capital)
of $797,683,000 for the Electric and Water Systems
Electric System

Water System

Combined Systems

(All amounts in $ 000s)

Non-Fuel O&M

$478,334

$5,876

$484,210

Capital

307,139

6,334

313,473

Total

$785,473

$12,210

$797,683

− Projected payment to the state of South Carolina of $16,918,000 which represents
1% of projected operating revenues from the combined Electric and Water Systems

December-2020-49300-2
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®

Electric System

December-2020-49300-3
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Assumptions

®

ß Load Forecast. Demand and energy requirements are based on the Load forecast (LF20-01)
dated May 2020. This forecast incorporates impacts of COVID-19 on the Authority’s territorial
load of approximately 4% in 2021 with the effects gradually improving through 2024. The forecast
also incorporates reduced sales after 2022 due to discontinued service to a large industrial
customer.
ß Interest Rates. Tax-exempt (MMD) rates,
Treasury rates, and interest rate spreads are
the same as used in the Reform Plan
completed in 2019. These benchmark rates are
higher than current rates. The 10-year call
provisions available for Santee Cooper’s new
and existing tax-exempt debt are assumed to
be exercised when economical.

Benchmark Interest Rates
Taxable UST

Tax-Exempt MMD

10-Year

1.92%

1.52%

30-Year

2.40%

2.13%

Fuel

ß Fuel Projections. 2021 Budget assumptions
based on NYMEX Henry Hub gas curve and
delivered coal projections based on current
contracts as well as uncommitted coal
estimates.

Delivered Coal Price $/Ton
Henry Hub Gas Price $/MMBtu

2020

2021

2022

64.44

60.67

61.53

2.74

2.60

2.53

December-2020-49300-4
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Electric System
Revenue Requirements ($000’s)

®

Budget Year
2021

Fuel/Purchase Power

2022

2023

$ 602,681

35.7%

$ 588,730

35.6%

$ 557,014

33.2%

Debt Service

417,269

24.8%

457,340

27.7%

480,739

28.7%

Non-Fuel O&M

478,331

28.4%

436,571

26.4%

466,353

27.8%

CIFR, Pmt to State, Sums in Lieu
& Working Capital

187,248

11.1%

169,552

10.3%

171,349

10.2%

100.0%

$ 1,675,455

100.0%

Total

$ 1,685,528

100.0%

$1,652,193

¢/kWh

7.205

6.835

7.145

GWh sales

23,395

24,173

23,449

December-2020-49300-5
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Changes to Revenue Requirements
2021 Budget vs. 2020 Budget
Revenue Requirements

CY2021

®

CY2020

Fuel
Purchase Power
Debt Service

$482,908
119,773
417,269

NFOM
Payroll
Other
Summer Nuclear
Total

189,825
218,942
69,564
478,331

192,090
184,108
64,747
440,945

(2,265)
34,834
4,817
37,386

187,248

178,710

8,538

$1,685,528

$1,748,898

($63,369)

CIFR, Pmt to State, Sums in Lieu &
Working Capital
Total

$475,712
196,880
456,650

Comparison
2021 vs. 2020

¢/kWh

7.205

7.221
Projected

GWh sales

23,395

24,218

1) Other includes contract services, materials, insurance, employee development, fleet equipment, leases and rentals, etc.
84

$7,196
(77,107)
(39,381)

(0.017)
(823)
December-2020-49300-6
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Electric System - Earnings Statement

®

($000’s)

2021

2022

2023

Total Operating Revenues

1,681,242

1,698,573

1,674,745

Total Operating Expenses

1,338,633

1,288,558

1,291,768

342,609

410,015

382,977

76,790

(8,224)

(90,852)

305,905

298,182

290,035

9,746

681

(60,983)

123,240

104,290

(58,893)

16,812

16,986

16,747

106,428

87,304

(75,640)

Net Operating Income
Other Income/(Expenses)
Total Interest Charges
Cost To Be Recovered From Future Rates
Reinvested Earnings
Payment To State
Net Reinvested Earnings

Projected

December-2020-49300-7
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®

Water System

December-2020-49300-8
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Combined Water Systems
Cost of Water (¢/TGal)
2021
$9,665
8,057,609

¢/TGal

Total Cost
Tgal Sales
140
120
100
80
60
40
20
0

Total Costs ($000s)
O&M
Debt Service
Other1
Total Costs

®

2022
$10,378
8,088,410

2023
$10,521
8,471,160

119.95

128.31

2021

2022

2023

$5,876

$6,514

$6,632

2,831

2,842

2,860

958

1,022

1,029

$9,665

$10,378

$10,521

124.20

1) Includes CIFR, payment to state, and sums in lieu.

December-2020-49300-9
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Water Earnings Statement

®

($000’s)

2021

2022

2023

$

9,882

$ 10,611

$

Total Operating Expenses

7,523

8,170

8,292

Net Operating Income

2,359

2,441

2,388

Total Other Income

20

29

38

488

451

413

Costs to be Recovered from Future Rates

1,047

1,077

1,102

Reinvested Earnings

2,938

3,096

3,115

106

106

107

Total Operating Revenue

Total Interest Charges

Payment to State
Net Reinvested Earnings

$

2,832

$

2,990

$

10,680

3,008

December-2020-49300-10
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®

Combined Systems – Capital Budget

December-2020-49300-11
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Construction & Capital Equipment
400

$ millions

313
273

282

2022

2023

200

0
2021
Generation

Transmission

Distribution

Gen Corp & Customer Services

Water System

December-2020-49300-12
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Construction & Capital Equipment

®

($000’s)
2021
2021

Electric Sys tem
Electric Sys tem

E nvironm enta l Complia nce P rojects
E nvironm enta l Compliance P rojects
F E R C Ca pita l
F E R C Ca pita l
F uture Generation
F uture Genera tion
Marion-Conway
Ma rion-Conwa y230kv
230kvLine
Line
AMI
Meters
AMI Meters
S ub-Tota
l l
S ub-Tota

General
Cons
truction
General
Cons
truction&&Capital
CapitalEquipment
Equipment
Genera
tion
Genera
tion
Tra
ns
mis
s ion
Tra ns mis
s ion
Dis
tribution
Dis
tribution
Genera
l Corpora
Genera
l Corporatete&&Cus
Customer
tomerSService
ervice
Total
Electric
Total
ElectricSys
System
tem

WW
ater
Sys
tem
ater
Sys
tem

2023
2023

$49,821
$49,821
2,375
2,375
18,660
18,660
887
887
14,164
14,164
85,907
85,907

$58,989
$58,989
1,275
1,275
15,000
15,000
23,042
23,042
129
129
98,435
98,435

$58,811
$58,811
1,058
1,058
25,765
25,765
14,608
14,608
119
119
100,361
100,361

$119,347
119,347
43,627
43,627
40,607
40,607
17,653
307,140

$78,306
78,306
33,444
33,444
45,361
45,361
17,362
17,362
272,908
272,908

$71,906
71,906
46,927
46,927
47,491
47,491
15,141
15,141
281,826
281,826

6,334

Combined
tems
CombinedSys
Sys
tems

2022
2022

$313,474

432
432
$273,340
$273,340

245
245
$282,071
$282,071

December-2020-49300-13
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Combined System –
Projected Financial Metrics

®

2021

2022

2023

Funds Available for DS ($ millions)

$584

$658

$636

Debt Service ($ millions) (1)

$420

$460

$484

DSC

1.38

1.42

1.31

Debt Outstanding ($ billions)

$6.6

$6.6

$6.2

Debt-to-capitalization

75%

74%

74%

Unrestricted cash ($ millions)

$444

$335

$326

Days Cash on Hand

148

118

115

Debt Service Coverage

Leverage

Liquidity

(1) Debt service excludes defeasances and debt service not received through rates

December-2020-49300-14
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Board Resolution

®

• The Board of Directors approves and authorizes the Calendar Year 2021
Budget and approves for planning purposes the Calendar Years 2022 and
2023 Budgets.
• The Board of Directors authorizes the Authority to execute transfers from
the Revenue Fund during Calendar Year 2021 as required by the Authority's
bond resolutions.
• The Board of Directors directs and authorizes the Authority's management
to pursue the most cost-effective and efficient means for financing the
Financed Costs while complying with the requirements of the Cook
Settlement and Act 135.

December-2020-49300-15
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®

Appendix

December-2020-49300-16
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2021 Electric Operating Expenses
($000’s)
Total Budgeted Operating Expenses = $1,338,633

December-2020-49300-17
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2021 Electric Operating Revenues
($000’s)
Total Budgeted Operating Revenues = $1,681,242
Municipals
$10,171
1%

Industrial
$219,661
13%

Off System Sales
$42,626
2%

Retail &
Commercial
$387,890
23%

Other
$16,036
1%
Central
$1,004,857
60%
December-2020-49300-18
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2021 Water Operating Revenues
($000’s)
Total Budgeted Operating Revenues = $9,882

December-2020-49300-19
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2021 Water Operating Expenses
($000’s)
Total Budgeted Operating Expenses = $7,523

December-2020-49300-20
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Finance Committee*
December 7, 2020
BUDGET APPROVAL
CALENDAR YEAR 2021

Adopted

✓

Rejected
Postponed ____
RESOLUTION
WHEREAS, The Authority's management developed the budget for Calendar Year 2021, and a
planning budget for Calendar Years 2022, and 2023 (the “2021 Budget”); and
WHEREAS, The 2021 Budget includes a combined total of the two budget components
(Construction/Capital Equipment and non-fuel O&M) for Calendar Year 2021 of $797,683,000 for the
combined electric and water systems; and
WHEREAS, The 2021 Budget includes the Authority's projected payment to the state of South
Carolina for Calendar Year 2021 of $16,918,000 which represents 1% of projected operating revenues
(on an accrual basis) from the combined electric and water systems; and
WHEREAS, The Construction/Capital Equipment component of the 2021 Budget reflects the
Authority's capital improvement program, plan for environmental compliance and other construction
requirements; and
WHEREAS, The Authority may issue taxable and tax-exempt debt or use internal funds in
connection with the Construction/Capital Equipment component of the 2021 Budget (the "Financed
Costs"); and
WHEREAS, The Chief Financial and Administration Officer and the Director, Budget and
Pricing, of the Authority recommend that the Board of Directors approve and authorize the Calendar
Year 2021 Budget; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors set
forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the approval and
authorization of the 2021 Budget and approval for planning purposes of the Calendar Year 2022 and
2023 Budgets is in the best interests of the Authority.
NOW, THEREFORE, BE IT RESOLVED, by the Board of Directors of the Authority as follows:
1. The Board of Directors approves and authorizes the Calendar Year 2021
Budget and approves for planning purposes the Calendar Years 2022 and
2023 Budgets.
2. The Board of Directors authorizes the Authority to execute transfers from the
Revenue Fund during Calendar Year 2021 as required by the Authority's
bond resolutions.
3. The Board of Directors directs and authorizes the Authority's management
to pursue the most cost-effective and efficient means for financing the
Financed Costs while complying with the requirements of the Cook
Settlement and Act 135.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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2016 Taxable Series D Risk Mitigation
December 2020
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2016 Taxable Series D

®

∑ The 2016 D bonds were originally issued in 2016 for $322.7 million par all
maturing on December 1, 2023
∑ Our previous long-term plan for this maturity was to utilize available cash to
pay down a portion of this maturity and to refinance the remainder
∑ In October 2016 we defeased $147.7 of this maturity leaving $175.0 million to
be refinanced or defeased with available cash
∑ In order to mitigate the risk associated with refinancing these bonds,
management proposes transferring $85 million from the Capital Improvement
Fund to the Debt Reduction Fund and these funds would be available to pay
down a portion of the 2016 D Bonds or other bonds maturing in 2023

2
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Santee Cooper’s Debt Service

®

South Carolina Public Service Authority - Aggregate Debt Service Post Series 2020 Transaction
600.00
550.00
500.00
450.00
400.00

Millions

350.00
300.00
250.00
200.00
150.00
100.00

50.00
-

Unrefunded Debt Service Net of Set-Asides

2020A Refunding Bonds (Post 2043 Bonds)

2020A Water Refunding Bonds (2009A)

2020A New Money Bonds
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Finance Committee*
December 7, 2020
DEBT DEFEASANCE AND TRANSFER TO THE DEBT
REDUCTION FUND

Adopted

✓

Rejected
Postponed ____
RESOLUTION

WHEREAS, S.C Code Ann. § 58-31-30(A)(14) vests the South Carolina Public Service
Authority (the “Authority”) with the power to borrow money, make and issue negotiable
notes, bonds, and other evidences of indebtedness including refunding and advanced
refunding notes, bonds, and other evidences of indebtedness, and further vests the
Authority with the power to invest its monies, including without limitation its revenues, in
obligations of, or obligations the principal and interest on which are guaranteed by or are
fully secured by certain governmental obligations; and
WHEREAS, On April 26, 1999, the Board of Directors adopted the Master Revenue
Obligation Resolution (the “Bond Resolution”) under which the Authority issues bonds; said
resolution permitting the Authority to fully discharge and satisfy its bonds by irrevocably
depositing with the bonds’ Trustee moneys or Permitted Investments (as defined by the
Bond Resolution) sufficient to make payment of the principal plus interest thereon along
with any redemption premium which may be due on the bonds sought to be discharged and
satisfied (a “Defeasance”); and
WHEREAS, By Resolution adopted November 20, 1995, the Board of Directors of the
Authority (the “Board of Directors”) established a Debt Reduction Fund to be funded with
proceeds from savings from cost control/reduction initiatives and other changes which result
in funds available for debt reduction; and
WHEREAS, The Authority desires to use available funds on hand to execute a
Defeasance of certain outstanding bonds and to transfer funds to its Debt Reduction Fund for
the future discharge and satisfaction of outstanding bonds; and
WHEREAS, The Authority has $159 million in debt principal payments maturing in
2021 and the Authority desires to execute a Defeasance in December of 2020 for up to $60
million of principal and related interest of these future debt payments, removing the principal
portion from the Authority’s balance sheet; and
WHEREAS, The Authority has outstanding $175 million 2016 Taxable Series D bonds
maturing (the “2016D Bonds”) on December 1, 2023 and the Authority’s prior long-term plans have
contemplated issuing debt to refinance the majority of this maturity; and
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WHEREAS, The Authority desires to mitigate the risk associated with refinancing the
2016D Bonds in 2023 by setting aside $85 million of existing funds and using these funds to pay
off a portion of the 2016D Bonds or other debt maturing in 2023 when, or before, it becomes
due; and
WHEREAS, The Authority has determined there are projected to be sufficient funds in
its Capital Improvement Fund to support transferring by March 31, 2021, $85 million from that
fund to the Debt Reduction Fund and utilizing an additional $15 million from the that fund to
defease 2021 principal and interest in December 2020; and
WHEREAS, The Authority has determined there are projected to be sufficient funds in
its Revenue Fund to support utilizing $45 million from that fund to defease 2021 principal and
interest in December 2020; and
WHEREAS, The Board of Directors has received and had an opportunity to review
information from the Authority’s management on the proposed Defeasance and proposed
transfer of funds from the Capital Improvement Fund to the Debt Reduction Fund; and
WHEREAS, Upon the recommendation of the Authority’s management, and in
reliance on the information provided to it in the 2021 Budget Review presentation, attached
hereto as Exhibit A , the Board of Directors has determined it is advisable to execute a
Defeasance of certain outstanding Authority bonds in December 2020; and
WHEREAS, Upon the recommendation of the Authority’s management and in
reliance on the information provided to it in the presentation entitled “2016 Taxable Series
D Risk Mitigation” attached hereto as Exhibit B, the Board of Directors has determined it is
advisable to transfer $85 million dollars from the Capital Improvement Fund to the Debt
Reduction Fund and to use such funds to pay off a portion of the 2016D Bonds or other debt
maturing in 2023 when, or before, it becomes due; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the execution of the
proposed Defeasance and the transfer of the $85 million from the Capital Improvement Fund
to the Debt Reduction Fund for the purpose of paying off a portion of the 2016D Bonds or
other debt maturing in 2023 as described above, is in the best interests of the Authority;
now, therefore, be it
RESOLVED, That the President and Chief Executive Officer of the Authority is
hereby authorized to execute the Defeasance of up to $ 60 million outstanding Authority
bonds and related interest consistent with the recommendation made to the Board of
Directors; and be it further
RESOLVED, That the President and Chief Executive Officer of the Authority is
hereby authorized to transfer, by March 31, 2021, $85 million from the Capital Improvement
Fund to the Debt Reduction Fund and to use such funds to pay a portion of the 2016D
Bonds or other debt maturing in 2023 when, or before, it becomes due; and be it further
RESOLVED, That the President and Chief Executive Officer is hereby authorized to
take such further actions as are necessary to carry out the foregoing resolution.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Date:

December 4, 2020

To:

Finance Committee

From:

J. Michael Poston, Chief Customer Officer

Subject:

Presentation on Distributed Energy Resource Program Revisions

The Board of Directors approved a revised, three-year budget for the implementation of customer
programs for rooftop and community solar in December 2019. With that approval, the Santee Cooper
Solar Share (community solar), Santee Cooper Solar Home (rooftop) and Solar Business programs
remained viable offerings for our customers.
The three-year budget amount totaled $6.0 million for rebates, along with a $300,000 advertising
campaign. The approved budget included $1.20 per watt rebate for rooftop and $1.20 per watt rebate
for community solar, with an additional $0.25 per watt added for non-profits. The rebates were capped
at 6kW per participant. In November, Santee Cooper met the goal of obtaining 210 solar rooftop
participants in 2020.
Solar installation costs have continued to decrease slightly over the past year as a result of
improvements in solar equipment efficiency. Our Conservation & Energy Efficiency (CEE) department,
which is responsible for administering Santee Cooper’s solar program, recommends adjusting our
incentive rebates on Rooftop Home to $1.05 per watt for 300 participants. The recommended rebates
should ensure 2021 program goals are met.
The Colleton subscription price (based on length of Power Purchase and Sales Agreement - PPA) will
be reduced from $1.61 per watt to $1.54 per watt for 2021. CEE is recommending adjusting our Solar
Share rebates to $1.05 per watt. In 2018, Santee Cooper implemented a monthly payment option, and
participants will be able to participate in community solar through December 2033 for as little as $9.38
per month for 30 months with on-bill, low interest financing. Santee Cooper’s Solar Share program
observed a boost in participation with the 1 kW giveaway and the social media blitz. CEE will be
incentivizing Solar Trade Allies in 2021, to help improve customer participations. The additional $0.25
per watt for non-profits will continue in 2021. These recommendations will continue offering Santee
Cooper customers competitive solar options, based on neighboring utility payback models. The
Distributed Energy Resource Program will be evaluated annually, and adjustments recommended, if
necessary, to meet targets.
The revised 2021 budget amount is $2.0 million for rebates, along with a $100,000 advertising
campaign, which is needed to continue our steady solar customer growth of 210 new rooftop
participants per year.
The presentation for the solar programs is being provided for the December 7, 2020, Board meeting.
If you have any questions before the meeting, please let Mark or me know.
JMP/hmt
Attachments
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Distributed Energy Resource
Program Revisions

Board of Directors Meeting
December 7, 2020

12072020-67200-1
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Santee Cooper Solar Success

®

Annual Results

**

** As of November 10, 2020
12072020-67200-2
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Santee Cooper Solar Success

®

Top 5 Areas
Horry County

*

4. Conway,172

Berkeley County
2. Carolina Forest,232

Georgetown County
1. Myrtle Beach,255

12072020-67200-3

* As of October 27, 2020
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Current Solar Incentives/Budget

®

• Rooftop Home: Tiered Incentives
2020 Rooftop Tiered Rebates
Solar Participants

Rebates

1-210

$1,200/kW up to 6kW

Tier Closed: June 25th

210+

$600/kW up to 6kW

Goal Obtained: Nov 3rd

• Community Share: $1,200/kW for up to 6 kW
• Marketing Budget
– $100k/year

• 2020 Rebate Budget
– $2.0M
12072020-67200-4
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Solar Daily Load Curve

Power Utility
Serves
Customer Load

Customer’s Solar
Generator
Serves Customer
Load

Power Utility
Serves
Customer Load

Excess Generation
Utility Buyback

(Assumes 4kW Solar System)
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Rooftop Solar Rebate
Recommendation

®

* Due to equipment efficiency improvements, system costs have decreased.
** Tax Assumptions – Paying Tax on Gross Cost before Applying Rebate.
UNIQUE TAX IMPLICATIONS HAVE NOT BEEN CONSIDERED. PARTICIPANTS SHOULD CONSULT A TAX EXPERT!

12072020-67200-6
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Rooftop Home
Recommendations for 2021
• Rooftop Home & Business Rebate Incentives
– $1.05/Watt for Participants 1-300
– Cap at 300 Participants

• Non-Profit’s Incentives will continue to be
offered ($0.25/Watt extra)
– Rooftop: $1.30/Watt (2020: $1.45/Watt)

12072020-67200-7
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Community Solar Rebate
Recommendation

®

* Colleton Solar Farm Subscription based on Power Purchase and Sales Agreement (PPA) through December 2033
12072020-67200-8
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Solar Share
Recommendations for 2021

®

• Community Share Rebate Incentives
– Community Share: $1.05/Watt (2020: $1.20/Watt)

• Non-Profit’s Incentives will continue to be
offered ($0.25/Watt extra)
– Community Share $1.30/Watt (2020: $1.45/Watt)
* Monthly Net Payment = Monthly Payment + Standby Charge + Meter Fee - Monthly Energy Credit

06252012-24000114
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Budget & Participation Targets

®

Solar Rebate Budget
(Rooftop Home One Tier - $1.05/W)
(Community Share - $1.05/W)

Year

2020 Budget

2021*

260

260

$1,836,000

$1,890,000

Rebates – Community Share
(50 at 3kW Avg):

$180,000

$157,500

** Proposed Rebate Budget:

$2,016,000

$2,047,500

Solar Participation Goal:
Rebates - Rooftop Home & Business
(210 at 6kW Avg):

*Estimated Budget for 2021 is based on 300, 6 kW Rooftop Home and 50, 3 kW Community Share Participants per year.
**$2.0M Rebate Budget along with $100k Marketing Budget for 2021 are not in current rates.

12072020-67200-10
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Solar Programs Updates
Recommendation

®

• Future Solar Updates
– Combine with Energy Efficiency Annual Reports
– Spring Board meeting, typically

• Budget and Rebate Levels Managed by Leadership
– Conservation & Energy Efficiency Department
• Administers Programs

– Chief Customer Officer
• Approval and Oversight

12072020-67200-11
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Questions?

®

06252012-24000117

12072020-67200-12
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Finance Committee*
December 7, 2020

MODIFIED DISTRIBUTED ENERGY RESOURCE
PROGRAM

Adopted

✓

Rejected
Postponed ____

RESOLUTION

WHEREAS, By Resolution dated October 16, 2015, the Board of Directors approved
the Distributed Energy Resource Program (the DER Program) and authorized the President and
Chief Executive Officer to take such actions to develop, offer and administer the
DER Program; and
WHEREAS, By Resolution dated March 21, 2016, the Board of Directors approved certain
modifications to the DER Program; and
WHEREAS, By Resolution dated December 5, 2016, the Board of Directors approved
certain modifications to the DER Program; and
WHEREAS, By Resolution dated December 11, 2017, the Board of Directors approved
certain modifications to the DER Program; and
WHEREAS, By Resolution dated December 10, 2018, the Board of Directors approved
certain modifications to the DER Program; and
WHEREAS, By Resolution dated December 9, 2019, the Board of Directors approved
certain modifications to the DER Program; and
WHEREAS, The DER Program includes incentives to encourage retail customer
participation in the program, including rooftop installation and community solar programs; and
WHEREAS, The DER Program has been extensively marketed; and
WHEREAS, As a result of a strong solar trade ally network, equipment efficiency
improvements and other market factors, average solar installation costs have continued
decreasing; and
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WHEREAS, The Conservation and Energy Efficiency department assigned to administer
the DER Program recommends that in order to continue program success, while supporting
market competitiveness, the program be further modified to include adjustments to rebate levels
for rooftop and community solar and modifications to marketing efforts (the Modified DER
Program); and
WHEREAS, The Modified DER Program includes rebate amounts of $1.05/watt for 300
rooftop solar participants per year (previously approved for $1.20/watt for first 210
participants), $1.05/watt for community solar participants (previously approved for $1.20/watt), for
a total projected 2021 rebate cost of $2.0 million and a marketing budget of $100,000 per year;
and
WHEREAS, The program adjustments are not expected to impact the established
customer participation goals; and
WHEREAS, The Authority’s Chief Customer Officer recommends that the Board approve
the Modified DER Program as set forth herein and more fully described in the December 7,
2020 presentation to the Board entitled Distributed Energy Resource Program Revisions; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the approval
and authorization of the Modified DER Program is in the best interests of the Authority; now,
therefore, be it
RESOLVED, That the Board of Directors approves the Modified DER Program as set forth
herein and more fully described in the December 7, 2020 presentation to the Board
entitled Distributed Energy Resource Program Revisions; and be it further
RESOLVED, That the Board of Directors authorizes the Chief Customer Officer to take
such actions as necessary to develop, offer and administer the Modified DER Program.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.

Page 2 of 2

119

Santee Cooper Board of Directors - Financial Planning and Risk Management Committee

FINANCIAL PLANNING AND RISK MANAGEMENT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, December 7, 2020 – 9:30 a.m.*
*(Or immediately following the Finance Committee)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held August 24, 2020

II.

PRESENTATIONS
A. Presentations by Dom Maddalone, Sr. Director Innovation & Chief Information Officer,
Shane Clancy, Sr. Manager Cyber Security and Mike Frederick, Chief Law Enforcement &
Security
1. Annual Report on Physical Security Risks and Cyber Security

III.

ADJOURNMENT

Committee Members:
Dan J. Ray – Chairman
William A. Finn
J. Calhoun Land IV
Stephen H. Mudge
David F. Singleton
Barry D. Wynn
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FINANCIAL PLANNING AND RISK MANAGEMENT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, AUGUST 24, 2020 – 9:00 A.M.

Committee Members Present: Acting Chairman Dan J. Ray, Stephen H. Mudge, and David F.
Singleton
Committee Members Present by WebEx/Telephone: Directors, William A. Finn, J. Calhoun Land IV
and Barry D. Wynn
Other Directors Present: Directors Charles H. Leaird and Peggy H. Pinnell
Other Directors Present by WebEx/Telephone: Directors Kristofer Clark and Merrell W. Floyd
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B. Duckworth,
Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public Affairs Officer &
General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike Poston, Chief
Customer Service; Thomas B. Curtis, Chief Generation Officer; Monique Washington, Chief Audit
Executive; B. Shawan Gillians, Director, Legal Services & Corporate Secretary; Suzanne Ritter,
Treasurer; Mollie R. Gore, Director, Corporate Communications; Marty Watson, Director, Supply &
Trading; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; Crystal G. Botelho,
Executive Assistant to CEO and Sandra R. Starks, Assistant Corporate Secretary.
Staff Members Present by WebEx/Telephone: Rahul Dembla, Sr. Director Financial & Resource
Planning; Geoff Penland, Director, State & Federal Government Relations; Yvette Rowland, Sr. State
& Federal Government Relations Liaison; Rebecca A. Roser, Associate General Counsel; Dom
Maddalone, Sr. Director, Innovation & Chief Information Officer; Vicky N. Budreau, Sr. Director,
Customer Service; and Chris Wagner, Director Transmission Planning.
Also in attendance was Michael Mace of Public Financial Management, financial advisor to Santee
Cooper.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, August 21, 2020. The agenda was emailed to all
outlets on the media list and to those who requested notice of the meeting on Friday, August 21, 2020.
The meeting was live-streamed and archived at https://vimeo.com/451114962.
Acting Chairman Ray presided, and Ms. Starks kept the minutes. To establish a quorum for all
Committee Meetings and Board Meeting scheduled for the day, Ms. Gillians conducted the roll call.
Directors’ attendance is indicated above.
Upon motion by Director Singleton, seconded by Director Mudge, the Committee unanimously voted
to waive reading of the minutes of the December 16, 2019, meeting of the Financial Planning and Risk
Management Committee and adopted the minutes as submitted.
Mr. Watson presented the “Supply & Trading Annual Report” (Exhibit FPRM 8-1-20).
Ms. Ritter presented the “Debt Update” (Exhibit FPRM 8-2-20) and the “Insurance Update” (Exhibit
FPRM 8-3-20).
There being no further business and upon motion made and seconded, the meeting was adjourned.
Respectfully submitted

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Dan J. Ray
Acting Chairman
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Date:

December 4, 2020

To:

Financial Planning and Risk Management Committee

From:

Dom Maddalone, Sr. Director, Innovation & Chief Information Officer

Subject:

Security Risks and Regulatory Compliance

Annually, Technology Services and Law Enforcement and Security staff develop and distribute a report
describing the methodology used to determine Santee Cooper’s high risk cyber and physical security
areas, the controls in place to protect those areas, and a description of the incident response plans.
Additionally, Internal Audit validates the security control design and operations, and generates a report
for Board review under a separate cover.
Should you have any questions, please let me know.
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Report for the Santee Cooper Board of Directors
Strategic Planning Update – Security Risks and Regulatory Compliance
Methodology to Identify High Risk Cyber Security Areas
The methodology used to identify high risk cyber security areas was based on Santee Cooper’s
Business Impact Analysis (“BIA”) and Santee Cooper’s “CIP002i BES Cyber System Categorization”
policy (“CIP002i”), which implements the NERC CIP standard for identifying and categorizing high risk
cyber assets.
The BIA is a standard Santee Cooper process used to evaluate all information technologies requiring
technology governance approval and disaster recovery plans. The BIA evaluates the impact upon the
business and operations if the functions were not available. As a result of the BIA, systems are
categorized as Mission Critical, Business Critical, Essential, and Low.
Additionally, the BIA evaluates the classification of data the system uses, creates, or maintains
according to Santee Cooper’s Data Classification Policy. The policy describes four categories: Public,
Internal Use Only, and Restricted.
CIP002i is applicable to cyber assets found within Santee Cooper’s control centers, transmission
stations and substations, generation stations, and black start resources.
The cyber assets are
categorized as High, Medium, and Low Impact.
High Risk Cyber Security Areas
To support this Strategic Goal, all systems and technologies categorized by the BIA as Mission Critical
or Business Critical are considered high risk cyber areas. Additionally, systems that use, create, or
maintain Confidential or Restricted data are considered high risk cyber areas. Lastly, all cyber assets
categorized by CIP002i as High Impact are considered high risk cyber areas.
Security Control Categories for High Risk Cyber Areas
Cyber security controls can be characterized by one or more of the following categories:
∑

Deterrent
A deterrent control is deployed to discourage potential attackers.

∑

Preventative
A preventative control is deployed to block or stop unwanted or unauthorized activity from
occurring.

∑

Detective
A detective control is deployed to discover, identify, and report on unwanted or unauthorized
activity.

∑

Corrective
A corrective control is deployed to restore systems to normal operations after unwanted or
unauthorized activity has occurred.

1
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Cyber Security Controls, Systems, and Architectures for High Risk Cyber Areas
Santee Cooper has deployed several types of security controls, systems, and architectures for high
risk cyber areas.
∑

Network-based Controls
Network-based controls are a set of practices and technologies that prevent and monitor
unauthorized access, misuse, modification, or denial of computer network resources.
Examples of network-based controls used by Santee Cooper include firewalls, web proxies,
intrusion detection systems, intrusion prevention systems, network segmentation, limited
remote access, data diodes, and two-factor authentication. These controls provide
preventative and detective characteristics.

∑

Host-based Controls
Host-based controls are a set of practices and technologies that prevent and monitor
unauthorized access, misuse, modification, or denial of computer resources. Examples of
host-based controls used by Santee Cooper include antivirus, encryption, secure configuration,
patch management, and limited account access. These controls provide preventative and
detective characteristics.

∑

Monitoring Controls
Monitoring controls are a set of products and services that evaluate and analyze activity within
a digital environment and generate alerts upon suspicious events. Examples of monitoring
controls used by Santee Cooper include network monitoring systems and security information
and event monitoring. These controls provide detective characteristics.

∑

Backup Systems
Backup systems are a set of products and services that archive computer data so it may be
used to restore the original data after a data loss event. Santee Cooper uses several backup
systems to protect its digital environment. These systems provide corrective characteristics.

∑

Resilient Architecture
A resilient architecture is a design of a digital system that anticipates and is able to continue
operations in the event of one or more component failures. Resilient architectural features
used within Santee Cooper include redundant systems, redundant network paths, and
development environments. This architecture provides corrective characteristics.

∑

Administrative Controls
Administrative controls are a set of training, policies, procedures, and assessments that lessen
the cyber security threats. Examples of administrative controls used by Santee Cooper include
audits, contract language, penetration testing, vulnerability assessments, and user awareness
training. These controls provide deterrent and preventative characteristics.

These cyber security controls, systems, and architectures are used together to form multiple layers of
defenses. Commonly referred to as “defense in depth”, the intent of multiple layers of defense is to
provide redundancy in the event a cyber security control, system, or architecture fails or vulnerability
is exploited.

2
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Cyber Security Incident Response Plans
Santee Cooper’s Cyber Security Response Plan (the “Plan”) defines the process for responding to
cyber security incidents at Santee Cooper. The Plan describes the incident response process and the
roles and responsibilities of the Cyber Security Incident Response Team.
The incident response process is divided into phases, including Preparation, Detection and Analysis,
Containment, Eradication, and Recovery. Each phase details steps and responsibilities to facilitate
the response. The Plan is tested annually to accommodate changes in staff, defenses, threats, and
responses. Additionally, a threat-specific response guideline to ransomware has been developed and
exercised.
The Plan applies to Santee Cooper employees, contractors, and other persons who possess Santee
Cooper digitized information or who operate, use, or access Santee Cooper information systems. In
addition, the Plan applies to all Santee Cooper information systems, including all non-NERC CIP
Industrial Control Systems (“ICS”), and all systems operated for Santee Cooper by another
organization regardless of how or where the system is hosted.
For NERC CIP ICS Systems and BES Cyber Systems, a separate plan as described in Santee
Cooper’s intra-departmental NERC policy document “CIP008i - Incident Reporting and Response
Planning” (the “CIP Plan”), provides a set of instructions to detect, identify, classify, report and respond
to cyber security incidents, prescriptive to the NERC CIP standard, but similar to the Plan.
The Plan and the CIP Plan, and the accompanying personnel and vendor contact lists, are stored both
electronically and in hard copy in several locations, both on site and off site.
Methodology to Identify High Risk Physical Security Areas
To physically secure large and complex systems, organizations must effectively assess the
vulnerabilities, attempt to identify threats, and utilize a structured analysis to identify the critical sites
and operations.
Santee Cooper’s Law Enforcement (“LE”) Division utilizes the basic Department of Homeland Security
(“DHS”) risk assessment formula:
Threat X Vulnerability X Consequence = Risk
The LE Division uses the formula in a customized Threat and Risk Assessment Instrument. The Threat
value stems from ratings of the existence of various threat factors from any relevant potential threat
elements (“PTE”).
The Vulnerability value is computed by assessing factors in seven different areas. The LE Division
modified these ratings in several key ways in order to adapt the formula to address vulnerabilities of
particular criticality to the energy grid. For example, LE agents consider a particular substation’s
criticality in regard to the overall transmission system when assessing the criticality. Likewise, the LE
Division adapted the PTE Access / Site Preparedness rating criteria to include resiliency and
recoverability time.
The third variable, Consequence value, examines human and economic impact. Again, the LE
Division adapted the DHS formula to facilitate its use for components of the energy grid, adding NERC
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CIP Bulk Electric System (BES) impact categorizations to the economic impact in order to consider
regulatory compliance and potential fines as part of the economic impact.
As noted, the instrument’s final risk assessment simply multiplies the three primary ratings (Threat,
Vulnerability, and Consequence) to obtain a numeric representation of the risk level attendant to a
specific site. The instrument also categorizes the risk level within the range of numeric ratings. These
ratings are primarily designed for internal comparison of sites within one jurisdiction or organization.
Unavoidable subjectivity in the assessments renders these formulas less accurate when comparing
sets of sites assessed by completely different organizations. To minimize variances in the Santee
Cooper assessments, all LE agents attended identical training sessions with the same instructor, who
then reviewed all of the instruments as agents submitted them.
By multiplying Threat by Vulnerability the instrument creates a fourth rating, Probability, which then
becomes the y-axis of a risk chart. The Consequence value becomes the x-axis, and provides a visual
representation of the relationship between the factors.
Risk Level Ratings vs. Impact Level Ratings
The LE Division utilizes the risk levels identified by the Threat and Risk Assessment Instrument to
plan and prioritize the deployment of physical security countermeasures. Each of the sites and
assets so assessed, however, also falls under the authority of the Impact Level Ratings authorized
by the Federal Energy Regulatory Commission and promulgated by NERC (see CIP-002-5.1,
“Attachment 1”). While these Impact Ratings correspond to minimum physical security requirements
specific to High, Medium, and Low Impact sites, they do not prescribe particular physical security
countermeasures. Rather, they require generalized procedures such as “access control,” “visitor
control,” and logging of entries and departures. These procedures become more tightly controlled
and stringent dependent upon the Impact Level.
The LE Division considers Impact Levels as it completes the physical security assessment and
Threat and Risk Assessment Instrument attendant to each site, but does not rely upon the Impact
Levels to dictate the level or type of physical security countermeasures. The Impact Levels
represent a regulatory construct, and as such serve as a compliance baseline, not a security
planning system.
New “Low Impact” ratings added in 2018 increased the number of federally regulated Santee Cooper
sites by 66 locations. These sites require relatively minimal physical security upgrades, however,
and that countermeasure deployment is now complete. The key programming stations have been
installed statewide for use with the “smart” locks used to secure Low Impact sites, and the system
was fully operational well before the January 2020 compliance deadline. The LE Division
supplements the non-monitored Low Impact technology by physically patrolling the additional sites
via liaison with local LE agencies and randomized checks by LE agents and uniformed security
personnel.
High Risk Physical Security Areas
LE Agents use the Threat and Risk Assessment Instrument to record their assessments of substations,
switching yards, generating stations, and other key facilities. The complete master list details 188
sites.
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Physical Security Controls for High Risk Physical Security Areas
The LE Division is tasked with developing, operating, and maintaining Santee Cooper’s physical
security systems and processes. High-quality physical security planning relies heavily upon predictive
and preventative methodologies that serve as the key components of the development of these
systems prior to major incidents. The LE Division utilizes several of these methodologies:
∑

Intelligence Management: Designated LE agents monitor local, state, and federal
intelligence networks, as well as open sources, and analyze relevant intelligence for use in
physical security planning, executive briefings, and threat assessment.

∑

Red Teaming: In their April 2012 Red Team Handbook, the US Army’s University of Foreign
Military and Cultural Studies published one of the most widely referenced and accepted Red
Teaming definitions: “...a structured, iterative process executed by trained, educated, and
practiced team members that provides commanders an independent capability to continuously
challenge plans, operations, concepts, organizations and capabilities in the context of the
operational environment and from our partners’ and adversaries’ perspectives.” The LE
Division operates a Red Team on an ongoing basis, and conducts a Red Teaming exercise
using external subject matter experts approximately once annually.

∑

Training: Designated LE agents regularly train in physical security design, NERC CIP
security, and threat assessment.

The actual physical security controls implemented from the predictive and preventative methodologies
fall into five categories referred to as the “Five D’s” of physical security planning: Deterrence,
Detection, Denial, Delay, and Defense. The level of physical security “hardening” deployed at a
particular site stems from the predictive and preventative work, threat assessments, and the general
use of the site in question. For example, physical security controls for a highly critical energy grid site
exhibit the following aspects of the Five D’s:
∑

Deterrence: Either conspicuous signage warning potential trespassers, or a low physical
profile (designed to avoid attention). Proper lighting, maintenance, and general signage.

∑

Detection: Alarms, centrally monitored video surveillance with analytic technology (which
detects motion and tracks persons and objects), and integrated security lighting.

∑

Denial: Exterior perimeter fencing locked gates with key control, and access control card
readers requiring a card and a unique PIN.

∑

Delay: Anti-climb top for perimeter fences, hardened shackles on industrial grade padlocks,
and pry-resistant doors.

∑

Defend: Armed / uniformed security officer(s) on site, random security patrols, and law
enforcement agent support during criminal events.

When used to plan physical security at a less critical site (e.g., a corporate campus or retail location),
these countermeasures would be changed accordingly based upon the threat level.

5

127

Santee Cooper Board of Directors - Financial Planning and Risk Management Committee

Physical Security Incident Response Plans
Despite meticulous planning and the deployment of physical security countermeasures, criminal and
malicious actors will threaten Santee Cooper persons and property. The LE Division utilizes specific
incident response plans to codify the required training, inter-departmental communication, and
physical response parameters. The plans vary in complexity, and include the following:
∑

Intrusion at federally regulated site

∑

Terrorist attack

∑

Criminal targeting (burglary, armed robbery, etc.)

∑

Stalking / Harassment / VIP attack

∑

Active Shooter

∑

Insider Threat

The LE Division reviews these plans annually and trains on them regularly, including briefings and
training for non-law enforcement personnel.
Notifying the Board of Significant Violations
Santee Cooper employs an intra-departmental NERC procedure entitled “Procedure APPENDIX 4C
TO RULES OF PROCEUDRE Section 3.5 (Self-Reports)” that supports a culture of compliance and
describes the process for Santee Cooper employees to freely report for further evaluation,
investigation, mitigation and possible reporting to the Compliance Enforcement Authority instances of
potential non-compliance.
As documented in the procedure:
The Santee Cooper Board of Directors will be made aware of the violations associated with
the following circumstances:
∑ A single compliance violation associated with a standard that results in a monetary
penalty greater than $50,000, or
∑ A monetary penalty greater than $100,000 associated with a Settlement Agreement
involving multiple violations
This procedure covers violations under NERC CIP standards, including cyber and physical security
violations.

6
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Security Risks and Regulatory Compliance
Update
Board of Directors Meeting
December 7, 2020
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Enterprise-Wide Physical Security

2
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Assessment, Prioritization, and Reality

“The general
who attempts to
protect
everything,
protects
nothing.”
- Sun Tzu, 6th Century, BC

3
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Systemic Physical Security
(designed to mitigate the basic threat vectors of terrorism, criminal targeting, and insider threats)

DHS Enhanced Threat and Risk Assessment, Behavioral
Threat Assessment, Analytical / Continuous Risk
Management

Group assets and prioritize based upon physical security,
safety, and regulatory needs

Create systemic approach, plan, and build / deploy
required infrastructure

Deploy physical security countermeasures, integrate into
overall plan, continually assess
4
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SCPSA LE Division ETRA Instrument
Part 1: Threat Vectors
Part 2: Vulnerability
Part 3: Consequence
Part 4: Risk Assessment

Risk = T x V x C
5
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Red Teaming
“Authorized, adversary-based
assessment for defensive purposes.“
-Sandia National Laboratories IDART™

6
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Changes to Physical Security (2020)

• Federal regulatory changes
• Impact Levels
• Low Impact
• New access control
requirements (70+ sites)
• The Process: Assess,
Classify, Design, Plan,
Build, Integrate Re-assess
• Smart lock system
deployment
7
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Questions?

date-unit no-pres no-8
8
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Cyber Security
Risk Identification and Mitigation, Defense in Depth, and Incident Response

9
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Risk Identification and Security Controls
• Categorization Methodologies

• Security Control Categories

• Business Impact Analysis

• Deterrent

• NIST-based
• Broad application
• Mission Critical, Business Critical,
Essential, and Low

• Discouraging potential attackers

• Preventative
• Stopping unauthorized activity

• Detective

• CIP002i

• Discovering unauthorized activity

• NERC-based
• Applies to ECC/SCC, Generation and
Transmission stations/substations,
blackstart resources
• High, Medium, and Low

• Corrective
• Restoring systems to normal
operations

10
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Santee Cooper Defense in Depth Approach
• Training, policies, procedures and
assessments
• Redundant systems and network
paths
• Digital archives of information
• Security event and information
monitoring (SEIM)
• Firewalls, proxies, segmentation,
data diodes, MFA
• Antivirus, encryption, patch
management, least privilege
account access

Administrative Controls

Resilient Architecture

Backup Systems

Monitoring Controls

Network-based
Controls

Host-based
Controls

11

139

Santee Cooper Board of Directors - Financial Planning and Risk Management Committee

Cyber Security Incident Response
• Santee Cooper has a single
incident response plan
• Separate incident response
procedures, depending upon the
circumstances
• Tested regularly in different
environments
• Compliant with both regulatory
requirements and industry best
practices

Preparation includes testing our
Incident Response Plan
on a regular basis

Preparation

Detection

Containment

Eradication

Recovery

Lessons Learned is not limited
to Santee Cooper – we review
global security events on a daily basis

Lessons
Learned

12
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Cyber Security Event Synopsis
Making a positive impact on the world around us

13
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Malicious Email Event
• August 13, 2020
• Several email messages reported
as spam
• Investigation identified several as
malicious
• Attempted credential harvesting
• Layered defense (URL blocking)
prevented successful attack

14

142

Santee Cooper Board of Directors - Financial Planning and Risk Management Committee

Further Investigation
• First, we defend Santee Cooper
• Second, we learn from our
attackers
• Tactics, Techniques, and
Procedures

• In this case, network traffic
analysis gave us a direction to
explore

15
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Identifying Ongoing Attacks
• Ongoing & Very Active Campaign
• 606 Unique Email Addresses
• 1317 Total Email Addresses
• 393 Unique Locations
• Majority of compromised accounts are from the UK
and US
• Weak password complexity
•
•
•

Many usernames are the user’s name and a couple
of numbers
Very few have special characters
6-8-character count in length

16
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Sharing Information

National Council of ISACS
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Automotive (Auto-ISAC)
Aviation (A-ISAC)
Defense Industrial Base (DIB-ISAC)
Emergency Services (EMR-ISAC)
Electricity (E-ISAC)
Elections Infrastructure ISAC (EI-ISAC)
Financial Services (FS-ISAC)
Healthcare Ready
Health (H-ISAC)
Information Technology (IT-ISAC)
Maritime Security ISAC
Multi-State ISAC (MS-ISAC)
Communications ISAC (NCC)
Nuclear (NEI)
Oil and Gas (ONG-ISAC)
Energy Analytic Security Exchange (EASE)
Public Transit (PT-ISAC)
Real Estate (RE-ISAC)
Research & Education Network (REN-ISAC)
Retail & Hospitality ISAC (RH-ISAC)
Space ISAC (S-ISAC)
Supply Chain (SC-ISAC)
Surface Transportation (ST-ISAC)
Water ISAC (Water-ISAC)

17
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Summary
• An employee reported email
they thought was suspicious
• Layered defenses prevented
successful attack execution
• Investigation revealed ongoing,
international attack campaigns
• Santee Cooper directly notified
the Electricity community
• E-ISAC (at our request) notified
all other critical industry sectors
18
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Questions

19
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PROPERTY COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, December 7, 2020 – 9:45 a.m.*
*(Or immediately following the Financial Planning and Risk Management Committee)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held October 19, 2020

II.

PRESENTATIONS
A.

Presentations by Pamela J. Williams, Chief Public Affairs Officer & General Counsel
1. Resolution: Arcadia Tower Site Surplus Property Approval**
2. Gratis Lease Update

III.

ADJOURNMENT

**If approved by Committee this resolution will be referred to the full Board for approval.

Committee Members:
Stephen H. Mudge - Chairman
Kristofer Clark
Merrell W. Floyd
Charles H. Leaird
Peggy H. Pinnell
David F. Singleton
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PROPERTY COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 8:30 A.M.

Committee Members Present: Chairman Stephen H. Mudge, Director Kristofer Clark, David F.
Singleton and Board Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd and Charles H.
Leaird
Other Directors Present by WebEx/Telephone: Directors William A. Finn, J. Calhoun Land IV and
Barry D. Wynn
Other Director(s) Absent: Director Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Dan Camp, Sr. Director, Real Estate & Camp
Hall; Mollie R. Gore, Director, Corporate Communications; Geoff Penland, Director, State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations
Liaison; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; John McQueen,
Desktop Analyst II; Carmen Baugh, Executive Associate and Sandra R. Starks, Assistant
Corporate Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Suzanne H. Ritter, Treasurer; Marty Watson, Director,
Supply & Trading; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance;
Rebecca A. Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director, Customer
Service; Michael C. Brown, Director, Research & Development; Chris Wagner, Director
Transmission Planning and Crystal G. Botelho, Executive Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Chairman Mudge presided, and Ms. Starks kept the minutes.
Upon motion by Director Clark, seconded by Director Singleton, the Committee unanimously
voted to waive reading of the minutes of the January 27, 2020, meeting of the Property Committee
and adopted the minutes as submitted.
Mr. Camp made a presentation entitled “Santee State Park Gratis Lease Proposal” (Exhibit PC
10-1-20). Mr. Camp recommended approval of a Resolution entitled “Gratis Lease Renewal to
South Carolina Department of Parks, Recreation & Tourism – Santee State Park” (Exhibit PC 102-20).
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Meeting of the Property Committee
October 19, 2020
Page 2

Upon motion by Director Singleton, seconded by Director Clark, the Committee voted
unanimously to approve the attached resolution entitled “Gratis Lease Renewal to South Carolina
Department of Parks, Recreation & Tourism – Santee State Park” (Exhibit PC 10-2-20).

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Stephen H. Mudge
Chairman
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Date:

December 4, 2020

To:

Property Committee

From:

Pamela J. Williams, Chief Public Affairs Officer and General Counsel

Subject:

Surplus Property Approval – Proposed Sale of Arcadia Tower Site

We are recommending that the Board declare surplus and approve the sale of a parcel of property
near the Arcadia substation. Attached are the following documents in support of the
recommendation:
-

Presentation
Board Resolution
Recommendation from our consultant, Steep Steel

Please contact Mark or me if you have any questions.
Attachments
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Arcadia Tower
Surplus Sale Proposal
December 7, 2020
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Site Aerial

®

date-unit no-pres no-2
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Tower Picture

®

date-unit no-pres no-3
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Background

®

• Site has been leased to Crown Castle since 2002 and the lease
expires in 2022
• Crown Castle owns the tower structure
• Crown Castle is willing to purchase the site for $2.1 million in
lieu of entering into a new lease
• Sales price exceeds net present value of future rental
payments under a renewed lease and eliminates risk of lease
cancelation
• A sale returns the property to the Georgetown County tax rolls
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Proposal

®

• Recommend the Board declare surplus the Arcadia
Tower Site and authorize this property for sale for the
benefit of Santee Cooper.

date-unit no-pres no-5
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Property Committee*
December 7, 2020

ARCADIA TOWER SITE
SURPLUS PROPERTY APPROVAL
Adopted

✓

Rejected
Postponed ____

RESOLUTION
WHEREAS, S.C. Code Ann. § 58-31-30(A)(4) vests The South Carolina Public Service
Authority (the “Authority”) with the powers to acquire, purchase, hold, use, lease, mortgage, sell,
transfer and dispose of real property; and
WHEREAS, The Authority owns real property throughout the State of South Carolina; and
WHEREAS, S.C. Code Ann. § 58-31-30(B) authorizes the Board of Directors of the Authority
(the “Board of Directors”) to sell surplus real properties which the Authority may acquire and which the
Board deems unnecessary for the purpose of the Authority’s development; and
WHEREAS, The Authority owns a 100’ X 100’ parcel adjacent to its Arcadia Substation in
Georgetown County (the “Property”); and
WHEREAS, The Authority has leased the Property to Global Signal Acquisitions IV, LLC, also
known as Crown Castle (the Tenant”) for use as a cell tower site since 2002; and
WHEREAS, The Tenant has requested to purchase the property rather than renew its lease
with the Authority; and
WHEREAS, The Authority’s management has advised the Board of Directors the Property is
no longer needed for operations and has recommended the Property be declared surplus and sold at
market value pursuant to the terms of the agreement attached hereto as Exhibit A for the Authority’s
benefit; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors set
forth in South Carolina Code Section 58-31-55(A)(3) and has determined the sale of the Property is in
the best interests of the Authority; and now, therefore be it
RESOLVED, That the Board of Directors deems the Property is no longer needed for the
operations or development of the Authority and therefore declares the Property to be surplus and
authorizes that it may be sold at market value; and be it further
RESOLVED, That the Board of Directors hereby authorizes the President and Chief Executive
Officer or the Chief Public Affairs Officer and General Counsel to take such further actions and execute
such agreements as are necessary to carry out the foregoing resolution.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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EXHIBIT A
PURCHASE AND SALE AGREEMENT
THIS PURCHASE AND SALE AGREEMENT (“Agreement”), is made and entered into as
of __________, 2020 (the “Effective Date”), by and between SOUTH CAROLINA PUBLIC
SERVICE AUTHORITY (“Seller”) and GLOBAL SIGNAL ACQUISITIONS IV LLC, a
Delaware limited liability company (“Buyer”).
For Ten Dollars ($10.00), the mutual promises and covenants herein contained, and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties
hereto agree as follows:
1.
Agreement. Seller hereby agrees to grant, sell, bargain, transfer and convey, upon and
subject to the terms and conditions set forth in this Agreement, the fee interest in and to that certain
parcel of land consisting of approximately 10,000 square feet (“Tower Area”), together with access and
utility easements appurtenant thereto (collectively, the “Access and Utility Easements”) (the Tower
Area and Access and Utility Easements are hereafter collectively called the “Property”), said Property
being all or a portion of the real property commonly known as 208 Overland Drive, Pawley’s Island,
Georgetown County, South Carolina (“Seller’s Property”). The boundaries of the Property are
generally depicted on Exhibit A attached hereto and made a part of this Agreement for all purposes.
This Agreement is conditioned on Seller’s Board of Directors designating the Property as surplus
property on or before the expiration of the Due Diligence Period, as defined below.
2.
Definitions. Any capitalized terms used in this Agreement and not otherwise defined
herein shall have the following meanings:
“Assignment of Lease” means an assignment and assumption agreement substantially
in the form attached hereto as Exhibit C and made a part of this Agreement for all
purposes.
“Closing” means the consummation of the Transaction, namely, the full disbursement
of the Purchase Price to Seller and the recordation of the Closing Documents in the
public records of the applicable county or jurisdiction.
“Closing Date” means the date which occurs exactly the later of fifteen (15) days after
the expiration of the Due Diligence Period or the removal of all Buyer contingencies,
but in no event shall the Closing Date be later than _____________.
“Closing Documents” means the Conveyance Documents, Assignment of Lease, and all
Title Company documentation require by the Title Company to close the Transaction.
“Confidential Information” means any information obtained by a Party in the course of
conducting the Transaction, including all documents and information concerning the
Property as may be furnished to it by the other Party or otherwise obtained in connection
with the Transaction, and includes, without limitation, trade secrets and intellectual
property of any kind.
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“Conveyance Documents” means that certain Limited Warranty Deed substantially in
the form attached hereto as Exhibit B and made a part of this Agreement for all purposes,
together with any applicable memorandum for recording purposes.
“Earnest Money” means the sum of Sixty Three Thousand and 00/100 Dollars
($63,000.00) which shall be non-refundable upon the expiration of the Due Diligence
Period.
“Escrow Agent” means Old Republic National Title Insurance Company.
“Lease” means that certain Lease Agreement dated June 1, 2002, originally by and
between BellSouth Personal Communications, LLC, a Delaware limited liability
company, d/b/a Cingular Wireless, as lessee, and Seller, as lessor, as may be amended
and/or assigned.
“Party” means either the Buyer or Seller.
“Parties” means the Buyer and Seller.
“Permitted Exceptions” means those certain exceptions and encumbrances to title of
record on the Effective Date and specifically identified on Exhibit D attached hereto and
made a part of this Agreement for all purposes.
“Purchase Price” means the sum of Two Million One Hundred Thousand Dollars
($2,100,000.00).
“State” means the State of South Carolina.
“Survey” means a boundary survey from a surveyor licensed to do business in the State
(the “Survey”), which Survey will include a metes and bounds description and site
drawing of the Property.
“Title Commitment” means a title commitment prepared and issued by the Title
Company.
“Title Company” means Old Republic National Title Insurance Company.
“Transaction” means the complete transfer and conveyance from Seller to Buyer of the
fee simple interest in the Property.
3.

Purchase Price. The Purchase Price for the Property shall be paid to Seller as follows:
(a)

Concurrently with Buyer’s execution of this Agreement, Buyer shall deliver the
Earnest Money to the Escrow Agent, which Earnest Money, together with any
interest accruing thereon, shall be deemed immediately earned by Buyer and
applied against the Purchase Price due at Closing; and

(b)

The balance of the Purchase Price (subject to the prorations, charges and credits
set forth in this Agreement), shall be paid to Seller by wire transfer in
immediately available funds at Closing.
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4.
Closing. All documents required to close the purchase of the Property shall be deposited
in escrow with the Escrow Agent at least five (5) calendar days prior to the Closing Date, or as
otherwised instructed by Buyer and the Escrow Agent. All funds shall be delivered to Escrow Agent
on or before the Closing Date. Closing shall take place on or before the Closing Date, except as set
forth below.
5.
Escrow Instructions. This Agreement shall constitute complete escrow instructions to
the Escrow Agent. The Escrow Agent is authorized to close the Transaction and make all prorations
and allocations in accordance with this Agreement. The Escrow Agent shall timely file all forms,
notices and documents required to be filed with the Internal Revenue Service in connection with the
sale of the Property.
6.
Closing Documents. On or before the Closing Date, Seller shall deliver the Closing
Documents to the Escow Agent, as follows:
(a)

Conveyance Documents. Seller shall execute and deliver the Conveyance
Documents to Escrow Agent, transferring and conveying the Property to Buyer,
subject to (i) all zoning ordinances, real estate taxes and assessments, both
general and special, which are not yet due and payable; (ii) all Permitted
Exceptions; and (iii) any other restrictions, conditions and reservations of record,
easements and rights of way, or any other matter disclosed by the Title
Commitment that are approved by Buyer in writing prior to Closing.

(b)

Assignment of Lease. In addition to the Conveyance Documents, Seller shall
deliver to Escrow Agent the Assignment of Lease, assigning to Buyer all of
Seller’s right, title and interest in the Lease.

Buyer shall deliver to Seller for inspection a minimum of ten (10) days prior to the Closing
Date final, completed versions of all Exhibits to this Agreement.
7.

Title Report.
(a)

No later than fifteen (15) calendar days after the Effective Date, Buyer, at
Buyer’s expense, shall order a Title Commitment and Survey. Buyer shall then
have forty-five (45) calendar days from the Effective Date (“Title Review
Period”) to review and examine the Title Commitment and Survey and note in
writing any objections. If Buyer objects to any exceptions reflected on the Title
Commitment or the Survey, Buyer shall deliver to Seller written notice of such
objections (“Buyer’s Objections”) and, time being of the essence, Seller shall
have fifteen (15) calendar days after receipt of Buyer’s Objections (the “Cure
Period”) to agree to the removal of any such objections at or prior to Closing. If
Seller either fails or declines to cure any of Buyer’s Objections within the Cure
Period, then Buyer shall have the option, exercisable upon written notice no later
than fifteen (15) calendar days after the expiration of the Cure Period
(“Acceptance Period”), to either: (i) accept title to the Property subject to the
Permitted Exceptions and the Buyer’s Objections without reduction in the
Purchase Price, or (ii) terminate this Agreement. If Buyer does not notify Seller
of Buyer’s exercise of its option to terminate this Agreement within the
Acceptance Period, then Buyer shall be deemed to have elected to accept the
condition of title to the Property as reflected in the Title Commitment, all items

160

Santee Cooper Board of Directors - Property Committee

set forth in the Title Commitment shall be deemed included in the “Permitted
Exceptions,” and Buyer shall be obligated to proceed with the Closing. If Buyer
elects to terminate this Agreement during the Due Diligence Period, then all
funds and documents, including the Earnest Money deposit, shall be returned to
the respective Parties depositing the same, and the Parties shall thereafter be
released from all liability under this Agreement.

8.

(b)

At or prior to the Closing, Buyer may elect to obtain a Title Policy at Buyer’s
sole cost and expense; provided, however, that Seller shall have no obligations
whatsoever with respect to the Title Policy.

(c)

The Survey shall be delivered to Buyer and Seller promptly upon completion,
and a copy of the recorded drawing shall be delivered to Seller and Buyer upon
recordation. Buyer reserves the right upgrade the Survey to a higher standard.

Inspection and Due Diligence.
(a)

In addition to and concurrently with the Title Review Period, Buyer shall have
forty-five (45) calendar days from the Effective Date (the “Due Diligence
Period”) to conduct such tests, inspections and examination of the Property as
Buyer deems reasonably necessary, including without limitation,
ENGINEERING TESTS, WETLAND STUDIES, TEST BORINGS,
PERCOLATION AND OTHER SOIL TESTS AND GROUNDWATER TESTS
COVERING
TESTS
FOR
HYDROCARBONS,
HAZARDOUS
SUBSTANCES, TOXIC POLLUTANTS AND OTHER CONTAMINANTS.

(b)

If Buyer, in Buyer’s sole and absolute discretion, determines at any time during
the Due Diligence Period that the results of the tests and/or the other
investigations of the Property will not permit the Property to be used for its
desired purposes, then Buyer shall notify Seller in writing prior to the expiration
of the Due Diligence Period. Seller shall then have thirty (30) calendar days
following receipt of written notice from Buyer (“Defect Cure Period”) to cure
any defect in Buyer’s notice; provided, however, that Seller shall have no
obligation to cure any such defects. If Seller is unable or otherwise unwilling to
cure all the applicable defects within the Defect Cure Period, Buyer shall have
fifteen (15) calendar days following the expiration of the Defect Cure Period
(“Defect Acceptance Period”) to either: (i) waive its objections to such defects
and accept the Property subject thereto; or (ii) terminate this Agreement by
written notice to Seller. If Buyer elects to terminate this Agreement during the
Due Diligence Period, all funds and documents deposited with Escrow Agent,
including, without limitation, the Earnest Money deposit, shall be returned
immediately to the respective Parties depositing the same, and the Parties shall
be thereafter be released from all obligations and liability under this Agreement.
If Buyer does not notify Seller of Buyer’s election to waive said defects or
terminate this Agreement within the Defect Acceptance Period, then Buyer shall
be deemed to have accepted the condition of the Property, and Buyer shall be
obligated to procced to Closing.

(c)

Buyer and its agents shall have the right to enter upon the Property at any time
during Seller’s normal business hours from and after the Effective Date of this
Agreement to perform the inspections and tests permitted under this Agreement.
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In the event of any damage to the Property or injury or death of any person
arising or relating in any manner to Buyer’s activities on the Property, Buyer
shall promptly restore the Property as near as commercially practicable to the
condition that the Property existed prior to such damage. The obligations of
Buyer pursuant to this Section 8(c) shall survive the Closing or termination of
this Agreement.
(d)

In the event Seller’s Property of which the Property is a part must be subdivided
as part of this Transaction, Seller shall cooperate with Buyer to accomplish such
subdivision to Buyer's sole and absolute satisfaction, subject to the requirements
of governmental agencies and authorities having jurisdiction over such matters
and assurance of adequate access by Seller to the Seller’s adjoining electrical
substation to Seller’s sole and absolute satisfaction. Seller shall also execute any
documents as are reasonably necessary to complete the subdivision. In the event,
however, that if Buyer reasonably believes that it will be unable to complete the
subdivision prior to the expiration of the Due Diligence Period, then Buyer shall
no later than fifteen (15) calendar days following the expiration of the Due
Diligence Period, notify Seller of its election to: (i) delay closing and extend the
Due Diligence Period as reasonably necessary after the Closing Date to complete
the subdivision process; (ii) require Seller to grant and convey to Buyer an
exclusive, perpetual easement over, under and across the Property (“Easement”),
which Easement shall, to the extent legally permissible, provide Buyer with the
same rights, privileges, and amenities under the Easement as Buyer would have
received had the parties consummated the Transaction contemplated by this
Agreement. Seller can, but shall not be obligated to, continue to seek subdivision
approval and if such approval is granted, Buyer agrees to terminate the Easement
and accept a fee simple conveyance of the Property; or (iii) terminate this
Agreement, at which time all funds and documents deposited with the Escrow
Agent shall be immediately return the respective Parties depositing the same,
and the Parties shall be released from their respective obligations under this
Agreement. In the event Buyer fails to notify Seller of such election within the
said fifteen (15) day period, then Buyer shall be deemed to have elected to
terminate this Agreement.

9.
Mortgages. The Conveyance Documents shall specifically provide that any interest in
the Property transferred or conveyed to Buyer pursuant to this Transaction shall be subordinate to any
mortgage, deed or trust or other security interest (a “Mortgage”) given or granted by Seller which
currently encumbers all or a portion of Seller’s Property; provided, however, that any mortgagee
holding such a Mortgage shall recognize the validity of the Conveyance Documents in the event of
foreclosure of the Seller’s interest in and Buyer’s rights under the Conveyance Documents. In the event
any portion of the Property is now or hereafter encumbered by a Mortgage, Seller shall obtain and
furnish to Buyer a non-disturbance agreement, in recordable form, for each such Mortgage. This
Section 9 shall survive Closing.
10.
Taxes and Prorations. Real estate taxes and assessments, both general and special, shall
be prorated by the Escrow Agent to the date of transfer of title according to the calendar or fiscal year,
whichever is applicable, using the last available tax statement.
11.
Transfer of Possession. Seller shall deliver possession of the Property to Buyer at the
Closing. If, in connection with the sale or transfer of the Property, any governmental agency or
authority requires that repairs or replacements be made to the Property, then such repairs or
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replacements shall be performed by Seller, at Seller’s sole cost and expense, to the extent necessary to
satisfy such requirements.
12.
Condemnation. In the event that any condemnation or eminent domain proceedings of
any kind are commenced against the Property, Seller shall give notice to Buyer of any such proceedings
within ten (10) days after Seller receives written notice thereof. If prior to Closing: (a) a material part
of the Property is taken by condemnation or eminent domain proceedings of any kind,
(b) condemnation or eminent domain proceedings of any kind are instituted against a material portion
of the Property, or (c) a voluntary conveyance is made by Seller in connection with any of the foregoing,
then Buyer may elect, by written notice to Seller within fifteen (15) days after receipt of written notice
thereof from Seller, to: (x) declare this Agreement null and void and receive a return of the Earnest
Money; or (y) complete the purchase of the Property, less the portion of the Property taken by eminent
domain or condemnation or voluntarily conveyed in connection therewith, and all awards or payments
paid to Seller which are attributable to the Property and any improvements located thereon shall be
credited against the Purchase Price; or, if subsequent to Closing, assigned to Buyer. If Buyer fails to
notify Seller of its election pursuant to the previous sentence, then Buyer shall be deemed to have
elected the option set forth in clause (y) of this Section 12.
13.
Filing and Recording. Upon confirmation of the Closing, the Title Company will issue
the above required evidence of title, and the Escrow Agent shall cause the applicable Closing
Documents to be filed for record and the funds disbursed in accordance with this Agreement.
14.
Costs and Charges. At Closing, the Escrow Agent shall charge the Parties as follows:
(a) Buyer will bear the cost of any environmental reports and investigations, the Survey or Survey
Upgrade (if one was ordered by Buyer), title examination fees, transfer or conveyance tax, the Title
Commitment, any premium for the Title Policy, all recording fees, and the escrow fee; and (b) Seller
with any amounts due Buyer on account of prorations.
15.
Brokerage Charges. Each Party warrants and represents to the other that no real estate
broker, finder, representative or salesman for which any compensation or commission is owed has been
involved in this transaction or has in any way initiated or brought about this transaction. Each Party
agrees to indemnify, defend and hold harmless the other from and against any claim for commissions
or fees by any other broker, finder, salesman or representative who allegedly dealt with the
indemnifying Party
16.
Notices. Any written notification provided for herein to Seller or Buyer shall be deemed
to have been delivered when: (a) mailed, postage prepaid, by certified or registered mail, effective
three (3) postal delivery days after deposit in the United States mail, (b) delivered by a nationally
recognized overnight courier service, effective on the first business delivery day following delivery to
such courier service, (c) hand delivered and receipted for, or (d) when sent by confirmed telecopy
effective upon receipt as follows:
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To Seller:

South Carolina Public Service Authority
One Riverwood Drive
Moncks Corner, SC 29461
Attn: Dan Camp

To Buyer:

Global Signal Acquisitions IV LLC
c/o Crown Castle USA Inc.
General Counsel
Attn: Legal – Real Estate Department
2000 Corporate Drive
Canonsburg, PA 15317

With a copy to:

Global Signal Acquisitions IV LLC
c/o Crown Castle USA Inc.
Attn: Legal – Real EstateDepartment
2000 Corporate Drive
Canonsburg, PA 15317

To Escrow Agent:

_____________________________
_____________________________
_____________________________
_____________________________
_____________________________

17.
Buyer’s Default. If Buyer shall breach this Agreement at or prior to Closing, then Seller
shall notify Buyer and Escrow Agent in writing specifying the nature of the breach. Buyer shall have
ten (10) business days from the date of such notice (“Buyer’s Default Cure Period”) to commence to
cure the breach. Buyer’s Default Cure Period shall be extended for so long as Buyer continuously
exercises commercially reasonable diligence to complete such cure. If Buyer fails to commence to cure
said breach within Buyer’s Default Cure Period or fails to exercise commercially reasonable diligence
to pursue any applicable cure to completion, then Seller may, as its sole and exclusive remedy,
terminate this Agreement by delivering written notice to the Buyer and Escrow Agent prior to the
completion of the cure and receive, as liquidated damages, the immediate distribution and delivery of
the Earnest Money, including any interest earned thereon. In connection with Seller’s right to receive
the Earnest Money as liquidated damages, the Parties acknowledge and understand that it will be
extremely difficult or impossible to ascertain Seller’s actual damages.
18.
Seller’s Default. If Seller shall breach this Agreement, then Buyer shall notify Seller
and Escrow Agent in writing specifying the nature of the breach. Seller shall have ten (10) business
days from the date of such notice (“Seller’s Default Cure Period”) to cure the breach. If Seller fails to
cure the breach or otherwise fails to resolve the matter to Buyer’s reasonable satisfaction within Seller’s
Default Cure Period, then Buyer shall, in addition to and cumulative of, any other rights or remedies
available to Buyer at law or in equity, have the right to (a) pursue a claim for damages or specific
performance of this Agreement; or (b) terminate this Agreement by written notice to Seller, with a copy
to the Escrow Agent and pursue a claim for damages. In the event of a valid termination by Buyer
pursuant to this Section 18, then Escrow Agent shall immediately return the Earnest Money to Buyer.
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19.
Damages Limited. NOTWITHSTANDING ANYTHING TO THE CONTRARY
CONTAINED IN THIS AGREEMENT, IN NO EVENT SHALL EITHER PARTY BE LIABLE
TO THE OTHER FOR CONSEQUENTIAL, INDIRECT, SPECULATIVE OR PUNITIVE
DAMAGES IN CONNECTION WITH OR ARISING FROM THIS AGREEMENT.
20.

Seller’s Representations and Warranties. Seller warrants and represents to Buyer that:
(a)

to Seller’s knowledge, there are no hazardous substances on, in, under or about
the Property;

(b)

Seller has not used, generated, stored, transported, manufactured, treated,
released or disposed of any hazardous substances on, in, under or about the
Property;

(c)

to Seller’s knowledge, there are not presently any storage tanks on, in or under
the Property;

(d)

to Seller’s knowledge, no portion of the Property is in violation of any applicable
environmental laws; Seller has not dumped, landfilled or in any way disposed of
any garbage or refuse on, in or about the Property in violation of applicable
environmental laws;

(e)

to Seller’s knowledge, neither the United States Environmental Protection
Agency nor any other governmental agency or authority has alleged by written
notice to Seller that all or any portion of the Property is in violation of any
Environmental Law, and to Seller’s knowledge, no part of the Property is
currently under investigation by any such agency or authority;

(f)

Seller has all requisite power and authority to enter into this transaction, to
execute and deliver this Agreement, to execute and deliver each and every
document required to be delivered by this Agreement and to consummate the
transaction herein contemplated;

(g)

Seller is not a foreign corporation, foreign partnership, foreign trust or foreign
estate (as those terms are defined in the Internal Revenue Code and Income Tax
Regulations), and shall furnish such document or documents confirming same
as the Escrow Agent may reasonably request.

(h)

Seller must obtain a declaration of the property as surplus by the Santee Cooper
Board of Directors in order to sell the Property and agrees to pursue such request
during the Due Diligence Period.

21.
Buyer’s Representations and Warranties. Buyer warrants and represents to Seller that
Buyer has all requisite power and authority to enter into this transaction, to execute and deliver each
and every document required to be delivered by this Agreement, and to consummate the Transaction.
22.
Ownership and Non-Disclosure of Confidential Information. Unless and until the
Closing shall have been consummated, each Party and its respective officers, directors, employees,
agents and representatives will use good faith efforts to hold in confidence all Confidential Information
obtained from the other Party. The Parties hereby agree that all Confidential Information shall be and
remain the sole, exclusive, proprietary and confidential property of the Party from which such
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Confidential Information was obtained (the “Furnishing Party”) and, except as otherwise provided
herein, each Party further agrees not to disclose or otherwise provide or transfer, directly or indirectly,
any such Confidential Information or anything related to the Confidential Information to any person or
entity, without the prior written consent of the Furnishing Party. Notwithstanding the foregoing, either
Party may disclose Confidential Information to: (a) any governmental authority reviewing the
transactions contemplated by this Agreement or otherwise as may be required by applicable law; (b) its
respective parent, subsidiary or affiliate entities; and (c) its accountants, attorneys and lenders, for
reasons including, but not limited to, preparation for the consummation of the transactions
contemplated hereby, on the condition that such disclosure is effected on a confidential basis. If the
Transaction shall not be consummated, each Party shall use good faith efforts to maintain such
confidence, and all documents and information obtained by either Party from the other (and all copies
thereof, if any) shall be promptly returned to the Furnishing Party. Neither Party shall make any press
release or, except as specifically provided above, other public announcement with respect to this
Agreement or the transactions described herein, without the prior written consent of the other Party.
23.
Authority; Pronouns; Successors and Assigns. Persons signing in a representative
capacity individually warrant their authority to do so. Any capitalized term defined in this Agreement
shall include the singular and plural, and wherever any gender is used it shall include any other gender,
masculine, feminine or neuter, as the context requires. The terms and conditions of this Agreement
shall inure to the benefit of and be binding upon the parties hereto and their respective successors and
assigns.
24.
Counterparts. This Agreement may be executed in multiple counterparts, all of which,
taken together, shall constitute one binding document and agreement.
25.
Recording. Buyer shall not have the right, power or authority to record this Agreement
or any evidence hereof. Further, Buyer covenants and agrees, for itself and its representatives, to keep
and maintain the terms and conditions of this Agreement confidential, except as may be required to be
disclosed by law.
26.
Time of Essence; Applicable Law. Time is of the essence to this Agreement. This
Agreement shall be construed and enforced in, under and pursuant to the laws of the State.
27.
Further Assurances. Each Party shall, without right or entitlement to further
consideration, execute and deliver such other documents and take such other action, whether prior or
subsequent to Closing, as may be reasonably requested by the other Party to effectively carry out the
purposes or subject matter of this Agreement. The provisions of this Section 27 shall survive Closing.
28.
Assignment. Buyer may may assign this Agreement to: (a) any entity controlling,
controlled by, or under common control with Buyer; (b) any entity resulting from any merger or
consolidation with Buyer (“Merged Entity”); (c) any subsidiary of a Merged Entity, any parent
company of any Merged Entity, or any subsidiary of the parent company of any Merged Entity; (d) any
entity succeeding to all of the business and assets of Buyer; and (e) any federally or state chartered
financial institution, without Seller's prior written consent; provided, however, that Buyer shall not be
released of its obligations to Seller hereunder.
29.
Entire Agreement. The parties expressly acknowledge that this Agreement contains the
entire agreement of the parties hereto with respect to the purchase and sale of the Property and
supersedes any prior arrangements or understandings between the parties with respect thereto. No other
agreement, statement or promise made by either party hereto which is not contained herein shall be
binding or valid.
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30.
Severability. Should any part, term or provision of this Agreement or any document
required herein to be executed or delivered at the Closing be declared invalid, void or unenforceable,
all remaining parts, terms and provisions hereof shall remain in full force and effect and shall in no way
be invalidated, impaired or affected thereby.
31.
Time Periods. If the time for the performance of any obligation under this Agreement
expires on a Saturday, Sunday or legal holiday, the time for performance shall be extended to the next
succeeding day which is not a Saturday, Sunday or legal holiday.
32.
Section Headings. All section headings and other titles and captions herein are for
convenience only, do not form a substantive part of this Agreement and shall not restrict or enlarge any
substantive provisions hereof.
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IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement to be
effective as of the Effective Date.
SELLER:

BUYER:

South Carolina Public Service Authority

Global Signal Acquisitions IV LLC,
a Delaware limited liability company

By:

By:

Print Name:

Name:

Print Title:

Title:

Date:

Date:

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1

12
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Exhibit “A”
Legal Description of the Property
[To be Provided from Existing Survey
or as Otherwise Agreed]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “B”
[South Carolian Limited Warranty Deed to be attached.]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1

Page 1 of 1
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Exhibit “A”
To Limited Warranty Deed
Legal Description of Property

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “B”
To Limited Warranty Deed

Legal Description of Access Easement

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “C”
To Limited Warranty Deed
Permitted Exceptions

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “C”
ASSIGNMENT AND ASSUMPTION OF
LEASE AGREEMENT
THIS ASSIGNMENT AND ASSUMPTION OF LEASE AGREEMENT (this
“Assignment”) dated as of the latter of the signature dates below (“Effective Date”), is by and
between SOUTH CAROLINA PUBLIC SERVICE AUTHORITY (“Assignor”), whose
address is One Riverwood Drive, Moncks Corner, SC 29461, and GLOBAL SIGNAL
ACQUISITIONS IV LLC, a Delaware limited liability company, whose mailing address is 2000
Corporate Drive, Canonsburg, Pennsylvania 15317 (“Assignee”).
RECITALS
A.
Assignor and New Cingular Wireless PCS, LLC, a Delaware limited liability
company, by and through its Attorney-in-Fact Crown Castle South LLC, a Delaware limited
liability company (“Tenant”), are parties to a certain Lease Agreement dated June 1, 2002 (the
“Agreement”) for the lease of certain property consisting of approximately 3,600 square feet of
land in Pawley’s Island, Georgetown County, South Carolina, together with access and utility
easements appurtenant thereto (collectively, the “Property”), all as more particularly described in
the Agreement.
B.
The Agreement has an initial term that commenced on June 1, 2002, and additional
renewal terms which if fully exercised will expire on May 31, 2022 (“Original Term”).
C.
Assignor and Assignee desire to enter into this Assignment to evidence Assignor’s
assignment of all of its right, title and interest in, to and under the Agreement to Assignee.
NOW THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, and the premises and mutual covenants hereinafter set forth, Assignor and
Assignee hereby agree as follows:
1.
Incorporation of Recitals. The foregoing recitals, including any exhibits
referenced therein, are true and correct and are hereby made a part hereof for all purposes.
2.
Assignment of Agreement. Assignor hereby conveys, grants, assigns and
transfers to Assignee all of Assignor’s right, title and interest in, to and under the Agreement and
any and all rights and benefits under this Agreement, including, without limitation, the right to
(i) receive all rents, security deposits and other monies due Assignor under the Agreement,
(ii) increase the size of the Property within the lease premises under the Agreement, and (iii) in
any other manner contemplated by the Agreement.

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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3.
Assumption of Agreement. Assignee hereby accepts the assignment of the
Agreement as herein set forth and expressly assumes the performance of all of Assignor’s
obligations under the Agreement arising from and after the date of this Assignment to the same
extent as if the Assignee were named as the owner or landlord under the Agreement.
4.
Hold Harmless. Assignor hereby agrees to hold Assignee harmless of and from
any and all claims, actions and damages (including court costs and reasonable attorneys’ fees)
brought against or suffered by Assignor by reason of any default, or breach by Assignee, of the
obligations imposed upon Assignee as the successor to Assignor under the Agreement by virtue
of this Assignment arising on or before the date of this Assignment. Assignee hereby indemnifies
and agrees to hold Assignor harmless of and from any and all claims, actions and damages
(including court costs and reasonable attorneys’ fees) brought against or suffered by Assignor by
reason of any default, or breach by Assignee, of the obligations imposed upon Assignee as the
successor to Assignor under the Agreement by virtue of this Assignment arising after the date of
this Assignment.
5.
Binding Agreement. This Assignment constitutes the entire agreement between
the parties hereto with respect to the assignment herein, and it supersedes all prior understandings
or agreements between the parties relative to such assignment.
6.
Counterparts. This Assignment may be executed in as many counterparts as may
be required and it shall not be necessary that the signature of, or on behalf of, each party, or that
the signatures of all persons required to bind any party, appear on each counterpart; it shall be
sufficient that the signature of, or on behalf of, each party, or that the signatures of the persons
required to bind any party, appear on one or more of such counterparts. All of such counterparts,
when taken together, shall be deemed to constitute one and the same instrument.
7.
Amendments. No amendment, modification or cancellation of this Assignment
shall be valid unless in writing and signed by all the parties hereto.
8.
Headings. The paragraph and subparagraph headings hereof are inserted for
convenience and reference only and shall not alter, define, or be used in construing the text of such
paragraphs or subparagraphs.
9.
Governing Law. This Assignment shall be governed by and construed and
enforced in accordance with the laws of the State of South Carolina.

[SIGNATURES BEGIN ON FOLLOWING PAGE]

BU 813150
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IN WITNESS WHEREOF, Assignor and Assignee have executed this Assignment as of
the Effective Date.

Assignor:
Signed Sealed and Delivered
in the Presence of:

South Carolina Public Service Authority

__________________________
Witness #1

By:__________________________(SEAL)
Print Name:__________________________
Title: _______________________________

_________________________
Witness #2

State of ________________)
)

ACKNOWLEDGMENT

County of ______________)

I, _________________________________, Notary Public for the State of
___________________________________________, do hereby certify that the above-named
______________________________ [name], _________________________[title] of South
Carolina Public Service Authority, personally appeared before me this day and acknowledged the
due execution of the foregoing Assignment Agreement.
Witness my hand and official seal this the _____ day of _________, 2020.
_____________________________
Print Name:______________________
Notary Public
My commission expires:_____________
[AFFIX SEAL]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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ASSIGNEE:
Signed Sealed and Delivered
in the Presence of:

Global Signal Acquisitions IV LLC,
a Delaware limited liability company

__________________________
Witness #1

By:__________________________(SEAL)
Print Name:__________________________
Title: _______________________________

_________________________
Witness #2

State of ________________)
)

ACKNOWLEDGMENT

County of ______________)

I, _________________________________, Notary Public for the State of
___________________________________________, do hereby certify that the above-named
______________________________ [name], _________________________[title] of Global
Signal Acquisitions IV LLC, a Delaware limited liability companyu, personally appeared before
me this day and acknowledged the due execution of the foregoing Assignment Agreement.
Witness my hand and official seal this the _____ day of _________, 2020.
_____________________________
Print Name:______________________
Notary Public
My commission expires:_____________
[AFFIX SEAL]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “D”
Permitted Exceptions
[To Be Inserted From Title Commitment]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Site/Lease Recommendations
Arcadia Substation
DATE

November 12, 2020

SUBMITTED BY

Phil Ackerman

TITLE / ROLE

Executive Director

CLIENT

Santee Cooper

Executive Summary
Earlier this year, Santee Cooper was approached by the current lease holder Crown Castle (“Crown”) about
amending and extending the existing site lease for the cell tower at the Arcadia Substation. The initial offer from
Crown sought the following:
∑
∑
∑
∑
∑

current annual rents total $64,000 escalating 5% annually
offered potential 20-year extension in a total of four 5-year periods while maintaining existing escalators,
new lease revenue dependent upon the number of carriers
providing a one-time 5% additional escalator, and
offering a one-time $10,000 signing bonus.

Santee Cooper enlisted the services of SteepSteel to provide expert guidance on 15 of their cell sites leases. After a
thorough review of the lease and offer from Crown for the tower at the Arcadia Substation, SteepSteel
management concluded that Santee Cooper would be best served by accepting an offer to monetize the future
value of the cell sites rents for an amount of $2,100,000. This was determined after receiving numerous offers
originating at $1.1M and through negotiations increasing the offers to $1.9M before negotiating what Crown now
asserts is their “best and final” lump sum offer of $2.1 million.
The key factors in our recommendation for Santee Cooper to sell the site and monetize are:
∑
∑
∑
∑

Exceptionally high purchase offer
Moderate to high risk factors impacting future cash flows – technology changes, competitive sites
Long-term stability created through lump sum amount
Immediate reduction in lease equity (“sale value”) if a lease were extended

SteepSteel recommends sale vs. lease extension based on the following strategic and financial reasons:
∑
∑
∑
∑
∑
∑
∑
∑
∑
∑
∑

Crown has commitments to carriers beyond the terms of the Santee Cooper lease.
The cost for Crown to decommission and relocate the site would be approximately $1 million.
The timeframe for Crown to find and build an alternate site is approximately 24 months, which is beyond the
remaining 18 duration of the existing lease.
Santee Cooper’s negotiating leverage will become significantly diminished upon any lease extension,
1. the pressure of forced tower de-commission to Crown is effectively eliminate
2. the proposed lease will become terminable at the end of each five-year lease term.
If the proposed rent offer is elected, Crown is likely to begin locating alternative sites for tenant relocation.
Tower companies and carriers are always seeking more competitive rents stripping tenants from high rent
towers over time if renegotiation efforts do not succeed.
The proposed lease offered is dependent upon the number of carriers on the tower which is likely to decline
The sale cap rate will increase to nearly 7.4% from the typical sale cap rate of 6.7% if the lease is extended
rather than sold in lump sum.
The effective cap rate for the proposed sale price versus current rent is approximately 3%.
Crown’s purchase price offer is at 22x proposed “best and final” rent, or more than 32x the existing rent.
SteepSteel traditionally advises our clients to accept purchase offers in excess of 20x the proposed rent.
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Background
Earlier this year, Santee Cooper was approached by Crown about amending and extending the site lease
at Arcadia Substation with an initial offer in which Crown sought a potential 20-year extension while
maintaining existing escalators, providing a one-time 5% additional escalator, and offering a onetime $10,000
signing bonus.
Subsequently, Santee Cooper enlisted the services of SteepSteel to provide expert guidance on their cell site leases,
and after a thorough review of the lease and offers by Crown at Arcadia Substation, SteepSteel management
concluded that Santee Cooper would be best served by accepting an offer to monetize the future value of the cell
sites rents for the amount of $2,100,000. This was determined after receiving a number of offers originating at $1.1M,
and increasing to $1.9M before negotiating the latest $2.1M offer, which Crown asserts is “best and final.”
Reasons for this recommendation are further outlined below.

Economics
With interest rates at all-time lows, cell site lease multiples are at an all-time high. Economic indicators on why you
should monetize the cell site rents for this site lease are:
∑ Proposed best and final rent of $8,000 monthly with a 3% annual escalator
∑ The industry average purchase price for cell site leases across the US today is approximately 13.5-15x annual
rents or around a 6.7% cap rate. In this case your site would be valued to the market at maximum of
$1,500,000.
∑ Crown’s purchase price offer for Arcadia Substation is at 22x proposed “best and final” rent, or more than
32x the current rent.
∑ Because Crown owns the tower on the site, Crown has made an offer based on its desire to maintain
ownership control and reduce or eliminate termination/decommission risk, as tower and tenant relocation
costs can be very high in the short-term.
∑ Proceeds qualify for capital gains and 1031 tax treatment
∑ SteepSteel evaluates offers and makes recommendations based on the best interests of its clients. We
traditionally advise our clients accept purchase offers in excess of 20x proposed rent, which occurs almost
exclusively in cases with short-dated leases and multiple, credit-rated tenants.
Risk Aversion
SteepSteel has identified the following long-term risks associated with accepting Crown’s renewal offer and
keeping the monthly/annual recurring revenue:
∑

∑

∑
∑

Tenant Risk (Sprint): T-Mobile has announced publicly that thousands of Sprint sites will be decommissioned
through the acquisition of the Sprint network – the subject tower contains both T-Mobile and Sprint
equipment. 80-90% of the sites collocated on towers could be removed thus, eliminated future income
potential. This will increase pressure for landlord rent reductions to landlords by tower companies.
Rent Reduction Risk: All major carriers have implemented national rent reduction programs aimed at driving
down rent expense at all cell site locations. Tower companies are also restructuring their Master Lease
Agreements (“MLA”). Sites exceeding $60,000 annually are placed on potential relocation lists and are
watched closely. Within the next few years, Crown will likely approach Santee Cooper about renegotiating
the rents on this site. Carriers are relocating over 1000 sites annually for economic reasons.
Decommission Risk: With the proposed rent and escalator, combined with a likely Sprint decommission,
ground rent to Santee Cooper will approach tenant revenues within 10 years. Should this occur, Santee
Cooper will likely be asked to reduce rent or could lose some or all revenue through relocation.
Technology Risk (5G): As carriers migrate to 5G, siting objectives will shift from Macrosites (“Towers”) to small
cell and in-building locations to bring the signal closer to the end user. The annual rent costs for small cell
and in-building installations are a fraction of what they are for Towers. The result will be a more aggressive
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effort by carriers and tower companies to reduce the overall rent expense of Towers and as more
alternative site types are implemented, Tower counts will be reduced, as necessary. Higher cost Towers of
course will always be identified to be first to go.

Comments/Recommendation
Based on the criteria provided above, SteepSteel recommends Santee Cooper pursue the $2,100,000
monetization offer for the Arcadia Substation site. SteepSteel believes the higher than average valuation is
based on inherent risk factors Crown has considered that SteepSteel has also identified. SteepSteel reviewed the
economic and technological landscape and can verify those inherent risks. The key factors in our decision to
monetize are:
∑
∑
∑
∑

Exceptionally high purchase offer
Moderate to high risk factors impacting future cash flows
Long-term stability created through lump sum amount
Immediate reduction in lease equity (“sale value”) upon a lease extension

Historical carrier and tower behavior support our findings and should Santee Cooper maintain the status quo
lease arrangement at some guaranteed annual/monthly rate, the risk factors both Crown and SteepSteel have
identified would ultimately be absorbed by Santee Cooper.
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Date:

December 4, 2020

To:

Property Committee

From:

Pamela Williams, Chief Public Affairs Officer & General Counsel

Subject:

Gratis Lease Status Report

The following is a list of all Santee Cooper gratis leases. At the beginning of 2020, there were 56
total gratis leases. Six were renewed in 2020, with four approved by the Board and the remaining
two approved by the CEO. (The CEO is authorized to approve gratis leases that can be terminated
with one year’s notice.) No new gratis leases were granted in 2020, so at year end the total
remains at 56.
Individual Breakdown:

Acct No.

Lessee Name

Description / Location

304-0054

WILDLIFE ACTION, INC C/O JOHN HAM

Non-Profit

500-0011

MONCKS CORNER LIONS CLUB 3.4 ACRES

Lions Beach

500-0054

MONCKS CORNER RURAL FIRE
DEPARTMENT
BERKELEY SHRINE CLUB 2.00 ACRES

.988 ac, Pinopolis Village

Adj. to Packs

500-0017

SUMTER COUNTY SUMTER COUNTY
COURT HOUSE
ORANGEBURG COUNTY COUNTY
ADMINISTRATOR
BERKELEY COUNTY ATTN: COUNTY
ATTORNEY
CLEMSON UNIVERSITY 110 ACRES

500-0023

SCDNR

500-0016

S.C. STATE COLLEGE 9.0 ACRES

Wildlife Mgmt Areas - Marion, Moultrie, &
Pacolet Site
Camp Daniels

500-0020

S.C. DEPT OF PRT 294 ACRES

Santee State Park

500-0057

BERKELEY COUNTY EMERGENCY SCVS
TRAINING CENTER
BERKELEY COUNTY 1.30 ACRES

EMS Training Center

3.68 acres Duck Pond Area

500-0013

BERKELEY COUNTY % BERKELEY
COUNTY SUPR.
PLAYERS COURSE II INC % ROYAL OAKS
GOLF CLUB
CLARENDON COUNTY COUNTY
ADMINISTRATOR
BERKELEY COUNTY 6.8 ACRES

304-0097

SCDNR HICKORY TOP WATERFOWL IMP

500-0003
500-0053
500-0047
500-0056

500-0012
500-0037
304-0005
500-0038
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Shrine Club - Thornleys

Indian Bluff
Kitfield Recreational Lease - 5.83 acres
Camp Bob Cooper

Dennis Boat Ramp 1.3 acres

30' Strip Marginal, Dean Swamp Impoundment
in exchange for flowage easement
Taw Caw - 49.36
Spiers Landing
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Property Committee
December 4, 2020
Page 2

Acct No.
500-0010

Lessee Name

Description / Location
Fire Station - 1.0 acres Dean Swamp Area

500-0019

CLARENDON COUNTY FIRE DEP COUNTY
FIRE MARSHAL
U.S. FISH & WILDLIFE

500-0041

CITY OF CAYCE CITY MANAGER

Gramby Landing

500-0018

UNITED STATES OF AMERICA 56.6 ACRES

Short Stay

304-0018

MONCKS CORNER PUBLIC WORK

Well Site Main Office

304-0009

MYRTLE BEACH AREA CHAMBER

Sign on 501 Bypass near Grainger

304-0027

YARBOROUGH, LEGRAND I.

500-0009

TOWN OF MONCKS CORNER YOUTH
FIELDS
SCDNR

Concrete Block Building, SCDNR Jacks Creek
Headquarters Site
Near Lions Beach

500-0045
304-0028
304-0029
304-0064

THOMPSON, LOYAL ALEX & THOMPSON,
BETTY JEAN PROSSER
PROSSER, LEVERNE

Refuge - 13.85 acres + Refuge Areas

Wampee
Marginal Lease, Julia Rees S/D, in exchange for
flowage easement
Marginal Lease, Julia Rees S/D, in exchange for
flowage easement
Weir Permit to S/C from Forest Service

500-0052

U.S. FOREST SERVICE U.S. DEPT. OF
AGRICULTURE
CROSS RURAL FIRE DEPT. JEREMIAH
BRADLEY
SCDNR HERITAGE TRUST

304-0134

MARHAYGUE, LLC

Land Swap for Carolina Bay near Refuge

500-0022

COASTAL CAROLINA BOY SCOUTS OF
AMERICA
SANTEE COOPER COUNTIES PROMOTION
COMMISSION
SCDNR

Boy Scout Camp - Overton

Maintain a Welcome to Pinopolis Sign

304-0085

TOWN & COUNTRY GARDEN CL %
DELORES THOMAS
EAGLE POINT PROP OWN ASCN C/O
BUCKY MOCK
MONCKS CORNER TRANSMISSION LINE
CREWS
ORANGEBURG COUNTY C/O EMERGENCY
SERVICES
CLARENDON COUNTY

500-0048

GEORGETOWN COUNTY COUNCIL

Indian Museum Recycling Center HWYs 301 &
15
Winyah

500-0033

CITY OF HANAHAN CITY ADMINISTRATOR

Ballfield

304-0100
304-0049

LAKE MOULTRIE FIRE DEPT C/O CHARLES
BARTON
CLARENDON CO. FIRE DIST

500-0043

SCDNR 2658.96 ACRES

Meducare Helicopter Landing Site - Richardson
Landing
6 Dry Hydrants and water withdrawal from Lake
Marion @ 95 Bridge
Pee Dee WMA

500-0036

BERKELEY COUNTY % BERKELEY
COUNTY SUPR.
SCDNR .3 ACRES

Dumpster Sites

BERKELEY CO. SCHOOL DIST C/O
CHARLOTTE TAYLOR
BERKELEY CO. FIRE DEPT C/O REMBERT
WRENN
BERKELEY COUNTY WATER &
SANITATION AUTH

Ropes Training Facility Next to Jefferies

500-0044

304-0104
500-0046
304-0098
304-0084
304-0106
304-0057

500-0039
500-0055
304-0050
304-0088

Off Hwy 6
Bird Island

John C. Land Landing
Headquarters Sites

3 Dry Hydrants for Eagle Point Area
Russellville Landing
Dry Hydrant Sites

Jefferies Fish Hatchery
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5 Dry Hydrants
Grind/Burn sites Cross Station
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Property Committee
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Acct No.
304-0077
304-0073
500-0059
500-0060

Lessee Name

Description / Location

MONCKS CORNER, CITY OF C/O DAVID
MILLER
SANTEE CIRCLE RURAL VOLUNTEER FIRE
DEPT
CLARENDON COUNTY ADMINISTRATION
BERKELEY COUNTY ATTN: COUNTY
ATTORNEY
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Dry Hydrant - Adj. to Dock Restaurant
Bldg and Property adj. to Overton S/D
Clarendon County Fire Station across from
Lanes
Camp Hall Fire Station
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®

Gratis Lease
Annual Report

December 7, 2020
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Background

®

• Santee Cooper’s Gratis Lease Policy:
ÿ Specifies permitted uses of the property
ÿ Specifies exclusions
ÿ Allows the CEO to approve leases that can be
terminated within one year
ÿ Requires Property Committee approval of leases that
can not be terminated within one year
ÿ Requires an annual report to the Property Committee

date-unit no-pres no-2
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Gratis Lease Status

®

• Currently there are 56 Gratis Leases
• Six were renewed in 2020:
ÿ Berkeley Shrine Club: Approved by CEO, can be terminated within one year
ÿ Loftis Field (City of Hanahan): Approved by Board, 20-year term
ÿ Kitfield Area (Berkeley County): Approved by Board, 20-year term
ÿ Santee State Park (SCPRT): Approved by Board, 40-year term
ÿ Spiers Landing (Berkeley County): Approved by Board, 20-year term
ÿ Wildlife Action Club: Approved by CEO, can be terminated within one year

• No new gratis leases were granted in 2020

date-unit no-pres no-3

187

Santee Cooper Board of Directors - Legal Affairs Committee

LEGAL AFFAIRS COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, December 7, 2020 – 10:00 a.m.*
(*Or immediately following the Property Committee)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held October 19, 2020

II.

PRESENTATION
A. Presentation by B. Shawan Gillians, Director Legal Services and Corporate Secretary
1. Legal Update

III.

EXECUTIVE SESSION
(To receive legal advice on City of Goose Creek v. SCPSA, Century Aluminum v. SCPSA, to
discuss negotiations incident to proposed contractual arrangements related to Century
Aluminum and to receive legal advice concerning V.C. Summer Units 2 & 3 pursuant to S.C.
Code Ann. 30-4-70(A)(2))

IV.

ADJOURNMENT

Committee Members:
J. Calhoun Land IV - Chairman
Kristofer Clark
Merrell W. Floyd
Charles H. Leaird
Stephen H. Mudge
Dan J. Ray
David F. Singleton
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MEETING OF THE LEGAL AFFAIRS COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 9:00 A.M.

Committee Members Present by WebEx/Telephone: Chairman J. Calhoun Land IV, Directors
Merrell W. Floyd and Charles H. Leaird
Committee Members Present: Directors Kristofer Clark, Stephen H. Mudge, Director Kristofer
Clark, David F. Singleton and Board Acting Chairman Dan J. Ray, ex officio
Other Directors Present by WebEx/Telephone: Directors William A. Finn, and Barry D. Wynn
Other Director(s) Absent: Director Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate and Sandra R. Starks, Assistant Corporate Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Suzanne H. Ritter, Treasurer; Marty Watson, Director,
Supply & Trading; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance;
Rebecca A. Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director, Customer
Service; Michael C. Brown, Director, Research & Development; Chris Wagner, Director
Transmission Planning and Crystal G. Botelho, Executive Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Chairman Land presided, and Ms. Starks kept the minutes.
Upon motion made by Director Singleton, and seconded by Director Mudge, the Committee voted
unanimously to waive reading of the minutes of the June 22, 2020, Legal Affairs meeting and
adopted the minutes as submitted.
Ms. Gillians presented to the Committee a Legal Update (LA 10-1-20) regarding various litigation
to which Santee Cooper is currently a party.
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Meeting of the Legal Affairs Committee
October 19, 2020
Page 2

Chairman Land requested an Executive Session for the Board to receive legal advice relating to
employee benefits, litigation and contractual matters related to Century Aluminum of South
Carolina, and other pending litigation and a presentation on the board health insurance. Upon
motion by Director Singleton, seconded by Director Clark, the Committee voted to enter Executive
Session with the Board, Mr. Bonsall, Mr. Duckworth, Ms. Williams, Mr. Lott, Mr. Poston, Mr. Curtis,
Ms. Gillians; via WebEx – Chairman Land and Directors Finn, Leaird and Wynn and Ms.
Washington, Mr. Pelcher, Ms. Roser, and Mr. Lay in attendance.
Ms. Budreau entered Executive Session via WebEx.
The Committee returned to Regular Session. Chairman Land noted that no action was taken in
Executive Session.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

APPROVED:

____________________________
Sandra R. Starks
Assistant Corporate Secretary

____________________________
J. Calhoun Land IV
Chairman
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Legal Update: Year in Review
Board of Directors Meeting
December 7, 2020
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®

Litigation Overview
Eight major or noteworthy lawsuits were either in existence or newly filed in 2020
ÿ Five major/noteworthy lawsuits existed as of January 1, 2020
ÿ Three related to cancellation of VCS 2&3, all of which have been resolved
ÿ Cook/Glibowski settlement has been approved by the court and is currently being administered
ÿ

Westinghouse has settled

ÿ Turka has been settled subject to court approval
ÿ Of the remaining cases contract negotiations have been ordered in one (U.S. Army Corps of Engineers) and

discovery is ongoing in the other with another mediation being considered (Hearn)
ÿ Three remaining major/noteworthy lawsuits were filed after January 1, 2020
ÿ All are companion cases in which settlement discussions are ongoing:
ÿ One has been dismissed and is the subject of an appeal (City of Goose Creek – State Court Action)
ÿ Motions to dismiss are pending in the remaining two
ÿ City of Goose Creek – FERC
ÿ Century Aluminum (currently stayed by court)

2
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Updates
Turka v. Santee Cooper (V.C. Summer 2&3 Litigation)
ÿ Settlement Amount: $2,000,000.00 plus cost of settlement administrator (estimated to be $50,000.00)
ÿ Settlement Status: Settlement documents being finalized, then class settlement subject to notice to class and court review process

(expect timeline once the parties have a status conference with the court)

Hearn v. Santee Cooper
ÿ Date Filed: August 16, 2017
ÿ Court: South Carolina Court of Common Pleas, Horry County
ÿ Summary: A purported ratepayer class action arising out of Santee Cooper’s decisions to construct and cancel Pee Dee, a planned

coal-fired generation plant in Florence County
ÿ Status: Discovery continues. A scheduling order was entered on November 10, 2020 and directs mediation to be complete by March 31,

2021 and a status conference on November 29, 2021 to discuss a date certain trial date.

Century Aluminum v. Santee Cooper
ÿ Date Filed: April 27, 2020
ÿ Court: South Carolina Court of Common Pleas, Berkeley County
ÿ Summary: Century asserts claims for: (i) unconstitutional taking under the South Carolina Constitution, art. I,§13(A), (ii) violation of the

due process clause of the South Carolina Constitution, art. I,§3, (iii) violation of South Carolina’s Unfair Trade Practices Act, (iv) tortious
interference with prospective contract, and (v) breach of statutory duties by Santee Cooper’s directors. Century also seeks a declaratory
judgment as to its rights and injunctive relief
ÿ Status: The court entered an order on November 9, 2020 staying the case pending the appeal in City of Goose Creek v. Santee Cooper
3
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®

Questions?

4
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EXECUTIVE-CORPORATE PLANNING COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
Monday, December 7, 2020 – 11:00 a.m.*
*(Or immediately following the Legal Affairs Committee meeting)

AGENDA

I.

ADOPTION OF MINUTES
Minutes of meeting held October 19, 2020

II.

PRESENTATIONS
A. Presentation by Geoff Penland, Director State & Federal Government Relations
1. Legislative Update
B. Presentations by Thomas B. Curtis, Chief Generation Officer and Chris M. Wagner,
Director Transmission Planning
1. Resolution: Authorization to Construct a 20MW Generating Resource in Horry County**
C. Presentation by Vicky N. Budreau, Sr. Director Customer Service
1. Resolution: Broadband Principles**

III.

EXECUTIVE SESSION
(To discuss proposed contractual arrangements related to solar power purchase and sale
agreements pursuant to S.C. Code Ann. 30-4-70(A)(2))

IV.

PRESENTATIONS
A. Presentations by Charlie Duckworth, Deputy CEO & Chief Planning & Innovation Officer
1. Resolution: Solar Power Purchase and Sale Agreements**
2. Century Aluminum Short-Term Contract Extension and Long-Term Contract Discussions
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B. Presentation by J. Michael Poston, Chief Customer Officer
1. Resolution: Century Aluminum Short-Term Contract Extension**

VI.

ADJOURNMENT

**If approved by Committee this resolution will be referred to the full Board for approval.

Committee Members:
Dan J. Ray - Chairman
Kristofer Clark
William A. Finn
J. Calhoun Land IV
Stephen H. Mudge
Peggy H. Pinnell
David F. Singleton
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MEETING OF THE EXECUTIVE-CORPORATE PLANNING COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 9:30 A.M.
Committee Members Present: Acting Chairman Dan J. Ray, Directors Kristofer Clark, Stephen H.
Mudge, and David F. Singleton
Committee Members Present by WebEx/Telephone: Directors William A. Finn, and J. Calhoun
Land IV
Committee Member(s) Absent: Director Peggy H. Pinnell
Other Directors Present by WebEx/Telephone: Directors Merrell W. Floyd, Charles H. Leaird and
Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate; Buck Simmons, Group Supervisor, Construction Services; Clayton
Richardson, Crew Supervisor-Construction; and Sandra R. Starks, Assistant Corporate
Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Marty Watson, Director, Supply & Trading; Steve Pelcher,
Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate
General Counsel; Vicky N. Budreau, Sr. Director, Customer Service; Michael C. Brown, Director,
Research & Development; Chris Wagner, Director Transmission Planning, Dan Manes,
Controller; Drew Jordan, Crew Supervisor – Distribution; and Crystal G. Botelho, Executive
Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management; and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Acting Chairman Ray presided, and Ms. Starks kept the minutes.
Upon motion by Director Singleton, seconded by Director Clark, the Committee voted
unanimously to waive reading of the minutes of the August 24, 2020 meeting of the ExecutiveCorporate Planning Committee and adopted the minutes as submitted.
Mr. Duckworth presented the Resource Plan Update (Exhibit ECP 10-1-20). The presentation
outlined the key process items, notable assumption changes, execution of the resource plan,
resource options and plans evaluated, sensitivity analyses, key learning stage findings,
procurement Update, resource planning principles, directions, and power supply roadmap.
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Meeting of the Executive-Corporate Planning Committee
October 19, 2020
Page 2

Mr. Penland gave a legislative update (Exhibit ECP 10-2-20).
Mr. Manes and Mr. Jordan joined the meeting via WebEx.

There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Dan J. Ray
Acting Chairman
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Date:

December 4, 2020

To:

Executive-Corporate Planning Committee

From:

Geoff Penland, Director, State & Federal Government Relations

Subject:

Legislative Update

Attached is the Legislative Update that will be presented at the December 7th board meeting.
If you have any questions please let me know.
Attachment
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Santee Cooper
Legislative Update

December 2020
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Federal Update

®

46th President-Elect Joe Biden
• January 20, 2021 – Inauguration
• Priorities
–
–
–
–

COVID-19
Economic Recovery
Racial Inequity
Climate Change

• Cabinet
– Energy
– Climate Tzar
– EPA
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Federal Update

®

117th United States Senate
• Party Breakdown
– 50 – Republicans
– 48 – Democrats and caucusing Independents

• South Carolina
– Sen. Graham – Chair of Budget Committee?
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Federal Update

®

117th United States House of Representatives
• Party Breakdown
– 222 Democrats
– 206 Republicans

• South Carolina
– Congressman Clyburn (SC-6) – Majority Whip (3rd Ranking House member)
– Congresswoman Mace (SC-1)
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®

State Update
SC Senate
• Party Breakdown
– 30 Republicans
– 16 Democrats

• New service territory Senators
– Sen. Vernon Stephens (D-Berkeley)
– Sen. Brian Adams (R-Berkeley)

• Organize first week of session – January 12, 2021
• Pre-file date for legislation – December 9th
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®

State Update
SC House of Representatives
• Party Breakdown
– 81 Republicans
– 43 Democrats

• New service territory House members
– Representative Case Brittain (R-Horry)
– Representative Mark Smith (R-Berkeley)

• Organizational Session – December 1-3, 2020
– Leadership
– Committee Assignment & Chairs

• Pre-file dates for legislation – December 9th & 16th
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State Update

®

124th SC General Assembly
• Key Dates
– January 12, 2021 – regular session start
– May 13, 2021 – regular session end
– May 31, 2021 – thru date for Act 135

• Potential 2021 Issues
–
–
–
–
–
–
–

Budget
Redistricting
Education Reform
Social Justice
Broadband – Next Steps
Electric Market Reform Measures Study Committee
Santee Cooper
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®

Winyah Retirement Update
System Support
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Winyah Retirement Update

®

Act 135
• “…doing those things necessary for closing and decommissioning
the Winyah Generating Station including, but not limited to, planning,
permitting, and securing by purchase or lease one hundred
megawatts of combustion turbines and minor transmission
upgrades, subject to the consent of Central pursuant to the Power
System Coordination and Integration Agreement…”
• Generation
– Recommend the installation of approximately 20 MW of emergency
generation with the idling of Winyah Units 3 and 4

• Transmission
– Transmission reinforcement projects for Winyah 3 and 4 retirement are
scheduled to be completed by the end of 2021

2
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Winyah Retirement Update

®

Background
• Both the Reform Plan and the 2020 Resource Plan developed with
Central include the retirement of Winyah in two steps
• 2020 Resource Plan
– Winyah 4 on 12/31/2020 and Winyah 3 at the end of the 2021/2022
Winter or the end of 2023 (depending on discussions with Century
Aluminum)
• Winyah 3 & 4 dates are earlier than Reform Plan retirement dates of 2023

– Winyah 1 and 2 in 2027

• Reasons for this direction
– Brings resources in balance with load requirements
– Catalyst for cost savings
•
•
•
•

Fuel
Fixed and Variable O&M
Avoided environmental additions
Overall improvement of fleet emissions
220
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Winyah Retirement Update

®

System Support
• With the retirement of Units 3 and 4, additional transmission system
support is needed
– Mitigates thermal loading and provides voltage support under
contingency conditions
– Projects below represent the lowest cost and shortest lead-time
path to support the retirement of Winyah Units 3 and 4
• Cross – Jefferies 230 kV Line Bus Section Replacement
– In-service date 12/1/2020, estimated cost $26k

• Install Hemingway 230 kV Series Bus Tie Breakers
– In-service date 12/1/2021, estimated cost $1.2M

• Install Purrysburg 230 kV Series Bus Tie Breakers
– In-service date 12/1/2021, estimated cost $1M

• Emergency Generators
– In-service date 3/31/2022, estimated cost $20M
4
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Winyah Retirement Update

®

Emergency Generators
• Plan to install approximately 50 MW at this site
– Approximately 20 MW with the retirement of Winyah Units 3 & 4
• Utilizing diesel generators from VC Summer project

– Approximately 30 MW with the retirement of Winyah Units 1 & 2
• Technology will be determined at a future date

• Status
– Preliminary Technology Selection is completed
– Primary site selection is finalized
– Property procurement is in progress

• Seek approval for adding emergency generators to support
retirement of Winyah Units 3 &4

5
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Executive-Corporate Planning Committee*
December 7, 2020

AUTHORIZATION TO CONSTRUCT
A 20MW GENERATING RESOURCE
IN HORRY COUNTY
Adopted

✓

Rejected
Postponed ____

RESOLUTION
WHEREAS, The South Carolina Public Service Authority (the “Authority”) has committed
to a leaner and greener energy portfolio and has completed its 2020 Loads and Resources Plan
(the “Plan”) in conjunction with Central Electric Power Cooperative, Inc.(“Central”); and
WHEREAS, Consistent with its commitment to a leaner and greener energy portfolio, the
Plan includes the retirement of the Authority’s Winyah Generating Station; and
WHEREAS, The first phase of the retirement of Winyah Generating Station (Units 3&4)
will create a deficiency on the Authority’s transmission system requiring additional generation
resources in the Horry-Georgetown Area to mitigate the effects of that deficiency; and
WHEREAS, The Authority has sole ownership of approximately 20MW of emergency
diesel generators acquired for use in the V.C. Summer Unit 2&3 project (the “20 MW Generating
Resource”) that can be used to provide the needed additional generation resources in the HorryGeorgetown Area; and
WHEREAS, The Authority has determined that, in conjunction with several minor
transmission projects, the installation of the emergency diesel generators provides for the most
timely and cost efficient path to retire Winyah Units 3&4.
WHEREAS, The Authority’s management recommends installation of the 20 MW
Generating Resource in the Horry-Georgetown Area to provide the transmission system support
required and Central has concurred with management’s recommendation for providing the
necessary support to the transmission system; and
WHEREAS, Upon the recommendation of the Authority’s management, and in reliance
on the information provided to it, the Board of Directors has determined it is advisable to permit
the Authority to construct the 20 MW Generating Resource; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the construction of the 20
MW Generating Resource, as authorized by this Resolution, is in the best interests of the
Authority; now, therefore, be it
Page 1 of 2
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RESOLVED, That the Board of Directors hereby authorizes the construction of
approximately 20MW of emergency diesel generators in the Horry-Georgetown Area for the
purpose of providing necessary support to the Authority’s transmission system; and be it further
RESOLVED, That the President and CEO of the Authority, or his designee, is hereby
authorized to take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.

Page 2 of 2

224

Santee Cooper Board of Directors - Executive-Corporate Planning Committee

Date:

December 4, 2020

To:

Executive-Corporate Planning Committee

From:

J. Michael Poston, Chief Customer Officer

Subject:

Broadband Program Update Presentation

Attached is a brief presentation summarizing Santee Cooper’s effort thus far in the development
of a Broadband Enablement Program. The summary will be presented in the Executive-Corporate
Planning Committee meeting scheduled for December 7, 2020.
To respond to increasing dependency on broadband for education, healthcare and work, and the
lack of broadband in some areas of South Carolina, the State legislature adopted the Broadband
Accessibility Act (“Act”). Santee Cooper believes its resources may be leveraged in accordance
with the Act to enable communications service providers to offer more widespread access to their
services across South Carolina. As a result, a Santee Cooper team has been working to develop
a Broadband Program.
If you have any questions prior to the meeting, please let Mark or me know.
JMP/cmb
Attachment

225

Santee Cooper Board of Directors - Executive-Corporate Planning Committee

Broadband Update
Board of Directors Meeting
December 7, 2020
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Broadband Update

®

• Completed Items:
– Dark Fiber Availability
– Capability for Fiber Attachment
– Broadband Principles
– Process (Draft)
– Technical Requirements (Draft)

date-unit no-pres no-2
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Dark Fiber Availability

®

Excess fiber capacity:
• 2,198 fiber strands
• 38,315 miles of fiber strand

date-unit no-pres no-3
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Capability for Fiber
Attachment

®

Fiber Attachment Capacity:
Tier 1 (Best): 206 miles
Tier 2 (Good): 532 miles
Tier 3 (Ok): 546 miles
Tier 4 (N/G): 3,843 miles

date-unit no-pres no-4
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Broadband Principles

®

Enable expansion of broadband services
Access
Reliability
Pricing
No Cost Shift
Engagement
Transparency

date-unit no-pres no-5
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Broadband Principles (cont.)

®

• Enable Expansion of Broadband Services - Provide
access, consistent with the Act, to certain Santee Cooper
resources, including poles, conduit, rights of way, and
excess fiber capacity, to communications service providers
in order to facilitate their delivery of more widespread
broadband services within the State, with an emphasis on
unserved and underserved areas.
• Access – Offer access to these Santee Cooper resources
to communications service providers on a nondiscriminatory basis, subject to safety and operational
considerations including capacity, engineering, and the
operational integrity of Santee Cooper’s water and electric
system.
date-unit no-pres no-6
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Broadband Principles (cont.)

®

• Reliability – The reliable delivery of power is paramount to
all other uses of Santee Cooper’s transmission and
distribution infrastructure. All non-electric uses must not
jeopardize reliability to the power system and must adhere
to Santee Cooper’s safety, engineering and operational
standards.
• Pricing – Offer communications service providers access
to Santee Cooper excess fiber capacity at market rates and
on terms and conditions that are not harmful to competition,
while rates for pole attachments will be cost-based.

date-unit no-pres no-7
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Broadband Principles (cont.)

®

• No Cost Shift – Avoid shifting to Santee Cooper’s electric
and water customers those costs associated with offering
access to Santee Cooper facilities to communications
service providers.
• Engagement – Engage federal and state officials
responsible for full broadband access, communications
service providers who are working to provide broadband in
unserved and underserved areas, counties and municipal
entities as appropriate, and other electric utilities who may
have broadband resources that could be jointly leveraged
along with Santee Cooper.
• Transparency – Publish and report on the use of its
resources to enable broadband in a public forum.
date-unit no-pres no-8
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Next Steps

®

• Board Endorsement of Draft Broadband
Principles
• Solicit input on Principles from stakeholders
• Finalize business plan & operating model
– Organization
– Roles and responsibilities
– Management systems and processes

•
•
•
•

Finalize application and terms & conditions
Develop pricing methodology
Develop website & communication plan
Present for approval Q1 2021
date-unit no-pres no-9
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Questions?

date-unit no-pres no-10
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Executive-Corporate Planning Committee*
December 7, 2020

BROADBAND PRINCIPLES

Adopted

✓

Rejected
Postponed ____

RESOLUTION

WHEREAS, It is the mission of the South Carolina Public Service Authority (the
“Authority”) to improve the quality of life of all South Carolinians; and
WHEREAS, Pursuant to S.C. Code Ann. § 58-31-55(A)(3) the Board of Directors of the
Authority (the “Board of Directors”) considers economic development and job attraction within the
Authority’s service area, as well as the areas served by the Authority’s direct and indirect
wholesale customers, in discharging its duties and carrying out the Authority’s mission; and
WHEREAS, On September 29, 2020, the Broadband Accessibility Act (“Act”), which
supports South Carolina’s Growing Rural Economies with Access to Technology Program, was
signed into law by Governor Henry McMaster; and
WHEREAS, The intent of the Act is to encourage and facilitate the development and
investment in broadband facilities to “induce, create, and promote industrial and economic

development and to create job opportunities, enhance health care, and enhance
educational advancement in the State”; and
WHEREAS, The Act allows the Authority to participate in providing broadband
accessibility by allowing unaffiliated communications service providers to lease the Authority’s
excess fiber capacity on terms and conditions that are not harmful to competition and, if the
Authority so chooses, to allow access to its poles, ducts, conduits, easements, and rights of way
on a nondiscriminatory basis; and
WHEREAS, The Authority believes its resources may be leveraged in accordance with
the Act to enable communications service providers to offer more widespread access to
broadband services across South Carolina, without jeopardizing the safety and operational
integrity of the Authority’s water and electric systems; and
WHEREAS, The principles below, in balance with one another, will guide the Authority’s
efforts to enable communications service providers to expand services in ways that benefit the
people of South Carolina in a manner consistent with the Act:
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Enable Expansion of Broadband Services - Provide access, consistent with the Act, to
certain Authority resources, including poles, conduit, rights of way, and excess fiber
capacity, to communications service providers in order to facilitate their delivery of more
widespread broadband services within the State, with an emphasis on unserved and
underserved areas.
Access – Offer access to these Authority resources to communications service providers
on a non-discriminatory basis, subject to safety and operational considerations including
capacity, engineering, and the operational integrity of the Authority’s water and electric
systems.
Reliability – The reliable delivery of power is paramount to all other uses of the Authority’s
transmission and distribution infrastructure. All non-electric uses must not jeopardize
reliability to the power system and must adhere to the Authority’s safety, engineering and
operational standards.
Pricing – Offer communications service providers access to the Authority’s excess fiber
capacity at market rates and on terms and conditions that are not harmful to competition,
while rates for pole attachments will be cost-based.
No Cost Shift – Avoid shifting to the Authority’s electric and water customers those costs
associated with offering access to the Authority’s facilities to communications service
providers.
Engagement – Engage federal and state officials responsible for full broadband access,
communications service providers who are working to provide broadband in unserved and
underserved areas, counties and municipal entities as appropriate, and other electric
utilities who may have broadband resources that could be jointly leveraged along with the
Authority.
Transparency – The Authority will publish and report on the use of its resources to enable
broadband in a public forum.
WHEREAS, The Authority’s management wishes to have the Board of Directors endorse
these principles prior to management engaging in discussion with external stakeholders, and will
seek approval from the Board of Directors prior to implementation of the principles in their
proposed final form; and
WHEREAS, Upon the recommendation of the Authority’s management, and in reliance on
the information provided to it, the Board of Directors has determined it is advisable to endorse the
adoption of these principles concerning the Authority’s participation in providing broadband
access in the State of South Carolina; now, therefore, be it
RESOLVED, That the Board of Directors hereby endorses the above Authority
Broadband Principles and as further described in the presentation entitled “Broadband
Enablement Update” attached hereto as Exhibit A.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Proposed Power Purchase Agreements
Resulting from the Solar Power RFP* 2020-1

December 7, 2020
* REQUEST FOR PROPOSALS (“RFP”) for Solar Power
Dated June 5, 2020
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Overview of the RFP

1. Published June 5, 2020 with a requirement to respond by July 30, 2020
A. Bid terms valid until February 1, 2021
B. Non-Disclosure Agreements executed between Santee Cooper, Central & Respondents to
protect disclosing parties’ proprietary and confidential information
2. RFP provided for Central’s engagement in the procurement process:
Per RFP: “Central Electric Power Cooperative, Inc. (“Central”) will participate in the evaluation
of responses received, identification of most attractive Submittals, and potentially may also
choose to become a counterparty to one or more PPAs through this RFP process.”
3. RFP included:
A. Descriptions defining plans for adding solar power resources to the Combined System,
nature of proposals sought, and evaluation process and criteria; and
B. Requests for term sheets, significant project information, and exceptions to a proposed
PPA.

2
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Key Milestones

1. September / October– Narrowed down proposals from 21 Respondents to most
attractive 1,050 MW projects for PPA negotiations
2. October 27 - Joint Planning Committee unanimously approves the Proposed Shared
Resource consisting of up to 500 MW of Solar PPAs
3. November 11 – Central elects to Opt-Out of the Proposed Shared Resource
•

Central and Santee Cooper will meet their Load Ratio Share of the Non-Shared Resource
from jointly selected projects

•

Shares:

Central 72.5% and Santee Cooper 27.5%

•

Capability:

Central 362.5 MW and Santee Cooper 137.5 MW, if total is 500 MW

•

All solar to contribute to serving combined loads of Central and Santee Cooper (Pooled
Resources)

4. December / January – Final board approvals and execute PPAs
3
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Board Action Requested

Authorize the President and CEO of the Authority, or his designee:
1. In cooperation with Central, to negotiate and finalize the definitive terms of the Solar
PPAs from among the twenty-one responses that collectively provide the most
competitive prices and value to the Authority and execute such Solar PPAs at a time
deemed appropriate by the President and CEO; and
2. To take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution, with the exact terms and
conditions to be determined by the President and CEO.
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Executive-Corporate Planning Committee*
December 7, 2020

POWER PURCHASE AGREEMENTS
RESULTING FROM SOLAR POWER RFP

Adopted

✓

Rejected
Postponed ____

RESOLUTION
WHEREAS, On June 5, 2020 the Authority published a Request for Proposals seeking to
purchase up to 500 megawatts (MW) of new utility-scale solar power through projects to be built
across the State of South Carolina (“Solar RFP”). Twenty-nine companies were invited to submit
proposals in response to the Solar RFP, with a response date of July 30, 2020; and
WHEREAS, The Solar RFP included descriptions defining of the Authority’s plans for
adding solar power resources to the Combined System; the nature of the proposals the Authority
was seeking; and evaluation process and the criteria; as well as requests for terms sheets,
significant project information, and exceptions to the proposed power purchase agreement
(“PPAs”); and
WHEREAS, The Solar RFP specifically provided for the engagement of Central Electric
Power Cooperative, Inc. (“Central”) in the Solar RFP process, including the possibility of becoming
a counterparty to one or more PPAs; and
WHEREAS, The Authority received twenty-one responses to the Solar RPF proposing
numerous projects of various sizes and location; and
WHEREAS, The Authority, employing the criteria set forth in the Solar RFP culled the
proposals down to the most attractive and potentially beneficial projects for the Combined System,
and has been negotiating power purchase agreements (“Solar PPAs”) in earnest with the
companies sponsoring these projects, which collectively would provide capability to supply
approximately 500 MWac of solar energy to the Combined System during peak solar conditions
from multiple solar projects ranging in size from approximately 60 MWac to 100 MWac each; and
WHEREAS, On October 27, 2020, the Joint Planning Committee established under the
Coordination Agreement approved unanimously a Proposed Shared Resource in accordance with
the terms of that Agreement;
WHEREAS, On November 5, 2020 Central’s Board of Directors voted to exercise its right
to Opt-Out of that Proposed Shared Resource as provided for in the Coordination Agreement
resulting in Central and Santee Cooper each being obligated under the Coordination Agreement
to provide a Non-Shared Resource capable of providing each Party’s respective Load Ratio Shares
of the Proposed Shared Resource within limits and tolerances specified in the Coordination
Agreement, which Load Ratio Shares the Parties have agreed would be 72.5% for Central and
27.5% for Santee Cooper;
Page 1 of 2
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WHEREAS, Central and Santee Cooper have jointly conducted the RFP process and have
agreed to provide respective Non-Shared Resources by entering into PPAs to purchase
percentage shares of the output and other attributes of multiple solar projects the Parties agreed
otherwise would have constituted the Proposed Shared Resource such that in total each Party
would contract for its respective Load Ratio Share of the approximately 500 MWac of solar power
procured under the PPAs;
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the actions
authorized by this Resolution are in the best interests of the Authority; now, therefore, be it
RESOLVED, That the President and CEO of the Authority, or his designee, is hereby
authorized, in cooperation with Central, to negotiate and finalize the definitive terms of the Solar
PPAs from among the twenty-one responses that collectively provide the most competitive prices
and value to the Authority and execute such Solar PPAs at a time deemed appropriate by the
President and CEO; and be it further
RESOLVED, That the President and CEO of the Authority, or his designee, is hereby
authorized to take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution, with the exact terms and conditions to be
determined by the President and CEO.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Century - Mt. Holly Update
December 7, 2020
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Extended Service Agreement

®

• Term: January 1 – March 31, 2021
• Extension of Current Agreement
– 50 MW Firm under the existing L-rate
– 150 MW under existing CSP-16 rate

• Next Steps
– Continued discussions with Century for longer term solution
– Communications with appropriate stakeholders
– Seek appropriate approvals for longer term solution

2
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Executive-Corporate Planning Committee*
December 7, 2020

CENTURY ALUMINUM SHORTTERM CONTRACT EXTENSION
AUTHORIZATION
Adopted

✓

Rejected
Postponed ____
RESOLUTION

WHEREAS, The Authority and Century Aluminum of South Carolina, Inc. (“Century
Aluminum”) entered into a Service Agreement effective October 8, 2018 with regard to the
provision of electrical service at the Mount Holly smelter located in Goose Creek, South Carolina
(the “Service Agreement”); and
WHEREAS, Century Aluminum indicated it would not renew the Service Agreement,
which will by its terms expire December 31, 2020; and
WHEREAS, The Authority and Century Aluminum have been engaged, and continue to
engage, in negotiations to reach a new agreement for electrical service; and
WHEREAS, The Authority and Century Aluminum have agreed in principle to a threemonth extension of the Service Agreement beginning January 1, 2021 (the “Extension”) during
which time the parties will engage in negotiations to reach a new agreement for electrical service;
and
WHEREAS, The Authority’s management has provided information and recommended
that the Authority proceed with consummating the Extension as set forth above and as more fully
described in the December 7, 2020 presentation to the Board entitled Century-Mt. Holly Update
attached hereto as Exhibit A; and
WHEREAS, Upon recommendation of the Authority’s management, and in reliance
upon the information provided to it, the Board of Directors has determined it is advisable to permit
the Authority to execute the Extension; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined a three-month extension of
the Authority’s Service Agreement with Century Aluminum is in the best interests of the Authority;
now, therefore, be it

RESOLVED, That the President and CEO of the Authority is hereby authorized execute
the three-month extension of Century Aluminum’s Service Agreement for service beginning
January 1, 2021.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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SANTEE COOPER BOARD OF DIRECTORS MEETING
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA

Monday, December 7, 2020 – 12:00 p.m.*
*(Or immediately following the Executive-Corporate Planning Committee meeting)

AGENDA

I.

INVOCATION

II.

PLEDGE OF ALLEGIANCE

III. ADOPTION OF MINUTES
- Minutes of meeting held October 19, 2020
- Minutes of special meeting held October 28, 2020

IV. PRESENTATIONS
A. Finance Committee – Chairman Barry D. Wynn
1. Resolution: Budget Approval Calendar Year 2021
2. Resolution: Debt Reduction Fund Transfer and Debt Defeasance
3. Resolution: Modified Distributed Energy Resource Program
B. Property Committee - Chairman Stephen H. Mudge
1. Resolution: Arcadia Tower Site Surplus Property Approval
C. Executive-Corporate Planning Committee - Chairman Dan J. Ray
1. Resolution: Authorization to Construct a 20MW Generating Resource in Horry County
2. Resolution: Broadband Principles
3. Resolution: Solar Power Purchase and Sale Agreements
4. Resolution: Century Aluminum Short-Term Contract Extension
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D. Presentation by Mark B. Bonsall, President and Chief Executive Officer
1. President’s Report
• Customer Satisfaction Survey Results
• Executive Committee of the Coordination Agreement Meeting
• Project SEEM Update
• ORS Update
• Interest Rate Hedging
• Financial Forecast
• Other Updates

V. ADJOURNMENT
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MEETING OF THE BOARD OF DIRECTORS
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 11:15 A.M.
Regular Session
Directors Present: Acting Chairman Dan J. Ray, Directors Kristofer Clark, Stephen H. Mudge and
David F. Singleton
Directors Present by WebEx/Telephone: Directors William A. Finn, Merrell W. Floyd, J. Calhoun
Land IV, Charles H. Leaird and Barry D. Wynn
Director(s) Absent: Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate; Buck Simmons, Group Supervisor, Construction Services; Clayton
Richardson, Crew Supervisor-Construction; and Sandra R. Starks, Assistant Corporate
Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Marty Watson, Director, Supply & Trading; Steve Pelcher,
Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate
General Counsel; Vicky N. Budreau, Sr. Director, Customer Service; Michael C. Brown, Director,
Research & Development; Chris Wagner, Director Transmission Planning, Dan Manes,
Controller; and Crystal G. Botelho, Executive Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management; and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Acting Chairman Ray presided, and Ms. Starks kept the minutes. Mr. Simmons delivered the
invocation and Mr. Richardson led the group in reciting the Pledge of Allegiance.
Upon motion made by Director Clark, and seconded by Director Mudge, the Board voted to waive
reading of the minutes of the August 24, 2020 board meeting and adopted the minutes as
submitted.
Upon recommendation of the Finance Committee, the Board voted unanimously to approve the
resolution entitled “Celebrate The Season” (Exhibit MB 10-1-20).
Upon recommendation of the Human Resources Committee, the Board voted unanimously to
approve the resolution entitled “Appointment of Corporate Officer” (Exhibit MB 10-2-20).
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Meeting of the Board of Directors
October 19, 2020
Page 2

Mr. Lott presented the Quarterly Financial and Line of Business Report (Exhibit MB 10-3-20).
Mr. Bonsall presented his President’s Report (Exhibit MB 10-4-20). His report included financing
proposals, proposed refunding, proposed new money issuance, schedule, ORS submission,
Westinghouse, upcoming Central-Santee Cooper Executive Committee meeting (November 20)
and listing of new & existing members, Central discussion. Also included were ongoing joint
evaluation and solar request for proposal schedule, summary of MOU operational and planning
items, Generation Technical Services and Asset Management, and SEEM Update from Mr.
Duckworth, and update on joint right-of-way maintenance, transmission projects, COVID-19
planning and response update, Hurricane Delta Response from Mr. Poston and he introduced
Drew Jordan who talked about the hurricane assistance the crews gave and how they appreciated
the opportunity to assist.
Acting Chairman Ray asked the Board members to tentatively hold October 28, 2020 for a
telephonic board meeting for approval of bond sale.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

Approved:

___________________________
Sandra R. Starks
Assistant Corporate Secretary

__________________________
Dan J. Ray
Acting Chairman
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TELEPHONIC SPECIAL MEETING OF THE BOARD OF DIRECTORS
SANTEE COOPER HEADQUARTERS – BOARD ROOM
MONCKS CORNER, SOUTH CAROLINA
WEDNESDAY, OCTOBER 28, 2020 – 9:00 A.M.

SPECIAL SESSION
Directors Present by WebEx: Acting Chairman Dan J. Ray, Directors Kristofer Clark, William A.
Finn, Merrell W. Floyd, J. Calhoun Land IV, Charles H. Leaird, Stephen H. Mudge, Peggy H.
Pinnell, David F. Singleton and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Pamela J.
Williams, Chief Public Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial &
Administration Officer; B. Shawan Gillians, Director, Legal Services & Corporate Secretary;
Suzanne H. Ritter, Treasurer; Mollie R. Gore, Director, Corporate Communications; Paul Zoeller,
Creative Specialist III; Joe Coker, Financial Analyst III; Sandra R. Starks, Assistant Corporate
Secretary; and Crystal G. Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Charlie B. Duckworth, Deputy CEO & Chief
Planning & Innovation Officer; Monique Washington, Chief Audit Executive; Mike Poston, Chief
Customer Service; Thomas B. Curtis, Chief Generation Officer; Faith Williams, Manager, Debt
Management & Investment Relations; and Nan Cline, Sr. Financial Analyst.
Also present by WebEx were: Elizabeth Columbo of Nixon Peabody; Chris Fink and Kevin
Langlais of Bank of America; John Daniel and Chaffin Snider of Barclays Capital; and Michael
Mace and Eric Smith of Public Financial Management.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Monday, October 26, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Tuesday,
October 26, 2020. The meeting was live-streamed and archived at https://vimeo.com/472975707.
Acting Chairman Ray called the meeting to order. He presided, and Ms. Starks kept the minutes.
Ms. Gillians conducted the roll call. Directors’ attendance is indicated above.
Mr. Bonsall reported that management is seeking approval of a bond transaction totaling $638.2
million. The transaction includes the sale of $338.5 million of 2020 Refunding and Improvement
Tax-Exempt Series A bonds and $299.7 million of 2020 Refunding Taxable Series B. The 2020A
Bonds mature in the years 2020-2043 and the 2020B Bonds mature in the years 2025-2032.
He presented a short presentation on the aggregate debt service post series 2020 transaction
(SMB 10-1-20).
Mr. Lott introduced Mr. John Daniel of Barclays, lead underwriter for the bond issue. He provided
a summary of the market conditions and the transaction.
Mr. Lott introduced Mr. Chris Fink of Bank of America, lead underwriter for the bond issue. He
provided a summary of the market conditions and the transaction.
Mr. Lott introduced Mr. Mike Mace of Public Financial Management, Santee Cooper’s financial
advisor for the transactions. He stated PFM endorsed the transaction and recommended
approval.
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Special Meeting of the Board of Directors
October 28, 2020
Page 2

Mr. Lott introduced Ms. Elizabeth Columbo of Nixon Peabody, bond counsel for the bond issue.
She reviewed in detail the Forty-eighth Series and Supplemental Resolution, Revenue
Obligations 2020 Tax-Exempt Refunding and Improvement, Series A and the Forty-ninth Series
and Supplemental Resolution – Revenue Obligations 2020 Taxable Refunding, Series B.
Director Wynn made a motion requesting approval of the Forty-eighth Series and Supplemental
Resolution – Revenue Obligation Bonds, 2020 Series A. The Motion was seconded by Director
Finn. A roll call vote was taken and the Motion to approve the Resolution was passed
unanimously. A copy of the Resolution is attached to the Minutes as (Exhibit SMB 10-1-20).
Director Wynn made a motion requesting approval of the Forty-ninth Series and Supplemental
Resolution – Revenue Obligation Bonds, 2020 Series B. The Motion was seconded by Director
Land. A roll call vote was taken and the Motion to approve the Resolution was passed
unanimously. A copy of the Resolution is attached to the Minutes as (Exhibit SMB 10-2-20).
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

___________________________
Sandra R. Starks
Assistant Corporate Secretary

________________________
Dan J. Ray
Acting Chairman
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Finance Committee*
December 7, 2020
BUDGET APPROVAL
CALENDAR YEAR 2021

Adopted

✓

Rejected
Postponed ____
RESOLUTION
WHEREAS, The Authority's management developed the budget for Calendar Year 2021, and a
planning budget for Calendar Years 2022, and 2023 (the “2021 Budget”); and
WHEREAS, The 2021 Budget includes a combined total of the two budget components
(Construction/Capital Equipment and non-fuel O&M) for Calendar Year 2021 of $797,683,000 for the
combined electric and water systems; and
WHEREAS, The 2021 Budget includes the Authority's projected payment to the state of South
Carolina for Calendar Year 2021 of $16,918,000 which represents 1% of projected operating revenues
(on an accrual basis) from the combined electric and water systems; and
WHEREAS, The Construction/Capital Equipment component of the 2021 Budget reflects the
Authority's capital improvement program, plan for environmental compliance and other construction
requirements; and
WHEREAS, The Authority may issue taxable and tax-exempt debt or use internal funds in
connection with the Construction/Capital Equipment component of the 2021 Budget (the "Financed
Costs"); and
WHEREAS, The Chief Financial and Administration Officer and the Director, Budget and
Pricing, of the Authority recommend that the Board of Directors approve and authorize the Calendar
Year 2021 Budget; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors set
forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the approval and
authorization of the 2021 Budget and approval for planning purposes of the Calendar Year 2022 and
2023 Budgets is in the best interests of the Authority.
NOW, THEREFORE, BE IT RESOLVED, by the Board of Directors of the Authority as follows:
1. The Board of Directors approves and authorizes the Calendar Year 2021
Budget and approves for planning purposes the Calendar Years 2022 and
2023 Budgets.
2. The Board of Directors authorizes the Authority to execute transfers from the
Revenue Fund during Calendar Year 2021 as required by the Authority's
bond resolutions.
3. The Board of Directors directs and authorizes the Authority's management
to pursue the most cost-effective and efficient means for financing the
Financed Costs while complying with the requirements of the Cook
Settlement and Act 135.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Finance Committee*
December 7, 2020
DEBT DEFEASANCE AND TRANSFER TO THE DEBT
REDUCTION FUND

Adopted

✓

Rejected
Postponed ____
RESOLUTION

WHEREAS, S.C Code Ann. § 58-31-30(A)(14) vests the South Carolina Public Service
Authority (the “Authority”) with the power to borrow money, make and issue negotiable
notes, bonds, and other evidences of indebtedness including refunding and advanced
refunding notes, bonds, and other evidences of indebtedness, and further vests the
Authority with the power to invest its monies, including without limitation its revenues, in
obligations of, or obligations the principal and interest on which are guaranteed by or are
fully secured by certain governmental obligations; and
WHEREAS, On April 26, 1999, the Board of Directors adopted the Master Revenue
Obligation Resolution (the “Bond Resolution”) under which the Authority issues bonds; said
resolution permitting the Authority to fully discharge and satisfy its bonds by irrevocably
depositing with the bonds’ Trustee moneys or Permitted Investments (as defined by the
Bond Resolution) sufficient to make payment of the principal plus interest thereon along
with any redemption premium which may be due on the bonds sought to be discharged and
satisfied (a “Defeasance”); and
WHEREAS, By Resolution adopted November 20, 1995, the Board of Directors of the
Authority (the “Board of Directors”) established a Debt Reduction Fund to be funded with
proceeds from savings from cost control/reduction initiatives and other changes which result
in funds available for debt reduction; and
WHEREAS, The Authority desires to use available funds on hand to execute a
Defeasance of certain outstanding bonds and to transfer funds to its Debt Reduction Fund for
the future discharge and satisfaction of outstanding bonds; and
WHEREAS, The Authority has $159 million in debt principal payments maturing in
2021 and the Authority desires to execute a Defeasance in December of 2020 for up to $60
million of principal and related interest of these future debt payments, removing the principal
portion from the Authority’s balance sheet; and
WHEREAS, The Authority has outstanding $175 million 2016 Taxable Series D bonds
maturing (the “2016D Bonds”) on December 1, 2023 and the Authority’s prior long-term plans have
contemplated issuing debt to refinance the majority of this maturity; and
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WHEREAS, The Authority desires to mitigate the risk associated with refinancing the
2016D Bonds in 2023 by setting aside $85 million of existing funds and using these funds to pay
off a portion of the 2016D Bonds or other debt maturing in 2023 when, or before, it becomes
due; and
WHEREAS, The Authority has determined there are projected to be sufficient funds in
its Capital Improvement Fund to support transferring by March 31, 2021, $85 million from that
fund to the Debt Reduction Fund and utilizing an additional $15 million from the that fund to
defease 2021 principal and interest in December 2020; and
WHEREAS, The Authority has determined there are projected to be sufficient funds in
its Revenue Fund to support utilizing $45 million from that fund to defease 2021 principal and
interest in December 2020; and
WHEREAS, The Board of Directors has received and had an opportunity to review
information from the Authority’s management on the proposed Defeasance and proposed
transfer of funds from the Capital Improvement Fund to the Debt Reduction Fund; and
WHEREAS, Upon the recommendation of the Authority’s management, and in
reliance on the information provided to it in the 2021 Budget Review presentation, attached
hereto as Exhibit A , the Board of Directors has determined it is advisable to execute a
Defeasance of certain outstanding Authority bonds in December 2020; and
WHEREAS, Upon the recommendation of the Authority’s management and in
reliance on the information provided to it in the presentation entitled “2016 Taxable Series
D Risk Mitigation” attached hereto as Exhibit B, the Board of Directors has determined it is
advisable to transfer $85 million dollars from the Capital Improvement Fund to the Debt
Reduction Fund and to use such funds to pay off a portion of the 2016D Bonds or other debt
maturing in 2023 when, or before, it becomes due; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the execution of the
proposed Defeasance and the transfer of the $85 million from the Capital Improvement Fund
to the Debt Reduction Fund for the purpose of paying off a portion of the 2016D Bonds or
other debt maturing in 2023 as described above, is in the best interests of the Authority;
now, therefore, be it
RESOLVED, That the President and Chief Executive Officer of the Authority is
hereby authorized to execute the Defeasance of up to $ 60 million outstanding Authority
bonds and related interest consistent with the recommendation made to the Board of
Directors; and be it further
RESOLVED, That the President and Chief Executive Officer of the Authority is
hereby authorized to transfer, by March 31, 2021, $85 million from the Capital Improvement
Fund to the Debt Reduction Fund and to use such funds to pay a portion of the 2016D
Bonds or other debt maturing in 2023 when, or before, it becomes due; and be it further
RESOLVED, That the President and Chief Executive Officer is hereby authorized to
take such further actions as are necessary to carry out the foregoing resolution.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Finance Committee*
December 7, 2020

MODIFIED DISTRIBUTED ENERGY RESOURCE
PROGRAM

Adopted

✓

Rejected
Postponed ____

RESOLUTION

WHEREAS, By Resolution dated October 16, 2015, the Board of Directors approved
the Distributed Energy Resource Program (the DER Program) and authorized the President and
Chief Executive Officer to take such actions to develop, offer and administer the
DER Program; and
WHEREAS, By Resolution dated March 21, 2016, the Board of Directors approved certain
modifications to the DER Program; and
WHEREAS, By Resolution dated December 5, 2016, the Board of Directors approved
certain modifications to the DER Program; and
WHEREAS, By Resolution dated December 11, 2017, the Board of Directors approved
certain modifications to the DER Program; and
WHEREAS, By Resolution dated December 10, 2018, the Board of Directors approved
certain modifications to the DER Program; and
WHEREAS, By Resolution dated December 9, 2019, the Board of Directors approved
certain modifications to the DER Program; and
WHEREAS, The DER Program includes incentives to encourage retail customer
participation in the program, including rooftop installation and community solar programs; and
WHEREAS, The DER Program has been extensively marketed; and
WHEREAS, As a result of a strong solar trade ally network, equipment efficiency
improvements and other market factors, average solar installation costs have continued
decreasing; and
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WHEREAS, The Conservation and Energy Efficiency department assigned to administer
the DER Program recommends that in order to continue program success, while supporting
market competitiveness, the program be further modified to include adjustments to rebate levels
for rooftop and community solar and modifications to marketing efforts (the Modified DER
Program); and
WHEREAS, The Modified DER Program includes rebate amounts of $1.05/watt for 300
rooftop solar participants per year (previously approved for $1.20/watt for first 210
participants), $1.05/watt for community solar participants (previously approved for $1.20/watt), for
a total projected 2021 rebate cost of $2.0 million and a marketing budget of $100,000 per year;
and
WHEREAS, The program adjustments are not expected to impact the established
customer participation goals; and
WHEREAS, The Authority’s Chief Customer Officer recommends that the Board approve
the Modified DER Program as set forth herein and more fully described in the December 7,
2020 presentation to the Board entitled Distributed Energy Resource Program Revisions; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the approval
and authorization of the Modified DER Program is in the best interests of the Authority; now,
therefore, be it
RESOLVED, That the Board of Directors approves the Modified DER Program as set forth
herein and more fully described in the December 7, 2020 presentation to the Board
entitled Distributed Energy Resource Program Revisions; and be it further
RESOLVED, That the Board of Directors authorizes the Chief Customer Officer to take
such actions as necessary to develop, offer and administer the Modified DER Program.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Property Committee*
December 7, 2020

ARCADIA TOWER SITE
SURPLUS PROPERTY APPROVAL
Adopted

✓

Rejected
Postponed ____

RESOLUTION
WHEREAS, S.C. Code Ann. § 58-31-30(A)(4) vests The South Carolina Public Service
Authority (the “Authority”) with the powers to acquire, purchase, hold, use, lease, mortgage, sell,
transfer and dispose of real property; and
WHEREAS, The Authority owns real property throughout the State of South Carolina; and
WHEREAS, S.C. Code Ann. § 58-31-30(B) authorizes the Board of Directors of the Authority
(the “Board of Directors”) to sell surplus real properties which the Authority may acquire and which the
Board deems unnecessary for the purpose of the Authority’s development; and
WHEREAS, The Authority owns a 100’ X 100’ parcel adjacent to its Arcadia Substation in
Georgetown County (the “Property”); and
WHEREAS, The Authority has leased the Property to Global Signal Acquisitions IV, LLC, also
known as Crown Castle (the Tenant”) for use as a cell tower site since 2002; and
WHEREAS, The Tenant has requested to purchase the property rather than renew its lease
with the Authority; and
WHEREAS, The Authority’s management has advised the Board of Directors the Property is
no longer needed for operations and has recommended the Property be declared surplus and sold at
market value pursuant to the terms of the agreement attached hereto as Exhibit A for the Authority’s
benefit; and
WHEREAS, The Board of Directors has considered and appropriately balanced the factors set
forth in South Carolina Code Section 58-31-55(A)(3) and has determined the sale of the Property is in
the best interests of the Authority; and now, therefore be it
RESOLVED, That the Board of Directors deems the Property is no longer needed for the
operations or development of the Authority and therefore declares the Property to be surplus and
authorizes that it may be sold at market value; and be it further
RESOLVED, That the Board of Directors hereby authorizes the President and Chief Executive
Officer or the Chief Public Affairs Officer and General Counsel to take such further actions and execute
such agreements as are necessary to carry out the foregoing resolution.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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EXHIBIT A
PURCHASE AND SALE AGREEMENT
THIS PURCHASE AND SALE AGREEMENT (“Agreement”), is made and entered into as
of __________, 2020 (the “Effective Date”), by and between SOUTH CAROLINA PUBLIC
SERVICE AUTHORITY (“Seller”) and GLOBAL SIGNAL ACQUISITIONS IV LLC, a
Delaware limited liability company (“Buyer”).
For Ten Dollars ($10.00), the mutual promises and covenants herein contained, and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties
hereto agree as follows:
1.
Agreement. Seller hereby agrees to grant, sell, bargain, transfer and convey, upon and
subject to the terms and conditions set forth in this Agreement, the fee interest in and to that certain
parcel of land consisting of approximately 10,000 square feet (“Tower Area”), together with access and
utility easements appurtenant thereto (collectively, the “Access and Utility Easements”) (the Tower
Area and Access and Utility Easements are hereafter collectively called the “Property”), said Property
being all or a portion of the real property commonly known as 208 Overland Drive, Pawley’s Island,
Georgetown County, South Carolina (“Seller’s Property”). The boundaries of the Property are
generally depicted on Exhibit A attached hereto and made a part of this Agreement for all purposes.
This Agreement is conditioned on Seller’s Board of Directors designating the Property as surplus
property on or before the expiration of the Due Diligence Period, as defined below.
2.
Definitions. Any capitalized terms used in this Agreement and not otherwise defined
herein shall have the following meanings:
“Assignment of Lease” means an assignment and assumption agreement substantially
in the form attached hereto as Exhibit C and made a part of this Agreement for all
purposes.
“Closing” means the consummation of the Transaction, namely, the full disbursement
of the Purchase Price to Seller and the recordation of the Closing Documents in the
public records of the applicable county or jurisdiction.
“Closing Date” means the date which occurs exactly the later of fifteen (15) days after
the expiration of the Due Diligence Period or the removal of all Buyer contingencies,
but in no event shall the Closing Date be later than _____________.
“Closing Documents” means the Conveyance Documents, Assignment of Lease, and all
Title Company documentation require by the Title Company to close the Transaction.
“Confidential Information” means any information obtained by a Party in the course of
conducting the Transaction, including all documents and information concerning the
Property as may be furnished to it by the other Party or otherwise obtained in connection
with the Transaction, and includes, without limitation, trade secrets and intellectual
property of any kind.
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“Conveyance Documents” means that certain Limited Warranty Deed substantially in
the form attached hereto as Exhibit B and made a part of this Agreement for all purposes,
together with any applicable memorandum for recording purposes.
“Earnest Money” means the sum of Sixty Three Thousand and 00/100 Dollars
($63,000.00) which shall be non-refundable upon the expiration of the Due Diligence
Period.
“Escrow Agent” means Old Republic National Title Insurance Company.
“Lease” means that certain Lease Agreement dated June 1, 2002, originally by and
between BellSouth Personal Communications, LLC, a Delaware limited liability
company, d/b/a Cingular Wireless, as lessee, and Seller, as lessor, as may be amended
and/or assigned.
“Party” means either the Buyer or Seller.
“Parties” means the Buyer and Seller.
“Permitted Exceptions” means those certain exceptions and encumbrances to title of
record on the Effective Date and specifically identified on Exhibit D attached hereto and
made a part of this Agreement for all purposes.
“Purchase Price” means the sum of Two Million One Hundred Thousand Dollars
($2,100,000.00).
“State” means the State of South Carolina.
“Survey” means a boundary survey from a surveyor licensed to do business in the State
(the “Survey”), which Survey will include a metes and bounds description and site
drawing of the Property.
“Title Commitment” means a title commitment prepared and issued by the Title
Company.
“Title Company” means Old Republic National Title Insurance Company.
“Transaction” means the complete transfer and conveyance from Seller to Buyer of the
fee simple interest in the Property.
3.

Purchase Price. The Purchase Price for the Property shall be paid to Seller as follows:
(a)

Concurrently with Buyer’s execution of this Agreement, Buyer shall deliver the
Earnest Money to the Escrow Agent, which Earnest Money, together with any
interest accruing thereon, shall be deemed immediately earned by Buyer and
applied against the Purchase Price due at Closing; and

(b)

The balance of the Purchase Price (subject to the prorations, charges and credits
set forth in this Agreement), shall be paid to Seller by wire transfer in
immediately available funds at Closing.
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4.
Closing. All documents required to close the purchase of the Property shall be deposited
in escrow with the Escrow Agent at least five (5) calendar days prior to the Closing Date, or as
otherwised instructed by Buyer and the Escrow Agent. All funds shall be delivered to Escrow Agent
on or before the Closing Date. Closing shall take place on or before the Closing Date, except as set
forth below.
5.
Escrow Instructions. This Agreement shall constitute complete escrow instructions to
the Escrow Agent. The Escrow Agent is authorized to close the Transaction and make all prorations
and allocations in accordance with this Agreement. The Escrow Agent shall timely file all forms,
notices and documents required to be filed with the Internal Revenue Service in connection with the
sale of the Property.
6.
Closing Documents. On or before the Closing Date, Seller shall deliver the Closing
Documents to the Escow Agent, as follows:
(a)

Conveyance Documents. Seller shall execute and deliver the Conveyance
Documents to Escrow Agent, transferring and conveying the Property to Buyer,
subject to (i) all zoning ordinances, real estate taxes and assessments, both
general and special, which are not yet due and payable; (ii) all Permitted
Exceptions; and (iii) any other restrictions, conditions and reservations of record,
easements and rights of way, or any other matter disclosed by the Title
Commitment that are approved by Buyer in writing prior to Closing.

(b)

Assignment of Lease. In addition to the Conveyance Documents, Seller shall
deliver to Escrow Agent the Assignment of Lease, assigning to Buyer all of
Seller’s right, title and interest in the Lease.

Buyer shall deliver to Seller for inspection a minimum of ten (10) days prior to the Closing
Date final, completed versions of all Exhibits to this Agreement.
7.

Title Report.
(a)

No later than fifteen (15) calendar days after the Effective Date, Buyer, at
Buyer’s expense, shall order a Title Commitment and Survey. Buyer shall then
have forty-five (45) calendar days from the Effective Date (“Title Review
Period”) to review and examine the Title Commitment and Survey and note in
writing any objections. If Buyer objects to any exceptions reflected on the Title
Commitment or the Survey, Buyer shall deliver to Seller written notice of such
objections (“Buyer’s Objections”) and, time being of the essence, Seller shall
have fifteen (15) calendar days after receipt of Buyer’s Objections (the “Cure
Period”) to agree to the removal of any such objections at or prior to Closing. If
Seller either fails or declines to cure any of Buyer’s Objections within the Cure
Period, then Buyer shall have the option, exercisable upon written notice no later
than fifteen (15) calendar days after the expiration of the Cure Period
(“Acceptance Period”), to either: (i) accept title to the Property subject to the
Permitted Exceptions and the Buyer’s Objections without reduction in the
Purchase Price, or (ii) terminate this Agreement. If Buyer does not notify Seller
of Buyer’s exercise of its option to terminate this Agreement within the
Acceptance Period, then Buyer shall be deemed to have elected to accept the
condition of title to the Property as reflected in the Title Commitment, all items
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set forth in the Title Commitment shall be deemed included in the “Permitted
Exceptions,” and Buyer shall be obligated to proceed with the Closing. If Buyer
elects to terminate this Agreement during the Due Diligence Period, then all
funds and documents, including the Earnest Money deposit, shall be returned to
the respective Parties depositing the same, and the Parties shall thereafter be
released from all liability under this Agreement.

8.

(b)

At or prior to the Closing, Buyer may elect to obtain a Title Policy at Buyer’s
sole cost and expense; provided, however, that Seller shall have no obligations
whatsoever with respect to the Title Policy.

(c)

The Survey shall be delivered to Buyer and Seller promptly upon completion,
and a copy of the recorded drawing shall be delivered to Seller and Buyer upon
recordation. Buyer reserves the right upgrade the Survey to a higher standard.

Inspection and Due Diligence.
(a)

In addition to and concurrently with the Title Review Period, Buyer shall have
forty-five (45) calendar days from the Effective Date (the “Due Diligence
Period”) to conduct such tests, inspections and examination of the Property as
Buyer deems reasonably necessary, including without limitation,
ENGINEERING TESTS, WETLAND STUDIES, TEST BORINGS,
PERCOLATION AND OTHER SOIL TESTS AND GROUNDWATER TESTS
COVERING
TESTS
FOR
HYDROCARBONS,
HAZARDOUS
SUBSTANCES, TOXIC POLLUTANTS AND OTHER CONTAMINANTS.

(b)

If Buyer, in Buyer’s sole and absolute discretion, determines at any time during
the Due Diligence Period that the results of the tests and/or the other
investigations of the Property will not permit the Property to be used for its
desired purposes, then Buyer shall notify Seller in writing prior to the expiration
of the Due Diligence Period. Seller shall then have thirty (30) calendar days
following receipt of written notice from Buyer (“Defect Cure Period”) to cure
any defect in Buyer’s notice; provided, however, that Seller shall have no
obligation to cure any such defects. If Seller is unable or otherwise unwilling to
cure all the applicable defects within the Defect Cure Period, Buyer shall have
fifteen (15) calendar days following the expiration of the Defect Cure Period
(“Defect Acceptance Period”) to either: (i) waive its objections to such defects
and accept the Property subject thereto; or (ii) terminate this Agreement by
written notice to Seller. If Buyer elects to terminate this Agreement during the
Due Diligence Period, all funds and documents deposited with Escrow Agent,
including, without limitation, the Earnest Money deposit, shall be returned
immediately to the respective Parties depositing the same, and the Parties shall
be thereafter be released from all obligations and liability under this Agreement.
If Buyer does not notify Seller of Buyer’s election to waive said defects or
terminate this Agreement within the Defect Acceptance Period, then Buyer shall
be deemed to have accepted the condition of the Property, and Buyer shall be
obligated to procced to Closing.

(c)

Buyer and its agents shall have the right to enter upon the Property at any time
during Seller’s normal business hours from and after the Effective Date of this
Agreement to perform the inspections and tests permitted under this Agreement.
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In the event of any damage to the Property or injury or death of any person
arising or relating in any manner to Buyer’s activities on the Property, Buyer
shall promptly restore the Property as near as commercially practicable to the
condition that the Property existed prior to such damage. The obligations of
Buyer pursuant to this Section 8(c) shall survive the Closing or termination of
this Agreement.
(d)

In the event Seller’s Property of which the Property is a part must be subdivided
as part of this Transaction, Seller shall cooperate with Buyer to accomplish such
subdivision to Buyer's sole and absolute satisfaction, subject to the requirements
of governmental agencies and authorities having jurisdiction over such matters
and assurance of adequate access by Seller to the Seller’s adjoining electrical
substation to Seller’s sole and absolute satisfaction. Seller shall also execute any
documents as are reasonably necessary to complete the subdivision. In the event,
however, that if Buyer reasonably believes that it will be unable to complete the
subdivision prior to the expiration of the Due Diligence Period, then Buyer shall
no later than fifteen (15) calendar days following the expiration of the Due
Diligence Period, notify Seller of its election to: (i) delay closing and extend the
Due Diligence Period as reasonably necessary after the Closing Date to complete
the subdivision process; (ii) require Seller to grant and convey to Buyer an
exclusive, perpetual easement over, under and across the Property (“Easement”),
which Easement shall, to the extent legally permissible, provide Buyer with the
same rights, privileges, and amenities under the Easement as Buyer would have
received had the parties consummated the Transaction contemplated by this
Agreement. Seller can, but shall not be obligated to, continue to seek subdivision
approval and if such approval is granted, Buyer agrees to terminate the Easement
and accept a fee simple conveyance of the Property; or (iii) terminate this
Agreement, at which time all funds and documents deposited with the Escrow
Agent shall be immediately return the respective Parties depositing the same,
and the Parties shall be released from their respective obligations under this
Agreement. In the event Buyer fails to notify Seller of such election within the
said fifteen (15) day period, then Buyer shall be deemed to have elected to
terminate this Agreement.

9.
Mortgages. The Conveyance Documents shall specifically provide that any interest in
the Property transferred or conveyed to Buyer pursuant to this Transaction shall be subordinate to any
mortgage, deed or trust or other security interest (a “Mortgage”) given or granted by Seller which
currently encumbers all or a portion of Seller’s Property; provided, however, that any mortgagee
holding such a Mortgage shall recognize the validity of the Conveyance Documents in the event of
foreclosure of the Seller’s interest in and Buyer’s rights under the Conveyance Documents. In the event
any portion of the Property is now or hereafter encumbered by a Mortgage, Seller shall obtain and
furnish to Buyer a non-disturbance agreement, in recordable form, for each such Mortgage. This
Section 9 shall survive Closing.
10.
Taxes and Prorations. Real estate taxes and assessments, both general and special, shall
be prorated by the Escrow Agent to the date of transfer of title according to the calendar or fiscal year,
whichever is applicable, using the last available tax statement.
11.
Transfer of Possession. Seller shall deliver possession of the Property to Buyer at the
Closing. If, in connection with the sale or transfer of the Property, any governmental agency or
authority requires that repairs or replacements be made to the Property, then such repairs or
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replacements shall be performed by Seller, at Seller’s sole cost and expense, to the extent necessary to
satisfy such requirements.
12.
Condemnation. In the event that any condemnation or eminent domain proceedings of
any kind are commenced against the Property, Seller shall give notice to Buyer of any such proceedings
within ten (10) days after Seller receives written notice thereof. If prior to Closing: (a) a material part
of the Property is taken by condemnation or eminent domain proceedings of any kind,
(b) condemnation or eminent domain proceedings of any kind are instituted against a material portion
of the Property, or (c) a voluntary conveyance is made by Seller in connection with any of the foregoing,
then Buyer may elect, by written notice to Seller within fifteen (15) days after receipt of written notice
thereof from Seller, to: (x) declare this Agreement null and void and receive a return of the Earnest
Money; or (y) complete the purchase of the Property, less the portion of the Property taken by eminent
domain or condemnation or voluntarily conveyed in connection therewith, and all awards or payments
paid to Seller which are attributable to the Property and any improvements located thereon shall be
credited against the Purchase Price; or, if subsequent to Closing, assigned to Buyer. If Buyer fails to
notify Seller of its election pursuant to the previous sentence, then Buyer shall be deemed to have
elected the option set forth in clause (y) of this Section 12.
13.
Filing and Recording. Upon confirmation of the Closing, the Title Company will issue
the above required evidence of title, and the Escrow Agent shall cause the applicable Closing
Documents to be filed for record and the funds disbursed in accordance with this Agreement.
14.
Costs and Charges. At Closing, the Escrow Agent shall charge the Parties as follows:
(a) Buyer will bear the cost of any environmental reports and investigations, the Survey or Survey
Upgrade (if one was ordered by Buyer), title examination fees, transfer or conveyance tax, the Title
Commitment, any premium for the Title Policy, all recording fees, and the escrow fee; and (b) Seller
with any amounts due Buyer on account of prorations.
15.
Brokerage Charges. Each Party warrants and represents to the other that no real estate
broker, finder, representative or salesman for which any compensation or commission is owed has been
involved in this transaction or has in any way initiated or brought about this transaction. Each Party
agrees to indemnify, defend and hold harmless the other from and against any claim for commissions
or fees by any other broker, finder, salesman or representative who allegedly dealt with the
indemnifying Party
16.
Notices. Any written notification provided for herein to Seller or Buyer shall be deemed
to have been delivered when: (a) mailed, postage prepaid, by certified or registered mail, effective
three (3) postal delivery days after deposit in the United States mail, (b) delivered by a nationally
recognized overnight courier service, effective on the first business delivery day following delivery to
such courier service, (c) hand delivered and receipted for, or (d) when sent by confirmed telecopy
effective upon receipt as follows:
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To Seller:

South Carolina Public Service Authority
One Riverwood Drive
Moncks Corner, SC 29461
Attn: Dan Camp

To Buyer:

Global Signal Acquisitions IV LLC
c/o Crown Castle USA Inc.
General Counsel
Attn: Legal – Real Estate Department
2000 Corporate Drive
Canonsburg, PA 15317

With a copy to:

Global Signal Acquisitions IV LLC
c/o Crown Castle USA Inc.
Attn: Legal – Real EstateDepartment
2000 Corporate Drive
Canonsburg, PA 15317

To Escrow Agent:

_____________________________
_____________________________
_____________________________
_____________________________
_____________________________

17.
Buyer’s Default. If Buyer shall breach this Agreement at or prior to Closing, then Seller
shall notify Buyer and Escrow Agent in writing specifying the nature of the breach. Buyer shall have
ten (10) business days from the date of such notice (“Buyer’s Default Cure Period”) to commence to
cure the breach. Buyer’s Default Cure Period shall be extended for so long as Buyer continuously
exercises commercially reasonable diligence to complete such cure. If Buyer fails to commence to cure
said breach within Buyer’s Default Cure Period or fails to exercise commercially reasonable diligence
to pursue any applicable cure to completion, then Seller may, as its sole and exclusive remedy,
terminate this Agreement by delivering written notice to the Buyer and Escrow Agent prior to the
completion of the cure and receive, as liquidated damages, the immediate distribution and delivery of
the Earnest Money, including any interest earned thereon. In connection with Seller’s right to receive
the Earnest Money as liquidated damages, the Parties acknowledge and understand that it will be
extremely difficult or impossible to ascertain Seller’s actual damages.
18.
Seller’s Default. If Seller shall breach this Agreement, then Buyer shall notify Seller
and Escrow Agent in writing specifying the nature of the breach. Seller shall have ten (10) business
days from the date of such notice (“Seller’s Default Cure Period”) to cure the breach. If Seller fails to
cure the breach or otherwise fails to resolve the matter to Buyer’s reasonable satisfaction within Seller’s
Default Cure Period, then Buyer shall, in addition to and cumulative of, any other rights or remedies
available to Buyer at law or in equity, have the right to (a) pursue a claim for damages or specific
performance of this Agreement; or (b) terminate this Agreement by written notice to Seller, with a copy
to the Escrow Agent and pursue a claim for damages. In the event of a valid termination by Buyer
pursuant to this Section 18, then Escrow Agent shall immediately return the Earnest Money to Buyer.
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19.
Damages Limited. NOTWITHSTANDING ANYTHING TO THE CONTRARY
CONTAINED IN THIS AGREEMENT, IN NO EVENT SHALL EITHER PARTY BE LIABLE
TO THE OTHER FOR CONSEQUENTIAL, INDIRECT, SPECULATIVE OR PUNITIVE
DAMAGES IN CONNECTION WITH OR ARISING FROM THIS AGREEMENT.
20.

Seller’s Representations and Warranties. Seller warrants and represents to Buyer that:
(a)

to Seller’s knowledge, there are no hazardous substances on, in, under or about
the Property;

(b)

Seller has not used, generated, stored, transported, manufactured, treated,
released or disposed of any hazardous substances on, in, under or about the
Property;

(c)

to Seller’s knowledge, there are not presently any storage tanks on, in or under
the Property;

(d)

to Seller’s knowledge, no portion of the Property is in violation of any applicable
environmental laws; Seller has not dumped, landfilled or in any way disposed of
any garbage or refuse on, in or about the Property in violation of applicable
environmental laws;

(e)

to Seller’s knowledge, neither the United States Environmental Protection
Agency nor any other governmental agency or authority has alleged by written
notice to Seller that all or any portion of the Property is in violation of any
Environmental Law, and to Seller’s knowledge, no part of the Property is
currently under investigation by any such agency or authority;

(f)

Seller has all requisite power and authority to enter into this transaction, to
execute and deliver this Agreement, to execute and deliver each and every
document required to be delivered by this Agreement and to consummate the
transaction herein contemplated;

(g)

Seller is not a foreign corporation, foreign partnership, foreign trust or foreign
estate (as those terms are defined in the Internal Revenue Code and Income Tax
Regulations), and shall furnish such document or documents confirming same
as the Escrow Agent may reasonably request.

(h)

Seller must obtain a declaration of the property as surplus by the Santee Cooper
Board of Directors in order to sell the Property and agrees to pursue such request
during the Due Diligence Period.

21.
Buyer’s Representations and Warranties. Buyer warrants and represents to Seller that
Buyer has all requisite power and authority to enter into this transaction, to execute and deliver each
and every document required to be delivered by this Agreement, and to consummate the Transaction.
22.
Ownership and Non-Disclosure of Confidential Information. Unless and until the
Closing shall have been consummated, each Party and its respective officers, directors, employees,
agents and representatives will use good faith efforts to hold in confidence all Confidential Information
obtained from the other Party. The Parties hereby agree that all Confidential Information shall be and
remain the sole, exclusive, proprietary and confidential property of the Party from which such
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Confidential Information was obtained (the “Furnishing Party”) and, except as otherwise provided
herein, each Party further agrees not to disclose or otherwise provide or transfer, directly or indirectly,
any such Confidential Information or anything related to the Confidential Information to any person or
entity, without the prior written consent of the Furnishing Party. Notwithstanding the foregoing, either
Party may disclose Confidential Information to: (a) any governmental authority reviewing the
transactions contemplated by this Agreement or otherwise as may be required by applicable law; (b) its
respective parent, subsidiary or affiliate entities; and (c) its accountants, attorneys and lenders, for
reasons including, but not limited to, preparation for the consummation of the transactions
contemplated hereby, on the condition that such disclosure is effected on a confidential basis. If the
Transaction shall not be consummated, each Party shall use good faith efforts to maintain such
confidence, and all documents and information obtained by either Party from the other (and all copies
thereof, if any) shall be promptly returned to the Furnishing Party. Neither Party shall make any press
release or, except as specifically provided above, other public announcement with respect to this
Agreement or the transactions described herein, without the prior written consent of the other Party.
23.
Authority; Pronouns; Successors and Assigns. Persons signing in a representative
capacity individually warrant their authority to do so. Any capitalized term defined in this Agreement
shall include the singular and plural, and wherever any gender is used it shall include any other gender,
masculine, feminine or neuter, as the context requires. The terms and conditions of this Agreement
shall inure to the benefit of and be binding upon the parties hereto and their respective successors and
assigns.
24.
Counterparts. This Agreement may be executed in multiple counterparts, all of which,
taken together, shall constitute one binding document and agreement.
25.
Recording. Buyer shall not have the right, power or authority to record this Agreement
or any evidence hereof. Further, Buyer covenants and agrees, for itself and its representatives, to keep
and maintain the terms and conditions of this Agreement confidential, except as may be required to be
disclosed by law.
26.
Time of Essence; Applicable Law. Time is of the essence to this Agreement. This
Agreement shall be construed and enforced in, under and pursuant to the laws of the State.
27.
Further Assurances. Each Party shall, without right or entitlement to further
consideration, execute and deliver such other documents and take such other action, whether prior or
subsequent to Closing, as may be reasonably requested by the other Party to effectively carry out the
purposes or subject matter of this Agreement. The provisions of this Section 27 shall survive Closing.
28.
Assignment. Buyer may may assign this Agreement to: (a) any entity controlling,
controlled by, or under common control with Buyer; (b) any entity resulting from any merger or
consolidation with Buyer (“Merged Entity”); (c) any subsidiary of a Merged Entity, any parent
company of any Merged Entity, or any subsidiary of the parent company of any Merged Entity; (d) any
entity succeeding to all of the business and assets of Buyer; and (e) any federally or state chartered
financial institution, without Seller's prior written consent; provided, however, that Buyer shall not be
released of its obligations to Seller hereunder.
29.
Entire Agreement. The parties expressly acknowledge that this Agreement contains the
entire agreement of the parties hereto with respect to the purchase and sale of the Property and
supersedes any prior arrangements or understandings between the parties with respect thereto. No other
agreement, statement or promise made by either party hereto which is not contained herein shall be
binding or valid.
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30.
Severability. Should any part, term or provision of this Agreement or any document
required herein to be executed or delivered at the Closing be declared invalid, void or unenforceable,
all remaining parts, terms and provisions hereof shall remain in full force and effect and shall in no way
be invalidated, impaired or affected thereby.
31.
Time Periods. If the time for the performance of any obligation under this Agreement
expires on a Saturday, Sunday or legal holiday, the time for performance shall be extended to the next
succeeding day which is not a Saturday, Sunday or legal holiday.
32.
Section Headings. All section headings and other titles and captions herein are for
convenience only, do not form a substantive part of this Agreement and shall not restrict or enlarge any
substantive provisions hereof.

286

Santee Cooper Board of Directors - Board Meeting

IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement to be
effective as of the Effective Date.
SELLER:

BUYER:

South Carolina Public Service Authority

Global Signal Acquisitions IV LLC,
a Delaware limited liability company

By:

By:

Print Name:

Name:

Print Title:

Title:

Date:

Date:

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1

12
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Exhibit “A”
Legal Description of the Property
[To be Provided from Existing Survey
or as Otherwise Agreed]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “B”
[South Carolian Limited Warranty Deed to be attached.]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “A”
To Limited Warranty Deed
Legal Description of Property

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1

290

Santee Cooper Board of Directors - Board Meeting

Exhibit “B”
To Limited Warranty Deed

Legal Description of Access Easement

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “C”
To Limited Warranty Deed
Permitted Exceptions

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “C”
ASSIGNMENT AND ASSUMPTION OF
LEASE AGREEMENT
THIS ASSIGNMENT AND ASSUMPTION OF LEASE AGREEMENT (this
“Assignment”) dated as of the latter of the signature dates below (“Effective Date”), is by and
between SOUTH CAROLINA PUBLIC SERVICE AUTHORITY (“Assignor”), whose
address is One Riverwood Drive, Moncks Corner, SC 29461, and GLOBAL SIGNAL
ACQUISITIONS IV LLC, a Delaware limited liability company, whose mailing address is 2000
Corporate Drive, Canonsburg, Pennsylvania 15317 (“Assignee”).
RECITALS
A.
Assignor and New Cingular Wireless PCS, LLC, a Delaware limited liability
company, by and through its Attorney-in-Fact Crown Castle South LLC, a Delaware limited
liability company (“Tenant”), are parties to a certain Lease Agreement dated June 1, 2002 (the
“Agreement”) for the lease of certain property consisting of approximately 3,600 square feet of
land in Pawley’s Island, Georgetown County, South Carolina, together with access and utility
easements appurtenant thereto (collectively, the “Property”), all as more particularly described in
the Agreement.
B.
The Agreement has an initial term that commenced on June 1, 2002, and additional
renewal terms which if fully exercised will expire on May 31, 2022 (“Original Term”).
C.
Assignor and Assignee desire to enter into this Assignment to evidence Assignor’s
assignment of all of its right, title and interest in, to and under the Agreement to Assignee.
NOW THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, and the premises and mutual covenants hereinafter set forth, Assignor and
Assignee hereby agree as follows:
1.
Incorporation of Recitals. The foregoing recitals, including any exhibits
referenced therein, are true and correct and are hereby made a part hereof for all purposes.
2.
Assignment of Agreement. Assignor hereby conveys, grants, assigns and
transfers to Assignee all of Assignor’s right, title and interest in, to and under the Agreement and
any and all rights and benefits under this Agreement, including, without limitation, the right to
(i) receive all rents, security deposits and other monies due Assignor under the Agreement,
(ii) increase the size of the Property within the lease premises under the Agreement, and (iii) in
any other manner contemplated by the Agreement.

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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3.
Assumption of Agreement. Assignee hereby accepts the assignment of the
Agreement as herein set forth and expressly assumes the performance of all of Assignor’s
obligations under the Agreement arising from and after the date of this Assignment to the same
extent as if the Assignee were named as the owner or landlord under the Agreement.
4.
Hold Harmless. Assignor hereby agrees to hold Assignee harmless of and from
any and all claims, actions and damages (including court costs and reasonable attorneys’ fees)
brought against or suffered by Assignor by reason of any default, or breach by Assignee, of the
obligations imposed upon Assignee as the successor to Assignor under the Agreement by virtue
of this Assignment arising on or before the date of this Assignment. Assignee hereby indemnifies
and agrees to hold Assignor harmless of and from any and all claims, actions and damages
(including court costs and reasonable attorneys’ fees) brought against or suffered by Assignor by
reason of any default, or breach by Assignee, of the obligations imposed upon Assignee as the
successor to Assignor under the Agreement by virtue of this Assignment arising after the date of
this Assignment.
5.
Binding Agreement. This Assignment constitutes the entire agreement between
the parties hereto with respect to the assignment herein, and it supersedes all prior understandings
or agreements between the parties relative to such assignment.
6.
Counterparts. This Assignment may be executed in as many counterparts as may
be required and it shall not be necessary that the signature of, or on behalf of, each party, or that
the signatures of all persons required to bind any party, appear on each counterpart; it shall be
sufficient that the signature of, or on behalf of, each party, or that the signatures of the persons
required to bind any party, appear on one or more of such counterparts. All of such counterparts,
when taken together, shall be deemed to constitute one and the same instrument.
7.
Amendments. No amendment, modification or cancellation of this Assignment
shall be valid unless in writing and signed by all the parties hereto.
8.
Headings. The paragraph and subparagraph headings hereof are inserted for
convenience and reference only and shall not alter, define, or be used in construing the text of such
paragraphs or subparagraphs.
9.
Governing Law. This Assignment shall be governed by and construed and
enforced in accordance with the laws of the State of South Carolina.

[SIGNATURES BEGIN ON FOLLOWING PAGE]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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IN WITNESS WHEREOF, Assignor and Assignee have executed this Assignment as of
the Effective Date.

Assignor:
Signed Sealed and Delivered
in the Presence of:

South Carolina Public Service Authority

__________________________
Witness #1

By:__________________________(SEAL)
Print Name:__________________________
Title: _______________________________

_________________________
Witness #2

State of ________________)
)

ACKNOWLEDGMENT

County of ______________)

I, _________________________________, Notary Public for the State of
___________________________________________, do hereby certify that the above-named
______________________________ [name], _________________________[title] of South
Carolina Public Service Authority, personally appeared before me this day and acknowledged the
due execution of the foregoing Assignment Agreement.
Witness my hand and official seal this the _____ day of _________, 2020.
_____________________________
Print Name:______________________
Notary Public
My commission expires:_____________
[AFFIX SEAL]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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ASSIGNEE:
Signed Sealed and Delivered
in the Presence of:

Global Signal Acquisitions IV LLC,
a Delaware limited liability company

__________________________
Witness #1

By:__________________________(SEAL)
Print Name:__________________________
Title: _______________________________

_________________________
Witness #2

State of ________________)
)

ACKNOWLEDGMENT

County of ______________)

I, _________________________________, Notary Public for the State of
___________________________________________, do hereby certify that the above-named
______________________________ [name], _________________________[title] of Global
Signal Acquisitions IV LLC, a Delaware limited liability companyu, personally appeared before
me this day and acknowledged the due execution of the foregoing Assignment Agreement.
Witness my hand and official seal this the _____ day of _________, 2020.
_____________________________
Print Name:______________________
Notary Public
My commission expires:_____________
[AFFIX SEAL]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Exhibit “D”
Permitted Exceptions
[To Be Inserted From Title Commitment]

BU 813150
Waverly-Santee Cooper 072-040
PPAB 5790243v1
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Executive-Corporate Planning Committee*
December 7, 2020

AUTHORIZATION TO CONSTRUCT
A 20MW GENERATING RESOURCE
IN HORRY COUNTY
Adopted

✓

Rejected
Postponed ____

RESOLUTION
WHEREAS, The South Carolina Public Service Authority (the “Authority”) has committed
to a leaner and greener energy portfolio and has completed its 2020 Loads and Resources Plan
(the “Plan”) in conjunction with Central Electric Power Cooperative, Inc.(“Central”); and
WHEREAS, Consistent with its commitment to a leaner and greener energy portfolio, the
Plan includes the retirement of the Authority’s Winyah Generating Station; and
WHEREAS, The first phase of the retirement of Winyah Generating Station (Units 3&4)
will create a deficiency on the Authority’s transmission system requiring additional generation
resources in the Horry-Georgetown Area to mitigate the effects of that deficiency; and
WHEREAS, The Authority has sole ownership of approximately 20MW of emergency
diesel generators acquired for use in the V.C. Summer Unit 2&3 project (the “20 MW Generating
Resource”) that can be used to provide the needed additional generation resources in the HorryGeorgetown Area; and
WHEREAS, The Authority has determined that, in conjunction with several minor
transmission projects, the installation of the emergency diesel generators provides for the most
timely and cost efficient path to retire Winyah Units 3&4.
WHEREAS, The Authority’s management recommends installation of the 20 MW
Generating Resource in the Horry-Georgetown Area to provide the transmission system support
required and Central has concurred with management’s recommendation for providing the
necessary support to the transmission system; and
WHEREAS, Upon the recommendation of the Authority’s management, and in reliance
on the information provided to it, the Board of Directors has determined it is advisable to permit
the Authority to construct the 20 MW Generating Resource; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined the construction of the 20
MW Generating Resource, as authorized by this Resolution, is in the best interests of the
Authority; now, therefore, be it
Page 1 of 2
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RESOLVED, That the Board of Directors hereby authorizes the construction of
approximately 20MW of emergency diesel generators in the Horry-Georgetown Area for the
purpose of providing necessary support to the Authority’s transmission system; and be it further
RESOLVED, That the President and CEO of the Authority, or his designee, is hereby
authorized to take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Executive-Corporate Planning Committee*
December 7, 2020

BROADBAND PRINCIPLES

Adopted

✓

Rejected
Postponed ____

RESOLUTION

WHEREAS, It is the mission of the South Carolina Public Service Authority (the
“Authority”) to improve the quality of life of all South Carolinians; and
WHEREAS, Pursuant to S.C. Code Ann. § 58-31-55(A)(3) the Board of Directors of the
Authority (the “Board of Directors”) considers economic development and job attraction within the
Authority’s service area, as well as the areas served by the Authority’s direct and indirect
wholesale customers, in discharging its duties and carrying out the Authority’s mission; and
WHEREAS, On September 29, 2020, the Broadband Accessibility Act (“Act”), which
supports South Carolina’s Growing Rural Economies with Access to Technology Program, was
signed into law by Governor Henry McMaster; and
WHEREAS, The intent of the Act is to encourage and facilitate the development and
investment in broadband facilities to “induce, create, and promote industrial and economic

development and to create job opportunities, enhance health care, and enhance
educational advancement in the State”; and
WHEREAS, The Act allows the Authority to participate in providing broadband
accessibility by allowing unaffiliated communications service providers to lease the Authority’s
excess fiber capacity on terms and conditions that are not harmful to competition and, if the
Authority so chooses, to allow access to its poles, ducts, conduits, easements, and rights of way
on a nondiscriminatory basis; and
WHEREAS, The Authority believes its resources may be leveraged in accordance with
the Act to enable communications service providers to offer more widespread access to
broadband services across South Carolina, without jeopardizing the safety and operational
integrity of the Authority’s water and electric systems; and
WHEREAS, The principles below, in balance with one another, will guide the Authority’s
efforts to enable communications service providers to expand services in ways that benefit the
people of South Carolina in a manner consistent with the Act:
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Enable Expansion of Broadband Services - Provide access, consistent with the Act, to
certain Authority resources, including poles, conduit, rights of way, and excess fiber
capacity, to communications service providers in order to facilitate their delivery of more
widespread broadband services within the State, with an emphasis on unserved and
underserved areas.
Access – Offer access to these Authority resources to communications service providers
on a non-discriminatory basis, subject to safety and operational considerations including
capacity, engineering, and the operational integrity of the Authority’s water and electric
systems.
Reliability – The reliable delivery of power is paramount to all other uses of the Authority’s
transmission and distribution infrastructure. All non-electric uses must not jeopardize
reliability to the power system and must adhere to the Authority’s safety, engineering and
operational standards.
Pricing – Offer communications service providers access to the Authority’s excess fiber
capacity at market rates and on terms and conditions that are not harmful to competition,
while rates for pole attachments will be cost-based.
No Cost Shift – Avoid shifting to the Authority’s electric and water customers those costs
associated with offering access to the Authority’s facilities to communications service
providers.
Engagement – Engage federal and state officials responsible for full broadband access,
communications service providers who are working to provide broadband in unserved and
underserved areas, counties and municipal entities as appropriate, and other electric
utilities who may have broadband resources that could be jointly leveraged along with the
Authority.
Transparency – The Authority will publish and report on the use of its resources to enable
broadband in a public forum.
WHEREAS, The Authority’s management wishes to have the Board of Directors endorse
these principles prior to management engaging in discussion with external stakeholders, and will
seek approval from the Board of Directors prior to implementation of the principles in their
proposed final form; and
WHEREAS, Upon the recommendation of the Authority’s management, and in reliance on
the information provided to it, the Board of Directors has determined it is advisable to endorse the
adoption of these principles concerning the Authority’s participation in providing broadband
access in the State of South Carolina; now, therefore, be it
RESOLVED, That the Board of Directors hereby endorses the above Authority
Broadband Principles and as further described in the presentation entitled “Broadband
Enablement Update” attached hereto as Exhibit A.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Executive-Corporate Planning Committee*
December 7, 2020

POWER PURCHASE AGREEMENTS
RESULTING FROM SOLAR POWER RFP

Adopted

✓

Rejected
Postponed ____

RESOLUTION
WHEREAS, On June 5, 2020 the Authority published a Request for Proposals seeking to
purchase up to 500 megawatts (MW) of new utility-scale solar power through projects to be built
across the State of South Carolina (“Solar RFP”). Twenty-nine companies were invited to submit
proposals in response to the Solar RFP, with a response date of July 30, 2020; and
WHEREAS, The Solar RFP included descriptions defining of the Authority’s plans for
adding solar power resources to the Combined System; the nature of the proposals the Authority
was seeking; and evaluation process and the criteria; as well as requests for terms sheets,
significant project information, and exceptions to the proposed power purchase agreement
(“PPAs”); and
WHEREAS, The Solar RFP specifically provided for the engagement of Central Electric
Power Cooperative, Inc. (“Central”) in the Solar RFP process, including the possibility of becoming
a counterparty to one or more PPAs; and
WHEREAS, The Authority received twenty-one responses to the Solar RPF proposing
numerous projects of various sizes and location; and
WHEREAS, The Authority, employing the criteria set forth in the Solar RFP culled the
proposals down to the most attractive and potentially beneficial projects for the Combined System,
and has been negotiating power purchase agreements (“Solar PPAs”) in earnest with the
companies sponsoring these projects, which collectively would provide capability to supply
approximately 500 MWac of solar energy to the Combined System during peak solar conditions
from multiple solar projects ranging in size from approximately 60 MWac to 100 MWac each; and
WHEREAS, On October 27, 2020, the Joint Planning Committee established under the
Coordination Agreement approved unanimously a Proposed Shared Resource in accordance with
the terms of that Agreement;
WHEREAS, On November 5, 2020 Central’s Board of Directors voted to exercise its right
to Opt-Out of that Proposed Shared Resource as provided for in the Coordination Agreement
resulting in Central and Santee Cooper each being obligated under the Coordination Agreement
to provide a Non-Shared Resource capable of providing each Party’s respective Load Ratio Shares
of the Proposed Shared Resource within limits and tolerances specified in the Coordination
Agreement, which Load Ratio Shares the Parties have agreed would be 72.5% for Central and
27.5% for Santee Cooper;
Page 1 of 2
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WHEREAS, Central and Santee Cooper have jointly conducted the RFP process and have
agreed to provide respective Non-Shared Resources by entering into PPAs to purchase
percentage shares of the output and other attributes of multiple solar projects the Parties agreed
otherwise would have constituted the Proposed Shared Resource such that in total each Party
would contract for its respective Load Ratio Share of the approximately 500 MWac of solar power
procured under the PPAs;
WHEREAS, The Board of Directors has considered and appropriately balanced the factors
set forth in South Carolina Code Section 58-31-55(A)(3) and has determined that the actions
authorized by this Resolution are in the best interests of the Authority; now, therefore, be it
RESOLVED, That the President and CEO of the Authority, or his designee, is hereby
authorized, in cooperation with Central, to negotiate and finalize the definitive terms of the Solar
PPAs from among the twenty-one responses that collectively provide the most competitive prices
and value to the Authority and execute such Solar PPAs at a time deemed appropriate by the
President and CEO; and be it further
RESOLVED, That the President and CEO of the Authority, or his designee, is hereby
authorized to take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution, with the exact terms and conditions to be
determined by the President and CEO.

*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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Executive-Corporate Planning Committee*
December 7, 2020

CENTURY ALUMINUM SHORTTERM CONTRACT EXTENSION
AUTHORIZATION
Adopted

✓

Rejected
Postponed ____
RESOLUTION

WHEREAS, The Authority and Century Aluminum of South Carolina, Inc. (“Century
Aluminum”) entered into a Service Agreement effective October 8, 2018 with regard to the
provision of electrical service at the Mount Holly smelter located in Goose Creek, South Carolina
(the “Service Agreement”); and
WHEREAS, Century Aluminum indicated it would not renew the Service Agreement,
which will by its terms expire December 31, 2020; and
WHEREAS, The Authority and Century Aluminum have been engaged, and continue to
engage, in negotiations to reach a new agreement for electrical service; and
WHEREAS, The Authority and Century Aluminum have agreed in principle to a threemonth extension of the Service Agreement beginning January 1, 2021 (the “Extension”) during
which time the parties will engage in negotiations to reach a new agreement for electrical service;
and
WHEREAS, The Authority’s management has provided information and recommended
that the Authority proceed with consummating the Extension as set forth above and as more fully
described in the December 7, 2020 presentation to the Board entitled Century-Mt. Holly Update
attached hereto as Exhibit A; and
WHEREAS, Upon recommendation of the Authority’s management, and in reliance
upon the information provided to it, the Board of Directors has determined it is advisable to permit
the Authority to execute the Extension; and
WHEREAS, The Board of Directors has considered and appropriately balanced the
factors set forth in S.C. Code Ann. § 58-31-55(A)(3) and determined a three-month extension of
the Authority’s Service Agreement with Century Aluminum is in the best interests of the Authority;
now, therefore, be it

RESOLVED, That the President and CEO of the Authority is hereby authorized execute
the three-month extension of Century Aluminum’s Service Agreement for service beginning
January 1, 2021.
*If approved by the Committee, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.
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®

President’s Report
December 7, 2020
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®

2020 Customer
Satisfaction Surveys
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Wholesale: Cooperatives

®

Q4

3
307

Santee Cooper Board of Directors - Board Meeting

November 20 Central-Santee Cooper
Executive Committee Meeting

®

• Comprehensive agenda of ongoing initiatives
• Good discussion of challenges that have been
resolved
• Positive comments shared from Central on improved
communications
• Mutual goals of low rates and excellent reliability
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Wholesale: Municipals

®

Q4

5
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Residential

®

Q4

6
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Commercial

®

Q2

7
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Industrial

®

8
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Outperforming Nat’l Avg.

®

Residential National Average: 93.5% satisfied
Residential Santee Cooper: 95.6% satisfied
9
313

Santee Cooper Board of Directors - Board Meeting

®

Other Updates

10
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SEEM Update

®

• State Filings
– Duke Energy made an informational filing with the SC Office of
Regulator Staff on 11/20
– Duke Energy and Dominion Energy South Carolina will be making a
filing with the SC Public Service Commission on 12/7
– These filings include:
• Summary description of the anticipated FERC filing
• SEEM Platform Agreement

• FERC Filing
– Anticipated to be submitted before the end of the year
– Will include the SEEM Platform Agreement

• Santee Cooper and other participating entities will not move forward
with approval/commitment to participate until after the FERC
approval process is completed.
– Santee Cooper will pursue Board approval and approval from the
Santee Cooper Oversight Committee if it determines that participation is
advantageous for its customers
315
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ORS Submissions

®

• We have submitted 6 responses to regular monthly Requests for
Information
– Total of over 3915 pages of documents
– Average over 650 pages per month and increasing

• We have submitted 2 responses to a Continuing Request for
Information regarding the 10/29/2020 letter from the Santee Cooper
Oversight Committee
– Total of over 3728 pages of documents

• ORS has reviewed 5 of the 6 monthly submittals and one of the
submittals under the Continuing Request for Information. In each
case, ORS determined that Santee Cooper did not take action that
violated the terms in Act 135 Section 11E.
• The materials provided are posted on our website and available to
the public.
12
316

Santee Cooper Board of Directors - Board Meeting

®

Potential Use of Interest Rate Swaps

317
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Introduction

®

• During the August 24 Board meeting we discussed Santee Cooper’s
debt management plan and the process for updating and reviewing that
plan
• One of the objectives of the debt management plan was to re-evaluate
available debt products and structures to optimize cost reductions while
appropriately managing risks.
• We are considering including an additional product in our “toolbox” of
potential products
• This is to make you aware that we are considering this debt product and
we are not asking for the Board to approve the use of the product today

14
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Potential Uses of Interest Rate Swaps
Santee Cooper is considering putting interest rate swaps
into its products toolbox for consideration
Current/Historic Products
Financial
Product
Toolbox

Interest Rate Swaps

 Fixed rate bonds

 Direct loans

 Interest rate hedge

 Bullet maturities

 Variable rate demand bonds

 Interest rate swap

 Floating rate notes

 Variable rate remarketed
obligations

 Advanced Taxable Refunding
 Forward Refunding

 To meet Santee Cooper’s capital needs

a finance plan would utilize a
combination of products such as:
 Traditional fixed rate bonds
 Bullet maturities

Santee Cooper’s
Financing Needs

Forecasted Financing Opportunities($mm’s)1
1,200
800

 Permanent variable rate debt
 Interest Rate Swaps

400

 Since interest rate swaps, bullet

maturities and variable rate debt have
formal/informal constraints on their use,
all products would be used in
moderation

0
2021

2022
New Money

2023

2024

Refundings

___________________________
1.
Source: FF21 Budget
2.
Potential par that could be refunded on call date

15
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®

Financial Forecast
Electric System
2021 Budget
Preliminary
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2021 Budget Financial Plan

®

• Achieves key objectives:
– Sufficient revenues during rate freeze
– Eliminate refinancing risk (2023 bullet maturity)
– Financial metrics that support ‘A category’ rating
– Stable prices beyond rate freeze
• Notable assumptions
– Incorporates load reductions due to COVID-19
– Same assumed interest rates as Reform Plan,
which are higher than current rates

17
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Operating Margin

®

Aggressive fuel and cost management mitigates COVID shortfall

In total $33 million higher margin than the Reform Plan

($ millions)

Op. Revenues
Fuel and PP (inc. cap)
NFOM
Total Op. Expenses
Operating Margin
Change vs. Reform Plan

Operating Margin
2020
2021
1,618
1,681
588
424
1,012
606
(21)

603
478
1,081
600
(26)

2022
1,699

2023
1,675

2024
1,683

589
437
1,025
673
33

557
466
1,023
651
14

563
460
1,023
661
33

18
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Upcoming Debt Service
($ millions)
Principal Payments
Interest Payments
Total Debt Service
Less: Prior Debt Defeasance
Net Debt Service

®

2020 2021
$124 $154
330 323
$453 $477
$60
$453 $417

2022 2023
$140 $265
317 315
$457 $580
$100
$457 $480

2024
$170
297
$467
$467

Total
$852
1,581
$2,433
$160
$2,273

19

_____________________________________________
1. Timing of 2020 funding subject to adjustment
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Debt Reduction

®

($ millions)

2020AB New Money Issuance
Short-Term Borrowing
Principal Payments1
Debt Defeasance
Transfer to Debt Reduction Fund2
2020 Net Change in Debt

_____________________________________________
1. Accrual basis, includes short-term principal payments recovered through electric revenues
2. Anticipate additional $15 million contribution in 2021
324

$85.
63.
(124)
(60)
(85)
$(121)

20
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Debt Reduction

®

Accelerated debt reduction consistent with Reform Plan

Revenue Obligation Debt Service
$600
$500
$400
$300
$200

Existing DS after 2020AB
Debt Service Paid from Revenues
Reform Plan Debt Service Paid from Revenue

$100
$0

2021

2026

2031

2036

2041

2046

2051

2056

21
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Financial Metrics

®

Financial Metrics that Support “A” Category Rating

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
Debt Service Coverage
DSC
1.39 1.43 1.31 1.37 1.32 1.32 1.35 1.36 1.37 1.38
Leverage
Debt Outstanding ($Billion) 6.6 6.5 6.2 5.9 5.8 5.7 5.5 5.3 5.2 5.0
Debt-to-Capitalization
75% 74% 74% 73% 73% 72% 71% 71% 70% 69%
Liquidity
Days Cash
148 118 115
93
95 105 111 126 139 157

22
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Price Stability &
Competitive Rates

®

Over a decade of stable prices

14
12

cents/kWh

10

11.98

11.84

9.50

9.40

8
6

5.28

4.95

4
2
-

2017

2018

2019

2020

2021

2022

Residential

2023
Commercial

2024

2026

2027

2028

2029

2030

Industrial (1)

___________________________
1. Industrial rates based on aggregate industrial revenues and sales including non-firm.
327
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Lowest Average Rates

®

Santee Cooper is the low-cost provider
among large utilities in South Carolina
Customer

Santee Cooper % below
% below
rate
state avg% National avg

Residential 11.52 cents/kwh
Commercial 9.53 cents/kWh
Industrial
5.09 cents/kWh

-11%
-10%
-17%

-9%
-8%
-25%

24
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A Healthy Santee Cooper….

®

1. We have eliminated major litigation risk.
2. We have dramatically improved operating economics - coal, gas, solar,
and collaboration with others.
3. We have reduced, reduced the cost of, and reduced the risk of debt.
4. We have achieved new and lower balances in staffing, from the executive
ranks to the front line.
5. We have substantially improved diversity at the highest levels of the
company.
6. We have a new plan, and the formally adopted resource and pricing
principles that drive it.
7. We have achieved two outlook upgrades from major rating agencies, and
8. Through it all we have maintained reliability, safety, customer satisfaction,
favorable pricing, water management, and now ——- broadband.

.....Is An Economic Development
Engine for South Carolina!
329
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Celebrate The Season

®

• Holiday Lights Driving Tour
November 27 – December 30, 2020
• Celebrating its 10th Anniversary this year
• Strong opening week despite some rainy evenings –
attendance thus far is higher that 2019
• Along with Berkeley Electric, Celebrate The Season
has dedicated and generous sponsors, many of which
have been with us all 10 years.
• We are on track to reach a cumulative $1 million in
donations to local, Berkeley County charities after this
year’s event.
• Over 2,500 volunteers and 12,000 volunteer hours in
the past decade.
• COVID-19 precautions include preselling tickets
where people are already doing business and
individual ticket booths with plexiglass, volunteers are
required to wear masks and sanitize often
• Lastly, the Holiday Lights Driving Tour is powered by
Santee Cooper Green Power.
26
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Date:

December 4, 2020

To:

Board of Directors

From:

Ken Lott, Chief Financial & Administration Officer

Subject:

October Financial Statements

Attached is the October Financial Statements.
If you have any questions about this schedule please give Mark or me a call.
Attachment
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Financial Statements
October, 2020
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COMPARATIVE HIGHLIGHT
Year-to-Date
October, 2020

FINANCIAL (Thousands of Dollars)

This Year

Last Year

Budget

Electric Operating Revenue

$1,358,685

$1,455,040

$1,459,614

Electric Operating Expense

1,048,745

1,075,783

1,128,559

Other Income

53,219

202

Net Increase (Decrease) in Fair Value of Investments

(1,505)

Interest Expense
Costs To Be Recovered
REINVESTED EARNINGS

Total Electric & Water Debt Outstanding (1)

(73,127)

7,172

0

264,101

287,662

267,064

55,192
------------$42,361

(10,965)
------------$109,934

790
------------($9,926)

$6,923,838

$6,922,756

6,686,200

Commercial Paper

$176,326

$164,384

n/a

Total Variable Rate Debt Outstanding (1)

$501,311

$290,267

$515,788

7.2%

4.2%

7.7%

75/25

77/23

3,377
3,758
12,514
8
------------19,657

3,258
4,092
12,756
7
------------20,113

Percentage of VRD to Total Debt Outstanding (1)
Debt to Equity Ratio (%) with Commercial Paper (2)

STATISTICAL
GWH Sales:
Retail
Industrial
Sales for Resale
Interdepartmental Sales

3,141
3,300
12,110
8
------------18,559

TOTAL GWH SALES
Number of Degree Days (#)

3,222

3,600

3,616

Monthly Peak Demand (#)

3,373

4,080

n/a

192,924

188,682

192,449

Number of Retail Customers (#)

(1) Budgeted amount is projected balance as of December 31.
(2) Ratio calculated at December 31.
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Management's Comment on Selected Financial Information
October 2020 Compared to October 2019

ELECTRIC SYSTEM
Month End Comparison: Actual to Actual

Oct 2020

Oct 2019

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

112,826 $
99,318
13,508
164,598
$ (151,090) $

128,484 $ (15,658)
106,230
(6,912)
22,254
(8,746)
89,353
75,245
(67,099) $ (83,991)

-12%
-7%
-39%
84%
-125%

Operating Revenue
 Lower energy sales (11%) and demand usage (19%) reduced revenue by $6.4 million and $7.0 million, respectfully. The impacts were
largely due to lower cooling degree days (16%) from cooler weather in the current month.
 Lower fuel rate revenues also added to the decrease.
Operating Expense
 Operating expenses decreased due to lower: (i) fuel and purchased power ($6.3 million) from lower kWh sales and a shift in generation
mix; and (ii) non-fuel generation ($2.0 million) from contract services and materials due to mid-year budget cuts that will last throughout
the year.
Other Net Expense
 Increased mainly due to higher CTBR expense ($149.1 million) mainly as a result of an annual accrual rate being incorrectly used in place
of the monthly rate that should have been used on assets placed into service since 2015. The adjustment to correct this error was to
record CTBR expense of $145.6 million and decrease the CTBR asset $145.6 million.
 Somewhat offsetting this was an other income change ($65.0 million) from higher net amortization of the nuclear regulatory asset over the
Toshiba regulatory liability in the prior year. Lower interest expense ($8.8 million) also added to the offset to the CTBR expense.
Reinvested Earnings
 Decreased as a result of these changes.

i

347

Santee Cooper Board of Directors - October Financial Report

Year to Date Comparison: Actual to Actual
Y-T-D
Oct 2020

Oct 2019

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$ 1,358,685 $ 1,455,040 $
1,048,745
1,075,783
309,940
379,257
267,579
269,323
$
42,361 $ 109,934 $

(96,355)
(27,038)
(69,317)
(1,744)
(67,573)

-7%
-3%
-18%
-1%
-61%

Operating Revenue

Lower energy sales (6%) and demand usage (5%) reduced revenue by $40.8 million and $20.7 million, respectfully. The weather adjusted impact from
the September YTD report attributed 40% of the decrease to weather while the remainder was largely due to impacts from the Covid-19 pandemic

Also contributing were lower fuel rate revenues ($44.1 million) and energy related fixed cost rates ($8.6 million).

Somewhat offsetting this decrease was higher demand rate revenues ($14.8 million) and O&M rate revenues ($5.8 million).
Operating Expense

Operating expenses decreased due to lower: (i) fuel and purchased power ($62.6 million) from lower kWh sales, lower commodity prices than prior year
and a lower cost fuel mix; and (ii) non-fuel generation ($23.3 million) from contract services and materials due to lower coal generation as well as a
majority of a Cross spring outage being shifted from 2020 to the spring of 2021. Summer expenses also were down primarily to an R25 outage true-up
credit ($3.2 million) received in August as well as lower operations expense.

Somewhat offsetting this was higher (i) depreciation ($44.9) due to new rates being implemented in 2020 as well as assets being placed into service in
the current year; (ii) administrative & general ($10.3 million) mainly from consulting, Department of Administration and legal fees; and (iii) transmission
($5.1 million) from labor, contract services and wheeling.
Other Net Expense

Materially in-line with prior year.
Reinvested Earnings

Decreased because of these changes.

ii
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Month End Comparison: Actual to Budget
October 2020
Actual

Budget

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

112,826 $
99,318
13,508
164,598
$ (151,090) $

120,509 $ (7,683)
102,320
(3,002)
18,189
(4,681)
32,717
131,881
(14,528) $ (136,562)

-6%
-3%
-26%
403%
-940%

Operating Revenue
 Decreased mainly due to lower energy sales (6%) and demand usage (16%) largely from milder weather than projected.
Operating Expense
 Decreased primarily due to lower net fuel and purchased power ($2.9 million) primarily from lower kWh sales and a shift in generation mix.
Other Net Expense
 Above budget mainly due to higher CTBR expense ($146.1 million) mainly as a result of an annual accrual rate being incorrectly used in
place of the monthly rate that should have been used on assets placed into service since 2015. The adjustment to correct this error was
to record CTBR expense of $145.6 million and decrease the CTBR asset $145.6 million.
 Somewhat offsetting this was an other income change ($13.4 million) from lower actual amortization of the nuclear regulatory asset than
projected. The primary driver for this underage was a 2020 projected defeasance that will not occur. Also contributing was that the 2020
projected amortization did not take into consideration the restatement of 2018 amortization of the nuclear regulatory asset. As a result,
current year amortization will be lower than projected throughout the year.
Reinvested Earnings
 Decreased as a result of these variances.

iii
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Year-to-Date: Actual to Budget
Y-T-D thru October 2020
Actual

Budget

Change

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$ 1,358,685 $ 1,459,614 $
1,048,745
1,128,559
309,940
331,055
267,579
340,981
$
42,361 $
(9,926) $

(100,929)
(79,814)
(21,115)
(73,402)
52,287

-7%
-7%
-6%
-22%
527%

Operating Revenue

Lower energy sales (8%) and demand usage (13%) reduced revenue by $46.2 million and $38.6 million, respectfully. The weather adjusted impact from
the September YTD report attributed 28% of the decrease to weather while the remainder was largely due to impacts from the Covid-19 pandemic.

Also contributing were lower fuel rate revenues ($24.2 million).

Somewhat offsetting this decrease was an Economic Development Rider increase ($7.6 million), sales to others ($5.4 million) and a cumulative impact
associated with Central’s Cost of Service adjustment ($4.0 million).
Operating Expense

Decreased due to lower: (i) fuel and purchased power ($63.7 million) from lower actual kWh sales and lower prices in the energy and natural gas
commodity markets as well as a lower cost fuel mix; and (ii) non-fuel generation ($31.3 million) primarily from materials and contract services due to lower
coal generation than projected as well as a majority of a Cross spring outage being shifted from 2020 to the spring of 2021. Summer expenses also were
down primarily to an R25 outage true-up credit ($3.2 million) received in August as well as lower operations expense.

Somewhat offsetting this decrease was higher depreciation ($17.0 million) from new rates being implemented in 2020 as well as assets being placed into
service in the current year.
Other Net Expense

Below projected due to an other income change ($124.8 million) mainly from lower actual amortization of the nuclear regulatory asset. The primary driver
for this underage was a 2020 projected defeasance that will not occur. Also contributing was that the 2020 projected amortization did not take into
consideration the restatement of 2018 amortization of the nuclear regulatory asset. As a result, current year amortization will be lower than projected
throughout the year.

Somewhat offsetting this decrease was higher CTBR expense ($54.4 million) mainly as a result of an annual accrual rate being incorrectly used in place
of the monthly rate that should have been used on assets placed into service since 2015. The adjustment to correct this error was made in October to
record CTBR expense of $145.6 million and decrease the CTBR asset $145.6 million.
Reinvested Earnings

Increased because of these changes.

iv
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WATER SYSTEM
Water System Summary

2020
Actual

2019
Actual

Y-T-D thru October
2020
Budget
Change in Actuals

Actual Compared
to Budget

(Thousands)

Operating Revenue
Operating Expense
Net Operating Income
Other Net Expense
Reinvested Earnings

$

$

7,600 $
5,560
2,040
628
1,412 $

7,677 $
5,197
2,480
994
1,486 $

8,330 $
6,415
1,915
203
1,712 $

(77)
363
(440)
(366)
(74)

-1% $
7%
-18%
-37%
-5% $

(730)
(855)
125
425
(300)

-9%
-13%
7%
209%
-18%

Operating Revenue (Actual versus Prior Year)

Materially in-line with prior year.
Operating Expense (Actual versus Prior Year)

Higher than prior year due to increases in water treatment and administrative & general. Water treatment is up from higher consumption and higher chemical costs
associated with new supply contracts. Administrative & general increased from payroll, water overheads and cost assignments. Payroll increased over prior year due to
unfilled vacancies in the prior year.
Other Net Expense (Actual versus Prior Year)

Lower due to lower balance of commercial paper outstanding between the years. Also contributing were lower interest rates in 2020.
Operating Revenue (Actual versus Budget)

Below budget primarily due to the majority of expense categories running below projected.
Operating Expense (Actual versus Budget)

Lower than projected due to the majority of expense categories showing favorable variances. This was primarily from projects being pushed back due to the Covid-19
pandemic.
Other Net Expense (Actual versus Budget)

Higher mainly due to increased CTBR from incorrect values used in projecting net depreciation on CTBR assets.
Consumption
Actual consumption was 6,672 MG for the year. This is 3% higher than last year and 4% higher than projected.

November 17, 2020

Daniel T. Manes, Controller

v
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Santee Cooper

Combined Balance Sheet
October, 2020
(Thousands of Dollars)

Assets
---------Utility Plant
Plant In Service
Long Lived Assets - ARO
Construction Work In Progress

Accumulated Depreciation
Accumulated Depreciation of LLA - ARO
Plant - Net
Nuclear Fuel - Net
Utility Plant - Net
Other Physical Property
Accumulated Depreciation
Total Other Physical Property
Unrestricted Funds - Non-Current
Restricted Funds - Non-Current
Current Assets
Unrestricted Funds
Restricted Funds
Accts Receivable Less Provision
For Uncollectable Accounts
Interest Receivable
Materials and Supplies
Fuel Stocks
Other, Including Derivative Hedging
Total Current Assets
Investment In Associated Co.
Regulatory Assets
ARO
Costs To Be Recovered
Nuclear and Deferred Interest
Other, Including Derivative Hedging
Deferred Debits
Unamortized Debt Expenses
Other
Total

This Year
-------------

Last Year
--------------

$8,511,845
265,116
475,228
----------------9,252,189
(3,955,359)
(266,278)
----------------5,030,552
92,266
----------------5,122,818

$8,354,936
265,116
481,150
----------------9,101,202
(3,775,432)
(262,720)
----------------5,063,050
79,172
----------------5,142,222

33,715
(6,041)
----------------27,674

35,344
(5,825)
----------------29,519

0

0

153,564

146,602

545,869
251,210
162,045
1,681
153,474
86,382
46,188
----------------1,246,849
9,135

455,570
219,034
3,741,125
179,030

30,077
169,769
----------------$11,354,645
==========

Liabilities
-------------Long Term Debt
Other Long Term Obligations
Revenue Obligations
Long Term Revolving Credit Agreement
L - T - D Net Of Current Portion
Reacquired Bonds
Unamort Premium (Discount) - Net
Unamort Discount - Other L-T Obligations
Unamort Loss/Reacq Debt
Long - Term Debt - Net
Construction Fund Liabilities

198,234
2,108
144,379
148,774
85,445
----------------1,278,308

Regulatory Liability for Toshiba Settlement
Other Non-Current Liabilities, Including DH
Net Pension Liability

307,340
429,899
317,853

522,465
283,007
327,396

Total

352

0
362,652
0
(138,850)
----------------6,808,928

704,779

Capital Contributions
U.S. Government Grants & Paid in Capital
Current Reinvested Earnings
Accumulated Reinvested Earnings

PAGE 1

0
337,031
0
(114,114)
----------------6,852,894

703,708

Total Deferred Credits

31,876
178,326
----------------$11,766,888
==========

0
6,566,360
18,766
----------------6,585,126

ARO Liability

Deferred Credits
Unamortized Gain On Reacq Debt
Other, Including Nuclear Fuel

468,167
236,510
4,046,381
201,596

0
6,493,977
136,000
----------------6,629,977

7,581

Total Current & Accrued Liabilities

7,381

Last Year
--------------

6,879

Current Liabilities
Current Portion Of L-T Debt
Accrued Interest On L-T Debt
Short Term Revolving Credit Agreement
Commercial Paper - Net
Accounts Payable
Customer Security Deposits
Accrued Reloading Exp - Nuclear
Revenue Adjustment
Other, Including Derivative Hedging

495,882
203,486

This Year
-------------

91,435
130,366
26,100
176,326
99,258
24,948
4,482
3,846
46,529
----------------603,290

66,129
132,558
107,117
164,384
144,266
23,877
10,197
9,750
40,974
----------------699,252

395
41,018
----------------41,413

423
21,610
----------------22,033

34,958
26,293
2,030,118
----------------$11,354,645
==========

34,958
93,924
2,262,565
----------------$11,766,888
==========
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Sheet 1 of 2
Santee Cooper

Summary of Funds
October, 2020
(Thousands of Dollars)
-------------------------------------------

Cash & Investments
at Amortized Value
--------------------------Current Unrestricted Funds
-------------------------------------2013 CD Taxable Construction Fund
2016 D Capitalized & Defrd Interest, & Const Fund
Capital Improvement Fund
Capital Improvement Fund - Water Systems
Debt Reduction Fund
General Improvements Fund
Hedging Fund
Internal Nuclear Decommissioning Fund
Nuclear Fuel Fund
Operating Funds
Revenue Fund
Revenue Fund - Water Systems
Special Reserve Fund
Special Reserve Fund - Water Systems
Miscellaneous Taxable Bond Proceeds
Total Current Unrestricted Funds

Current Restricted Funds
----------------------------------2013 E Tax-exempt Construction Fund
2015 A Tax-exempt Construction Fund
2015 E Capitalized Interest & Const. Fund
2016 M1 Construction Fund
2016 B Capitalized Interest & Const Fund
2019 Worker's Compensation Collateral CD
Hedging Fund
Lake Moultrie Capacity Upgrade Fund
Revenue Obligation Fund
Revenue Obligation Fund - Moultrie WS
Special Reserve Fund
Miscellaneous Tax-exempt Bond Proceeds
Total Current Restricted Funds

Adjustment
to Market
------------------

Cash & Investments
at Market Value
---------------------------

0
0
134,692
3,201
2,453
47
381
79,790
11,039
(6,007)
235,240
2,595
68,471
72
2,730
----------------$534,704

0
0
(6)
0
0
0
0
11,220
0
n/a
(1)
0
(48)
0
0
----------------$11,165

0
0
134,686
3,201
2,453
47
381
91,010
11,039
(6,007)
235,239
2,595
68,423
72
2,730
----------------$545,869

0
0
0
0
0
2,900
0
136
211,318
1,786
16,215
20,640
----------------$252,995

0
0
0
0
0
0
n/a
0
(1,785)
0
0
n/a
----------------($1,785)

0
0
0
0
0
2,900
0
136
209,533
1,786
16,215
20,640
----------------$251,210

PAGE 2

353

Santee Cooper Board of Directors - October Financial Report

Sheet 2 of 2
Santee Cooper

Summary of Funds
October, 2020
(Thousands of Dollars)
-------------------------------------------

Cash & Investments
at Amortized Value
--------------------------Non-Current Restricted Funds
----------------------------------External Nuclear Decommissioning Trust
Total Non-Current Restricted Funds

Total Funds

Adjustment
to Market
------------------

Cash & Investments
at Market Value
---------------------------

144,122
----------------$144,122

9,442
----------------$9,442

153,564
----------------$153,564

------------------$931,821
===========

------------------$18,822
===========

------------------$950,643
===========

PAGE 3
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Santee Cooper

Schedule of Long-Term Debt
October, 2020
(Thousands of Dollars)
----------------------------------------Last Year

This Year
Current
Portion
---------------Revenue Obligations
Bonds of 2004M
Bonds of 2005M
Bonds of 2006C Refunding
Bonds of 2006M
Bonds of 2007B Refunding
Bonds of 2008A&B
Bonds of 2008M
Bonds of 2009A Refunding
Bonds of 2009A Refunding - Water
Bonds of 2009B&C
Bonds of 2009E&F
Bonds of 2010M1
Bonds of 2010M2
Bonds of 2010B Refunding
Bonds of 2010C Build America Bonds
Bonds of 2011M1
Bonds of 2011B Refunding
Bonds of 2011C Refunding
Bonds of 2011M2
Bonds of 2012A Refunding
Bonds of 2012B Refunding
Bonds of 2012C Refunding
Bonds of 2012D&E
Bonds of 2012M1
Bonds of 2012M2
Bonds of 2013M1
Bonds of 2013 A Imp, B&C Ref & Imp
Bonds of 2013E
Bonds of 2014M1
Bonds of 2014A Imp & B Ref
Bonds of 2014 C & D Refunding
Bonds of 2015 A Ref & Imp & D Imp
Bonds of 2015B Refunding
Bonds of 2015C Refunding
Bonds of 2015M1
Bonds of 2015E
Bonds of 2016A Refunding
Bonds of 2016M1
Bonds of 2016 B Ref & Imp & D Imp
Bonds of 2016 C Refunding
Bonds of 2019 A Refunding
Bonds of 2019 A Refunding - Water
Total Revenue Obligations
Borrowing - Revolving Credit Agreement
Other Long Term Obligations
L-T-D Net of Current Portion

0
0
0
0
0
0
0
0
1,405
240
0
0
0
0
0
0
8,610
0
0
0
5,000
13,565
0
0
0
0
0
0
0
0
0
0
0
60,545
0
0
0
0
0
0
1,530
540
---------------91,435
---------------26,100
0
---------------$117,535
=========

Long-Term
Portion
----------------

Total Debt
Outstanding
----------------

0
0
0
0
0
0
0
0
5,510
1,830
100,000
0
0
64,150
360,000
0
38,490
135,855
0
63,205
0
0
491,145
0
0
0
791,385
506,765
0
567,275
728,400
739,917
64,870
94,535
0
300,000
543,745
0
683,685
52,400
143,200
17,615
---------------6,493,977
---------------136,000
0
---------------$6,629,977
=========

0
0
0
0
0
0
0
0
6,915
2,070
100,000
0
0
64,150
360,000
0
47,100
135,855
0
63,205
5,000
13,565
491,145
0
0
0
791,385
506,765
0
567,275
728,400
739,917
64,870
155,080
0
300,000
543,745
0
683,685
52,400
144,730
18,155
---------------6,585,412
---------------162,100
0
---------------$6,747,512
=========

Note: Current Portion represents debt owed within 12 months; Long Term Portion is debt owed beyond one yea
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Current
Portion
---------------1,398
768
0
495
0
0
1,222
0
1,340
225
0
6,055
0
0
0
0
4,580
0
2,930
3,300
7,200
13,480
0
0
0
1,163
0
0
1,979
0
0
16,080
0
0
1,807
0
0
2,107
0
0
0
0
---------------66,129
---------------107,117
0
---------------$173,246
=========

Long-Term
Portion
---------------10,046
3,379
0
2,949
0
0
13,713
0
6,915
2,070
100,000
13,808
0
64,150
360,000
0
47,100
135,855
14,859
63,205
5,000
13,565
491,145
0
0
13,672
791,385
506,765
28,039
567,275
728,400
739,917
64,870
155,080
19,367
300,000
543,745
24,000
683,685
52,400
0
0
---------------6,566,360
---------------18,766
0
---------------$6,585,126
=========

Total Debt
Outstanding
---------------11,444
4,148
0
3,444
0
0
14,934
0
8,255
2,295
100,000
19,863
0
64,150
360,000
0
51,680
135,855
17,789
66,505
12,200
27,045
491,145
0
0
14,835
791,385
506,765
30,018
567,275
728,400
755,997
64,870
155,080
21,174
300,000
543,745
26,107
683,685
52,400
0
0
---------------6,632,489
---------------125,883
0
---------------$6,758,372
=========
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Santee Cooper

Combined Statement of Reinvested Earnings
(Thousands of Dollars)
October, 2020

Current Month
-------------------

Operating Revenue
-------------------------Electric
Water
Total Revenue

Operating & Maintenance Expenses
-------------------------------------------------Electric Operation
Electric Maintenance
Total Electric O&M
Water Operation
Water Maintenance
Total Water O&M
Total Operation & Maintenance

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

$112,774
672
-------------113,446
--------------

$128,431
624
-------------129,055
--------------

($15,657)
48
-------------(15,609)
--------------

(12) %
8 %
-----(12) %
------

68,785
10,587
-------------79,372
-------------358
76
-------------434
-------------79,806
--------------

76,748
11,283
-------------88,031
-------------229
79
-------------308
-------------88,339
--------------

(7,963)
(696)
-------------(8,659)
-------------129
(3)
-------------126
-------------(8,533)
--------------

(10)
(6)
-----(10)
-----56
(4)
-----41
-----(10)
------

19,751
331
-------------99,888
--------------

18,029
320
-------------106,688
--------------

1,722
11
-------------(6,800)
--------------

13,558
--------------

22,367
--------------

186
5,795
1,471
-------------7,452
--------------

This Year
-------------

Last Year
--------------

Variance
-----------

$1,358,154
7,600
-------------1,365,754
--------------

$1,454,475
7,677
-------------1,462,152
--------------

($96,321)
(77)
-------------(96,398)
--------------

(7) %
(1) %
-----(7) %
------

758,769
79,755
-------------838,524
-------------3,040
747
-------------3,787
-------------842,311
--------------

801,029
109,383
-------------910,412
-------------2,464
797
-------------3,261
-------------913,673
--------------

(42,260)
(29,628)
-------------(71,888)
-------------576
(50)
-------------526
-------------(71,362)
--------------

(5)
(27)
-----(8)
-----23
(6)
-----16
-----(8)
------

10 %
3 %
-----(6) %
------

207,510
3,953
-------------1,053,774
--------------

162,826
3,916
-------------1,080,415
--------------

44,684
37
-------------(26,641)
--------------

27 %
1 %
-----(2) %
------

(8,809)
--------------

(39) %
------

311,980
--------------

381,737
--------------

(69,757)
--------------

(18) %
------

498
(58,650)

(312)
64,445

(63) %
110 %

8,774
(8,470)

(5,920)
58,854

(67) %
695 %

581
-------------(57,571)
--------------

890
-------------65,023
--------------

153 %
-----113 %
------

7,180
-------------7,484
--------------

(8,683)
-------------44,251

(121) %
-----591 %
------
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Var %
--------

%
%
%
%
%
%
%

2,854
50,384
(1,503)
-------------51,735
--------------

Var %
--------

%
%
%
%
%
%
%
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Santee Cooper

Combined Statement of Reinvested Earnings
(Thousands of Dollars)
October, 2020

Current Month
------------------This Year
------------Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

26,774
62
55

Last Year
--------------

28,038
55
559

Year To Date
-----------------Variance
-----------

Var %
--------

(1,264)
7
(504)

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

%
%
%

269,117
587
4,442

284,653
515
6,316

(15,536)
72
(1,874)

%
%
%

(19,646)
10,164
41
-------------264,705
--------------

(20,176)
17,387
26
-------------288,721
--------------

530
(7,223)
15
-------------(24,016)
--------------

3
(42)
58
-----(8)
------

(1,965)
1,015
3
-------------25,944
--------------

(2,003)
8,135
3
-------------34,787
--------------

38
(7,120)
0
-------------(8,843)
--------------

(5)
13
(90)
0
2
(88)
0
-----(25)
------

146,150
-------------146,150
--------------

(2,913)
-------------(2,913)
--------------

149,063
-------------149,063
--------------

5,117 %
-----5,117 %
------

55,237
-------------55,237
--------------

(10,920)
-------------(10,920)
--------------

66,157
-------------66,157
--------------

606 %
-----606 %
------

($151,084)
========

($67,078)
========

($84,006)
========

(125) %
===

$43,773
========

$111,420
========

($67,647)
========

(61) %
===

2,030,118
43,773
-------------2,073,891

2,262,565
111,420
-------------2,373,985

17,479
-------------$2,056,412
=========

17,496
-------------$2,356,489
=========

Acc Reinvested Earnings - December, 2019
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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%

(5) %
14 %
(30) %
%
%
%
%
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Santee Cooper

Combined Reinvested Earnings Budget Comparison
(Thousands of Dollars)
October, 2020

Current Month
-------------------

Operating Revenue
-------------------------Electric
Water
Total Revenue

Operating & Maintenance Expenses
-------------------------------------------------Electric Operation
Electric Maintenance
Total Electric O&M
Water Operation
Water Maintenance
Total Water O&M
Total Operation & Maintenance

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income

Year To Date
------------------

Annual Budget
---------------------

Actual
---------

Budget
---------

Variance
-----------

$1,739,602
9,984
-------------1,749,586
--------------

$112,774
672
-------------113,446
--------------

$120,450
839
-------------121,289
--------------

($7,676)
(167)
-------------(7,843)
--------------

(6) %
(20) %
-----(6) %
------

980,735
132,803
-------------1,113,538
-------------3,699
1,375
-------------5,074
-------------1,118,612
--------------

68,785
10,587
-------------79,372
-------------358
76
-------------434
-------------79,806
--------------

72,365
10,693
-------------83,058
-------------307
115
-------------422
-------------83,480
--------------

(3,580)
(106)
-------------(3,686)
-------------51
(39)
-------------12
-------------(3,674)
--------------

(5)
(1)
-----(4)
-----17
(34)
-----3
-----(4)
------

229,167
4,620
-------------1,352,399
--------------

19,751
331
-------------99,888
--------------

19,097
324
-------------102,901
--------------

654
7
-------------(3,013)
--------------

397,187
--------------

13,558
--------------

18,388
--------------

7,536
(93,430)
0
-------------(85,894)
--------------

186
5,795
1,471
-------------7,452
--------------

Actual
---------

Budget
---------

Variance
-----------

$1,358,154
7,600
-------------1,365,754
--------------

$1,459,019
8,330
-------------1,467,349
--------------

($100,865)
(730)
-------------(101,595)
--------------

(7) %
(9) %
-----(7) %
------

758,769
79,755
-------------838,524
-------------3,040
747
-------------3,787
-------------842,311
--------------

820,529
114,776
-------------935,305
-------------3,085
1,145
-------------4,230
-------------939,535
--------------

(61,760)
(35,021)
-------------(96,781)
-------------(45)
(398)
-------------(443)
-------------(97,224)
--------------

(8)
(31)
-----(10)
-----(1)
(35)
-----(10)
-----(10)
------

3 %
2 %
-----(3) %
------

207,510
3,953
-------------1,053,774
--------------

190,969
3,875
-------------1,134,379
--------------

16,541
78
-------------(80,605)
--------------

9 %
2 %
-----(7) %
------

(4,830)
--------------

(26) %
------

311,980
--------------

332,970
--------------

(20,990)
--------------

(6) %
------

812
(6,717)

(626)
12,512

(77) %
186 %

6,126
(79,146)

(3,272)
129,530

(53) %
164 %

0
-------------(5,905)
--------------

1,471
-------------13,357
--------------

0 %
-----226 %
------

0
-------------(73,020)

(1,503)
-------------124,755
--------------

0 %
-----171 %
------
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%
%
%
%
%
%
%

2,854
50,384
(1,503)
-------------51,735
--------------

Var %
--------

%
%
%
%
%
%
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Santee Cooper

Combined Reinvested Earnings Budget Comparison
(Thousands of Dollars)
October, 2020

Current Month
------------------Annual Budget
--------------------Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

321,444
498
11,520

Actual
---------

26,774
62
55

Year To Date
------------------

Budget
---------

Variance
-----------

26,818
41
971

(44)
21
(916)

Var %
--------

Actual
---------

(0) %
51 %
(94) %

941
177
(5,136)

Var %
--------

269,117
587
4,442

268,176
410
9,578

0 %
43 %
(54) %

(19,646)
10,164
41
-------------264,705
--------------

(20,470)
10,000
20
-------------267,714
--------------

824
164
21
-------------(3,009)
--------------

4
2
105
-----(1)
------

(1,965)
1,015
3
-------------25,944
--------------

(2,047)
1,000
2
-------------26,785
--------------

82
15
1
-------------(841)
--------------

540
-------------540
--------------

146,150
-------------146,150
--------------

45
-------------45
--------------

146,105
-------------146,105
--------------

324,678 %
-----324,678 %
------

55,237
-------------55,237
--------------

450
-------------450
--------------

54,787
-------------54,787
--------------

12,175 %
-----12,175 %
------

($10,169)
========

($151,084)
========

($14,347)
========

($136,737)
========

(953) %
===

$43,773
========

($8,214)
========

$51,987
========

633 %
===

360

%
%
%

Variance
-----------

(24,559)
11,998
21
-------------320,922
--------------
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Budget
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%

%
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%
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Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
October, 2020

Current Month
-------------------

Electric Operating Revenue

Year To Date
------------------

This Year
------------$112,826

Last Year
-------------$128,484

Variance
----------($15,658)

Var %
-------(12) %

This Year
------------$1,358,685

Last Year
-------------$1,455,040

Variance
----------($96,355)

Var %
-------(7) %

12,953
30,208
10,821
8,399
-------------62,381
--------------

14,047
35,365
12,490
8,741
-------------70,643
--------------

(1,094)
(5,157)
(1,669)
(342)
-------------(8,262)
--------------

(8)
(15)
(13)
(4)
-----(12)
------

145,390
356,198
124,273
59,039
-------------684,900
--------------

161,149
403,064
115,726
90,904
-------------770,843
--------------

(15,759)
(46,866)
8,547
(31,865)
-------------(85,943)
--------------

(10)
(12)
7
(35)
-----(11)
------

2,467
771
-------------3,238
--------------

2,443
759
-------------3,202
--------------

24
12
-------------36
--------------

1 %
2 %
-----1 %
------

24,183
7,439
-------------31,622
--------------

19,625
6,930
-------------26,555
--------------

4,558
509
-------------5,067
--------------

23 %
7 %
-----19 %
------

799
597
-------------1,396
--------------

883
740
-------------1,623
--------------

(84)
(143)
-------------(227)
--------------

(10) %
(19) %
-----(14) %
------

8,454
5,339
-------------13,793
--------------

8,471
4,864
-------------13,335
--------------

(17)
475
-------------458
--------------

(0) %
10 %
-----3 %
------

792
364
60

1,012
176
1,506

(220)
188
(1,446)

(22) %
107 %
(96) %

9,329
3,493
2,328

9,923
1,510
5,473

(594)
1,983
(3,145)

(6) %
131 %
(57) %

10,321
820
-------------11,141
-------------79,372
--------------

8,826
1,043
-------------9,869
-------------88,031
--------------

1,495
(223)
-------------1,272
-------------(8,659)
--------------

85,121
7,938
-------------93,059
-------------838,524
--------------

76,088
6,685
-------------82,773
-------------910,412
--------------

9,033
1,253
-------------10,286

Electric Operating Expense
--------------------------------------Generation
--------------Purchased Power
Fuel
Other Operating
Maintenance
Total Generation
Transmission
-----------------Operating
Maintenance
Total Transmission
Distribution
---------------Operating
Maintenance
Total Distribution

Customer Accounting
Customer Service & Info
Sales Promotion
Administrative & General
----------------------------------Operating
Maintenance
Total Admin & General
Total Operation & Maintenance
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17
(21)
-----13
-----(10)
------

%
%
%
%
%

%
%
%
%

(71,888)
--------------

12
19
-----12
-----(8)
------

%
%
%
%
%

%
%
%
%
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Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
October, 2020

Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Electric Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

This Year
------------19,617
329
-------------99,318
--------------

Last Year
-------------17,881
318
-------------106,230
--------------

Variance
----------1,736
11
-------------(6,912)
--------------

Var %
-------10 %
3 %
-----(7) %
------

This Year
------------206,289
3,932
-------------1,048,745
--------------

Last Year
-------------161,476
3,895
-------------1,075,783
--------------

Variance
----------44,813
37
-------------(27,038)
--------------

Var %
-------28 %
1 %
-----(3) %
------

13,508
--------------

22,254
--------------

(8,746)
--------------

(39) %
------

309,940
--------------

379,257
--------------

(69,317)
--------------

(18) %
------

186
5,795

489
(58,650)

(303)
64,445

(62) %
110 %

2,835
50,384

8,672
(8,470)

(5,837)
58,854

(67) %
695 %

1,471
-------------7,452
--------------

579
-------------(57,582)
--------------

892
-------------65,034
--------------

154 %
-----113 %
------

(1,505)
-------------51,714
--------------

7,172
-------------7,374
--------------

(8,677)
-------------44,340
--------------

(121) %
-----601 %
------

(1,262)
7
(441)

(5) %
13 %
(89) %

268,742
587
4,330

284,339
515
5,609

(15,597)
72
(1,279)

(5) %
14 %
(23) %

(19,651)
10,052
41
-------------264,101
--------------

(20,152)
17,325
26
-------------287,662
--------------

501
(7,273)
15
-------------(23,561)
--------------

2
(42)
58
-----(8)
------

26,745
62
55

28,007
55
496

(1,965)
1,005
3
-------------25,905
--------------

(2,001)
8,129
3
-------------34,689
--------------

36
(7,124)
0
-------------(8,784)
--------------

2
(88)
0
-----(25)
------

146,145
-------------146,145
--------------

(2,918)
-------------(2,918)
--------------

149,063
-------------149,063
--------------

5,108 %
-----5,108 %
------

55,192
-------------55,192
--------------

(10,965)
-------------(10,965)
--------------

66,157
-------------66,157
--------------

603 %
-----603 %
------

($151,090)
========

($67,099)
========

($83,991)
========

(125) %
===

$42,361
=========

$109,934
=========

($67,573)
========

(61) %
===
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Electric System Statement of Reinvested Earnings
(Thousands of Dollars)
October, 2020

Current Month
------------------This Year
-------------

Last Year
--------------

Year To Date
-----------------Variance
-----------

Acc Reinvested Earnings - December, 2019
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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Var %
--------

This Year
-------------

Last Year
--------------

2,008,999
42,361
-------------2,051,360

2,242,801
109,934
-------------2,352,735

17,379
-------------$2,033,981
========

17,396
-------------$2,335,339
========

Variance
-----------

Var %
--------
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Santee Cooper

Electric Revenue and Energy Sales
October, 2020

Current Month
-------------------

Sale of Electricity ($000)
----------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Sales of Electricity
Other Electric Revenue
Total Electric Revenue

Sales in Megawatt Hours (MWh)
----------------------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Electric Sales in MWh

Retail Sales - # of Customers
----------------------------------------Active Customers at Month End:
Residential
Commercial
Public Street Lights
Other
Total Retail Customers

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$24,126
15,638
71,987
48
-------------111,799

$29,503
17,848
79,658
49
-------------127,058

($5,377)
(2,210)
(7,671)
(1)
-------------(15,259)

(18)
(12)
(10)
(2)
-----(12)

%

$329,742
162,955
852,118
486
-------------1,345,301

$354,852
191,039
892,632
520
-------------1,439,043

($25,110)
(28,084)
(40,514)
(34)
-------------(93,742)

(7)
(15)
(5)
(7)
-----(7)

1,027
-------------$112,826
========

1,426
-------------$128,484
========

(399)
-------------($15,658)
========

(28) %
-----(12) %
===

13,384
-------------$1,358,685
========

15,997
-------------$1,455,040
========

(2,613)
-------------($96,355)
========

(16) %
-----(7) %
===

258,272
325,583
1,086,629
764
--------------1,671,248
=========

321,550
376,740
1,174,822
789
--------------1,873,901
=========

(63,278)
(51,157)
(88,193)
(25)
-------------(202,653)
========

(20)
(14)
(8)
(3)
-----(11)
===

3,141,209
3,300,203
12,110,370
8,043
----------------18,559,825
=========

3,376,995
3,757,734
12,513,705
7,774
----------------19,656,208
=========

(235,786)
(457,531)
(403,335)
269
-------------(1,096,383)
========

162,477
29,059
466
922
-------------192,924
========

157,650
29,682
434
916
-------------188,682
========

4,827
(623)
32
6
-------------4,242
========

3
(2)
7
1
-----2
===
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Santee Cooper

Electric Energy Account (MWh)
October, 2020
Current Month
This Year
Last Year
Generation
Coal
Winyah Unit 1
Winyah Unit 2
Winyah Unit 3
Winyah Unit 4
Cross Unit 1
Cross Unit 2
Cross Unit 3
Cross Unit 4
Nuclear
Summer Plant
Natural Gas
Rainey PB1- CT1A
Rainey PB1 - CT1B
Rainey PB1 - ST1S
Rainey CT2A
Rainey CT2B
Rainey 3
Rainey 4
Rainey 5
Hydro
Jefferies Plant
Spillway Plant
St Stephen Plant
Buzzards Roost
Oil
Jefferies Unit 1
Jefferies Unit 2
Hilton Head Plant
Myrtle Beach Plant
Methane Gas
Anderson County Landfill
Horry County Landfill
Lee County Landfill
Richland County Landfill
Georgetown County Landfill
Berkeley County Landfill
Solar
Bell Bay Solar
Jamison Solar
Runway Solar
Volvo Solar
Other Renewables
Total Generation (MWh)

Year-to-Date
This Year

Last Year

8,581
98,531
110,889
48,783
(4,017)
(1,780)
10,762
319,000

14,185
15,869
16,624
14,344
94,747
22,333
233,442
269,949

636,374
561,219
327,511
77,980
943,701
(25,711)
1,743,026
2,625,183

180,770
295,628
114,913
111,146
1,961,112
106,145
2,723,545
2,317,917

245,574

245,001

2,083,101

2,399,405

111,264
94,690
119,584
39,990
42,715
2,418
533
2,316

110,566
110,633
130,050
49,165
60,119
8,003
6,241
4,578

992,949
931,681
1,127,096
811,309
783,889
35,865
29,746
26,050

1,002,096
992,305
1,171,919
673,661
596,185
49,187
53,865
54,538

16,744
1,309
(74)
1,090

214,910
2,736
385,042
29,501

198,690
4,773
261,704
34,967

0
0
(29)
0

0
0
0
(35)

0
0
30
148

0
0
79
109

650
315
1,385
1,029
(4)
301

769
881
2,214
591
(5)
316

6,273
7,011
13,918
9,774
(66)
3,183

6,117
8,411
19,367
10,777
(116)
3,410

202
170
257
929
9

196
164
0
0
23

2,195
1,801
1,737
7,132
177

2,279
1,348
0
0
322

1,311,864

1,430,031

14,396,473

15,356,573

27,782
1,194
27,841
0
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Santee Cooper

Electric Energy Account (MWh)
October, 2020
Current Month
This Year
Last Year
Purchases
Purchases Transmission
Caterpillar
Domtar
Bio Energy
Dorchester BioMass
Allendale BioMass
CEC Solar
IPCO
CP&L
Duke
SCE&G
Webb Forging
Southern Company
The Energy Authority
PMPA
SEPA Thurmond
SEPA RB Russell
Duke CSP
SEPA PMPA
SEPA Seneca
SEPA Waynesville
SEPA SCE&G
SEPA Hartwell
SEPA Thurmond Interchange
SEPA RB Russell Interchange
Inadvertent Interchange
Total Purchases
Total Generation & Purchases

0
0
21,519
0
9,008
14,293
299
174
0
0
0
0
0
331,136
10,848
0
0
114,576
9,916
307
168
264
0
44,555
4,147
14,730
575,940
1,887,804

0
0
20,950
0
10,121
11,042
301
43
0
0
0
0
0
317,134
20,138
4,990
26,651
114,576
8,443
157
158
196
0
4,990
26,651
13,462
580,002
2,010,034
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Year-to-Date
This Year
0
0
179,982
0
125,483
135,047
3,401
1,016
0
1,136
0
0
0
3,645,397
122,810
0
0
1,127,126
139,315
6,090
2,385
5,678
0
309,781
232,859
155,429
6,192,935
20,589,408

Last Year
0
0
198,256
0
126,697
130,567
3,451
726
0
4,679
0
0
0
3,756,092
145,803
173,737
283,349
1,122,616
124,983
4,925
1,916
4,896
0
173,737
283,349
153,723
6,693,501
22,050,075
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Santee Cooper

Electric Energy Account (MWh)
October, 2020
Current Month
This Year
Last Year

Year-to-Date
This Year

Last Year

Losses & Uses
Sales Transmission
Duke CSP
SEPA PMPA
SEPA Seneca
SEPA Waynesville
SEPA SCE&G
SEPA Hartwell
SEPA Thurmond Interchange
SEPA RB Russell Interchange
SEPA Wheeling (minus losses)
Inadvertent Interchange
Line Conversion Losses
Losses Billed to Central
Retired Station Use (1)
Authority Use
Authority Transformer Losses
Industrial Transformer Losses
Total Losses & Uses
System Requirement
Interdepartmental Water Sales

0
114,576
9,916
307
168
264
0
0
0
26,857
17,133
(1,267)
16,610
0
1,073
5,489
770
191,897
1,695,907
764

0
111,600
8,443
157
158
196
0
4,990
26,651
0
15,425
32,198
16,809
0
1,206
0
0
217,833
1,792,201
789

0
1,127,126
139,315
6,090
2,385
5,674
0
0
0
299,242
148,614
25,301
183,680
0
12,143
55,110
7,840
2,012,520
18,576,888
8,042

0
1,093,457
124,983
4,925
1,916
4,896
0
173,737
283,349
0
150,295
405,257
187,762
0
12,534
0
0
2,443,111
19,606,964
7,775

Less Distribution Losses and Cycle
Billing Adjustment
Net Customer Sales (MWh) (2)

25,655
1,671,016

(30,374)
1,823,364

25,234
18,559,696

(22,692)
19,637,431
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Santee Cooper

Electric Energy Account (MWh)
October, 2020
Current Month
This Year
Last Year
System Peak Load (60 Min MW)
System Load Factor %
Sales to Other Utilities (3)
SCE&G (Charleston Shipyard)
Piedmont Municipal Power Agency
Seneca Light & Water
Waynesville
CP&L Energy
Duke Energy
Fortis Energy
SCE&G Energy
Alabama Municipal Electric Authority
The Energy Authority
Total Sales to Other Utilities

Year-to-Date
This Year

Last Year

3,414
66.96

4,080
58.67

4,673
54.33

4,558
58.88

0
407
10,567
6,858
0
0
0
0
19,875
570
38,276

400
7,684
11,634
6,478
0
0
0
0
19,450
16,368
62,014

3,000
122,321
120,105
70,094
0
0
0
0
189,625
12,025
517,171

2,050
175,702
129,558
71,285
0
0
0
0
192,450
61,859
632,904

(1) This includes power used at Jefferies Units 3 & 4 and Grainger Units 1 & 2 retired on December 31, 2012. .
(2) Any variance between "Net Customer Sales MWh" above and "Total Electric Sales" on the Electric Revenue and
Energy Statement is due to differences between estimated statistical data reported on the Electric Revenue and
Energy Statement versus actual statistical data subsequently reported on the Electric Energy Account.
(3) "Sales to Other Utilities" is included in "Sales for Resale" on the Electric Revenue and Energy Statement.

PAGE 19

370

Santee Cooper Board of Directors - October Financial Report

Santee Cooper

Generating Plants Fuel Cost
October, 2020
Current Month
This Year
Last Year
Coal
Winyah Steam Plant 1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Winyah Steam Plant 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Cross Steam Plant 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Coal
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Nuclear
Summer Nuclear Plant
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

110,889
$304
0.27 ¢
362.88 ¢

14,185
$572
4.03 ¢
380.73 ¢

738,682
$23,146
3.13 ¢
325.80 ¢

180,770
$8,390
4.64 ¢
389.19 ¢

48,783
$3,088
6.33 ¢
284.77 ¢

15,869
$826
5.20 ¢
392.35 ¢

511,471
$19,026
3.72 ¢
304.54 ¢

295,628
$13,872
4.69 ¢
370.22 ¢

(4,017)
$3,865
N/A ¢
N/A ¢

16,624
$771
4.64 ¢
367.89 ¢

212,605
$13,692
6.44 ¢
343.02 ¢

114,913
$5,899
5.13 ¢
390.48 ¢

(1,780)
$1,644
N/A ¢
N/A ¢

14,344
$706
4.92 ¢
385.62 ¢

27,417
$3,407
12.43 ¢
326.95 ¢

111,146
$5,761
5.18 ¢
397.89 ¢

10,762
$0
N/A ¢
N/A ¢

94,747
$2,665
2.81 ¢
297.09 ¢

958,480
$31,714
3.31 ¢
324.51 ¢

1,961,112
$63,391
3.23 ¢
316.80 ¢

319,000
$0
N/A ¢
N/A ¢

22,333
$848
3.80 ¢
385.26 ¢

295,069
$1
0.00 ¢
1,072.65 ¢

106,145
$5,490
5.17 ¢
373.45 ¢

(29)
$412
N/A ¢
N/A ¢

233,442
$6,952
2.98 ¢
302.68 ¢

1,732,235
$56,778
3.28 ¢
322.41 ¢

2,723,545
$84,798
3.11 ¢
311.16 ¢

0
$9,313
N/A ¢
N/A ¢

269,949
$7,520
2.79 ¢
300.61 ¢

2,306,183
$80,143
3.48 ¢
317.78 ¢

2,317,917
$70,523
3.04 ¢
313.39 ¢

483,608
$18,627
3.85 ¢
299.90 ¢

681,493
$20,861
3.06 ¢
312.82 ¢

6,782,143
$227,907
3.36 ¢
321.03 ¢

7,811,176
$258,123
3.30 ¢
322.25 ¢

9
$1,739
19,337.09 ¢
100.00 ¢

245,001
$2,347
0.96 ¢
100.00 ¢

1,837,536
$16,827
0.92 ¢
100.00 ¢

2,399,405
$22,891
0.95 ¢
100.00 ¢
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Santee Cooper

Generating Plants Fuel Cost
October, 2020
Current Month
This Year
Last Year
Natural Gas
Rainey PB1 - CT1A
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey PB1 - CT1B
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey PB1 - ST1S
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Subtotal Rainey PB1
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey CT2A
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey CT2B
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 3
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 4
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Rainey 5
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Natural Gas
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

42,715
$3,601
8.43 ¢
280.67 ¢

110,566
$3,978
3.60 ¢
311.80 ¢

924,400
$33,124
3.58 ¢
291.10 ¢

1,002,096
$38,175
3.81 ¢
333.59 ¢

2,418
$3,048
126.05 ¢
280.67 ¢

110,633
$3,981
3.60 ¢
311.80 ¢

839,409
$31,136
3.71 ¢
292.34 ¢

992,305
$37,754
3.80 ¢
333.37 ¢

533
$0
N/A ¢
N/A ¢

130,050
$0
N/A ¢
N/A ¢

1,008,045
$0
N/A ¢
N/A ¢

1,171,919
$0
N/A ¢
N/A ¢

45,666
$6,649
14.56 ¢
280.67 ¢

351,249
$7,959
2.27 ¢
311.80 ¢

2,771,854
$64,260
2.32 ¢
291.70 ¢

3,166,320
$75,929
2.40 ¢
333.48 ¢

2,316
$1,435
61.97 ¢
303.59 ¢

49,165
$1,583
3.22 ¢
279.90 ¢

773,635
$22,245
2.88 ¢
240.18 ¢

673,661
$21,412
3.18 ¢
276.88 ¢

202
$1,511
748.79 ¢
303.59 ¢

60,119
$1,930
3.21 ¢
279.90 ¢

741,376
$21,411
2.89 ¢
239.87 ¢

596,185
$18,881
3.17 ¢
277.33 ¢

170
$88
51.95 ¢
303.59 ¢

8,003
$264
3.29 ¢
279.90 ¢

33,617
$1,130
3.36 ¢
257.97 ¢

49,187
$1,606
3.27 ¢
276.60 ¢

257
$16
6.40 ¢
303.59 ¢

6,241
$209
3.35 ¢
279.90 ¢

29,470
$920
3.12 ¢
255.69 ¢

53,865
$1,745
3.24 ¢
274.00 ¢

929
$84
9.02 ¢
303.59 ¢

4,578
$151
3.30 ¢
279.90 ¢

24,663
$787
3.19 ¢
252.80 ¢

54,538
$1,758
3.22 ¢
273.98 ¢

49,540
$9,784
19.75 ¢
287.62 ¢

479,355
$12,096
2.52 ¢
300.11 ¢

4,374,615
$110,753
2.53 ¢
268.00 ¢

4,593,756
$121,331
2.64 ¢
309.77 ¢
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Santee Cooper

Generating Plants Fuel Cost
October, 2020
Current Month
This Year
Last Year
Oil
Jefferies Steam Plant Units 1 & 2
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Myrtle Beach Combustion Turbine Plants
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Hilton Head Combustion Turbine Plants
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Oil
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Methane Gas
Horry County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Lee County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Richland County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Anderson County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Georgetown County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Berkeley County Solid Waste Authority
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU
Total Methane Gas
Net Generation (MWh)
Fuel Cost ($000)
Fuel Cost per KWH
Fuel Cost per Million BTU

Year-to-Date
This Year
Last Year

107,112
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

107,112
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

21,519
$0
N/A ¢
N/A ¢

0
$0
N/A ¢
N/A ¢

21,667
$54
0.25 ¢
1,639.03 ¢

79
$0
N/A ¢
N/A ¢

245,574
$0
N/A ¢
N/A ¢

(35)
$0
N/A ¢
N/A ¢

245,633
$85
0.03 ¢
1,600.83 ¢

109
$143
131.65 ¢
1,821.33 ¢

374,205
$0
N/A ¢
N/A ¢

(35)
$0
N/A ¢
N/A ¢

374,411
$139
0.04 ¢
1,614.76 ¢

188
$143
76.53 ¢
1,821.33 ¢

301
$4
1.24 ¢
90.00 ¢

881
$8
0.96 ¢
90.00 ¢

6,997
$72
1.03 ¢
90.00 ¢

8,411
$80
0.95 ¢
90.00 ¢

111,264
$22
0.02 ¢
75.00 ¢

2,214
$34
1.52 ¢
75.00 ¢

123,797
$218
0.18 ¢
75.00 ¢

19,367
$247
1.28 ¢
75.00 ¢

94,690
$18
0.02 ¢
86.00 ¢

591
$7
1.22 ¢
85.98 ¢

103,435
$144
0.14 ¢
86.00 ¢

10,777
$131
1.22 ¢
86.00 ¢

650
$8
1.20 ¢
75.00 ¢

769
$7
0.85 ¢
75.00 ¢

6,273
$51
0.81 ¢
75.00 ¢

6,116
$52
0.84 ¢
75.00 ¢

119,584
$0
N/A ¢
N/A ¢

(5)
$0
N/A ¢
N/A ¢

119,522
$0
N/A ¢
N/A ¢

(116)
$0
N/A ¢
N/A ¢

39,990
$7
0.02 ¢
150.00 ¢

316
$6
2.03 ¢
0.00 ¢

42,872
$80
0.19 ¢
150.00 ¢

3,410
$65
1.91 ¢
150.00 ¢

366,479
$58
0.02 ¢
84.12 ¢

4,766
$62
1.30 ¢
82.33 ¢

402,897
$566
0.14 ¢
85.67 ¢

47,965
$575
1.20 ¢
84.18 ¢
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Santee Cooper

Generating Plants Fuel Cost
October, 2020

Summary
Fuel Cost Per kWh (Cents)

Type of Generation
Coal Burning Plants
Nuclear Burning Plant
Natural Gas Burning Plants
Oil Burning Plants
Methane Gas Burning Plant

This Year
3.85
19,337.09
19.75
N/A
0.02

Total

2.37

Current Month
Last Year
Variance
3.06
0.79
0.96
19,336.13
2.52
17.23
N/A
N/A
1.30
(1.29)
2.51

(0.14)

This Year
3.36
0.92
2.53
0.04
0.14
2.59

Year-to-Date
Last Year
Variance
3.30
0.06
0.95
(0.04)
2.64
(0.11)
76.53
(76.49)
1.20
(1.06)
2.71

Fuel Management Summary

Coal Inventory - Tons (000's)
- $000
- $/Ton
-Daily Burn Rate - Tons (1)
-Days Supply
Oil Inventory

- Gallons (000's)
- $000
- $/Gallon

Average Cost/Ton Burned YTD (2)

This Year
976
79,270
81.25
9,897
99

Last Year
1,771
140,584
79.37
11,473
154

Increase
(796)
(61,314)
1.88
(1,576)
(55)

% Increase
(45)
(44)
2
(14)
(36)

1,874
3,466
1.85

1,678
3,847
2.29

195
(382)
(0.44)

12
(10)
(19)

10.04

75.51

(65.47)

(87)

(1) Rolling 12 month average
(2) Includes Fuel Handling
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Sheet 1 of 2
Santee Cooper

Electric Reinvested Earnings Budget Comparison
(Thousands of Dollars)
October, 2020

Current Month
-------------------

Electric Operating Revenue

Year To Date
------------------

Annual Budget
--------------------$1,740,315

Actual
--------$112,826

Budget
--------$120,509

Variance
----------($7,683)

Var %
-------(6) %

Actual
--------$1,358,685

Budget
--------$1,459,614

Variance
----------($100,929)

Var %
-------(7) %

196,880
475,712
146,311
107,466
-------------926,369
--------------

12,953
30,208
10,821
8,399
-------------62,381
--------------

17,559
28,480
12,001
8,760
-------------66,800
--------------

(4,606)
1,728
(1,180)
(361)
-------------(4,419)
--------------

(26)
6
(10)
(4)
-----(7)
------

145,390
356,198
124,273
59,039
-------------684,900
--------------

160,231
405,079
121,266
93,329
-------------779,905
--------------

(14,841)
(48,881)
3,007
(34,290)
-------------(95,005)
--------------

(9)
(12)
2
(37)
-----(12)
------

27,957
9,035
-------------36,992
--------------

2,467
771
-------------3,238
--------------

2,350
750
-------------3,100
--------------

117
21
-------------138
--------------

5 %
3 %
-----4 %
------

24,183
7,439
-------------31,622
--------------

23,143
7,771
-------------30,914
--------------

1,040
(332)
-------------708
--------------

4 %
(4) %
-----2 %
------

11,807
5,623
-------------17,430
--------------

799
597
-------------1,396
--------------

952
450
-------------1,402
--------------

(153)
147
-------------(6)
--------------

(16) %
33 %
-----(0) %
------

8,454
5,339
-------------13,793
--------------

9,686
4,783
-------------14,469
--------------

(1,232)
556
-------------(676)
--------------

(13) %
12 %
-----(5) %
------

12,901
2,106
10,122

792
364
60

1,184
187
1,756

(392)
177
(1,696)

(33) %
95 %
(97) %

9,329
3,493
2,328

10,750
1,778
7,837

(1,421)
1,715
(5,509)

(13) %
96 %
(70) %

96,939
10,679
-------------107,618
-------------1,113,538
--------------

10,321
820
-------------11,141
-------------79,372
--------------

7,896
733
-------------8,629
-------------83,058
--------------

2,425
87
-------------2,512
-------------(3,686)
--------------

85,121
7,938
-------------93,059
-------------838,524
--------------

80,759
8,893
-------------89,652
-------------935,305
--------------

4,362
(955)
-------------3,407
-------------(96,781)
--------------

Electric Operating Expense
--------------------------------------Generation
--------------Purchased Power
Fuel
Other Operating
Maintenance
Total Generation
Transmission
-----------------Operating
Maintenance
Total Transmission
Distribution
---------------Operating
Maintenance
Total Distribution

Customer Accounting
Customer Service & Info
Sales Promotion
Administrative & General
----------------------------------Operating
Maintenance
Total Admin & General
Total Operation & Maintenance
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%
%
%
%
%

%
%
%
%

5
(11)
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%
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Electric Reinvested Earnings Budget Comparison
(Thousands of Dollars)
October, 2020

Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Electric Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long-Term Debt
Interest on Customer Deposits
Other Interest
Amortization of:
Debt Discount & Expense-Net
Loss on Reacquired Debt
Good Cents Program
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

Annual Budget
--------------------227,284
4,595
-------------1,345,417
--------------

Actual
--------19,617
329
-------------99,318
--------------

Budget
--------18,940
322
-------------102,320
--------------

Variance
----------677
7
-------------(3,002)
--------------

Var %
-------4 %
2 %
-----(3) %
------

Actual
--------206,289
3,932
-------------1,048,745
--------------

Budget
--------189,400
3,854
-------------1,128,559
--------------

Variance
----------16,889
78
-------------(79,814)
--------------

Var %
-------9 %
2 %
-----(7) %
------

394,898
--------------

13,508
--------------

18,189
--------------

(4,681)
--------------

(26) %
------

309,940
--------------

331,055
--------------

(21,115)
--------------

(6) %
------

7,408
(93,430)

186
5,795

799
(6,717)

(613)
12,512

(77) %
186 %

2,835
50,384

6,019
(79,146)

(3,184)
129,530

(53) %
164 %

0
-------------(86,022)
--------------

1,471
-------------7,452
--------------

0
-------------(5,918)
--------------

1,471
-------------13,370
--------------

0 %
-----226 %
------

(1,505)
-------------51,714
--------------

0
-------------(73,127)
--------------

(1,505)
-------------124,841
--------------

0 %
-----171 %
------

(47)
21
(880)

(0) %
51 %
(94) %

268,742
587
4,330

267,916
410
9,218

826
177
(4,888)

0 %
43 %
(53) %

(19,651)
10,052
41
-------------264,101
--------------

(20,450)
9,950
20
-------------267,064
--------------

799
102
21
-------------(2,963)
--------------

4
1
105
-----(1)
------

321,134
498
11,086

26,745
62
55

26,792
41
935

(24,535)
11,937
21
-------------320,141
--------------

(1,965)
1,005
3
-------------25,905
--------------

(2,045)
995
2
-------------26,720
--------------

80
10
1
-------------(815)
--------------

952
-------------952
--------------

146,145
-------------146,145
--------------

79
-------------79
--------------

146,066
-------------146,066
--------------

184,894 %
-----184,894 %
------

55,192
-------------55,192
--------------

790
-------------790
--------------

54,402
-------------54,402
--------------

6,886 %
-----6,886 %
------

($12,217)
========

($151,090)
========

($14,528)
========

($136,562)
========

(940) %
===

$42,361
========

($9,926)
========

$52,287
========

527 %
===
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Electric Revenue and Energy Budget Comparison
October, 2020

Current Month
-------------------

Sale of Electricity ($000)
----------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Sales of Electricity
Other Electric Revenue
Total Electric Revenue

Sales in Megawatt Hours (MWh)
----------------------------------------------Retail
Industrial
Sales for Resale
Interdepartmental Sales
Total Electric Sales in MWh

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$24,126
15,638
71,987
48
-------------111,799

$25,822
20,062
73,161
55
-------------119,100

($1,696)
(4,424)
(1,174)
(7)
-------------(7,301)

(7)
(22)
(2)
(13)
-----(6)

%

$329,742
162,955
852,118
486
-------------1,345,301

$335,609
196,754
912,609
551
-------------1,445,523

($5,867)
(33,799)
(60,491)
(65)
-------------(100,222)

(2)
(17)
(7)
(12)
-----(7)

1,027
-------------$112,826
========

1,409
-------------$120,509
========

(382)
-------------($7,683)
========

(27) %
-----(6) %
===

13,384
-------------$1,358,685
========

14,091
-------------$1,459,614
========

(707)
-------------($100,929)
========

(5) %
-----(7) %
===

258,272
325,583
1,086,629
764
-------------1,671,248
=========

261,277
445,015
1,067,766
665
-------------1,774,723
=========

(3,005)
(119,432)
18,863
99
-------------(103,475)
========

(1)
(27)
2
15
-----(6)
===

3,141,209
3,300,203
12,110,370
8,043
-------------18,559,825
=========

3,257,774
4,092,155
12,755,629
6,963
-------------20,112,521
=========

(116,565)
(791,952)
(645,259)
1,080
-------------(1,552,696)
========

(4)
(19)
(5)
16
-----(8)
===
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Water System Statement of Reinvested Earnings
(Thousands of Dollars)
October, 2020

Current Month
-------------------

Operating Revenue
-------------------------Lake Moultrie
Lake Marion
Total Water Revenue

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

$600
72
-------------672
--------------

$564
60
-------------624
--------------

$36
12
-------------48
--------------

62
2
-------------64
--------------

55
0
-------------55
--------------

216
74
-------------290
--------------

18
0
-------------18
--------------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

6 %
20 %
-----8 %
------

$6,834
766
-------------7,600
--------------

$7,017
660
-------------7,677
--------------

($183)
106
-------------(77)
--------------

(3) %
16 %
-----(1) %
------

7
2
-------------9
--------------

13 %
0 %
-----16 %
------

552
17
-------------569
--------------

618
14
-------------632
--------------

(66)
3
-------------(63)
--------------

(11) %
21 %
-----(10) %
------

137
79
-------------216
--------------

79
(5)
-------------74
--------------

58 %
(6) %
-----34 %
------

1,856
730
-------------2,586
--------------

1,429
785
-------------2,214
--------------

427
(55)
-------------372
--------------

30 %
(7) %
-----17 %
------

12
0
-------------12
--------------

6
0
-------------6
--------------

50 %
0 %
-----50 %
------

71
0
-------------71
--------------

86
(2)
-------------84
--------------

(15)
2
-------------(13)
--------------

(17) %
100 %
-----(15) %
------

Operating Expenses:
----------------------------Source of Supply & Pumping
---------------------------------------Operating
Maintenance
Total Supply & Pumping
Water Treatment
----------------------Operating
Maintenance
Total Water Treatment
Transmission & Distribution
-------------------------------------Operating
Maintenance
Total Trans & Distr

Customer Accounting
Administrative & General
Total Operating & Maint

0

0

0

0 %

0

0

0

0 %

114
-------------486
--------------

78
-------------361
--------------

36
-------------125
--------------

46 %
-----35 %
------

1,092
-------------4,318
--------------

896
-------------3,826
--------------

196
-------------492
--------------

22 %
-----13 %
------
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Water System Statement of Reinvested Earnings
(Thousands of Dollars)
October, 2020
Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long Term Debt
Other Interest
Amortization of
Debt Discount & Expense-Net
Loss on Reacquired Debt
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

This Year
------------134
2
-------------622
--------------

Last Year
-------------148
2
-------------511
--------------

Variance
----------(14)
0
-------------111
--------------

Var %
-------(9) %
0 %
-----22 %
------

This Year
------------1,221
21
-------------5,560
--------------

Last Year
-------------1,350
21
-------------5,197
--------------

Variance
----------(129)
0
-------------363
--------------

Var %
-------(10) %
0 %
-----7 %
------

50
--------------

113
--------------

(63)
--------------

(56) %
------

2,040
--------------

2,480
--------------

(440)
--------------

(18) %
------

0
0

9
0

(9)
0

(100) %
0 %

19
0

102
0

(83)
0

(81) %
0 %

0
-------------0
--------------

2
-------------11
--------------

(2)
-------------(11)
--------------

(100) %
-----(100) %
------

2
-------------21
--------------

8
-------------110
--------------

(6)
-------------(89)
--------------

(75) %
-----(81) %
------

29
0

31
63

(2)
(63)

(6) %
(100) %

375
112

314
707

61
(595)

19 %
(84) %

0
10
-------------39
--------------

(2)
6
-------------98
--------------

2
4
-------------(59)
--------------

100 %
67 %
-----(60) %
------

5
112
-------------604
--------------

(24)
62
-------------1,059
--------------

29
50
-------------(455)
--------------

121 %
81 %
-----(43) %
------

5
-------------5
--------------

5
-------------5
--------------

0
-------------0
--------------

0 %
-----0 %
------

45
-------------45
--------------

45
-------------45
--------------

0
-------------0
--------------

0 %
-----0 %
------

$6
========

$21
========

($15)
========

(71) %

$1,412
========

$1,486
========

($74)
========

(5) %
===

21,119
1,412
-------------22,531

19,764
1,486
-------------21,250

100
-------------$22,431
========

100
-------------$21,150
========

Acc Reinvested Earnings - December, 2019
Add Reinvested Earnings
Sub - Total
Less Distribution to South Carolina
Accumulated Reinvested Earnings
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Lake Moultrie Revenue and Consumption
October, 2020

Current Month
-------------------

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$40
101
309
135
-------------585

$27
112
326
84
-------------549

$13
(11)
(17)
51
-------------36

48
(10)
(5)
61
-----7

%

$407
1,162
3,538
1,575
-------------6,682

$384
1,247
3,798
1,436
-------------6,865

$23
(85)
(260)
139
-------------(183)

6
(7)
(7)
10
-----(3)

15
-------------$600
========

15
-------------$564
========

0
-------------$36
========

0 %
-----6 %
===

152
-------------$6,834
========

152
-------------$7,017
========

0
-------------($183)
========

0 %
-----(3) %
===

23
79
270
257
-------------629
========

25
81
282
250
-------------638
========

(2)
(2)
(12)
7
-------------(9)
========

(8)
(2)
(4)
3
-----(1)
===

226
802
2,763
2,656
-------------6,447
========

255
802
2,754
2,445
-------------6,256
========

(29)
0
9
211
-------------191
========

(11)
0
0
9
-----3
===

Sale of Water ($000)
----------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales of Water
BCW&S Contribution in Aid
Total Revenue

%
%
%
%

%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales in MG
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Lake Marion Revenue and Consumption
October, 2020

Current Month
-------------------

Year To Date
------------------

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$25
16
7
0
7
0
0
17
-------------$72
========

$14
17
6
0
7
0
0
16
-------------$60
========

$11
(1)
1
0
0
0
0
1
-------------$12
========

79
(6)
17
0
0
0
0
6
-----20
===

22
0
3
0
0
0
0
0
-------------25
========

21
0
3
0
0
0
0
0
-------------24
========

1
0
0
0
0
0
0
0
-------------1
========

5
0
0
0
0
0
0
0
-----4
===

This Year
-------------

Last Year
--------------

Variance
-----------

Var %
--------

$169
220
64
0
88
0
0
225
-------------$766
========

$145
193
57
0
78
0
0
187
-------------$660
========

$24
27
7
0
10
0
0
38
-------------$106
========

17
14
12
0
13
0
0
20
-----16
===

193
0
31
0
1
0
0
0
-------------225
========

191
0
31
0
1
0
0
0
-------------223
========

2
0
0
0
0
0
0
0
-------------2
========

1
0
0
0
0
0
0
0
-----1
===

Sale of Water ($000)
----------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Revenue

%
%
%
%
%
%
%
%
%

%
%
%
%
%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Sales in MG
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Water System Reinvested Earnings Budget Comparison
(Thousands of Dollars)
October, 2020

Current Month
-------------------

Operating Revenue
-------------------------Lake Moultrie
Lake Marion
Total Water Revenue

Budget
---------

Year To Date
------------------

Annual Budget
---------------------

Actual
---------

Variance
-----------

$8,618
1,366
-------------9,984
--------------

$600
72
-------------672
--------------

$723
($123)
116
(44)
-------------- -------------839
(167)
-------------- --------------

804
30
-------------834
--------------

62
2
-------------64
--------------

2,207
1,345
-------------3,552
--------------

98
0
-------------98
--------------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

(17) %
(38) %
-----(20) %
------

$6,834
766
-------------7,600
--------------

$7,197
1,133
-------------8,330
--------------

($363)
(367)
-------------(730)
--------------

(5) %
(32) %
-----(9) %
------

67
(5)
3
(1)
-------------- -------------70
(6)
-------------- --------------

(7) %
(33) %
-----(9) %
------

552
17
-------------569
--------------

671
24
-------------695
--------------

(119)
(7)
-------------(126)
--------------

(18) %
(29) %
-----(18) %
------

216
74
-------------290
--------------

183
33
112
(38)
-------------- -------------295
(5)
-------------- --------------

18 %
(34) %
-----(2) %
------

1,856
730
-------------2,586
--------------

1,853
1,121
-------------2,974
--------------

3
(391)
-------------(388)
--------------

0 %
(35) %
-----(13) %
------

18
0
-------------18
--------------

8
10
0
0
-------------- -------------8
10
-------------- --------------

125 %
0 %
-----125 %
------

71
0
-------------71
--------------

82
0
-------------82
--------------

(11)
0
-------------(11)
--------------

(13) %
0 %
-----(13) %
------

Operating Expenses:
----------------------------Source of Supply & Pumping
---------------------------------------Operating
Maintenance
Total Supply & Pumping
Water Treatment
----------------------Operating
Maintenance
Total Water Treatment
Transmission & Distribution
-------------------------------------Operating
Maintenance
Total Trans & Distr

Customer Accounting
Administrative & General
Total Operating & Maint

0
1,303
-------------5,787
--------------

0
114
-------------486
--------------

0

0

108
6
-------------- -------------481
5
-------------- --------------
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0
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0
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0
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Water System Reinvested Earnings Budget Comparison
(Thousands of Dollars)
October, 2020
Current Month
-------------------

Depreciation
Sums in Lieu of Taxes
Total Operating Expense

Net Operating Income
Other Income
------------------Interest
Miscellaneous
Net Increase (Decrease) in the
Fair Value of Investments
Total Other Income
Interest Charges
----------------------Interest on Long Term Debt
Other Interest
Amortization of
Debt Discount & Expense-Net
Loss on Reacquired Debt
Total Interest Charges
Costs to be Recovered
and Other Deductions
Total Other

Reinvested Earnings

Year To Date
------------------

Annual Budget
--------------------1,883
25
-------------7,695
--------------

Actual
--------134
2
-------------622
--------------

Budget Variance
------------------157
(23)
2
0
-------------- -------------640
(18)
-------------- --------------

Var %
-------(15) %
0 %
-----(3) %
------

Actual
--------1,221
21
-------------5,560
--------------

Budget
--------1,569
21
-------------6,415
--------------

Variance
----------(348)
0
-------------(855)
--------------

Var %
-------(22) %
0 %
-----(13) %
------

2,289
--------------

50
--------------

199
(149)
-------------- --------------

(75) %
------

2,040
--------------

1,915
--------------

125
--------------

7 %
------

(88)
0

(82) %
0 %

2
-------------(86)
--------------

0 %
-----(80) %
------

115
(248)

44 %
(69) %

128
0
0
-------------128
--------------

310
434

0
0
0
-------------0
--------------

29
0

13
0

(13)
0

(100) %
0 %

0
0
-------------- -------------13
(13)
-------------- --------------

0 %
-----(100) %
------

26
36

3
(36)

12 %
(100) %

19
0
2
-------------21
--------------

375
112

107
0
0
-------------107
--------------

260
360

(24)
61
-------------781
--------------

0
10
-------------39
--------------

(2)
2
5
5
-------------- -------------65
(26)
-------------- --------------

100 %
100 %
-----(40) %
------

5
112
-------------604
--------------

(20)
50
-------------650
--------------

25
62
-------------(46)
--------------

125 %
124 %
-----(7) %
------

(412)
-------------(412)
--------------

5
-------------5
--------------

(34)
39
-------------- -------------(34)
39
-------------- --------------

115 %
-----115 %
------

45
-------------45
--------------

(340)
-------------(340)
--------------

385
-------------385
--------------

113 %
-----113 %
------

$2,048
========

$6
========

$181
($175)
======== ========

(97) %
===

$1,412
========

$1,712
========

($300)
========

(18) %
===
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Lake Moultrie Revenue and Consumption Budget Comparison
October, 2020

Current Month
-------------------

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$40
101
309
135
-------------585

$43
127
377
161
-------------708

($3)
(26)
(68)
(26)
-------------(123)

(7)
(20)
(18)
(16)
-----(17)

%

$407
1,162
3,538
1,575
-------------6,682

$433
1,255
3,767
1,590
-------------7,045

($26)
(93)
(229)
(15)
-------------(363)

(6)
(7)
(6)
(1)
-----(5)

15
-------------$600
========

15
-------------$723
========

0
-------------($123)
========

0 %
-----(17) %
===

152
-------------$6,834
========

152
-------------$7,197
========

0
-------------($363)
========

0 %
-----(5) %
0

23
79
270
257
-------------629
========

25
89
268
245
-------------627
========

(2)
(10)
2
12
-------------2
========

(8)
(11)
1
5
-----0
===

226
802
2,763
2,656
-------------6,447
========

251
839
2,658
2,377
-------------6,125
========

(25)
(37)
105
279
-------------322
========

(10)
(4)
4
12
-----5
===

Sale of Water ($000)
----------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales of Water
BCW&S Contribution in Aid
Total Revenue

%
%
%
%

%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Moultrie Water Agency
--------------------------------------Moncks Corner Public Works
City of Goose Creek
Summerville C.P.W.
Berkeley County W&S
Total Sales in MG
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Lake Marion Revenue and Consumption Budget Comparison
October, 2020

Current Month
-------------------

Year To Date
------------------

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$25
16
7
0
7
0
0
17
-------------$72
========

$27
37
11
0
15
0
0
26
-------------$116
========

($2)
(21)
(4)
0
(8)
0
0
(9)
-------------($44)
========

(7)
(57)
(36)
0
(53)
0
0
(35)
-----(38)
===

22
0
3
0
0
0
0
0
-------------25
========

27
0
6
0
1
0
0
0
-------------34
========

(5)
0
(3)
0
(1)
0
0
0
-------------(9)
========

(19)
0
(50)
0
(100)
0
0
0
-----(26)
===

Actual
---------

Budget
---------

Variance
-----------

Var %
--------

$169
220
64
0
88
0
0
225
-------------$766
========

$246
367
109
0
150
0
0
261
-------------$1,133
========

($77)
(147)
(45)
0
(62)
0
0
(36)
-------------($367)
========

(31)
(40)
(41)
0
(41)
0
0
(14)
-----(32)
===

193
0
31
0
1
0
0
0
-------------225
========

240
0
49
0
7
0
0
0
-------------296
========

(47)
0
(18)
0
(6)
0
0
0
-------------(71)
========

(20)
0
(37)
0
(86)
0
0
0
-----(24)
===

Sale of Water ($000)
----------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Revenue

%
%
%
%
%
%
%
%
%

%
%
%
%
%
%
%
%
%

Water Consumption in M Gallons
---------------------------------------------Lake Marion Water Agency
--------------------------------------Town of Santee
Orangeburg County
Calhoun County
Clarendon County
Dorchester County
Sumter County
Town of Sumter
Berkeley County W&S
Total Sales in MG
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Santee Cooper Board of Directors - October Cash Flow Report

Date:

December 4, 2020

To:

Board of Directors

From:

Ken Lott, Chief Financial & Administration Officer

Subject:

Cash Flow Schedule – October 2020

Attached is the Santee Cooper Electric System Cash Flow Schedule for October 2020.
If you have any questions or concerns prior to the meeting, please give Mark or me a call.

Attachments
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Santee Cooper Board of Directors - November Financial Report

** NOTE **

The November Financial Report is not available at
this time. This information will be provided as
soon as it is available.
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Santee Cooper Board of Directors - November Cash Flow Report

** NOTE **

The November Cash Flow is not available at this
time. This information will be provided as soon as
it is available.
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Santee Cooper Board of Directors - Operations Report

Operational Data
Reporting Period:
October – November 2020
Board of Directors Meeting
December 7, 2020

Unscheduled Transmission Outages
Through October 31, 2020

Line Section Name/Voltage
Harley’s Bridge – St. George
(Co-op: Edisto)
115kV
Newberry – Bush River
(Co-op: Newberry)
69kV
Hemingway 115 – 34.5kV Bus

34/115kV
Flat Creek – Brewer
(Co-op: Lynches River)
69kV
Grantham 69kV Bus 2
69kV
Flat Creek – Indian Creek #2
(Co-op: Lynches River)
69kV
Harley’s Bridge – St. George
(Co-op: Edisto)
115kV
Buckingham 115-12kV
(Co-op: Palmetto)
115kV

Carnes Crossroads 230-115kV
(Co-op: Palmetto)
230kV
Batesburg – Newberry
(Co-ops: Mid-Carolina and Newberry)
69kV
Pomaria – Blythewood
(Co-op: Mid-Carolina)
69kV

Date/Time

Cause

October 6
7:56 am – 8:04 am
Duration: 7m 28s
October 10
2:04 pm – 2:04 pm
Duration: 20s
October 11-12
8:53 pm – 12:05 am
Duration: 3h 11m 22s

Interrupters failed during switching at
Dorchester GOAB

October 12
8:04 am – 10:07 am
Duration: 2h 2m 35s
October 12
10:49 am – 11:33 am
Duration: 43m 59s
October 13
9:06 am – 11:30 am
Duration: 2h 13m 54s
October 14
9:02 am – 10:52 am
Duration: 1h 49m 34s
October 19-21
12:06 pm – 5:46 pm
Duration: 2d 5h 39m 35s

October 24-25
5:02 pm – 8:58 am
Duration: 15h 55m 31s
October 29
8:23 am – 9:15 am
Duration: 52m 33s
October 29
6:29 am – 7:31 am
Duration: 1h 1m 50s
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Buzzard found near line

Failed equipment. Deadened pole
behind control house at Hemingway
115 sub broke off when 2 anchors
pulled up
Pre-arranged with customer

Buzzard contacted line

Pre-arranged with customer

Pre-arranged with customer

Pre-arranged with customer to work
on our equipment. Contractor
installing jumpers to tie BlufftonMarket Place #1 and #2 lines
together. Palmetto Coop had
Buckingham back-fed
Failed capacitor

Bus tripped because of CT wiring
error in transfer breaker
Strong storm in area; tree fell on line

Santee Cooper Board of Directors - Operations Report

Unscheduled Plant Outages
Through November 30, 2020

Unit
Hilton Head 2
Rainey 1B
Winyah 1
Cross 3
Winyah 1
Hilton Head 3
Winyah 1

Off-Line
4/25/18
AM
10/4/20
PM
10/24/20
AM
10/30/20
AM
11/2/20
AM
11/11/20
AM
11/11/20
PM

Duration (hrs.)

Cause
Generator breaker failure during test run

11:23

ongoing

9:08

16.40

High exhaust temperatures

12:00

119.00

12:00

18.00

11:16

46.48

Planned outage extension for additional boiler
tube repairs
Planned outage extension for deaerating
heater repairs
Blown fuses on pulverizer power supply

7:46

ongoing

11:57

73.90

Generator breaker issue
Boiler tube leak

*Hilton Head 2 is still unavailable/ongoing, as of 12/04/2020
*Hilton Head 3 is still unavailable/ongoing until approximately 12/09/2020

August 2020 Forward Gas Prices
at Henry Hub on 12/3/2020 @ $2.507 MMBTU

Historical NYMEX Natural Gas Daily Close Price

$3.50
$3.00
$2.50
$2.00
$1.50
$1.00
$0.50
$0.00
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Monthly Supply & Trading Update
December 2020
Year to Date Specifics

Year to Date Estimated Actual vs Budget

Data represented is reflected in the customer fuel adjustment calculation. It excludes Rediversion, O&M associated with purchased
energy, SOCO Dynamic Energy Exchange and purchased capacity which may be included in other corporate reports. Estimated
actuals are “trued up” as necessary either with adjusting journal entries in accounting or via annual true up in the fuel adjustment.

Volume Commitment, Balance of 2020

Volume Commitment Data

This is Santee Cooper's position with respect to the amount of fuel and purchased energy we have secured in some manner for the
balance of 2020.

PORTFOLIO

Balance of 2020 (December)
(1)

Fuel Category
Winyah Coal‐Total (Tons)
Cross Coal‐LS (Tons)
Cross Coal‐HS (Tons)
PP‐Energy (MWh)

Budgeted Usage
8,851
39,138
301,640
575,817
3,373,290

Natural Gas (MMBtu)
Total Coverage based on MMBtu conversion

Secured as of
11/18/2020
334,052
256,049
311,965
148,800
3,370,000

Coverage
>100%
>100%
>100%
26%

100%
75%
(1) Secured volume is either financial or physical contract, or already in physical inventory.
The minimum coal operational requirement is excluded. This assumes all contract coal is
received during 2020.
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Monthly Supply & Trading Update
December 2020
Coal - Spot Market vs Santee Cooper Update

Coal Data

The graphs below show Santee Cooper's coal pricing position compared to the market at budget and current market conditions.
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Monthly Supply & Trading Update
December 2020
Natural Gas

Natural Gas

The chart represents only natural gas commodity prices. The market is the Henry Hub traded on the New York Merchantile
Exchange ("NYMEX").

Distribution of System Cost

Forecast

This is the range of expectations of system cost, according to the The Energy Authority ("TEA") model, for 2020-annualized costs based
on the 2020 October Update unit specifics and load. Included in this estimate are estimated actuals through October and balance of year
projections which include recent natural gas and purchased energy price projections.
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Santee Cooper Board of Directors - Upcoming Events and Meeting Schedule

Proposed - 2021 Board of Directors
Upcoming Meetings & Events
January 25, 2021 (Monday)

8:00 am – 2:00 pm

Board Meeting
Moncks Corner, SC

March 22, 2021 (Monday)

8:00 am – 2:00 pm

Board Meeting
Moncks Corner, SC

April 8, 2021 (Thursday)

10:00 am – 2:00 pm

Central-Santee Cooper Executive Committee Meeting
Columbia, SC

April 15, 2021 (Thursday)

6:30 pm

Horry County Appreciation Reception
Myrtle Beach, SC

April 16, 2021 (Friday)

8:00 am – 2:00 pm

Board Meeting

April 19, 2021 (Monday)
HOLD DATE ONLY – if 4/16/21 is
canceled

8:00 am – 2:00 pm

Board Meeting

Moncks Corner, SC
Moncks Corner, SC

June 19-23, 2021
June 28, 2021 (Monday)

APPA 2021 Annual Conference
Chicago, Illinois

8:00 am – 2:00 pm

Board Meeting
Moncks Corner, SC

August 23, 2021 (Monday)

8:00 am – 2:00 pm

Board Meeting

September 16, 2021 (Thursday)

6:30 pm

Georgetown County Appreciation Event

October 21, 2021 (Thursday)

6:30 pm

Berkeley County Appreciation Event

Moncks Corner, SC

Georgetown, SC

Moncks Corner, SC

October 22, 2021 (Friday)

8:00 am – 2:00 pm

October 25, 2021 (Monday)

8:00 am – 2:00 pm

Board Meeting
Moncks Corner, SC

HOLD DATE ONLY – if 10/22/21 is
canceled

November 12, 2021 (Friday)

Board Meeting
Moncks Corner, SC

10:00 am – 2:00 pm

Central-Santee Cooper Executive Committee Meeting
Moncks Corner, SC

December 5, 2021 (Sunday)

6:30 pm

December 6, 2021 (Monday)

8:00 am – 2:00 pm

Board of Directors Christmas Reunion Dinner
Moncks Corner, SC

Board Meeting

Moncks Corner, SC

Rev. 12/04/20
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Below are two holding dates for the Central-Santee Cooper Executive Committee in case of
possible meeting conflicts. Please place these dates on your calendar as Hold Dates only.
Hold Dates
April 22, 2021 (hold-date) – Thursday – Columbia, SC
November 18, 2021 (hold-date) - Thursday– Moncks Corner, SC

-2398

Rev. 12/04/20

Santee Cooper Board of Directors - Future Agendas

PRELIMINARY
2021 FUTURE BOARD MEETING AGENDA ITEMS
JANUARY 25, 2021 – 8:00 a.m. – 2:00 p.m.








Annual Board Meeting:
-

Approval of Committee Assignments ....................................................... Acting Chairman Ray

-

Election of First and Second Vice Chairmen ............................................. Acting Chairman Ray

-

Approval of 2021 Board Meeting Schedule ............................................... Acting Chairman Ray

Executive-Corporate Planning Committee:
-

Legislative Update (P) .......................................................................................... Geoff Penland

-

Water Systems Operating Report (W) .............................................................. Pamela Williams

Finance Committee:
-

Report on Contributions Budget (W) ................................................................ Pamela Williams

-

Customer Survey Results (All Customers) (W) ....................................................... Mike Poston

Legal Affairs Committee:
-





Legal Update (P) .............................................................................................. Pamela Williams

Property Committee:
-

Gratis Leases Update (W) ................................................................................ Pamela Williams

-

Property Management Update (P) ................................................................... Pamela Williams

Board Meeting:
-

Year End Financial and Line of Business Report (unaudited) (P).................................. Ken Lott

-

President’s Report (P) ............................................................................................ Mark Bonsall

MARCH 22, 2021 – 8:00 a.m. – 2:00 p.m.






Audit Committee:
-

Code of Ethics & Conflicts of Interest Report (W) ............................................ Pamela Williams

-

External Audit Final Report (P) ....................................................................................... Ken Lott

Executive-Corporate Planning Committee:
-

FERC License Update (P) ................................................................................ Pamela Williams

-

Legislative Update (P) ...................................................................................... Pamela Williams

Human Resources Committee:
-

Diversity Status Report (W) ............................................................................................ Ken Lott

-

Manpower/Payroll/Benefits (W) ...................................................................................... Ken Lott
(W) = Written Report
(P) = Presentation
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Corporate Goals Incentive Plan Report (W) ................................................................... Ken Lott

Board Meeting:
-

President’s Report (P) ............................................................................................ Mark Bonsall

APRIL 8, 2021 – (Columbia) 10:00 a.m. – 2:00 p.m. (Awaiting Central Approval)
*(HOLD DATE ONLY - APRIL 22, 2021)


Central-Santee Cooper Executive Committee Meeting

APRIL 16, 2021 – 8:00 a.m. – 2:00 p.m.
*(HOLD APRIL 19, 2021 for board mtg. if the 15th reception is canceled)








Executive-Corporate Planning Committee:
-

Retail Operations Report (P) ................................................................................... Mike Poston

-

Economic Development Initiatives Report (P) .................................................. Pamela Williams

-

Legislative Update (P) ...................................................................................... Pamela Williams

Finance Committee:
-

Investment Program Update (W) .................................................................................... Ken Lott

-

Conservation & Energy Efficiency Update (P)......................................................... Mike Poston

Human Resources Committee:
-

Executive Compensation Philosophy Review (W) ......................................................... Ken Lott

-

Annual Executive Compensation Report (W) ................................................................. Ken Lott

Board Meeting:
-

Financial and Line of Business Report (P) ..................................................................... Ken Lott

-

President’s Report (P) ............................................................................................ Mark Bonsall

JUNE 28, 2021 – 8:00 a.m. – 2:00 p.m.


Audit Committee:
-





2020 Audit Plan Status (W/P) .................................................................... Monique Washington

Executive-Corporate Planning Committee:
-

Transmission Facilities Report (W) ......................................................................... Mike Poston

-

Legislative Update (P) ...................................................................................... Pamela Williams

Legal Affairs Committee:
-

Legal Update (P) .............................................................................................. Pamela Williams
(W) = Written Report
(P) = Presentation
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Board Meeting:
-

President’s Report (P) ............................................................................................ Mark Bonsall

AUGUST 23, 2021 – 8:00 a.m. – 2:00 p.m.






Executive-Corporate Planning Committee:
-

Lake Management Process (P) ............................................................................... Mike Poston

-

Dams & Dikes Report (W/P) .................................................................................. Tommy Curtis

-

Generation Facilities Report (W) ........................................................................... Tommy Curtis

Financial Planning and Risk Management Committee:
-

Supply & Trading Annual Report (P) ..............................................................Charlie Duckworth

-

Debt Update (W/P) ......................................................................................................... Ken Lott

-

Insurance Update (W/P) ................................................................................................. Ken Lott

Board Meeting:
-

Financial and Line of Business Report (P) ..................................................................... Ken Lott

-

President’s Report (P) ............................................................................................ Mark Bonsall

OCTOBER 22, 2021 – 8:00 a.m. – 2:00 p.m.
*(HOLD OCTOBER 25, 2021 for board mtg. if the 21st reception is canceled)




Finance Committee:
-

Budget Target Review (P) .............................................................................................. Ken Lott

-

Resolution: Celebrate The Season (P) ........................................................................... Ken Lott

Legal Affairs Committee:
-



Executive-Corporate Planning Committee:
-



Legal Update (P) .............................................................................................. Pamela Williams

Legislative Update (P) ...................................................................................... Pamela Williams

Board Meeting:
-

Financial and Line of Business Report (P) ..................................................................... Ken Lott

-

President’s Report (P) ............................................................................................ Mark Bonsall

NOVEMBER 12, 2021 (Moncks Corner) – 10:00 a.m. – 2:00 p.m. (Awaiting Central Approval)
*(HOLD DATE ONLY – NOVEMBER 18, 2021)


Central-Santee Cooper Executive Committee Meeting

(W) = Written Report
(P) = Presentation
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DECEMBER 6, 2021 – 8:00 a.m. – 2:00 p.m.




Audit Committee:
-

External Audit Initiation Report (P) ................................................................................. Ken Lott

-

Audit Status Report (W) ............................................................................. Monique Washington

Executive-Corporate Planning Committee:
-







Finance Committee:
-

Distributed Energy Resource Program Revisions (P) ............................................. Mike Poston

-

Annual Budget Approval (P) ........................................................................................... Ken Lott

Financial Planning and Risk Management Committee:
-

Distributed Energy Resource Program Revisions (P) ............................................. Mike Poston

-

Annual Report on Physical Security Risk
and Cyber Security (P) ..................................... Dom Maddalone/Shane Clancy/Mike Frederick

Legal Affairs Committee:
-



Legal Update (P) .............................................................................................. Pamela Williams

Property Committee:
-



Legislative Update (P) ...................................................................................... Pamela Williams

Gratis Leases Update (W) ................................................................................ Pamela Williams

Board Meeting:
-

President’s Report (P) ............................................................................................ Mark Bonsall

-

Wholesale and Residential Customer Survey Results (Info. Only) (W) .................. Mike Poston

(W) = Written Report
(P) = Presentation
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Rev. 1/27/2020

2020 SANTEE COOPER BOARD OF DIRECTORS
COMMITTEE ASSIGNMENTS
BOARD OFFICERS
Acting Chairman – Dan J. Ray
First Vice Chairman – Dan J. Ray
Second Vice Chairman – David F. Singleton
2020 BOARD COMMITTEES
CENTRAL/SANTEE COOPER EXECUTIVE

FINANCIAL PLANNING AND RISK
MANAGEMENT

Dan J. Ray
Charles H. Leaird
Stephen H. Mudge
Peggy H. Pinnell
David F. Singleton

Dan J. Ray (Chairman)
William A. Finn
J. Calhoun Land IV
Stephen H. Mudge
David F. Singleton
Barry D. Wynn

AUDIT
Peggy H. Pinnell (Chairwoman)
William A. Finn
Merrell W. Floyd
Charles H. Leaird
Stephen H. Mudge
Barry D. Wynn

HUMAN RESOURCES
David F. Singleton (Chairman)
Kristofer Clark
Merrell W. Floyd
J. Calhoun Land IV
Stephen H. Mudge
Peggy H. Pinnell
Barry D. Wynn

EXECUTIVE-CORPORATE PLANNING
Dan J. Ray (Chairman)
Kristofer Clark
William A. Finn
J. Calhoun Land IV
Stephen H. Mudge
Peggy H. Pinnell
David F. Singleton

LEGAL AFFAIRS
J. Calhoun Land IV (Chairman)
Kristofer Clark
Merrell W. Floyd
Charles H. Leaird
Stephen H. Mudge
Dan J. Ray
David F. Singleton

FINANCE
Barry D. Wynn (Chairman)
Kristofer Clark
William A. Finn
Merrell W. Floyd
J. Calhoun Land IV
Charles H. Leaird
Dan J. Ray

PROPERTY
Stephen H. Mudge (Chairman)
Kristofer Clark
Merrell W. Floyd
Charles H. Leaird
Peggy H. Pinnell
David F. Singleton
MEMBERSHIP ON OTHER BOARDS

LAKE MOULTRIE WATER AGENCY
ADVISORY BOARD
Peggy H. Pinnell
NOTE: Acting Chairman Ray is an ex officio member of all committees. The Interim President & CEO is a
management member of the Central/Santee Cooper Executive Committee.
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BOARD OF DIRECTORS CONTACT INFORMATION

Clark, Kristofer ........................................... Ashley
Address: PO Box 15292
Greenville, SC 29610
Office:
10 S. Academy Street
Suite 350
Greenville, SC 29607
E-Mail:
kristoferclark@gmail.com
Cellular:
(864) 616-9372

Pinnell, Peggy H. .............................................. Bill
Office:
313 N. Hwy. 52
Moncks Corner, SC 29461
Home:
1426 Dennis Blvd.
Moncks Corner, SC 29461
Email:
peggy.pinnell@yahoo.com
Office:
(843) 761-8160
Home:
(843) 761-3497
Cellular:
(843) 834-8116

Finn, William A. ...................................... Prudence
Home:
50 Joggling Street
Mt. Pleasant, SC 29464
E-Mail:
william.finn@astenjohnson.com
Office:
(843) 202-6333
Office Fax: (843) 529-2280
Home:
(843) 416-8951
Cellular:
(843) 367-6997

Ray, Dan J. ...................................................... Linda
Home:
241 Annandale Road
Georgetown, SC 29440
E-Mail:
Dan.Ray@drcapitalgroup.net
Office:
(843) 546-6950
Home:
(843) 520-0585
Cellular:
(303) 881-5803

Floyd, Merrell W. ....................................... Carolyn
Home:
513 Merrywood Road
Conway, SC 29526
E-Mail:
mwfloyd@sccoast.net
Home:
(843) 248-5218
Cellular:
(843) 254-8146

Singleton, David F. ............................... Mary Page
Office:
4714 Oleander Drive
Myrtle Beach, SC 29577
E-Mail:
directorsingleton@gmail.com
Cellular:
(843) 602-4470
Assistant: Carla Brown
singprop1225@gmail.com

Land IV, J. Calhoun .................................Kimberly
Office:
PO Box 138
Manning, SC 29102*
Fed Ex:
29 S Mill Street
Manning, SC 29102
E-Mail:
cal@lpwlawfirm.com
Office:
(803) 435-8894
Office Fax: (803) 435-8362
Cellular:
(803) 473-0544

Wynn, Barry D. ........................................... Deanie
Office:
359 South Pine Street
Spartanburg, SC 29302
Home:
138 Turnberry Drive
Spartanburg, SC 29302
Email:
bwynn@colonialtrust.com
Office:
(864) 582-3356
Office Fax: (864) 582-7839
Home:
(864) 582-5242
Cellular:
(864) 316-9391

Leaird, Charles H. ....................................... Nancy
Home:
1030 Foxridge Court
Sumter, SC 29150
E-Mail:
ch.leaird@gmail.com
Cellular:
(803) 491-5948
Mudge, Stephen H. .................................. Amanda
Address: PO Box 1918
Clemson, SC 29633*
Office:
906 Tiger Blvd.
Clemson, SC 29631
Email:
steve.mudge@serrus.com
stephenhmudge@gmail.com
Cellular:
(864) 561-6800

*Preferred Mailing Address
(Revised: 5/1/2020)
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TELEPHONE NUMBER LISTING
FOR
STAFF AND SANTEE COOPER BUSINESS OFFICES
STAFF TELEPHONES
Name
Business #
Mobile # __
Bonsall, Mark ....................................................... 843-761-7039 ............................................. 843-809-2023
Budreau, Vicky. .................................................... 843-761-8000/4578 .................................... 843-708-1762
Camp, Dan ........................................................... 843-761-4070......... .................................... 770-883-8003
Credit Union ........................................................ 843-761-4001 ...................................................................
Crosby, Michael .................................................. 843-761-4495 ............................................. 843-697-3206
Curtis, Tommy...................................................... 843-761-4134 ............................................. 843-270-1099
Dembla, Rahul .................................................... 843-761-4051 ............................................. 917-822-7211
Dennis, Loraine (Occupational Health) ................ 843-761-4090 ...................................................................
Duckworth, Charlie............................................... 843-761-4067 ............................................. 843-809-2022
Frederick, Michael (Security) ............................... 843-761-7091 ............................................. 843-457-5370
Fugate, Jason (Safety)......................................... 843-761-8000/5393 .................................... 843-922-0789
Gillians, Shawan ................................................. 843-761-7004 ............................................. 843-826-1645
Gore, Mollie.......................................................... 843-761-7093 ............................................. 843-851-5989
Grant, Traci .......................................................... 843-761-8000/5091 ..........................................................
Hood, Jane........................................................... 843-761-8000/5404 .................................... 843-906-6709
Lott, Ken……………………………………………...843-761-7040………………………………...843-259-8414
Maddalone, Dominick ......................................... 843-761-4096 ............................................. 843-826-9343
Moss, Linda (Payroll) ........................................... 843-761-7027 ...................................................................
Poston, Mike. ....................................................... 843-761-8000/3071 .................................... 843-421-7333
Ritter, Suzanne .................................................... 843-761-4071 ............................................. 843-729-6099
Singleton, Arnold.................................................. 843-761-4144 ............................................. 770-243-9898
Starks, Sandra ..................................................... 843-761-7042 ............................................. 843-259-1148
Stinson, Terry (HR)................................................843-761-8000/5306 ................................... 843-708-9955
(Ins. /Benefits) ...................................................... 843-761-4026 ...................................................................
Washington, Monique ......................................... 843-761-4004 ............................................. 843-870-1821
Watson, Marty ..................................................... 843-761-7072 ............................................. 843-992-6963
Williams, Pamela ................................................ 843-761-7043 ............................................. 843-708-1760
SANTEE COOPER OUTSIDE TELEPHONES
Columbia Office ....................................................................................................................... 803-771-8939
Conway Office.......................................................................................................................... 843-248-5755
Cross Generating Station ......................................................................................................... 843-351-4586
Garden City Office ................................................................................................................... 843-651-1598
Guard House / Somerset Point ................................................................................................ 843-761-2828
Horry-Georgetown Office ......................................................................................................... 843-347-3399
Jefferies Generating Station..................................................................................................... 843-761-8311
Moncks Corner Office .............................................................................................................. 843-761-8000
Moncks Corner (After Hours) ................................................................................................... 843-761-4030
Moncks Corner (Emergency) ................................................................................................... 843-761-2951
Moncks Corner Garage ............................................................................................................ 843-761-4074
Myrtle Beach Office .................................................................................................................. 843-448-2411
North Myrtle Beach Office ........................................................................................................ 843-249-3505
Rainey Generating Station ....................................................................................................... 864-352-6110
Somerset Point Office. ............................................................................................................. 843-899-2048
Somerset Point Rec. Bldg. ....................................................................................................... 843-761-8680
Winyah Generating Station ...................................................................................................... 843-546-4171
WAMPEE TELEPHONES
(All 4-digit extensions can be accessed through the main line.)
Wampee Main Line .................................................................................................................. 843-761-8508
Wampee Guard House ................................................................................................................... Ext. 4995
Conference Room (Single Line Phone/Computer) .......................................................................... Ext. 4532
Conference Room (Polycom Conferencing Unit) ............................................................................ Ext. 4200
Wampee House (1st Floor) .............................................................................................................. Ext. 4431
Wampee House (2nd Floor) ............................................................................................................. Ext. 4435
Wampee Cottage ............................................................................................................................ Ext. 4509
Cove Cottage .................................................................................................................................. Ext. 4449
Lakeshore Cottage.......................................................................................................................... Ext. 4476
Superintendent (Office) ................................................................................................................... Ext. 4400
Superintendent (Residence) .................................................................................................... 843-761-8507
Wampee Fax............................................................................................................................ 843-899-6994
Wampee Physical Address:
1274 Chicora Drive, Pinopolis, SC 29469
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** EXECUTIVE SESSION **

Santee Cooper Board of Directors - Legal Affairs Committee

Century - Mt. Holly Update
Executive Session
December 7, 2020

Attorney-Client Privileged: For Purposes of Settlement Discussion
195

Santee Cooper Board of Directors - Legal Affairs Committee

Background Information

®

• Surplus Capacity
– In the current Resource Plan, Winyah 3 remains online
through Winter 2021/2022 and provides surplus capacity

• Status of Coal Agreements
– In late Fall 2020, additional coal supply was needed to meet
projected burns for 2021 (w/o increased Century load)
– Negotiated with Foresight to increase purchases from
tons to
tons
S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

• First
tons at the original contract rate of $
• Deliveries above 1M tons at a reduced rate of $
S.C. Code 30-4-40(a)(1)

S.C. Code 30-4-40(a)(1)

/ton
/ton

S.C. Code 30-4-40(a)(1)

– Additional conversations revealed potential willingness to
extend term and potentially lower price further
Attorney-Client Privileged: For Purposes of Settlement Discussion
196

2
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Century Discussions Background

®

• Discussions began in earnest in November
– Followed October State Court action affirming our exclusive right to
serve Century (full finding in Legal Update)

• Initial emphasis on 200 MW supply to extend current Century
operations
– Discussed multiple options including extension of current agreement
and utilizing surplus capacity and low-priced coal
– Focus was on incremental cost approach during period of surplus
capacity and opportunity for low-priced coal

• Century request evolved to 400 MW over 5 years
– Eventually reduced to

MW through 2023

S.C. Code 30-4-40(a)(1)

• Need time to perfect 3-year deal and Century needs assurance
of service continuing into 2021
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Bridge Service Agreement

®

• January 1 – March 31, 2021
– Provides time to continue negotiations and seek necessary
approvals

• Essentially an extension of current Service Agreement
– 50 MW Firm & 150 MW CSP

• Adjustments
– S.C. Code 30-4-40(a)(1)

Demand, consistent with L-rate provisions
– Parental guaranty

• Working towards an agreement for temporary hold on
litigation
Attorney-Client Privileged: For Purposes of Settlement Discussion
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Preliminary Structure
Longer Term Agreement

®

• April 1, 2021-December 31, 2023
• Total Load of 290 MW
– 25% (72.5 MW) Firm Rate
– 75% (217.5 MW) based on incremental costs from Santee Cooper resources

• Delay W3 idling until 2023
– Century bears all incremental costs of carrying this unit beyond 2021

• Century restarts half of second pot line
• Compensation for expenses incurred or liabilities assumed by Santee
Cooper under early termination
• Contingent upon cessation of all litigation through Settlement
Agreement
• Rate design will be developed to recover incremental costs, including
Winyah carrying costs
Attorney-Client Privileged: For Purposes of Settlement Discussion
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Benefits and Impacts
Longer Term Agreement

®

• Jobs and Economic Development
– Secures 300 existing Century jobs
– Additional jobs from expanded Century capacity

• Service from Santee Cooper resources
– Continued service to existing customer
– Incremental load to our system with increased Firm revenue
– Frees up 150 MW of transmission import capacity

Attorney-Client Privileged: For Purposes of Settlement Discussion
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Benefits and Impacts
Longer Term Agreement

®

• No cost shift to other customers: Century pays “full
freight” of Winyah 3 extension
– S.C. Code 30-4-40(a)(1)
• Increased contribution to CIF ($

S.C. Code 30-4-40(a)(1)

+ over 3 years)

• Potential for additional savings
– Interruptible load
– Additional fuel cost reductions

Attorney-Client Privileged: For Purposes of Settlement Discussion
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Timeline/Next Steps

®

Attorney-Client Privileged: For Purposes of Settlement Discussion
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** EXECUTIVE SESSION **

Santee Cooper Board of Directors - Executive-Corporate Planning Committee

For Executive Session
Commercially Sensitive – Not for Release

Proposed Power Purchase Agreements
Resulting from the Solar Power RFP* 2020-1

December 7, 2020
* REQUEST FOR PROPOSALS (“RFP”) for Solar Power
Dated June 5, 2020
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Contents

1. Benefits of Solar Power for Santee Cooper’s Customers
2. Rankings of Finalists
3. Location of Highest Ranked Projects
4. Key Milestones
5. Proposed PPAs
•

Key Common Provisions

•

Key Provisions that Vary to Some Extent Between PPAs with Various Proposers

6. Board Action Requested
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Benefits of Solar Power for Santee Cooper’s Customers

Adding solar power to the Combined System is anticipated to offer the following
important benefits for customers served directly by Santee Cooper and by Central’s
member cooperatives:
1. Reduce production of green-house gases (carbon) in serving customer demands;
2. Diversify resource mix;
3. Reduce risks of higher future costs should government impose (a) taxes on carbon production
or (b) minimum renewable standards;
4. Because prices for solar in the PPAs will be fixed for the term of the PPA, provide a hedge
against future increases in prices of natural gas and coal used in Santee Cooper’s conventional
resources; and
5. Lower projected costs than producing the same energy from conventional resources given
today’s projections of future fuel price levels.
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Key Milestones

1. October 27 - Joint Planning Committee unanimously approves the Proposed Shared
Resource consisting of up to 500 MW of Solar PPAs
2. November 11 – Central elects to Opt-Out of the Proposed Shared Resource
•

Central and Santee Cooper will meet their Load Ratio Share of the Non-Shared Resource
from jointly selected projects

•

Shares:

Central 72.5% and Santee Cooper 27.5%

•

Capability:

Central 362.5 MW and Santee Cooper 137.5 MW, if total is 500 MW

•

All solar to contribute to serving combined loads of Central and Santee Cooper (Pooled
Resources)

3. December / January – Final board approvals and execute PPAs

Executive Session - 12/7/2020 - Proposed PPAs – Confidential – Commercially Sensitive
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Proposed PPAs – Key Common Provisions

1.
Seller would be responsible
for all project costs over the
life and through
decommissioning of the
project.

2.
Santee Cooper would be
responsible only to pay
monthly charges based on the
product of an energy price
and its share of energy
available from the project.

3.
Energy Price would be the
same in all years over the
initial PPA term.

4.
Santee Cooper would be
entitled to and obligated to
pay for a specified % share of
output of the project in all
hours.

5.
Santee Cooper would be
responsible to pay for its
specified share of energy
available from the project,
unless curtailed due to certain
system conditions.

6.
In addition to output, Buyers
are entitled to their specified
project share of all
environmental and other
attributes of the project,
except for tax incentives.
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Proposed PPAs – Key Common Provisions (Cont’d)

7.
Seller would be obligated to
deliver Buyer’s specified %
share of energy. If Seller fails
to deliver, unless excused for
specific reasons, Seller must
reimburse Buyer for the
difference between the PPA
price and cost to Buyer of
replacement energy.

8.
Following execution of PPAs,
Santee Cooper and Central
will have independent,
stand-alone PPAs each for a
specified share of the
project. Thereafter, changes
to one party’s PPA should
not necessarily alter terms of
the other party’s PPA.

9.
Each Party would have an
obligation to take or pay for
its specified % share of the
output of the project, unless
taking such energy is excused
by Force Majeure. One party
would not be forced to take
and pay for more energy in
the event of a default by the
other party.
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Key PPA Parameters for Board Consideration and Authorization

Provision

Attractive Level

Rationale

Aggregate of PPAs
•

Total Solar Capability

•

Weighted Average Cost

Up to 138 MW of PPAs
Up to

$/MWh

S.C. Code 30-4-40(a)(1) & (5)

• Santee Cooper’s Share of up to 500 MW

S.C. Code 30-4-40(a)(1) & (5)

Individual PPAs
•

Max Project Capability

100 MW

•

Santee Cooper’s Share

27.5 MW (27.5%)

•

Level Price

Up to

• Largest project being considered

S.C. Code 30-4-40(a)(1) & (5)

$/MWh

S.C. Code 30-4-40(a)(1) & (5)

Executive Session - 12/7/2020 - Proposed PPAs – Confidential – Commercially Sensitive
247

10

Executive Session

Santee Cooper Board of Directors - Executive-Corporate Planning Committee

Board Action Requested

Authorize the President and CEO of the Authority, or his designee:
1. In cooperation with Central, to negotiate and finalize the definitive terms of the Solar
PPAs from among the twenty-one responses that collectively provide the most
competitive prices and value to the Authority and execute such Solar PPAs at a time
deemed appropriate by the President and CEO; and
2. To take such further actions and execute such further agreements or instruments as
may be necessary to carry out the foregoing Resolution, with the exact terms and
conditions to be determined by the President and CEO.
Management would consult with the Board before executing PPAs that materially vary
from the key provisions and parameters on the prior Slides.
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Appendix
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Overview of the RFP

1. Published June 5, 2020 with a requirement to respond by July 30, 2020
A. Bid terms valid until February 1, 2021
B. Non-Disclosure Agreements executed between Santee Cooper, Central & Respondents to
protect disclosing parties’ proprietary and confidential information
2. RFP provided for Central’s engagement in the procurement process:
Per RFP: “Central Electric Power Cooperative, Inc. (“Central”) will participate in the evaluation
of responses received, identification of most attractive Submittals, and potentially may also
choose to become a counterparty to one or more PPAs through this RFP process.”
3. RFP included:
A. Descriptions defining plans for adding solar power resources to the Combined System,
nature of proposals sought, and evaluation process and criteria; and
B. Requests for term sheets, significant project information, and exceptions to a proposed
PPA.
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Evaluation and Negotiation
RFP Published June 5, 2020, Responses Received July 30, 2020
21 Respondents
Proposed 58 Projects from 8 to 150 MW in Size
Totaling 3,625 MW of Solar Capability

September 25
Santee Cooper and Central Culled the Proposals to
the Most Attractive Projects
Totaling 1,700 MW of Capability
October 23
Joint Evaluation Team:
•
Central: Jim Lamb, Gerry Fleming, Kale
Ford, Karen Hallenbeck, Chris McDonald
(assistance from GDS Associates)
•
Santee Cooper: Charlie Duckworth, Rahul
Dembla, Chris Wagner, Eileen Wallace,
Steve Pelcher, Sabrina Crawford
•
Significant assistance from nFront
Consulting

Narrowed Down to Most
Attractive ~1,050 MW for PPA
Discussions

Dec 2020
~500 MW of PPAs

Executive Session - 12/7/2020 - Proposed PPAs – Confidential – Commercially Sensitive
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Desired Metrics
Quantitative
•

Attractive Prices
‒ Quoted Prices adjusted for quantifiable differences e.g. additional
interconnection or transmission system upgrades costs not addressed in
Respondent’s price

Qualitative
•

Qualifications and experience with similar projects

•

Project plan reasonableness

•

Project location - geographic diversity

•

Credit support provisions

•

Other PPA provisions and options (e.g. term extension, battery storage colocation)

16
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** EXECUTIVE SESSION **

Santee Cooper Board of Directors - nFront Opinion Letter

Date:

December 5, 2020

To:

Board of Directors

From:

Charlie B. Duckworth, Deputy CEO and Chief Planning and Innovation Officer

Subject:

nFront - Opinion Letter

The attached opinion letter is from the Authority’s retained expert giving his analysis on the
appropriateness of the proposed solar power purchase and sale agreements.
Attachments
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December 4, 2020
Members of the Board of Directors
South Carolina Public Service Authority
1 Riverwood Drive
Moncks Corner, SC 29461

Subject:

Solar Power RFP and Resulting Power Purchase Agreements
1

This letter is provided for consideration by Santee Cooper’s Board of Directors, together with other advice
and evidence, in determining whether approving execution of Power Purchase Agreements (“PPAs”) with
Respondents to the Request for Proposals for Solar Power dated June 5, 2020 (“”RFP”) as a means of
meeting Santee Cooper’s obligations to provide a Non-Shared Resource2 meets the “best interest test”
set forth in Santee Cooper’s governing legislation.3
Plans to Substantially Increase Solar Power Use on the Combined System
Santee Cooper’s Reform Plan anticipates addition of 1,500 MWac of solar power to the Combined System
by 2031.4 Santee Cooper’s 2020 Integrated Resource Plan, which is in final stages of preparation, currently
anticipates adding approximately 500 MWac of new solar resources in the 2023/2024 timeframe and
planning for an additional approximately 1,000 MWac of solar resources by 2032 to the Combined System.
Santee Cooper’s planning anticipates the solar power would be added to the system from multiple
projects located at diverse geographic locations and connected to Santee Cooper or Central transmission
facilities.5
Adding solar power to the Combined System is anticipated to offer the following important benefits for
customers served directly by Santee Cooper and by Central’s member cooperatives:
•

Reduce production of green-house gases (carbon) in serving customer demands;

•

Reduce risks of higher future costs should government impose (a) taxes on carbon production or
(b) minimum renewable standards;

1

This document has been prepared for the use of the client for the specific purposes identified in this document.
Any conclusions, observations, and recommendations contained in this document attributed to nFront Consulting
LLC, constitute the opinions of nFront Consulting LLC. To the extent that statements, information, and opinions
provided by the client or others have been used in the preparation of this document, nFront Consulting LLC, has
relied upon the same to be accurate, but can provide no assurances, representations, or warranties with respect
thereto. nFront Consulting LLC, makes no certification and gives no assurances except as explicitly set forth in this
document.
2
Each of the capitalized terms not defined in this letter have the meaning ascribed to the term in the Coordination
Agreement.
3
South Carolina Code Section 58-31-55(A)(3).
4
Page 1, Executive Summary, Santee Cooper Reform Plan, delivered to the Department of Administration, dated
1/3/2020.
5
Geographic diversity of solar project locations is expected to mitigate operational impacts due to rapid weather
changes and other risks.
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•

As prices for solar energy in the PPAs will be fixed for the term of the PPA, provide a hedge against
potential future increases in prices of natural gas and coal used in Santee Cooper’s conventional
resources; and

•

Lower projected costs than producing the same energy from conventional resources given today’s
projections of future fuel price levels.

Solar resources are not expected to significantly contribute to serving Santee Cooper’s customer loads
during hours when annual peak demands occur. Therefore, the addition of solar resources to the
Combined System is not anticipated to reduce the amount of capacity resources needed to reliably serve
loads during peak demand periods.
Due to current tax laws and other factors, taxable entities that specialize in solar projects are expected to
deliver output from solar projects at a lower cost than if Santee Cooper developed, owned, and operated
equivalent solar projects. Purchasing output from a project developed, financed, and operated by others
also would reduce Santee Cooper’s project development and operational risks, as well as financing
requirements. Therefore, the Reform Plan and ongoing planning studies assume solar power would be
added by entering PPAs with qualified solar project developers at this time as opposed to being selfperformed by Santee Cooper or Central.
During preparation of planning studies that formed the basis for resource plan changes reflected in Santee
Cooper’s Reform Plan, Santee Cooper modeled various amounts of solar capability from 500 MWs up to
1,400 MWs. Based in part on that analysis, Santee Cooper concluded that it could fully use the energy
from up to 1,000 MW of solar capability under a wide range of future load forecasts and manage with
minimal additional costs various operational issues related to that use. However, before planning to add
additional solar capability above that level, Santee Cooper determined it should conduct further analyses
because those larger amounts of solar resources could create greater operational issues that would need
to be addressed.6
Act 135 Authorization
nFront Consulting has been advised by Santee cooper counsel that Section 11 of Act 135 of 2020, a budget
continuing resolution that was signed by the Governor on May 18, 2020 (Act 135), establishes certain
operational guidelines for the Authority. Act 135 authorizes the Authority to continue to operate in the
ordinary course business and recognizes Santee Cooper may proceed to deploy up to 500 megawatts of
new solar generation, within the structure described in the Authority’s Reform Plan, working in concert
with Central.
The Procurement Process
In October 2019, Santee Cooper issued a Request for Expressions of Interest and Indicative Pricing (RFI)
for Solar Resources. The RFI requested information and indicative pricing for solar projects having an
installed capacity in the range of 25 MW to 125 MW with contract terms of 15 to 25 years. Santee Cooper
received responses from 27 developers, indicating a healthy interest in developing solar resources within
its system.

6

Pages 20 and 37-39, 2019 Resource Planning Study Report, prepared by nFront Consulting, attached as Appendix
8.3 to Santee Cooper’s Reform Plan, delivered to the Department of Administration, dated 1/3/2020.
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On June 5, 2020, Santee Cooper published a Request for Proposals for Solar Power (“RFP”). The RFP
required “Respondents” to make submittals by July 30, 2020. All parties that responded to the RFI were
invited to participate in the RFP process.
The RFP required that “terms and conditions proposed in an RFP Submittal, including without limitation
provisions of the Proposed PPA, shall remain in effect and be valid until at least February 1, 2021, unless
superseded by an executed PPA or Respondent’s Submittal is rejected in writing.”
The RFP provided for Central’s engagement in the procurement process:
Central Electric Power Cooperative, Inc. (“Central”) will participate in the evaluation of responses
received, identification of most attractive Submittals, and potentially may also choose to become
a counterparty to one or more PPAs through this RFP process.7
The RFP process is being conducted subject to Non-Disclosure Agreements executed between Santee
Cooper, Central and each Respondent to protect disclosing parties’ proprietary and confidential
information.
On June 19, 2020, Amendment 1 to the RFP provided the form of a PPA proposed by Santee Cooper and
Central to each potential Respondent. Any exceptions noted by a Respondent to the proposed PPA form
were considered during evaluation of the Respondent’s Submittal.
The RFP included detailed descriptions of plans for adding solar resources to the Combined System, nature
of proposals sought, and the planned evaluation process and criteria. The RFP also required Respondents
to submit term sheets focused on specific aspects of the Respondent’s proposal(s), significant project
information, and information regarding experience of the Respondent and the Respondent’s project
development and operations team.
nFront Consulting assisted Santee Cooper and Central with development of the RFP, development of the
form of the PPA, administration of the RFP process, evaluation of proposals, and discussions with the most
highly ranked Respondents regarding final PPA terms and conditions.
Responses to and Evaluation of Respondents’ Submittals
Twenty-one (21) Respondents proposed fifty-eight (58) Projects ranging in capability from 8 to 150 MWac
and totaling 3,625 MWac of solar capability. Many Respondents included proposals for multiple solar
projects and then variations on their proposals based on PPA term lengths, level or escalating prices,
interconnection costs, and project capability. Multiple Respondents offered price discounts if more than
one project were to be selected.
Each Respondent’s proposals and variations in proposals were screened by comparing levelized prices
over the proposed term of the PPA. In some cases, quoted prices were adjusted to allow for consistent
comparison in terms of assumptions made as to transmission interconnection and other costs reflected
in the proposed pricing.
On or about September 25, 2020, Santee Cooper and Central agreed to reduce further consideration to
the most attractive proposals submitted, which represented just under 50% of those submitted. These
most attractive proposals totaled approximately 1,700 MWac of solar capability. Based on more in-depth

7

Page 2 of the RFP.
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analyses of those top 50% of the proposals, on or about October 23, 2020, Santee Cooper and Central
further narrowed the proposals to the most attractive 1,050 MWac of solar project capability.
In evaluating the proposals, the desired metrics considered were:
Quantitative Considerations
➢ Attractive Prices8
➢ Value of Solar Power - Differences in the value of solar power to be purchased due to
projected differences in the pattern of solar output projected by the Respondent to be
supplied from the project over all hours of the year9
Qualitative Considerations
➢ Demonstrated qualifications and experience with similar projects
➢ Project plan reasonableness
➢ Project location - geographic diversity
➢ Adequate and appropriate credit support provisions
➢ Other PPA provisions and options (e.g. term extension, battery storage co-location)
Current Ranking of Respondents and Projects
Table 1 - Finalists - Top 1,050 MWac of Proposals below identifies the most attractive proposals and key
aspects of the proposals that remain under consideration after extensive evaluation of the proposals and
ongoing discussions with the top ranked Respondents regarding the most favorable projects.

(Please see next page.)

8

Based where necessary on quoted prices adjusted for quantifiable differences not addressed in the Respondent’s
quoted price, such as interconnection costs or costs of necessary transmission system upgrades.
9

While a potentially important consideration, the differences in output patterns among the most highly ranked
projects were not enough to alter ranking of those proposals.
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Table 2 - Finalists - Top 1,050 MWac of Proposals
Line
No.

Respondent Name

Project Name

Capability
(MW)

Proposed
On-Line
Date (COD)

PPA Term
(Years)

Capacity
Factor (%)

First Year
Energy
(MWhs)

Energy Prices
($/MWh)

S.C. Code 30-4-40(a)(1) & (5)

As of the date of this letter, Santee Cooper and Central are working to finalize PPAs for a total of 485
MWac of solar capability from the projects in Group 1 on Table 1. Once all of these projects are in
commercial operation, they would provide a total of approximately 1.2 million MWhs of energy10 to the
Combined System at an average price
$/MWh; a price level consistent with the
assumptions used in the Reform Plan and subsequent planning studies.
It should be noted that that PPA negotiations are still in progress and some price adjustments may occur
as PPAs are finalized. Should any Group 1 Respondents propose changes that would make their projects
less attractive, Santee Cooper and Central may determine that finalizing a PPA with a Respondent listed
in Group 2 would be of greater value. In addition, S.C. Code 30-4-40(a)(1) & (5)

Planned commercial operation date (“COD”)
commitments are still being determined, so changes may occur in the COD dates shown above which are
based on dates tied to current expectations regarding completion of transmission interconnection

10

In subsequent years, the amount of energy produced can be expected to degrade slightly each year, which is
normal for solar power facilities. Acceptable levels of degradation are addressed in the PPAs.
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construction. Other PPA changes may also impact final rankings or pricing. Finally,
has offered a multiproject discount of $/MWh from the price shown above for the
projects, lowering the quoted
price of each project to
$/MWh, if both S.C. Code 30-4-40(a)(1) & (5) projects are selected.
S.C. Code 30-4-40(a)(1) & (5)

S.C. Code 30-4-40(a)(1) & (5)

S.C. Code 30-4-40(a)(1) & (5)

S.C. Code 30-4-40(a)(1) & (5)

Figure 1 below is a map showing locations of the most highly ranked proposals. The projects for which
Santee Cooper and Central are working to finalize PPAs (Group 1) are identified with green symbols. Other
highly ranked projects (Group 2) are identified with blue symbols.
Figure 1- Locations of Projects that Remain under Consideration

S.C. Code 30-4-40(a)(1) & (5)

(Please see next page.)
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Determination of a Proposed Shared Resource and Central’s Opt-Out Decision
On October 27, 2020, Santee Cooper and Central agreed through unanimous action of the Joint Planning
Committee to consider a nominally 500 MW Proposed Shared Resource based on the PPAs to be finalized
for the most attractive projects proposed by RFP Respondents. The parties agreed the Proposed Shared
Resource would have characteristics summarized below.
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On November 11, 2020, Central’s Board of Directors voted to exercise Central’s rights under the
Coordination Agreement to Opt-Out of the Proposed Share Resource. Had Central decided to Opt-In,
Santee Cooper could have proceeded to enter PPAs with the selected Respondents to the RFP to supply
the Proposed Shared Resource to the Combined System. Instead, by exercising its right to Opt-Out under
the Coordination Agreement, Central triggered obligations for each party to provide a Non-Shared
Resource to supply its Load Ratio Share of the Proposed Shared Resource.
nFront Consulting has been advised that Central and Santee Cooper have agreed, subject to final Board
approvals, to provide Non-Shared Resources to meet their respective obligations under the Coordination
Agreement by each entering PPAs for specified percentage (%) shares of each solar project such that the
total solar capability contracted for by each party would be as follows:

Table 3 - Non-Shared Resource Capability

Capability Assuming Total is:
Agreed
Upon Total
Load Ratio
Share
Central
Santee Cooper
Total

500 MWac

72.50%
27.50%
100.00%

362.5
137.5
500.0

485 MWac
(Current Draft
PPAs)
351.5
133.3
484.8

The Parties have further agreed the new solar capability procured as Non-Shared Resources would be
treated under the Coordination Agreement as Pooled Resources dispatched by Santee Cooper to serve
the combined loads of Central and Santee Cooper.
The impact of Central’s Opt-Out decision on Santee Cooper’s other customers is expected to be minimal
and Central’s decision is within the agreed upon terms of the Coordination Agreement. The agreed upon
Load Ratio Shares shown in Table 2 above are based on the average projected demands of each party over
the 5 years from 2024 through 2028. The % shares each party contracts for under each PPA based on
these load ratio shares will not change over the term of the PPAs.

Had Central chosen to Opt-In, Santee Cooper could have provided the Shared Resource by entering
the PPAs for the entire approx. 500 MW of solar and recovered a similar, but somewhat lower share
of total solar power costs through its Supplemental Energy charges to Central under the Coordination
Agreement.
Executing the PPAs would be a reasonable approach for Santee Cooper to meet its obligations under the
Coordination Agreement to supply the required solar Non-Shared Resource.
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Development of the Proposed PPAs
As mentioned above, on June 19, 2020, Amendment 1 to the RFP provided the form of a PPA proposed
by Santee Cooper and Central to each potential Respondent. Any exceptions noted by a Respondent to
the proposed PPA form were considered during evaluation of the Respondent’s Submittal.
Since just after October 23, Santee Cooper and Central have engaged in discussions with the most highly
ranked Respondents concerning the terms of the PPAs. At this time, most provisions of the PPAs have
been negotiated but the PPAs are not in final form and therefore are subject to change. Although Santee
Cooper and Central are focused on finalizing PPAs with Respondents for the projects listed in Group 1 on
Table 1 above, it is still possible that one or more of the projects now in Group 2 could be deemed more
attractive than a project or projects now in Group 1 and a PPA may be finalized for such a Group 2 project.
Initially, Santee Cooper initially led interactions with Respondents regarding establishing final PPA
provisions. In early November, following its decision to opt-out, Central assumed that lead role. Santee
Cooper and Central have continued to coordinate and negotiate jointly.
Key PPA Provisions
Generally, the draft PPAs contain provisions that in nFront Consulting’s experience are typical and
appropriate for PPAs involving a sale of energy from a solar facility. Santee Cooper and Central currently
intend for the provisions in the PPAs each party executes to be parallel, meaning differences would only
occur when such differences are required due to differences between Central and Santee Cooper. Santee
Cooper and Central would each contract to purchase a share of the project’s output over the term of the
PPA such that overall Santee Cooper and Central would purchase 100% of the output of each project. That
share would not change over time based on the loads of Santee Cooper or Central.
The following nine (9) provisions are essentially the same in the PPAs being negotiated with all
Respondents.
1. Seller would be responsible for all project costs over the life and through decommissioning of the
project.
2. Santee Cooper would be responsible only to pay monthly charges based on the product of an
energy price and its share of energy available from the project.
3. Energy Price would be the same in all years over the initial PPA term.
4. Santee Cooper would be entitled to and obligated to pay for a specified % share of output of the
project in all hours.
5. Santee Cooper would be responsible to pay for its specified share of energy available from the
project, unless curtailed due to certain system conditions.
6. In addition to output, Buyers are entitled to their specified project share of all environmental and
other attributes of the project, except for tax incentives.
7. Seller would be obligated to deliver Buyer’s specified % share of energy. If Seller fails to deliver,
unless excused for specific reasons, Seller must reimburse Buyer for the difference between the
PPA price and cost to Buyer of replacement energy.
8. Following execution of PPAs, Santee Cooper and Central will have independent, stand-alone PPAs
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each for a specified share of the project. Thereafter, changes to one party’s PPA should not
necessarily alter terms of the other party’s PPA.
9. Each Party would have an obligation to pay for its specified % share of the energy available from
the project, unless taking such energy is excused under the PPA. One party would not be forced
to pay for more energy in the event of a default by the other party.
In addition to price and other parameters specific to the Respondent and the Respondent’s project,
Santee Cooper and Central expect the PPAs with each Respondent may be somewhat different only in the
following five (5) areas.
1.

S.C. Code 30-4-40(a)(1) & (5)

2.
3.

4.
5.

nFront Consulting’s Conclusions
Fundamentally, the separate PPAs that pertain to each solar project, between each Seller and Santee
Cooper or Central, provide for:
A. Seller to provide to Santee Cooper and Central specified shares of output and all environmental
and other attributes, except tax incentives, of a proposed solar project capable of providing
energy during peak solar conditions as specified in the PPA (all projects still being considered are
in the range of approximately 60 MWac to 100 MWac);
B. Seller to bear all project costs over the life of the project;
C. Santee Cooper and Central to each pay for its respective share of output available from the project
at rates per MWh fixed at a an agreed upon level over the initial term of the PPA; and
D. Credit support and other business terms structured to reasonably incent performance by Seller
of its obligations under the PPA and fairly obligate Santee Cooper and Central to perform
obligations under their respective PPAs.
Based on the information summarized above in this letter, nFront Consulting offers the following
conclusions regarding the PPAs being negotiated as a result of the RFP.
1. The RFP process has been conducted in a manner that has reasonably provided opportunity for
all Respondents to compete on a level playing field to supply solar power to Santee Cooper and
Central. As a result, the prices and other terms and conditions of the PPAs appropriately reflect
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the benefits to Santee Cooper and Central of procuring the PPAs through a process that facilitated
effective competition among qualified Respondents.
2. The level prices proposed by the most highly ranked Respondents with which Santee Cooper and
Central are working to finalize PPAs are attractive to Santee Cooper and Central, are consistent
with the pricing indicated by the most favorable responses to the RFI, are consistent with the
costs of solar energy assumed in preparation of the Reform Plan and the 2020 IRP now being
prepared, and are reflective of today’s competitive marketplace in our experience.
3. Based on analyses of operational considerations prepared during the Reform Plan process, it is
reasonable for Santee Cooper and Central to integrate 500 MWac of additional solar capability
into the resource portfolio used to serve loads of the Combined System. Integration costs due to
adjustments to operating practices and less efficient use of conventional resources are projected
to be outweighed by benefits of the additional solar energy.
4. Solar resources are not expected to significantly contribute to serving customer loads during
hours when annual peak demands occur. Therefore, the addition of solar resources to the
Combined System is not anticipated to reduce the amount of capacity resources needed to
reliably serve loads during peak demand periods. Accordingly, should unanticipated failure or
delays impact one or more of the solar projects, the adverse development would not be expected
to adversely impact system reliability.
5. Central’s decision to Opt-Out from the solar Proposed Shared Resource does not materially
impact the attractiveness of the additional solar resources from Santee Cooper’s perspective. The
impact of Central’s Opt-Out decision on Santee Cooper’s other customers is expected to be
minimal and Central’s decision to Opt-Out is within the agreed upon terms of the Coordination
Agreement.
6. The draft PPAs contain provisions that in nFront Consulting’s experience are typical and
appropriate for PPAs involving a sale of energy from a solar facility.
7. In nFront Consulting’s experience, buyers of solar power under a PPA typically realize most
attractive pricing when purchasing energy from projects at least 50 MW or larger under an
agreement with a term of 15- to 25-years, as compared to pricing offered for shorter PPA terms
or smaller project sizes. The projects still being considered are consistent with that experience.
Moreover, the responses to the RFP did not identify an opportunity to pursue project sizes larger
than 100 MWac as a means of achieving additional economies of scale.
8. The projects for which Santee Cooper and Central are working to finalize PPAs offer a reasonable
balance of the goals of achieving geographic diversity and attractive solar energy pricing.
Respectfully Submitted,

John F. Painter
CEO and Executive Consultant
nFront Consulting LLC
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MEETING OF THE BOARD OF DIRECTORS
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 – 12:00 P.M.
Regular Session
Directors Present: Acting Chairman Dan J. Ray, Directors Kristofer Clark, Stephen H. Mudge,
Peggy H. Pinnell, and David F. Singleton
Directors Present by WebEx/Telephone: Directors William A. Finn, Merrell W. Floyd, J. Calhoun
Land IV, Charles H. Leaird and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director Legal Services & Corporate Secretary; Mollie R. Gore, Director Corporate
Communications; Mike Frederick, Chief Law Enforcement & Security; Wayne Grace, Desktop
Analyst III; Paul Zoeller, Creative Specialist III; Chris Wagner, Director Transmission Planning;
Curlin Simmons, Crew Supervisor-Distribution; Trinity Hartley, Tech. Supervisor Metering; Sandra
R. Starks, Assistant Corporate Secretary and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Steve Pelcher, Deputy General
Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General Counsel; and
Michael C. Brown, Director Research & Development;
Also in attendance by WebEx was: John Painter of nFront.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday,
December
4,
2020.
The
meeting
was
live-streamed
and
archived
at
https://vimeo.com/488052253.
Acting Chairman Ray presided, and Ms. Starks kept the minutes. Mr. Simmons delivered the
invocation and Mr. Hartley led the group in reciting the Pledge of Allegiance.
Upon motion made by Director Finn, and seconded by Director Singleton, the Board voted to
waive reading of the minutes of the October 19, 2020 board meeting and the October 28, 2020
special meeting and adopted the minutes as submitted.
Upon recommendation of the Finance Committee, the Board voted unanimously to approve the
resolution entitled “Budget Approval Calendar Year 2021” (Exhibit MB 12-1-20).
Upon recommendation of the Finance Committee, the Board voted unanimously to approve the
resolution entitled “Debt Defeasance and Transfer to the Debt Reduction Fund” (Exhibit MB 122-20).
Upon recommendation of the Finance Committee, the Board voted unanimously to approve the
resolution entitled “Modified Distributed Energy Resource Program” (Exhibit MB 12-3-20).
Upon recommendation of the Property Committee, the Board voted unanimously to approve the
resolution entitled “Arcadia Tower Site Surplus Property Approval” (Exhibit MB 12-4-20).
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Upon recommendation of the Executive-Corporate Planning Committee, the Board voted
unanimously to approve the resolution entitled “Authorization to Construct a 20MW Generating
Resource in Horry County” (Exhibit MB 12-5-20).
Upon recommendation of the Executive-Corporate Planning Committee, the Board voted
unanimously to approve the resolution entitled “Broadband Principles” (Exhibit MB 12-6-20).
Upon recommendation of the Executive-Corporate Planning Committee, the Board voted
unanimously to approve the resolution entitled “Power Purchase Agreements Resulting from
Solar Power RFP” (Exhibit MB 12-7-20).
Upon recommendation of the Executive-Corporate Planning Committee, the Board voted
unanimously to approve the resolution entitled “Century Aluminum Short-Term Contract
Extension Authorization” (Exhibit MB 12-8-20).
Mr. Bonsall presented his President’s Report (Exhibit MB 12-9-20). His report included the
Customer Satisfaction Surveys (wholesale cooperatives, wholesale municipals, residential,
commercial, and industrial), update from the Central-Santee Cooper Executive Committee
meeting held on November 20, a Potential Use of Interest Rate Swaps update, Financial Forecast
update (budget financial plan, operating margin, upcoming debt service, debt reduction, financial
metrics, price stability and competitive rates, lowest average rates), and gave other updates that
included Celebrate the Season and economic development engine model.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

Approved:

___________________________
Sandra R. Starks
Assistant Corporate Secretary

__________________________
Dan J. Ray
Acting Chairman

MEETING OF THE LEGAL AFFAIRS COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 – 10:00 A.M.

Committee Members Present by WebEx/Telephone: Chairman J. Calhoun Land IV, Directors Merrell
W. Floyd and Charles H. Leaird
Committee Members Present: Directors Kristofer Clark, Stephen H. Mudge, David F. Singleton and
Board Acting Chairman Dan J. Ray, ex officio
Other Director Present: Director Peggy H. Pinnell
Other Directors Present by WebEx/Telephone: Directors William A. Finn and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B. Duckworth,
Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public Affairs Officer &
General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike Poston, Chief
Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians, Director Legal
Services & Corporate Secretary; Rahul Dembla, Sr. Director Financial & Resource Planning; Mollie R.
Gore, Director Corporate Communications; Marty Watson, Director Supply & Trading; Mike Frederick,
Chief Law Enforcement & Security; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative
Specialist III; Chris Wagner, Director Transmission Planning; Sandra R. Starks, Assistant Corporate
Secretary and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations Liaison;
Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser,
Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown,
Director Research & Development; and Chad Hutson, Manager Industrial & Municipal Services.
Also in attendance by WebEx was: Deborah Barbier, Attorney at Law.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, December 4,
2020. The meeting was live-streamed and archived at https://vimeo.com/488052253.
Chairman Land presided, and Ms. Starks kept the minutes.
Upon motion made by Director Singleton, and seconded by Director Clark, the Committee voted
unanimously to waive reading of the minutes of the October 19, 2020, Legal Affairs meeting and
adopted the minutes as submitted.
Ms. Gillians presented to the Committee a Legal Update (LA 12-1-20) regarding various litigation to
which Santee Cooper is currently or was previously a party.
Chairman Land requested an Executive Session for the Board to receive legal advice on City of Goose
Creek v. SCPSA, Century Aluminum v. SCPSA, to discuss negotiations incident to proposed
contractual arrangement related to Century Aluminum and to receive legal advice concerning V.C.
Summer Units 2 & 3 pursuant to S.C. Code Ann. Section § 30-4-70(A)(2). Upon motion by Director
Singleton, seconded by Director Leaird, the Committee voted to enter Executive Session with the
Board, Mr. Bonsall, Mr. Duckworth, Ms. Williams, Mr. Lott, Mr. Poston, Ms. Gillians, Mr. Watson, Mr.
Wagner; via WebEx – Ms. Washington, Mr. Pelcher, Mr. Brown, Mr. Hutson, Ms. Barbier, and Ms.
Roser in attendance.
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Chairman Land left the meeting and Director Singleton presided.
The Committee returned to Regular Session. Director Singleton noted that no action was taken in
Executive Session.
There being no further business and upon motion made and seconded, the meeting was adjourned.

Respectfully submitted,

APPROVED:

____________________________
Sandra R. Starks
Assistant Corporate Secretary

____________________________
J. Calhoun Land IV
Chairman

MEETING OF THE EXECUTIVE-CORPORATE PLANNING COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 – 11:00 A.M.
Committee Members Present: Acting Chairman Dan J. Ray, Directors Kristofer Clark, Stephen H.
Mudge, Peggy H. Pinnell, and David F. Singleton
Committee Members Present by WebEx/Telephone: Directors William A. Finn and J. Calhoun
Land IV
Other Directors Present by WebEx/Telephone: Directors Merrell W. Floyd, Charles H. Leaird and
Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director Legal Services & Corporate Secretary; Rahul Dembla, Sr. Director Financial & Resource
Planning; Mollie R. Gore, Director Corporate Communications; Vicky N. Budreau, Sr. Director
Customer Service; Marty Watson, Director Supply & Trading; Mike Frederick, Chief Law
Enforcement & Security; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III;
Chris Wagner, Director Transmission Planning; Sandra R. Starks, Assistant Corporate Secretary
and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations
Liaison; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A.
Roser, Associate General Counsel; Michael C. Brown, Director Research & Development; and
Chad Hutson, Manager Industrial & Municipal Services.
Also in attendance by WebEx were: Deborah Barbier, Attorney at Law; John Painter, Fred
Haddock and Brad Kushner all of nFront.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday,
December
4,
2020.
The
meeting
was
live-streamed
and
archived
at
https://vimeo.com/488052253.
Acting Chairman Ray presided, and Ms. Starks kept the minutes.
Upon motion by Director Singleton, seconded by Director Pinnell, the Committee voted
unanimously to waive reading of the minutes of the October 19, 2020 meeting of the ExecutiveCorporate Planning Committee and adopted the minutes as submitted.
Mr. Penland gave a legislative update (Exhibit ECP 12-1-20).
Mr. Wagner gave an update on Act 135, background, and system support and Mr. Curtis gave an
update on emergency generators support all part of the Winyah Retirement Update (Exhibit ECP
12-2-20). Mr. Curtis recommended approval of a resolution entitled “Authorization to Construct a
20MW Generating Resource in Horry County” (Exhibit ECP 12-3-20).
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Upon motion by Director Singleton, seconded by Director Clark, the Committee voted
unanimously to recommend the attached resolution entitled “Authorization to Construct a 20MW
Generating Resource in Horry County” (Exhibit ECP 12-3-20) to full Board for approval.
Ms. Budreau presented the Broadband Update (Exhibit ECP 12-4-20). The presentation outlined
the completed items, dark fiber availability, capability for fiber attachment, broadband principles,
and the next steps. Ms. Budreau recommended approval of a resolution entitled “Broadband
Principles” (Exhibit ECP 12-5-20).
Upon motion by Director Singleton, seconded by Director Clark, the Committee voted
unanimously to recommend the attached resolution entitled “Broadband Principles” (Exhibit ECP
12-5-20) to full Board for approval.
Acting Chairman Ray requested an Executive Session for the Board to discuss proposed
contractual arrangements related to solar power purchase and sale agreements pursuant to S.C.
Code Ann. Section § 30-4-70(A)(2). Upon motion by Director Singleton, seconded by Director
Clark, the Committee voted to enter Executive Session with the Board, Mr. Bonsall, Mr.
Duckworth, Ms. Williams, Mr. Lott, Mr. Poston, Mr. Dembla, Ms. Gillians, Mr. Watson, Ms.
Budreau, Mr. Wagner; via WebEx – Ms. Washington, Mr. Pelcher, Mr. Brown, Mr. Painter, Mr.
Kushner, Mr. Haddock, Mr. Penland, Ms. Rowland and Ms. Roser in attendance.
Mr. Duckworth presented the Proposed Power Purchase Agreements (Exhibit ECP 12-6-20). The
presentation outlined the overview of the RFP and key milestones. Mr. Duckworth recommended
approval of a resolution entitled “Power Purchase Agreements Resulting from Solar Power RFP”
(Exhibit ECP 12-7-20).
Upon motion by Director Singleton, seconded by Director Pinnell, the Committee voted
unanimously to recommend the attached resolution entitled “Power Purchase Agreements
Resulting from Solar Power RFP” (Exhibit ECP 12-7-20) to full Board for approval.
Mr. Poston gave an update on the Century – Mt. Holly Short-Term Contract Extension (Exhibit
ECP 12-8-20). He is requesting approval of extension of the current service agreement for
additional three months. Mr. Poston recommended approval of a resolution entitled “Century
Aluminum Short-Term Contract Extension Authorization” (Exhibit ECP 12-9-20).
Upon motion by Director Leaird, seconded by Director Pinnell, the Committee voted unanimously
to recommend the attached resolution entitled “Century Aluminum Short-Term Contract Extension
Authorization” (Exhibit ECP 12-9-20) to full Board for approval.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Dan J. Ray
Acting Chairman

MEETING OF THE FINANCE COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 – 8:30 A.M.

Committee Members Present: Directors Kristofer Clark, and Board Acting Chairman Dan J. Ray,
ex officio
Committee Members Present by WebEx/Telephone: Chairman Barry D. Wynn, Directors William
A. Finn, Merrell W. Floyd, J. Calhoun Land IV, and Charles H. Leaird
Other Directors Present: Directors Stephen H. Mudge, Peggy H. Pinnell and David F. Singleton
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director Legal Services & Corporate Secretary; Rahul Dembla, Sr. Director Financial & Resource
Planning; Suzanne H. Ritter, Treasurer; Mollie R. Gore, Director Corporate Communications;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Jim Rabon, Sr.
Manager Conservation & Energy Efficiency; Mike Frederick, Chief Law Enforcement & Security;
Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; Chris Wagner, Director
Transmission Planning; Sandra R. Starks, Assistant Corporate Secretary and Crystal Botelho,
Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations
Liaison; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A.
Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C.
Brown, Director Research & Development; Dan Manes, Controller; Shane Clancy, Sr. Manager
Cyber Security and Chad Hutson, Manager Industrial & Municipal Services.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday,
December
4,
2020.
The
meeting
was
live-streamed
and
archived
at
https://vimeo.com/488052253.
Chairman Wynn presided, and Ms. Starks kept the minutes.
Upon motion made by Director Clark, seconded by Director Land, the Committee voted
unanimously to waive reading of the minutes of the October 19, 2020 Finance Committee meeting
and adopted the minutes as submitted.
Mr. Lott gave a presentation entitled “2021 Budget Review” (Exhibit FIN 12-1-20). The
presentation included information about the assumptions used in the analysis, the electric system
analysis, the water system analysis, and the combined systems analysis. The 2021 total budget
is $2 billion and includes $1.7 billion for the electric system, $9.7 million for the water systems
and $313.4 million for capital expenditures. Mr. Lott recommended approval of the resolution
entitled “Budget Approval Calendar Year 2021” (Exhibit FIN 12-2-20).
Upon motion by Director Finn, seconded by Director Land, the Committee voted unanimously to
recommend the attached resolution entitled “Budget Approval Calendar Year 2021” (Exhibit FIN
12-2-20) to the full Board for approval.
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Mr. Lott presented the “2016 Taxable Series D Risk Mitigation” (Exhibit FIN 12-3-20) proposing
transferring $85 million from the Capital Improvement Fund to the Debt Reduction Fund and these
funds would be available to pay down a portion of the 2016 D Bonds or other bonds maturing in
2023. Mr. Lott recommended approval of the resolution entitled “Debt Defeasance and Transfer
to the Debt Reduction Fund” (Exhibit FIN 12-4-20) to include Attachments A and B.
Upon motion by Director Land seconded by Director Clark, the Committee voted unanimously to
recommend the attached resolution entitled Debt Defeasance and Transfer to the Debt Reduction
Fund” (Exhibit FIN 12-4-20) to the full Board for approval.
Mr. Rabon gave a presentation entitled “Modified Distributed Energy Resource Program” (Exhibit
FIN 12-5-20) and recommended approval of a resolution entitled “Modified Distributed Energy
Resource Program” (Exhibit FIN 12-6-20).
Upon motion by Director Finn, seconded by Director Land, the Committee voted unanimously to
recommend the attached resolution entitled “Modified Distributed Energy Resource Program”
(Exhibit FIN 12-6-20) to the full Board for approval.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Barry D. Wynn
Chairman

Preliminary Draft Minutes – not approved and not to be used as official documents

PROPERTY COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 – 9:45 A.M.

Committee Members Present: Chairman Stephen H. Mudge, Directors Kristofer Clark, Peggy H.
Pinnell and David F. Singleton
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd and Charles H.
Leaird
Other Directors Present by WebEx/Telephone: Directors William A. Finn, J. Calhoun Land, IV,
and Barry D. Wynn
Other Directors Present: Acting Chairman Dan J. Ray, ex officio
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director Legal Services & Corporate Secretary; Rahul Dembla, Sr. Director Financial & Resource
Planning; Suzanne H. Ritter, Treasurer; Dan Camp, Sr. Director Real Estate & Camp Hall; Mollie
R. Gore, Director Corporate Communications; Marty Watson, Director Supply & Trading; Mike
Frederick, Chief Law Enforcement & Security; Wayne Grace, Desktop Analyst III; Paul Zoeller,
Creative Specialist III; Chris Wagner, Director Transmission Planning; Sandra R. Starks, Assistant
Corporate Secretary and Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations
Liaison; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A.
Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C.
Brown, Director Research & Development; Shane Clancy, Sr. Manager Cyber Security and Chad
Hutson, Manager Industrial & Municipal Services.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday,
December
4,
2020.
The
meeting
was
live-streamed
and
archived
at
https://vimeo.com/488052253.
Chairman Mudge presided, and Ms. Starks kept the minutes.
Upon motion by Director Singleton, seconded by Director Pinnell, the Committee unanimously
voted to waive reading of the minutes of the October 19, 2020, meeting of the Property Committee
and adopted the minutes as submitted.
Mr. Camp made a presentation entitled “Arcadia Tower Surplus Sale Proposal” (Exhibit PC 12-120). Mr. Camp recommended approval of a resolution entitled “Arcadia Tower Site Surplus
Property Approval” (Exhibit PC 12-2-20).
Upon motion by Director Singleton, seconded by Director Pinnell, the Committee voted
unanimously to recommend the attached resolution entitled “Arcadia Tower Site Surplus Property
Approval” (Exhibit PC 12-2-20) to full Board for approval.
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Mr. Camp presented the Gratis Lease Annual Report (Exhibit PC 12-3-20).
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Stephen H. Mudge
Chairman

Preliminary Draft Minutes – not approved and not to be used as official documents

MEETING OF THE AUDIT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 – 8:00 A.M.

Committee Members Present: Chairwoman Peggy H. Pinnell, Directors Stephen H. Mudge and
Board Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors William A. Finn, Merrell W. Floyd,
Charles H. Leaird, and Barry D. Wynn
Other Directors Present by WebEx/Telephone: Director J. Calhoun Land IV
Other Directors Present: Directors Kristofer Clark and David F. Singleton
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director Legal Services & Corporate Secretary; Rahul Dembla, Sr. Director Financial & Resource
Planning; Suzanne H. Ritter, Treasurer; Mollie R. Gore, Director Corporate Communications;
Marty Watson, Director Supply & Trading; Mike Smith, Director Budget & Pricing; Jim Rabon, Sr.
Manager Conservation & Energy Efficiency; Mike Frederick, Chief Law Enforcement & Security;
Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; Chris Wagner, Director
Transmission Planning; Sandra R. Starks, Assistant Corporate Secretary and Crystal Botelho,
Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations
Liaison; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A.
Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C.
Brown, Director Research & Development; Dan Manes, Controller; Tyson Hoff, Manager
Accounting – Financial & Reporting; Shane Clancy, Sr. Manager Cyber Security and Chad
Hutson, Manager Industrial & Municipal Services.
Also in attendance by WebEx was April Adams, Cherry Bekaert.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday,
December
4,
2020.
The
meeting
was
live-streamed
and
archived
at
https://vimeo.com/488052253.
Chairwoman Pinnell presided, and Ms. Starks kept the minutes. To establish a quorum for all
Committee Meetings and Board Meeting scheduled for the day, Ms. Gillians conducted the roll
call. Directors’ attendance is indicated above.
Upon motion by Director Mudge, seconded by Director Wynn, the Committee unanimously voted
to waive reading of the minutes of the June 22, 2020 meeting of the Audit Committee and adopted
the minutes as submitted.
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Mr. Lott introduced Ms. Adams of Cherry Bekaert, LLP. She presented the External Audit Initiation
Report (Exhibit AC 12-3-20).
Ms. Washington provided a summary of a written report entitled 2020 Audit Plan Update (Exhibit
AC 12-1-20). She also presented the 2021 Audit Plan (Exhibit 12-2-20) and requested that it be
approved by the Audit Committee.
Upon motion by Director Leaird, seconded by Director Finn, the Committee voted unanimously to
approve the 2021 Audit Plan.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

Approved:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Peggy H. Pinnell
Chairwoman
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FINANCIAL PLANNING AND RISK MANAGEMENT COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, DECEMBER 7, 2020 –9:30 A.M.
Committee Members Present: Acting Chairman Dan J. Ray, Directors Stephen H. Mudge and David
F. Singleton
Committee Members Present by WebEx/Telephone: Directors William A. Finn, J. Calhoun Land, IV,
and Barry D. Wynn
Other Directors Present by WebEx/Telephone: Directors Merrell W. Floyd and Charles H. Leaird
Other Directors Present: Directors Kristofer Clark and Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B. Duckworth,
Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public Affairs Officer &
General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike Poston, Chief
Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians, Director Legal
Services & Corporate Secretary; Rahul Dembla, Sr. Director Financial & Resource Planning; Suzanne
H. Ritter, Treasurer; Dan Camp, Sr. Director Real Estate & Camp Hall Mollie R. Gore, Director
Corporate Communications; Marty Watson, Director Supply & Trading; Mike Frederick, Chief Law
Enforcement & Security; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; Chris
Wagner, Director Transmission Planning; Sandra R. Starks, Assistant Corporate Secretary and
Crystal Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive; Dom
Maddalone, Sr. Director Innovation & Chief Information Officer; Geoff Penland, Director State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations Liaison;
Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser,
Associate General Counsel; Vicky N. Budreau, Sr. Director Customer Service; Michael C. Brown,
Director Research & Development; Shane Clancy, Sr. Manager Cyber Security and Chad Hutson,
Manager Industrial & Municipal Services.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, December 4, 2020. The agenda was emailed to
all outlets on the media list and to those who requested notice of the meeting on Friday, December 4,
2020. The meeting was live-streamed and archived at https://vimeo.com/488052253.
Acting Chairman Ray presided, and Ms. Starks kept the minutes.
Upon motion by Director Singleton, seconded by Director Mudge, the Committee unanimously voted
to waive reading of the minutes of the August 24, 2020, meeting of the Financial Planning and Risk
Management Committee and adopted the minutes as submitted.
Mr. Frederick gave an update on enterprise wide physical security and Mr. Clancy gave a cyber
security update all part of the Annual Report on Physical Security risks and Cyber Security (Exhibit
FPRM 12-1-20).
There being no further business and upon motion made and seconded, the meeting was adjourned.
Respectfully submitted

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Dan J. Ray
Acting Chairman

TELEPHONIC SPECIAL MEETING OF THE BOARD OF DIRECTORS
SANTEE COOPER HEADQUARTERS – BOARD ROOM
MONCKS CORNER, SOUTH CAROLINA
WEDNESDAY, OCTOBER 28, 2020 – 9:00 A.M.

SPECIAL SESSION
Directors Present by WebEx: Acting Chairman Dan J. Ray, Directors Kristofer Clark, William A.
Finn, Merrell W. Floyd, J. Calhoun Land IV, Charles H. Leaird, Stephen H. Mudge, Peggy H.
Pinnell, David F. Singleton and Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Pamela J.
Williams, Chief Public Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial &
Administration Officer; B. Shawan Gillians, Director, Legal Services & Corporate Secretary;
Suzanne H. Ritter, Treasurer; Mollie R. Gore, Director, Corporate Communications; Paul Zoeller,
Creative Specialist III; Joe Coker, Financial Analyst III; Sandra R. Starks, Assistant Corporate
Secretary; and Crystal G. Botelho, Executive Assistant to CEO.
Staff Members Present by WebEx/Telephone: Charlie B. Duckworth, Deputy CEO & Chief
Planning & Innovation Officer; Monique Washington, Chief Audit Executive; Mike Poston, Chief
Customer Service; Thomas B. Curtis, Chief Generation Officer; Faith Williams, Manager, Debt
Management & Investment Relations; and Nan Cline, Sr. Financial Analyst.
Also present by WebEx were: Elizabeth Columbo of Nixon Peabody; Chris Fink and Kevin
Langlais of Bank of America; John Daniel and Chaffin Snider of Barclays Capital; and Michael
Mace and Eric Smith of Public Financial Management.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Monday, October 26, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Tuesday,
October 26, 2020. The meeting was live-streamed and archived at https://vimeo.com/472975707.
Acting Chairman Ray called the meeting to order. He presided, and Ms. Starks kept the minutes.
Ms. Gillians conducted the roll call. Directors’ attendance is indicated above.
Mr. Bonsall reported that management is seeking approval of a bond transaction totaling $638.2
million. The transaction includes the sale of $338.5 million of 2020 Refunding and Improvement
Tax-Exempt Series A bonds and $299.7 million of 2020 Refunding Taxable Series B. The 2020A
Bonds mature in the years 2020-2043 and the 2020B Bonds mature in the years 2025-2032.
He presented a short presentation on the aggregate debt service post series 2020 transaction
(SMB 10-1-20).
Mr. Lott introduced Mr. John Daniel of Barclays, lead underwriter for the bond issue. He provided
a summary of the market conditions and the transaction.
Mr. Lott introduced Mr. Chris Fink of Bank of America, lead underwriter for the bond issue. He
provided a summary of the market conditions and the transaction.
Mr. Lott introduced Mr. Mike Mace of Public Financial Management, Santee Cooper’s financial
advisor for the transactions. He stated PFM endorsed the transaction and recommended
approval.
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Mr. Lott introduced Ms. Elizabeth Columbo of Nixon Peabody, bond counsel for the bond issue.
She reviewed in detail the Forty-eighth Series and Supplemental Resolution, Revenue
Obligations 2020 Tax-Exempt Refunding and Improvement, Series A and the Forty-ninth Series
and Supplemental Resolution – Revenue Obligations 2020 Taxable Refunding, Series B.
Director Wynn made a motion requesting approval of the Forty-eighth Series and Supplemental
Resolution – Revenue Obligation Bonds, 2020 Series A. The Motion was seconded by Director
Finn. A roll call vote was taken and the Motion to approve the Resolution was passed
unanimously. A copy of the Resolution is attached to the Minutes as (Exhibit SMB 10-1-20).
Director Wynn made a motion requesting approval of the Forty-ninth Series and Supplemental
Resolution – Revenue Obligation Bonds, 2020 Series B. The Motion was seconded by Director
Land. A roll call vote was taken and the Motion to approve the Resolution was passed
unanimously. A copy of the Resolution is attached to the Minutes as (Exhibit SMB 10-2-20).
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

___________________________
Sandra R. Starks
Assistant Corporate Secretary

________________________
Dan J. Ray
Acting Chairman

MEETING OF THE BOARD OF DIRECTORS
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 11:15 A.M.
Regular Session
Directors Present: Acting Chairman Dan J. Ray, Directors Kristofer Clark, Stephen H. Mudge and
David F. Singleton
Directors Present by WebEx/Telephone: Directors William A. Finn, Merrell W. Floyd, J. Calhoun
Land IV, Charles H. Leaird and Barry D. Wynn
Director(s) Absent: Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate; Buck Simmons, Group Supervisor, Construction Services; Clayton
Richardson, Crew Supervisor-Construction; and Sandra R. Starks, Assistant Corporate
Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Marty Watson, Director, Supply & Trading; Steve Pelcher,
Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate
General Counsel; Vicky N. Budreau, Sr. Director, Customer Service; Michael C. Brown, Director,
Research & Development; Chris Wagner, Director Transmission Planning, Dan Manes,
Controller; and Crystal G. Botelho, Executive Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management; and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Acting Chairman Ray presided, and Ms. Starks kept the minutes. Mr. Simmons delivered the
invocation and Mr. Richardson led the group in reciting the Pledge of Allegiance.
Upon motion made by Director Clark, and seconded by Director Mudge, the Board voted to waive
reading of the minutes of the August 24, 2020 board meeting and adopted the minutes as
submitted.
Upon recommendation of the Finance Committee, the Board voted unanimously to approve the
resolution entitled “Celebrate The Season” (Exhibit MB 10-1-20).
Upon recommendation of the Human Resources Committee, the Board voted unanimously to
approve the resolution entitled “Appointment of Corporate Officer” (Exhibit MB 10-2-20).
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Mr. Lott presented the Quarterly Financial and Line of Business Report (Exhibit MB 10-3-20).
Mr. Bonsall presented his President’s Report (Exhibit MB 10-4-20). His report included financing
proposals, proposed refunding, proposed new money issuance, schedule, ORS submission,
Westinghouse, upcoming Central-Santee Cooper Executive Committee meeting (November 20)
and listing of new & existing members, Central discussion. Also included were ongoing joint
evaluation and solar request for proposal schedule, summary of MOU operational and planning
items, Generation Technical Services and Asset Management, and SEEM Update from Mr.
Duckworth, and update on joint right-of-way maintenance, transmission projects, COVID-19
planning and response update, Hurricane Delta Response from Mr. Poston and he introduced
Drew Jordan who talked about the hurricane assistance the crews gave and how they appreciated
the opportunity to assist.
Acting Chairman Ray asked the Board members to tentatively hold October 28, 2020 for a
telephonic board meeting for approval of bond sale.
There being no further business and upon motion made and seconded, the meeting was
adjourned.
Respectfully submitted,

Approved:

___________________________
Sandra R. Starks
Assistant Corporate Secretary

__________________________
Dan J. Ray
Acting Chairman

MEETING OF THE EXECUTIVE-CORPORATE PLANNING COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 9:30 A.M.
Committee Members Present: Acting Chairman Dan J. Ray, Directors Kristofer Clark, Stephen H.
Mudge, and David F. Singleton
Committee Members Present by WebEx/Telephone: Directors William A. Finn, and J. Calhoun
Land IV
Committee Member(s) Absent: Director Peggy H. Pinnell
Other Directors Present by WebEx/Telephone: Directors Merrell W. Floyd, Charles H. Leaird and
Barry D. Wynn
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate; Buck Simmons, Group Supervisor, Construction Services; Clayton
Richardson, Crew Supervisor-Construction; and Sandra R. Starks, Assistant Corporate
Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Marty Watson, Director, Supply & Trading; Steve Pelcher,
Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate
General Counsel; Vicky N. Budreau, Sr. Director, Customer Service; Michael C. Brown, Director,
Research & Development; Chris Wagner, Director Transmission Planning, Dan Manes,
Controller; Drew Jordan, Crew Supervisor – Distribution; and Crystal G. Botelho, Executive
Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management; and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Acting Chairman Ray presided, and Ms. Starks kept the minutes.
Upon motion by Director Singleton, seconded by Director Clark, the Committee voted
unanimously to waive reading of the minutes of the August 24, 2020 meeting of the ExecutiveCorporate Planning Committee and adopted the minutes as submitted.
Mr. Duckworth presented the Resource Plan Update (Exhibit ECP 10-1-20). The presentation
outlined the key process items, notable assumption changes, execution of the resource plan,
resource options and plans evaluated, sensitivity analyses, key learning stage findings,
procurement Update, resource planning principles, directions, and power supply roadmap.
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Mr. Penland gave a legislative update (Exhibit ECP 10-2-20).
Mr. Manes and Mr. Jordan joined the meeting via WebEx.

There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

______________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Dan J. Ray
Acting Chairman

MEETING OF THE FINANCE COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 8:00 A.M.

Committee Members Present: Director Kristofer Clark and Acting Chairman Dan J. Ray
Committee Members Present by WebEx/Telephone: Chairman Barry D. Wynn, Directors William
A. Finn, Merrell W. Floyd, J. Calhoun Land IV and Charles H. Leaird
Other Directors Present: Directors Stephen H. Mudge and David F. Singleton
Other Director(s) Absent: Director Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Dan Camp, Sr. Director, Real Estate & Camp
Hall; Traci J. Grant, Director Corporate Services; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate and Sandra R. Starks, Assistant Corporate Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Suzanne H. Ritter, Treasurer; Marty Watson, Director, Supply & Trading; Steve Pelcher, Deputy
General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate General
Counsel; Vicky N. Budreau, Sr. Director, Customer Service; Michael C. Brown, Director, Research
& Development; Chris Wagner, Director Transmission Planning and Crystal G. Botelho, Executive
Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/469740335.
Chairman Wynn presided, and Ms. Starks kept the minutes. To establish a quorum for all
Committee Meetings and Board Meeting scheduled for the day, Ms. Gillians conducted the roll
call. Directors’ attendance is indicated above.
Upon motion made by Director Land, seconded by Director Clark, the Committee voted
unanimously to waive reading of the minutes of the June 22, 2020 Finance Committee meeting
and adopted the minutes as submitted.
Mr. Lott introduced Ms. Grant. Ms. Grant gave a presentation regarding the Celebrate the Season
program (Exhibit FIN 10-1-20). She recommended to the Committee that it adopt a resolution
providing for distribution of the excess proceeds of the program to the Berkeley Museum, the
Coastal Community Foundation and the Town of Moncks Corner Miracle Field Project as set forth
in the resolution.
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Upon motion by Director Clark seconded by Director Land, the Committee voted unanimously to
recommend the attached resolution entitled “Celebrate the Season” (Exhibit FIN 10-2-20) to the
full Board for approval.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Barry D. Wynn
Chairman

MEETING OF THE LEGAL AFFAIRS COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 9:00 A.M.

Committee Members Present by WebEx/Telephone: Chairman J. Calhoun Land IV, Directors
Merrell W. Floyd and Charles H. Leaird
Committee Members Present: Directors Kristofer Clark, Stephen H. Mudge, Director Kristofer
Clark, David F. Singleton and Board Acting Chairman Dan J. Ray, ex officio
Other Directors Present by WebEx/Telephone: Directors William A. Finn, and Barry D. Wynn
Other Director(s) Absent: Director Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate and Sandra R. Starks, Assistant Corporate Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Suzanne H. Ritter, Treasurer; Marty Watson, Director,
Supply & Trading; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance;
Rebecca A. Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director, Customer
Service; Michael C. Brown, Director, Research & Development; Chris Wagner, Director
Transmission Planning and Crystal G. Botelho, Executive Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Chairman Land presided, and Ms. Starks kept the minutes.
Upon motion made by Director Singleton, and seconded by Director Mudge, the Committee voted
unanimously to waive reading of the minutes of the June 22, 2020, Legal Affairs meeting and
adopted the minutes as submitted.
Ms. Gillians presented to the Committee a Legal Update (LA 10-1-20) regarding various litigation
to which Santee Cooper is currently a party.
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Chairman Land requested an Executive Session for the Board to receive legal advice relating to
employee benefits, litigation and contractual matters related to Century Aluminum of South
Carolina, and other pending litigation and a presentation on the board health insurance. Upon
motion by Director Singleton, seconded by Director Clark, the Committee voted to enter Executive
Session with the Board, Mr. Bonsall, Mr. Duckworth, Ms. Williams, Mr. Lott, Mr. Poston, Mr. Curtis,
Ms. Gillians; via WebEx – Chairman Land and Directors Finn, Leaird and Wynn and Ms.
Washington, Mr. Pelcher, Ms. Roser, and Mr. Lay in attendance.
Ms. Budreau entered Executive Session via WebEx.
The Committee returned to Regular Session. Chairman Land noted that no action was taken in
Executive Session.
There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

APPROVED:

____________________________
Sandra R. Starks
Assistant Corporate Secretary

____________________________
J. Calhoun Land IV
Chairman

PROPERTY COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 8:30 A.M.

Committee Members Present: Chairman Stephen H. Mudge, Director Kristofer Clark, David F.
Singleton and Board Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd and Charles H.
Leaird
Other Directors Present by WebEx/Telephone: Directors William A. Finn, J. Calhoun Land IV and
Barry D. Wynn
Other Director(s) Absent: Director Peggy H. Pinnell
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Dan Camp, Sr. Director, Real Estate & Camp
Hall; Mollie R. Gore, Director, Corporate Communications; Geoff Penland, Director, State &
Federal Government Relations; Yvette Rowland, Sr. State & Federal Government Relations
Liaison; Wayne Grace, Desktop Analyst III; Paul Zoeller, Creative Specialist III; John McQueen,
Desktop Analyst II; Carmen Baugh, Executive Associate and Sandra R. Starks, Assistant
Corporate Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Suzanne H. Ritter, Treasurer; Marty Watson, Director,
Supply & Trading; Steve Pelcher, Deputy General Counsel-Nuclear & Regulatory Compliance;
Rebecca A. Roser, Associate General Counsel; Vicky N. Budreau, Sr. Director, Customer
Service; Michael C. Brown, Director, Research & Development; Chris Wagner, Director
Transmission Planning and Crystal G. Botelho, Executive Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Chairman Mudge presided, and Ms. Starks kept the minutes.
Upon motion by Director Clark, seconded by Director Singleton, the Committee unanimously
voted to waive reading of the minutes of the January 27, 2020, meeting of the Property Committee
and adopted the minutes as submitted.
Mr. Camp made a presentation entitled “Santee State Park Gratis Lease Proposal” (Exhibit PC
10-1-20). Mr. Camp recommended approval of a Resolution entitled “Gratis Lease Renewal to
South Carolina Department of Parks, Recreation & Tourism – Santee State Park” (Exhibit PC 102-20).
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Upon motion by Director Singleton, seconded by Director Clark, the Committee voted
unanimously to approve the attached resolution entitled “Gratis Lease Renewal to South Carolina
Department of Parks, Recreation & Tourism – Santee State Park” (Exhibit PC 10-2-20).

Respectfully submitted,

Approved:

_____________________________
Sandra R. Starks
Assistant Corporate Secretary

_____________________________
Stephen H. Mudge
Chairman

Preliminary Draft Minutes – not approved and not to be used as official documents

HUMAN RESOURCES COMMITTEE
WAMPEE CONFERENCE CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, OCTOBER 19, 2020 – 10:30 A.M.
Committee Members Present: Chairman David F. Singleton, Directors Kristofer Clark, Stephen
H. Mudge, and David F. Singleton and Board Acting Chairman Dan J. Ray, ex officio
Committee Members Present by WebEx/Telephone: Directors Merrell W. Floyd, J. Calhoun Land
IV and Barry D. Wynn
Committee Member(s) Absent: Director Peggy H. Pinnell
Other Directors Present by WebEx/Telephone: Directors William A. Finn, and Charles H. Leaird
Staff Members Present: Mark B. Bonsall, President and Chief Executive Officer; Charlie B.
Duckworth, Deputy CEO & Chief Planning & Innovation Officer; Pamela J. Williams, Chief Public
Affairs Officer & General Counsel; Kenneth W. Lott, Chief Financial & Administration Officer; Mike
Poston, Chief Customer Service; Thomas B. Curtis, Chief Generation Officer; B. Shawan Gillians,
Director, Legal Services & Corporate Secretary; Mollie R. Gore, Director, Corporate
Communications; Geoff Penland, Director, State & Federal Government Relations; Yvette
Rowland, Sr. State & Federal Government Relations Liaison; Wayne Grace, Desktop Analyst III;
Paul Zoeller, Creative Specialist III; John McQueen, Desktop Analyst II; Carmen Baugh,
Executive Associate and Sandra R. Starks, Assistant Corporate Secretary.
Staff Members Present by WebEx/Telephone: Monique Washington, Chief Audit Executive;
Rahul Dembla, Sr. Director, Financial & Resource Planning; Dom Maddalone, Sr. Director,
Innovation & Chief Information Officer; Marty Watson, Director, Supply & Trading; Steve Pelcher,
Deputy General Counsel-Nuclear & Regulatory Compliance; Rebecca A. Roser, Associate
General Counsel; Vicky N. Budreau, Sr. Director, Customer Service; Michael C. Brown, Director,
Research & Development; Chris Wagner, Director Transmission Planning, Dan Manes,
Controller; Buck Simmons, Group Supervisor, Construction Services; Clayton Richardson, Crew
Supervisor-Construction; Drew Jordan, Crew Supervisor – Distribution; and Crystal G. Botelho,
Executive Assistant to CEO.
Also in attendance were by WebEx were: John T. Lay of Gallivan White and Boyd; Mike Mace of
Public Financial Management; and Jonathan Schneider of Stinson Law Firm.
An agenda, including the time, date and location of the meeting, was posted on Santee Cooper’s
website and in the Santee Cooper lobby on Friday, October 16, 2020. The agenda was emailed
to all outlets on the media list and to those who requested notice of the meeting on Friday, October
16, 2020. The meeting was live-streamed and archived at https://vimeo.com/387414401.
Chairman Singleton presided, and Ms. Starks kept the minutes.
Upon motion by Director Mudge, seconded by Director Clark, the Committee unanimously voted
to waive reading of the minutes of the June 22, 2020 Human Resources Committee meeting and
adopted the minutes as submitted.
Mr. Lott presented the Resolution entitled “Appointment of Corporate Officer”. He provided a
summary of qualifications for Dan Manes (Exhibit HR 10-1-20). He recommended that Mr. Manes
be appointed as Controller. Upon motion by Director Clark, seconded by Director Mudge, the
Committee voted to recommend the Resolution to the full Board for approval.

Preliminary Draft Minutes – not approved and not to be used as official documents

Meeting of the Human Resources Committee
October 19, 2020
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There being no further business and upon motion made and seconded, the meeting was
adjourned.

Respectfully submitted,

APPROVED:

Sandra R. Starks
Assistant Corporate Secretary

David F. Singleton
Chairman

EXHIBIT B
NOTICE OF DEFEASANCE
SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
REVENUE OBLIGATIONS
Consisting of the Revenue Obligations described in Schedule A hereto
NOTICE IS HEREBY GIVEN to the holders of the South Carolina Public Service Authority
(the “Issuer”) Revenue Obligations described in Schedule A attached hereto (the “Defeased Bonds”)
that the Issuer has deposited with The Bank of New York Mellon Trust Company, N.A., the Trustee
for the Defeased Bonds, cash and obligations of the United States of America, the principal of and
interest on which when due together will provide monies sufficient to pay when due the interest on
the Defeased Bonds through December 1, 2021 (the “Maturity Date”) and the principal thereon on
the Maturity Date. As a result of such deposit, said Defeased Bonds are deemed to have been paid in
accordance with the applicable provisions of the resolution of the Issuer adopted on April 26, 1999
entitled: “Resolution of the Board of Directors of South Carolina Public Service Authority
Establishing the General Terms and Conditions Upon Which Its Revenue Obligations May Be Issued
for Corporate Purposes of the Authority” (the “Resolution”). Any such defeasance does not apply to
any Revenue Obligations other than the Defeased Bonds described above. Capitalized terms used and
not defined herein shall have the meanings for such terms provided in the Resolution.
SOUTH CAROLINA PUBLIC SERVICE
AUTHORITY
By:

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A.,
as Trustee

Dated: December __, 2020

B-1
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SCHEDULE A
DEFEASED BONDS

Series
2011 Refunding Series B
2012 Refunding Series A
2012 Tax-Exempt Series D
2015 Tax-Exempt Refunding
Series A

Maturity
Date
(December 1)
2021
2021
2021
2021

Amount
to be
Defeased
$38,490,000
5,715,000‡
1,655,000
11,335,000

Interest
Rate
5.000%
5.000
5.000
5.000

*

The Issuer is not responsible for the accuracy or completeness of the CUSIP numbers.

CUSIP*
Prior to
defeasance

CUSIP†
defeased

837151UX5
837151DQ9
837151FN4
837151MU0

N/A
837151XN4§
N/A
N/A

†

The Issuer is not responsible for the accuracy or completeness of the CUSIP numbers.

‡

Amount to be defeased is a portion of the outstanding amount of bonds for this maturity.

§

Additional CUSIP number utilized to denote the portion of the outstanding amount of bonds for this maturity that
has been defeased.
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Media Contact: Erin Culbert, Duke Energy
(800) 559-3853
Todd Terrell, Southern Company
(404) 506-7676

Joe Wilkinson, Associated Electric Cooperative
(417) 371-5253
Drew Elliot, ElectriCities of North Carolina
(919) 260-2717

Dec. 11, 2020

Southeast electric providers to create
advanced bilateral market platform
New technology to optimize renewable energy resources, lower costs
for customers
A group of energy companies serving electricity to roughly 50 million people across a wide
geographic region in the Southeastern U.S. have come together to propose the creation of a
centralized, automated, intra-hour energy exchange called the Southeast Energy Exchange
Market (SEEM). This platform aims to lower costs to customers and optimize renewable energy
resources.
The companies involved intend to file for approval from the Federal Energy Regulatory
Commission (FERC) by the end of the year and to begin operations as early as fourth quarter
2021. A courtesy preview of the coming FERC filing was provided today to the North Carolina
Utilities Commission and the Public Service Commission of South Carolina.
Founding members of SEEM are expected to include Associated Electric Cooperative, Dalton
Utilities, Dominion Energy South Carolina, Duke Energy Carolinas, Duke Energy Progress,
ElectriCities of North Carolina, Georgia System Operations Corporation, Georgia Transmission
Corporation, LG&E and KU Energy, MEAG Power, NCEMC, Oglethorpe Power Corp.,
PowerSouth, Santee Cooper, Southern Company, and TVA. Participation in SEEM is open to
other entities that meet the appropriate requirements. Some utility commitments will take
place following FERC approval.
SEEM is a 15-minute energy market, the first of its kind for the region, that will use technology
and advanced market systems to automatically match participants with low-cost energy to
serve customers across a wide geographic area.
The new SEEM platform will facilitate sub-hourly, bilateral trading, allowing participants to buy
and sell power close to the time the energy is consumed, utilizing available unreserved
transmission. The exchange is an extension of the existing bilateral market.

The result will be cost savings while improving the integration of all energy resources, including
renewables, which are expanding rapidly in the Southeast, leading to a cleaner, greener, more
robust electricity system.
As part of their evaluation, SEEM members performed a detailed study to assess the costs and
benefits of forming such a platform.
An independent third-party consultant estimated the platform’s total benefits to members and
their retail customers range from $40 million to $50 million annually in the near-term,
potentially growing to $100 million to $150 million annually in later years as more solar and
other variable energy resources are added.
After validating the concept of forming this market with the study, SEEM members discussed
the potential structure and benefits with numerous energy regulators, policy makers, consumer
advocates, non-governmental organizations, energy associations, solar developers and business
customers. Feedback helped strengthen the platform agreement by adding more transparency
measures.
Importantly, SEEM members maintain local control of their generation and transmission assets
and participation is voluntary. Many of the member companies operate within state guidelines
and directives, so having full control over their respective generation and transmission
resources is an important governing requirement.

####

Dec. 7, 2020
Media Contact:

Mollie Gore
Corporate Communications
843-761-7093
nicole.aiello@santeecooper.com

New Solar Will Save Customers $12 Million Annually
MONCKS CORNER, S.C. – The Santee Cooper Board of Directors today authorized the utility’s
management to execute contracts for Santee Cooper’s share of up to 500 megawatts (MW) of new,
utility-scale solar power projects which, when installed, will yield $12 million in annual savings for
customers.
“Santee Cooper is committed to a leaner, greener power supply that provides the best prices and
benefits for our customers,” said Santee Cooper President and CEO Mark Bonsall. “Along with the
environmental advantages of solar power, these solar contracts provide price certainty for the life of
the contracts. This is additionally valuable as a hedge against any rise in natural gas or other
commodity prices over the next two decades.”
Santee Cooper and its largest customer, Central Electric Power Cooperative, issued a request for
proposals (RFP) in June and have reviewed the 21 responses to determine the projects with the best
savings and benefits for customers. Of the 500 MW, Santee Cooper’s share is 27.5% and Central’s is
72.5%, in accordance with the load ratio.
The Board’s approval marks a significant step in transforming Santee Cooper’s power supply, as
detailed in the utility’s 2020 Resource Plan, and is part of a 1,500 MW solar expansion. The Resource
Plan, as outlined in Santee Cooper’s Reform Plan and recently updated, projects a 55% average
reduction in carbon emissions in the 2030s over 2005 levels.
The revised Resource Plan also includes more purchased natural gas-fueled power and would provide
a Santee Cooper energy mix in the 2030s of 20% economy purchases, 19% sustainable resources
(primarily solar), 19% coal, 15% new natural gas, 15% existing gas (Rainey Generating Station), 10%
nuclear, and 2% other.
Santee Cooper is South Carolina’s largest power provider, largest Green Power generator and the
ultimate source of electricity for 2 million people across the state. Through its low-cost, reliable and
environmentally responsible electricity and water services, and through innovative partnerships and
initiatives that attract and retain industry and jobs, Santee Cooper powers South Carolina. To learn
more, visit www.santeecooper.com and follow #PoweringSC on social media.
###
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Dec. 7, 2020
Media Contact:

Nicole Aiello
Corporate Communications
843-761-7030
nicole.aiello@santeecooper.com

Santee Cooper Board Approves 2021 Budget
MONCKS CORNER, S.C. – The Santee Cooper Board of Directors approved today a $2 billion
budget for 2021. The 2021 budget includes $1.7 billion for the electric system, $9.7 million for the
water systems and $313.4 million for capital expenditures.
Approximately 36% of the $1.7 billion electric system budget is allocated for fuel and purchased
power. The Board also approved the 2022 and 2023 budgets for planning purposes.
The $313.4 million for construction and capital equipment spending includes:
•
•

$49.8 million primarily for environmental projects
$263.6 million for the transmission and distribution systems and system-wide
improvements

“The 2021 budget reflects our commitment to increasing value for our customers and holding
prices stable, while continuing to provide low-cost, extremely reliable and environmentally
responsible power and water,” said Santee Cooper President and CEO Mark Bonsall.
Santee Cooper is South Carolina’s largest power provider, largest Green Power generator and the
ultimate source of electricity for 2 million people across the state. Through its low-cost, reliable
and environmentally responsible electricity and water services, and through innovative
partnerships and initiatives that attract and retain industry and jobs, Santee Cooper powers South
Carolina. To learn more, visit www.santeecooper.com.
###

Dec. 7, 2020
Media Contact:

Mollie Gore
Corporate Communications
843-312-8549
mollie.gore@santeecooper.com

Santee Cooper Board extends Century Aluminum contract
Effort underway to negotiate a new three-year deal
MONCKS CORNER, S.C. – The Santee Cooper Board of Directors voted today to extend the
utility’s current power contract with Century Aluminum for three months. The move gives the utility
time to continue negotiations that could lead to a new three-year contract with the Mt. Holly
aluminum smelting plant.
The current Mt. Holly contract expires Dec. 31, 2020. The extension would continue existing
contract terms through March 31, 2021.
A potential longer-term new power deal is made possible due to excess power capacity available on
Santee Cooper’s system through 2023. Century would purchase all of its electricity for Mt. Holly
from Santee Cooper; currently the smelter gets 75% of its power off system, according to an
arrangement Santee Cooper agreed to several years ago. According to the preliminary discussions,
Century would buy up to 290 MWs from Santee Cooper, enough to continue operating one pot line
and potentially reopen half of its second pot line.
The term of a longer agreement will be based on the timeframe when the excess capacity is available
from Unit 3 at Winyah Generating Station, requiring Century to pay incremental costs of keeping the
unit online through 2023. As currently contemplated, the three-year agreement would require the
development of an experimental rate and ensure that no costs are shifted to other customers.
Extending the current contract gives Santee Cooper time to finalize terms and then seek necessary
approvals for the new agreement from the Santee Cooper Oversight Committee and Santee Cooper’s
board.
“In addition to helping one of our oldest industrial customers and all the people who work there, this
effort would also free up transmission capacity to import additional low-priced off-system power that
can benefit all of our customers,” said President and CEO Mark Bonsall. “We appreciate the
productive negotiations so far, and thank the Century team for coming to the table with enthusiasm
and a genuine interest in and effort to work on an arrangement to benefit both parties. I also
appreciate the support and guidance offered by the Department of Commerce in facilitating our
discussions.”
Santee Cooper is South Carolina’s largest power provider, largest Green Power generator and the
ultimate source of electricity for 2 million people across the state. Through its low-cost, reliable and
environmentally responsible electricity and water services, and through innovative partnerships and
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initiatives that attract and retain industry and jobs, Santee Cooper powers South Carolina. To learn
more, visit www.santeecooper.com and follow #PoweringSC on social media.
###
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Media Contact:

Mollie Gore
Corporate Communications
843-312-8549
mollie.gore@santeecooper.com

Santee Cooper Seeks Input on Broadband Principles to
Guide Support for Expanding Access
MONCKS CORNER, S.C. – The Santee Cooper Board of Directors recently endorsed principles
that will guide the utility’s implementation of an initiative to facilitate the expansion of broadband
access to unserved areas across the state.
The lack of internet access became apparent this year as COVID-19 forced South Carolinians to
work and learn from home. Santee Cooper’s initiative supports the Broadband Accessibility Act that
the South Carolina General Assembly passed in September.
Santee Cooper will not provide broadband to ultimate retail customers, but instead will allow
communications service providers to lease excess fiber capacity and to access poles, ducts, conduits,
easements, and rights of way.
“We are not in the last-mile business,” said President and CEO Mark Bonsall, “But we are eager to
do our part to be a robust broadband backbone for the state of South Carolina.”
The utility has created a webpage for stakeholders to provide input on the broadband principles that
will govern its involvement. Over the next couple of months, we will finalize the program
components, and seek approval from the Board of Directors by the end of the first quarter of 2021.
For more information, visit www.santeecooper.com/broadband.
Santee Cooper is South Carolina’s largest power provider, largest Green Power generator and the
ultimate source of electricity for 2 million people across the state. Through its low-cost, reliable and
environmentally responsible electricity and water services, and through innovative partnerships and
initiatives that attract and retain industry and jobs, Santee Cooper powers South Carolina. To learn
more, visit www.santeecooper.com and follow #PoweringSC on social media.
###
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Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 13
Request: 8.13
Request:
Please provide a list of all lawsuits and claims involving Santee Cooper including docket
number, jurisdiction, relative parties and current status that were filed during the Review Period.

Response:
No lawsuits or claims were filed during the Review Period

Provided by:
Name
Title
Phone
Email

B. Shawan Gillians
Director, Legal Services & Corporate Secretary
843.761.7004
shawan.gillians@santeecooper.com

Act 135, Section 11(E)
Office of Regulatory Staff – Monthly Review of Santee Cooper
Time Period: December 1-31, 2020
PARAGRAPH 14
Request: 8.14
Request:
Please provide all communications Santee Cooper made to any member, representative or agent of
the Santee Cooper Oversight Committee that relate to Act 135 and the obligations that Act 135
impose on ORS.

Response:
12/16
Presentation given at the meeting of the House Ways & Means Santee Cooper Oversight
Committee. Steve Davidson was present at the meeting. File “CRI.5 shritter Ad Hoc Committee
presented 12.16.20.pdf” was provided on 12/18/2020 as an update to CRI.5. It is attached here for
your reference.

Reference Documents:
CRI.5 shritter Ad Hoc Committee presented 12.16.20.pdf

Provided by:
Name
Title
Phone
Email

1|Page

Pamela J. Williams
Chief Public Affairs Officer and General Counsel
843-761-7043
Pamela.williams@santeecooper.com

Santee Cooper
2020 Progress
Update
Santee Cooper Ad Hoc Committee
December 16, 2020

Business Model

®

A public enterprise like Santee Cooper is a
business that should provide its owners, the
citizens, with dividends – and we do

 Low Cost and Reliable Electricity
 Water Management and Services
 Economic Development

 Environmental Stewardship
 And Now, Broadband
date-unit
2 no-pres no-2

We Listened: We Have
Achieved Big Savings (2019-2020)

®

• Refinanced $730 million for $347 million in savings
• Paid off over $700 million in long-term debt1 - Our debt has
declined over $600 million, net of new borrowings
• Board approved moving additional $85 million to our Debt
Reduction Fund for future debt paydown
• Reduced projected fuel and operating expenses 13% over $160 million a year (5-year average), through prudent
resource planning and aggressive work to capture lower
commodity prices
• Reduced staffing 10% and executive ranks almost 20%
• Settled the Cook litigation, which provides customers $520M
in refunds and a 4-year Santee Cooper rate freeze
1. Includes $156mm in executed 2018 defeasance

Our customers will benefit from these savings

3

Financial Stability

®

• Our recent bond transaction resulted in:
– An overall interest rate of 2.86% (the lowest-cost financing for
Santee Cooper in recent years)
– Refinancing savings of over $330 million for customers
– $100 million of new proceeds for long-term system investments,
while still contributing to an overall debt decline in 2020
– An order book that was 5.5x oversubscribed and included some
of the world’s most sophisticated institutional bond investors

• The ORS verified the transaction complied with Act 135 Section
11(E)
• Santee Cooper’s “Stable A” credit ratings are in line with the
top 4% of all investor-owned utilities in the nation

Making sound financial decisions

date-unit no-pres no-4 4

Lowest Rates

®

Santee Cooper is the low-cost provider
among large utilities in South Carolina
Customer

1.
2.
3.
4.
5.

Santee Cooper % below
% below
rate
state avg4 National avg5

Residential1 11.08 cents/kwh

-9%

-9%

Commercial2 9.53 cents/kWh
Industrial3 5.09 cents/kWh

-8%
-17%

-8%
-25%

Cent/kWh are calculated for 2020 based on published rate schedules for 1,000 kwh customer using ORS “Historic Electric Residential Bills” data. 2020 data is most
recent external data.
Cent/kWh are calculated for 2019 based on total commercial revenue divided by commercial sales (EIA). ORS data does not exist for this class.
Cent/kWh are calculated for 2019 based on total industrial revenue divided by industrial sales (EIA). ORS data does not exist for this class.
State average is composed of Dominion Energy South Carolina, Duke Energy Progress, and Duke Energy Carolinas for 2020 1,000 kwh/month customer for
residential and average 2019 cents/kwh for commercial and industrial (EIA data used for average cents/kwh).
National averages are average rate per kwh for 2019 (EIA). Santee Cooper % below National avg is based on residential 2019 average rate per kwh.

Low prices mean more disposable income
for customers

5 no-5
date-unit no-pres

…And It Looks Like They’ll
Stay That Way

®

Over a decade of stable or declining prices
Rate Freeze
14
12

cents/kWh

10

11.98

11.84

9.50

9.40

8
6

5.28

4.95

4

2
-

2017

2018

2019

2020

2021

2022

Residential

2023
Commercial

2024

2025

2026

2027

2028

2029

2030

Industrial (1)

1. Industrial rates based on aggregate sales, including non-firm.
___________________________

Creating certainty while others raise rates
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Key Progress Points

®

•

Created hundreds of millions of dollars in savings to help hold rates
stable
• Developed Resource Plan that saves money AND reduces coal 60%,
increases renewables 400%, adds another 1,000 MW of solar by 2032
and reduces carbon emissions 55%
– Bid 500 MW of new solar
– Began process to retire Winyah Station
• Closed Grainger ash ponds early, recycled most ash, restoring wetlands
• Locked in rates lower than the state, national averages
• Maintained reliability that ranks #4 (top 1%) out of over 550 IOU and coop utilities in the U.S. and safety results ranking #1 in APPA peer group
• Developed broadband principles supporting legislative initiative
• Helped attract a projected $609 million in new industrial investment
and 1,300 jobs

Building a leaner, greener future
7

Santee Cooper Has…

®

1. Eliminated all major litigation risk
2. Dramatically improved operating economics
3. Reduced the amount, cost, and risk of debt
4. Reduced staffing, from the executive ranks to the front line
5. Substantially improved diversity at the highest levels of the
company
6. Adopted Resource Planning and Pricing Principles that drive
a leaner, greener future
7. Achieved rating upgrades from major credit rating agencies
8. Maintained high reliability, safety, customer satisfaction,
favorable pricing, economic development, environmental
stewardship, water management, and now…. broadband

Santee Cooper is an asset of, and to,
South Carolina
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We Anticipate…

®

•
•
•
•

Keeping prices stable over the long term,
Achieving substantial emissions reductions,
Meeting increasing demand for drinking water,
Maintaining focus on economic development,
reliability, safety and stewardship,
• Providing critical infrastructure for broadband, and
• Working with the General Assembly to enhance
transparency

Building future prosperity for our state
9

