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Thank you for joining us today. This is Jeff Armfield, Senior Vice-President and
Chief Financial Officer for Santee Cooper. We are hosting this presentation to
provide the investor community an update on recent developments at Santee Cooper



Disclaimer ﬁp
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This presentation is provided for general informational purposes only and a copy will also be disseminated as Other Financial Voluntary

Information pursuant to SEC Rule 15¢2-12 on EMMA_ The p is also ilable on our at www santeecooper com, The
presentation and an audio recording thereof will be available for a limited time via Image Master at hitp://roadshow.munios.com/rs/wrmef,
The presentation speaks only as of September 27, 2017 and does not claim to include every item which may be of interest, nor does it
claim to present full and fair disclosure with respect to any of the South Carolina Public Service Authority's (the “Authority” or “Santee
Cooper”) debt issuances within the meaning of applicable securities laws. These materials do not constitute an offer to sell, or the
solicitation of an offer to buy, any security of the Authority. This presentation may contain forecasts, projections, and estimates that are
based on current expectations but are not intended as representations of fact or guarantees that are based on current expectations but

are not intended as representations of fact or guarantees of results. If and when i 1 in this p tations, the words “expects,”

“forecasts,” “projects,” “intends,” “anticipates,” “estimates,” and analogous expressions are intended to identify forward-locking statements
as defined in the Securities Act of 1933, as amended, and any such statements inherently are subject to a variety of risks and
uncertainties, which could cause actual results to differ ially from those plated in such forward-looking statements. These

forward-locking statements speak only as of the date of this presentation. Nothing in this presentation should be considered as an
express or implied commitment to do or take, or refrain from taking, any action by the Authority or an admission of any fact or future event.

Nathing in this p ion shall be considered a solicitation, recommendation or advice to any person to participate, pursue or support a

particular course of action or transaction, to purchase or sell any security, or to make any investment decision.

The Authority disclaims any obligation or undertaking to release publicly any updates or revisions to any forward-looking statement
contained herein to reflect any change in the Authority’s expectations with regard thereto or any change in events, conditions or
circumstances on which any such statement is based.

Slide 2 - Disclaimer

Before we begin, I will pause to allow you to read the disclaimer. As noted, this
presentation is provided for general information purposes only, and does not claim
to include every item that may be of interest, nor does it claim to present full and
fair disclosure with respect to any of Santee Cooper’s debt issues. These materials
do not constitute an offer to sell, or the solicitation of an offer to buy, any security of
Santee Cooper.
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Slide 3 — Presentation Participants

Joining me today are Rahul Dembla, Vice President of Planning and Pricing, and
Shawan Gillians, our Interim Treasurer. Shawan will kick off the presentation.



Introduction ﬁ%antee cooper

~ Over the past six months, there have been several developments at Santee Cooper:
= Decision to suspend construction of Summer Nuclear Units 2&3
= Withdrawal of electric rates
= Senior leadership changes announced
= Public and political scrutiny

~ Despite these developments, Santee Cooper's credit remains strong and risk has been reduced in several
areas

~» Our goal today is to summarize the underlying facts of recent decisions and developments which show that
Santee Cooper remains committed and is well positioned to achieve its mission of:

= Providing low cost and reliable power to its customers; and

* Maintaining a strong financial and credit profile for its investors and capital market partners

Slide 4 - Introduction

Thank you, Jeff. Over the past six months, there have been several developments at
Santee Cooper.

Despite these developments, Santee Cooper credit remains strong and recent
decisions have reduced our risk profile.

Our goal today is to provide details on the underlying facts and rationale of recent
decisions and developments, particularly related to the cancellation of nuclear
construction and recent decisions on rates.

These details will show that Santee Cooper remains committed and is well
positioned to achieve its mission of providing low cost and reliable power to its
customers and to maintain a strong financial and credit profile.
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~ An electric utility headquartered in  ~ Retail and wholesale provider ~ Power supply comes from 5,100
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Slide 5 — Santee Cooper Overview
Before we begin, let me provide a brief overview of Santee Cooper.

Santee Cooper is a state owned agency. We are the state’s largest provider of power
and one of the nation’s largest public power utilities serving over 2 million South
Carolinians in all 46 counties in the State.

A unique feature of Santee Cooper is that we are both a retail and a wholesale
provider of electricity. Central Electric Power Cooperative, our largest wholesale
customer, provides approximately 60% of Santee Cooper’s revenues. Central is
under contract to purchase power from Santee Cooper through at least 2058.

Santee Cooper meets all of its customers’ energy needs through its over 5,100 MW
of generation capacity. Generation is primarily coal based, supplemented by natural
gas and nuclear power. With regard to setting and approving electric rates, Santee
Cooper’s Board serves as its ratemaking authority and its rates are not subject to
review by the South Carolina Public Service Commission.
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There has been substantial activity in the last several months

y L
March 29, 2017 June 26, 2017 July 31, 2017

Interim i " Second Interim Construction of p

Assessment April 28, 2017 Assessment July 27, 2017 Summer 283 August 11, 2017

Agreement First Interim Agreement Parental Suspended Suspension of
Assessment Extension Guaranty 201819 Rate
Agreement Settlement Increancs

Extension Agreement

March 29, 2017 July 31, 2017 August 25, 2017
Project Review Project Review Lonnie Carter
Begins Ends announces
decision to retire
as CEO of Santee
Cooper

Slide 6 — Recent Developments

As mentioned previously, there has been substantial activity in the last several months since Santee Cooper’s
prior investor communication in April of this year.

As you are aware, following the Westinghouse bankruptcy filing in March 2017, Santee Cooper entered into
an Interim Assessment Agreement with Westinghouse, which allowed the EPC Agreement to remain in place
and construction to continue while the Owners evaluated the most prudent path going forward.

The Interim Assessment and subsequent extensions allowed time for Santee Cooper to conduct a
comprehensive review of the Summer nuclear project with much more information made available than we
had previously received.

That comprehensive review was completed in July and after careful consideration, Santee Cooper decided to
suspend construction of Summer Nuclear Units 2 and 3 on July 31, 2017.

Also in July, Santee Cooper entered into a settlement agreement with Toshiba addressing Toshiba’s parental
guaranty of the EPC Agreement. The total settlement amount is $2.168 billion, with Santee Cooper’s portion
being $975 million.

On August 11™, based on changing circumstances, including the fact that Santee Cooper would not be issuing
any additional debt to fund construction and other costs related to the Summer nuclear project and a more
definitive expectation as to the timing of the receipt of payments from Toshiba, Santee Cooper’s Board of
Directors approved the withdrawal of the proposed rate adjustment.

Most recently, Mr. Lonnie Carter announced his decision to retire as CEO of Santee Cooper.

On subsequent pages we will provide more details on some of these developments. | will now hand the
presentation back over to Jeff Armfield.



Senior Leadership Positions sEan’[ee cooper

Chief Executive Officer

~» On August 25, 2017, Lonnie Carter, Santee Cooper's long-time CEO announced his retirement from Santee
Cooper

,,,,,,

~ The Board accepted Lonnie's retirement “with great respect and admiration for all that he has done during his
career”

= Lonnie will continue to serve as CEO until an interim CEO is appointed and remains available to the interim
CEO and the Board through February 2018

Chairman of Board of Directors

~ Leighton Lord, Chairman of Santee Cooper's Board of Directors, indicated that he will not seek reappointment
when his term expires in May 2018

» Chairman Lord has served as Chairman since 2013 and has been a member of the Board of Directors since 2009

» Chairman Lord will serve until a new Chairman is appointed

Slide 7 — Senior Leadership Positions

On August 25, Lonnie Carter, Santee Cooper’s CEO announced his retirement
from Santee Cooper. Mr. Carter will continue to serve as CEO until an interim CEO

is appointed and Mr. Carter will remain available to Santee Cooper and the Board
through February 2018.

The Board has initiated a nationwide search for a new CEO.

In addition, Mr. Leighton Lord, the Chairman of Santee Cooper’s Board of

Directors indicated he will not seek reappointment when his term expires in May
2018.

The Chairman will serve until a new Chairman is appointed.



Public Scrutiny ﬁ%antee cooper

Santee Cooper is addressing state government inquiries and media reports regarding
the suspension of construction

Governor McMaster

- Frequent Op Ed and news
analysis

- Sale of Project
~ Sale of Santee Cooper

State Legislature Customers & Others

~ Class action lawsuits
~ Federal probe

~ Hearings

Santee Cooper recognizes that public perception matters and will continue to educate stakeholders
and the public to ensure full transparency and understanding of its decision to suspend construction

Slide 8 — State and Local Scrutiny

The decision to suspend the construction of Summer Units 2 and 3 has led to an
increased level of public scrutiny of Santee Cooper.

Santee Cooper is proactively addressing government and media requests for
information regarding its decision to suspend construction of the nuclear project,
including participating in public hearings. In addition, Santee Cooper has received
notice of the filing of several lawsuits and the commencement of governmental
inquiries into a number of issues relating to the construction and the decision to
suspend construction of Summer Units 2 and 3.

The Board and Santee Cooper understand that keeping the public informed is
important. Santee Cooper will continue to educate the public to ensure transparency
on all matters; including the reasons surrounding its decision to suspend
construction.



Nuclear Project Review Process Sgantee cooper

Evaluation SCANA
Team (Project Manager)

Santee Cooper undertook a comprehensive review of the nuclear project to determine

the most prudent and economical path forward
(Consultant)
. 4

Santee Cooper
New Detailed Project Data What Was Learned?

Project costs would be
‘much higher than expected

Project
Consortium

- : : Sub-contract costs and e Al
Westinghouse = e = st Yo

Construction would take

Labor costs would be
much higher than
‘expected

w

Slide 9 - Nuclear Project Review Process

Following the execution of the initial Interim Assessment Agreement, Santee Cooper undertook a
comprehensive review of the viability of the nuclear project to determine the most prudent and
economical path forward.

Santee Cooper conducted this analysis in conjunction with SCANA and a third party consultant.

With new information from Westinghouse and Flour made available, Santee Cooper analyzed
detailed costs and schedules and evaluated the procurement status of key items needed in the
construction process.

From this information and analysis our team learned:

1.

2.
3.
4

Project costs to complete would be much higher than previously expected;
Assumed productivity gains were unrealistic;

Construction schedule would take much longer and;

Labor costs would be much higher than expected.

These factors along with several other supportive developments, led our management to
recommend and our Board to approve to suspend construction of the nuclear project. The
decision to suspend was the prudent and economic path for Santee Cooper’s ratepayers.
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Longer Schedule

~ New estimates show project completion in 2 Sut p Dates

2023-2024; 4 years longer than current miﬁiﬁﬁ"ﬁi ] Aprit 2016
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Slide 10 - Decision Factors: Longer Schedule and Higher Cost
Our new estimates indicate project completion would take 4 years longer than the

current schedule. That would put the completion of Units 2 and 3 in 2023 and 2024.

As | mentioned earlier, the additional delays came from lower productivity
assumptions and more conservative assumptions around coordinating work between
Units 2 and 3.

In addition to a longer schedule, our assessment showed that the project costs would
be likely meaningfully higher.

The new costs estimate totals $11.4 billion for Santee Cooper, an increase from the
current projected cost of $8.1 billion.

Factors that contributed to the increased cost expectations are greater labor costs,
higher material and overhead costs and more interest costs from a longer
construction period.

10



Decision Factor: Reduced Risk Profile ﬁ%antee cooper

The decision to suspend construction on nuclear project immediately reduced
substantial risk and uncertainty in key areas for Santee Cooper

~ Eliminates nuclear construction execution risk
Construction ~ Eliminates nuclear construction cost risk

~ Reduces nuclear operation execution risk uncertainty associated with new technology

Operations

~ Reduces scope that the Nuclear Regulatory Commission ("NRC”) has over Santee Cooper's
Regulatory power stpply

~ Improvement on projected metrics

Financial ~ Reduces uncertainty of operating costs of new technology

~ Reduces Santee Cooper's reliance on capital or private market funding

~ Lower projected system rates

~ Reduces risk that fixed costs would have to be reallocated if load growth declines due to
economic slowdown, technological advances and conservation

~ Central participated in the review process

Customers ~ Supports decision to suspend construction

Slide 11 — Decision Factor: Reduced Risk Profile

Another key factor in our decision was that suspending construction on the nuclear
project would immediately reduce substantial risk and uncertainty in key areas for
Santee Cooper (including construction, operations, regulatory, financial, and rate
risks).

In addition, our largest customer, Central Electric Power Cooperative, fully
supported the decision to suspend construction.

11



Supporting Factors: Lower Customer ﬁ

Requirements and Ample Power Supply santee cooper
Lower Customer Requirements

- Santee Cooper's energy needs are (GWh) 2006 2008

substantially lower than earlier estimates 40,000 - -
~ Santee Cooper's existing power resources 35,000

are well positioned to meet its customer's

needs until 2026 30,000 : e
~ Unidling Cross 2 allows Santee Cooper's T -~ NT——,; ——

resources to meet forecasted needs until _

at least 2036 20,000

2002 2006 2010 2014 2018 2022 2026 2030 2034
——Actual ~———2017 Forecast 2015 Forecast
=——2012 Forecast ——2008 Forecast ——2006 Forecast
Ample Power Supply

~ Santee Cooper has over 5,100 MW of Excess Capacity Above Reserve (MW)'2

owned generation capacity 800 [2026 reserve would be 44 if |
~ Santee Cooper has ample and economical 628 Cross 2 is not unidled

power supply options to meet its customer's =~ %%° 526

needs for the next 15-20 years a00
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Slide 12 — Supporting Factors: Lower Customer Requirements and Ample Power Supply

In addition to factors related to project costs, schedule and Santee Cooper’s risk profile, there were
several other supporting factors that contributed to our decision to suspend construction of the
nuclear project.

One of the most important factors is that Santee Cooper’s future energy needs are substantially
lower than earlier estimates. In other words, there is less need for new generation.

As the graph on the upper right of this slide shows, over the past decade Santee Cooper’s forecasted
sales have dropped dramatically as a result of lower economic activity, conservation efforts,
efficiency improvements and the withdrawal of the Saluda customers within Central’s service
territories.

Santee Cooper has ample and economical power supply options to meet our customer needs for the
next 15-20 years, including using its owned generation capacity of over 5,100 MW. As the graph
on the lower right shows, Santee Cooper’s forecast shows meaningful excess capacity above its
planned reserve margin through 2025 and Santee Cooper has the option of unidling one of its
existing units to provide additional capacity.

12



Supporting Factors: Unidling Cross 2 and ﬁp

Future Natural Gas Unit santee cooper
Unidling Cross 2 provides an option for reliable, low cost Santee Cooper has evaluated site and project
power supply specifications for a large Combined Cycle Unit

Unit ~ Cross2 ~ Size will be modified based upon

Size Santee Cooper's future anticipated
energy requirements
Eapacity il Site ~ PeeDee
Estimated Unidle e Estimated COD ~ Not currently in forecast
Date .
Estimated Unit Cost -~ 3570 million (1,081 MW)!
E‘timaw Unidle - $120-3150 million Est.Trans. Cost ~ 384 million per year
ost
Natural Gas Ina ~ Lower environmental impact since gas
TN T GHGC ined ( tion produces half of the CO, of
Timing ~ 2 years from unidiing initiation Eriraaray coal generation

1. 2017 dolars 13

Slide 13- Supporting Factors: Unidling Cross 2 and Future Natural Gas Unit

In the long term, Santee Cooper has several favorable and economic options for
power supply.

This slide shows two options for long term power supply. As mentioned before,
Santee Cooper’s existing portfolio is capable of meeting its energy and capacity
needs through 2025. Santee Cooper will explore unidling its Cross 2 unit, a 565
MW coal unit, as required by future needs. The unidling process is estimated to take
two years at an estimated cost of $120-150 million.

The unidling option will continuously be evaluated against the cost/value of
constructing a large combined cycle gas fired unit. Santee Cooper has already
evaluated site and project specifications and we estimate that the cost of that 1,000
MW combined cycle unit will be competitive with bringing Cross 2 online.

The terms and timing of the regulations concerning greenhouse gas emissions will
likely be the deciding factor on going forward with the natural gas fired unit versus
unidling the older coal unit.

13



Supporting Factor: Viable Options and SP
More Time for GHG Regulations santee cooper

The slowdown of GHG regulations provides Santee Cooper with additional flexibility
with existing assets and available power supply options

Al

Unidling Cross remains a viable option as a bridge of power supply to Santee Cooper’s next generation of power supply
Greater reliance on natural gas via new natural gas generation facilities could assist Santee Cooper to continue its GHG
reductions as it moves away from coal-fired dominant power supply, even without the new nuclear units

~ The South Carolina Energy Plan gives favorable treatment to the substitution of coal fired generation with natural gas units,
an approach in line with the three building blocks focus set forth in the Clean Power Plan

Al

CO, Emissions Exposure per Stayed Clean Power Plan from 2005 to 2034
(Million Tons/Year)

30
25.8 5 4 254 —&—Nuclear 2023/2024
238 2y | No Nuclear, Unidie Cross 2. Build 541 MW CC Gas (2032)

25 234,

=#=No Nuclear, Build 1,081 MW CC (2024)

9.8 201
20 179 - —— ———
S 161 155 15,0 161 163 N — o .
15 32— -
123
10 11.8
2005 2008 2013 2017 2021 2025 2029 2033

Historical Projected’

1. Actual CO2 emissions dala represent data submitied via EPA's Electronic Dala Reporting (EDR) system. Emission sowces include Cross Stabon, Rainey Stalion, and Winyah Station.
Projected emissions are hased on Sanfee Cooper's load forecast, past perfomance of our existing unils. Forecasts are subject to change based on severa! extemal factors
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Slide 14 - Supporting Factor; Viable Options and More Time for GHG
Regulations

The slowdown of GHG regulations provides Santee Cooper with additional
flexibility with existing generating assets and available power supply options.

Unidling Cross 2 is a viable option as a bridge power supply to the next generation
of power supply.

Greater reliance on natural gas (i.e. building a combined cycle unit) could assist

Santee Cooper with continued GHG reductions as it moves away from the coal fired
power supply.

As the graph on the bottom of this slide shows, Santee Cooper has made tremendous
strides on its reduction of GHG emissions, having reduced emissions by nearly 50%
from over a decade ago. Going forward, Santee Cooper has several options to
maintain those reductions as shown on the chart.

14
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Pporang santee cooper
Suspending construction of the nuclear project would result in lower projected costs
relative to the Complete Summer 2 and 3 scenario

System Costs (cents/KWh)
2017 2020 2030
120
10.6 10.3
10.0 a7
85 85 8.4
80 T5
|
6.0 i
40 !
20 I
0.0 . -
2017 Projected Cost Complete Summer Complete Summer 2, Suspend Construction Complete Summer  Complete Summer 2; Suspend Construction
Build 1 NGCC Unit  on Both Units; Build 283 Build 1 NGCC Unit  on Both Units; Build
NGCC Units NGCC Units
Total New Capacity 1,005 MW 1,044 MW 1.081 MW 1,005 MW 1,044 MW 1,081 MW
15

Slide 15 - Supporting Factor: Lower Costs

And finally, our forecasts show that suspending construction of the nuclear project
would create lower costs relative to the scenario in which we completed Summer
Units 2 and 3.

The tables on this slide show that in 2020 rates would be slightly higher as a result
of working towards completing the nuclear units when compared to planning to
build either a large combined cycle or completing one of the units and completing a
medium sized combined cycle unit.

The cost differential is more pronounced once all of the nuclear debt is included in
the forecasts. In 2030 forecasted system costs to complete the nuclear units would
be nearly 1 cent/kwh higher than the scenario of suspending construction and
building a large natural gas combined cycle unit.

15



Decision Rationale Summary ﬁ%antee cooper’

Facts are facts; the decision to suspend was the prudent and economical path for
Santee Cooper’s ratepayers

Decision Factors Supporting Factors

» Suspension of
Construction

Slide 16 — Decision Rationale Summary

Santee Cooper management and its Board carefully evaluated all relevant factors
and facts in connection with the decision to suspend construction.

These areas covered nuclear project specific factors as well as changing industry
and customer circumstances.

From our updated review, the decision to suspend construction was clearly the
prudent and economical path for Santee Cooper’s ratepayers. | will now hand the
presentation off to Rahul Dembla, Vice President of Planning and Pricing.

16



Rate Decision ﬁ%antee cooper

Santee Cooper was able to withdraw a planned rate increase due to favorable cost and
revenue developments

~ OnAugust 11, 2017, Santee Cooper withdrew a planned rate increase
. ~ Santee Cooper had recommended a rate increase of an average 3.7% in each of 2018 and
Rate Increase Withdrawal 2019

~ The rate increases would have applied to Santee Cooper's retail customers’

~ The Board's rationale for the withdrawal was due to changing conditions since the rate
study was conducted:

= Construction suspension of Summer Units 2 and 3 which eliminated issuance of over
$2.5 billion of debt in next 3 years

= Finalization of the Settlement Agreement with Toshiba which schedules the payment
of $975.6 million to Santee Cooper from the Parental Guaranty

~ Santee Cooper's forecast shows strong financial metrics that are consistent with financial
targets without the previously planned rate increases

- ~ Santee Cooper will monitor its financial condition and will initiate rate adjustment process as
Going Forward needed to maintain its financial targets

1. Sanles Cooper's wholesale cuslomers rates are cost based and change aulomalically as cosls change

Rationale

Slide 17 — Rate Decision

On August 11, Santee Cooper withdrew planned rate increases for years 2018 and
2019.

The planned increases averaged approximately 3.7% in each year.

The decision to withdraw incorporated an evaluation of Santee Cooper’s forecasted
cost given recent changes. Santee Cooper management and its Board determined
Santee Cooper was able to withdraw planned rate increase due to favorable cost and
revenue developments.

Santee Cooper was able to withdraw the rate increases as a result of suspending
nuclear construction which eliminated the need for an issuance of over $2.5 billion
of debt. We also entered into a settlement agreement with Toshiba which addressed
its parental guaranty under the EPC Agreement and will provide Santee Cooper
$975 million in gross payments over the next 5 years.

As we will show later in the financial component of our discussion, Santee Cooper’s
financial metrics are strong and remain consistent with financial targets without the
planned rate increases.

17



Settlement Agreement with Toshiba ﬁpantee cooper

Santee Cooper reached a Settlement Agreement with Toshiba to accelerate the amounts
due under the Parental Guaranty

- OnJduly 27, 2017, Santes Cooper and Toshiba reached an agreement for Toshiba to pay $2.168 billion o == E B0 T 9 7
SCANA and Santee Cooper TUS H I BA
» Santee Cooper's share is $975.6 million
* The payments will fully satisfy Toshiba's guaranty of the Westinghouse obligation under the EPC

contract for Summer 2 and 3 ! sc.m .

* The payments must be made regardless of whether the projects are completed

» Toshiba committed to make payments in a series of installments starting in October 2017 and

ending in September 2022 ﬁp

-~ Santee Cooper is pursuing strategies to monetize the Toshiba payments santee cooper
Payment Schedule — Santee Cooper Portion ($mm)
80 2017 Total:
$97 mm
70 -y
! ]
60 |
I
50 )
I I
40 I'! 1 2018 Total: 2018 Total: 2020 Total: 2021 Total: 2022 Total:
30 : | 1 $139 mm $190 mm £203 mim $203 mm $145 mm
I
|
20 ) A

ol,._--_- HENESRNNREENE

Qct-17  Feb-18 Jun-18  Oct-18  Feb-19  Jun-19  Oct-19  Feb-20 Jun-20 Oct-20 Feb-21  Jun-21  Oct-21 Feb-22 Jun-22

Slide 18 — Settlement Agreement with Toshiba

On July 27t of this year Santee Cooper reached a settlement agreement with
Toshiba addressing its parental guaranty under the Westinghouse EPC Agreement.

The total payment due from Toshiba is $2.168 billion for the Summer project
owners and Santee Cooper’s share is approximately $975 million.

Toshiba has committed to make payments in a series of monthly installments
starting in October 2017 and ending in September 2022.

Santee Cooper forecasts do not include the full payment by Toshiba.

18



Recent Financial Results santee cooper
Santee Cooper 2017 results are expected to be in line with expectations and historical
trends
) Fiscal Year Ending (12/31) & Months Ending (6/30)
($mm) 2011 2012 2013 2014 2015 2016 2016 2017

INCOME STATEMENT
Operating Revenues $1,915 $1,888 $1.817  $1,997 51,868 $1,746 $827 3840
Operating Expenses 1.556 1.572 1.524 1619 1.501 1,375 568 565
Operating Income 359 316 293 378 367 371 259 275
BALANCE SHEET
Net Utility Plant $3,855 54,298  $4268 $4,199  $4165  $3.916 $4,162 $3,984
cwWip 1,231 1,644 2101 2713 3,362 4,293 3677 4,647
Debt 5,468 5,887 6,820 6,959 7,732 8,195 7,740 8,071
Net Position 1,890 1,975 2041 2,168 1,932 2,030 1,950 2,067
CASH FLOW STATEMENT
Capital Expenditures $381 $488 $744 §725 3587 $1,126 $462 3515
1. in 2015 Santee Cooper recorded & labilily of approximatedy $270 milion as & result of GASE 68 19

Slide 19 — Recent Financial Results

Santee Cooper’s recent financial results have been strong and steady as evidenced
by a relatively consistent operating income, which is highlighted on this slide.

2017 results are expected to be in line with forecasts and historical trends.

These favorable results were achieved from effective cost recovery through Santee
Cooper’s electric rates.
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Financial Metrics szantee cooper

Santee Cooper is committed to maintaining strong financial metrics
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Slide 20 - Financial Metrics

Supported by a favorable rate structure and commitment to recover costs, Santee
Cooper has historically generated strong financial metrics.

As the graphs on this slide show, we enjoy relatively consistent and strong debt
service coverage of approximately 1.4x. Please note that this coverage incorporates
our subordinate commercial paper debt service as well as our payment to the State
of South Carolina which is also subordinate to debt service. Our liquidity, which
includes cash reserves, a commercial paper program and revolving credit facilities,
is over one year of operating expenses.

In addition, our current debt-to-capitalization ratio of 80% (which includes the
nuclear debt that has been issued in the past few years) is in line with our historical
metrics.
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Forecast Assumptions and Scenarios ﬁ%antee cooper
Santee Cooper has developed potential financial strategies based upon conservative
forecast assumptions that will generate metrics that meet or exceed its financial targets

General
Assumptions

Scenarios Financial Strategies Financial Targets

~ Santee Cooper will evaluate and
ine specific strategies in the
next 3-6 months

1. Includles CF and Payments o the State 34

Slide 21 — Forecast Assumptions and Scenarios
On this slide we show our financial forecast assumptions.

These forecasts incorporate recent decisions regarding suspension of construction of
the nuclear project. For conservative purposes the forecasts assume no rate increase
in 2018 or 2019; though the timing of next rate increase has not been determined.

The forecasts also incorporate our conservative assumptions regarding the cost of
winding down the nuclear construction site, the cost of unidling Cross 2, obtaining
no salvage value for nuclear equipment, and no energy sales to Century Aluminum.

With these assumptions, we constructed two scenarios. One assuming the
successful monetization of the Toshiba settlement, which we will call Scenario 1
and another assuming no receipt of funds from Toshiba (Scenario 2).

Along with these scenarios, we incorporated strategies to defease and retire debt to
better align Santee Cooper’s debt profile with its new circumstances.
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Debt Service Strategies ﬁ%antee cooper’

Santee Cooper is evaluating strategies to utilize excess funds to defease and retire debt
to level its debt service; leaving ample bond capacity for the future

Nuclear and Non-Nuclear Debt Service Schedule (Smm

Capacity for Future Debt Issuance

: i:':' Besl mm BEEB 1 \

$-
2017 2021 2025 2029 2033 2037 2041 2045 2049 2053
» Existing Debt Service » Bullet Refinancing
1. Asgumes Senes 20160 bullel maluning in 2023 refinanced as 30 year Level Debl Service at 5.50%. Only representative of exisling debl service—aoes nol reflect projected issues 2

Slide 22 — Debt Service Strategies

On this page we show our near term strategy we are exploring with our excess
capital improvement funds and expected Toshiba settlement funds.

Generally, speaking, Santee Cooper is exploring strategies to utilize excess funds to
defease and retire debt to level its overall debt service.

This strategy realigns our debt service to our current circumstances and provides
ample bond capacity for future projects as needs arise.

These strategies are currently being evaluated by Santee Cooper management and
will be reviewed by the Board later this year.
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Forecast Results S%antee cooper

Santee Cooper’s forecasts strong financial metrics with minimal impact on rates
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2016 Scenario 1: Scenario 2: : Prior Forecast:
Nuclear Suspended Nuclear Suspended ! Fixed Price Option
With Toshiba Funds No Toshiba Funds

1
(x)
145

144 Na , 143 143

1

1

1

] 1

1

1 1

1 1

Debt Service Coverage 1424vg $ L 1 '
1 4 A0 @ g in 4 ®

(2018-2026) 140 140 T 140M 139 ¢ | 140y i

“ar 1 Va7 i

135 i 1

(days) i |

800 597 i i

Days Liquidity 485 1 - |

1

(2018-2026) 400 386 409 56 ¢ 393 a0 4 40 !

1

200 ! \

1 1

100% i 1

Average Debt to 80% 77 LI 1 5% % 1

e - B EHa Ea ER

(2018-2026) - [ m -

Actual 2018-21 2022-26 2018-21 2022-26 : 2018-21 2032-26 :

{cents/KWh) 1 1

10.0 a6 1 d

System Rates 63 * 9.3 o8 + ' ! 56 § 92 ]

(2018-2026) Ee 73 @ T Tas 74 ! L2 ]

6.0 e —— 1

1. includes CF and Payments o ihe Stale 3

Slide 23 — Forecast Results
Santee Cooper forecasts strong metrics with manageable impact on rates.

For example, debt service coverage over the next 10 years remains consistent around 1.4x
regardless of the amount of funds actually received from Toshiba in the next few years.

In addition, Santee Cooper maintains strong liquidity with cash on hand over six months of
operating expenses and over 1-year liquidity when considering the bank facilities Santee
Cooper currently maintains.

Regarding leverage, in every scenario Santee Cooper’s leverage is meaningfully lower than
its current metrics over the next 10 years. Currently Santee Cooper’s debt to capitalization
is approximately 80%. Even if Santee Cooper doesn’t receive any funds from Toshiba, its

debt to capitalization decreases to the high 60s in the next 5 to 10 years.

Finally, Santee Cooper’s system forecasted rates are not substantially higher than current
rates. Over the next 10 years Santee Cooper’s average system electric rates average 8.3
cents and 8.6 cents per kwh depending on the amount of Toshiba funds received.

I will now hand the presentation back to Jeff to conclude.
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Summary S%antee cooper

~ The Board adopted a strategic plan encompassing critical areas of future Santee Cooper operations

» Financial strength is a key component of the strategic plan

» Santee Cooper remains committed to bondholders and the strategic plan, and will set rates as needed to
achieve metric goals

il

Slide 24 - Summary

In closing, we want the investment community to know that Santee Cooper’s
management has developed and the Board has adopted a comprehensive strategic
plan encompassing critical areas of future Santee Cooper operations.

Financial strength is a key component of this plan.

Santee Cooper remains committed to our bondholders and to our strategic plan and
will set rates and continue to make the necessary decisions to keep Santee Cooper
strong, including maintaining a strong financial profile.
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Key Contacts ﬁEan’[ee cooper

Santee Cooper

Eaith WHlliame Man Clina
Taill svinaiis reail e

Administrator of Investor Debt Administrator
Relations & Debt Management
ﬁp Phone: (843) 761-8000 Ext 4987 Phone: (843) 761-8000 Ext 5615
santee Cooper | g.mai; faith.williams@santeecooper.com E-mail: nan.cline@santeecooper.com

Public Financial Management — Financial Advisor

Michael Mace Gene Devlin
= Managing Director Senior Director
E Phone: (704) 541-8339 Phone: (914) 282-1557
E-mail: macem@pfm.com E-mail: devline@pfm.com

Slide 25 - Contacts

Thank you for your time and interest in Santee Cooper. Our goal is to be transparent
with our investor community and we will continue to provide additional information
as developments occur. If you have any questions, we encourage you to reach out to
the contacts at Santee Cooper or to our Financial Advisor, Public Financial
Management, listed on this slide.



