Rating Action: Moody's affirms South Carolina Public Service Authority's
outstanding senior debt at A2; Assigns A2 rating to 2020 Tax-Exempt Refunding
and Improvement Series A and 2020 Taxable Refunding Series B Bonds,; Rating
outlook is revised to stable
20 Oct 2020
New York, October 20, 2020 -- Moody's Investors Service has affirmed South Carolina Public Service
Authority's (Santee Cooper or the Authority) A2 rating on its revenue obligation bonds and has assigned an A2
rating to Santee Cooper's $363.1 million of Revenue Obligations, 2020 Tax-Exempt Refunding and
Improvement Series A and $300.4 million of Revenue Obligations, 2020 Taxable Refunding Series B. Santee
Cooper's rating outlook is changed to stable from negative.
RATINGS RATIONALE
Today's rating action reflects the resolution of a class action lawsuit related to the 2017 abandonment of
construction at the V.C. Summer nuclear power plants Units 2 and 3 (Summer), which places an upper limit on
the financial obligations associated with the lawsuit between the Authority and Central Electric Power
Cooperative Inc. ("Central"), Santee Cooper's largest customer.
The terms of the settlement involve a $200 million payment from Santee Cooper payable over the next three
years beginning in 2020. Also, as part of the settlement, Santee Cooper is required to hold base rates for the
substantial majority of its customers to levels reflected in the Reform Plan it submitted to the General Assembly
in January of this year through the end of 2024. We view this aspect of the settlement as credit negative as a
multi-year rate freeze is generally not consistent with a utility with unregulated rate setting ability that is
otherwise determined by its board of directors to recover its costs. Santee Cooper anticipates that declining
lower operating costs related to lower fuel costs will help mitigate the rate freeze impact over the next several
years. Additionally, Santee Cooper planned debt refunding of several series of higher cost debt will provide
interest costs savings that when coupled with other cost savings should provide Santee Cooper with sufficient
headroom to enable it to reach its targeted fixed charge coverage ratio (FCCR) of between 1.35x to 1.40x
during the rate freeze period. While the rate freeze when combined with Santee Cooper's high leverage
reduces the Authority's financial flexibility over the next few years, the settlement constructively addresses a
material credit overhang for Santee Cooper particularly since the tenor of the rate freeze is four years. That
said, high leverage following the termination of the Summer project will persist for many years which is likely to
chronically pressure the Authority's ability to recover costs while maintaining its cost competitiveness. Although
the utility has new debt issuance plans of about $92.4 million as part of the planned financing, debt outstanding
is expected to decline to $5.7 billion by 2025, a $1.1 billion or 16% decline from the $6.8 billion level
outstanding as of FY 2019.
The rating action also reflects Santee Cooper's monopoly position in serving over one-third of the state's
population, or approximately 2 million customers in all 46 counties of the state either through wholesale power
sales to Central (58% of sales; wholesale contribute 63% of the Authority's revenues in aggregate) and its 20
distribution cooperatives, or retail (185,000 customers) (24% of sales) to areas such as Myrtle Beach or direct
sales to some of the largest industrial firms in the state (13%) and to military installations. In that regard, we
note that an October 13th ruling ended a dispute between Santee Cooper and the City of Goose Creek, on the
right to service Century Aluminum, finding that Santee Cooper's right to serve the facility in the current location
was established by the state's General Assembly many decades ago. While Century Aluminum not a material
share of the Authority's revenue base, we view this decision as a credit positive since it is one of Santee
Cooper's legacy customers and helps to fortify its monopoly position within its service territory.
As of September 30, 2020, Santee Cooper had $541 million of unrestricted cash, corresponding to
approximately 153 days cash on hand (DCOH). Management forecasts liquidity to remain at around 115-120
DCOH over the next four years, with some strengthening anticipated after 2025, when the base rate freeze
period is over. This level of liquidity is lower than the 300 three year DCOH average for the 2017-2019 period,
as a result of the $360 million par debt defeasance using cash on hand during the year. Santee Cooper's
FCCR for FY 2019 is 1.32x excluding the non-cash financial impact of the $200 million legal settlement liability

recorded during the year , which is somewhat lower than the 1.45x 3-year FCCR average from 2016-2018. As
the cash flow impact of the settlement will occur over a three year period beginning in 2020, the FCCR is
expected to be in the 1.35 -1.40x range in FY 2020 and going forward, while the debt ratio and adjusted debt
ratio should begin a gradual decline from the current high levels of 119% and 131%, respectively, as of FY
2019, owing principally to planned amortization and modest future borrowing requirements.
To date, Santee Cooper's financial performance has been modestly affected by the coronavirus crisis, as the
Authority maintains some flexibility to adjust to a decline in load and some increased costs related to COVID19. Decreased power usage is being mitigated by fuel cost efficiency savings and other operating cost
adjustments of $17.5 million as well as a $59 million reduction in capital expenditures relative to budget.
Further, Santee Cooper has been able to unlock additional savings by hedging fuel costs through 2024 and
entering into new coal commodity and transportation contracts which will generate around $88 million in
savings through 2024. Also, half of the additional expenses related to COVID-19 are expected to be recovered
from the Federal Emergency Management Agency (FEMA). For the year, Santee Cooper anticipates load
being 8% lower than original expectations; however weather adjusted load through August 2020 is 3% higher
than the Authority's revised expectations. Account delinquencies increased in the earlier months of the
pandemic, however since mid-July the number of delinquent accounts have returned to pre-COVID 19 levels.
As a result of the limited impact so far and the Authority's ability to mitigate revenue loss through the above
mentioned expenditure adjustments, the Authority is not expecting a material change in net revenues in FY
2020. Moody's regards the coronavirus outbreak as a social risk under its ESG framework, given the
substantial implications for public health and safety.
Notwithstanding the improvement made by the Authority to address several legal uncertainties and managing
COVID-19 exposure, uncertainty still remains as to whether Santee Cooper will be reformed or sold. We
expect this issue to be addressed during the General Assembly session that will begin in January 2021. If
Santee Cooper were to be sold, it is fair to assume that South Carolina would include terms which guarantee
that the utility's obligations under the settlement would be taken over by the purchasing party.
RATING OUTLOOK
The stable outlook captures improved visibility regarding Santee Cooper's financial profile over the next few
years thanks to the settlement of a major lawsuit in August, and anticipated interest cost savings from the
current refunding as well as future forecasted refundings. Although some uncertainty remains regarding the
utility's future governance, management maintains some flexibility with respect to operations in order to deliver
on its strategy of maintaining targeted debt service coverage ratios, rate competitiveness, and stable levels of
liquidity.
FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS
-Further mitigation steps are executed to reduce leverage caused by the Summer project through a
combination of expenditure reductions, new revenues, refinancing opportunities, and customer growth
-Following the lifting of the rate freeze, governance is reestablished which provides more transparent certainty
around cost recovery;
FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS
-Three year average fixed charge coverage falls below 1.30x and liquidity is consistently below 110 days;
-Further political influence weights on Santee Cooper's operations
LEGAL SECURITY
The bond resolution includes a sum-sufficient rate covenant and no debt service reserve account or additional
bonds test but Santee Cooper must deposit annually into the Capital Improvement Fund an amount which,
together with amounts deposited during the prior two years, equals 8% of required revenues in the preceding
three fiscal years. As of June 30th, 2020, the capital improvement fund balance was $123.6 million. These
funds are typically used for debt service or for capital. The amount Santee Cooper is required to transfer to the
state is restricted to a maximum of 1% of Santee Cooper's projected operating revenues. There is no external
rate regulation except for federal regulation on transmission rates.
USE OF PROCEEDS

Proceeds from the 2020 A&B bonds are being used to fund a portion of the issuer's on-going capital
improvement program, refund a portion of outstanding senior debt and pay costs of issuance. The $363.1
million from Series 2020A comprises $92.3 million of new money issuance and $270.7 million towards the
refunding of Series 2009A, 2010A, 2014C, 2016A and 2016B. The $300.4 million proceeds from Series 2020B
will go towards refunding Series 2012A and 2012D. The combined NPV refunding savings from the refunding
is estimated at roughly $140 million.
PROFILE
South Carolina Public Service Authority (Santee Cooper) is a component unit of the State of South Carolina
(GO bonds rated Aaa) and was created by the State Legislature in 1934. It is governed by a 12 member board
of directors, 7 year staggered terms, appointed by the Governor with the advice and consent of the Senate.
One board member has to come from each congressional district in the state and each of the Authority's directserve counties and a chairperson appointed at large. The Authority provides electric service, retail and
wholesale, and wholesale water supply in several regions of the state. It also serves in other capacities
including flood control; real estate management; park management and economic development assistance for
local communities.
The Authority's assets include wholly owned and ownership interests in a variety of coal, natural gas, nuclear,
hydro, biomass, landfill and solar generating units totaling 5,112 megawatts (MW) of summer power supply
peak capability. This consists of 3,500 MW of coalfired capacity, 1,117 MW of natural gas and oil capacity, 322
MW of nuclear capacity, 142 MW of hydro capacity, 29 MW of landfill methane gas capacity and 3 MW of solar
capacity.
The Authority may purchase from, sell to or exchange with other bulk electric suppliers additional capacity and
energy in order to maximize the efficient use of generating resources, reduce operating costs and increase
operating revenues. The Authority also operates an integrated transmission system which includes lines owned
by the Authority as well as those owned by Central , the Authority's largest wholesale customer.
METHODOLOGY
The principal methodology used in these ratings was US Public Power Electric Utilities with Generation
Ownership Exposure Methodology published in August 2019 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1170209 . Alternatively, please see
the Rating Methodologies page on www.moodys.com for a copy of this methodology.
REGULATORY DISCLOSURES
For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_79004
For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.
The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.
These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
Jennifer Chang
Lead Analyst
Project Finance
Moody's Investors Service, Inc.
7 World Trade Center
250 Greenwich Street
New York 10007
US
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653
Angelo Sabatelle
Additional Contact
Project Finance
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653
Releasing Office:
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

© 2020 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND/OR ITS CREDIT
RATINGS AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY'S
(COLLECTIVELY, "PUBLICATIONS") MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S
INVESTORS SERVICE DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE MOODY'S RATING
SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF
CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY'S INVESTORS SERVICE
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS,
NON-CREDIT ASSESSMENTS ("ASSESSMENTS"), AND OTHER OPINIONS INCLUDED IN
MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.

MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF
CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S
ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL
ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT
FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS, ASSESSMENTS
AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.
MOODY'S CREDIT RATINGS , ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT.
MOODY'S CREDIT RATINGS , ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM
BEING CONSIDERED A BENCHMARK.
All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications.
To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.
To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR

MANNER WHATSOEVER.
Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody's
investors Service also maintain policies and procedures to address the independence of Moody's Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold credit ratings from Moody's
Investors Service and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is
posted annually at www.moodys.com under the heading "Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy."
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY'S that you are, or are accessing the document as a representative of, a "wholesale client" and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
"retail clients" within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors.
Additional terms for Japan only: Moody's Japan K.K. ("MJKK") is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., which is wholly-owned by Moody's Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody's SF Japan K.K. ("MSFJ") is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization ("NRSRO"). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for
credit ratings opinions and services rendered by it fees ranging from JPY125,000 to approximately
JPY250,000,000.
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

