
Slide 1 – Cover 
  
Thank you for joining us today. 
  
This is Jeff Armfield, Senior Vice President 
and Chief Financial Officer for Santee 
Cooper. 



Slide 2 – Disclaimer 
  
Before we begin, I will pause to allow you 
to read the disclaimer. 
   
As noted, this presentation is provided for 
general information purposes only, and 
does not claim to include every item that 
may be of interest, nor does it claim to 
present full and fair disclosure with 
respect to any of Santee Cooper’s debt 
issues. 
  
These materials do not constitute an offer 
to sell, or the solicitation of an offer to buy 
any security. 



Slide 3 – Participants 
  
Joining me today are Rahul Dembla, Vice 
President of Planning and Pricing, and 
Shawan Gillians, our Treasurer and 
Associate General Counsel. 



Slide 4 – Introduction  
  
Since our last Investor Communication in 
April of 2018, Santee Cooper has made 
progress on many of its operational, legal 
and financial plans. 
  
Santee Cooper continues to provide 
reliable and competitively priced power to 
its customers while maintaining a strong 
financial profile. 
  
We are also actively defending in state and 
federal court our statutory obligation to 
collect rates sufficient to pay debt service 
and fund operations. 
  
In addition, we have begun implementing 
a debt retirement program to reduce cost 
and offset nuclear project debt. 
  
In September of this year, Hurricane 
Florence presented a challenge to our 
system and company. 
  
We were well prepared for the storm, 
worked diligently, and were successful in 
restoring power and mitigating issues 
related to flooding. 



Slide 5 - Santee Cooper Overview 
  
I’ll begin by providing an overview of 
Santee Cooper, which is a state agency. 
   
Serving over 2 million South Carolinians, 
we are the state’s largest provider of power 
and one of the largest public power 
utilities in the US.  
  
A unique feature of Santee Cooper is that 
we are a retail and wholesale provider of 
electricity. 
  
Central Electric Power Cooperative is our 
largest wholesale customer and provided 
approximately 59% of Santee Cooper’s 
revenues in 2017. 
  
Central is under contract to purchase 
power from Santee Cooper through at least 
2058. 
  
Santee Cooper meets its customers’ energy 
needs through over 5,100 MW of owned 
generation capacity, which is primarily 
coal based and supplemented by natural 
gas, nuclear power and purchased power. 
  
Santee Cooper’s Board serves as its 
ratemaking authority. The Board engages 
in a robust rate setting process, which 
includes the opportunity for public 
comment. 



Slide 6 - Recent Developments 
  
There have been several new developments since 
our prior investor communication in April of 2018. 
  
In the summer of 2018, Santee Cooper started 
using the Toshiba settlement funds to reduce the 
cost of future debt service. 
  
In July, the Governor of South Carolina announced 
his appointment of Charles Condon as Interim 
Chairman of Santee Cooper’s Board. 
  
In August, the South Carolina Senate filed a 
petition in state Supreme Court challenging the 
Governor’s appointment of the Interim Chairman; 
the state Supreme Court granted the petition in 
September. 
  
Also in August, the Public Service Authority 
Evaluation and Recommendation Committee 
formed by the General Assembly had its first 
meeting to evaluate a sale of Santee Cooper. 
  
In September, Hurricane Florence made landfall in 
North Carolina with heavy impacts to coastal 
South Carolina. 
  
In October, Santee Cooper and Century Aluminum 
extended their service agreement to 2020. 
  
Also in October, Santee Cooper petitioned the 
South Carolina Public Service Commission to 
approve a requirement that Dominion Energy 
create a $351 million Public Interest Fund as part 
of the merger with SCANA. 
  
We will discuss these and other developments in 
more detail in the coming slides. 



Slide 7 – Hurricane Florence 
  
As you are aware, on September 14, 
Hurricane Florence made landfall in North 
Carolina. 
  
The wind and associated rain and storm 
surge greatly affected Santee Cooper’s 
service territory. 
  
Santee Cooper employees worked 
diligently to restore power and to manage 
regional flooding. 
  
Power was restored to nearly all affected 
customers within 48 hours. 
  
We currently estimate the cost of 
Hurricane Florence to be approximately 
$10 million, of which 75% is expected to 
be reimbursed by FEMA. 
  
We have ample funds to manage these 
unexpected expenditures.  



Slide 8 – Grainger Ash Ponds 
  
As background, there are two ash ponds at 
Santee Cooper’s decommissioned 
Grainger Station. Both ash ponds are 
adjacent to the Waccamaw River, which 
experienced record flooding as a result of 
Hurricane Florence. 
  
Since 2014, Santee Cooper has removed 
approximately 87% of the ash originally 
stored in the two ponds. 
  
We spent considerable time before and 
after Hurricane Florence’s landfall 
working to manage the potential flooding 
of the Grainger Ash Ponds. 
   
As the hurricane developed in early 
September, we began preparations to 
manage potential flooding. 
  
Santee Cooper enacted a multi-faceted 
program to manage flooding.  This 
involved several action items including 
installing pumps, additional silt fencing,  
installing the AquaDam barrier, deploying 
floating booms, installing a silt curtain, 
mobilizing staging barges, and staging 
heavy-lift helicopters to position sandbags. 
  
As a result of these efforts, the flooding in 
the ash ponds was managed and no 
environmental impacts have been 
identified. 



Slide 9 – Grainger Ash Ponds (cont.) 
  
This next slide shows an overview of the 
two ash ponds and the location of Santee 
Cooper’s mitigation work. 
  
The pictures on the right show the pressure 
pumps, the AquaDam and the heavy 
sandbags that were part of our flooding 
mitigation program. 



Slide 10 - Management and Governance 
  
We’ll now discuss updates on Santee Cooper’s 
management and governance. 
  
Santee Cooper’s executive team is fully staffed 
with members who have many years of experience 
with Santee Cooper and the utility industry. 
  
James Brogdon continues to serve as interim CEO. 
Jim was originally named Interim CEO in October 
2017 and on October 15, 2018, extended his term 
for another year. 
  
In addition, Santee Cooper has accepted my 
request to retire after 35 years of service. I will 
retire as Santee Cooper’s Chief Financial Officer, 
effective April 5, 2019. 
  
Moving now to our Board of Directors, on June 
28, 2018, the South Carolina Senate approved the 
nomination of Charles Leaird to the Board. 
  
On July 23, 2018, the Governor appointed Charles 
Condon as Santee Cooper’s Interim Board 
Chairman. Mr. Condon was previously nominated 
by the Governor as Santee Cooper’s Chairman on 
March 7, 2018. 
  
On August 7, 2018, the South Carolina Senate 
filed a petition with the state Supreme Court 
challenging the interim appointment. 
  
William Finn remains acting chairman of Santee 
Cooper’s Board. 
  
Currently 10 of the 12 Board positions are filled, 
and the Board is able to take all necessary actions 
without a permanent Chairman. 
  
I will now hand the presentation over to Shawan 
Gillians, Treasurer and Associate General Counsel. 



Slide 11 - Santee Cooper Sale 
  
Thank you, Jeff. 
  
As we have discussed previously, South 
Carolina Governor Henry McMaster has 
called for the sale of Santee Cooper. 
  
Santee Cooper is not aware of any official 
offers submitted to purchase Santee 
Cooper. 
  
It is important to note that the state 
legislature must approve any sale of 
Santee Cooper. 
  
If Santee Cooper were sold, a condition 
precedent to the closing of such a sale 
would be the retirement or defeasance of 
all outstanding debt, both tax-exempt and 
taxable.  
  
Upon a change in ownership or sale, 
Central Electric has the right to terminate 
its long-term power purchase agreement 
with Santee Cooper. 
  
Santee Cooper believes that it provides 
substantial value to the state and its 
customers through reliable and 
competitively priced power and will 
continue to educate stakeholders and the 
public on relevant facts. 



Slide 12 – Evaluation & 
Recommendation Committee 
  
In 2018, the South Carolina legislature 
formed a committee to determine if the 
State should sell Santee Cooper. 
  
The Committee is comprised of 9 
members (the Governor, four members 
from the State Senate and four members 
from the State House of Representatives). 
  
Thus far, the committee has held six 
meetings. Santee Cooper has participated 
in two of those meetings, in which it 
provided information to assist the 
Committee in its review. 
  
The Committee is working to provide a 
recommendation to the legislature for its 
2019 session. 



Slide 13 – ICF Review Process  
   
The Evaluation and Recommendation 
Committee hired ICF International to 
assist with the Committee’s review. ICF 
will work with the Committee to identify 
which Santee Cooper assets could be sold 
and to design and execute a process for 
receiving non-binding proposals.  
  
ICF’s non-binding bid solicitation and 
evaluation process is scheduled to take 
place in December and January. 
  
ICF will first determine if bidders meet 
certain minimum criteria, including 
investment grade ratings and experience 
operating an electric utility. 
  
ICF will then score the proposals of 
qualifying bidders using the criteria 
outlined on the bottom right of this slide, 
with the most important evaluation criteria 
being the impact on rates, bid amount and 
transition plan, including the impact on 
Santee Cooper’s pensions, salaries and 
organization. 
  
Santee Cooper continues to cooperate with 
ICF and the Evaluation and 
Recommendation Committee throughout 
this process. 



Slide 14 – Legal Matters 
  
Santee Cooper remains a party to several class 
action suits. 
  
A purported class action has been filed on behalf 
of Santee Cooper’s retail customers stemming 
from Santee Cooper’s decision to construct and 
then cancel the Pee Dee coal fired generation 
project. 
  
Santee Cooper has filed a motion to dismiss this 
case, and a ruling is expected by early 2019. 
  
Even under adverse determination, Santee Cooper 
does not believe this litigation would have a 
material adverse effect on Santee Cooper’s 
operations and finances. 
  
In addition, two purported class actions have been 
filed relating to the construction and suspension of 
construction of V.C. Summer Nuclear Units 2 and 
3. 
   
On November 7, the trial court entered an order 
denying Santee Cooper’s motion to dismiss the 
plaintiff’s claims in the Cook case. Litigation will 
continue, and we will be filing an answer and 
asserting full defenses to the plaintiff’s claims.  
  
Santee Cooper is still awaiting hearings on its 
motion to dismiss and motion to certify questions 
to the South Carolina Supreme Court in the 
Glibowski case, which was filed in federal court. 
  
An adverse final decision on these two class 
actions related to the V.C. Summer Nuclear Units 
2 and 3 may have a material adverse effect on 
Santee Cooper’s operations and finances. 



Slide 15 – Central Electric Power 
Cooperative 
  
As we have discussed, Central Electric 
Power Cooperative is Santee Cooper’s 
largest customer, representing 59% of 
2017 revenues. 
  
Central is a wholesale cooperative that 
provides power to 20 distribution retail 
cooperatives throughout South Carolina. 
  
Santee Cooper has provided power to 
Central since Central’s inception in 1948. 
  
In 2013, Central and Santee Cooper 
extended their power sales agreement to 
2058. 
  
The amendment provided for cost 
recovery of all resources completed or 
under construction as of the amendment 
effective date, including Summer Nuclear 
Units 2 and 3. 
  
The contract is cost based with an 
automatic adjustment rate mechanism that 
trues up costs each month. 



Slide 16 – Legal Actions Related to Central  
  
On February 28, 2018, Central filed cross-claims 
against Santee Cooper in the Cook case. 
  
Central claims that Santee Cooper has no authority 
to collect charges for facilities not used or useful in 
rendering services. 
  
Central further alleges Santee Cooper breached its 
statutory duties and the Coordination Agreement 
and is also asking for 70% of the Toshiba 
settlement funds. 
  
Central’s cross-claims do not question the validity 
of the Coordination Agreement between Santee 
Cooper and Central. 
  
On November 7, the trial court entered its order 
denying Santee Cooper’s motion to dismiss 
Central’s cross-claims. As with the plaintiff’s 
claims in the Cook case, litigation will continue, 
and Santee Cooper will file its answer asserting 
full defenses to Central’s cross-claims. 
  
Santee Cooper also filed a petition with the South 
Carolina Supreme Court asking the court to take 
up in its original jurisdiction the issue of Santee 
Cooper’s obligation to set rates sufficient to cover 
all costs, including those related to Summer Units 
2 and 3. 
  
Santee Cooper awaits a decision from the court on 
its willingness to take up this matter in its original 
jurisdiction. 
  
If Central’s cross-claims were determined 
adversely to Santee Cooper, the action may have a 
material adverse impact on Santee Cooper’s ability 
to transact its business or meet its obligations 
under the Revenue Obligation Resolution. 



Slide 17 - Additional Items  
   
After the decision to suspend construction of V.C. 
Summer Units 2 and 3, several hearings were held 
and several bills were filed for consideration in the 
South Carolina General Assembly’s 2018 
legislative session. 
  
If approved, these bills would have impacted 
Santee Cooper’s Board, rates and state oversight. 
  
None of the bills became law during the 2018 
regular or special sessions, and they expired with 
the conclusion of the 2018 legislative session. 
  
In other developments, Santee Cooper has resolved 
its dispute with industrial customer Century 
Aluminum. 
  
Century has previously sought legislative and 
judicial relief that would allow it to purchase 100% 
of its power from alternative power suppliers. 
Santee Cooper opposed this because it would 
increase costs to other customers. 
  
Century’s efforts were unsuccessful, and on 
October 9, 2018, the parties entered into a 
settlement agreement resulting in a two-year 
extension of Century’s service agreement and the 
withdrawal of Century’s appeal of the federal court 
order dismissing its lawsuit. 
  
I will now hand the presentation over to Rahul 
Dembla, Vice President of Planning and Pricing. 



Slide 18 – Power Supply Overview 
  
Moving to power supply, Santee Cooper 
maintains ample power supply with 
existing assets to meet its customers’ 
needs even with the suspension of the new 
nuclear units. 
  
As shown in the graphs at the top, Santee 
Cooper forecasts modest growth over the 
next several years and excess capacity 
above its required reserve margin. 
  
Santee Cooper currently projects it has 
sufficient generation capacity to meet 
customers’ needs until at least 2027. 
  
Santee Cooper will continue to evaluate its 
options over the next several years and 
will make a decision on its next power 
supply source based upon need, 
environmental regulations and cost. 
  
The bottom half of the page illustrates our 
generation and energy mix in 2017. We 
actively monitor markets and optimize our 
energy mix to minimize our overall fuel 
cost. 



Slide 19 – Nuclear Project Status 
  
The project site has been undergoing 
construction site wind down and site 
restoration since the suspension of 
construction in the summer of 2017. 
  
Santee Cooper’s share of the wind-down 
costs is estimated to be $39 million, $37 
million of which has already been spent.  
  
On an ongoing basis, Santee Cooper 
estimates $8 million per year to maintain 
equipment. 
  
Santee Cooper is working to finalize an 
agreement with SCANA for the ownership 
of the equipment. 
  
Santee Cooper is evaluating the value of 
preserving the nuclear assets for potential 
sale to other nuclear projects against the 
equipment’s salvage value. 
  
Regarding the operating license, SCANA 
asked the NRC to withdraw Units 2 and 3 
nuclear license. 
  
Santee Cooper is nearing completion of 
evaluating the costs and benefits of taking 
on the license ownership; management 
expects the Board to make a decision on 
this matter by the end of 2018. 



Slide 20 – Toshiba Settlement Funds 
  
In 2017, Santee Cooper received 
approximately $895 million from the sale 
of its interest in the Toshiba Parental 
Guaranty. 
  
Santee Cooper intends to use the funds to 
retire debt and reduce the need to borrow 
in the future for capital expenditures. 
  
To date Santee Cooper has utilized $627 
million of settlement funds to generate 
approximately $890 million of debt 
service savings. 
  
Management plans to use most of the 
funds by 2020 and projects an aggregate 
reduction in revenue requirements of 
approximately $1.4 billion. 
  
Management is carefully balancing the 
short- and long-term benefits of using the 
Toshiba funds; the current plan forecasts 
62% of the savings to be realized between 
years 2022 and 2056. 



Slide 21 - Recent Financial Results  
  
Santee Cooper’s financial results have 
been strong and consistent as evidenced by 
our consistent operating income that is 
highlighted on this slide. 
  
Our year-to-date 2018 results demonstrate 
a continuation of similar, strong 
performance. 
  
These results were achieved from effective 
cost recovery mechanisms within Santee 
Cooper’s electric rates. 



Slide 22 – Financial Metrics 
  
As this slide demonstrates, Santee Cooper enjoys 
relatively consistent and solid debt service coverage 
of approximately 1.4x; we project 2018 debt service 
coverage to be 1.47x based on actual performance 
through September 30 and assuming the final three 
months of the year are on budget. 
  
This coverage includes debt service on subordinate 
Commercial Paper and Revolving Credit Agreements 
and incorporates our annual payment to the State that 
is also subordinate to debt service. 
  
The top right chart shows our cash position. Santee 
Cooper has substantial cash reserves of over $1.0 
billion, which represents nearly eleven months of 
operating expenses. Excluding the Toshiba settlement 
funds, Santee Cooper has approximately $790 
million. 
  
Santee Cooper also has $1.1 billion of bank facilities 
provided by five banks with staggered expirations 
between 2019 and 2021. Approximately $334 million 
of the facilities are currently drawn or back 
outstanding Commercial Paper.  In May, Santee 
Cooper requested and received forbearance and 
reservation of rights letters from each of its facility 
providers pursuant to which Santee Cooper has 
continued to access facilities notwithstanding the 
existence of ongoing litigation related to V.C. 
Summer Units 2 and 3. In light of our expected 
reduced capital expenditures, recent rating 
downgrade and the contingent funding risk 
associated with facilities of this type, we are 
currently evaluating strategies that reduce both the 
cost and the inherent risk associated with our current 
short-term financing structure. 
   
The bottom chart shows our historical and current 
debt-to-capitalization. Due to planned debt 
amortization and accelerated retirement from the use 
of a portion of the Toshiba settlement funds, our 
debt-to-capitalization has decreased to 76% and is 
within range of historical levels. 



Slide 23 – Financial Forecast 
  
On this slide, we show our financial forecast and key 
assumptions. 
  
Santee Cooper forecasts strong financial metrics with 
modest impact on rates. 
  
Average debt service coverage over the next 10 years 
remains consistent around 1.4x. 
  
In addition, Santee Cooper projects strong liquidity with 
our days cash on hand exceeding 5 months. 
  
These funds will be supplemented by available bank 
facilities and our Commercial Paper program; Santee 
Cooper is currently evaluating the appropriate levels for 
those facilities. 
  
Regarding leverage, Santee Cooper’s debt-to-
capitalization is projected to decline substantially. 
  
Currently, Santee Cooper’s debt-to-capitalization is 
approximately 76%; this metric steadily declines to 69% 
by 2023 and 65% by 2027. 
  
These results are achieved without substantially higher 
rates than current levels. 
  
Santee Cooper projects aggregate retail base rate increase 
of approximately 7% beginning in years 2020 or 2021.  
  
In aggregate, over the next 10 years, Santee Cooper’s 
average system rates would increase from 7.3 cents/kWh 
to 8.5 cents/kWh in 2027. Note that the system rates 
include our fuel cost projections, which are sensitive to 
commodity markets, and our pass-through-cost to our 
customers through a fuel adjustment clause. 
  
Our forecast includes modest sales growth through 2027 
as well as manageable capital expenditures of 
approximately $250 million on average per 
year. Approximately 78% of those expenditures will be 
funded with internal funds. 
  
Santee Cooper expects to borrow less than $600 million 
of net debt through 2027. 
  
I will now hand the presentation back to Jeff to conclude. 



Slide 24 – Summary 
  
In closing, Santee Cooper continues to 
focus on operations and on its core 
mission of providing reliable and 
competitively priced power. 
  
We forecast continued strong financial 
metrics with modest impact on our 
customer rates over the next several years. 
  
We will utilize the remaining Toshiba 
settlement funds to reduce debt and future 
debt service and will defend our ability to 
recover costs, including debt service, from 
our customers. 



Slide 25 – Key Contacts   
  
Thank you for your time and interest in 
Santee Cooper. 
  
We expect to continue to provide 
information as developments occur. 
  
If you have any questions, we encourage 
you to reach out to the contacts at Santee 
Cooper or to our Financial Advisor, Public 
Financial Management, listed on this slide. 


