Slide 1 – Cover
Thank you for joining us today
This is Jeff Armfield. I serve as the Senior Vice
President and Chief Financial Officer for Santee
Cooper

Slide 2 – Disclaimer
Before we begin, I will pause to allow you to read
the disclaimer
As noted, this presentation is provided for general
information purposes only, and does not claim to
include every item that may be of interest, nor
does it claim to present full and fair disclosure
with respect to any of Santee Cooper’s debt issues
These materials do not constitute an offer to sell,
or the solicitation of any offer to buy any security

Slide 3 – Participants
Joining me today are Rahul Dembla, Vice
President of Planning and Pricing, and Shawan
Gillians, our Interim Treasurer
Shawan will start the presentation

Slide 4 – Introduction
Thank you Jeff
Since the Board’s decision to suspend
construction of Summer Units 2 and 3 in the
summer of 2017, there have been several
developments that may impact Santee Cooper’s
governance, ownership and ratemaking process
Despite these developments, Santee Cooper
continues to provide reliable and competitively
priced power to its customers while maintaining a
strong financial profile
In addition, we are focused on identifying and
implementing strategies to reduce cost and offset
nuclear project debt
Santee Cooper is well positioned to continue to
serve its customers with low cost and reliable
power while maintaining a strong financial and
credit profile

Slide 5 - Santee Cooper Overview
Before we begin our update, let me provide an
overview of Santee Cooper
Santee Cooper is owned by the people of South
Carolina and is the state’s largest provider of power
We are one of the nation’s largest public power utilities
and serve over 2 million South Carolinians
A unique feature of Santee Cooper is that we are both a
retail and a wholesale provider of electricity
Central Electric Power Cooperative is our largest
wholesale customer and provides 59% of Santee
Cooper’s revenue
Central is under contract to purchase power from
Santee Cooper through at least 2058
Santee Cooper meets all of its customers’ energy needs
through its over 5,100 MW of owned generation
capacity, which is primarily coal based, supplemented
by natural gas, nuclear power and purchased power
Santee Cooper’s Board of Directors have exclusive
authority to set and approve its rates, and those rates
are not subject to review by the South Carolina Public
Service Commission

Slide 6 - Recent Developments
There have been several new developments since
Santee Cooper’s decision to suspend construction
of Summer 2 and 3 in the summer of 2017 and our
prior investor communication in September of
2017
Santee Cooper sold its Toshiba settlement
receivables in late September 2017, ultimately
receiving over $895 million in net proceeds from
the settlement
In October, our Board named James Brogdon as
Interim President and CEO
In addition, between November 2017 and January
2018, several bills were introduced in the South
Carolina General Assembly related to the state’s
electric industry, including some that may impact
Santee Cooper
At the end of 2017, the Chairman of Santee
Cooper’s Board, Leighton Lord, resigned;
Governor Henry McMaster has nominated Charles
Condon to replace Mr. Lord as Santee Cooper’s
Board Chairman
We will now discuss each of these developments in
greater detail

Slide 7 - Management and Governance
As we mentioned earlier, on October 6, 2017, our
Board named James Brogdon as the Interim
President and CEO of Santee Cooper, replacing
Mr. Lonnie Carter
Mr. Brogdon is a former circuit judge and was
Santee Cooper’s General Counsel from 2005 to
2014
The Board also promoted Marc Tye to Chief
Operating Officer; Mr. Tye has been with Santee
Cooper for over 33 years
In January, Governor McMaster nominated
Charles H. Leaird to fill the vacant 5th
Congressional District seat on Santee Cooper’s
Board; Mr. Leaird is awaiting confirmation by the
South Carolina Senate
In March, Governor McMaster nominated Charles
Condon to serve as Board Chairman. Upon
confirmation by the Senate, Mr. Condon will
replace Director William Finn as Chairman

Slide 8 - Santee Cooper Sale
There continues to be an increased level of
scrutiny from the state’s political leaders,
including Governor McMaster’s call for the sale
of Santee Cooper
Santee Cooper is not aware of any official offers
submitted to purchase it
It is important to note that the sale of Santee
Cooper must be approved by the South Carolina
General Assembly
Moreover, if Santee Cooper were sold, a condition
precedent would be the retirement or defeasance
of all outstanding debt, both tax-exempt and
taxable
Also of note, upon a change in ownership or sale,
Central Electric has the right to terminate its longterm contract with Santee Cooper
Santee Cooper provides substantial value to the
state and its customers through reliable and
competitively priced power, and we will continue
to educate stakeholders and the public on our
value

Slide 9 – Legislative Matters
Following legislative hearings in the South
Carolina House and Senate, several bills were
filed for consideration in the 2018 legislative
session
All House bills except bill H.4380 have passed the
House. None of the House bills have been voted
out of the Senate at this time.
The regular legislative session will conclude on
May 10th of this year
H.4376 proposes changes to Santee Cooper’s
Board, the creation of a rate stabilization fund and
the creation of a committee to study the possible
privatization of Santee Cooper
Santee Cooper continues to analyze the impact of
any proposed legislation or amendment and to
educate and inform the South Carolina General
Assembly of the impact of all relevant legislation
on Santee Cooper’s customers and operations

Slide 10 – Legal Matters
Santee Cooper also remains party to three class action
lawsuits
The first is a purported class action filed on behalf of
Santee Cooper’s retail customers stemming from
Santee Cooper’s decision to construct and then cancel
its Pee Dee generation station
Santee Cooper has filed a motion to dismiss this action
Santee Cooper does not believe an adverse
determination in this lawsuit would have a material
adverse effect on its operations and finances
In addition, there are two purported class actions
related to the Summer Units 2 and 3 project
The allegations are based upon the decision to
construct and cancel the two unfinished nuclear units
Santee Cooper has filed motions to dismiss in each of
these lawsuits
An adverse decision on these two class actions related
to Summer Units 2 and 3 may possibly have a material
adverse effect on Santee Cooper’s ability to transact its
business or meet its obligations under the Revenue
Obligation Resolution

Slide 11 – Central Electric Power
On February 28, 2018, Central Electric filed cross
claims against Santee Cooper in the Cook class
action, in which both parties are named as
defendants
Central’s cross claims assert that Santee Cooper
lacks authority to collect charges for facilities not
used or useful for services rendered and asks the
court to establish a constructive trust for
disbursement of the Toshiba settlement funds pro
rata to Santee Cooper customers
Central’s claim does not question the validity of
the Coordination Agreement between Santee
Cooper and Central
If determined adversely to Santee Cooper, these
actions may possibly have a material adverse
impact on Santee Cooper’s ability to transact its
business or meet its obligations under the
Revenue Obligation Resolution

Slide 12 – Century Aluminum Update
In other developments, Century Aluminum, a
Santee Cooper industrial customer, has sought
legislative and judicial relief to allow it to
purchase 100% of its power from alternative
power suppliers
In March 2018, the South Carolina House
Subcommittee voted against bill H.4874, which
would have allowed Century to buy all of its
power elsewhere
Century has also filed an anti-trust lawsuit in
federal court; that lawsuit has been dismissed, and
Century has filed an appeal which is pending in
the U.S. Court of Appeals
In 2017, Century contributed approximately $3.6
million to Santee Cooper’s net margin (less than
1% of Santee Cooper’s operating income); Santee
Cooper does not include energy sales to Century
in its revenue projections beyond 2018
I will now hand the presentation over to my
colleague Rahul Dembla, Vice President of
Planning and Pricing

Slide 13 – Power Supply Overview
Moving to power supply, Santee Cooper
maintains ample power supply with existing assets
to meet its customers’ needs even with the
cancellation of Summer 2 and 3 nuclear units
As shown on the graphs at the top, Santee Cooper
forecasts modest energy requirements growth over
the next several years as well as excess capacity
above its required reserve margin
Santee Cooper currently projects it will need
additional generation capacity by 2026
Santee Cooper has viable options to meet its
customers’ needs for the next 15 to 20 years
These include un-idling an existing coal unit
(Cross 2), constructing a large combined cycle
unit, or other economical ways to increase fuel
diversity and improve our ability to respond to
changes in commodity prices and growth
Santee Cooper will continue to evaluate its
options over the next several years and will make
a decision on its next power supply source based
upon need, environmental regulations and cost

Slide 14 – Nuclear Project Status
The project site has been undergoing construction
site wind down and site stabilization
Regarding the operating license, SCANA has
asked the NRC to withdraw Units 2 and 3 nuclear
license
Santee Cooper is evaluating the cost and benefits
of taking on the license ownership
In addition, various efforts are being taken to
stabilize site and maintain equipment
Santee Cooper’s share of the wind down costs is
estimated to be $39 million for 2017 and 2018
Going forward, Santee Cooper estimates $19
million per year to maintain equipment, which
reflects 100% of the cost
Santee Cooper is also evaluating the cost of
preserving the nuclear assets and value of selling
equipment to other nuclear projects

Slide 15 - Recent Financial Results
Santee Cooper’s financial results have been strong
and consistent as evidenced by a consistent
operating income, highlighted on this slide
Most recently, 2017 results were in line with
forecasts and historical trends; these results were
achieved from effective cost recovery
mechanisms within Santee Cooper’s electric rates
As shown on the balance sheet, as a result of
suspension of construction of Summer 2 and 3, an
amount totaling $4.2 billion was reclassified from
CWIP to a regulatory asset

Slide 16 – Financial Metrics
As this slide demonstrates, Santee Cooper enjoys
relatively consistent and strong debt service
coverage of approximately 1.4x
Please note that this coverage includes the debt
service on our subordinate commercial paper and
Revolving Credit Agreements, as well as our
annual Payment to the State that is also
subordinate to Santee Cooper’s revenue
obligations debt service
Santee Cooper’s liquidity also remains strong
By liquidity we are referring to unrestricted cash
reserves and available capacity in our commercial
paper program and Revolving Credit Agreements
For the past two years, Santee Cooper’s liquidity
has amounted to over one year of operating
expenses
In addition, our debt to capitalization decreased to
79%, including commercial paper and Revolving
Credit Agreements, and is within the range of
historical levels

Slide 17 – Cost Reduction Initiatives
In addition to cost recovery, Santee Cooper is
exploring and implementing several steps to
reduce costs
In 2017, Santee Cooper sold its Toshiba
settlement receivables and received $831 million;
including the first monthly payment, which was
not sold, Santee Cooper netted over $895 million
in proceeds
These funds are currently targeted for debt
reduction between 2018 and 2021
Santee Cooper has developed a plan that balances
short and long term debt reduction by using these
funds to defease or retire debt in targeted years, as
well as avoid future debt issuances in the next
several years
In addition, Santee Cooper has identified
operating and capital budget reductions of
approximately $90 million per year, on average
from years 2018 to 2020

Slide 18 – Forecast Assumptions and Scenarios
On this slide, we show our financial forecast assumptions
Our forecast assumes modest sales growth of 0.4% and cost
assumptions for the wind down and ongoing site
maintenance for the nuclear site
The forecast also incorporates adjustments to CIF to achieve
target metrics
Santee Cooper’s projections assume we meet future capacity
needs by un-idling Cross 2. We have and continue to
evaluate what our future capacity needs may be and how to
best address any shortfall. In addition to un-idling a coal
unit (Cross 2) we are assessing other economic ways to
increase fuel diversity
The current contract with Century Aluminum ends in 2018.
While the parties are in negotiations for service beyond
2018, no sales or costs to serve Century are in the forecast
for year 2019 forward
With these assumptions we constructed two scenarios
The first scenario assumes the use of the funds from the
Toshiba settlement which represents our base case. We also
developed a stress scenario assuming that Santee Cooper is
not able to utilize these funds for cost reduction purposes
and those funds are held for other purposes; this is Scenario
2. In this scenario, Santee Cooper would utilize internal
funds and short-term borrowing to defease near-term debt
service
Both forecasts show that Santee Cooper would meet its
financial targets of 1.4x debt service coverage, one year of
liquidity on hand, six months cash on hand and reduced
leverage metrics
With both scenarios, Santee Cooper incorporated strategies
to defease and retire debt to better align Santee Cooper’s
debt profile with its new circumstances

Slide 19 – Forecast Results
This page summarizes forecast results for our base case
(Scenario 1) and Scenario 2
Santee Cooper forecasts strong financial metrics with
manageable impact on rates
Debt service coverage over the next 10 years remains
consistent around 1.4x in both scenarios
Santee Cooper maintains strong liquidity with over 1
year of operating expenses, in line with its financial
goals
In both scenarios, Santee Cooper’s leverage is lower
than its current metric over the next 10 years
Currently Santee Cooper’s debt to capitalization is
approximately 79%; even if Santee Cooper does not
utilize the Toshiba funds, the metric decreases to mid
70s in the next 5 to 10 years
These financial results are achieved without
substantially higher rates than current levels. Over the
next 10 years, Santee Cooper’s average system electric
rates would increase from 7.6 cents/kWh to 8.6 or 8.9
cents/kWh depending on the use of Toshiba settlement
funds
I will now hand the presentation back to Jeff to
conclude

Slide 20 – Summary
To close, we recognize that there have been
several developments following the decision to
suspend construction of the new nuclear units
We expect to continue to update the investor
community
As always, we remain committed to a strong
financial profile while providing reliable and low
cost power for our customers and are evaluating
and executing plans to meet those goals

Slide 21 – Key Contacts
Thank you for your time and interest in Santee
Cooper
We expect to continue to provide information as
developments occur
If you have any questions, we encourage you to
reach out to the contacts at Santee Cooper or to
our Financial Advisor, Public Financial
Management, listed on this slide
This concludes our presentation

